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Energy G;oup

ENERGY MANAGEMENT GROUP

INCORFPORATELD

KPC PRODUCTION PROJECT
QUEST AUST. IN CHALK PROGRAM

’% $3,500 OOOI Secured [Corporate Note ~
Thirty-five $100,000 Secured Investment Units
Term: 3 Years I
Rate: 10% APR (Paid Quartetly) P
Maturity Date: April 1, 2012 5\{()9
Redemption at matusity: 125% of face value per.note . .,

NSRS el

Litfective Yield: ~18% per year over 3 years -

The Secured Corporate Note participates in the following:

)

% Return of 125% of the Principal amount™ of the Secured Corporate Note in April, 2012,
PLUS an annual rate of 10% interest will be paid on a quarterly basis to the Investors, _.-*

o

starting in April of 2009. r; i

T

*» The Secured Corporate Note Investor ownership can convert the $3,500,000 Note cost 2 é
base in the Project into a pro rata share of 25% equity Working Interest Ownership
position at the time of redemption of the Note.

% Quest will provide the investor with a detailed analysis of the value of the Working
Interest 60 days prior to maturity date (February 2012).The current production on the
KPC PI‘O_]eCt is 30 barrels a day and expanding.

The use of the best available proven Production and Drilling Technologies from Leading Oilfield
Service and Technology compames as well as \Qxest Energy Management Group s (Quest

n) operating life and will potentially increase the ultlmate productlon achieved on the KPC PrOJect
I

)

& The Note Holders are protected by the production revenue from the existing wells and secured
f;% by the assets and leases of the KPC Project.

T

2¢

w5

www.IntegratedEnergyGroup.com @
4851 Tamiami Trail N. Suite 302 » Naples, Florida 34103 » 239.403.3070 * Fax: 239.403.3090
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ENERGY MANAGEMENT GROUP

INCORPORATED

KEY ADVANTAGES FOR INVESTORS IN
QUEST ENERGY MANAGEMENT GROUP PROGRAMS

¢ Investors are participating in the low risk development of PROVEN
RECOVERABLE RESERVES

o Investors in the KPC Senior Preferred Notes ar%secured Ienders
with quarterly interest distributions e e T

o |nvestors in the Advanced Qil Recovery investment Fund will
participate in current cash flow, plus increases in cash flow due to
upgrades, new production and implementation of the water flood

e Quest, as Operating General Partner, currently owns and operates
all the properties in the programs, and most required
infrastructure is in place

e Quest Management Team has significant Texas experience in
engineering, drilling, production, and technology utilization

» Quest's proprietary EOR System, when combined with state of the
art horizontal drilling and completion technology, will significantly
accelerate the rate of oil recovery from all the properties

V:325-762-3281 64 S. Jacobs St.
F:325-762-3284 Albany, TX 76430
www.questemg.com
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REGISTERED OR AN EXEMPTION FROM SUCH REGISTRATION IS AVAILABLE
AND THE MAKER CONSENTS IN WRITING TO SUCH TRANSFER.

Quest Energy Management Group, Inc,, a Delaware Corporation, with offices
at 64 South Jacobs Street, Albany, TX 76430 (the “Maker”), for valye received,
promises to pay to the Individual and/or legal entity designated in-this.-Se, Preferred
Note with Conversion Option as the ‘HOLDER,” the principal sum of Yoy k&

(% ) Dollars with an annualized rate of return of ten percent ( 10%).7 Interest shall
be due and payable Quarterly and based on the commenc t date of the Note. The

entire Principal, plus 25%, shall be due and payabie to the Holder-ne-fater than April 1, .
2012, 0

Note holder may choose to convert the Note to a pro-rata share of 25%, Working Interest
(-:3571% per $50,000 Note) in Quest EMG's KPC Austin Chalk Project in Jiey of the
125% return on the original Note amount. Quest EMG will Provide Note holders with a
detailed valuation of the KPC Austin Chalk Program 60 days before the maturity date.

1. NOTES

2. EVENTS OF DEFAULT

A default shall be defined as one or more of the following events (“Event of
Default”) occurring and continuing:

(@) The ¥ Interest payment on this Note

o-.pa
~hen due for a period of thirty (30) days after notice of such @8tault has been sent by the
=older to the Maker.

(b) The Maker shall dissolve or terminate the existence of the Maker,

(c) The Maker shalj file a petition in bankruptey, make an assignment
for the benefit of its creditors, or consent to or acquiesce in the appointment of g receiver

[ 4
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# 73

-z substantially all of its property, or a petition for the appointment of a receiver
:*2 be ¥ ed against the Maker and remain unstayed for at least ninety (90) days.

~pcn the occurrence of an Event of Default, the Holder of this Note may, by
&= *gn ngtice to the Maker, declare the unpaid principal amount and all accrued interest
- 2na Note immediately due and payable.

3. SECURITY FOR PAYMENT OF THE NOTE(S)

The Note(s) offered by the MAKER are considerec Sen'er (¢ any other corporate //'"/
zebt in the event of default. T

4. COMMENCEMENT DATE OF THE NOTE

The Commencement Date of the Note shall be the "E¥ecve Za's as defined in
that certain “Subscription Agreement” attached as Exhib% & ¢ the Private Placement
Memorandum.

5. STATUS OF HOLDER

The Maker may treat the Holder of this Note as e atscide saner of this Note
for the purpose of making payments of principal or rigrest s~ %zr 2 cther purposes,
and shall not be affected by any notice to the contrery. wass *»e Wizsas 22 consents in

writing.

6. SECURITIES ACT RESTRICTIONS

This Note has not been registered for sa's uner e A T3 “wole may not be
sold, offered for sale, pledged, assigned or wSe oeooser OF unless certain

conditions are satisfied, as more fully set forth i~ s Sursorrnor dgreamment

7. ATTORNEYS’ FEES

The prevailing party in an action to snfoes
reasonable attorneys' fees, costs and collectior &»

“Z g entitled to

@

8. MISCELLANEQUS.

(a) Successors and Assigns. The =Is2er =@ = 2t Sensfer or sell
this Note to any party without the express wrifies corsers o7 ¥ Vanzr Ths Note shall
be binding upon and shall inure to the beng”
subject to the above limitation, their assigns, 278 v~z 72 e
party.

herein. No modification, waiver or amenc
be effective unless in writing and signed o



Proof of Claim Form Page 1 of 3

Debtor Jeffry Downey

Joint Debtor Pepper Downey

Case Number 14-10069

Name of Creditor Mrs. Ruth P. Artisuk & Dr. Alexander A. Artisuk
Address where notices 1920 Damn Point

should be sent

(City, State, Zip) Davis , b v 81019 - 9423
Telephone Number: 815-248-2415
Email: aaartisuk@mindspring.cowa
Payment Address differs from Notice Address |
Check this box to indicate that this claim Check box if yougre avare that
amends a previously filed claim. anyone else has fild #'proof of claim

relation to your claimy, Attach copy of
Court Claim Number: M '0043 r| '] ,{\!L state; cuglvmg p’arm lars.
Filedon: v V, 9 (}’;;n/ /6(}(’

e "X el
1. Amount of Claim as of Date Case F)led’ "/

If all or part of your claim igsecured, c‘omplete item 4 below; however, if all of your claim is unsecured, do not complete item 4.
If all or part of your claim is entitfed to priority, complete item 5.

Check this box if claim includes interest or other charges in addition to the principal amount of the claim. Attach itemized
statement of all interest or additional charges.

9 RTIEY
2. Basis for Claim: amount loaned /}5{)0 % 9¢ €00 (Q,\.JL- LIM \'L) 20])2

3. Last four digits of any number by which creditor identifies debtor: 17 £ ¢ é ‘}
3a. Debtor may have scheduled account as:

3b. Uniform Claim Indentifier (optional):

4. Secured Claim

Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the requested
information,

Nature of property or right of setoff: Real Estate Motor'VehicIe
Describe: S #Niok SEAVAE D P pZFE £L5D No’rg,

Value of Property: § & ™ A’FR O, 201 =7 3/5-0'9 |
Annual Interest Rate: lO% @ or Variable
ANV

https://ecf.txnb.uscourts.gov/cgi-bin/autoFilingClaims.pl 4/28/2014 @



£iuvl UL Ciddll ©roria rage L oro

Amount of arrcarage and other charges as of time case filed included in secured claim,

ifany: $

Basis for perfection:

Amount of Secured Claim: $ ”ﬁba) o0’ 55'4 VRED BY b wenns (/o000 4""2*5)

5. Amount of Claim Entitled to Priority under 11 U.S.C. §507(a): $
If any portion of your claim falls in one of the following categories, check the box and state the amount.

Specify the priority of the claim:
Domestic support obligations under 11 U.S.C. § 507(a)(1){A) or (a)}(1)(B).
Wages, salaries, or commissions (up to $12,475),* carned within 180 days before the case was filed or the debtor's
business ceased, whichever is earlier - 11 U.S.C. § 507(a)(4).
| Contributions to an employee benefit plan - 11 U.S.C. § 507(a)(5).
Up to $2,775* of deposits toward purchase, lease, or rental of property or services for personal, family, or household use -
11 US.C. § 507(a)(7).
Taxes or penalties owed to governmental units - 11 U.S.C. § 507(a)(8).

Other - Specify applicable paragraph of 11 U.S.C. § 507(a)( ). “
* Amounts are subject to adjustmens on 4/1/2016 and every 3 years thereafter with respect to cases commenced on or afier the )of ‘adjustment,

PRINeIAL ¥ (wTEpesT  (ereck DaTep 5 210G ) For SoK, Y
6. Credits: The amount of all payments on this claim has been credited for the purpose of makmg this prooﬁ%wf ‘mﬁb\

7. Documents: Attached are redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements. If the claim
is secured, box 4 has been completed, and redacted copies of documents providing evidence of perfection of a security interest
are attached. ( , and the definition of "redacted")

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER SCANNING.
—
If the documents are not available, please

explain:

Do you wish to attach supporting documentation?  Yes e No

8, Signature
Check propriate box A
1 am the I am the creditor’s 1 am the trustee, or the debtor, or their I am a guarantor, surety, indorser, or
Il creditor. ) authorized agent. authorized agent. other codebtor,
A (Attach copy of power of (See Bankruptcy Rule 3004.) {See Bankruptcy Rule 3005.)
attomey, if any.)

1 declare under penalty of perjury that the information provided in this claim is true and correct to the best of my knowledge,
information, and reasonable belief.

Signature* *Print name (required)

https://ecf.txnb.uscourts.gov/cgi-bin/autoFilingClaims.pl 4/28/2014 (ﬁ" /
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