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pple introduced a media-
playing celiphone, dubbed
the iPhone, that lets users down-

lead and play music, browse the .

‘Web, send emails and make
calls. The June release of the
phone coutd be aboon for AT&T,
whose Cingular unit has an ex-
clusive deal to grovide cellphone
service in the U.S. But the de-
vice's price tag of up to $599is a
potentia| stumbling block. A3, D1
. P
= Alcoa kicked off the earnings
season with a 60% jump in profit.
The company cited higher metal
prices and strong demand for
aluminum. Revenue rose 20%. A2
PR
= D.R. Horton's orders fell 23%
and cancellations remained
high as the home builder contin~
ued to struggle with a deterio-
rating housing market. C8
X o« o
= Germany's Commerzbank sald
it will stop handling dollar trans-
actions for Iran at its New York
branch, a boost for U.S. efforts
to isolate [ran's economy. A3
P
*"m United won a four-way con-
1est to provide netv service 10
China. The airline plans to
launch the route between Wash-
ington and Beijing March 25, A2
PR
= The Dow Industrials eased
6.89 points to 12416.60 despite
big gains for IBM. Apple’s prod-
uct news boosted the Nasdaq. c1
m 0il ended down 45 cents at
$55.64 after dipping below $54
for the first time in 18 months. €3
o x o
L] Schw:u-zenegger ordered a
cut in the carbon content of vehi-
cle fuels, while 37 goverriors pre-
pared to push for a rule requir-
ing greater use of ethanol. A2
o x
m Some Cuban economists are
laying plans for a more market-
oriented approach, including pro-
posals to decentralize control and
extend private ownership. a1
« x o
= The Supreme Court reversed
a rule that companies forfeit the
right to challenge a patent if
they pay royalties, in a victory
for drug maker Medmmune. A8
. o ox
= Vodafone’s CEQ p:ans talks
with Indian officials on a deal
for Hutchison Essar, as the
country’s cellphone sector
lures foreign bidders. B11, 3
PO -
® The White House Is faising
royalty payments it charges pro-
ducers of oil and gas in the Gulf
of Mexico, apparently to ap- _
pease critics in Congress. A2
. %o
m Russla’s main oll pipeline to
Europe remnained shut for a sec-
ond day as a trade war with Be-
larus worsened. EU officials sdid
refineries dipped i mm stocks. Ad
.
= Thatland’s gavemment ap-
pmved plans to force some for-
eign investors to reduce share-
holdings in businesses considered
vital to national security. Atq
4%
m Mills plans to write off some
$350 million in shareholder eq-
ity after an accounting probe
found “possible misconduct.” B3

. 4=
m Hedge funds are proliferating
in London, sending rents skyrock-
eting and vacancy rates plunging
“in the city's Mayfair district. c1

News—

ll’l)rhl-” IIL'

® LS, troops had a flerce Baghdad
clash, a posslble “surge” preview.

Alrstrikes were called in to battle
insurgents after Jraqi police check-
points came under aftack ina Sunni

.section nat far from the Green Zone.

As many as 50 militants died, some
foreigners, Irag's Defense Ministry

said. A Pentagon official said initial .

units of the 20,000 reinforcements
Bushis to call forin tonight's TV ad-
dress may 20 into action this month. -
Reid and Pelosi pledge votes on the
escalation, despite apprehension by
Democrats, The president afso is ex-
pected to lay out a shift from big aid
projects by U.S, firms to small ones
that put Iragis to work. Meanwfile,
a plane crash in Iraq's north left 34
Turkish contract workers dead. A4
An Ariny private accused of raping |
an Iraqi girl and killing her and her
family last year had beea diagnosed
a threat months eariier but returned
ta duty; the Associnred Press reports.
P

- m U, officlnls said AC-130 strikes

killed 10 al Qaeda suspects among,
Islamic militiamen trapped by Ethi-
opian saldiers in Somalia, but Jocal
officials said the toll was far higher
and included civilians. UN. chief Ban
also raised concerns on killing civil-
ians and expanding the conflict. AB
- % o
™ The House, 299-128, passed an-
titervor measures urged by the Sept.
1l panel, a Democratic priority that
Republlcans dismissed as posturing.
[ ] Bushsldcsteppedargmmm the
new Derocratic Senate, withdraw-
“ing four judge nominees whose con-
firmation had been blocked in 2006.
u The CBO said the fiscal 2007 bud-
get deficit is running well below the
20086 rate, and credited continued
healthy growth in tax receipts. A4
u The taxpayer advocate told how
shadowy IRS rules changes known
as “phaseouts” can significantly mm~
plicate tax planning for milfions. D!
.
m Isracl’s Olmart arrived in China
to push for [irmer nuclear sanctions
on Iran. The U.S. asked Beijing 1o re-
consider a big gas deal with Tehran.
PR
m Jordan said it foled a terror plot
wihen police killed an al Qaeda man
and arrested another said to be lied
taa 2004 gas plot against Amman.
. ox o
m North Xorea Js likely to test an-
other nuclear weapon, the U.S. comn-
mander for Korea said, but the tim-
ing of it is known only to Pyongyang.
m The 1LS. is sendlng a squadron of
over 15 Stealth fighters to the South.
FR
 Basque separdtist group ETA ad-
mitced bombing Madrid ‘Hl'Pur\‘ and
killing \wo Dec. 30, erasing doubts
sown by its political arni. Batasuna.
. wx
® A Nigerlan newspaper sald secu-
rity police detained its editor aver
anarticle on alleged Obasanjo med:
dling in the selection of a successor.
B
® Bush may issue an execulive or-
ger endorsing nonembryonic stein-
cel} work to deflate a move hy Con-
£ress to boost research funding. A6
& Medicald enrpliment plunged in
Virginia since a 2006 federal law re-
quiring citizenship papers: Some of-
ficials say even citizens are deterred.
m Blood are worried that ex-
acting new screening protocals, like
ane that could affect rp to 20% of
females, might reduce suppties. D1
. 4w
# Insurers say they won't be pres-
sured by any deal State Farm sirikes
on Mississippi Katrina damage, said
to be close bnt stitl out of reach. c2
P
B Sterold susplcions nppear 1o be
behind the thwarting of McGwire's
firsg bid for baseball’s Hall of Fame;
Gwynn and Ripken will be admilted.
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To Refurbish Its Image,
Tiffany Risks Profits

After Silver Took Off,
Jeweler Raises Prices
To Discourage Teens

By ELLEN ELRON

Inthe Jate 19905, Tilfany & Co.'s sil-
ver charm bracelel was a must-have
fashlonaccessory. Teens jumined Tiffas
ny’s hushed stares elnmaring for the
$110 silver bauble. Sales skyrncketed,
investors cheered.

. Tiffany’s man-
agers worried. They
knew the bracelet
hed beeome a fad,
one that could alien-
atethejewelry irm's

- older, v.rnIlIuer. and

more

clientele. Worse, it
could larever dam-

% age Tiffany s repula-

tian for luxury.

“The large num-
berofsilver custom-
ersdidrepresent afundmnental threat—
nm just ta the business bul o the core
franchise of our brand,” says Tiffany
CEQ Michac] Kowalski.

Soinadrunatic gamble, Tiffany de-

Michacl Kowaiski

Siberians Love

Their Billionaire
And His Largess

Popular Gov, Abramovich
Triched Chukotka Reggions; *
Now Ife Wants to Leave
By Guy CHAZAN
ANADVR, Russia—Whun Lyubov
Vereshchakava heard that her luzal
governar was rns:gmm: she thought
about collecting signatures to make
him sty—for good.

“God sent us Roman Arkadmvlch
and we won’t lel him go." the kinder-

garten prhicipal-says, defianily. "He.

must stay here for the rest of his life.”

RUSSIA

Mns:ow

Most super-rich businessinen are
reviled in Russia. But Rnman Arkadi-
evich Abramovich is an exception—at
least in the corner of northeastern
berm that he has ruled for Lhe pas

‘years. In Chukotka, alfection for Gov.

Abramovich borders on the cultish.
¢ An orphan who during the 1990s
rose w»become one of Russia's riche:
and mos! influential oligarchs,
Abramovich has spenta chunk of his
personal fortune on making Chukotka
more livable, Since
his election In
\ 2000, the economy

: has tripled in siz
- \§¢ Once hemorrhag-
N o ing IJL’DpIE, s now
inthe grip of a baby
baam.

‘Thal has created
a Lhorny problem
for the 40-yeur-old
S5 tycoon, who is des-
perale to quit.
When Mr. Abramov-
ich first tried o re-
n, in 2005, President Putin asked
)um 1o stay on another year. Last
smonth, he tried again. So far, the Krem-
lin hasa’ given himn an answer.

“| believe my mission is accom-
plished,” Mr. Abramovich 10ld 1group
of journa
Clukotka is now no worse than in any
other part of Russia." ;.

JUs "easy to sce why he hi had
enbugh. Half inside the Arctic circle,
Clukotka s a Texas-size expanse of
treeless permafrost, nine time zones

Please turn ro page At
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LostLuster % .
Tiffany's weekly B
stock pelee since the -’
Iate 19905, vihen it got
a boost from sales of its
silver jeviclry (above):
Yesterday: $39.62
$50 .

Newspapers Set
To Jointly Sell .

‘Ads on Web Sites

Gannett, McClatchy
And Tribune to Form -
Nalionwide Nelwork

Yahoo’s Competing Effort
By JULIA ANGWIN
‘The nation’s three largest newspa-

perpublishers are gearing uptoseilad-
vertising jointly on their newspapers’

* Web sites, bellevmg thelr survival de-

pends on seizing fow online revenue.
Gannett Co., McClatchy Co.and Trib-
uneCo.are planning taofferadvertisers
one- s\opshnppmgford:splayadsonln- ’
ternet sites. The goal i ig ad-

T T T T
7 0 o

Saurce Incmson Datartream

uded o killits gllldun EODSE, ]n 2002,
the firm began hiking prices on s fast-
growing, highly profitable line of

_cheaper silver jewelry. It simulta-

neously introduced pricier jewelry col-
lections. renovated smms and showed

vertisers such as car makers aad phone
companies that want toreach a natione
wideonlineaudiencebut don’t want the,
hassle of negotiating ad deals witheach
company or newspaper.

‘The joint effort, code-named “Open
Network,” marks a big new bid to win
back advertisers that are defecting in
drovestothe Web. Currently,nationalad-
vertisers buy the bulk of their online dis-
play ads—bmmzrs and boxes—from big
5 Yahea Inc., Time Wamner

off its
spectacular gens like 1 §2.5 nulhun
pink diatmond ring.

Like a growing number of publicly
traded Juxury-goods makess, Tiffany is
attempring to walk a razur-thin line:
broadening offerings ta the upper-mid-
dle-classes while pitching privilege to

the truly rich. The dilemma is particu-,
. larly commdn these days, as investors .

clamor for sales growth on one side
nnd fickle fuxury buyers demarid exciu-

sivity an the other.
Other purveyors of designer wares
Please turn to page Al5

Inc.'s AOL or Microsoft Corp.’s MSN. Ya-

hoo has announced plans to work with
seven other newspaper publishers to
build a similar one-stop-shopping spor -
for advertisers. Google Inc. has also
reaped a bonanza with advertising links
that appear next to search results.

The three newspaper companies,
known in the industry as GMT, are
k ymenchcnnmbmeIo%n((hmron-
line-advertising space to the network,
according ta people familiar with the sit-
uation. They hope to announce some-
Please turn to page AlS

I

By Bor Davis
o

With Fidel Caslro ailing and absent
from the public stage, some influenlial
Cuban intellectuals are laying plans
for @ nore market-oriented appfoach
to fortify the island’s ailing commu-
nist econamy.

The debate over economic experi-
mentation, squelched 2 decade ago by
the Castrotregime, offers a glimpse of
what a post-Castro Cuba could logk
like. Now, L is intensifying at a time
when ‘Castro disciple Hugo Chivez is
steering Venezuela toward the kind of
hardline socialism that has failed ta
produce prosperity in Cuba.

Togetier, the Cubau economists
praposals would cut down on state
interference in businesses and aim
to wring tnore productivity out of
the island nation’s economy, Among
the steps nnder discussion: decen-
tralizing control, expanding the
power of managers at privately
owned agricultural cooperatives, ex-
ténding private ownership to other
sectors, boostin, menl in infra-
structure and increasing inv.'enli\. 5
to workers,

None of the plans wou]d shm
communisin for capitalism nr open
the lslaml runhu- 1o foreign invest-

i ists outside

* Iro's death to put

Cuban Economists Envision Role
Tor Markets in Post-Castro Era

ernment is permit-
ting—and perhaps
oven encouraging—
the debate sug~
gests regime offi-
cials might find
these kinds of
changes  accept-
able, though it
inay take Mr. Cas-

them into nction.

“We are in the
micst of a process
of debate, which is cautious and con- -
trolled, but is'happening for the first
time in many years,” suid Pedro Mon-
real, a senior professor at the Center
for Research on the International
Fronomy in Havana, “IUs an bistoric
moment,” says Julia Sweig, a Cuba
specialist At the Council on Foreign
Rélations in Washington. “The Cy-
ban regime feels confident enough
to have voices it once purged be at
the center of the economic debate on
reform.”

The proposals are promp(ed by
the continying economic privation
in Cuba, where state salaries don't
cnme close to covering living casts.
But the planning is made more imme-
(h‘\ll! by the 80-year-old Mr. Castre’s
health probjems. The Cu-

Fidel Castro-

Cnba sgy are critical for the island
Lo prosper. But the fact that the gov-

ban sovernment hasiyt disclosed the
. Pleose turn to pu[,’e Alg

5 late last month, “Life in .
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Cinguldr to Offer Service
Tor High-End iPhone;
Obstacles: Price, Rivals

By L1 Yuan
And PUI-WING TAM

N

Apple Storms Clell hone Field |

and Asia, where carriers don't subil(ﬂiu

hnu(l\'l’l s as much

andsets. What's more 15 1hnt Appie’s de-
n i strong brand name hive allnwed
the camyhny to charge mote han its rivals
Tar items from laptaps Lo nisic players,
And Gingilar 15 expected Lo promote the
phone aggressively.

Al this price point, "if anybody could

The long-awaited announcement that ¥pall itofi, w will be Apple,” says Hugues de |

Appleinc, wouldoffer amedia-playirs; cgll-
phione—dubbed the iPhonc—sent ripples

. through the telecom industry nnd poshed

stock lo a high, bue it also raiscd
ions about the cnmpany’s stralegy tn
p1rl1y its successful iPod music player s
anentry in tbe cutthroat handset inarket,
The device, priced up1o $599in addition
10 a two-year celtnlar'seréice contract, al-
lows uscrs to download and play iTunes mu-
sic, bfowse the Web,
send emall and make
calls. Equipped with
a wide screen and

era it can also link
wirelessly to music
headsets, Sterdo sys-
tems and Wi-Fi net-
works. (See related
article on page D1.)

“Ilie IPhone, schied-
uled- for release in
June, could be a
boast fnr AT&T Inc.,
the worldl's largest
telecom  nperater,
andits Cingular Wire-
less unit, which' has
an exclusive multi-
year deal for the U.S.
market to provide cellphone service fur the
devyice. The phane will be sold at Apple and
Cingular store: well as on cach compa-
ny's Web sile. \guhrhopeslhc]whnnc\vm
attract high-vnd customers and give il an

o

keynole address yestordyy

tions Inc., which alsa is trying to reposition
itself as multimedia service provider,
The il’hone 15 the latest mﬂmplc of haw

Jess recently began offering: YouTube videos
on cellphiones, while Sprint Nextel Carp,
produces its owa TV shows for ceflphone
screens. Comenst Corp.and other cable com-
panies, are offering Internet calling services
and have partnered with Sprint tooffer wire-
less service and television for cellphones.
The market for high-priced multimedia
wircless devices has been growing fast. For

_example, Rlacklerry wireless email ‘de--

vices have beenselling for seve s far
as much as $100 withont such features as
cameras or music players. Cousumers have
alsu bewn willing to pay a preminm for well-
desipned handsets, such as Motorola lne.'s
RAZR, as a fashion stutentent. In Europr

U.S. Eﬂgrt t.O-Is:o‘l‘dte"Ird;Ga,ins Ground
As European Bank Restrictions Take Hold

nonic dasiage fo ran, enabllng: the coun-

‘The U.S. govermuient's attempt 1¢i isu:
late Jran® §1'L0l|0)||y will get a signilican
boost'this month when the last Eurapean

Dauk know Lo be clearing large volumes of
that country's doltar ransactions in the
U.S. halts the practice,

Commerzbank AG, German speond-
largest bank. sajd It will stop handling do!-
lar lranncuonz for Iran at its New York
branch by Jan.

aver tlie pm year, most Buropean IJ s

"By Glenn R, Simpgon in B
and David Crawford in Beclint

Apple CEO Steva Jobs tokls

In Verpne, handset analys of Lhe researeh
firni Gartner inc.

Mowever, whether Jthe iPhone can
mnteh the sueeess of the iPod remaius to
be seen, One potemial stumbling block:
“The price 1ag is high for the U.S, market, -
where az mucl as B0 of handsets sell for
3 dela Vergne said, Analysis
< unlikely o lower the phone’s
price because it doesn’t want to cannihal-

a g il Confets

its sl'od business,

And white the iPhone apy
Jeled in s design, many equij
e pushed in the same direction: SoryEr-
iesson's Walkman phone, which sold inore
tien 15.5 milliofunits by the end beunlcm
ber. has a camera, video
andl i phone, for exampl
available tree with some cellphone service
subseriptions, Motorola kst week swarned in-
“tors jts 2007 revenue and profit woull ©
Lshart of its own foreeasls, even afler phe
ny sold mare than 50 milljon RAZR
ice of the RAZR fell from $500
ta being; offe 'll freg with service contracts,

ild-face a similar price pressure
over time, some m\ulyﬂs SUpgEest.

Lintering the celphione market also car-
ries risks that have eft alher large tech
rompanies bloodied. Microsoft Corp., for

had’a taugh time bri n}.my mlo
themarket withits cellpbone solt
T and il frasn‘t made
roads huto the market.

Apple alsa is wading imo a market with
very difterentdymuntes fram the consume
electronivs markel in which it plays, Whil

i

sovernor of the caumry's central bk,
diatvahile the a5 “put oL of pro
onlran” and s foreign banis hav
Dback dealings with the country, nperations ol
the cowltry™ banks haven't been affected.
Ghoking off Iran’s financial tics to L
1ope Is key Lo Washington's effort te isolate
thie country. The European Union s Iran's
fargest trading partner by Tar, Trade be-
Lveen the Lwo topped $25 billion last year,
but trade ing, largely be- -
cause of 18, pressure,
Beeause many big European banks have
\[np]l(‘d dealing with luhnn in recent

 Total handsats sold: 2513 milflon

A Gt Dt

.of develapment, the debut took place at the |,

-ter the news, Apple’:

Applclsus(dmmnncmnydlv ctly with cus-
tomers through its stores and its Web site,
acees 0 1he cellphone mar-
ket I largely controlled by wireless

Apple’s historical model—relying nn
sales of hardware—wauld also be tough tn
replicate In the celiphane indusiry, where
carriers typically lure customers by
connting handsets and earp most of their |
profit from the service, It also will be
ing with imense competition: Many .
suth-$100 phones already offer music- plﬂy
Ing capabilitics. “Wireloss is hard,” says
Mike Abramsky, mn analyst at REC nwt’ll
Markets. "Success in'this industry has con-
founded other compaoies like Microsoft
and even Molorola al times,”

Apple’s iPhone will compete in nn ig-
creasingly crowded field of high-end sinart-
phones thal’ include Matorola's @,
senrch In Motlon Lid.'s BlackBerfy Pearl

)
|
-

and Puim fnc.’s
B Treo 750, all re- ||
Share of mablle handsets sold, leased in the past
third-quarter 2006 year and' are lar- |
. keted a the con- |
talcda Kaky  sumer market.
085 . 3504 Of éourse, Apple
[ —i has a trimp card: a
Inyal follnwing in
Sanunn the downloadable.
P inusic world
toe introduned i1 if
~ playtr five years
sony Ericssin CAERIE 1 n, and holslered
S % Other the device by creal-

w4 inganiTunes music
stare_where con-
sumiers can down-
load songs for 99
- cumc hr recent:
Apple has
addid ulhcrconmm on(mlunms including
network TV shows such as “Desperate
Housewives,” movies and music vide

Adding to the drama of the iPhone's wi® |
veiling, which was shrouded in secrecy
thirougsh the course of two dnd a half years

6

same timesthat the giant Consumer Elec-
tronics Show--where Apple rivals such as
Microsoft typically put on a big show—was
anfolding io Las Vegas, dividing the atten-
tion of the tech world, And to reflect its
new role in the tech world, Apple changed
Its corporate name from Apple Canipuiter
Inn, to Applé inc.

As the iPhane announcement sparked
fears tlmt Apple, Cuperano, Calif,, would
stedl markel share, the stocks of competi- |
tors dropped. Shares of RIM dropped 7.9%, |.
while those of #ali deopped 5.7%, Shard}
of some lazger telecoit equipment makers
dropped as well, though not <Irastical!
ack rosc $7.10, or
tw $92.57 ind p.m. composite Nasdaq
Stock Marker trading,

. ~ Sttra Silver and Nick Wingfield
contriinitéd 1o this article.

who will aceepl euros or other currencics.

Hul it 1 Tikely Lo subject (‘nnunerllnnl.
and ils pevrs Lo further US, pressure
risks ofdoing business with fran are the
inall currencles,” said Mr. Levey. Intelligence
officials say Rank Saderat; a large, stat
trolled Iranian bank placed on a U.S, Treasury
Hlacklist in October for affegedly funding ter-
Forism, has been able o process dollar trans-
actions Lhrough Commerzbank's New York
branch in recent months by nsing the ac-
LOII"" of lwo other lrmmn lmnks

with longstanding relationships with Tran
have buwed to U.S. pressure and sharply cut-
tailed transactions with Iran’s state-con-
trolled banks, whichthe'U.S. says support 1er-
rorism. The US. qlso is secking to financially
quarautine fran because of Tehran's vows to
press ahead with its nuclear prograir in tofi-
ance of international will,
In a related move, the
Treasury Uepartient yes-
terday named Iran's filth-
largest state-owned bank,
Rank Sepah, and its stbsid-
iaries asweapons prolifers-
torsandbarred banks eper-
ating in the U.S. from han-
dling any transactions on
their behalf, Last year, Com+

The U.S, hat led 3
Aprit 7,1980: U.5.
aller hostes g

Oct. 25, 1982: U.5
aceuses Tehrdn of

May 6, 1995 Wasl

merzbank bocume liuk ngon w5 o,
clearer of clions Dec. 5: Commerzbank board orders end of

dollar transactions in the  porch 7, 2000: Sancu o U5 dolls ""“]"“'J ‘i’l( Iranian partners lruml\un)m v

US. Stuaii Levey, Trea-  allow 115, porsons t pirchi effective Jan. 31; wull service euro bans iy reutes in Ita

sury’s undersecretary for
terrorism and financial in-
telligence, said  Bank
Sepah servéd as Lhe key fi-
naneial conduil for [ran’s
main missile firms, whi
were singled oul in

Early 2003: (ntetma
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mport carpets and trod aroduts,

Ageiey dachues that it has

Lroad insernalional

maonths,
President Makiowd ;\hnm.hnund has relied
“ommerzbauk and a handful of sm;
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{97 to isctate Iran ever since ils 1979 rovolulion.

Sept. 8, 2006: LS, Treasury doslgnates
Bank Saderat for support af Lerrotism and
Eans Smaneral-coopesation with Lhe hank
October-November; Iranian banks inctease
o5 vith Commerz-

n clients.

Dec. 22; Security Councif impases ilmilnd
sanctions on elements of e Iranian
regime invelved in proliferation,

Sourcis U4 Jrisuny 0% State Dugrtavent
Ranes

\Iomqu\\ N

mnlu (mlmr) \nh s M e i 202

cdgeof Bank Saderat directly or indirectly us-

cess dollar transactians,” the bank said in o

statement. Commerzbank, ina response toan

inquiry fram The Walt

Street Journal aboit its

ngs with Iran, also

akd “all such [dollar clear-

izl transactions are cur-
rently being phased out

af Jan, 31, It added that

“any clearing condncted

by our U.S. operations

. in strict campliance

with U.S. government reg-

Tehrari's targes\ (7
+ pariners. n2005, trade he-
tween the two eomtrics
topped S6 billien. Ina sign
of how some European
bamks are rethinking their |
dealings with Iran, laly's

United Nations sanclions B
resolation against Iran’s nuelear program
last month. - .

LS. analysts say there is evidenge that
Iranian firms are feeling the pinch of the
U.S.-fed drive. Iranian banks and compa-
nies, for instaiice, are nuw )mvm;. 1o put up
large deposits—as hiith —in for-
eign banks to grel thein to issue letters of
credil for foreign transactions, they claim,

Iranian officials deny the natioi’s bal
handie money for terrurist organi: ns or
purposes. Mohammai Jafar Mojarraul, vice

"Cracking Down
Thelssue: As Lhe U.S. dims ta isolate Iren, -
. Camemey zbank wiill joln olher European banks.
inhalting its dollar transactions,

. Whats ot Stake: The LS. 5ays banks provide
unwitting support for fran's afforts to back
terrorism and build nuclear weapons,

The Bottom Line: Fow blg banks cantinue
cooperating with Jran, forcing it 1o do
business I euros, not dollars, and increasing
the cost of international transactions,

busibess for iranian companics and 1he gov-
emment, whichare being forced into more ex-
Pensave, nancial markels,

L, a'tlikely to hring frans
ri-

cconpmivla |ls waux butitconldcause

argest bank. Intesa Sanpa-
olo Spa, says its (r.uln-r inance business with
the country has dropped slgmrmmly inre
cent months.

U.S. efforts 10 stop Eurapean banks fram
dm]uu_ wuh lnn ares cumrovursx.ll European

ons pam, lranre
Jars annwally in oil revenne, But it spends
miuch ol those funds to inlport refined fuels
and olhergnads. Aslran’saccess tohard car-
renev becomes more restricled and costly,
thecountry coutd seea reduction i its.
3ty 10 pay for heavy machinery and other
items essential to keeping its oil Industry
mnd other key parts of Hs economy going.
essure on Evropean
rve Jranian firms;
2 s swilcl: most of ils
husiness W euroy, theeurrencyof 1he
oil is |rans biggest export, and inany of the
s trade partners i the Middle Fast

-to tramian banks, But banks thac assist Iran’s

anatieprio ex-

the ba] u,unthnuulNmumorthul-u
tndeed; there is no geheral |nu-rm|wml

banksare increasingly exposed 1o U.S. regula-
tory scrutiny and patitical pressure from the
U.S, Treasury Department, The a key
marker for mosl uternational banks, has
long umI.ucm y un))osnd strict limis on
what hus
erations in Ihe can conduet with Iran.
Tt response to U.S, pressure, ABNAmro
Holding NV, Credit Su\' e Group and UBS
G of 5 redlt 1y | So-

ol the inteenational petroleum industry.

At present, Gommerzbank handles both
dollarand euro Lrans:
owned banks. L
Daihs, it will
trinsitetivaw. T

Eurapean
ase handling only dollar
tis fikely ta lint the eco-

eifté Géntrale SA ol’ Franep, and Barclays
PLG and HSTIC Holdings PLG of the United
Mn).domnlllnnllml orended their dealings
with Iranian banks over the pas!
—~Gabriel Kahn and Fitl \[)m{llu in R{Hnu
and Neil Kimg Jr. in Washington
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Apple Storms Cellphone

Appleis used to connectmg dxrect[y wnh cus- "_ "

Cingular to Offer Service
For High-End iPhone;
Obstacles: Price, Rivals

By L1 YUuAN
And Pui-WinGg Tam

The long-awaited announcement that
Apple Inc. would offer a media-playing cell-
phone—dubbed the iPhone—sent ripples
through the telecom industry and pushed
Apple’s stock to a high, but it also raised
questions about the company’s strategy to
parlay its successful iPod nusic player as

. an’entry in the cutthroat handset market. -

The device, priced up to $599in addition
to a two-year cellular'service contract, al-
lowsusers to download and play 1Tunes mu-
sic, browse the Web,
send email and iake
calls. Equipped with

- a wide screen and a
two-megapizel- cam-
era it can also link
wirelessly to music
headsets, stereo sys-
tems and Wi-Fi net-
works. (See. related
article on page D1.)

The iPhone, sched-
uled for release in .
June, could be a
boost for AT&T Inc.,
the world’s largest
‘telecom operator,
and its Cingular Wire-
less unit, which has
an exclusive multi-
year deal for the U.S,
market to provide cellphone service for the
device. The phone will be sold at Apple and
Cingular stores, as well as on each compa-
ny’s Web site. Cingular hopes the phone will
attract high-end customers and give it an
advantage over rival Verizon Communica-
tions Ine., which also is trying to reposition
itself as multimedia service provider.

The iPhone is the latest example of how
lines between the entertainment and tele-
com industries are blurring. Verizon Wire-
less recently began offering YouTnbe videos
on cellphones, while Sprint Nextel Corp.
produces its own TV shows for cellphone
screens, Comcast Corp. and other cable com-
panies, are offering Internet calling services
and have partnered with Sprint to offer wire-
less service and television for cellphones.

The market for high-priced multimedia:

wireless devices has been growing last. For

example, BlackBerry wireless email “de--

vices have been selling tor several years for
as much as $400 without such features as
cameras or music players. Consuniers have
also been willing (o pay a premium lor well -
designed handsels, such as Motorola ine.'s
RAZR, as a fashion stateiment. In Burope

and Asia, where carriers don’t subsidize.

Handsets as much as in the U.S., many con-
sumers pay upward of $500 for the latest

handsets. What’s more is that Apple’s de--
sign and strong brand name have allowed -

tlie company to charge morethan its rivals

- for items from laptops to music players.

‘Apple CEO Steve Jobs holds up the new iPhone during hiz
keynote address yesterday at MacWorld Conference & Expo

And Cingular is expected to promote the
phone aggressively.
At this price point, “if anybody could

%pull it off, it will be Apple,” says Hugues de .

la Vergne, handset analyst of the research
firm Gartner Ing.

However, whéther ,the iPhone can
match the success of the iPod remains to
be seen. One potential stumbling bloclk:

The price tag is high for the U.S. market, .

where as much as 80% of handsets sell for
$99 or less, Mr. de la Vergne said. Analysts
say Apple is unlikély to lower the phone’s
price because it doesn’t want to cannibal-

tomers through its stores and its Web site,
access to consumers in the cellphone mar-

ket iglargely controlled by wireless carriers. .|

Apple’s ‘historical model——re]ymg on
sales of hardware—would also be tough to

. replicate in the cellphone industry, where ‘|

carriers ‘typically lure customers by dis- .
counting handsets and earn most of their

profit from the service. It also will be deal-- "
ing with. intense competition:. Many |
sub-$100 phones already offer music-play- |

ing capabilities. “Wireless is hard,” says -

Mike Abramsky, an analyst at RBC Caplta}; ‘

Markets. “Success in'thisindustry has con-

founded other companies like Mlcrosoft_

and even Motorola at timnes,”
Apple’s iPhone will compete in an ip-
creasingly crowded field of}ngh -end smart-

phones that include Motorola’s Q, Re- |

search in Motion Ltd.’s BlackBerty Pearl
and Palm Inc’s

Samsung

.75

Share of mobile handsets s_old,.‘
third-quarter 2006

Motorala
20.6%
—_

. S
Sony Ericsson

Taotal handsets sold: 251.3 million

"+ Soice: Gartner Dataquest

Treo ‘750, all re-
leased in the past
year and’ are tar-

sumer market. )
Of course, Apple
has a trump card: a

Nokia-
35,1%
—

. music world. Apple

Other

L 188y X &
6.0%. Ing aniTunes music,
sumers can down-
load songs for 99
cents.

ize ils iPod business.

And while the iPhone appears unparal-
leled in its design, many equipment maker's
have pushed in the same direction: SonyEr-
icsson’s Walkman phone, which sotd more
than 15.5 million units by the end of Septem-
ber, has a camera, video and music player
and a phone, for exainple, and one model is
available [ree with somne cellphone service
subscriptions. Motorola last week warned in-

veslors its 2007 revenue and profit would -

fall shorl of ils awn forecasts, even after the
company seld more than 50 million RAZR
units. The price of the RAZR fell from $500
to being offered free with-service contracts.
Apple could face a similar price pressure
over lime, some analysts suggest. '

Entering the celphone market also car-
ries risks that have left other large tech
companies bloodied. Microsoft Corp.,
instanee, had a tough time breaking into
the market withits cellphone soltware plat -

for -

i years,.-Apple has
added othar content ontoiTutes, including

network TV shows such as “Desperate |

Housewives,” movies and music videos.

Adding to the drama of the iPhone's uri® | ‘
_veiling, which was shrouded in secrecy |

through the course of two and a half years
of development, the debut took place at the
sanie tilnesthat the giant Consumer Elec-
tronics Show—where Apple rivals such as
Microsoft.typically put on a big show—-was
unfolding in-Las Vegas, d1v1dmg the atten-

tion of the tech woxld And to reflect its i :
new role in the tech world, Apple ch: 1:1u~d" )

its corporate name from Apple ¢ om[mlot
Ine, to Applé Inc.

As the iPhone announceruent sparked
fears that App]c (up(-mno Calif..
steal market share, the stocks ol competi-
tors dropped. Shares ol RIM dropped "o,
while those of Palm dl'omw(l"w T,
of some Luger telecom.equipment, makers
dropped as well, though not dl.l\ll( .lll\ RIE

form and il hasn't made significant m%,lm the news, Apple's stock rose S7.10, ot
8.13%, (o $WLEYind pan, (mnpumlonlm‘ ,

roads into the market.

Apple also is wading into 2 market wilh
very dilterent dynamics from the consunier-
electronies market in which it plays, While

Stock Market {rading.
. - Sara Silver and Nick Hmvrn'h
contributed to this article.

geted:at the con-

loyal following-in |
the downloadable. |

introduced its iPod_|.
player five years [.
ago, and bolstered
the device by creat- |.

store where con- |

It récent |

@
Shares

would -
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Apple’s
iPhone:
IsTt
Worth

By NICK WINGFIELD
‘And L1 Yuan

combines the music and video featuras of

an iPod with the eommunications fanc-
tons of a smartphore. The Guesticn is how many
consumers will be w2ling 10 pay the hefty prce
Tor the combo.

j_ PPLE INC.'s feversshiy anticipated iPhone

ang 15 only 11.6
3.5-1ch screer., Bigger than
o0a most ‘Pods exterds for zlmost we entire
) nearly butior-free devie: tead of
the iPoo’s icomic scroll wheel, ¢
through therr soag ccilections, 7
and perionm oLAer task
on the iPhone's touch-sens: Qreen
the iPhone will make calls or type emails on avir-
tual keybosrd 1hzt Pops up orscreen as needad.
pole, of Cupertire. Calif,, has an exclusive
2greement withAT&T Inc.s (‘.ngu]ar. the naticn's
lzrgest celiular carrier b; serider o sellthe
hone in tha U.

prodacts i - rder
ens

GETTING GOING

To Find Hotter Funds, Go With :
The Winners—and the Losers i

85 Jenathan
Clements

A Guide to Investing

In Real Estate
PERSONAL FINANCE D3
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IRS REPORT: The 20 most serious problema facing
taxpoyers and the agency. ...

The Man Who Made

Hits With Aretha
CULTURAL CONVERSATION D9

The Tax Hit
You May Not See

Phaseouts, Which Limit Tax Breaks Based on Income,
Come Under Renewed Fire; What to Walch Out For

Treasury Department billions of
atime when
lawmakersare mcus g more 071
cutting audget deficits thar on
nimplifying the aation’s notori-
+ously complex iax syster. Yet
“the Tefor: tArows a new spot-
light 01 a dimly lit corner of the
1ax world that many taxpayers
need 10 understand more thor-
oughly in crder to make intelli-
gent tax and investment-plan-
ning decisions.

THE MOSSBERG SOLUTION: Progremming our
TiVo when you aren 't in the room. .

By ToM HERMAN

Stealth Taxes

o

]Ll.lO ¥s oF people
are paying taxes at
nigher rates -than
ihey probably real~
1ze beca of
tricky prowvisions that can re-
duce—ar even eliminate—major
< based on their inchrie.

-called phasecuts (be-
cause some berefits begin to
: en your ircome ex-
ceeds certain levels) and similar
provisions should be repealed, or
at least simplified, said Nina O1-
. the tnternal Revenue Ser-
fc's National Taxpayar Advo-
caze, in a report 1o Congress re-
Ieased yesterday, Ms. Glson, who
ke 1sn'ta poitical appointee, heads
an IRS urit designed to help tax-
payers cut through red tape and deal
Jems that typically couldn't be ress
rormal channels.
The report says mor= thar. 60 milion 1
Jal income-tax returns, about +4 . of the rotal
filed last year. are affected each vear b:
more of these provis;ons. which can driv

Meany pece'2 stand to fnse zart
o allaf key tax berefils
bocavse thair ircema s teo Figh

15 tax beraits
bas<d

o Amerg the dreaxs affece
tha chasacut of parsengl
sticrs 3% imits cn

y itemizad deduttiors.
ort by IRS Nat:cral
duecate Nna
Qlsenurges (angress to
2l, or at least simghify,
woLts.

toderect. Akiong the most signifi-
cant: limits on personal exemp-
tion amounts ar.d on many item-
ized deductiors, sucit as charita-
blecentricutionsandstateandlo-
cal taxes, for taxpayers whose i1-
come exceads certairlevéls. (More than3.7 million

ath prob-
td through

indivigual returns for 2004 were hit by the income
lirnt o itemized deductions. As a result, taxpay-
re unable to deducs a total of more than
illion of item:zed deductiuns for that year.}
ker benefits that may be af f:c:ed include a
credit f i

up a
taxpayer's marginal tax rate wellabose ks or her
ax

g ce 2:50 Ras praseout provisions.
1 sophisticated :axpavers may be un-
Flease tarn to tke nexr pagz

doubtiul that Cenzress will ehimunate
shascouls. Repealing themn would cost ke U

New Rules May Shrink Ranks of Blood Donors

HIV Risk Eases. but Concern
Over Other Threats Grows;
A Problem Wilh Pregnancies

By LAURA LAano
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epatitis C from

tut
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arices that coatnued natpertor-

suuneba
It 1~ Lt cotirse,

finds 10 yeur portfelio, One strat-
* et for tov
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£ for another year or 1w
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Inaddition. [herood nd Dma dmirisiration
recently approved a new standard donor-screen-
irg formto better ferret cutrisk factors that cou'd
lead to a transmussible inection, with mure direct
and detailed questions about travel, refaronships
and lifessyle, such as intraverous drug vse.

Last month, the FDA. which continues o seek
rew donor-screening tests for infectious dis-
eases, approvedad test for Chagas disease,apoten-
tially fatal tlood-borne illr.ess &
site that aifects as many as 1L T
Amenica. Chagas is of increasing concernin
the U.s. becguse of the rise in immugTation fzom
those courtries.

Amid these concerns, thereis zrowing debate
about lifung bans on gay men, which couid in-
crease the poot crdonors Last year, transfusion-
medicire experts, researchers and tlcod centers,
Please turn to page D&

atad desths, as-
ansually

2 blood sup-

ehminated
But regula-
pretectons

million women Scientists have only recentiy come
to urderstand that cenainarubodies in the blood
men who have ever been pregnant can cause
areaction xnown astransfusion-related acutaiung
2 njury,or TRALL While rare, TRALI has emerged as
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By Nick WINGFIELD
‘And L1 YUAN
+ A PPLEINC.’s feverishly anticipated iPhone
A combines the music and video features of
an iPod with the communications func-
tions of asmartphone. The question is how many
.consumers will be willing to pay the hefty price
for the combo.
. . .The iPhone has a sleek design and is only 11.6
:millimeters thick. A 3.5-inch screen, bigger than

u
'

‘on most iPods, extends for almost the entire.

Jength of the nearly button-free device. Instead of

_ithe iPod’s iconic scroll wheel, users will navigate -

rthrough their song collections, make phone calls
:and perform other tasks by tapping their fingers
‘on the iPhone’s touch-sensitive screen, Users of
the iPhone will make calls or type emails on a vir-
;tual keyboard that pops up onscreen as needed.
' Apple, of Cupertino, Calif., has an exclusive
agreement with AT&T Inc.’s Cingular, the nation’s
largest cellular carrier by subscriber, to sell the iP-
hone in the U.S. for $499 and $599—well above
mass-market cellphones—with a commitment to
_ atwo-year wireless plan. Although it has been on
a hot streak, Apple doesi’t always hit it big when
it enters new markets. The company collaborated
with Motorgla Corp. on a phone called ROKR that
plays songs from users’ iTunes music collections,
but it was seen by many as-a disappointment be-
. cause of limited storage capacity.
It’s unclear if and when the prices for the iP-
hone might come down, as prices for electronics
gear such as flat-screen television sets and video

camcorders tend to do. While prices for the iPod ,

have generally stayed in the same range over the
years, consumers have been getting more features

~on new generations of iPods, essentially getting

moreé for their money each time. With cellphones,

. the historical model has been for prices of such de-
vices to come down quickly, with wireless carriers
sometimes taking a loss on the products in order
to get consumer subscription revenue.

. ..Mn, pr. e

from 10% to 20% of female donors--

in defense of the price of the iPhone; Apple
Chief Executive Steve Jobs said in a-speech at the -
start of the:Macworld conference in San Francisco
that consumers normalily have to pay $199 for a
comparable iPod nano and $299 for a $mart-
phone, which would fack many of the whiz bang
features of the iPhone at roughly the same price.”
" With Cingular, Apple developed a feature the !
companies described as a major innovation, call- -
ing it “visual voice mail.” Instead of having to
wade through voice mail messages inthe orderin :
which they were left, iPhone users will see & list -
with the hames and phone numbers of people -
Please turn to page D8

New Rules May
HIV Risk Eases, but Concern

Over Other Threats Grows;
A Problem With Pregnancies -

By LAURA LANDRO

[ I\AST—EMERGING threats to the blood sup-

ply—inciuding infectious diseases from
abroad and newly recognized risks of trans- .
fusion—are raising safety concerns and threaten-
ing to shrink the supply of eligible blood donors. .
The chances of getting HIV or hepatitis C from
donated blood have been all but eliminated
thanks to sophisticated screening. But regula-
tors and blood banks are adding new protections
in an effort to quell the latest threats, B
Among the niost sweeping are changes that”
could affect the use of certain blood components.
as many as a
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Using Your DVR From Afar

Two Methods Allow
Remole Recording;
Checking the Grid

he whole point of using a

digital video recorder is con-
venience, Rather than arrang-
ing your schedule around televi-
sion shows, you watch what
you want when it’s best for
you. But you may be runting
out the door for a weeklong
trip, forgetting to plot out
which shows will air while
you're gone. Or you might .
learn of a new
series or show
‘Wwhile at work,
unable to get
hone in time to
record it.

This week, 1

By Katherine  was reminded
Boehret of how setting
my TiVo digital

——— video recorder
10 record programs can be
done more conveniently:
through retnote online access.
1did so using two methods;
TiVo Inc.'s own Web service,
TiVo Central Online at www.
Tivo.com, and Sling Media
Inc.'s downloadable Sling-
Player software program,
which works when Slingbox
hardware is attached o your
television. Other remote re-
cording solutions also are
available using computer-
based programs.

These two programming
aids came in handy, allaying
my fears of ever missing a
show like the ”Opmh" episode
on which the entire “Grey's
Anatomy” eas< appeared (1 for-
got 10 set my TiVo). TivVo Cén-
tral Online's remole program-
ming scheduling grid was help-
ful, and Sling Media’s Sling-
Player broughl the TiVo's fea-
tures onto my computer
screen, as well as a lve feed
fram the remote television.

Remote access from TiVo.
com is ineluded with the
monthly or annual serviee fee
TiVo owners already pay, but
many of them don't kiow

TiVa Inc's Tive Central Oniine, www.iva.com, and Sling
Medla Inc's SlingPlayer, www.slingmedia.com, both ald
in remotely recording programs on your TiVa.

about [t or use It.

TiVo Central Online works
Dbest with a broadband-con~
nected Tivo, such as the Serfec?
used with the $53 Wireless G
USB Network Adapter, which |
Tave, or Ihe new TiVo Serles3.
The carlier version of Tivo,
called the Seriesl bax, uses a
pligne Jine to periodically dial in
and receive TiVo data; ihe Se-
ries2 can wso use a phone line.

‘TiVos using a broadbaod con-
nection only need about a half
hour of notice from TiVo Cen-
trat Online to record a coming
show; phone-connected TiVos
need'at least 24 hours notice.

1 created a Tivo.com ac-
count which nutomatically
knew of my home TiVo's chan-
nels and broadband connec-
tion, Searches on the Tiva Cen-
tral Online site can be nar-
rowed using genres.

TiVo CenLral Online's grid -
gulde is useful for remotely
programming your TiVo—dis-
playing titles, times, duratons
and channels for each show.
From my office, | recorded a
coming episode of “Oprah” by
foltowing steps similar to
those on my actunl TiVe. The
episode litle appeared in my
home TiVa's To Do list with a
computer icon beside It indi-
eating that it had been sched-
uled via TiVo's Web site.

This wprked wel), But TiVo

* doesn't allow you to actually

watch the program while away
from the TiVo recorder, unless
you use a more laborious and
complicated process called TivVo
ToGo, which requires that you
transfer content from the Tivo
10 a loptop or portable player.
The Slingbox Is a separate
device that attaches 1o your
television and lets you re-
motely wateh the TV's content
from anywhere using a com-
puter or mobile device. If your
TV has a TiVo connected to it,
the Slingbox lets you remotely
control your TiVo's scheduled
recordings and
settings, or
watch its con-
tent as if you
were sitting in
your living

room. An on-screen fmage of
the TiVo remote control adds
famillarity to SlingPlayer.
Slingbox costs between

$180 and $250 depending on
which product you get, nnd
the SlingPlayer software pro-
grmn is a free download from
www.slingmedia.com. The com-
pany charges a one-time $30
fee, though, for the mabite
software pragrams that wark
on Windows Mobile devices.

The experience of using the
SlingPlayer Is rich, and becomes
even more enjoyable when Tivo
is added to the equation. I
downloaded the SlingPlayer on
my Apple iMag; it also runs on
Windows XP and Vista, as well
as moblle platforms.

Tlogged In to view content”
from a Slingbox-enhanced TV
and TiVo. A vivid image of a
TiVo remate cantrol worked
just as it should: ils buttons
are all usable, and you even
hear the TiVo sound effccts.

As | watched shows re-
motely, the picture was
choppy at times, slowing down
to “optimizg” the video every
50 often. But the longer I
wntched, the better it got.

Any changes that you make
on the TiVo using your Sling-
Player are reflecied back on
the actual TiVo, So if you've
watched half of a show on
your computer before stops
ping; you can resume the rest
of the show by watching on
your TV—starting where you
left off.

Next time you're away from
your TiVo but want it to
record something, 1hink about
setting up a free TiVo Central
Onllne aceount, allowing you
ihe flexibilily of remote record-
ing—should you want to use it.
The Slingbox nnd SlingPlayer
work well for users who mlss
Lheir TV programs enough to
waul Lo see them right away.

MossbergSolution@wsj.cont
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Tech’s New Trend: Multitasking

Phones Play Musie,
Cameras Make Calls
Al Las Vegas CES

By JESSIGA E. VASCELLARO

And DON CLARK
titasking to whole new level.

I Exhibitors at the Con-
sumer Elecironics Show in Las
Vegas this week are displaying
deviceS that do double, triple or
quadruple duty, earrying out
tasks as calling, getting weather
reports and visiting Web sites.

“ Cellphone makers such as
Nokia Corp. and Moloroln Ine.
are incorporating media pay-
ers, powerful Web browsers
and high-end digital cameras
into tiny phones. Verizon Wire-
less’s suppliers, including Sam-
sung Electronlcs Co., are devel-
oplng phoues that ean receive
broadcast TV or video-on-de-

N 2007, Lechles canlake mul-

sionD. Price: $21,800. Availabil-
Ity: On sale now. What it is: A

mooster media center.
Weil-heeled couch potatoes
may be drawn to this tatest fan-
tasy product from Bang &
Olufsen. It looks like as sleck sil-
four

Matsushita Electric Industrial
Co.'s new Panasonic cordless
phone addresses both issues.

Globarange users can easily
make nternet calls to each
other free—as long as they have
broadband connections—with-
outa

ver picture
feet tall and four feet wide—
with a 50-inch plasma TV.
‘There's more. The BeoVision
915 a true media server, with
built-in networking, a hard
drive for storing photos and

other digital content from a-

home PC—al) controlledbyare-
mote that can also cruise 10 fa-

vice. The phone, whlch operates
at the 5.8 gigahertz frequency
range, also comes with a second
line that can make and receive
phone calls from traditional
phone lines.

m Motorola Bluetooth Ac-
tive Hendphones S8, Price: Cus-
tomers will need to check with
their local Motarola store on

vorite Web sites. A
stund turns the sereen to face
the user's easy chair when the
setison, returningitioa rest po-
sition when powerlng down,

w Bushnell Weather
Tracker ONIX 400, Price; Unde-
termined, Avaitablity: Summer
2007 What itis: A hand-held GPS
system with built-in weather
tracklng and XM satellite radio.

A !renk storm brewlny nlong

mand, while stll]
sending text messnges.,

liere are some of the prod-
ucls being' showeused at this
year's CES:

" wHP MedlaSmnrt Server.
Price: Undetermined. Availabil-
ity: Third quarter 2007, What it
Is: A server for multiple home
compulers.

Vital chores at eoinpantes—
such as sharing and maklng cop-
les of dnta—are beconiing just
ns Important n households. So
Hewlett-Pncknrd Co, §s intro-
ducing u-device for the home
that has hicen conmonplnce in

e

for years: the server.

ers to eut a trek short—if t)m
knaw about It in advance. This

. gizmo aims Lo provide that

heads-up by combining a Gtabal
Positioning System map with
wealher data, nlong with ser-
viee from XM Sntellite Radlo
Holdings Inc. Lo liven up ever
nings by the campfire.

The ONIX 400 dellvers
weather reports layered unto a
map, plus satellite photas. It
also offers a sports scoreboard,
4 3.5” eolor LCO screen, an im-
bedded 6AMD Micro 5D L‘nrd for
data and map services, and a re-
chnrhenhlc Li-lon h-uu.-ry.

H-P's new
Server nets ns'a reposltory rur
photos, music, novies and
other diglial content, J1 was
bullt around new soltware from
Microsoft Corp., called Win-
dows Home Server, which helps
‘automatjcally munage tasks
such as making backup copies of
files on all the laptop and desk-
top michines connected to a
home network.

m Bing ‘& Olufsen BeoVI-

BB- GTlSOOB Pricer $99.95.
Avallability: summer 2007 or
tater. What It is: A dual-line
phone that can make free inter-
net calls ns well as landline calls.

M1kmg phone calls over the
Internet via services like eBny
Incs Skype Ltd. and Vonnge
Holdings Corp, has become pup-
ular, but one requires users to
cannect vio o PC while the other
requlresnmunlh]y

prices,
for first hatf of 2007, What it is:
A hands-free wireless head-
phone that provides access to
musle and voice calls on a Blue-
tooth-enabled cellphone on the
20, running along the back of a
person’s head.

Weighing- barely an ounce,
the Matorola §9 is designed to
be casy to use and wear. It lets
users play music or answer a
phone eall by simply pressing
the buttons on the headphones,
The product stream$ masic
from compatible Bluetcoth-en-
abled stereo music phones and
Bluetooth-enabled MP3 play-
ers, as well as iPod players
equipped withthe naviPlay Blue-
taoth Stereo Adaptor for iPod.

= GoPro Digital Hero 3.
Price: $140. Avanabmly'.}anumy
2007 What Itis: A wrist-mounted
video camera for surfers and
ather extreme sports fans,

GoPro, a Pescadero, Calif,,
start-up fornded by surfer
Nicholas Weodman, has already
produced still cameras. The
new Digital Hero 3 adds video,
and is housed in a case that
straps to 1 user’s wrist, over
their ski gloves, or oni thelr bike
handlebars.

—Sarmad Ali, Christopher
Lawton, Sarah Mcfride and
Yukari Iwatani Kane contrib-
uted to this article.

Onlirtg Taday: Our blog tracks the
latest dispatchs from the
Consumer Electronics Show It Las
Vegas, ai
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Rules May Deter Blood Donors

Gontinued from page DI
including the American Red
Cross, recommended that the
FDA case restrictions on £y
men, who are pnmary carriers
of HIV, to reflect impravenients
in HIV testing. .
With more 1han 15 million
urits of blood dounlcd annually
n the U.S., the
THE sumﬂy isstillad-
equate—for
INFORMED £EL 0 g
inglo the Depart-
ment of Health
and Human Services, the margin
between bloed supply and de-
mand has never been smaller.
Only about 5% of donors in the
U.S. whoare eligibleto give blood
actually doso,but agrowing num-
ber have beegrdeferred for a year
or more t years because
of trave] Jstories to high-risk ar-
cas or risk-related behavinr,
“There’s an endless barrnse

Increasingly, researchers be-
lieve TRALI can aecur when cer-
fain antibodies, produced by
preguant worlert to prevent rcjec:
Lion of the foreign male blood
cells in their fetus, react with u
transfusion recipient’s cells, al-
lowing fluid to enler the lungs.

The nonprofit group AABB
(formerly the American Associa-
tion of Blood Banks) is recom-
mending that blood centers have
]1|1ns in place to reduce the risk
of TRAL! from plastna donations
by this Novemnber and in platelet
donntions by November 2008.
Many cenlers will comply by shifi-
ing 10 predominantly male do-
nors for plasma used for transfu-
sion. The highest risk of TRALLis
from plasma products and plate-
" lets, versus whole bluod; plasma
is the liquid portion of blood
which carries cells and helps in
blood clotting, and platelets help
prevent mnsswu blmd Iuss from

gev|5 and it’s a constant ]ug-
glingact” between retaining do-
nors and curbing risk, says
Michae) Busch, a transfusion
medicine specialist and direc-
tor of the nonprofit Blood Sys-
cems Research Institute in San
Francisco.

*. indispensable fo the
thaadmaspl bond e

bonds Inc.
Municipal M

leakage.

American Red Cross, cmel
Medical Officer Rlch.’.\rd Ben-
Jjamin sayshis organizationis al-
ready beginning the shifl to 95%
male plasma donors from 50%in
some parts of the coufitry for

of donated blood, bringing the
total cost to about $54 this year.

- The total cost of testing the
blaod supply for seven known

Is Apple’s lPhone Wbrth It?

Conrinued front page DI

who left them voice messages
and tap to listen the messages
in whichever arder they tike.

There are also sophisticated
sensors within the product
that, for instance, adjust the
brightness level of the screen to
make it more legible bnscd an
ambient lighting condi

high-risk infectious
year in the U.S. is approxImately
3600 million, with about 60X
coming froin tests that weren't
inplace adecade ago--including
tests {or HIV and West Nilk Vi-
rus, according to James AuBu-
chon, chnirman of the pathology
depasimentat Darimoutl Hitch-
cock Medical Center in Lebanon,
N.H.“Theincreasein costsisrel-
atively minor to keep the blood
supply safe,” Dr. Aubuchon Says.

‘The FDA says it must err on
the safe side, even if it reduces
the supply of donors, “For every
deferral we put into phce, we

other sensor aulomuncnl]y
shifts the screen-orientation of
the iPhohe to landscape from
portrait mode when n user
<1mlds the device between two
ands, which will allow users to
view movies and televi

ion
shows in wide:

creen made.
Initlalty, users will load mu-

sic, video and other content

onte the iPhene from their com-

puters, not wirelessly over the
Cirigular network. Executives ln .
the mllsw industry say Applc

“The Apple TV has a 40 glgabyte hard drive and
« vl be able 0 play video and photos from PCs,

lysts to question how big Ap-
ple’s ppportunity is to tap the
mass inarket, as il Jias with the
iPod. Mr. Jobs said Apple was
nlailng to setl nbout 10 million
1Phones through the end of
2008, which would account for
about 1% of annun) giobal ship-
ments of cellphones.
But at $439 and $599, prices
for verslmls of lhe Phune with
gigabytes

willneed TS
ing sgreements with muslc Ia-

fou
xr s;onsc cnpndly, rgspcmvely.

other chores Through the deal,
Apple js not-becoining o mohlle
virtunl network operator—in f-
fect, a reseller of alrtinic on an-
ather carrier’s netwark.

Applealsosaidits new Apple
TV product, formerly called iTV, *
will go on sale in February for
$299. The Apple TV, ariginally
announced in September, will
feature 04D gigabyte hard drive
and will be able to play video
and photos from computers
the home.

do a very careful
of how it will impact the donor
pool,” says Alan Williams, head
of the division of blood applica-
tions at FDA's biologics center.

The FDA is under growing
pressuretaease the policy thitef-
fectively bans blood donations
from men who have had sex with
other men even once since 1977
Last March, AAUB, the American
Red Cross and Amerlea’s Blood

nors,” Dr. Benjamin says, So the -

group will use plasma from
of

bec
of new tests that can quickly de-
tect HIV; the policy is “medically

women “for
other blood praducts where
here is no risk.” The Red Cross
is also develaping ways to
screen platelet donors for the
presence of antibodies and will
divert women who test positive
to donating only whole blood.
Adding new screening tests
will boost the cost of blood col
lection. Brian Custer, an knvesti-
gator for Dlood Systems Re-
senrch, esliznates that the new
Chagas-disease test adds $5 to
$7tothe cost of screening a onlt

* only a fraction of those admit ta

and
and that it be

wirelessly on the IPhone.

Ina nod to how drastically
produets like the iPod, iPhane
and n new television set-top box
coming out in February calted Ap-
ple TV are reshaping the com-
pany, Apple yesterday said it hns
changed its corposaie name Lo
Apple Inc. nfier decades ns Apple
Computer Inc. In his speech, Mr.

Jobs sald the iPhone was the re-

sult of mare than 2' years of de-
velopment work at Appleand po-
sitioned ils importance on par
wnh the two other biggust inno-
y, the Ma-

changed to allow men who have
abstained from sex with another
man for a peried of ane year.
But the FDA says data show
that men who have sex withmen
account for 25% of donors found,
positive for HIV, even though

homosexual contact, The FDA
says the polity is based on “the
well-documented assoclation of
this behavior with risk of trans-
fusion transmissible infection.”

mmosh computer and iPod.

Mr. Jobs also sajd the com-
pany had worked with Yahoo
Inc.and Google Inc. to bring pop:
ular Internet featureslike Yahoo
Mail and Google Maps to the
product. He snid the iPhone Is
powered by Apple’s Mac 05 X op-
eratlng system, which runs the
company’s line of cotnputers.

All of the product's features
comeat nsteep cost for consum-
ers, though, leading some ann-

\

a
ofthemarket. Toni S‘u‘wmg.hl an
analyst at Sanford C. Bernstein,
said cellphones priced above 3300
account for only about 5% of the
global market,

Foritspart, Cu\gu!zrsmd fex-
pectstoattract high-end costom~
ers who are witling 1o pay the
price of the device and for the
data services the phone could of-
fer, prices for which the compa-
mies didnt disclose, Cingular
wouldr't say whether it was sub-
sidizing the cost of the [Phone, as
carriers typically do for most
handsets. On average; North
American carriers subsidize $70
10890 per phone, according tore-
search firn Gartner Inc.

Cingular CEO Stan Sigman
said he was 50 convinced that
Apple would come up with a

Mr. Jobs said Vincom Inc/s
Paramount Pictures will join
Walt Disney Co, inselling movie
downloads thatcanbe played on
the Apple TV through the iTunes
Store, providing more than 100
movies from its back catalog for
downtoad on [Tunes.

"To allay concerns of DVD re-
tailers about competition from
i'Tunes, Paramaunt is not includ-
ing its new releases, Paramount
studio head Brad Grey noted
that the bulk of [Tunes movie
downloads 50 far have been Ji-
brary titles. Paramount’s li-
brary includes mavies such as
“Breakfast at Tiffany's” as well
as concert titles from artists
like Bob Dylan and U2.

~Merissa Marr and Ethan
Speith contributéd to this article,

0 hat Cingu-

-lar signed a deal with Apple in

New York two years ngo Wi
out even scelng @ product, The
deal is » multlyear agreement,
n wlilch Cingular will handle
customer support, bllling and

Question of the Dav: Will the iPhone
be n hit like the iPod ar a fop like
the Newton? Vote ot

WS com/Question. Plus, wtch
hightights of Stow Jabs's
Dpresentatian, ar WSke



Is Apple’s iPhone Worth It?

Continued from page DI

who left them voice messages
and tap to listen the messages
in whichever order they like.

- There are also sophisticated
sensors within the product
that, for instance, adjust the &
brightness level of the screento ™
make it more legible based on
ambient lighting conditions. An-
other sensor automatically
shifts the screen-orientation of
the iPhone to landscape from
portrait mode when a user
holds the device between two

thands, which will allow users to
view movies and television
shows in wide-screen mode.
Initially, users will load mu-
sic, video and other content
onto the iPhone from their com-
puters, not wirelessly over the
Cingular network. Executives in
the music industry say Apple
will need to negotiate new licens-
- ing agreements with music la-
bels to obtain rights to sell songs
wirelessly on the iPhone.

In a nod to how drastically
products like the iPod, iPhone
and a new television set-top box
coming out in February called Ap-
ple TV are reshaping the com-
pany, Apple yesterday said it has
changed its corporate name to
Apple Inc. after decades as Apple
Computer Inc. In his speech, Mr,
Jobs said the iPhone was the re-
sult of more than 2% years of de-
velopment work at Apple and po-
sitioned its importance on par
with the two other biggest inno-
vations in Apple’s history, the Ma-
cintosh computer and iPod.

Mr. Jobs also said the com-
pany had worked with Yahoo
Inc. and Google Inc. to bring pop-
ular Internet features like Yahoo
Mail and Google Maps to the
product. He said the iPhone is
powered by Apple’s Mac OS X op-
erating system, which runs the
company’s line of computers.

All of the product’s features
come at a steep cost for consum-
ers, though, leading some ana-

M

“The Apple TV has a 40 gigabyte hard drive and
will be able to play video and photos from PCs.

lysts to question how big Ap-
ple’s opportunity is to tap the
mass market, as it has with the
iPod. Mr. Jobs said Apple was
aiming to sell about 10 million
iPhones through the end of
2008, which would account for
about 1% of annual global ship-
ments of cellphones.

But at $499 and $599, prices
for versions of the iPhone with
four gigabytes and eight gigabytes
of storage capacity, respectively,
Apple will be going after a fraction
ofthe market. Toni Sacconaghi, an
analyst at Sanford C. Bermstein,
said cellphones priced above $300
account for only about 5% of the
global market.

For its part, Cingular said it ex-
pectstoattract high-end custom-
ers who are willing to pay the
price of the device and for the
data services the phone could of-
fer, prices for which the compa-
nies didn’t disclose. Cingular
wouldn’t say whether it was sub-
sidizing the cost of the iPhone, as
carriers typically do for most
handsets. On average, North
American carriers subsidize $70
to $90 per phone, according tore-
search firm Gartner Inc.

Cingular CEQ Stan Sigman
said he was so convinced that
Apple would come up with a
breakthrough phone that Cingu-
lar signed a deal with Apple in
New York two years ago with-
out even seeing a product. The
deal is a multiyear agreement,
in which Cingular will handle
customer support, billing and

other chores. Through the deal,
Apple is not becoming a mobile
virtual network operator—~ih ef-
fect, a reseller of airtime on an-
other carrier’s network.

Apple alsosaid its new Apple
TV product, formerly called iTV, -
will go on sale in February for
'$299. The Apple TV, originally
announced in September, will
feature a 40 gigabyte hard drive
and will be able to play video
and photos from computers
throughout the home,

Mr. Jobs said Viacom Inc.’s -
Paramount Pictures will join
Walt Disney Co. in selling movie
downloads that can be played on
the Apple TVthrough theiTunes
Store, providing more than 100
movies from its back catalog for
download on iTunes.

To allay concerns of DVD re-
tailers about ‘competition from
iTunes, Paramount is not includ-
ing its new releases. Paramount
studio head Brad Grey noted -
that the bulk of iTunes movie
downloads so far have been li-
brary titles. Paramount’s li-
brary includes movies such as
“Breakfast at Tiffany’s” as well
as concert titles from artists
like Bob Dylan and U2.

—Merissa Marr and Ethan
Smith contributed to this article.

Question of the Dav: Will the iPhone
be a hit like the iPod or a flop like
the Newton? Vote at
WSJ.com/Question. Plus, watch
highlights of Steve Jobs’s
presentation, at WSJ.com/Video.
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