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LAW OFFIGES
Kozyak TROPIN & THROCKMORTON, P.A.
2525 PONCE DE LEON ¢ OSTH FLODOR
CoRral GABLES, FLORIDA 33134-68037

GAIL A, MCQUILKIN
DIRECT DIAL (305) 377-0656

gam@kttlaw.com

TELEPHONE (305) 372-1800
TELECOPIER (305) 372-3508

Via Federal Express
AWBH# 7929-0844-8480

April 27, 2005
Steven A. Esrig

Stelor Productions, Inc.
14701 Mockingbird Drive
Darnestown, Maryland 20874

Re:  Silvers/ Stelor License Agreement

Dear Mr, Esrig:

On November 12, 2004, we served notice on Stelor that it was in breach of several material
provisions of both the License Agreement and Letter Agreement, a copy of ‘which is attached.
Because Stelor did not cure those breaches, on January 13, 2005 we served on Stelor a notice of
termination of the License Agreement, a copy of which is attached.

On January 28, 2005, Stelor and Silvers entered into a Settlement Agreement in which
Silvers agreed to withdraw his notice of termination provided Stelor perform its obligations under
-~ the Settlement Agreement, Stelor, however, has:

- failed to provide Silvers with unit interests in Stelor LLC under paragraph 9,

- failed to pay Silvers monthly installments on royalty advances-on the first of every
' month under paragraph 10 (a); o

- failed to pay on April 1, 2005 the monthly advance on royalties required by Silver
to maintain his insurance coverage through the Aurora Collection under paragraph

10 (b);
o failed to cooperate in the audit of the books and records of Stélor under paragraph
14, and - ' '
= failed to pfovide Silvers samples of Licensed Products that are being offered for
sale under paragraph 15. '

Furthermore, a].though‘Stel.or has provided a written statement that it is not offering any
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Furthermore, although Stelor has provided a written statemert that it is not offering any
products for sale, and no royalties due, that statement has proven to be false.

Stelor continues to be in breach of the License Agreement as outlined in our letter of
November 12, 2004. This is to provide notice to you that due to Stelor’s failure to perform its
obligations under the Settlement Agreement, -and failure to cure the breaches under the License
Agreement, Silvers is reinstating his notice of termination of the License Agreement effective
immediately.

Pursuant to paragraph X of the License Agreement, Stelor must immediately provide Silvers
with a complete schedule of all inventory of Licensed Products on hand or on order. Stelor has six
(6) months to continue to sell this Tnventory, if any, in accordance with the License Agreement. S0
Jong as Stelor is actively selling its inventory of Licensed Products, it may continue the use of the
Licensed Intellectual Property associated with the inventory for this period. Outside the scope of its
efforts to sell its inventory of Licensed Products, Stelor must immediately cease use of the Licensed
Intellectual Property, including names, trademarks, signs, advertising, web site, and anything else
that might male it appear that it is still handling the articles and products relating to the Googles IF.
Further, Stelor must return to Silvers all material relating to the Licensed Intellectual Property and
inform its sub-licensees and those selling Googles related merchandise of the termination of the’
License Agreement. ' '

Because the License Agreement is now terminated, Stelor may not represent Silvers’ interest
in any legal proceeding or action.

c Steven A. Silvers
Laurence Hefter
Kevin Kaplan

251939.1
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LAW OFFICES
Kozyak TROPIN & THROCKMORTON, P.A.
2525 BONCE DE LEON « 2TH FLOOR
CoraL GABLES, FLORIDA B3134~6037

TELEPHORNE (305) 372~1800
“rELECOPIER (308B).372-3508

Via Federal Express
AWB#7927-7747-7745

November 12, 2004
_Steven A, Esrig
Stelor Productions, Inc,
14701 Mockingbird Drive
Darnestown, Maryland 20874

Re:  Sitvers/Stelor License Agreement
Dear Mr. Earlg:

We represent Steven Silvers, Licensor under that License, Distsibution and Manufacturing
Agreement dated June 1, 2002 (“Agreement”). Pursuant to paragraph IX-A. ofthe Agreement, this
serves as notice that Stelor has breached the Agreement and that M, Silvers will exercise his right
1o ferminate the Agreement unless Stelor cures the following breaches within 60 days:

a. Railure to pay royalties under paragraph TIT (A);

b. Failure to provide & written certified royalty statement under paragraph I (C); .

. Teiluretoprovide a list of 2]l sub Jicenses under paragraph TIT ©,

. Tailure to use commercially reasonable effortsto promote, market, sefl and distribute
thefLicensed Products under paragraph 'V B) (i),

e. TFailure to accommodate Licensor’s reguest to andit the boolks and records of Stelor
made under paragraph TV (A) and (C); '

£ Tailreto provide samples of all Licensed Products you intend to maﬁufaotuxe and

sell; and all promotional and advertising materials associated with those products nnder paragraph
VIO ' '

LB Failure to include appropriate legal'noﬁces with. the Ticensed Products under
paragraph VI(A); " L

© h - Failureto maintain the requisite level of quality for the Licensed Products under
-paragraph VI (B); - :
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i Faiture to maintain Licensor’s Intellectual Property Rights, nammely failure to maintain
the domain names googlegame,com, googlesgames.com, and googlegame. com, under paragraph
VI, '

j. Failure to register Licensor’s Intellectual Property Rights inthe name of Licensor, and
instead registering copytights and trademarks in Stelor’s name; -

k. Failureto oppose trademark applications for the name Googles, and the domain name
registration googles.org, and otherwise protect the Licensed Intellectual Property, and

1 Tnlawful use of the limited power of attorney granted under the Agreement, namely
retaining counsel for Mr. Silvers without his knowledge or consent, filing an action in the name of
Mr; Silvers to dispute Google, Ine.’s right to use the domain name google.corn, and filing an answer '
in the name of Mr. Silvers in Cancellation Proceeding 92043737,

This also serves as notice under the Letter Agreement dated June 1, 2002, that Stelorhas
breached the Letter Agreement by its: ' '

a. Failure to pay M. Silvers consultancy fees and expenses;”

b. Failure to Vpro*vidé. M. Silvers with an agreement granting him stock options for 1,000
‘ shares of Stelor’s stock; -

c. Making unau‘chorizad'statements and representations on behalf of Mr Silvers; and

4. Attempting to ﬁansfér, release and waive M. Silvers right, title, and interest in his
intellectual property. -

. Pursuant to paragraph 1 of the Letter Agreement, Mr, Silvers will exercise his right to’
terminate the License, Distribution and Manufacturing Agreement unless Stelor oures these breaches
within 30 days. c

g,
Gail A, WeQuilkin -

G Steven A, Silvers
Laurence Hefter

£245615.1




