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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION

FREDERICK J. GREDE, not individually but as

Liquidation Trustee of Sentinel Liquidation Trust
Plaintiff,
V.

PENSON FINANCIAL FUTURES, INC. &
PENSON FUTURES f/k/a PENSON GHCO,

Defendants.

IFX MARKETS, INC., IPGL, LTD. & HAIN
CAPITAL HOLDINGS, LTD.,

Defendants.

FARR FINANCIAL, INC,,

Defendant.

CADENT FINANCIAL SERVICES,

Detendant.

RAND FINANCIAL SERVICES,

Defendant.

COUNTRY HEDGING INC.,

Defendant.

VELOCITY FUTURES, LP,

Defendant.

FCSTONE, LLC,

Defendant.

Honorable Rebecca R. Pallmeyer

Case No. 09-¢cv-00101

Case No. 09-cv-00115

Case No. 09-cv-00120

Case No. 09-cv-00127

Case No. 09-cv-00128

Case No. 09-cv-00130

Case No. 09-cv-00135

Case No. 09-cv-00136



AMERICAN NATIONAL TRADING CORP., Case No. 09-cv-00137

Defendant.

ABN AMRO CLEARING CHICAGO LLC, Case No. 09-cv-00138

(f/k/a FORTIS CLEARING AMERICAS, LLC),

Defendant.

CROSSLAND LLC, Case No. 09-cv-00140

)
)
)
)
)
)
)
)
)
)
)
Defendant. )
)

AFFIDAVIT OF GEOFFREY S. GOODMAN

I, GEOFFREY S. GOODMAN, depose and state as follows:

1. [ am over twenty-one years old.

2. I am a partner at Foley & Lardner LLP (“Foley”), 321 North Clark Street, Suite
2800, Chicago, IL 60654, and have been duly admitted to practice in the State of Illinois, the
Northern District of Illinois and the Seventh Circuit Court of Appeals, among other jurisdictions.

3. At all times relevant to this case, I have represented various of the SEG 1
Defendants, and am currently representing six of the SEG 1 Defendants.

4. I am submitting this affidavit in support of the SEG 1 Defendants’ respective
motions for entry of judgment (the “Motions™).

5. On September 7, 2017, 1 received an email from Vincent Lazar, counsel for the
Trustee, which attached a summary of the reserve amounts held for SEG 1 and SEG 2 customers,
including a breakdown of the each of the SEG 1 Defendants’ respective share of each reserve.
The summary also listed the petition date balances for those SEG 1 Defendants holding SEG 3/4
claims. A true and correct copy of the Trustee’s Reserve Account Summary, with highlighting

added and certain material redacted as set forth in footnote 8 of the Motions, is attached as Ex. 1.



6. Each SEG 1 Defendant’s pro rata share of the Section 7.20(b) Reserve has been
calculated based on such customer’s SEG 1 (and SEG 2, if applicable) balances as of the
petition date divided by the aggregate SEG 1 and SEG 2 balances of the SEG | Defendants as of
the petition date. The pro rata share of a SEG 1 Defendant (that holds SEG 3/4 claims) in the
SEG 3/4 Reserve is based on such SEG 1 Defendant receiving a 59% distribution on account of
such SEG 1 Defendant’s petition date SEG 3/4 balance, as such balance was reflected on the
Trustee’s Reserve Account Summary.'

7. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, American National’s pro rata share of the: (a) Section 7.20(b) Disputed Claims
Reserve was $135,802 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

8. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Cadent’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve was
$335,673 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

9. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Country Hedging’s pro rata share of the: (a) Section 7.20(b) Disputed Claims
Reserve was $165,588 as of June 30, 2017; and (b) SEG 3/4 Reserve was $756,373 as of July 31,
2017.

10. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Crossland’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve

was $80,321 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

' As set forth in the Trustee’s Reserve Account Summary, in addition to the SEG 1
Defendants, Alaron Trading Corp. (“Alaron”) and Peregrine Financial Services, Inc.
(“Peregrine™) also have interests in the Reserves. The interests in the Reserves of Alaron and
Peregrine are not addressed by the Motions and, therefore, are not included in this affidavit.



11. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Farr’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve was
$151,869 as of June 30, 2017; and (b) SEG 3/4 Reserve was $1,390,649 as of July 31, 2017.

12.  Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, FCStone’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve
was $218,346 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

13. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, ABN AMRO’s pro rata share of the: (a) Section 7.20(b) Disputed Claims
Reserve was $847,999 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

14. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, [FX’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve was
$515,881 as of June 30, 2017; and (b) SEG 3/4 Reserve was $3,314,156 as of July 31, 2017.

15. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Rand’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve was
$29,384 as of June 30, 2017; and (b) SEG 3/4 Reserve was $0 as of July 31, 2017.

16. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Velocity’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve

was $157,569 as of June 30, 2017; and (b) SEG 3/4 Reserve was $1,466,802 as of July 31, 2017.



17. Applying the foregoing calculation to the reserve balances provided by the
Trustee in Ex. 1, Penson’s pro rata share of the: (a) Section 7.20(b) Disputed Claims Reserve
was $364,399 as of June 30, 2017; and (b) SEG 3/4 Reserve was $385,438 as of July 31, 2017.2

Pursuant to 28 U.S.C. § 1746, I Geoffrey S. Goodman, declare under penalty of perjury
that the foregoing is true and correct.

FURTHER YOUR AFFIANT SAYETH NAUGHT.

(0 > i d

Geoffrey S. Goodman

Executed on October 12, 2017

? The reserve calculations for Penson are for the two Penson entities — i.e., Penson
Financial Futures, Inc. and Penson Futures — in the aggregate, and do not reflect the split of such
reserves between the Penson entities.



EXHIBIT 1
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