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LAW OFFICES .

Kozyak TROPIN & THROCKMORTON, P.A.

225 PONCE DE LEON ¢ 97H FLOOR
CoraL GABLES, FLORIDA 33134-6037

aall A, MCQUILKIN '
DIRECT DIAL (30s5) 3770858 TELEPHONE (308) 372-1B0D
gam@Icttiaw.com TELECOPIER (305) 372-3508

%a Federal Express
AWB# 7914-4506-0106

P _ : Jaruary 13, 2005
Steven A. Esrig
Stelor Productions, Inc.

14701 Mockingbird Drive
Darnestown, Maryland 20874

Re: Silvg:rs/Steloi Lioensa.Agréameﬁt

Deaf Mr. Eerig:

As you know we represent Steven Silvers, Licensor under the License, Distribution and
Manufacturing Agreement dated June 1, 2002 (“License Agreement”), and party 10 the Letter
Agreement dated June 1, 2002 (“Letter Agreement”). On November 12, 2004 we served notice on
Stelor that it was in breach of several material provisions of both the License Agreement and Letter

Agreement, & copy of which is attached.

Pursuant to paragraph 1(c) of the Letter Agresment, and paragraph TX-A of ‘the License
Apreement, this serves as notice that Mr. Sitvers is exercising his option to terminate the License .
Agreement for Stelor’s failureto core its breach of the Letter Agreement within thirly (30) days, and

breach of the License Agroement within sizty (60) days.

Pursuant to paragraph X of the License Agreement, Stelor must irmmediately provide Mr.
Silvers with a complete schedule of all inventory of Licensed Produots on hand or on.order. Stefor
has six (6) months fo continue ‘to sell this Tnventory in acoordance with the License Agreement. 50
long as Stelor is actively selling its inventory of Licensed Products, it may continne the use of the
Ticensed Tntellectual Property associated with the inventory for this period Outside the scope ofits
efforts to sell its inyentory of Licensed Products, Stelor mst immediately cease uge of the Licensed
Tntellectual Property, including names, trademarks, signs, advertising and anything else that might’
make it appear that it is still handling the articles and products of M. Sityer. Purther, Stelor muost
retumn o Mr. Sitvers all material relating to the Ticensed Intellectual Property and‘informxit's 81ib-

* ficensees of the termination of the Ticense Agreement.,

: Because the License Agreement is:terminated, Stelor imay not proceed to ;répresénf the
interests of Mr, Silvers in TTAB Opposition Proceeding ‘No. 01161251, TTAB Cancellation
Procesding No. 92043496, the doinain dispute against Google pending before the National
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Arbitration Forum, or participate in TTAB Cancellation Proceeding No. 92043737, And, because
the License Agreement is terminated, the action pending in federal district court is now moot. Thus,
we will file the appropriate notices in these proceedings. .o

Our client regrets that this relationship did not work out, and would like very much to keep
the relationship amicable thronghout the six month inventory sell-off period. :

Sincer

& A, MoQuillin

b c Steven A, Sih}ers
Taurence Hefter
Vang A. Rubinstein
‘William Borchard
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