Consumer Hi

O© 00 N O o b W DN B

N NN NNDNNNNRRRRRRRR R R
0o ~N1 o o010 DN DO N = O O 00 N OO 01N 0 N RO

hancial Protection Bureau v. Vincent Howard et al

Bureau of Consumer Financial
Protection,

Plaintiff,
V.
Vincent Howard, Lawrence
Williamson, Howard Law, P.CThe
Williamson Law Firm, LLC, and

Williamson & Howard, LLP,

Defendants.

UNITED STATESDISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA

Doad.

JS-6

Case No. 8:1TCV-00161 (JLS) (JEMx)

CONSENT JUDGMENT

HON. JOSEPHINE L. STATON
Courtroom 10-A (Santa Ana)

Dockets.Justig

173

.com


https://dockets.justia.com/docket/california/cacdce/8:2017cv00161/668852/
https://docs.justia.com/cases/federal/district-courts/california/cacdce/8:2017cv00161/668852/173/
https://dockets.justia.com/

O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

Plaintiff, the Bureau of Consumer Financial Protection (“Bureac&mmenced
this civil action on January 30, 201pursuant tahe Telemarketing and Consumer Frg
and Abuse Prevention Act, 15 U.S.C. 88 6102(c)(2), 6105(d), and its implementing
regulation, 16 C.F.R. part 310 (“Telemarketing Sales Rule” or “TSR”). Qrddia, the
Bureau filed a&Complaint for Permanent Injunction and Other Relief (“*Complaint”) to
obtain permanent injunctive relief, rescission or reformation of contracts, timel reff

moneys paid, restitution, disgorgement or compensation for unjust enrichment, civil

money penaltieghe cost of bringing this actioand other relief from Deferaahts
Vincent Howard, Lawrenc®/. Williamson, Howard Law, P.C., The Williamson Law
Firm, LLC, and Williamson & Howard, LLP (collectively, “Defendants”). TBereau’s
Complaint alleges violations tfie TSRin connection with Defendant&lemarketing
and sé& of debt relief servicegDoc. 1.)

The Bureau and Defendants, by and through their respective cagrsetp the
entry of thisConsent JudgmeiftJudgment”).

It is thereforecORDERED, ADJUDGED, AND DECREED as follows
l. FINDINGS

1.  This Court has jurisdiction over the subject matter of this case pursuan
U.S.C. § 5565(a)(1) and 28 U.S.C. 88§ 1331, 1345.

2.  This Court has personal jurisdiction over Defendants because the caus
action arise from Defendants’ transacting business in this DigtitDefendants have
caused injury in this District through acts or omissions occurring both inside and o
of this District.

3.  Venue is proper in the Central District of California under 28 U.S.C.
§81391(b) and (c), and 12 U.S.C. § 5564(f).

4.  The Bureau and Defendants agree to the entry oftisigmentwithout
adjudication of any issue of fact or lai@,settle and resolve all matters in dispute arig
from the conduct alleged in the Complaint.

ud
)

ttol

5eS Of

Ltside

ing




O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

5.  The Complaint states claims upon whrelief may be granted under the
TSR. The relief provided in thitudgments appropriate and available pursuant to
Sections 1054 and 1055 of the CFPA, 12 U.S.C. 88 5564 and 5565, and pursuant
Telemarketing and Consumer Fraud and Abuse Prevention ActS16.1& 6102(c)(2).

6. Defendants neither admit nor deny the allegations in the Complaimdo
they admit or deny any of the factual findings in thisigmentexcept Defendants adm
the Court’s jurisdiction over Defendants and the subject matter ofctis.a

7. Entry of thisJudgments in the public interest.

8. Defendant Vincent Howard (“Howard”) is a “covered person” and a “re
person,” as those terms are defined by the CFPA, 12 U.S.C. 88 5481(6)(A) and (2

9. Howard is a “seller” and “telemarketer” of a “debt relief service” who
engaged in “telemarketing,” as those terms are defined in the TSR, 16 C.F.R. § 31

10. Defendant Lawrence W. Williamson (“Williamson”) is a “covered perso
and a “related person,” as those terms are defined by the CFPA, 12 §88§S$481(6)(A)
and (25).

11. Williamson is a “seller” and “telemarketer” of a “debt relief service” whq
engaged in “telemarketing,” as those terms are defined in the TSR, 16 C.F.R. § 31

12. Defendant Howard Law, P.C. (“Howard Law¥)a “covered person” asah
term isdefined by the CFPA, 12 U.S.C. 88 5481/9)(

13. Howard Law is dseller” and “telemarketer” of a “debt relief service” tha
engaged in “telemarketing,” as those terms are defined in the TSR, 16 C.F.R. § 31
14. DefendanfThe Williamson Law Firm, LC (“Williamson Law”) is a

“covered person” as that term is defined by the CFPA, 12 U.S.C. 88 5481(6)(A).
15. Williamson Law is a “seller” and “telemarketer” of a “debt relief service
that engaged in “telemarketing,” as those terms are defined in the TERF;.F6
§310.2.
16. DefendanWilliamson & Howard, LLP(“Williamson & Howard”)is a
“covered person” as that term is defined by the CFPA, 12 U.S.C. 88 5481(6)(A).
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17. Williamson & Howard is dseller” and “telemarketer” of a “debt relief
service” that engaged ftelemarketing,” as those terms are defined in the TSR, 16
C.F.R. 8§ 310.2.

18. Defendantdeganto offer and providelebt reliefservices to consumens
2007, when Howard and Williamsa@ontractedvith a company called Morgan Drexer
Inc. (“Morgan Drexeh) to provideadministrativeservicedor Defendants’ law firms

19. Inthe early stages of the debt relief businesgasumers entered into
contracts with Howard Law or Williamson Ldar debt relief services. In 2018pward
and Williamson formed Williamso& Howard among other reasorts, offer debt relief
servicesseparately frontheir existing law firms.

20. In October 2010, thedeleralTradeCommissiornresponded to the
proliferation of abusive and deceptive practices in the debt relief industry by amen
the TSR to, among other things, prohibit debt relief companies engaged in telemal
from requesting or receiving advance fees before renegotiating, settling, reducing,
otherwise altering the terms of at least one of a consumer’s debts, andabafoseimer
has made at least one payment on such altered debt. 16 C.F.R. § 310.4(a}(B)i)(A

21. The TSR amendments do not provide an exemption for attorneys prac
law in connection with debt relief. The TSR amendments also applpdand consume
calls in response to advertisements relating to debt relief services. 16 C.F.R.
§310.6(b)(5)().

22. On August 20, 2013, the Bureau filed suit against Morgan Drexen and
founder Walter Ledda. The Bureau alleged, among aifiegs, thaMorgan Drexerand
Ledda violated the TSR and the CFiPWoughtheir roles in: (1) requesting or receivin
advance fees for debt relief services; and (2) representing to consumers that they
not be charged advance fees for debt relief services, when in fact, erasuene
charged such feeSee Consumer Financial Protection Bureau v. Morgan Drexen Inc., et
al.,No. SACV 13126 7+JLS (JEMx), ECF No. {*Morgan Drexen”).
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23.  On April 21, 2015, the District Court issued terminating sanctions agait
Morgan Drexen andyn June 18, 201%he District Court entered a permanent injunct
(“Injunction”) against Morgan Drexeisee Morgan Drexen, ECF Nos284, 306.

24. Thelnjunctionpermanently restrained and enjoined Morgan Drexen fro
collecting any further fees from consumers wiaal paid ugront fees to Morgan Drexsg
prior to Morgan Drexen renegotiating, settling, reducing, or otherwise altering e {
of at least one of such consumers’ debts, or from consumers who had enrolled in {
relief program in response to MorgBnexen’s deceptive advertisemenisorgan
Drexen, ECF No. 306.

25. After theDistrict Court entered the Injunctipthe Bureau learned that
Defendants had taken over Morgan Drexeals in the debt reliebperations and were
continuing to charge debt relief fees to the very consumers the Injunction was inte
protect.

26. Based on the Bureau’s analysisavhilable dat@btained in thé/organ
Drexen litigation, from January 30, 2014 through June 18, 2015, when Morgan Dre
wentout of business;onsumers paiBefendant@nd Morgan Drexen $2829,294in
unlawful feedor debt relief services

27. Based on the Bureau’s analysis of available data obtained from Defent
from June 182015 througtOctober 92015 consumers paid Defendants,$26,981in
unlawful fees for debt relief servicafier Morgan Drexen went out of business
[I.  DEFINITIONS

28. The following definitions apply to thidudgmernt

a. “Affected Consumer” means any consumer who:

I. on or afteddanuary 30, 2014, pafdesto Defendants, either
directly or through Defendants’ Network Attorneys, prior to
Defendantsrenegotiating, settling, reducing, or otherwise alter
the terms of at least one debt of the consumer; or
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ii.  on or after January 30, 20lehrolled in a debt relief service in
response to Defendants’ deceptive advertisements.

b. “Asset” means any legal or equitable interest in, right to, or claim to

real, personal, or intellectual property owned or controlled by, or he
whole or in part, for the benefit of, or subject to acceddfgndants,
wherever located, whether in the United States or abroad, including
not limited to, all Assets identified in: (i) financial statements and
supporting documents thBefendantsubmitted tahe Bureauand (ii)
sworn declarations signdxy Defendantson March11 and 12, 2019. Th
includes, buts not limited to, chattels, goods, instruments, equipmer

any
din

, but

S
It,

fixtures,general intangibles, effects, leaseholds, contracts, mail or other

deliveries, shares of stock, commaodities, futures, inventory, sheck
notes, accounts, credits, receivables (as those terms are defined in
Uniform Commercial Code), funds, cash, and trusts, including, but r
limited to, any trust held for the benefitDéfendantsany of
Defendantsiminor children, orDefendantsturrent or former spouse(s)
but excludes furnituresomputers, clothes, books, and personal
healthcare products.

c. “Assisting others” includes, but is not limited to:

I.  providing paralegal or administrative support services;

ii. performingcustomer servicunctions including, but not limited
to, receiving or responding to consumer complaints;

lii.  formulating or providing, or arranging for the formulation or
provision of, any advertising or marketing material, including,
notlimited to, any telephone salssript, direct mail solicitation, ¢
thetext of any internet website, email, or other electronic
communication;
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Vi.

Vii.

. “Competent and reliable evidence” means tests, analyses, research
studies, or other evidence based on the expertise of professionals i
relevant area, that has been conducted and evaluated in an objectiy
manner by persons qualified to do so, using procedures generally
accepted in the profession to yield accurate and reliable results.
. “Consumer financial product oesrice” is synonymous in meaning an
equal in scope to the definitions of the term in sections 1002(5) and
of the CFPA, and, subject to applicable restrictions contained in the
CFPA, includes, but is not limited to:

i

formulating or providing, or arranging for the formulation or
provision of, any marketing support material or service, inclyd
butnot limited to, web or internet protocol (“IP”) addresses or
domainname registration for any internet websites, affiliate
marketingservices, or media placement services;

providing names of, or assisting in the generation of, potential
customers;

performing marketing, billing, or payment services of any kindj

and
acting or serving as an owner, officer, director, manager, or
principal of any entity.

extending credit and servicing laanncluding acquiring,
purchasingselling, brokering, or other extensions of credit (oth
than solelyextending commercial credit to a person who origin
consumecredit transactions);

providing financial advisory services to consumers on individy

financial matters or relating to proprietary financial products or

services, including providing credit counseling to any consumjq
providing services to assist a consumer with debt managemel

d

ng

N the
e

(15)

er
ates

al

el or
nt or




O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

f.

“Corporate Defendants” meahward Law, P.C., The Williamson La
Firm, LLC, and Williamson & Howard, LLP, collectively, or in any
combination, and their successors and assigns.
“Debt relief product or service” means any product, service, plan, o
program represented, expressly or by implication:

I

. “Defendants” means all of the Individual Defendants andCibigorate
Defendants, individugl, collectively, or in any combination.
“Document” and “Electronically Stored Information” are synonymouy
meaning and equal in scope to the usage of the terms in Rule 34(a)
Federal Rules of Civil Procedure, andlude, but are not limited to,
writings, drawings, graphs, charts, photographs, audio and video

debtsettlement, modifying the terms of any extensionredlit, or
avoidingforeclosure;

collecting, analyzing, maintaining, or providing consumer repd
information or other account information, including information
relating to the credit history of consumers, used or expected t
usedin connection with ayndecision regarding the offering or
provision ofa consumer financial product or service; and
collecting debt related to any consumer financial product or
service.

to renegotiate, settle, or in any way altertdrens of payment or
other terms of the debt or obligation, includibgt not limited to
a taxdebt or obligation, between a person and one or more
creditors or debtollectors, includingbut not limited to, a
reduction in the balancimterest rate, oiees owed by a person t(
creditor or debt collectonr

to relate to Chapter 7, Chapter 9, Chapter 11, or Chapter 13 @
U.S. Bankruptcy Code, or any other bankruptehated matter.
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recordings, computer records, and other data compilations from wh
the information can be obtained and translated, if necessary, throug
detection devices intreasonably usable forms.

“Effective Date” means the date on which thiglgments signed by the
Couirt.

. “Enforcement Director” means the Assistant Director of thecoffif

Enforcement for the Bureau of Consumer Financial Protection, or h
her delegte.

“Individual Defendants” means Vincent Howard dravrence W.
Williamson, collectively, or in any combination, and each of them by
other names by which they might be known.

. “Network Attorneys” meangheattorne, other than Defendants, who

signed ontracts with consumers relateddibt relief products or
servicedDefendants offered grovided to consumers

. “Person” meanan individual, partnership, company, corporation,

association (incorporated or unincorporated), trust, estate, cooperat
organization, or other entity.

. “Related Consumer Action” means a private action by or on behalf

one or more consumers or an enforcement action by another
governmental agency brought against Defendants based on substa
the same facts as describadhe Complaint

. “Telemarketing” means a plan, program, or campaign which is cond

ch
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to induce the purchase of goods or services or a charitable contribution,

by use of one or more telephones and which involves more than on
interstate phone call.

. The wads “and” and “or” shall be understood to have both conjuncti

and disjunctive meanings as necessary to make the applicable phrg
sentence inclusive rather than exclusive.
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[11. PERMANENT BAN ON TELEMARKETING AND DEBT RELIEF

PRODUCTSAND SERVICES
IT ISORDERED that:

29. Defendantsand their officers, agents, servants, employaed attorneys,
who have actual notice of thissidgmentwhether acting directly or indirectly, are
permanently restrained and enjoined from, or assisting others in, any of the fallowi

a. Participating in telemarketinghg consumer financial product or servig

b. Advertising, marketing, promoting, offering for sale, selling, or provif
any debt relief product or service;

c. Receiving any remuneration or other consideration from, holding an
ownership interest in, providing services to, or working in any capad
for any person engaged in advertising, markefungmoting, offering fol
sale, selling, or providing any debt relief prodacservice.

V. PROHIBITED PRACTICESRELATING TO OFFERING CONSUMER

FINANCIAL PRODUCTSOR SERVICES
IT ISFURTHER ORDERED that:

30. Defendantsand their officers, agents, servants, employaeg,attorneys,
who have actual notice of thisldgmentwhether acting directly or indirectly, in
connection with thadvertising marketing, promotion, offering for sale, sale, or
performance of angonsumer financial product or servieeghereby permanently
restrained and enjoindcbm misrepresenting, or assisting others in misrepresenting
expressly or by implication:

a. The amout of savings a consumer will receive frgurchasing, using,
or enrolling in such consumer financial productervice;

b. Any aspect of the terms of any refund, cancellation, exchange, or
repurchase policy, includingut not limited to, the likelihood &t
consumer obtaining a full or partial refund, or the circumstances in \
a full or partial refund will be granted to the consumer;
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c. That a consumer will receive any services from or representation by
attorney duly licensed to practice law;

d. The total costs to purchase, receive, or use, or the quantity of, the
consumer financial product or service, including that there will be ng
charge for all or a portion of such servioe;

e. The terms or rates that are available for any loan or other extension
credt, including, but not limited to:

I.  The payment schedule, the monthly payment amount(s), or of
payment terms, or whether there is a balloon payment; interes

(an

)

of

her
5t

rate(s),annual percentage rate(s), finance charge(s), or fees; the

loan amountthe amount of credit; the draw amount or outstan(
balance; théoan term, the draw period, or maturity; or any othg
term of credit;
li. The savings associated with the loan or credlit;
iii.  Whether the payment of the minimum amount specified each
monthcovers both interest and principal
31. In addition, Defendants, and their officers, agents, servants, employee
attorneys, who have actual notice of thisigmentwhether acting directly or indirectly
in connection with the advertising, marketing, promotion, offeringdte, ©r sale of any
consumer financial product or service, are hereby permanently restrained aneldenjq
from making any representation or assisting others in making any representation,
expressly or by implication, about the benefits, performance, caeffiof any consume
financial product or service unless, at the time such representation is made, Osfen

possess and rely upon competent and reliable evidence that substantiates that the

representation is true.
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V. PROHIBITED USE OF CONSUMER INFORMATION
IT ISFURTHER ORDERED that:

32. Defendantsand their officers, agents, servants, employees, and attorng
who receive actual notice of thisdgmentwhether acting directly or indirectlynay
not

a. Disclose use, or benefit fromconsumer information, including the
name, address, telephomg@mber, email address, social security numt
other identifyinginformation, or any data that enables access to a
consumer’s accoutfincluding a credit card, bank account, or other
financial acount) of anyperson thaDefendant®r Network Attorneys
obtainedn connection with the advertising, marketipgpmotion,
offering for sale or sale of any debt relief product or sempia® to entry
of thisJudgment

b. Attempt to collect, collect, sell, assign, or othervirsasfer any right to
collect payment from any consumer wparchased or agreed to
purchase a debt relief product or service fidefendant®r Network
Attorneys.

33. However, consumer information may be disclosed if requested by a
government agency or required by law, regulation, or court order.
VI. ORDER TO PAY REDRESS
IT ISFURTHER ORDERED that:

34. A judgment for equitable monetary relief is entered in favahefBureau
andagainstDefendantsjointly and severallyin the amount 0$35,256,275or the
purpose of providing redressAdfected Consumertor the unlawful advance fees they
paid

35. Full payment of thgudgmentin Paragrapl34 will be suspended upon
satisfaction of the obligations Paragraps36 through 400f this SectionParagraphg?2
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through 46of Section VII, andParagraps 52through56 of Section IX of thisJudgment
and subject t&ection VIl of thisJudgment

36. Based on financial statements and supporting documentation that
Defendantsubmitted tdhe Bureaydescrbed in Sectiovlill) , andDefendants’ sworn
declarations, signed dvlarch11 and 12, 201PDefendants arerdered to pag$50,000
toward the judgment provided for Haragrapt34 within ten(10) days of the Cotis
entry of thisJudgmenby wire transfer tahe Bureawor the Bureau’s agent according t
the Burealis wiring instructionsDefendants are jointly and severally liable for timely
satisfying their payment obligation in this Paragraph.

37. With regard to any redress tHia¢fendants paynder this Section, if
Defendants receivealirectly or indirectly, any reimbursement or indemnification from
any sourceincluding, but not limited to, payment made under any insurance policy,
Defendants secure a tax deduction or tax credit with regard to any federal, statal g
tax, Defendants must: (a) immediately notify the Enforcement Director in wriimg;
(b) within ten (10)days of receiving the funds or monetary benefit, transfer the full
amount ofsuch funds or monetary benefid@dditional Paymerit) to the Bureau or the
Bureau’s agent according to the Bureau’s wiring instructiafter the Bureaueceives

the Additional Paymenthe Additional Payment will be applied toward satisfaction of

the monetary judgment entered in Paragi@gftandthe amount of the suspended
judgment referenced iRaragrap!t34 will be reduced by the amount of the Additional
Payment.

38. Any funds received by the Bureausatisfaction of this judgment will be
deposited into a fund or funds administeredhi®Bureau oithe Bureais agent
according tapplicable statutes and regulations to be used for redre&fdoted
Consumersincluding, but not limited to, refund of moneys, restitution, damages or
monetaryrelief, and for any attendant expenses for the administration of any such
redress.
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39. If the Bureau determines, in its sole discretion, that redress to consum
wholly or partially impracticabler otherwise inappropriater if funds remain after
redress is completed, the Bureau will deposit any remaining funds in the U.S. Treg
disgorgementDefendantsvill have no right to challenge any actions that the Bureay
its representatives may take under this Section.

40. Payment of redress to any Affected Consumer undedtidigmentmay not
be conditioned on that Affected Consumer waiving any right.

VIl. ORDER TO PAY CIVIL MONEY PENALTIES
IT ISFURTHER ORDERED that:

41. Under Section 1055(c) of the CFPA, 12 U.S.C. 8§ 5565(c), by reason of
violations of law described in Sectibwf thisJudgmentand taking into account the
factorsin 12 U.S.C. 8§ 5565(c)(3hefendantsnust pay a civil money penalty of
$40,000,000 tahe Bureau. However, full payment of this civil money penalty will bg
suspended upasatisfaction of the obligations Paragraps36 through 400f SectionVl,
Paragraphd2 through 4@®f this Section, and Paragrap2 through 5@&f Section IX of
this Judgmentand subject t&ection VIl of thisJudgment

42. Based on financial statements and supporting documentation that
Defendantsubmited tothe Bureaydescribed in Sectioxlll) , andDefendants’ sworn
declarations, signeah March11 and 12, 201, PDefendants arerdered to pag1.00
toward the civil money penalfyrovided for inParagrapld1 within ten(10) days of the
Coutt’s entry ofthis Judgmenby wire transfer tahe Bureawor the Bureau’'s agent

according to the Bureau’s wiring instructioisefendants are jointly and severally liable

for timely satisfying their payment obligation in this Paragraph.

43. The civil money penalty paid under tlisdgmentvill be deposited in the
Civil Penalty Fund of the Bureau as required by Section 1017(d) of the CFPA, 12
8 5497(d).

13

IS IS

\sury
or

the

J.S.C




O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

44. Defendantsnust treat the civil money penalty paid under thidgmenas a
penaltypaid to the government for all purposes. Regardless oth@Bureawltimately
uses thosénds, Defendantsiay not:

a. Claim, assert, or apply for a tax deduction, tax credit, or any other tax

benefit for any civil money penalty paid under thisigmentor

b. Seek or accept, directly or indirectly, reimbursement or indemnification

from any source, includindput not limited to payment made under an
insurance policy, with regard to any civil money penalty paid under
Judgment

45. Individual Defendants agree that the civil penalty imposed byutigment

y
this

represents a civil penalty owed to the United States Government, is not compensation f

actual pecuniary loss, and thus, as to each Individual Defendants, it is not subject
discharge under the Bankruptcy Code, 11 U.S.C. § 523(a)(7).

to

46. To preserve the deterrent effect of the civil money penalty in any Related

Consumer Action, Defendants may not argue that they are entitled to, nor may they

benefit by, any offset or reduction of any compensatory monetary resnetgposed in
the Related Consumer Action because of the civil money penalty paid in this actio

n. If

the Court in any Related Consumer Action offsets or otherwise reduces the amount of

compensatory or monetary remedies imposed against Defendants based on the ¢

Vil

money penalty paid in this action or based on any payment that the Bureau makes fromr

the Civil Penalty Fund, Defendants must, within 30 days after entry of a final order
granting such offset or reduction, notify the Bureau, and pay the amotet aff¢et or
reduction to the U.S. Treasury. Such a payment will not be considered an additibn

money penalty and will not change the amount of the gigihey penalty imposed in this

action.
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VIll. EFFECT OF MISREPRESENTATION REGARDING FINANCIAL

CONDITION
IT ISFURTHER ORDERED that:

47. The suspension of the monetary judgment entered in Section VI of thig
Judgmentnd the suspension of the civil money penalty entered in Section ¥ikof
Judgmenare expressly premised on the truthfulness, accuracy, and completeness
Defendants’ financial statements and supporting documents submitted to the &8¢
Defendantsbral testimony, which Defendants assamtruthful, accurate, and complet
and whch include:

a. Initial Financial Statement of Vincent Howard, signed on September

2018 and submitted to the Bureau on or around September 6, 2018
including all attachments

b. A supplemental Financial Statement of Vincent Howard, sigmed
September 23, 2@, andsubmitted to the Bureau on September 24,
2018

c. A supplemental Financial Statement of Vincent Howanitialed on or
around September 25, 2018, and submitted to the Bureau on Septe
25, 2018;

d. A supplemental Financial Statement of Vincent Howaritialed on or
around November 22, 2018, and submitted to the Bureau on Noven
22, 2018;

e. Financial Statement of Lawrence Williamson, signed on September
2018 and submittetb the Bureau on or around September 19, 2018
including all attachments

f. Financal Statement of Howard Law, signed on September 6, 2018,
submitted to the Bureau on or around September 6, 2018, including
attachments;
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g. FinancialStatement of Williamson Law, signed on September 19, 2(
and submitted to the Bureau on or around September 19, i20lL&lINg
all attachments

h. 2015 federal tax returns for Williamson & Howard, submitted to the
Bureau on or around September 7, 2018

I. Supplemental financial information regarding Vincent Howard
Howard Lawprovidedto the Bureau via email on September 7, 2018
November 2, 2018, November 5, 2018, November 6, 2018, Deceml
2018,December 11, 201®ecember 14, 2018, December 21, 2018,
January 9, 2019, January 10, 2019, January 11, 2019, January 15,
January 28, 201%nd &nuary 29, 2019

j. Sworn Declaratiof Vincent Howardsignedon March 11, 2019and

k. Sworn Declaratiof Lawrence Williamsonsignedon March 12, 2019

48. If the Bureau in its sole discretion determines that any dD#fendants
have failed to disclose any material Assetthat any of their financial statements and
supporting documents submitted to the Bureau or oral testinesoribed aboveontain
anymaterial misrepresentation omission, including misstating the value of any Ass
thenthe Bureaicanpetition the Court to terminate the suspension of the monetary
judgmententered in Section VI and to terminate the suspension of the civil money
penalty entereth Section VIL.If the Court determines that any of thefendantdailed
to disclose any matial Assetor that any otheirfinancial statements, supporting
documents, or related testimoogntain material misrepresentations or omissions, th
Court shall order as immediatadye and payable: (a) the full judgment entered in
Paragrapt84 of thisJJudgmernt—$35,256,275-less any amounBefendantpaid under
Section Vlof thisJudgmentand (b)the full civil money penalty entered Raragraph1
of this Judgment-$40,000,006—-lessany amount®efendantpaid undeiSection VIiof
this Judgment
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49. After thereinstatement of the monetary judgment and civil money peng
under this Sectiorthe Bureau will be entitled to interest on the judgment, computed
the Effective Date, at the rate prescribed by 28 U.S.C. § 1961, as amended, on an
outstanding amoustnot paid.

50. Defendantsnust pay the full balance of the monetary judgment plus int
andcivil money penalty pursuant aragraphs 4&@nd49 within ten (10) days of the
Court’'sentry of anlJudgmenby wire transfer tahe Bureawor tothe Bureau’s agenand
according to the Bure&iwiring instructions.

51. Should the Court reinstate the monetary judgment and civil money pen
pursuant to this Section, in all other respectsdiWdgmenshall remain in full force and

alty

effect unless otherwise ordered by the Court. Proceedings to reinstate the monet
judgment and civil money penalty shall be in addition to, and not in lieu of, any oth
civil or criminal remedies as may be provided by law, including any other proceedi
thatthe Bureaumay initiate to enforce thiludgment

IX. ADDITIONAL MONETARY PROVISIONS

IT ISFURTHER ORDERED that:

52. Inthe event of any default ddefendantsobligations to make payment
underthis Judgmentinterest, computed under 28 U.S.C. § 1961, as amendedcurlle
on any outstanding payments not paid from the date of default to the gatgneént,
and will immediately become due and payable.

53. Defendantselinquish all dominion, control, and title to the funds paid to
fullest extent permitted by law and no part of the funds may be returibefd¢odants

54. Under 31 U.S.C. § 770Defendantsnust furnish to the Bureau their
taxpayeridentification numbes, which may be used for purposes of collecting and
reporting orany delinquent amount arising out of thisilgment

55.  Within 30 days of the entry of a final judgment, consent order, or settle

in a Related Consumer ActioRefendantsnust notify the Enforcement Director of the

final judgment, consent order, or settlement in writing. That notification must indice

17

ry
]
ngs

the

ment

h

ite the




O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

amoun of redress, if any, th@efendanpaid orarerequired to pay to consumers and

describeghe consumers or classes of consumers to whom that redress has been or

paid.
56. Under Section 604(a)(1) of the Fair Credit Reporting Act, 15 U.S.C.

will |

§1681b(a)(1), any consumer reporting agency may furnish a consumer report cgncerni

Defendantdo the Bureauwhich may be used for purposes of collecting and reportin
anydelinquent amount arising out of tlisdgment
X. REPORTING REQUIREMENTS
IT ISFURTHER ORDERED that:

57. Defendants must notify the Bureau of any development that may affec
compliance obligations arising under tdigdgmentincluding but not limited to, a
dissolution, assignment, sale, merger, or other action that would result in tly=eose

of a successor compgrthe creation or dissolution of a subsidiary, parent, or affiliate

that engages in any acts or practices subject tdulkigmentthe filing of any
bankruptcy or insolvency proceeding by or against Defendants; or a chage in
Defendant’'s name or address. Defendants must provide this notice, if pracatédsst
30 days before the development, but in any case no latef.hdays after the
development

58. Within 7 days of the Effective Date, each Defendant must:

a. Designateat least one telephone number and email, physical and pg
address as points of contact, which the Bureau may use to commur
with Defendant;

b. Identify all businesses for which Defendant is the majority owner, of]
Defendant directly or indirectly controls, by all of their names, telepf
numbers, and physical, postal, email and Internet addresses;

c. Describe the activities of each such business, including the product

services offered, and the means of advertising, marketing, and sale

18

g on

stal

licate

that

ione

5 and

S,




O 00 N OO 0o D WO N B

N NN RN NNNRNNRRRRR R R R R
o0 ~N1 oo g1 DN DO N =R O O 00 N o 01N DO N e O

d. Forthe IndividualDefendants, identify all telephone numbers and all
email, Internet, physical and postal addresses, including all residen

e. Forthelndividual Defendantsdescribe in detatheirinvolvement in any
business for which they perform services in any capacity or which tf
wholly or partially own, including their title, role, responsibilities,
participation, authority, control, and ownersh

59. Defendants must report any change in the information required to be
submitted under ParagrapB at least 30 daysdfore the change or as soorpaacticable
after learning about the change, whichever is sooner.

60. Within 90 days of the Effective Datand again one yeaifter the Effective
Date,Defendarg must submit to the Enforcement Director an accurate written
compliance progress report sworn under penalty of perjury (“Compliance Report”),
which, at a minimum:

a. Lists each applicable paragraph andmaragraph of thédudgmentind
describes in detail the manner and form in which Defessdaate
complied with each such paragraph and subparagraph duthgsnent;
and

b. Attaches a copy of eacltudgmeniAcknowledgment obtained under

SectionXl, unlesgreviously submitted to the Bureau.
X1. ORDER DISTRIBUTION AND ACKNOWLEDGEMENT
IT ISFURTHER ORDERED that:

61. Within 7 days of the Effective Dat®efendans must submit to the
Enforcement Director an acknowledgment of receipt ofdhdgmentsworn under
penaty of perjury.

62. Within 30 days of the Effective Date, Defendants, for any business for
which they are majority owner or which they directly or indirectly control and which
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provides consumer financial products or services, must deliver a copy adfdigisiento
each of its board members and executive officers;

63. Also within 30 days of the Effective Dateéefendantsnustdeliver a copy
of thisJudgmento any managers, employees, Service Providers, or other agents g
representatives who have responsibilitedated to lhe subject matter of thisidgment
including, but not limited taAissac Aiono, Seila Laydeffrey Katz, David Walker,
Amelia Brummel, and Brummel Legal Solutions

64. For 7years from the Effective Date, Defendants, for any business for w
they are the majority owner or which they directly or indirectly control and which
provides consumer financial products or services, must deliver a copy dddigisiento
any businesentity resulting from any change in structure referred to in Sexti@my
future board members and executive officers, as well as to any managers, employ

nd

hich

ees,

Service Providers, or other agents and representatives who will have responsibilities

related to the subject matter of tdisdgmenbefore they assume their responsibilities
65. Defendants must secure a signed and dated statement acknowledging

of a copy of thisludgmentensuring that any electronic signatures comply with all thie

requirement®f the ESign Act, 15 U.S.C. § 700& seq., within 30 days of delivery,
from all persons receiving a copy of tdisdgmentunder this Section.

XIl. RECORDKEEPING

IT ISFURTHER ORDERED that:

66. Defendantsindividually and for any business for which abgfendant,
individually or collectively with any other Defendant, is a majority owner or which tl
directly or indirectly contrglmust create, for at least 10 years from the Effective Dat
the following records:

a. All documents and records necessary to demonstrate full complian
with each provision of thidudgmentincluding all submissions to the

Bureau,
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67.

5 years after @ation.
68. Defendants must make the documents identifidebiragrapl®6 available tc

the Bureau upon the Bureau’s request.

. Financialrecords including, but not limited tandividual and corporate

. Records showing, for each employee providing services, that perso

. Records showing, for each service providavpling services, the nam

. For any person to whom any Defendant offers or provides a consun

. All consumer complaints and refund requests (whether received dirg

Defendants must retain the documents identified in Para@ifuain at least

tax returns, credit reportany and all documentation required to
complete the Bureau’s individual and corporate financial disclosure
forms, and accounting records showing gross and net revetiusssts

incurred in generating revenues, and the resulting net profit gr loss

name; telephone number; email, physical, and postal addresses; jo
or position; dates of service; and, if applicable, the reason for

termination;

of a point of contact, and that person’s: telephone number; email,
physical, and postal addresses; job title or position; dates of serviceg

if applicable, the reason for termination;

financial product or service, recorslsowing theperson’sname, email
and postal address, telephone number, dates and dollar amounts o
paymentsnade and the quantity and description of goods and serviq

purchased; and

or indirectly, such as through a third party), and any response to thg

complaints or requests.
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XI11. NOTICES
IT ISFURTHER ORDERED that:

69. Unless otherwise directed in writing by the Bureau, Defendants must
provide all submissions, requests, communications, or other documents relating ta
Judgmentn writing, with the subject line,CFPB v. Howard, et al., Case No. 1-¢v-

00161,” and send them by overnight courier orotass mail to the below address and

contemporaneously by email to Enforcement_Compliance@cfpb.gov:

Assistant Director for Enforcement
Bureau of Consumer Financial Protection
ATTENTION: Office of Enforcement
1700 G StreetN.W.

Washington, DC 20552

X1V. COOPERATION WITH THE BUREAU
IT ISFURTHER ORDERED that:

70. Defendants must cooperate fully to help the Bureau determine the ider
and location of, and the amount of injury sustained by, each Affected Consumer.
Defendants must provide such information in their or their agents’ possession or ¢
within 14 days of receiving a written request from the Bureau.

71. Defendants must cooperate fully to help the Bureau determine the ider
location, and contact information of any otlbEfendant or any of the Defendants’
former employees. Defendants must provide such information in their or their ager
possession or control within 14 days of receiving a written request from the Bureal

72. Defendants must cooperate fully with the Bureathis matter and in any
investigation or litigation related to or associated with thelaohdescribed in the
Complaint, including, but not limited to, providing information, documents, and
testimony relating to the transfer of Defendants’ and Morgan Drexen’s former clier
any thirdparties, and the provision of debt relief services or any other consumer fir
product or service by those third partiBefendants must provide truthful and comple
information, evidence, and testimorihe Individua Defendants must appear, ahe
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CorporateDefendants must cause their officers, employees, representatives, or ag
appear for interviews, discovery, hearings, trials, and any other proceedings that tl
Bureau may reasonably request upon 10 days written notice, or other reasonable
at such places and times as the Bureau may designate, without the service of con
process.

XV. COMPLIANCE MONITORING

IT ISFURTHER ORDERED that:

73. To monitor Defendants’ compliance with tidisgdgmentincluding the
financial representations upon which the judgment was suspended, within 14 days
receiptof a written request from the Bureau, Defendants must submit additional
compliance reports or other requestedprivileged informatiorrelated to the
requirement®f this Judgmentwhich must be sworn under penalty of perjury; provid
sworn testimonyelated to the requirements of tlisdgmentor producenonprivileged
documentselated to the requirements of tdisdgmenand Defendants’ compliance w
those regirements

74. For matters concerning thisidgmentthe Bureau is authorized by the
Judgmento communicate directly with Defendants, unless Defendants retain coun
related to these communications.

75. Defendants must permit Bureau representatives to inteamy employee
or other person affiliated with Defendants who has agreed to such an interview. T}
person interviewed may have counsel present.

76. Nothing in thisJudgmentvill limit the Bureau’s lawful use of compulsory
process, including pursuant to 12 C.F.R. § 1080.6.

XVI. RETENTION OF JURISDICTION
IT ISFURTHER ORDERED that:

77. The Court will retain jurisdiction of this matter for the purmosé

construction, modification, anehforcement othis Judgment
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XVII.FINAL JUDGMENT

78. The Bureau and Defendants have consented to the terms and conditig

this Judgmenas set forth above and have consented to the entry thereof.
IT1SSO ORDERED, ADJUDGED, AND DECREED.

Dated: March 27, 2019
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Honorable Josephine L. Staton
United States District Judge




