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HENNIGAN, BENNETT & DORMAN LLP

LAWYERS
601 SOUTH FIGUEROA STREET
SUITE 3300
LOS ANGELES., CALIFORNIA S0017
TELEPHONE (213) 694-1200
FACSIMILE (213) 694-1234

DIRECT PHONE (213) 694-1006
DORMANR@HBDLAWYERS.COM

January 24, 2006
VIA E-MAIL

Dan Jackson, Esq.

Keker & Van Nest LLP

710 Sansome Street

San Francisco, California 9411 1-5400

Re:  Inre Acacia Media Technologies
No. C 05-1114 (MDL 1665)

Dear Dan:

This letter is in response to your letter of January 19, 2006 and shall memorialize our
conversations of January 20 and 23.

Acacia does not believe that it is necessary to enter the stipulation you provided to me
regarding the invalidity of the ‘702 patent in view of the representations by Acacia in its Motion
- for Judgment under Rule 54(b) that all of the claims of the “702 patent are invalid based on the
Court’s findings of indefiniteness of the terms “sequence encoder” and “identification encoder.”

Further, as we discussed, Acacia will not grant defendants a covenant not to sue on
claims 1-18 of the ‘992 patent, claims 1-2 and 10-13 of the ‘863, claims 1, 4, and 7 of the ‘275
patent, and claims 1-3 of the ‘720 patent, because there is no case or controversy with respect to
these claims. Acacia is not asserting any of these claims against any defendant in this case, as
demonstrated by Acacia’s Disclosure of Asserted Claims and Preliminary Infringement
Contentions.

Very truly yours,

by

"Alan P. Block
APB:sab

cc: All counsel of record
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