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After lowest purchase cost server 106 searches each of the vendor sites and
obtains the appropriate product and price information, server 106 will divide the order into
one or more “lowest cost” groups (step 306). For example, a health supplement retailer may

be purchasing numerous health supplement products from one or more sources. Lowest

L

purchase cost server 106 can determine which products are being offered by which sources at
the lowest costs. Thus, if one source is offering some of the products in an order at a lowest
price, and another source is offering the rest of the products in the order at a lowest price for
those products, lowest purchase cost server 106 will divide the order into two groups to take
advantage of the two separate lowest purchase cost sources. Alternatively, a consumer may
10 only want to go to one source to buy all products listed in an order. Tn accordance with this
aspect of the invention, lowest purchase cost server 106 will determine the total price for a
complete order from multiple sources and compare those total prices to determine the lowest.
Server 106 then will give the consumer the opportunity to purchase the order from the lowest
price provider. As one skilled in the art will appreciate, products or services in an order can
I5  be grouped into any number of groups, depending on the number of separate sources
providing lowest prices, and depending on the number of different sources a consumer wants
to deal with.
After server 106 groups the items into the various groups, server 106 will

present the groups of items to the consumer. In addition, server 106 will provide to the

1§

consumer one or more sources for the separate groups of items and the prices for each of the
groups from each of the sources (step 308). Server 106 can present the product, price,

grouping, and source information to the consumer by downloading an interactive application
with the information, such as a web page or Java applet, to the consumer’s computing device

102, or server 106 can communicate the information to order entry software, which as

o
(¥4}

discussed above, may be residing on computing device 102.

Providing the product and price information to the consumer allows the
consumer to choose preferred groupings and sources based on price or irrespective of price.
For example, while it may be cheaper for a consumer to break an order into 3 groups and

purchase items from 3 separate sources, a CONSumer may not wish to deal with that many

(W8]
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<

separate sources. Thus, server 106 may give the consumer the option to purchase the 3
separate groups, 2 separate groups, or only a single group. Moreover, while one source may
provide an order at a lower price than other sources, a consumer may wish to deal with a
source with which he is more familiar. Thus, server 106 will give the consumer the option to

choose a source even though it may be more expensive than other sources.
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As one skilled in the art will appreciate. server 106 can provide to a consumer
any number of different combinations of groups, prices and sources for an order of products
and/or services. In fact, when a consumer places an order the ordering software or
applications can be configured to solicit preference from the consumer. Thus, a consumer
can specify grouping and source preferences (i.e., one group only, multiple groups, preferred
sources, etc.)

In accordance with another embodiment of the present invention, in addition
to providing merely price information to consumers, server 106 can be configured to obtain
from sources or vendors 108 other product specials information, such as coupons, close out
items, over-stocked items, etc. and provide that information to the consumers. In addition,
server 106 can be configured to provide electronic coupons to consumers.

After server 106 presents the consumer with the grouping, price, and source
options (step 208), the consumer then can order the products (step 210). Orders can be
placed in a number of different ways. In accordance with one embodiment of the present
invention, the consumer can use the product, price, grouping and source information provided
to it to make purchasing decisions, and then order the products or services from the sources
without the assistance of server 106.

Alternatively, the consumer can use lowest purchase cost server 106 and the
associated software or application running on computing device 102 to place the orders. In
accordance with this aspect of the present invention, the consumer, using computing device
102, can instruct lowest purchase cost server 106 to purchase the one or more groups of
products from the one or more different sources. Serve 106 can store consumer and vendor
ordering information, such as consumer name, billing address, delivery address, credit card
number, customer credit account number, delivery instruction, or any other information that
will help server 106 create orders with sources or vendors 108. Using some or all of this
information, server 106 will place the orders and the sources or vendors will delivery the
products directly to the consumer. If server 106 presents a source for products or service to a
consumer with which the consumer has never dealt, and the consumer wants to order from
that source or vendor, server 106 can be configured to facilitate the opening of an account
with that source for the consumer. In accordance with this aspect of the invention, server 106
can be configured (o apply for credit checks, submit customer applications or anything else
that may be needed to facilitate the setting-up ol a consumer as a customer of a vendor.

In accordance with yet another embodiment of the present invention, instead

of submitting the order for products or service to the vendor, server 106 can be configured to



10

(8]
wn

30

connect the consumer’s computing device 102 directly with the vendors 108, so that the
consumer can place the orders directly with the vendors. HTML links or other suitable
connection means can be used to connect the consumer’s computing devices with the
vendors.

In accordance with yet another embodiment of the present invention, the
systems and methods of the present invention can be configured with or used by any
inventory control and order processing systems known in the art. As one skilled in the art
will appreciate, many wholesale and retail stores, manufacturing facilities, and service
providers implement inventory control and order processing systems. For example, a retail
store may use bar code scanners or other equipment to facilitate purchase and track the
inventory of products in the store. By scanning products on the shelf and/or tracking
products as they are purchased, the inventory control systems will know when product
inventory is getting low. Some product inventory systems can be configured to automatically
gencrate orders for products when inventories get low. In accordance with one embodiment
of the present invention, such inventory control systems can be configured to communicate
with server 106 in order to locate vendor(s) offering the products being ordered at a lowest
price. Moreover, as one skilled in the art will appreciate, “inventory control systems” for the
home also can be used with the systems and methods of the present invention. For example,
scanning systems and computing devices used in the home to create shopping lists or the like
can be configured to generate orders and communicate with server 106 to locate lowest price
providers.

In conclusion, the present invention provides novel systems and methods for
facilitating lowest price purchases of one or more products and/or services. While detailed
descriptions of one or more embodiments of the invention have been given above, various
alternatives, modifications, and equivalents will be apparent to those skilled in the art. For
example, while the present invention is illustrated and disclosed herein as communicating
over the Internet, one skilled in the art will appreciate that any communication connection
may be used without varying from the spirit of the invention. Therefore, the above
description should not be taken as limiting the scope of the invention, which is defined by the

appended claims.
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WHAT [S CLAIMED IS

1. A method for providing products or services to consumers from one or
more sources, comprising the steps of:

receiving at a computer system an order from a consumer for a plurality of
products or services, the order being generated by a computing device;

electronically searching sources for prices of the plurality of products or
services;

grouping the plurality of products or services into one or more groups of
products or services;

determining one or more sources that can provide the one or more groups of
products or services at a lowest cost; and

facilitating the purchase by the consumer of the one or more groups of

products or services from the one or more sources.

2. The method as recited in claim 1 wherein in the grouping step, each of
the one or more groups of products or services may comprise one or more products or

services.

3 The method as recited in claim | wherein the receiving step further
comprises the step of:

providing the consumer with software to be loaded on the computing device,
the software being configured to receive orders from the consumer and communicate the
orders to the computer system via a communication connection; and

after the consumer enters the order for the plurality of products or services, the

computer system receiving the order from the computing device.

4. The method as recited in claim 3 wherein the communication
connection is a communication connection selected from the group comprising the Internct, a
virtual private network, a dedicated private network, a wireless connection, a satellite

connection, a phone connection, a local area network, or a wide area network.

5. The method as recited in claim 1 wherein the receiving step further

comprises the steps oft

9
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the computer system sending an interactive application to the computing
device via a communication connection, the interactive application being configured to
receive orders for products or services {rom the consumer; and

after the consumer enters the order for the plurality of products or services, the

computer system receiving the order from the computing device.

6. The method as recited in claim 5 wherein the communication
connection is a communication comnection selected from the group comprising the Internet, a
virtual private network, a dedicated private network, a wireless connection, a satellite

connection, a phone connection, a local area network, or a wide area network.

7. The method as recited in claim 5 wherein the interactive application

may comprise a web page created using Java, Java 2, HTML, or XML languages.

3. The method as recited in claim | wherein the computing device may be
a computing device from the group comprising a personal computer, a network workstation, a
cellular phone, a satellite phone, an interactive television, a handheld computing device, or a

smart card device.

9. The method as recited in claim 1 wherein the electronically searching
step comprises the computer system searching a source’s database electronically connected to

the compuler system for the prices.

10. The method as recited in claim 1 wherein the electronically searching
step further comprises the steps of:

downloading the prices for the products or services from the sources inlo a
database associated with the computer system; and

electronically searching the database associated with the computer system.

11. The method as recited in claim | wherein the determining step
comprise the step of determining a single source that can provide the one or more groups of

products or services at a lowest cost.

12. The method as recited in claim | wherein the facilitating step
compriscs the step of the computer system placing an order with the one or more sources for

the one or more products or services ordered by the consumer.
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13.  The method as recited in claim | wherein the facilitating step
comprises the step ol connecting the consumer’s computing device with the one or more

sources so that the consumer can place the order with the one or more sources.

14.  The method as recited in claim 1 wherein the determining step further
comprises the step of considering one or more additional cost factors other than price, the
additional cost factors being selected from the group, including: special discount
arrangements between buyers and sellers; special time or volume based sales prices;
promotions, coupons, rebates, or buyer/seller co-operative arrangements; product
introduction or closeout price rate structures; ot shipping, delivery, set-up, or testing costs or

estimates.

15. A method for obtaining products or services from one or more sources,
comprising the steps of’

a consumer entering an order for one or more products or services into a
computing device;

transmitting the order via a communication connection from the computing
device to a computer system comprising a lowest cost search engine;

electronically searching sources for prices of the plurality of products or
services;

grouping the plurality of products or services into one or more groups of
products or services;

determining one or more sources that can provide the one or more groups of
products or services at a lowest cost; and

facilitating the purchase by the consumer of the one or more groups of

products or services from the one or more sources.

16. The method as recited in claim 15 wherein the entering an order step
comprises the steps of:
scanning the bar code of a desired product or service; and

creating an order for the scanned desired product or service.

17. The method as recited in claim 15 wherein in the grouping step, each
of the one or more groups of products or services may comprise one or more products or

Services.
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18.  The method as recited in claim 15 wherein the receiving step further
comprises the step of:

providing the consumer with software to be loaded on the computing device,
the soltware being configured to receive orders from the consumer and communicate the
orders to the computer system via a communication connection; and

after the consumer enters the order for the plurality of products or services, the

computer system receiving the order from the computing device.

19. The method as recited in claim 18 wherein the communication
connection is a communication connection selected from the group comprising the Internet, a
virtual private network, a dedicated private network, a wireless connection, a satellite

connection, a phone connection, a local arca network, or a wide area network.

20. The method as recited in claim 15 wherein the receiving step further
comprises the steps of:

the computer system sending an interactive application to the computing
device via a communication connection, the interactive application being configured to
receive orders for products or services from the consumer; and

after the consumer enters the order for the plurality of products or services, the

computer system receiving the order from the computing device.

21. The method as recited in claim 20 wherein the communication
connection is a communication cotnection selected from the group comprising the [nternet, a
virtual private network, a dedicated privatc network, a wireless connection, a satellite

connection, a phone connection, a local area network, or a wide area network.

22.  The method as recited in claim 20 wherein the interactive application

may comprise a web page created using Java, Java 2, HTML, or XML languages

23. The method as recited in claim 15 wherein the computing device may
be a computing device from the group comprising a personal computer, a network
workstation, a cellular phone, a satellite phone, an interactive television, a handheld

computing device, or a smart card device.
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24 The method as recited in claim 15 wherein the electronically searching
step comprises the computer system scarching a source’s database electronically connected to

the computer system for the prices.

25, The method as recited in claim 135 wherein the electronically searching
step further comprises the steps of:

downloading the prices for the products or services from the sources into a
database associated with the computer system; and

electronically searching the database associated with the computer system.

26.  The method as recited in claim 15 wherein the determining step
comprise the step of determining a single source that can provide the one or more groups of

products or services at a lowest cost.

27 The method as recited in claim 15 whercin the facilitating step
comprises the step of the computer system placing an order with the one or more sources for

the one or more products or services ordered by the consumer.

28. The method as recited in claim 15 wherein the facilitating step
comprises the step of connecting the consumer’s computing device with the one or more

sources so that the consumer can place the order with the one or more sources.

29. The method as recited in claim 15 wherein the determining step further
comprises the step of considering one or more additional cost factors other than price, the
additional cost factors being selected from the group, including: special discount
arrangements between buyers and sellers; special time or volume based sales prices;
promotions, coupons, rebates, or buyer/seller co-operative arrangements, product
introduction or closeout price rate structures; or shipping, delivery, sct-up, or testing costs or

estimates.

30. A system for providing products or services to consumers from one or
more sources, comprising:

a computer system configured to receive an order from a consumer fora
plurality of products or services, the order being generated by a computing device, the

computer system being configured to;
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electronically search sources for prices of the one or more groups of products
or services,

group the products or services into one or more groups of products or services;

determine one or more sources that can provide the one or more groups of
products or services at a lowest cost; and

facilitate the purchase by the consumer of the one or more groups of products

or services from the one or more sources.

31 The system as reciled in claim 30 wherein the one or more groups of
products or services may comprise one or more products or services.

32.  The system as recited in claim 30 wherein the computing device
comprises software configured to receive orders from the consumer and communicate the

orders to the computer system via a communication connection.

33. The system as recited in claim 32 wherein the communication
connection is a communication connection selected from the group comprising the Internet, a
virtual private network, a dedicated private network, a wireless connection, a satellite
connection, a phone connection, u local arca network, or a wide area network.

34,  The system as recited in claim 30 wherein the computer system is
configured to send an interactive application to the computing device via a communication
connection, the interactive application being configured to receive orders for products or

services from the consumer and communicate the orders to the computer system.

35. The system as recited in claim 34 wherein the communication
connection is a communication connection selected from the group comprising the Intemet, a
virtual private network, a dedicated private network, a wireless connection, a satellite

connection, a phone connection, a local area network, or a wide area network.

36.  The system as recited in claim 34 wherein the interactive application

comprises a web page created using Java, Java 2, HTML, or XML.

37 The system as recited in claim 30 wherein the computing device is a
computing device from the group comprising a personal computer, a network workstation, a
cellular phone, a satellite phone, an interactive television, a handheld computing device, or a

smart card device.
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38. The system as recited in claim 30 wherein the computer system is

configured to search a source’s database for the product or service prices.

39. The system as recited in claim 30 wherein the computer system is
configured to download the prices for the products or services from the sources into a
database associated with the computer system and electronically search the database

associated with the compuler system.

40.  The system as recited in claim 30 wherein the computer system is
configured to determine a single source that can provide the one or more groups of products

or services at a lowest cost.

41.  The system as recited in claim 30 wherein the computer system is
configured to place an order with the one or more sources for the one or more products or

services ordered by the consumer.

42, The system as recited in claim 30 wherein the computer system is
configured to connect the consumer’s computing device with the one or more sources so that

the consumer can place the order with the one or more sources.

43. The system as recited in claim 30 wherein the computer system
considers one or more additional cost factors other than price to determine the lowest cost,
the additional cost factors being selected from the group, including: special discount
arrangements between buyers and sellers; special time or volume based sales prices;
promotions, coupons, rebates, or buyer/seller co-operative arrangements; product
introduction or closeout price rate structures; or shipping, delivery, set-up, or testing costs or

estimates.

44, The system as recited in claim 30 the computling device further

COMpIises:

a bar code scanner for scanning the bar code of a desired product or service;
and

software for creating an order for the scanned desired product or service.

—
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PATENT
Attorney Docket No.: 19374-000300US

SYSTEM AND METHOD FOR PROVIDING LOWEST COSTS PURCHASING
ABSTRACT OF THE DISCLOSURE

A system and method for providing products and/or services to consumers
from one or more sources or vendors is provided. The system comprises a computer system
configured to receive an order (or inquiry) from a consumer for a plurality of products or
services. The consumer can generate the order using a computing device. The computer
system receives the order and electronically searches for prices for each of the products
and/or scrvices in the order. The computer system then groups the products and/or services
into one or more groups and determines one or more sources or vendors that can provide the
one or more groups at a lowest purchase cost after taking into account varied cost factors that
may effect the final purchase cost of the order. The computer system then helps facilitate the

purchase of the products and/or services from the one or more sources or vendors.

DE 7034372 v |
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