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UNITED STATES DISTRICT COURT
MIDDLE DISTRICT OF FLORIDA
TAMPA DIVISION

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,
V. CaséNo. 8:09-cv-0087-T-26TBM

ARTHUR NADEL,
SCOOP CAPITAL, LLC,
SCOOP MANAGEMENT, INC.

Defendants,

SCOOP REAL ESTATE, L.P.

VALHALLA INVESTMENT PARTNERS, L.P.,
VALHALLA MANAGEMENT, INC.

VICTORY IRA FUND, LTD,

VICTORY FUND, LTD,

VIKING IRA FUND, LLC,

VIKING FUND, LLC, AND

VIKING MANAGEMENT,

ReliefDefendants.
/

THE RECEIVER’'S MOTION FO R LEAVE TO REPLY TO
QUEST ENERGY MANAGEMENT GROUP, INC."S OPPOSITION
TO THE RECEIVER'S MOTION TO EXPAND THE SCOPE OF RECEIVERSHIP

Burton W. Wiand, as Receiver (thRéceiver), moves the Courtor leave to reply
to the opposition (the Opposition”) filed by Quest Energy Management Group, Inc.
(“Quest) to the Receiver's Motion to Expand the Receivership to include Quest (the
“Motion”). The reply will address certain argumei the Opposition that are incorrect or

otherwise miss the point and shdwe following, among other things:
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The Court, in its role presiding over aquity receivership, has jurisdiction to
adjudicate the expansion of this receivership to include Quest because the
Receiver complied with 28 U.S.C. § 754.

Summary proceedings are not only permissible here, but they are necessary
because only this Court can grant the relief requested in the Motion. They, and
the relief requested by the Receiver, doviolate Quest’'s due process rights.

Quest’s significant reliance on its contien that it has offsetting “claims” for
setoff against Receivership Entities is a classic red-herring because although
Quest was served notice of the claims process, it fdedra proof of claim

form, so it has no claims whatsoever against any Receivership Entity.

According to Quest’'s own affidavit (Docd003-1), the Receivership Entities’
money began flowing to Quest orymonths after Quest was formedwhich
confirms the critical role that Ponzcheme proceeds played in Quest.

That critical role is also confirmelly the affidavit's representations that, on
average, Quest’'s other purported investors each contributed approximately
$121,000, while Receivership Bigs contributed $5.1 millignor over 42 times

as much money as the average “investor.”

Quest maintained a close relationshiphwthe Moodys, and even hired and paid
Chris Moody to try to negotiate resolution with the Receiver.

Adding Quest to this Receivership will thautomatically terminate the rights of
other purported investors in Quest. Fatht would simply allow the Receiver to
control Quest to preserve the value ofassets, which in turn would allow the
benefits of those assets to flow tse who equitably are entitled to them and
rather than to flow to Quest’s cent officers as is currently happening.

The Receiver believes addressing these msattél assist the Gurt in ruling on the

Motion, and consequently he seeks leave todfil)-page reply on drefore April 26, 2013.

The relief requested in the Motion is panterly important to the Receivership because

Quest received more than $5 millionscheme proceeds.

CONCLUSION

For the foregoing reasons, the Receiver eetplly requests leavto file a 10-page

reply to the Opposition on or before April 26, 2013.



LOCAL RULE 3.01(q) CERTIF ICATION OF COMPLIANCE

Counsel for the Receiver has conferred witinsel for the SEC and is authorized to
represent to the Court that the SEC does natoblip the relief requested in this motion.
Counsel for the Receiver also contacted coufmeQuest, and they are in the process of
conferring with Quest to determine whetheojftposes the relief requedtén this motion.
Once Quest has made that determination, theeiRer will update this atfication, but the
Receiver is filing this motion now toxpedite the briefing of this matter.

CERTIFICATE OF SERVICE

| HEREBY CERTIFY that on April 17, 2013, | elednically filed the foregoing

with the Clerk of the Court by using the CM/ECF system.

s/GianlucaMorello

Gianluca Morello, FBN 034997
Email: gmorello@wiandlaw.com
George Guerra, FBN 0005762
Email: gguerra@wiandlaw.com
Jared J. Perez, FBN 0085192
Email: jperez@wiandlaw.com
WIAND GUERRA KING P.L.
5505 West Gray Street
Tampa, FL 33609

Tel: (813) 347-5100

Fax: (813) 347-5198

Attorneys for the Receiver, Burton W. Wiand



