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Bush is dealt a major
blow on immigration

= Sens. Edward Kennedy, left, and Harry !
Reid discouraged by bill's failure, 4A o

Jobs jittery as |
1iPhone debuts |

8 Apple CEO .
waits out launch !
today of much- !
anticipated
device, 1B
2 Q&A, 6B

Your aging paren(s and yau

Are you prepared to aid folks?

& Financial planners and experts in elder
care say it's never too soon to plan, 3B

How about $1,300 for a speeding ticket?
Starting Sunday, that's what you could {ace i Vir-
ginia for going 20 mph over the speed limit 3A t
& Money: End near for cable boxes
Starting Sunday, cable TV operators must offer a de-
coder that plugs into DVR&TVs and computers. 18.

@ Sports: Milestones for Thomas, Biggio

]
|

Blue Jays' Frank Thomas hits 500th home run; As-

tros’ Craig Biggio gets 3,000th hit 1. 4. 6C.
& Life: Going to the castle to get married |

Celebrities such as Eva Langoria and Tony Parker opt |
for storybook settings 10 exchange vows. 1-2D. H
» 10 places to honor USA's independence. 3D.

a Fed leaves interest rates unchanged, 1B
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Support for families
! For moge than 38 years, Ronald McDonald *
{ House Clurnes® has helped children and
families in S0 counties around the world,
1 fis primary programs:

270 Houses, offering a place for
famihes to s(ay‘b:as hospitals
where kids are being treated

110 Family Rooms, providing
havens inside hospitals

s gy

30 Care Mobiles, bringing medical
dental and educational care ro
underserved neighborhoods
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Draft follows script:
*:|0den, Durant go fast

& Portland takes Greg
Oden No. 1; Seattle picks
Kevin Durant, 1, 8-10C

‘More than
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. anelrgbom yet
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FDA ‘detains’ Chinese fish

@ US, health
officials say
Thursday that
China must
prove five kinds
of seafood K
are free of
banned "3
antibiotics

before they can
be imported.

B Food and
Drug Admini-
stration says
tests foun
contamination,
but risk is ‘low.’
Chinese
officials tell
their side of
the story.

@ Stories, 1, 6A

Fish under
scrutiny

» Shrimp
» Catfish
» Fel

» Basz

* Dace

fish

that l('S!S for dnuzs that the

@y

it
By

processing: Af%ﬁnc Food Group has invested meqmpmenx

bans in fish for human censumptior

Crisis reflects struggles to
improve safety of seafood

FDA reﬁ.!ses more Smpme nts M o workﬁ;o&;e{:‘a&o:d; l’:.gﬁuct:;o dozen ship-
from China than any nation memi o i, ey s o M vk
rejectzd for entry into the USA by the Food and

Drug Administration, FDA records show. The prod-

.BK Julie Schmit, Cahum Macleod,

izabeth Weise and Barbara Hansen

USATODAY

CHANGLE, China —~ At the Meihua Aquatic Proc-

uc‘sterE rejectedbecaueofactualormspected

that included an anti-fumgal that

ballles fish diseases but isn’t ligwed

essing Factory here, hundreds of workers in white

coats and masks chop up squid headed for the US.

magket,
“The tiled walls and stainless-st

by the FDA because it has been
shown to increase cancer rates in fab

Recemiy there have been massive

Cover
story

recalls]mk!d tainted irgredients in

 equ are

trains that came from

those of a modern factory. But Meitua also repre-
safety reputation that

to shed and the risks facing US. con-
mreasingly are eating fish from Chi-

sents the tamished food-
Chinais
sumers who

ter Chinese se;

toy
'gxmbutu_&mmmnemmamhke!ymcmoum
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Dry areas must settle for quiet 4th

Communities blast
firewarks as too risky

By Judy Xeen
USATODAY

A laser Hght show will rej
Fourth fireworks in
Burbank, Cafif. Woodstock, Ga.,
canceled its fireworks and plans to
shoot them off an Halloween.
Dozens of communities in

“From a fire standpomt and a
safety standpaint. it was an dasy
call,” Bur Five Chief Tracy Pan-
sinj says. He recommended ¢

preny sfow™ for the night's events,
says city recreation supervisor

Cath 0 Villalobos. Peomearesay- gal but

1f you're not havmg fireworks,
were oot coming.” " Elsewhete:
> Alabaster. Ala., canceled its
ubhc fiteworks and Fire Chief
Matherson might propose at
a Clty Council meeting Monday
tha;;)l fwwori’(sbe m}ubn;;‘yd be
“Most peaple o
cause they se?e how dry it 5" he
says. Water restrictions, Tncluding a

scrap- | ban on watering lawns, make fire-
sworks even more risky, he says.

> A 120~ dsybannnﬁ:ewnrksm
Kentucky's Daniel Boone Nationat
Forest took effect Tuesday, says fire
management officer Mitch Candy.
The 700,000-acre forest is popular
with families with their own fire-

works were canceled so firefighters
can focus on possible fires from ille-
rampant private fireworks.
“We're worried about tying up the

- man ower because we're afraid

bebusyelsewhsre Fire Chiel
Ralph Cobb

» The }u]y Fourth parade and
festival are stil on in m)dstudc
but residents worried abol
conditiens wrote to the city recom-
mending that the fireworks be
gostponed, says ity éommumty o

There hzve been a necord rhuan-
ber of fire-danger warnings this
year, fire Marshal Dave Soum&s
says. The official fireworks
cause “litle spot fires” that peup\e
don't see, he says. lmagm oW
dry it is, and maybe we can't keep

School
diversity
programs
in doubt

Ruling limits use
of race as factor

By joan Biskupic
USATODAY

WASHINGTON - A Supreme Court decision
down programs that consider race in students’ school
assignments 1o build district diversity reverberated
natienwide Thursday AS education analysts said it
could thfeaten zn an? rubhc school programs.

The dramatic 5-4 decislon throws into legal doubt
programs that factor in race, inchuding magnet scheols
that use rate to draw students from different neigh-
barheods. The ruling is likely to spawn litigation na-
tionwide.

The decision came on the last day of the court's
2006-07 session - a term marked by deep ideotogical
divisions and heated rhetoric. Chief fustice john Rob
erts announced e decision decrying raciaf balang
in schools. Stephen Breyer, speaiun% for the libera! d.\s-
senters, declared that the legacy of Brows v. Board of
Education was at risk. That 1554 case set the nation on
th.e[ﬁalh of desegregation.

jon’s schools use yace in countless ways,
from set percentages of whites and blacks in schoal as-
signments, as did districts from Seatile and Lovisville
before the court ruling Thursday, to more subtle meth-
ods that steer minority students into special programs,
It will be left to lower courts to determine what pol-
icies meet the standard set by Justice Anthony Kerne-
dy, wha provided the key fikth vote for me majority

whose opirtion dictates the new rule of the case.

“There are 3 Jat of districes who will say, "We don't
want tg run the risk of lawsits,' and will simply move
away from magnet school pre ms. said Spelman
College president Beverly Daniel

Nationat Schoal Bo. Assonanon emuhve diree-
tor Anne Sryant said she hoped

schoals would continue with T

“eareful rlacemnsciuus poli- Mentally

cies,” including magnet pro- 5

grams, il killer
Kennédy wrote separately to | @ Execution !

disagree with Roberts’ categor- blocked, 9A

ical opposition to racial policies N

and to say that the door is still

open to some district eﬁons that consider schools” -
ctal makeup, rather than individual student’s skin col-

or. He sa;dp officials could pursue diversity by strate.

gically considering where to build a schoo! ar where to

allocate resources,

e voluntary integration policies at issue Thursday
were part o d:sm(t e\Tans 10 counteract cacially seg-
regated hausing

in Louisville, t }eﬂ'erson County School Board en-
sured that each e‘ementarz;‘:n"d secondary schoot had
at least 15% but no mote 50% African-American
students, In Seattle, a student assignment an‘suni~
larly sought a racial balance amm%
When a schoot was oversubscribed, ualsusedvan
ous tiebreakers, one of them race, to achieve diversity.

Some parerts were denied the schaoks of their
choice and sued, saying the programs violated the
Constitution's equality guarantee, “Each child's educa-
tion Is ypare important than their plan,” said Crystal

uf dry | Meredith, who sued on behalf of her son in Louisville.

“Classifying and assigning schoolchudren according
to ... faceis anextreme approach. e7ts wrote, In
addition to Kesnnedy, he was |,;omec( by Antonin Scaha
Clarence Thormas and Samuel Alito-
, who read a 21-minute dissent, was joined by
ohn Pail Stevens, David Souster and Ruth Bader Gins-
Urg.

Contributing: Greg Toppd -

i 6 Crosswond. Sudoku  11E | off fireworks at the Stasli waorks. IU's the fiest ban since 1999, those contalned.” 1 3 p s
| Estorl/Opimon 14353 | because theyre launched from 2 "We've had 70 ires so far 1k His advice: to ayone planiing B2} Movies with impact
Madetplace Todsy  13€ | Mountainside covered with vegeta-  year.” Gandy says, “Fireworks land  fireworks: “Have adult supervision - Coming Monday: From
i MarkecScoreboasd 58 | tion that's “ali dead.” in the leaves and set fires, which s and a hose or fire exn.ngu\.her n A b T
89505503005 State-by-state HA | Itshe only time Burbank's fire- ggteennaﬂy very dangerous.” The- thearea” B hobbits to Tarantine, our -
Subscripions, o mswrm‘é:wm SO0 oA Gomn | en, fave bech, canceled snce - fine for powsesing o gating e ntributing: e Frchof T v?,ﬁmﬁ{’kuat d
they were el amphi-  works: efane Frithof The
ervice.com theater in 1994 “Ticket salespare » In Madison, Alz, public fire (Palrn Springs, Calif ) Desert Sun . thatc anged Ho ywoo
k N : R s : .
_ With soft new bedding, a good night’s sleep Just got even better. - We'll see you there.
For s, G . .
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Index Close _Change
Nasdaq composite 260837 & 302
Standard & Poar’s $00 1505. ¢ 063
Treany bond, 30-yearvield___521% @ 001
Treasury note, 10-vear yield 5.11% ¥ 003
USATODAY Internet 50 152 684
e-Business 25 11945 ® 123
_e-Consumer 25 262.53 0.2
Gl fight sweet crude, Barrel $69.57 064
Euso{(dollars per euro) $13432 0.0013
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Alrlines seek broader antitrust immunity

Northwest and Deha, along with four other mem-
bers of the SkyTeam global airline alliance, asked the
Transportation Department on Thundaﬁefor expanded
antitrust immunity that woul m 1o act to-
getherin schedmn'&rnm\g and operating thetr trans-
Atlantic services. Della now has antitrust inwnunity
with Air-Frarce, Alitalia and CSA Czech Alrlines, while
Northwest and KLM Royal Dutch Airlines have immu-
nity. The request is 10 expand the immunity to cover all
5ix of the carriers. Four of the carciers, Delta, North-
west, Alr France and KLM. also plan ta form 2 joint ven-
ture to “create 4 comprehmswe and integrated part-
nership ... across the Atlanric.”

RIM's profit surges; Palm’s plummets
BlackBerry maker Research in Motion reporled a
higher first-quarter profit Thursday, beati -
fions and sending its shares higher, 25 it a de o
subseribers for its _g:gu]a: wireless e-maif devices
than it had forecast. also announced a 3-
for-1 stock split, which it plans taimplement through a
stock dividend. RIM said it earned $223 million, or
$1.17 a share, for the three months ended fune 2. That
wh:smup ﬁ[;rerl a profit of 5129 millien, or 67€dcemsra
share, in the same 2 yeas 4o, rofit
was $120 A share, mnng grredxca!gmns i{luﬂmalu)ie in
ril, as well as analysts’ expectations. 1 shares ruse
$27.46 in aRer-hours trading 1 $193.05. ... Mean-
while, Palm reported a 43% plunge in fiscal fourth-
quarter profit amid sharply mmﬁsmm and blistering
competition. For the three months ended june 1, the
company said it earned $15.4 million, or 15 cents per
share, on revenue of $401 million In the year-agn
od, Palm eaned $27.2 million, or 25 cents pers!
on sales af $403 million, Paim shares closed Thumiay
2t $16.56, up 31 cents at nearly 2%, but ost 42 cents in
cxtendcd tradmg after the fourth-guarter results were

Secunty Benefit to' acquire Rydex

Security Benefit, a pivately held financial services
firm, said Thursdy thdt it agreed to acquire Rydex In-
vestments. Rydex manages more than $15 billion in
puitual funds, exchange fraded funds and institutionat
roducts. Security Benefit provides mutual funds, an-
nuities and retirement plans and programs. Terms of
the deal, whichis expected to close in the fourth quar-
ter, wete niot disclosed. Rydex is known for inrovative
products such as “irverse™ funds that move in the op-
posite direction of a market or magnify the direction of -
2 move. Jt was an early entrant in exchange traded
funds, ene of the fastest-growing investment areas.

Briefly ...
Blockbuster said Thu:sday that it expects to tlose
about 287 stores this year as it s with compen-

tioR. In an investor presentation filed with

Blockbuster said it closed about 290 stores in 2006
An orline chang auction for the right 1o dine with

billionaire Warren Buffett has so far fetched 4 top bid

of $300.100, less than half of last year's $620,100. The

auction ends today a1 10 p.. £T.

Compited by Eric Nordwall from staff and wire reports
Track stocks, mutual funds online
& Get quotes any time at money: puisatoday.cont.

Set wp a free portolio to rack your stocks
and mutuat funds, Click on “Your Postfofio.”

iPhone’s launch gives Jos butterﬂles

gple CEQ says sales of
million are ‘reasonable’

By mogCrahamandEdmrdC Baig

NEW YORK ~ After alt the hype around today’s
taanch of Apple's much-awalted iPhons, Apple CEOQ
Steve Jobs admits he's nervous,

*“We wanted lomakeaphonesagreax.youmﬂdm

anywhere without it,*
Technology %

an mtemew Thursday.

was our we think we

achieved it. That's why we have such blmerfhes in ou
stomach. We get to see Friday if people agree with us.”

e iPhone — a combination widescreen iPod, cell-
phone and pocket [nternet device — goes on sale al S
pan. at Apple’s 164'stores and nearly 1,800 A
stores. Apple will limit purchases to two per custorm

Apple will take arders at its website, but not AT&T i
w're an ATRT customer in North Dakota and parts of
mn:am. {daho and Maine, where ATRY has few stores

mAppkhasm stick with Apple’s 8

The
dition to 3 two-year Al
starts at $59.99 amonth.

“It's not that ex|

when you

think about how mm&k&r

and how much more you get with

Rebecca Boorsma, a student from
gtlngoms

ore on Fifth

N:%’sdugan who'dbeen camy
Wednesday at the Appie
Avenue in New York.

Scatt Conley, also

pfmesmsx%%urssm nad-"
\IRT contract that

in line in

s,

Newak,sayshthasmnn"’smmspock- Steve Jobs

could exceed that “Like the {Pod,

will come out with many versions

{ferent prices,” says Mike McGulce, maru~~

fyst at research firm Gartner, :
GurlesWole!ndcpeﬂdma:\dystat

prices 1o fall

lwoyearsay !Smfarccastssalcsof :
nuﬂmlmmanﬁ ar,According

MResemhmelb nce]lphonesa:e

sokd annually world

Apple stock, up 44% this year, closed
Thursday at $120.56 a share, near the
$127.61-2-share peak it hit a few weeks

0.

Far the iPhone farhfid camped out In
New York, even waiting through a Wednes-
day night downpour was worth it.

“People think we're nuts. sald Vincent
Néuym. an 1Phone

pe camped out-
York Apple §¢ am,
Wednesday. “I've been nuts since January™

e'!mhw one. dem armg samel{x}r.& A with

that can e-mmail and music. » it

TODAY smd Conley its foaner review QOhS XY%&TS
copy. and he was impressed. ('ia]lS

better resolution than | thought” andall Ste-

)a.nua:y when he first umened the phenson. 6B
iPhone, }z jobs projected sales of 10 mil-
lion in the first 18 months, a figure he teiterated on

Thursday, “We think 10 million is reasonable,” he said.  Graham repmcd from Los Angeles, and B‘ug from |

Some tech and Wall Street analysts believe Apple  New York

Cover story

Sunday begins new era
for cable subsmbers

Mandated change in boxes
means consumers could

g see new services

David Lieberman
. SA TODAY

NEW YORK — The summer’s just
started, yet cable aperators are al-
ready drenched in sweat.

They are bracing for a deadline
they staved off for more than adac-
ade ~ one that could bring 2 wave
of new TV viewing options for
many of the 85.6 million homes
connected to cable.

A Federal Communications Com-
mission order taking effect on Sun-
day requires alf major cable opera-
fors to give up the conventional
cable boxes they so profitably fease
fo subscribers. These pro) ’pn
boxes contain technology for func-
tions such as video-on-demand
and perhaps a digital video record-
er - and alse house the operator's
decoder that unscrambles digital,

P v 501 w200, USA TOOAY

%

premitm assd HDTV channels.

All bgg operamrs now will hzve

standard exte
cocﬁ?cnallrd aCableCard (hal plugs
into their bax — or into equipment
frem any company. Customers

Ruling
may hurt
discount
pricing

Supreme Court
overturns ban on
setting minimums

By Christine
O'Donnel} aﬂd‘[’.%:fraJ elrecca
USATODA

Bargain hunters may find fewer
deals on high-end apy aglrel HCESSO
ries and electronics olluwmg aSu-
preme Court rufing Thursday.

The 5-4 decision overturned a
96-year-old law that_prevented
manufacturers from sefting mini-
mum retail prices. The majority
wrote that li pricing
could benefit consumers i retallers
offer better service or selection.

Richard Doherty of technology
market researcher The Envisio-
neering Group agrees, saying the -
price ruling could lead retailers to
use more free products ang better
service s sales meentives, “it’s sure
1 be to consumers® benefit this
summer and through Christmas.

. Others predict a djiferem cesult

Many prestigious brands will use
the deasion to requne tetatfers 1o
sellata spenﬁed price," says Wash-
ington, D.C. antitrust lawyer Steve

coutd ditch the operator's box and Feirman, 2 sted retad P"‘f‘ .
get their clrannels via a TV, DVR, Now, they mamatory:
g;lg:epgr;{t o other device biilt for c,"{," e, ;y advocates 1y g‘: '
i il be costly to shoppers, "Over
Noi has to change for the Wi
58% of cable subscribers with the the fong term .. discoupters wi

be squeezed out of the market”

old boxes. The FCC rule applies only
oy %,MPC namg mj u‘deys N says thefonsumer Federations of
2 FCC was orde; mﬁ'e~ trast

communications Act. of 1996 gnlmtad\m mltgr;nf :‘,}: %:-
help electronics companies m F Ma_nm'actmgxs now may set

&e)te wilh the cable guys” feased ces, but itwill be costly to mon- -+
xes on the theory that lower tor and enforce that price distribu-

prices and more chioices of equip- tion, says !he Washingron, DC.,

adds, if the price is

See COVER STORY next page »

ey’[llosecustomers
The lawsuit arose when Leegin

USATODAY Snapshots®

i

| Latest CD yields

! Average cenficate of depasic yields as of Wednesday:

] N

: This week 357%

| 6-month Lastweek 357%

! Yeat ago A%

i his week 3.76%

| lyear Lsstweek 376%

H Year ago 351%

! This week 3.76%

i 2Vi-year Lastweek 3.75%

i Year ago 393%
This week 3.98%

| S-year  Lastweck 396%

i Year ago 417%

| Savers' Scoreboard, 38
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Creative Leather stopped: shipping
s Brighton tooled-leather accesso-
: . fies 1o Dallas area shap Kay's Klo-
ed again leaves interest rates unchanged | oo i
the goods more cheaply than Lee-
a1 ool bl ar s i
during the rest of the yeas, sugge: of what some Fed officials, inchiding Ber- | store of rent s Klo-
h;\ﬂanon O}J tiook l;:ssens is Not 50 Strong 26 10 \m nanke, have deemed their comfort zone | set, ﬁ)edansnnﬁm!awsm
chances of a cut this year rate increase to slow the economy. of 1% to 2X. The Fed's preferred inflation | _ Burlington Coat Factory, which
But while inflation data have “im- measuse, on spending exchding | filed a brief suppormg PSKS, wor-
By Barbara Hagenbaugh proved modestly” recently, “a sustained food and energy, was 2% in ‘April, down | ries abowt the impact on the off-
USATODAY muderanon . hasyet to be convincing-  from 2.4% in Fel gn:e chain. Burlington attorney
_liyhdemunswa(ed." the Fed officials said.  The Fed’s decision to Jeave shortterm mcyjohn Ha:gncycaﬂedt}mdeq-
WASHINGTON — Federal Reserve poli-  They warned there was 2 risk inflation  fates unchanged means a wide range of | sion "an open iwitation to many-
pressures could build, disappeinting those  borrowing costs and interest rates will | facturers and full-price ers 10
who had been hopmg (he ed woukl cut  likely stay the same. fix retall prices at a higher level 1t
rates soan to boost the emnany Consumers with home equity lines of § will be detrimental to our business, »
pes “Some market participants credit, car Joans; variable-rate credit cards | but } really can't tell how much.”
Theeconomy falecutin2007. been holding out for a mat (the ard ather consumer loans tied to the | The Consumer Electronics Asso-
TS0 Ted officials in a Fed) will cut rates, and they didn't get prime rate wﬂl lntrly see litde, if a.la; clation it supports the court
unanimons move left their target for 1,” Raymond James & Associates chuef  change in Mortgage rates wm dmsmn use, it says, “sales
shurwerm mtenest rates at 5.25%, the econom\sl Seott Brown says. He expects  have risen in recem months, will rarketing and af-
highestin 8Ve years, ouowmgme condu- the Fed will leave rates unchanged for the - not move higher as worries about ratz in- | ter- sales service” are wﬁat many
sian of their two- Thursday.  rest of 2007, but, “The next move is a5 creases diminish, Quicken Loans chief | TV and audio gear buyers fook for
The Fed has not changed vates since June  likely to be igher as 1t s to be lower™ economist Bob Walters says. in electronics stores.
2006 after raising them 17 thmesovertwe  Financial markets erased modest gams . Savers hoping for higher m&s ofreturn | - Bill Gates, of golf equipment
seen prwr ® may. be because rates on maker “Not every con-
¥ their postmediing satement, Fed Dow Jones industrial average closed e cemﬁm!es nﬁepomarea}sonot expect- | sumer is a bargiin shopgfr Some
Chairman Ben Bernanke and his col- down 5.45 points at 13.422.28. 1o charige much. consumers are looking for quality,
Jeagues sald the economy was expegted nflation has in recent an
“to cantinue to grow ata modera!e pace®  months but stil remains on the high side  Contributing: Sandra Block customer service when they shop.”
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Apple CEO says sales of
10 million are ‘reasonable’

By Jeferson Graham and Edward C. Baig
USA TODAY

NEW YORK — After all the hype around today’s
launch of Apple’s much-awaited iPhone, Apple CEQO
Steve Jobs admits he’s nervous.

“We wanted to make a phone so great, you couldn't
imagine fomg anywhere without it,”
Technol Technology Jobs said in an mterview Thursday

“That was our goal, and we think we
achieved it. That’s why we have such butterflies in our
stomach. We get to see Friday if people agree with us.”

The iPhone — a combination widescreen iPod, cell-
phone and pocket Internet device — goes on sale at 6
p.am. at Apple’s 164 stores and nearly 1,800 AT&T
stores. Apple will limit purchases to two per customer.

Apple will take orders at its website, but not AT&T. If
you're an AT&T customer in North Dakota and parts of
Montana, Idaho and Maine, where AT&T has few stores

and Apple has none, stick with Apple’s
website,

The phones cost $499 or $599, in ad-
dition to a two-year AT&T contract that
starts at $59.99amonth. -

“It's not that expensive when you
think about how much a BlackBerry is,
and how much more you get with this,”
says Rebecca Boorsma, a student from
Michigan who'd been camping out since
Wednesday at the Apple Store on Fifth
Avenue in New York.

Scott Conley, also waiting in line in

New York, says he has room in his pock- Steve jobs

et for one device and wants something

that can EIVE him e-mail and music. USA B Q&A with

TODAY showed Conley its loaner review obs. AT&T’s

copy, and he was impressed. “This has C'l IS

better resolution than | thought.” anaati Ste-
In January, when he first unveiled the phenson, 6B

iPhone, Jobs projected sales of 10 mil-

could exceed that. “Like the iPod, cf)ple
will come out with many versions an
ferent prices,” says Mike McGuire, an ana- -
lyst at research firm Gartner. .
Charles Wolf, an mdependent analyst at
Wolf Insights, ex gects prices to fall within
two years. By 2015, he forecasts sales of
100 million 1Phones a dyear According to
IAG Research, some 1 billion cellphones are

. sold annually worldwide.

Apple stock, up 44% this year, closed
Thursday at $12056 a share, near the
$127.61-a-share peak it hit a few weeks
ago.

For the iPhone faithful camped out in
New York, even waiting through a Wednes-
day night downpom was worth it.

“People think we’re nuts,” said Vincent
Nguyen, an iPhone hopefp) camped out-

side the New York Apple smm%:;qg am.
_ Wednesday “I've been nuts since ua’ry”w

lion in the first 18 months, a figure he reiterated on

Thursday. “We think 10 million is reasonable,” he said. Graham reported from Los Angeles, and Baxg. from

Some tech and Wall Street analysts believe Apple New York
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With the iPhone set to go on sale
toda%/ Aapgle CEO Steve Jobs and
AT&T CEC Randall Stephenson
é:oke with USATODAY's jefferson

raham about the hotly anticipat-
ed launch and its impact on their
companies. Edited excerpts;

{; Even before its release, the
iPhone has taken the country by
storm. Why? .

Jobs: Per:rle throw technology at
us constantly, and most of us say, “I
don't have time to figure that out.”

As people have read about the
iPhone, they've seen amazing ca-
pabilities, capabilities they them-
selves could gg'ure out how to use.

We've had millions and millions
and millions of views of our videos
about the iPhone. One (video)is 25
minutes long.

We've crossed 5 million views of
that video on our site, and it went
up less than a week ago — and
that’s not including the copies on
YouTube,

We're excited not about the an-
ticipation but about putting this in
people’s hands.

Stephenson: We use this term a
lotat AT&E: We think the g}sone :s
a game-changer in our industry. It
wﬁ?mchange how people think
about these handsets,

Q; People are lining up now to
buy the iPhone. How do you
make sure there isn’t bedlam?

Jobs: It's happened before. Peo-

‘ n . FPICe 5
Jobs: Says he's excited about put-
ting iPhone in consumers’ hands.

ple line up for our products and are
respectful of each other.

We don’t anticipate any prob-
lems.

Q; Why did you choose &
to put the phone on sale, instead
of the more traditional 10a.m.?
Jobs: People are off work. It's a
time that's democratic. It's still
light out. We wanted everybody to
have the same chance.

@ Many analysts believe the
iPhone will sell out on opening
night. Are they right?

Jobs: We don’t know.

By john

Stephensen: Edge network more
broad-based than 3G network.

@ How long will it take to get
phones if you are sold out?

Jobs: We've made a lot of 'em. It
may not be enough, but we will
work as hard as we can to get more
into the stores.

@ What if you are sold out by
Saturday? Will d‘c’ﬁu fet rgeople
buy them for pickup late)

Jobs: No, you're going to have to
come back in. When you start tak-
ing people’s money and can't deliv-
er the product, there.are lots of le-
gal issues.

Stephenson: Same here. They'll
have to come back.

» iPhone on sale today, 18

Reviewers were effusive in
praise for the iPhone but had is-
sues with AT&T's Edge network,
which they say is slower than so-
called 3G, or third-generation,
netwerks.

Stephenson: With a device like
this, you need a broad-based net-
work that covers every nook and
cranny of the country. That’s Edge.
It does a nice job.

i(}fl”}?ie_ ig’hone)h also hfausng Wi-F}i
which is better than anything you’
find in any handset. Between the
two, you'll get a good experience.
We're selling tens of thousands of
BlackBerry devices, which are all
Edge phones, and they perform
well. We've tested this nine ways to
Sunday, and we think the experi-
ence will be great.

Jobs: The iPhone switches to any
known Wi-Fi network when it
senses one. What we've found is
that Edge is terrific for e-mail. and
basic Internet usage. When people

need more speed, there's Wi-Fi.
People are in areas with Wi-Fi
much more than think.  walk
into work with the iPhone, and it
instantly switches to a Wi-Fi net-
work. If 'm walking down the
street in downtown Palo Alto, the
iPhone will switch from Edge to
WI-AL It's very fluid.

Stephenson: 1 carry a 3G phone
and the iPhone, and in terms of the
ﬁf:era! experience, it's compara-

. I'm not concerned.

(ﬁ What about corporate e-
mai? I understand that's an is-
sue for many consumers who
may not be able to tap company
networks.

Jobs: You'll be hearing more
about this in the coming weeks. We
have some pilots going with com-
panies with names you'll recog-
nize. This won't be a big issue.

Q; When will the iPhone go on
sale overseas?

Jobs: We have no annotmncement
to make now.

Q: Many tech analysts have
suggested that with the ct-
ed success of the iPhone, Apple
is about to be transformed.

Jobs: I hope it doesn't change
Apple too much, We like it the way
it is. We've got two strong legs on
our chair: the Mac business, which
is a $10 biflion business, and music

which is $10 billion. We hope the

e
m one ,

be the fourth.

our
Febranding T with Seve houghs
rebran 'mwi , :
{like it the way we are, and  hope it

doesm't dmtoo much. =~ -

Jobs: Working together with a
partner fike AT&T is a change for us.
AT&T knows more about large net-
}Noﬂcs: One of the things ﬂggu fun
for us is partnering on new features
like visual voice mail. Now, we have
a radically improved voice mail for
the customer, and there’s nothing
we could have done on our own to
make that happen, )

Stephenson: Voice mail is one of
the least-favorite products 1 sell.
Now, with visual voice mail, it's a
product [ike.

Q¢ How long has the iPhope
been in development?

Jobs: We started with the iPhone
three years ago. We're product
folks. We wanted to create a
we loved, When we started this,
none of us Joved our phones. We
wanted to make a phone $o great,
you couldn't imagine going any-
where without it.

That was our]%gal. and we think
we achieved it. That's why we have
such butterflies in our stomach.
We'll get to see Friday if people
agree withus.
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