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The Grand Jury charges:

1. At certain times relevant to this
Management, fnc., was a general partnership with
pJ-ace of business in Sarasota, Florida.

DAffEFTLED:

Indictment, Scoop

its principal

2' At certain times relevant to this Ind.ictment, Scoop

capital LLC was a generar partnership with its principal place of
business in Sarasota, Fl_orida.

3 - At certain Eimes rerevant to this rndictment, scoop

capital LLC was the general partner of victory rRA Fund Ltd.,
scoop Real Estate Lp, and victory Fund Ltd.. victory ïR-A, Fund Ltd.
was a limited part.nership with íts principal place of business in
sarasota, Fl-orida. scoop Rear Estate Lp was a rimit.ed partnership
with its principar place of busi-ness in sarasota, Frorida.
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victory Fund Ltd. was a limited partnership with its principal
place of business in Sarasota, Flori-da.

4 - At certain times rerevant to this rndictment,
valharra Management,, rnc., was a general partnership with its
principar prace of business in sarasoLa, Frorida. valhal_la

Management, Inc., was the general partner of VaLhalla Investment.

Part.ners, which was a limited partnership, with its principal
place of business in Sarasota, Florida.

5 - At certain times relevant to this rndictment,

viking Management LLC r,'/as a limited riabirity company with its
principar prace of business in sarasota, Fl-orida. viking
Management LLC was the generar partner of viking Fund, LLc, and

viking rRJ\ Fund, LLc, which were rimited partnerships formed on or
about March 15, 2ool, wit,h their principar places of business in
Sarasota, Florida.

6 - At all times relevant to this Indictment, ARTHUR c.

NADEL, the defendant., was responsibl_e for the purchases and sales

of securities in the foltowing investment funds: (a) victory rRA

Fund Ltd.; (b) Scoop Real Estate Lp,. (c) Vi-cÈory Fund Ltd.;
(d) Valhalla Investment partners; (e) Viking Fund.. LLC; and

(f ) Viking IRA Fund, LLC (collective1y the ..Fund.s,,) NADEL also
controlled, operated, and managed scoop Management, rnc., and

Scoop Capital LLC.
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7 - From at reast in or about rggg t.hrough in or about

rlanuary 2009, ARTHUR G. NADEL, the defendant, purchased and sord

securit.ies ín the Funds through the New york, New york, office of
a brokerage f irm ('.Brokerage Firm,, ) . At all times relevant, to
this rndictment, NADEL execut,ed. trades based. on an exchange traded
fund Iisted on tlre National Association of Securit.ies Deal-ers

Automated euot.ations (.NASDAQ" ) that, was intended to track the
NASDAQ index.

The Scheme to Defraud

8. From aL reast in or about r-999 through in or about

January 2009, ARTHUR G. NADEL, the defendant, perpetrated a scheme

to defraud the investors of the Funds by solicÍting hundreds of
mil-l-ions of dollars of funds under farse pretenses, failing to
invest the money as promised, falsely claiming that his purchases

and sal-es of securities resurted in high rates of returns, and.

misappropriating and converting investor funds for his own benefit
and the benefit of others without the knowledge and authorization
of investors.

9 - To execute the scheme, ARTHUR G. NADEL, t,he

defendant, sori-cited and caused. others to solicit prospective
clients to invest their money ín the Fund.s based upon, among other
things, his farse st,atements that: (a) the Ínvestor funds wourd be

used to purchase and sel1 securities; (b) the performance of each

of the Funds was consístently positive,. and (c) the net asset
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va-l-ue of each of the Funds was tens of millions of dorlars.
Based, in part, orl these misrepresentations from j-n or about ],ggg

through i-n or about .ranuary 2oog, clients invest.ed at reast
approximately $¡OO million into t,he Funds.

10. In truth and in facÈ, as ARTHUR G. NADEL, the
defendant, werr- knew, these represeri.tations were farse.
Notwi-thstanding NADEL's statements to the contrary, and.

not.withstandíng false representations that. NADEL made and. caused.

to be made on investor account statements and other documenLs sent
through the United States Postal Service (the ..posta1 Service,, ) to
investors in the Funds throughout the operation of this scheme,

NADEL misappropriated investor funds and. converted them for
personal use for NADEI,, NADEL,s famiry, a¡1d NAÐEL,s businesses.
Moreover, notwithstanding NAÐEL's stat,ements to investors and.

others that' each of the Funds had consistently positive rates of
return of between approximatety 1g percent and 4g percent each

year, the performance of the Fund.s r¡ras not. consistently positive
and t.he rates of return were substantially and. materialry Iess.

11 - From at reast in or about rggg through in or about
January 2009, ARTHUR G. NAÐEL, the defendant, arso falsery
represent.ed to investors that his purchases and sales of
securities in the Funds had generated cumulatively more than ç27¡1.

miltion in gains- rn truth and in fact,, as NADEL well knew,

durj-ng this period of time, NADEL's trading resul-ted in an overall-
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net. ross in the Funds. For example, in or about september 200g,

NADEL caused documents to be sent to crients that stated that
there vras approximately $7o,5oo,ooo in total assets in the
valhalla rnvestment partners Lp, approximately çis,20o.ooo in
tctal assets in Victory Fund Ltd., and approximater-y $65,300,000
in totar assets in viking Fund LLC. rn truth and. in fact, in or
about september 2oog, varhalra rnvestment partners Lp, victory
Fund Ltq., and Viking Fund LLC held only a small_ fraction of that
money on behalf of its clients.

12- ARTHUR c. NADEL, the defendant., accepLed hundreds

of milÌions of dorlars of investor money, cumurati-vely, from

individual investors, charitable organizations, trusts, and hedge

funds that invested in the Funds. From at least in or about Lggg

through i-n or about. ,January 2oog, the Funds had over 350

investors. From the outset of the scheme, and continuing
throughout its operation, NADEL obtained investor funds through

inLerstate wire transfers from financial institutions located in
the southern oistrict of New york and elsewhere and through
mailings delivered. by the postal Service

13 - rn conneetion with thÍs scheme, ARTHUR G. NADEL,

the defendant, created. and caused. to be created false and

fraudulent documents including, but not limited to, client account

statements that reflected fictitious positj-ve returns consistent
with the returns that had been promised. t,o investors in Ëhe Funds.
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14. To execute the scheme, ARTHUR G. NADEL, the

defendant, represent.ed and. caused. others to represent to investors
t.hat each of the Funds was operated and managed separately. rn
truth and in fact, âs NADEL werl knew, NADEIJ managed, purchased

and sold securities wit.hin, and treated the Funds âs, a singre

account, regardress of the Fund in which clients had invested.

15. ARTHUR G. NADEL, the defendant,, received a

management fee of one percent of the net asset varue of each of
the Funds and a performance incentive fee of 1,2.5 percent of art
of the profits, after subtraction of fees and expenses, earned

from the investments in the Funds. From at l-east in or about 1999

up through and includíng aÈ least in or about 2008, as a result of
NADEL's false representat.ions regarding the performance of each of
the Funds and t.he net, asset value in each of the Funds, NADEL

fraudulenLly received. tens of millions of dollars in management

fees and performance j-ncentive fees that did not reflect. the

acLuaL performance, or the net asset values of , t.Lre Funds.

16. In addition to receiving: a management fee and a

performance incentive fee, ARTHUR G. NADEL, the defendant,

transferred and caused to be transferred millions of doll-ars of
investor money in the Funds to accounts and enLities owned and/or
control-Ied by NADEL. The investors in the Funds did not authorize
NADEL to make these transfers, and. NADEL fail_ed to discl_ose the
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transfer of these funds to accounts and entities that he owned

and/or controlled to investors.

Statutory Allegation

L7. On or about the dates set forth be10w, in the
sout.brern District of New york and elsewhere, ARTHUR G. NADEL, t.he

defendant, unrawfully, wirlfulry, and knowingly, directly and

indirectry, by the use of means and. instrumentarities of
interstate commerce, and of the maiIs, and of facirities of
national- securit'ies exchanges, in connection with the purchase and

sare of securities, did use and employ manipurative and deceptive
devices and contrivances, in vioration of Title !,7, code of
Federal Regulat.ions, Section 24O.1Ob-5, by, (a) employing devices,

schemes, and artifices t,o defraud; (b) making untrue statements of
material- fact's and omitt,ing to state material facts necessary in
order to make the statements made, in light of the circumstances
under which they were made, not mislead.j_ng; and (c) engaging in
transacLions, acts, practices, and. courses of business which

operated and would operate as a fraud and deceit upon persons, to
wit, NADEL made false and misreading statement,s that induced
invest.ors to invest their money in the Funds l_isted berow:

COUNT ÀPPROXIMJN,TE D.ETES FI'ND

ONE From at least in or about 2003
through i.n or about ,January 2OOg

Victory IRA Fund
Lrd -

TWO From at least in or about 2OO4
througLr in or about ,January 2OOg

Scoop Real Estate Lp
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(Title 15, United States Code, Sections Zgj(b) and 78ff;Title 17, code of Federal Regulations, seccion 240.L0b-5;Title 19, United States Code, SectÍon 2.)

EOUNT SEVEN
(uait rraud)

The Grand .fury f urther charges:

18. The arregat.ions conÈained in paragraphs 1 through
!6, above, are hereby repeated, rearreged, and incorporated by

reference as if ful1y set forth herein

19 - From in or about 2OO2 through in or about December

2008, in the southern District of New york and elsewhere, ARTHUR

G. NADEL, the defendant, unrawfurry, wi-lIfuIry, and knowingly,
having devised and intending to devise a scheme and artifice to
defraud, and for obtaining money and. property by means of farse
and fraudulent pretenses, representaLions, and promises, for the
purpose of executing such scheme and artifice and attempting to do

so, did place in post offices and authorized depositoríes for mail
matLer, maLters and things to be sent and delivered by the postal

service, and did deposit and cause t,o be deposited matters and

THREE From at least in or about 2OOI
through in or about ,January 2OO9

Victory Fund Ltd.

FOUR From at least in or about ]-ggg
Lhrough in or about January 2OOg

Valhalla Investment
Partners

FIVE From at least in or about 2OO1
through in or about ,January 2OO9

Viking Fund, LLC

SIX From at least in or about 2001
through in or about .Ianuary 2OOg

Viking IRÀ Fund, LLC
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things t.o be sent. and delivered by prívate and commerciar

interstate carríers, and did t.ake and receive therefrom such

matters and things, and did knowingry cause to be delivered, by

mail- and such carriers according to the directions thereon, and at
the places at. which they were directed Èo be delivered by the
pel:sons to whom they were addressed, such matters and. things, to
wrL, as part of a scheme to defraud the investors ín the Fund.s,

NADEL sent and caused to be sent and derivered, via the postal

Servíce false and fraudulent account st,atements from the Funds to
inr.'est.ors, some of whom were l-ocated in New york, New york.

(Titl-e 18, unit.ed stat,es code, sections 1341 and 2.)

(Wire Fraud)

The Grand ,Jury further charges

20 - The allegations contained in paragraphs 1 through
L6, above, are hereby repeated, realleged, and. incorporated by

reference as if fully set forth herein

2L. on or about the dates set forth berow, in the
southern District of New york and ersewhere, ARTHUR G. NADEL, the
defendant, unrawfully, witrfurly, and knowingly, having devised
and intending to devise a scheme and artifice to defraud, an¿ for
obtaining money and property by means of false and. fraudurent
pretenses, representations and promises, did transmit and cause Lo

be transmitted by means of wire, radio, and television
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communication in interstate and foreign commerce, writings, signs,

signal-s, pictures, and sound.s for the purpose of executj_ng such

scheme and artifice, to wit, NADEL caused money to be transferred.

by wire from New York, New York, to bank accounts locaEed outside
New York for the purpose of executing the scÏ¡eme to defraud the

investors in the Funds, as set forth below:

(Tit.Ie 18, United States Code, Sections 1343 and 2.)

coulì¡lr ÀPPROXIMATE
DÀ:rES

DESCRTPTION OF TRJAI\ISFER

ETGI{T 03/2s/08 üIire transfer of approximately
$200,000 from New York, New york, to
a bank account in Florida

NINE 04/02/08 Wire transfer of approximat.ely
$100,000 from New york, New york, to
a bank account in Florida

TEN o6/24/08 Wire transfer of approximately
$400,000 from New york, Nev¡ york, to
a bank account in Florida

ELEVEN 07 /02/08 !,Iire transfer of approximately
$S0,OOO from New york, New york, to a
bank account in Florida

TWELVE 08/22/08 Wire Eransfer of approximately
$900,000 from New york, New york, to
a bank account, in Florida

THIRTEEN rr/06/08 Wire transfer of approximately
$75,000 from New york, New york, to a
bank account in Florida

FOURTEEN 1,2/02/O8 Wire transfer of approximately
$350,000 from New york, New'york, to
a bank account, in Florida

FTFTEEN 0L/ os / 09 Wire transfer of approxS-mately
$179,000 from New york, New york, to
a bank account. in Florida

10
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FORFETTURE ÀTLEGATION

22. As a result of committing one or more of the

foregoing securities fraud offenses, in violation of Titre 15,

UnÍted SLates Code, Sections 7gj (b) and 7gff, Title 19, United

slates code, section 371, and Tit.re L7, code of Federar

Regul-ations, section 240.i-ob-5, as alleged in counts one through

sÍx of this rndictment, and the mair fraud offense, in violation
of I'itl-e 18, united states code, secLion l_341_, âs arleged. in Count.

seven of this rndictment, and the wire fraud offenses, in
violation of Titl_e 18, United Stat.es Code, Section L343, as

aÌleged in Counts Eight through Fifteen of this Indictment, ARTHUR

c. NADEL, the defendant, sharl forfeit to the united states
pursuant t.o Title 18, unit.ed st.ates code, section 981(a) (1) (c) ,

and Titre 28, unit,ed states code, section 246]-, arr property, rear

and personal, that constit.utes or is derived from proceeds

t.raceable to the commission of the fraud offenses, íncluding, but

not limited to, the following:

a. Ã't least approximately g360 million in United

states currency, in that such sum in aggregate is property
representing the amount of proceeds obtained as a resurt of the

charged securities fraud, mail fraud, and wire fraud offenses,.

t1
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b. Any and all funds on deposit in Account No.

284Q109316 hel-d in the naTne of Marguerite,J. Nadel Revocable Trust
at. Northern Trust, N-A.;

c. The real property and appurtenances known and

described as 3966 co'ntry view Drive, sarasoÈa, Florida;
d. The real property and appurtenances known and

descrrbed as r5s76 Fruitvilre Road, sarasota, Florida;
e. The real property and appurtenances known and

described 131 Garren creek Road., Fairview, North carolina;
f. The real property and appurtenances known and.

described as approximately acres and forty-five lots in the name

of Scoop Capital, LLC, in Thomasville, Georgia;

g. The real property and appurtenances'known and

described as approximately thirty-seven acres in the name of Scoop

Capì-tal, LLC, in Grady County, Georgia;

h. All right, title, and interest in the entity
known and described as the venice,Jet center locat,ed in venice,
Florida;

i. AII right, title, and interest in the entities
known and described as Laurer Mountain preserve, LLC, Laurel
Preserve, LLC, and Laurel Mountain preserve Homeowners

Association, rnc., incÌuding, but not rimited to, q2o acres in
Buncombe County and McDowell County, North Carolina;

t2
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j. All righÈ, titIe, and interest in the entity
known and described as Trad.ewind, LLc, including, but not rimited
tc), five airpÌanes, one helicopter, and thirty-one airport
hangars, rocated in Newnan-coweta county Airport, Georgia; and

k. All right, tit1e, and interest in the entity
known and descri-bed as the Guy-Nadel Foundation, rnc.

Sr¡l¡stitute Àsset,s provisÍon

23 ' Ïf any of the above-described forfeitable property,

a-c a result of any act or omission of the def endant:

a. cannot be located upon the exercise of due

dr ligence;

b. has been transferred or sold to, or deposited

with, a third party;

c. has been placed beyond the jurisdiction of the

court;

d. has been substantially dimínished in value; or

e. has been commingled with other property which

cannot be divided without difficulty;

l_3
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i-- is the intent of the united states, pursuant to Title 21,

united states code, section 853 (p) , to seek forfeiture of any

other property of t.he defendant up to t,he value of the forfeitable
property descrj-bed above.

(Title 15, united stat,es code, sect,ions z8j (u) and. TBff ;Tit.le L7, Code of Federal Regulations,
Section 240.L0b-5; Title 18, United States Code,

Sections 98t-(a) (1) (C) , L34L, and j-343;
Title 2a, United States Code, Section g53 (p) ; and

Title 28, United States Code, Section 246L.)

Acting
DASSIN
United States Attorney

1,4
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Form No. USA-33s-274 (n¿. 9-25-58)

UNTTED STÀTES DISTRICT COI'RT
SOI]ITHERN DISTRICT OF NEW YORK

T]NITED STÀTES OF AI{ERIEÀ

- v.

ARTHUR G. NADEL,

Defendant.

TIIDTCTMEÑT

09 Cr

(Tit1e 15, United States Code,
Sections z8j (¡) and TBff;

Title L7, Code of Federal Regulations,
Sections 240.10b-5; and

Tit1e t8, Unit,ed States Code, Sections Z,
371-, 1341-, and l-343. )

LEV L. DASSIN
Acting United Stat,es Att.orney.

A TRUE BILL

1, j.
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