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d Exchange Commission v. Anand Jayapalan et al D

DOUGLAS M. MILLER (Cal. Bar No. 240398)
Email: mill erdou@ec.gov

TAMAR M. BRAZ (Cadl. Bar No. 264080)
Email: braz@sec.gov

Attorneys for Plaintiff o
Secuities and Exchang€ommisson
Michde Wen Layne,Regond Diredor
Alka N.Patel, Asdate Regond Diredor
Amy J. Longo,Regond Trial Coursdl
444S. Flower Stred, Suite 900

Los Angdes, California 90071
Telephone (323) 965-3998

Facsimile: (213) 443-1904

UNITED STATESDISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

SECURITIESAND EXCHANGE Case No. CV 17-7186PA (MRWYX)
COMMISSON,
Plaintiff, FINAL JUDGMENT ASTO

DEFENDANT KUMAR ANANDA
VS.

ANAND JAYA PALAN, ANANDA
KUMAR ANANDA, also known &
“Kumar Ananda,’RAJNI NAIR, and
VIJAYA ANANDA,

Defendats.

The Securties and Exchang€ommisson havng filed aComplaint and
Defendath Kumar Ananda hawg ertered a genelrappearangecorsertedto the
Court’s jurisdiction over Defendarandthe subjed matter ofthis adion; corsertedto
entry of this Find Judgmert withou adnitting or denyng the dl egaions of the
Complaint (excep as to jurisdiction and excees otherwise provded heranin
paragraph IV)waived findings of fad and contusions of law; and waved any rght
to appehfrom this Find Judgmert:
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l.

IT ISHEREBY ORDERED, ADJUDGED, AND DECREED tha Defendahis
pemanerly restrained and goined fran violating, dredly orindredly, Sedion
10(b) ofthe Secuities Exchange Atof 1934 the “Exchange AE) [15 U.S.C. §
78(b)] andRule 10b-5 praulgaedthereunder [1TC.F.R. § 240.10b-5], by sing
anymears or instrumertality of interstate canmerce, or othe mails, or of any
fadlity of any naiond secuities exchangein conneton with the purchee orsae of
anysecuity:

(a) to employ any dewce,schame, or atificeto defraugl

(b) tomake any utruestatement of amatenal fad orto omit to state a

matenal fad necessryin orderto makethe statements made,in thelight
of the arcumstance under wich they weremade, nb misleadng; or

(c) toengagen any at, pradice, or couse of bisinesswhich operées or

would operé&e & a fraud or degeupon any peon.

IT IS RURTHER ORDERED, ADJUDGED, AND DECREED tha, as
providedin Feder&Rule of Civil Procedure 65(d)(2the foregong paragraphlso
binds the fdlowing who receve adud natice ofthis Find Judgmert by pesond
senvice or dherwise: (a) Defendatis officels, agetts, servarts, employees, and
attorneys; and (b) eher pesons in adive concetror paticipaion with Defendanor

with anyone deeribedin (a).

1.

IT ISHEREBY FURTHER ORDERED, ADJUDGED, AND DECREED tha
Defendanis pemanerily restrained and goined fran violating Sedion 14(e) othe
Exchange At[15 US.C. § 78n(e)] andRule 14e-3 [1TC.F.R. § 240.14e-3]
promulgatedthereunderin connetion with anytender offer or requetor invitation
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for tendes, from engagngin any fraudlert, decepive, ormanpulative ac¢ or
pradice, by

(a) purchaing orsdlling or casingto be purchsed orsold the secuities
souglt orto besougtt in suchtender offersecuities convetible into or
exchangedle for anysuchsecuities or any opion or ight to oltain or
dispose of any ofthe foregaong secuities while in passesson of maternal
information rdating to suchtender offeitha Defendahknows or has
reasonto knowis nonpulhic and know or ha reason to know ha been
acqured dredly orindredly from the offerng peson; theissuer ofthe
secuities ough orto besouglt by suchtender offey or any offcer,
diredor, patner, enployee or ther peson ading on behH of the
offering peson orsuchissuer, uresswithin a regonable time piior to
anysuch purchee orsale suchinformation andits source are puicly
disclosed by presrdease or dherwise; or

(b) communicaing materia, nonpulic information rdatingto atender
offer, which Defendanhknows or ha reasonto knowis nonpuliic and
knows or has reasonto know ha been acqued dredly orindiredly
from the offerng peson; theissuer ofthe secuities ouglt orto be
sought by suchtender offey or any offcer, dredor, patner, enployee,
advisor, or dher peson ad¢ing on behH of the offerng peson ofsuch
issuer,to any peson under rcumstances in whichit is reassonably
foreseealbe that such canmunicationis likely to result in the purchee or
sale ofsecurties in themanner decribedin subparagraph (a) above,
excep that this paragrapishadl na appy to a conmunicaion madein
good fath

(i) tothe officers, diredors, patners or enployees of the

offering peson,to its advsors or to aher pesons, invaved
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inthe gannng, finanaéng, preparaon or exection ofsuch
tender offey

(i) totheissuer whee secuities aresouglt orto besougit by
suchtender offerto its officers, diredors, patners,
employees or advsors or to ather pesons invavedin the
planring, finaneéng, preparaon or exection ofthe
adivities of theissuer with resped to suchtender offey or

(ili) to any peson pusuart to a reqiremert of anystatute or

rule or regletion pranulgaedthereunder.

IT IS RURTHER ORDERED, ADJUDGED, AND DECREED tha, as
providedin Feder&Rule of Civil Procedure 65(d)(2the foregong paragraphiso
binds the fdlowing who receve at¢ud natice ofthis Find Judgmert by pesond
senvice or dherwise: (a) Defendatis officels, agetts, servarts, employees, and
attorneys; and (b) ¢her pesons in adive concetror paticipaion with Defendator

with anyone decribedin (a).

1.

IT IS FURTHER ORDERED, ADJUDGED, AND DECREED tha Defendan
is liade for dsgorgement of $209,940.96, repsernting profts ganed & a result of
the condutadlegedin the Complaint, togeher with prgudgmert interest thereonin
the anount of $2,099.41, and dawl pendty in the anourt of $209,940.96 psuart
to Sedion 21(d)(3) othe Exchange Ad15 US.C. § 78u(d)(3)]. Defendarshal
satisfy this obligation by payng $421,981.38 the Secuities and Exchange
Commissbn within 45 day after erry of this Find Judgmert.

Defendahmay trarsmit paymert eedronicdly to the Commisson, whch will
provide dé¢ailed ACH trarsfer/Fedwire instructions upon requst.  Payment may dso
bemade dredly from a bank accourvia Pay.govthroughthe SEC welsite &

4
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http://www.sec.govabou/offices/ofm.htm. Defendatmay dso pay by ceified
check, bank chier’s check, or Urted States postal money order paydbto the
Securties and Exchang€ommisson, which shdl be ddéivered omailedto

Enterprise Services Certer

Accourts Recevalde Branch

6500South MacArthur Boulevard

Oklahama City, OK 73169
andshdl be accapaned by detteridertifying the caetitle, avil adion nunber,
and nane ofthis Court; Kumar Ananda aa defendainn this adion; andspeafying
tha paymen is made pusuart to this Find Judgment.

Defendamshadl simultaneowsly transmit phadocopes of evdence of payent
and cae idertifying information to the Commissbn’s coursel in this adion. By
making this payment, Defendanrdinqushes dl | egd and equabe right, title, and
interest in such fund and no parof the fundg dhdl be réurnedto Defendah The
Commissbn shdl sendthe fund pad pusuart to this Find Judgmert to the Unted
States Treasury.

The Commisson may enforcehe Court’s judgmert for disgorgamnert and
prgudgmen interest by moving for avil cortempt (andor through eher cdledion
procedurs auhorized bylaw) & anytime ater 14 dag following eriry of this Find
Judgmert. Defendahshdl pay pat judgment intereston any deénquert anouns
pursuart to 28 US.C. § 1961.

V.

IT IS RURTHER ORDERED, ADJUDGED, AND DECREED tha, solely for
purpases of excepions to dschargeset forth in Sedion 523 ofthe Bankrugcy Code,
11 US.C. 8523 the dlegdions in the canplaint aretrue and anhitted by Defendan
and futher, any debfor disgorgemert, prgudgmert interest, cvil pendty or aher
amourts due by Defendarunderthis Find Judgmert or any a@herjudgmernt, order,
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corsert order, decree @ettlement agreenert erteredin connetion with this
proceedhg,is a delb for the violation by Defendainof the federksecuities laws or
any reglation or ordelissued undesuchlaws, as st forth in Sedion 523(a)(19) of
the Bankrupcy Code, 11 US.C. 8523(a)(19).

V.
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED tha this Court
shdl retain jurisdiction ofthis metter forthe purpaes of enforengthetems of this
Find Judgmert.

Y
Dated February 26, 2018 mv}—f V{ f{/éf’f’

7
Percy Anderson
UNITED STATES DISTRICT JUDGE




