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Situation Analysis

Market consolidation has changed the competitive 
landscape. Oracle is positioning itself to aggressively 
challenge SAP for leadership in business software 
solutions. 

Oracle is highly motivated to drag SAP into a PR 
battle, and we can expect a relentless campaign over 
the next 24 – 36 months to de-position SAP. In the 
wake of the 18 month PS takeover news cycle, Wall 
Street is watching journalists are on the sidelines waiting 
to write the next and chapter.

Media interest is high – provocative statements 
from Oracle, and simple statements from executives will 
drive the news cycle in most key markets.

Recent SAP share price drop caused mainly by 
disappointment on SAP operating margin guidance 
coupled with Oracle projections of strong top line and 
margin targets. Some possibe selling by hedge funds 
and long-term holders taking profits due to “lack of a 
catalyst” to drive near term SAP share price and SAP 
trading at highest valuation in peer group.

Internal pressure at SAP is high to
“take on Oracle” in response to 
public provocation from Oracle. 
We are emboldened by strong 
financial performance, especially 
after nine good quarters in the US 
market, which is the key 
battleground. 
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