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IN THE UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION
JAMES T. SULLIVAN, etc., et al, )

Plaintiffs, )

-vE- y 08 C 2329
ALPINE IRRIGATION COMPANY, an )
Illinocis corporaticon, )

Defendant . )

The citation to discover assests
depogition of JEFFREY L. ZEH taken in the
above-entitled cause before Joel Katz, a
Certified Shorthand Repcrter within and for
the County of Cook and State of Illinoisg,
taken pursuant to the Federal Rules of Civil
Prccedure for the United States District
Courts, at 20 North Clark Street, Suite 3200,
Chicago, Illinois, on the 8th day of June

A.D. 2010, at the hour of 11:00 o'clock a.m.

Reported bky: JOEL KATZ, C.S8.R.

License No.: 084-003385
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PRESENT:

LASALLE REPORTING SERVICE-(312)372-4260

LEWIS, OVERBECK & FURMAN, LLPF
BY: MR. RYAN M. HCLMES

20 North Clark street

Suite 2200

Chicago, Illinos 60602
(312)580-1238

Repregenting the Plaintiff;

GOLDSTINE, BRKRODZXI, RUSSIAN,
NEMEC & HOFF

BY: MR. BRIAN DOUGHERTY

835 McClintock Drive

2nd Floor

Burr Ridge, Illinois 60527
{(630)655-6000

Repregsenting the Defendant.
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WITNESS
JEFFREY L. ZEH

By Mr. Holmes

m X HIBITS

NUMRBER

J. Zeh Deposition Exhibit

No. 1
No. 2
No. 3

EXAMINATION

MARKED FOR ID

16

32

35

LASALLE REPORTING SERVICE-(312)372-4260
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(Witness sworn.)
JEFFREY ZEH,
called as a witness herein, having been first
duly sworn, was examined and tegstified as
follows:
EXAMINATION
BY MR. HOLMES:
0. Could vou please state and spell
vour name for the record?

A Jeffrey L. Zeh. J-e-f-f-r-e-v, 1L,

MR. HOLMES: Let the record reflect
that this is the citation examination of
Jeffrey L. Zeh pursuant to Notice and the
applicable Rules of Civil Procedure. He is
present with his ccunsel.

BY MR. HOLMES:
Q. Mr. Zeh, have you ever given a
deposition before?
P I believe zo, veg.
Q. I will just go over a few qgquick
ground rules so we are efficient.
You need to give verbal

answers, yeses and nos. Nods and shakes and

LASALLE REPCORTING SERVICE~ (312)372-4260
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uh-huhs and un-huhs don't translate well to
the record, so please try to answer ves oOr
no. I will try to correct you if I hear
you.

Make sure that only one of us
is speaking at a time, that way we have a
nice clean record. I will try not to speak
cver you, please try not to speak over me.

Your attcrney may at some time
object to a guestion. You have to answer the
gquestion unlegss he ingtructs you not to
answer.

Breaks are ckay 1f you need to
take a break, please just let me know. I
would just ask that you answer any dguestion
that I have acsked. I don't anticipate we are
going to be here a real long time, but this
isn't an inguisition.

You understand that you are
under oath and are required to tell the
truth, correct?

A Yes.
Q. If you don't understand a guestion

pleasgse tell me and I will rephrase the

LASALLE REPORTING SERVICE~ (312)372-4260
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get into some guestions about Alpine

Irrigation.

A

What's vour address?

24501 West Renwick Road,

R-e-n-w-i-~c-k, Plainfield, Illincis 60544,

Q. Do you have a home number?

A 815-436-1848.

Q. Do vou have a -- strike that.
What's vyvour date of birth?

A July 15th, 1961.

Q. Are you currently employed?

A. Yes.

Q. Where are vou employed?

A Running Waters lIrrigation.

Q. Do they have a work phone?

A I don't know what it is. It's 661

-- I'm not sure.

Q.

Ckav.

What's vour emplover's

LASALLE REPORTING SERVICE- (312)372-4260
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address?

pregident

A

Q.

=

OO0 w0

b &

Q.

24501 West Renwick Road.

What's vour position at Running

President.

How long have you been employved as
of Running Waters.

A little over a vyear.
Are vou married?

No.

Any kids?

Yesg.

How many kids?

Two.

Minors or adults?

One minor, one adult.

You were employed at Alpine

Irrigation, correct?

A

Q.

Yes.

Do you recall the first date vou

were employed at Alpine?

A,

Q.

A

No.
Was it more than ten years ago?

I really don't remember.

LASALLE REPORTING SERVICE-{312)372-4260
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Q. Do you remember what vour posgition

was at Alpine when vyou first joined?

AL Enmplovee.

Q. Were vyou a plumber?

A No.

Q. Could you describe for me what

buginesg Alpine did?

A. Underground lawn sprinklers.
.} Insgstallation?

AL Yes.

Q. Service?

A Yes.

Q. Anything else? Removal,

replacement?
A. Wouldn't that fall under service?
Q. Fair enough.
When vou were employed at
Alpine did you do the installation?
A. I don't understand the gquestion.

Was I in a crew?

C. Yes.

. Yes.

Q. Were yvou like a crew manager?

A, Well, it depends on where you are

LASALLE REPORTING SERVICE-{312)372-42680
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speaking and the time frames, which vears.

Q. Why don't vcu tell me, when you
first started were you Jjust on a crew?

A, Yes.

Q. And then would it be fair to say as
you progressed --

A, I was in charge of a crew.

Q. Do yvou recall approximately when

you became in charge of a crew?

A No.

Q. More than ten years?

A I really don't know, I can't
remember.

Q. How long were you employed at
Alpine?

A. That I don't know either. It's in

the records, but I don't know.

Q. Were you employed until the
company --
AL Until they said they were closing

their doorsg, ves.
Q. What was vyvour position up until and
at the end, were yvou still a crew leader?

A Yeah. I mean, ves.

LASALLE REPORTING SERVICE-(312)372-4260
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Q. Do vou recall how many emplovees

Alpine had other than yourself at the end?

A I believe jusgt three or four.

Q. Was one your Zathexr?

A, No. Well, veah. I mean, if vyou
count that, ves. I mean, if you are talking

akbout the teotal people at Alpine. I thought
vou were talking about the crew.

Are you talking about the crew
or over all the employees?

Q. Let's start with why don't you tell
me about the crew and then why don't you tell
me about all of the emplovees firgt?

A The crew would have been three or
four depending on the job and then I think
there wag five to gix, whether there was a

secretary somelimeg or not.

Q. Do vou recall the crew members'
names?
A Jesus, Pedro, Ricky, they call him

Ricky but I think hisg name was Enrico, I'm
noct positive, and Jose.

Q. Do vou know their last names, any

cf them?

LASALLE REPORTING SERVICE-{312)372-4260
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A. I believe Ricky's last name is
Delgado. Jose I'm not sure.

Q. Jegug?

A Vavalia (phonetic).

Q. Pedro?

A. Herrera (phonetic).

And Enrico's last name?

10

MR. DOUGHERTY: Enrico is Delgado.

BY MR. HOLMES:

Q. Wag vour father an employee of
Alpine?

A. He owned it.

Q. What were hig duties at the end,
towards the end, was he -- he wasn't in the

field, correct?

A. He did everything. I mean, he was
arn owner. I don't know, owners do
everything.

Q. Did he bid?

A, Yes. Well, T don't know, you would

have to asgsk him, I don't really know.

o. Did vou hid?
A. Did I bid some work, vesa.
Q. Were vou ever an officer of Alpine?

LASALLE REPORTING SERVICE-(312)372-4260
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Yes.

Do you recall your title and start?
No.

Do you recall the dates?

No.

Would there be records that I

I don't know.

Were you responsible for keeping

the minutes o©of the corporation?

A.

Q.

at any

A

of the

'

N &

L @)

No.

Do yvou recall who the gecretary was

time?

I don't know what any of the titles

officers were.

Were you ever a director?

I don't know what that even means.
Were you ever a shareholder?

No.

Why did Alpine cease operaticns?

You would have to ask him. He just

said he was closing his doors.

Q.

clients;

Did Alpine have a target market of

in other words, did they target

LASALLE REPORTING SERVICE-(312)372-4260
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homecowners or apartment buildings or schools?
AL Not that I'm aware of.
0. Did Alpine perform any additioconal

work outside of underground lawn sprinklers?

A. Not that I'm aware of.
Q. No plumbing?
A, No. Well, I can't attest to

everything they did, I was only there for
what I do.

Q. But your duties never included any
residential plumbing or anything like that?

A No.

Q. Did your father, who for the record
is Robert Zeh, did he ever offer to =gell vou
the business?

A No.

C. Did he ever asgsk you to take over
the business?

A. You got to be more specific. I
don't really know. I mean, there wae always
conversations about 1f he retired, but I
never discussed it with him. He would state
things but we really never discussed

anything. There was no discussions or plans

LASALLE REPORTING SERVICE-(312)372-4260
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at all.

Q. Do you recall when your father made

the decigion that he was goling to cloge his

doors?
A No. Lasgt year.
0. Would it have been in the winter of

lagt year? Would it help if I gave you a
reference point and then vou could work back
on that?

A No, I don't -- I really don't
remember the day that he just said he is
cloging the doors.

Q. Approximately how much time elapsed
between the time he said I'm shutting down
and the actual wind down toock place?

A I don't know because I wasn't
privileged to any of that, I was gone.

Q. When did you leave your employment

with Alpine, approximately?

A. It would have been -- I don't know
exactly what date. There wasg no real
fanfare. They are clcsing the dcors and I
left.

Q. Did vou go straight to Running

LASALLE REPORTING SERVICE-(312)372-4260
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Waters?
A Yes.
Q. Did you have any role in winding

down the busginess?
MR. DOUGHERTY: I will object.
If vou understand what winding
down means you can answer it, but the
guestion is wvague, it calls for a legal
conclusion.

BY MR. HOLMES:

Q. You can answer.
A. What was the guestion again? I am
SOYTry.
MR. HOLMES: Could vou read it
back?

(Record read as reguested.)
BY MR. HOLMES:
Q. For clarification I mean Alpine.
MR. DOUGHERTY: Same obiection.
THE WITNESS: I am sure there was
gsome things. I can't recall anything
particular, but I mean there was discussions
0f things that had to be sold that he asked

me my opiniocn on.

LASALLE REPORTING SERVICE-(312}372-4260
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BY MRE. HOLMES:

. What things had to be sold?

AL Equipment.

Q. What eguipment?

A Equipment that you use for
installing irrigation systems.

Q. Such as?

A, Trenchers, backhoes, vehicles,
itemeg like that.

Q. Tocls, general hand tools?

A Yeg.

MR. HCLMES: Can yvou mark this as
Jeffrey Zeh Exhibit 17
(Whereupon, J. Zeh
Depogition Exhibit No. 1
was marked for
identification.)
BY MR. HOLMES:

Q. Mr. Zeh, yvou have heen handed
what's been marked for identification as
Exhibit 1. I would like vou to just take a
moment to look at that and I weoculd ask you to
turn to page -- the page isn't geing to be

very accurate but Form 1120, page one of the

LASALLE REPORTING SERVICE-(312)372-4260
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federal asgset report. It's towards the back.
Let me know when vyvou have had
a chance to lock at that page.
(Whereupon, the witness
reviewed sgaid document.)
THE WITNESS: Okavy.
BY MR. HOLMES:

Q. This federal asset report lists the
assets owned by Alpine Irrigation, is that
correct?

A, Yes.

Q. Were these assets sold in the
process of winding down the business?

A. Some of them.

Q. Let's go line by line.

Uged trencher, was that sold?

A. I don't even know what 1t 1is.

Q. Did Alpine have a trencher that you
used in your dav-to-day operations?

A, There were a couple of trenchers.
That I don't know if 1t's been sold or not.

Q. You said Alpine had a couple of
trencherg, 1is a couple two?

A. Well, I guess one was a trencher.

LASALLE REPCRTING SERVICE- (312)372-~4260
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S50 the used trencher I don't know what was
done with that. Ugsed tractor don't Kknow.
Rototiller deon't know. Printer, computer
don't know. Wellgs Cargo =seold. Power famp
don't know and I don't even know, you have Lo
explain to me what pre-2005 assets mean.

Q. Pre-2005 asgetsg are asgsets Lhat for
federal tax purposes have been azlmost fully
depreciated and are grouped together on this
tax return, so we are not going to concern
ourselves with that.

Do you know who would know
where the trencher, the tractor, the
rototiller, the computer, the printer and the
power tamp are?

A. Rokert Zeh.

Q. Would yvou be surprised if I told
yvou that he gaid you would know?

A Sure. Well, I mean, they are there
but I mean it's -- I deon't know what he has
done with them.

Q. When vou say there where is there?

A, They are still at the same

property, they haven't been moved.

LASALLE REPORTING SERVICE-(312)372-4260
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Q. What property is that?
A At 24501 West Renwick. I don't
know 1f they are sold. They are in a barn

there, they have been abandcned.

Q. Does Running Waters use the agsetg?

A These, any <¢f these? No. The line
three, four, five, six, geven they do not
uge.

Q. The Wells Cargce vou indicated was

sold, ceculd yvou tell me what a Wellg Cargo

ig?
i It's a trailer, covered trailer.
Q. Who was that =scld to?
A, JV Eguipment Leasging.
0. Do you know how much it was sold
for?
A, Net off my head, but I know there

is a record of it.

Q. Do vou know if it was more or less
than $10,0007

A, Not really. I believe it wasg less
than 10, but I'm not sure. There is a list
somewhere.

Q. When vyecou say there is a list, could

LASALLE REPORTING SERVICE- (312)372-4260
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vou please --

I. I think there was a broken down -~-
a list when it was sold, how much it was socld
for.

0. Do you know who prepared that list?

4. No. I think it was my father. He
gave a price.

Q. Did yeou actually see the list at
gome point?

A No.

Q. So how do you know there is a list?

A, There was prices given and then the
products were sold. So I assume he made a
list. I shouldn't assume that he made a
list, I guess.

Q. Number ten, the power tamp, am I
correct that vou deon'i know?

A The tamper, no. The only thing in
the first list one through eleven, like I
gaid, I don't know what eleven means, I would
agsgume that's the totals, the Wells Cargo was
the only thing that was sold.

Q. ITg the power tamp in the barn as

well?

LASALLE REPORTING SERVICE-(312)372-4260
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A Yes.

0. Is the power tamp used by Running
Waters?

A No.

Q. Do you have any idea of the fair

market value ¢f any of these assets that we
have discussed that are in the barn?

A. Not much. No. Power tamper I
think was in pieces last time I seen 1it. I
don't even kncow 1f the printer and computer,
I don't know what he would have done with
that. They are cld. Rototiller I don't
Xnow. Ugsed tractor don't know. Trencher I
believe is broken, I think the front end of
it's broken.

Q. Moving down to the next category,
which is titled Other Depreciation, it

indicates that Alpine owned a surveyor?

A. Yes.

0, Do you kncocw whether that asset was
g0ld?

A No.

Q. Is that asgset in the barn?

A. I den't know. It'e not very big,

LASALLE REPCRTING SERVICE-{312)372-4260
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it's a triped whexre theyv survey stuff with.
G. Is that used in Running Watersg'
cperations?

A No.

Q. We are going to skip over radio and

phone and go deown te listed propexrty.

It indicates that Alpine cowned

a 2005 cargo van, are you familiar with the
2005 carge wvan?

A. Yesg.

0. Do vou know whether or not that

asset was sold?

A. Yeg, 1t wag sold.

Q. Do you know to whom it was sold?
A, JV Eqguipment Leasing.

0. Mr. Zeh, do vou know where JV

Eguipment Leasgsing 1is?

A It's an LLC out of Delaware.
0. Where 1g it -- strike that.
Igs 1t located -~ 1is it a

business in Plainfield?

A I don't know.
Q. Doeg it have a physeical address?
A. Yeah, but I den't know what it is.

LASALLE REPCRTING SERVICE-{312)372-4260
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0. Is the physical address in
Plainfield?

A, I believe =s0.

Q. Do yvou have a phone number for JV

Egquipment Leasing?

A. I don't believe they have a phone.
They don't have a phone.

Q. When yvou say they do you know the
owners?

A Yesg.

Q. Who are the owners of JV Eguipment

Leaging?

A Me .

Q. Are you the sole shareholder?
A Yes.

Q. Are you also the pregident?

A. Yes.

Q. Are there any other officers or

directors?

A No.

Q. Do vou recall when JV Egquipment
Leasing, LLC wag formed?

A No, but I can get that

information. I don't have any dates on any

LASALLE REPORTING SERVICE-(312)372-4260
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of it.

Q. Just for vyvour knowledge, what will
happen 18 after I get done guestioning vyou I
will probably send a letter to your counsel
if there is any documents that I feel were
regquested and then vyour counsel and you can
work to get those or cbject or whatever vyour
counsgel wants.

S0 moving on do vou recall the

price that the 2005 cargo van was purchased

for?
A No.
Q. But you could obviously get 1it?
A. Absolutely.
Q. Do you know what your father did

with the proceeds of the =ale?
A No.
Q. The next listed property is a Ford

F-450S8C, are you familiar with that asset?

A Yes.

Q. Is that a truck?

A Yesg,

Q. Do you know what happened to that
asget?

LASALLE REPQRTING SERVICE- (312)372-4260
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It was sold.

Was it sold to JV Eguipment?

Yes.

Do you recall the purchase price?
No.

Do vou recall the sale date for the

Ford F-450°7

A
Q.
A

Q.

No.
Same answer for the cargo wvan?
Correct.

If yvou could turn to page three of

the 1120, if vyou lcocok at the bottom you will

see Schedule E and it says Compensation of

Officers?

A
G.
A

Q.

Okavy.
Jeffrey L. Zeh is you, correct?
Yes.

This 1120 indicates that vou own

one hundred percent of the corporate stock of

Alpine,
A.

Q.

ig that accurate?
No.

Dc yocu have any i1dea why Alpine

would list you as the sole shareholder?

A.

No.

LASALLE REPORTING SERVICE-(312)372-4260
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Q. Were you responsible for the

preparation of the taxes?

A No.
0. Was your father?
A Yes. As far as I know. I did

nothing with anything with paper for tax
purposes.

0. The asgsets purchased by JV Leasging
-- strike that.

The assgets purchased by JV
Egquipment Leasing, LLC, were those then
leased to Running Waters?

A Yes.

Q. I am going to ask you about some
other asgsets that actually aren't on the tfax
return and I am going to ask you whether you
are familiar with these assets of Alpine and
i1f you believe they are nct assets of Alpine
please let me know.

Did Alpine ever own a 1996
Civicg, Honda Civicg?

A. I believe it wasg & '96. There is8 a

Honda Civic that they owned, vyes.

Q. Do yvou know what happened to that

LASALLE REPORTING SERVICE-~{312)372-4260
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asset?
A. I believe it was sold.
0. Do vou know to whom it was scold?
A I believe my father bought it. I'm

not positive, vou have tec ask him.

Q. You don't know the purchase price,
correct?

A No.

Q. Did Alpine ever own a 1985 tilt

A What is that?

Q. I wag actually hoping vou could
tell me. It'g an ageget that's ligsted in
their wvehicle records. I would assume it

would be some sort of trailer.

A, Any more information? I don't know
have a tilt trailer, I don't know of anything
tilt.

MRE. DCUGHERTY: If you don't know
don't guess.

THE WITNESS: No. I don't know of
a tilt trailer.
BY MR. HCLMES:

Q. Did Alpine ever own a 2001 --

LASALLE REPORTING SERVICE-(312)372-4260
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strike that.
Alpine conly owned one Ford
F-450, 1s that correct?
A Yes.

Q. Do vou recall if that was a 2001

model vyear?

AL I believe so.

0. Did Alpine ever own a 1995 Dodge
Ram?

A Yes.

Q. Do you know what happened to that
asset?

Al No. It's still there.

Q. When vyvou say still there, do vou

mean still --

A. With the cther equipment that's
there.

Q. At the 24501 property?

A Yes.

Q. Do you know whether it's -- gtrike
that.

Do you know whether i1t runs?
A No, I don't know anything about

that egquipment as far as whether it's
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running, working.

Q. Is it in the barn?
A No, it's sgitting outside.
Q. Did Alpine cown any pull behind

trailers other than the enclosed trailer we
talked about earlierxr?

A, Yes.

Q. Could you describe the trailer or
trailers?

A I think it's called a Belshi
{(phonetic), Bilshi (phonetic), I'm not sure.

Trailer, old.

Q. Do you know what happened to that
agset?

A. Sold.

Q. Do you know Lo whom 1t was gold?

A JV.

Q. Do yvou know the purchase price?

A No.

Q. Did Alpine ever own a 1995 Ford

Econoline?

i I believe 1t was a '95.
Q. Do vou know what happened to that
asget?
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A. It was sold.

Q. Do veou know to whom it was sold?
A JV.

Q. Do you know the purchase price?
A No.

Q. With respect to the assets that

were gold to JV, are there records that
suppcecrt the purchase price?

A Yes.

0. Did JV make the checks pavable to
Alpine or to your father?

A. To Alpine.

Q. Am I correct that you don't know
what happened to those checksg after they --
after you gave them to yvour fathexr?

AL Correct.

Q. Were there any other assets of
Alpine that were purchased by JV that we

haven't already covered?

4. I guess we would have to make a
list te make sure. I don't think so from
what vou were telling me. We went with the

'95 Ford Econo Van, correct? Covered

trailer, correct? S0 the items purchased --
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yvou are asgsking the items that were purchased

by JV Eguilpment?

Q. We have Welis Cargo, the Wells
Cargo?

A Correct,

Q. The '05 cargoc wvan?

A Correct.,

Q. The Ford F-4508C?

A Correct.

Q. The trailer, the Belsghi (phonetic)

trailer?
A, Correct.
0. And I believe that is it, was there

anything elge?

A. I'd have to look at the list.

Q. When you say the list, do you
keep -~

A I have a list for JV of what was

purchased and the prices that they were
purchased for.

Q. Were the checks drawn on a JV
account or personal acgount?

A JV.

MR. HEHOLMES: Can yvou mark thig as
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Zeh Number 27
{(Whereupon, J. Zeh
Deposgition Exhibit No. 2
was marked for
identification.)

BY MR. HOLMES:

0. Mr. Zeh, you have been handed
what's been marked for identification
purposes as J. Zeh Exhibit Number 2.

I would ask that vou take a
l1ocok at this document and then after you have
had a chance to do g0 please let me know.

{(Whereupon, the witness
reviewed said document.)
THE WITNESS: Ckay.
BY MR. HOLMEGS:

Q. This is an agreement to provide
insurance, correct?

A Correct.

Q. Could vou tell me about the
transaction that required insurance; in ocother
words, why wae this document produced?

A, I don't understand.

C. L.et me see 1if I can ask this a
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better way.

Back in 2006 Alpine took ocut a
loan in the amount of $25,000, is that
correct?

AL Does that say that here?
MR. DOUGHERTY: He ig asking you if
vou know about the loan.
THE WITNESS: Oh, ves.
BY MR. HOLMES:
0. Do yvou know what the loan was for?
A I believe my father used it to pay
cff a union debt.
Q. Did you personally guarantee the
loan?
A, According to this I put the
property up as ccllateral for the loan.
Q. When vou say the property, do vou
mean 1018 West Renwick Road?
A Cerrect.
Q. Is that a property that you own
individually?
A Correct.
Q. Why did vou put your property up as

collateral for a Ilcan for Alpine?
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A My father asked me, he had no
assets. They wanted c¢ollateral for the locan.
Q. 1018 Wegt Renwick, i1s that a

regidence?

AL Yes.
Q. Dosg vour father live there?
A No. That is 24501, it's the s=same.

1018 and 24501 are the same address.
Previously to that it was 1018 West Renwick
Road. It wag changed to 24501. It has to do
with department fire, pclice department,
everything was standardized to five numbers.
It's the same place.

Q. That makes a lot of gense, okay.

A It's the same place. These are not
two different properties.

Q. Okay.

A So back in 2006 it was 1018, now
it's 24501.

0. Were vyvou concerned at all that if
vour father failed f£o pay the loan that you
could lose the house?

A, Sure.

Q. Did yvou persgonally make any
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payments on the loan?

A No.

Q. Te your knowledge did your father
pay off the loan?

A Yes.

Q. Do you recall approxXximately when

the loan was repaid?

A No, that I don't remember, but it
ig paid.
Q. Was it within the last vear of

operationg?
A. I don't know.
MR. HOLMES: Can you mark thig as
J. 4eh Group 37
(Whereupon, J. Zeh
Deposgition Group Exhibit
No. 3 was marked for
identification.)
BY MR. HOLMES:

Q. Mr. Zeh, yvou have been handed
what'gs been marked for identification
purpogeg as J. Zeh Group Exhibit 3.

I would like you to just look

through these. Tell me if vyou recognize
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them.

(Whereupon, the witness
reviewed said document.)
THE WITNESS: Okay.
BY MEkR. HOLMES:

Q. Are thesge payment verifications on
a Capital One acount that was held in your
name?

A Where ig the account number? I
don't see that.

0. There aren’'t account numbers that I
can see. I can gee that the on-line banking
ig in your name, Jeffrey L. Zeh.

A Yeah, I believe thig is a Visa
business card and if it was a business cazrd
it was Alpine Irrigation. I mean, I have a

-- I don't want to -- I have a Capital One
card too, but this was one was a Visa
business card. So I believe Alpine

Irrigation had a Capital One Visa card.

Q. Did it have any other credit cards?
A, Not that I'm aware of.
Q. That Visa card was in your name,

correct?
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A, Not in my name. I think I was --
vou would have to call Capital Cne and ask
them how that would work. Soemething if
Alpine didn't pay that. Like they could not
put it under a business name, somebody had to
be responsible. I vaguely remember scmething
about it had to have somebody's perscnal name
on it as a business account to be perscnally
liable just like anything elge.

Q. Why wasg 1t your name and not your
father's?

A. I don't know. I don't know. I
believe I set up the Visa account fox the
company and the cn-line portion of it my dad
never went on-line and made payments. All
the payments were made on-line, so he would
ask me to do that.

Q. And they were made out cf the
business checking that was held at Harris
Trugt and Savings Bank, an account ending in
le6l1l, correct?

A. If they all say that, ves.

Q. They all do indicate that they were

paid out of the account from Harris that ends
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in 16617

A Yes.

Q. Are the amounts -- gtrike that.

To vour knowledge were these

all paid?

A Yes, to my knowledge.

Q. Do yvou have any recollection of
what any of these -- strike that.

Do vou have any recollection
of what was purchasged that would total up to

say, for example, $425.257

A Gasocline, irrigation products,
items like that. Migcellanecous whatever, vou
know, printer ink, whatever business.

Q. Did yvou ever use that for personal

expenses?

A No.

0. I's that account still active?

A. I don't think =sc. Not to my
knowledge.

Q. You don't still possegs the card?

A Oh, no.

Q. Do you know what happened tc the

card?
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A. If I remember correctly I thought
there was three cards. There might have been
two. I believe there was three. One was

given to one of the employees for gasoline
and other items needed to be purchased, I had
one and I believe my father had one, if I am
not mistaken. No, that account, as far asg I
know, vou would have to ask my father, but as
far as I know that account has been closed.

Q. When you gay three cards, you mean
three cards on one acount?

A, Yeah, 1it's a business account =so
they could purchase gasg out in the field and
sprinkler items if they needed them, things
from Home Depot and Menards, items that they
needed.

Q. Would you be able to give me the
actual underlying account statements? I see
that vyou were able to somehow print these, do
you still --

A. Thogse were printed for my dad. TE
you notice here he was complaining he
coulidn't read 1it, sco I would give him this so

that he had a record. When he would ask me
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to make a payment on-line I would make the
payment for him and then write that payment
up here in bigger letters so he could read it
because he couldn't read this very well.

Q. And balances?

M. And I am assuming that he put that
in his checkbook as a deduction ocut of the
checkbock.

Q. Do you know who has the actual

statements?

h. Alpine.

Q. Do you still -~

A I don't know. If there was
statements they would have them. Alpine

would have them.

Q. Where did vou get these, were these
within yvour personal records?

A, What's that?

Q. The Capital One receipts that show
the payments.

A I have no idea where they came
from. They must have been part of the stuff
Alpine sent over to you. Like I said, these

were receipts when he asked me to make a
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payment. I would make a payment on-line and
if vou see in the beginning I was circiing it
and then he couldn't read that and then
towardsg -- and then I started writing it in
big letters over here so that he could
understand. There wasg gome reason. Well,
here, 1f you look here it's in big letters
and he can read that, then it started

becoming small so he couldn't read it.

Q. Sure.

A. And then these were handed to him
and I believe this is what -- I really don't
know what was done with them after that. I

am assuming he took it out c¢f the checking
account.

Q. Do vou have any records personally
that would reflect -- strike that.

You don't personally have the
underlying account statements that would have
a l1ine by line itemization of what was on
each statement?

A No.
Q. When vou worked at Alpine were your

wages ever garnished by the state?
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A, State meaning?

Q. Like child support?

A Child support, ves, absolutely.
MR. HOLMES: If we could take just

a ghort break I think I am just abouit done.
ME. DOUGHERTY: Okay.
ME. HOLMES: We can go off the
record.

(Whereupon a recess wag had.)

BY MR. HOLMES:
C. We can go back on the record.

Mr. Zeh, I just have a few
follow-up gquestions and then I am going to
have a dialogue with vyour attorney about
documents.

Doeg Running Waters currently

employ any former Alpine emplovees?

A Yes.

Q. Which oneg?

A Jesus.

Q. Okay.

A Pedro.

Q. Are those the only two employees of

Running Waterg?
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A No.
Q. How many additicnal employees are
there?
Al Armando.
Q. Okavy.
A. Cailin, C-a-i-1-1i-n.
Q. Ig that your daughter?
A, Stepdaughter.
Q. That's it?
A And me.
Q. And vou.
What does Running Waterg do?
AL Irrigation service primarily.
Q. Irrigation service?
A Yes.
0. Installation?
A Some, very little.
Q. Cailin, vour stepdaughter, 1s she

like the secretary?

A She does, ves. Technically ghe is
not my stepdaughter, I am not married to her
mother. She 1s just an employvee.

Q. You are engaged to her mother,

correct?
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Q. Why didn't Running Watere purchase

the asseis directly?

A, The leasing?
Q. Correct.
A. To lease it?

MR . DOUGHERTY: I will object, it
calls for speculation.

THE WITNESS: Do T answer?

MR. DOUGHERTY: Yeah, you can
answer 1f vou understand the guesgtion.

THE WITNESS: I don't really
understand. Like what do yocu mean, why did
Running Waters not buy the eguipment?

BY MR. HOLMES:

Q. Correct.

AL Why are they leasing the
equipment?

Q. Why did vou set up two
corporations?

A. The exposure. If Running Waters

gets sued for something they did then the

eqgquipment wouldn't be taken, you know,

was

the way I was explained when I was setting up
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the business through recommendations of
lawyers.

ME. DOUGHERTY: I will object now,
agsserting the attorney-client privilege. If
you are citing substantive conversations with
vour attorney I think that's all privileged
information. So teo the extent that it
discloges confidential communications I would
ask that be stricken from the record.

BY MR. HOLMES:

Q. What attorneye did you c¢onsult?

A Goldstine.

Q. Do you recall when yvou consgulted
them?

A No.

Q. Was 1t in early 20097

4. I'm not sure when.

Q. Doeg Running Waters have any of the

same clients that Alpine had?

MR . DOUGHERTY: I will obiect. I
think this is going beyvond the scope cfi the
citation. We are just here to talk about the

assets of Alpine Irrigation Company.
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BY MR. HOLMES:

Q. You can answer.
A Do I answer?
MR. HOLMES: He has to answer. I

mean, 1if you like I can cite him in again in
hig capacity.

MR. DOUGHERTY: My cbjection is
preserved 80 you Ccan answer.

THE WITNESS: But I deon't have to
answer, 1t doesn't really matter?

MR . DOUGHERTY : Well, he could get

a Court order.

THE WITNESS: Recommendation of
counsgel, do I answer or not? T just don't
know whether I should answer.

MR. DOUGHERTY: You can answer, it
will probably save us a trip.

THE WITNESS: Yes.

BY MR. HOLMES:
0. What percentage of the clientele

are the same, approximately?

MR. DOUGHERTY: Standing c¢bjection
to all the line of guestions regarding

Running Waters.
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50 if yvou want to answer you
can answer.
THE WITNESS: That I wouldn't
know.

BY MR. HOLMES:

Q. More than fifty?

A Like I said, I wouldn't know.

Q. More than twenty-five?

A I would not know. I am not going

Lo gpeculate.

MR. HOLMES: I have no further
gquesticns at this time. Your attorney may
have some follow-up gquestions.

MR. DOUGHERTY: ©No, no guestions.

MR. HOLMES: There are some
additional documents.

MR. DOUGHERTY: We can talk about

those off the recorad.
We will reserve signature.

(FURTHER DEPONENT SAITH NAUGHT.)
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STATE OF ILLINOIS }
) 55 :

COUNTY OF C O O K )

I, JCEL KATEZ, a notary public
within and for the County of Cook County and
State of Il1linoisg, do herseby certify that
heretofore, to-wit, on the 8th day of June,
2010, personally appeared before me, at 20
North Clark Street, in the City Chicago,
County of Coock, State of Illinois, JEFFREY L.
ZEH, a witnegs called by the plaintiff in a
cause now pending and undetermined in the
United States District Court, Northern
Digtrict ¢of Illinois, Eastern Division
wherein JAMES T. SULLIVAN, etc., et al are
the Plaintiffs, and ALPINE IRRIGATICN
COMPANY, an Illinois corporation is the

Defendant.

I further certify that the =said
witness, JEFFREY L. ZEHO, was by me first duly
sworn to tesgtify the truth, the whole truth
and nothing but the truth in the cause

afcresaid; that the tesgtimony then given by

LASALLE REPORTING SERVICE- (312)372-4260



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

50

gsaid witness was by me reduced to writing, by
means of shorthand, in the presence of the
gaid witnesgss and afterwards transcribed upon
a computer, and the foregoing is a true and
correct transcript of the testimony so given
by said witness as aforesaid.

I further certify that the reading
and signing of =said deposition was regerved.

I further certify that a letter was
sent reqguesting the witness to read and sign
gaid deposition. Pursuant to Rule 30(e) of
the Rules of Civil Procedure for the United
States District Court a letter was sent
requesting the witnesgs to read and sign said
deposition.

I further certify that if the
deposition remainsg unsigned the reason
therefore is the deponent's failure to submit
a signed deponent's certificate.

I further certify that the taking
0of this deposition was pursuant to Notice,
and that there were present at the deposition
the attorneys hereinbefore mentioned.

I further cexrtify that I am not
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counsel for nor in any way related to the
parties to this suit, nor am I in any way
interested in the outcome therecof.

IN TESTIMONY WHEREOF: I have

hereunto set my hand and affixed my notarial

seal this __\Gm‘m _day of X A 2010.
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Department of the Treasury
Iniernal Revenue Service:

Application for Automatic 6-Month Extension of Time To File
Certain Business Income Tax, Information, and Other Returns

P File a separate application for each return.

OMB No. 1545-0233

Type or
Print

MName Identitying number

ALPINE IRRIGATION CO.

File by the due
dale for the
retum-for which

PO -BOX-—385- -

Number, street, and roem or suite no. (i P.C. box, see instructions }

an extension is
requested. See
instructions.

City, town, state, and ZIP code (if a foreign address, enter city, province or state, and country {follow the country's practice for entering
postal code)).

PLAINFIELD IL 60544

Note. See instructions before completing this form.

1 Enler the form code for the return that this application is for (see below)

2 Ifthe foreign corporation does not have an office or place of business in the United States, check here

b Short tax year. If this tax year is less than 12 months, check the reason:
D Initial return

D Finat return D Change in accounting period [:] Consolidated return lo be filed

§ Ifthe organization is a corporatior: and is the common parent of a group that infends 1o file a consolidated return,

check here p

H checked, attach a schedule, listing the name, address, and Employer ldentification Number (EIN} for each-member

covered hy this application.
6 Tentalive to{al 1ax ............................................................................................ 6 0
7 Total payments and credits {see instructions) 7 0
& Balance due. Subiraci fine 7 from line 6. Generally, you must deposit this amount using the
“Electronic Federal Tax Payment System {EFTPS}; aFederal Tax Deposit (FTD) Coupon,or——"
Electronic Funds Withdrawal (EFW) (see instructions forexceptions) ... ... ... .. ... . .. . ... . ... 8 0
Application Form Application Form
Is For: Code Is For: Code

Form 706-GS

M

Form 1120-ND (section 4951 taxes)

Form 8725

Ferm 1120-FSC

Form 8924

Form 1120-L

BAA

For Paperwork Reduction Act Notice, see instructions.

REDACTED

Form 7004 (Rev. 12-2007)
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ATO O915/2008 12:50 PM

Form 1120 (2007) ALPINE IRRIGATION CO. Page 2
Cost of Goods Sold {see instructions)
T teventory atbeginning of year e 1 860
20 PURCRASES 2 137 :B9%6
3 CGS[ Of Iabor ................................................................................................. 3
4 Additional section 263A costs {attach schedule) 4
5 Omercosts(atachsehedule) stmt 2 |7 155,626
6 TotalAddfines  tvough 5 T 6 294,382
7 weoryatendofyear v 5,850
8- Cost of goods sold."Subtract line 7 from line 6~ Enter-here and on page 1, s ‘ _‘ ________________ T g e 288, 532
9a  Check all methods used for valuing closing inventory:
iy [ ] cost
] Lower of cost or market
(i) [ | Other (Specily meihos used and attach explanationy
b Checki there was a witedown of subnormalgoods >
¢ Checkif the LIFO inveniory method was adopted this tax year for any goods {if checked alachFormg0) |
d  Ifthe LIFO inveniory method was used for this tax year, enter pertentage (or amounts} of closing
mycomegona 00 L
e liproperty Is produced or acquired for resale, do the rules of section 263A apply to the corporation? D Yes No
f  Was there any change in determining quantities, cost, or valuations between opering and closing inventory? if "Yes,”
..................................................................................................... [ ] ves No
Dividends and Special Deductions (see instructions) {a) Dividends by | {€) Special deductions
. received ? (a} x (b)
1 Dividends from less-than-20%-owned domestic corporations {other than debt-financed
SIOCK) 70
2 Dividends from 20%-ar-more-owned doemeslic corporations {other than debt- fﬂanced
SO0K) 80
3 Dlvzden&s én debt- fnan‘ce'd slock of domestic and forelg;r}.corpcrahons ________________ inst?uecetions
4 Dividends'on tértain preferred stock of less-than-20%-owned public ufifites } 42
5  Dividends on cerlain preferred stock of 20%-or-more-owned public utilties 48
6  Dividends from less-than-20%-owned foreign corporations and certain FSCs 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs 80
8  Dividends from wholly owned foreign subsidiaries 100
9 Total Add lines 1 through 8. See instructions for limitetion
10  Dividends from domestic corporations received by a small business investment
''''' —company-operating-under the»'SmaIJ"Business-lnvestment'Act'GH958-—--_':-:'_—__—. e S S ¥ 6 e s B
11 Dividends from affilisted group members 100
12 DiVidendS from Ceﬂain FSCS ......................................................... 100
13
14
15
16
17
18
19
20

Compensation of Officers {see instructions for page 1, line 12)
Note: Complete Schedule E only if iotal recelpts {line 1a plus lines 4 throu

h 10 on page 1) are $500,000 or more.

{c} Percent of Percent of corporation
(a) Name of officer {b) Social security number limigsei\rr]oelsesd to i Comm;:‘nmk Owne?e) re—— {f} Amount of compensation
1 JEFFREY I, ZEH / 100.000% 100.000%| %
Yol % .
O/D D/n %
r‘yc- u/D %
%ol % it
2  Tolal compensation of officers
3 Compensation of officers clalmé.d- on Schedule A and 'e. sewhereonretum .................................................
4 Subtractline 3 from line 2. Emerthefesuithereandonpage 1, line 12
Farm 1120 (2007}
REDACTED

DaAA



+ A70 09/15/2008 12:50 PM

1120 (2067 _ALPINE IRRIGATION CO. Page 3
Y Tax Computation (see instructions)
1 - Check |f the corporation is a member of a controfled group (altach Schedule O (Form 1120
2 Income tax. Check i a qualified personal service corporation {see instructionsy 0
3 Altemative minimum tax {attach Form 4626)
4 Addlines 2and3 ... SR 0
Sa  Foreign tax credit (atach Foom1118y
b Credits from Forms 5735 and 8834
¢ Generail business credil. Check applicable box{es):
woe| | Form-baza-  -[-] Form 8835, Section-B—— - -
d  Credit for prior year minimum tax {attach Forma827) 5d
e Bondcredits from: | | Form 8860 Formggtz2 Se
6 Totaleredits. Add bnes Sa through e
7 SUbtract ”ﬂe 6 fl’Di‘TI Elne 4 ......................................................................................
8  Personal holding company lax {atlach Schedule PH (Form 1120))
9  Cthertaxes. Check if from: Form 4255 H Form 8611 Form 8697
Form 8866 Form 8502 Other (attach schedule) 9
10 Totaltax. Addlines 7through . Enter here andonpage 1, line 31 . . 10 0
Other Information {see instructions)
1 Check accounting method: a D Cash 7 At any time during the tax year, did one foreign person gwn, Yes
Accrual ¢ | | Other directly or indirectly, at feast 25% of {a) the lotal voting B
{specity) ¥ power of ali classes of stock of the cerporation entitled to
2 See the instructions and enter the: vote or (b} the total value of all classes of stock of the
> Business actviycadero, b 238900 coporaton?
b Business activiy » TRADE CONTRACTOR if "Yes,” enter: (a) Percentage owned ¥»
¢ Poductorsevice » IRRIGATION SYSTEMS and (b) Owner's country »
3 Al the end of the tax year, did the corporation own, ¢ The corporation may have to file Form 5472, Information
directly or indirectly, 50% or more of the voting stock Return of a 25% Foreign-Owned U.S. Cerporation or a
of a domestic corporation? {For rules of attribiution, sée - Foreign Corporation Engaged in a U.S. Trade or Business.
section 2674c).) ... Enter number of Forms 5472 attached »
If “Yes,” attach a schedule showing: (a8) name and 8 Check this box if the corporation issued publicly offered
employer identification number (EIN), (b) percentage deblinstruments with original issue discount 4 D
owned, and (c) 1axable income or (loss) before NOL and If checked, the corperation may have to file Form 8281,
special deduction of such corporation for the tax year Information Return for Publicly Offered Original Issue
ending with or within your tax year. Discount instruments.
4. - Is the corperalien-a subsidiary in an-affiliated-group-or- - -————-— ~—9—Enterthe-amount-of tax-exemptinterest recefved or
a parent-subsidiary controlied growp? accrued during the lax year »§ 0 -
if “Yes,” enter name and EIN of the parent 10 Enter the number of shareholders at the end of the tax year
coporation B @w0orfewer) B
___________________________________________________________ 11 if the corporation has an NOL for the tax year and is electin
5 At the end of the iax year, did any individual, 1o forego the carryback period, check here | 2
partnership, corporation, estate, or trust own, directly If the corporation is filing a consolidated return, the
or indirectly, 50% or more of the corperation’s voting statement required by Reguiations section 1.1502-21(b){3}
slock? (Fer rules of atiribulion, see section 267(c).) Stmt X 3 must be attached or the election will not be valid.
{*Yes,” attach a schedule showing name and 12 Enter the available NOL carryover from prior tax years
identifying number, {Do not include any information {Do not reduce it by any deduction on line
already entered in 4 above.) Enter percentage 293Py 23,2%¢
owned P ) 100 000 ____________________________________ 13 Are the corparation’s total receipls (fine 1a plus fines 4
6  During this tax year, did the corporation pay dividends through 40 on page 1) for the tax year and its fotal assels

{other than stock dividends and distributions in

exchange for stock) in excess of the corporation’s

current and accumulated earnings and profits? {See

seclions 301and316)
If“Yes,” file Form 5452, Corporate Report of

atthe end of the tax year less than $250,0007
If “Yes,” the corporation is not required to complete

Schedules |, M-1, and M-2 on page 4. Instead, enler the

lotal amouni of cash distributions and the book value of

property distributions (other than cash) made dusing the tax

DaAA

Nondividend Distributions. year® S
If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affitiations
Schedule, for each subsidiary.
Form 1120 (2000
REDACTED
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Form 1120 (2607) ALPINE IRRIGATION CO. Page 4
Balance Sheets per Books Beginning of lax year End of tax year
Assels {a) (b} {c) (d)

1 Cash
2a Trade notes and accounts receivable

8,658 6,583

b Lessallowance for baddebts
Inventones ................................ 5 L 8 5 0
U.5. government obligations
Tax-exempt securities {see instructions)

- 7,500

Loans to shareholders

3

4

5 [
6---Other current-assets (atl, schy —SEmE—4-
7

8

9

10a Buildings and other depreciable assets
b less accumulated depreciation
11a Depletable assets

141,353
100,685

12 Lland {net of any amertization)
13a Intangible assets (amartizable only)

14 Other assels (attachsch.}
15 Totalassels ... ................... ...
Liabilities and Shareholders' Equity
16  Accounts payable
17 Morigages, notes, bonds payable In less than 1 year
18  Other curent fiabiliies (att.sch) ~ Stmt 5
19 loansfrom sharehoiders

20 Morlgages, notes, bonds payable in 1 year or more

21 Other liabilities (attach schecule) ~ ~

22  Capitalstock: a Preferredstock ;
b Commonstock -3,046

23  Addilional paid-in capital

~3,046! -3,046

24 Relained eamings-Appropriated {att. sch.)
25  Retained earnings-Unappropriated 5,476
26 Adjusiments to SH equity (atl.sch.)
27— Less-cost-oftreasury-stack . T
ith 56,58 8

Reconciliation of Income {Loss) per Books With !ncome per Return
Note: Schedule M-3 required instead of Schedule M-1 if tolal assets are $10 million or more-see instructions
20,455] 7 Income recorded on books this year not

1 MNetincome (loss) perbooks

2 Federalincome tax per bocks included on this return (itemize):

3 Excess of capital losses over capital gains Tax-exemptinterest$
4 Income subjecttotax notrecorded onbooks [ e i g

8 Deduchons on this return not charged
against book income this year (itemize):

this year (itemize}):

5 Expenses recorded on books this year not

deducted on this retum {temize): a Depreciation ... ¥ ... .. .. .. ...
. Charilabte
a 3555?5%2:: - i ......................... b ommbotens S
P et B N O
entertainment . ® SRRRESSRREEREN
........................................ 75 75| 9 sddtnes7anas
6 Addlines 1 through S 20 530 10 Income (page 1, line 28)-line Gless ine 8 20 ; 530
Ana!ys;s of Unappropriated Retalned Earnings per Books (Line 25, Schedule L)
1 Baﬁance ai begmmng ofyear ~14,979| 5 Distibutons:  a Cash
2 Netincome (loss) per books 20,455 b Stock
3 Other increases (itemize) ¢ Property
............................................. 6 Other decreases (itemize):
............................................. 7 AddIIQESSEndB..V.,....A
4 Addlines1, 2. and3 5,476] 8 Balance al end of year (line 4 less line 7 5,476
Form 1120 (2007}

REDACTED
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4‘;52 ' Depreciation and Amortization OME No. 1545.0172
Form b . i .
i (Including Information on Listed Property) 2007
P?par‘tﬂgm loeSTregsury -
riematRevenue Senvice > see separate instructions. P Attach 1o your tax return. ?233221?}«& 67

Name(s} shown on relurn |dentifying numher

ALPINE IRRIGATION CO,
Business or aclivity to which this form reiales

Regular Depreciation
‘. Election To Expense Certain Property Under Section 179
— -Note: Ifyou have-any listed-property; complete-Part-\VV-before-you-complete Part-{-— -

1 Maximum amount. See the instructions for a higher limit for certain businesses 1 125,000

2 Total cost of section 179 property placed in service (see instructionsy o o 2

3 Threshold cost of section 179 property before recuction in limitation 3 500,000

4 Reduction in limitation. Subtractiine 3 from line 2. if zero or tess, entes Q- 4

5 Dollar limitatior: for tax year. Subiract ine 4 from fine 1. If zero or less, enler -0-. i married filing separalely, see instruclions .........._.. 5

{a) Description of property {b) Cost {business use.only) {c} Elected cost

6

7 Llisted property. Enter the amount fromline29 7

&  Total elected cost of section 178 property. Add amounts in column (c), lines6ané¢?y

8 Tentative deduction. Enter the smaller ofine 5orfine
10 Carryover of disailowed deduction from line 13 of your 2006 Form4562 10
11 Business income fimitation. Enter the smatler of business income {not tess than zero) or line 5 (see instructions) 11
12  Section 179 expense deduction, Add lines 9 and 10, but do not enter more than line ¥4 . L 12
13 Carryover of disallowed deduction ig 2008. Add lines 8and 10, lessline 12 . ... ... ... .. > [ 13 I ’
Note: Do not use Pant |l or Par Ill below for listed property. instead, use Part V.,

Special Depreciation Allowance and Other Depreciation {De not include listed property.) {See instructions.)

14  SBpecial allowance for qualified New York Liberty.or Guif Gpportunity Zone propenly (other than listed

© property} and cellulosic biomass ethanol plant property placed in service during the tax vears (see instructions) 14
15 Froperty subject 1o section 168(fy(1) election 15
16 Other depreciation (noiuding ACR ) L L. ..ttt e e e e e e e 16 622
: . MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A
17  MACRS deductions for assets placed in service in tax years beginning before 2007 ... . . . ... ... .. 17 l 1 ’ 428
18 If you are electing 1o group any assets placed in service during the tax year inio one or more general assel accounts, check bere 4 r—l
i oo Section B-Assets-Placed-in-Service-During 2007 Tax-Year Using-the-General-Depreciation System———
' (b} Month and {c) Basis for depreciation {1y} Recovery

{a) Classification of properly year placed in (businessfinvestrnent use iod {e) Convention {f) Method {g) Depreciation deduction
i only-see instructions} peno

19a  3-vear properly

b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. SiL
h Residential rental 27.5 yrs. MM SiL
property | 27.5 yis. MM SiL
i Nonresidential real ) 9yrs. | MM S
property ! MM SiL
Section C-Assets Placed in Service During 2007 Tax Year Using the Alternative Depreciation System
20a Class lite SiL
b 12-year ; 12 yrs. Sh.
¢ 40-yvear 40 yrs. MM SiL
Summary {see instructions)
21 Llisted property. Enter amount fromfine28 21 6,245
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column {g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr. ... ... ... 22 8,295

23 For assets shown above and placed In service during the current year,
enter the portion of the basis atiributable ig section 263Acosts . 23
For Paperwork Reduction Act Notice, see separate instructions.

DAA ' REDACTED

Form 4562 (200m)



CREBYRE Y1 R 1eaTION CO.
Page 2

Form 4562 {2007)

Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and

property used for entertainment, recreation, or amusement.)
Note: For any vehicle for which you are using the standard milaage rate or deducting lease expense, complete cnly
24a, 24h, columns (a) through (c) of Section A, ail of Section B, and Secticn C if applicable.

Section A-Depreciation and Cther Information {Caution: See the insiructions for limits for passenger automobiles.}

24a Do you have evidence lo supper the businessfinvesiment use claimed? ‘Xl Yes ﬂ No 24b_ Jf "Yes," is the evidence writlen? ]Yes |X] No
t2) by a () e n fa} th ti)
Type of property]  Date placed in investment Cosl or other Basis for depreciation | Recovery Melhod/ Depreciation Elecled
(list vehicles sernvice use basis (businessfinvesiment periog Gonvention deduction section 179
first) percentage use only) st
25-——8pecial alfowance for qualified -Gulf-Opportunity Zone-properiy placed-inservice during the =g e o m e e e :
lax_year and vsed more than 50% in a qualified business use (see instructions) ... ... ... ... ........... 25
26 Property used more than 50% in a qualified business use:
2005 JARGO VAN - :
1/01/06 100.009 23,330 23,330/ 5.0| 200DBHY] 5,200
FORD H450 SC
7/01/02 75.12¢ 34,500 18,141 5.0/ 200DBHY] 1,045
27 Property used 850% or less in a qualified business use:
A SH-
oy, SiL-
28 Add amounts in column (b}, lines 25 through 27. Enter here and on tine 2%, paget 28 6, i24 5
29

29  Add amounts in cotumn (i), Jine 26. Enter here and on line 7, page 1 . ..
Section B-Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietar, partner, or cther "more than 5% owner,” or related person.
If you provided vehicles to your employees, first answer the gueslions in Section € to see il you meet an exception o completing this section for those vehicles.

30  Total business/investment miles driven {a) (h) {c} {d) {e) {n
during the year {do not include commuting Vehicle 1 Vehicie 2 Vehicle 3 Vebicle 4 Vehicle 5 Vehicle 6
miles) - e 7 SR P —— :

31 Totai commuting miles driven during the year

32  Total other personal (noncommuting) miles driven

33 Total miles driven during the year. Add

. fnes 30through 32

34  Was the vehicle available for personal Yes No
use during off-duty howrs?

35-—Was the-vehigle -us{ed--prirﬂ-arily by-a

Yes No Yes No Yes Noc { Yes No | Yes No

36 is another vehicle available for personal use? ...... i
Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions te determine if you meet an exceplion to completing Section B for vehicles used by employees who are

not more than 5% owners or related persons (see instructions).
) Yes No

37 Do you maintain a writlen policy statement that prohibits all personal use of vehicles, inciuding commuting, by your employees?
38 Do youmaintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See the instructions for vehicles used by carporate officers, directors, or 1% or moreowners
3% Do youtreat all use of vehicles by employees as personatuse?
40  Be you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received?  ~
41 Do you meet the requirements concerning qualified automaebile demaonstration use? (See instructions.)

Note; if your answer to 37, 38, 39, 40, o1 41 is "Yes," do nol complete Section B for the covered vehicles.

Amortization
(e}
(a) (b} fel (4} Amortization .
o Dale amorlization Amoriizable Code period or Amortization for

Description of costs begins armount section perceniage this year
42  Amorization of costs that begins during your 2007 tax year (see instructions):
43 Amortization of costs that began before your 2007 tax year o L 43
44  TJotal. Add amounts in column (). See the instructions forwhere toreport . . 44

Form 4562 (2007)
DAA REDACTED
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Form 1 120

NOL and Contribution Carryover Worksheet - Regular Tax

For calendar year 2007 or tax year beginning

, ending

2007

Name

ALPINE IRRIGATION CO.

Employer Identification Number

-—-Preceding

- Adj-ToNOL
Inc/{Loss) After Adj.

Prior Year

Current Year Nex! Year

== NOLUtitized— == |-

{income Offset)

Carryovers

- NOL Carrybackle —m |-

Income Offset By

Carryover

NOL Utllized Carryover

Taxable Year
15ih
12/31/92

14th
12/31/93

13th
12/31/94

121th
12/31/95

11th
12/31/96

10th

12/31/917
9th
12/31/98

Bth
12/31/99

~6,020

6,020

6,020 0

7th
12/31/00

6th
12/31/01

5th

12/31/02
4th :
12/31/03

3rd. .
12/31/04

-2,911

2,911

2,911 | 0

2nd
12/31/05

1st

12/31/06

-14,368

NOL Carryover Available Te Current Year

Current Year

0
20,530

NOL Carryover Availabie To Next Year

2,769

Charitable Contributions

Prior Year

Current Year Next Year

Preceding

Excess
Contributions

Utilized Or
Reclassed to NOL

Carryover

| Reclassed to NOL.
Reg.Sec. 1.170A-11(c)(2)

Carryovers

Utilized Carryover

Tax Year

12/31/02

Bih

12/31/03

ih

. 12/31/04

. 12/31/05

- 12/31/06

Charitable Contribution Carryover To Curreq

0

Current Year

Charitable Contribution Carryover Available To Next Year

REDACTED
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Form 1 120

NOL and Contribution Carryover Worksheet - AMT

For calendar year 2007 or tax year beginning

, ending

2007

" Name

ALPINE IRRIGATION CO,

Employer {dentification Number

|- —~Preceding |-

Prior Year

Current Year

Next Year

e AT o N O -t

Inc/{Loss) AHter Adj.

lncome Dffset By

—=——N@L-WMilized
{income Offset)

Carryovers

Carryover
NOL Utilized

b -NOL.Carrybackl . |

Taxable Year

15th
12/31/92

14th
12/31/93

13th
12/31/94

12th
12/31/95

1 th

12/31/989

10th
12/31/97

Sth
12/31/98

Bth
12/31/99

7th

12/31/00

61h
12/31/01

5th
12/31/02

4th
12/31/03

3rd -
12/31/04

2nd
12/31/05

Ist

12/31/06€]

~14,368

NOL Carryover Avallable To Current Year

Current Year

0
18,477

NOL Carryover Available To Next Year

Charitable Contributions

Prior Year

Current Year

Nexi Year

Preceding
Tax Year

Excess
Contributions

Utilized Or
Reclassed to NOL

Carryover

Reclassed ta NOL
Reg.Sec, 1.170A-11(c)(2)

Carryovers
Wilized

Carryover

L. 12/31/02

. 12/31/03

.. 12/31/04

. 12/31/05

.. 12/31/086

Charitable Contribution Carryover To Curren

| _Currenl Year

Charitabie Contribution Carryover Available To Next Year

REDACTED




A70 ALPINE IRRIGATION CO. 9/15/2008 12:50 PM
- Federal Statements

FYE: 12/31/2007

Statement 1 - Form 1120, Page 1. Line 26 - Other Deductions

Description Amount

AUTO/TRUCK 5 5,919
“SUB CONTRACTORS -~ = = = e oo g Lo
INSURANCE 23,5800
LEGAL/ACCOUNTING 1,557
LICENSE/PERMITS 1,536
MISCELLANEOQOUS EXPENSES 272
TELEPHONE 2,851
UNION BENEFITS/PENSION 22,541
UTILITIES 4,026
BID BONDS 300
COMMISSIONS 8,800
Total $ 78,947

REDACTED




A70 ALPINE IRRIGATION CO. 9/15/2008 12:50 PM
Federal Statements
FYE: 12/31/2007

Statement 2 - Form 1120, Page 2, Schedule A, Line 5 - Other Costs

Description Amount
WAGES % 1550626 I
Total $ 155,626
REDACTED




A70 ALPINE IRRIGATION CO. | 9/15/2008 12:50 PM
Federal Statements

FYE: 12/31/2007

Statement 4 - Form 1120, Page 4, Schedule L, Line 6 - Other Current Assets

Beginning End
Description of Year of Year
TEMPLOYEER TADVANCE T B - S AR T 0T 0 g 7,500
Total $ 7,060 S 7,500

Statement 5 - Form 1120, Page 4, Schedule L, Line 18 - Other Current Liabhilities

Beginning End
Description of Year of Year
WITHHELD TAXES TC DEPOSIT 3 =73 $ 578
ACCRUED EXPENSES 2,105 339
Total 5 2,032 5 817

Statement 6 - Form 1120, Page 4, Schedule M-1, Line 5 - Expenses on Books Not on Return

Description Amount
Fines and Penalties ' 8 75
Total $ 75
REDACTED




AT0 ALPINE IRRIGATION CO.
Federal Asset Report

- FYE: 12/31/2007 Form 1120, Page 1

09/15/2008 12:50 PM

Date Bus Sec Basis
Assel Description In Service  Cost % 179Bonus _far Depr  PerConv Meth Prior Current
Prior MACRS:
3 USED TRENCHER 312701 4,800 4,800 5 HY 200DB 4,800 0
=4 USED-FRACTOR— RO e GG R e e o e RO 5 HY-200DB 97500 T
5 ROTOTILLER 712801 1,254 1,254 5 HY 2060DB 1,254 i
& PRINTER 9/14/01 264 X 185 5 HY 200DB 264 0
7 COMPUTER 12/04/01 1,501 X 1,051 5 HY 200DB 1,501 0
% WELLS CARGO 8/14/02 8,013 X 5609 5 HY 200DB 7,690 323
10 POWER TAMP 8/30/02 2,461 X 1,723 5 HY 200DB 2,362 99
11 PRE 2005 ASSETS 12/31405 45,217 92.33 41,749 7 HY 200DB 41,749 1,006
73,010 65,871 69,120 1,428
Other Depreciation:
1 SURVEYOR 4/19/04 10,078 10,078 5 MO200DB 8,627 622
2 RADIO & PHONE 3/15/00 435 435 5 MOZ00DB 433 0
Total Other Depreciation 10,513 10,513 9,062 622
Total ACRS and Qther Depreciation 10,513 10,513 9,062 622
Listed Property:
12 2005 CARGO VAN 1/01/06 23,330 23,330 5 HY 200DB 3,260 5,200
8 FORD F450 8C TH1/62 34,500 75.12 X 18,141 5 HY 200DB 19,244 1,045
57,830 41,471 22,504 6,245
Grand Totals 141,353 117,855 100,686 8,295
Less: Dispositions 0 0 0 0
Less: Start-up/Org Expensed 0 0 0 0
Net Grand Totals 141,353 117,855 100,686 8,295

REDACTED




A70 ALPINE IRRIGATION CO.

FYE: 12/31/2007

Bonus Depreciation Report

09/15/2008 12:50 PM

Date In Tax Bus Tax Sec Current Prior Tax - Basis
Asset Property Description Service Cost Pct 179 Exp Bonus Bonus for Depr
Activity: Form 1120, Page 1
6 PRINTER 5/14/01 264 0 0 79 185
... 7 COMPUTER 12/0440) 1,501 [ 0 450 1,051
& FORD F450 SC 7/01/02 34,5060 75 0 g 7,715 18,141
S WELLS CARGO 8/14/02 8,013 0 0 2,404 5,609
10 POWER TAMP 8/30/02 2,461 0 0 738 1,723
Form 1120, Page 1 46,739 0 0 11,446 26,709
Grand Total 46,739 0 [ 11,446 26,709

REDACTED




| A70 ALPINE IRRIGATION CO. 09/15/2008 12:50 PM
Depreciation Adjustment Report

FYE: 12/31/2007 ' All Business Activities
AMT
Adjustments/
Form  Unit  Asset Description Tax AMT ACE Preferences

-Additional ACE-Information-for-Gther-Assets: -

Page | 1 1 SURVEYOR 622 0* 622 5
Page ] 1 2 RADIO & PHONE 0 0* Os
Page ! ] 3 USED TRENCHER 0 G 0s
Pape ] 1 4 USED TRACTOR 0 a* 0s
Page | ] 5 ROTOTILLER ¢ 0* 0s
Page ] i 6 PRINTER 0 o* Os
Page ] ] 7 COMPUTER 0 0* Os
Page ] 1 8 FORD F43506 SC 1,045 0* 1,045 5
Page 1 ] g WELLS CARGO 323 0* 3233
Page ] 1 10 POWER TAMP 89 0* 995
Pape ] 1 I PRE 2005 ASSETS 1,006 o* 1,606 s
Page | 1 12 2005 CARGCO VAN 5,200 0* 5,200 s
8,295 0 8,295 5
Totals for ACE Depreciation Adjustment:
AMT Depreciation Addback 8,295

8,295 s

ACE Depreciation Expense

REDACTED

* - This asset has no values in AMT column, assume AMT = Tax Value
s - Substituted applicable AMT or Tax data when ACE column is blank.




A70 ALPINE IRRIGATION CO.

Future Depreciation Report
Form 1120, Page 1

FYE: 12/31/2007

09/15/2008 12:50 PM
FYE: 12/31/08

Dale In
- Assel Description Service Cost Tax AMT ACE
Prior MACRS:
S USED-TRENEHER— - 32O o RO e e e e e
4 USED TRACTOR 7112/ 5,500 0 ¢
3 ROTOTILLER 7/28/01 1,254 0 0
6 PRINTER - 9/14/01 264 ¢ 0
7 COMPUTER 12/04/01 1,501 ¢ 0
9 WELLS CARGO 8/14/02 8,013 0 0
10 POWER TAMP 8/30/02 2,461 0 0
11 PRE 2005 ASSETS 12/31/05 45,217 0 0
73,010 0 0
Other Depreciation:
1 SURVEYOR 4/15/04 10,0678 622 0 o
2 RADIO & PHONE 5/15/00 435 0 0 G
Total Other Depreciatiop 10,513 622 0 0
Total ACRS apd Other Depreciation 10,513 622 0 0
Listed Property:
12 2005 CARGO VAN 1/01/06 23,330 3,150 I
8 FORD F450 SC 7/01/02 34,500 0 0 i
57,830 3,150 0 0
Grand Totals 141,353 3,772 0 0

REDACTED
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. A70 09/15/2008 12:50 PM

Fom 1120 Two Year Comparison Worksheet Page 1
" Name Employer Identification Number
ALPINE IRRIGATION CO.
2006 2007 Differences
Gross profid percentage 70.5132 30.8473 ~39.6659
Gross receipts less returns and allowances 325,122 417,239 82,117
Costofgoodssod 95,868 288,532 192,664
Grossprofit 229,251 128,707 =100, 547
] AB%Videndb ............................................. - R
income Interest
Grossrents
Gross foyalties ...
Capital gain netincome from Scheduiel
Netgain or (loss) from Form4797
Other Income ............................................
Total Income 229,254 128,707 -1006,547
Compensation of office,s 26,880 -26,880
Salaries and wages less employment credits 100,166 ~100,166
Repairs and maintenance 240 3,717 3,537
Baddebls . 3,248 686 -2,562
RIS
Taxesand hicenses T 17,982 15,533 -2,449
Deductions Interest - 1 L 470 939 _531
Charitable contributions
Depreciation ... 8,874 8,295 =579
Depleion |
Advertising
Pensiof, profit-sharing, etc., ptans =~~~
Employee benefit programs 19,042 ~19,042
- Domestic production activilieé.cﬁéducﬁdﬁ _______________
Other deductions e 65,720 78,947 13,227
Total deductions 243,622 108,177 —135,445
Taxable income before NOL & special deductions -14,368 20,530 34,898
Netoperatingloss . .. .. . . . . ... 20,530 20,530
Special deductions - e S . o ) - _
Taxable income —14,368 14,368
’ncome tax ............................................... 0 0 0
Alernative minimumitax
Foreign tax credit
Credits from Forms 5735 and 8834
General business credit e
Tax and Credit for prior year minimum tax e
Payments Bond Credlts .............................................
Personal holding companytex
Other taxes .............................................. )
Total tax {Inciuding additional taxes) ... ... .. 0 0 0

REDACTED



- A70 09/15.1'2008 12:50 PM

Form 1120 Two Year Comparison Worksheet Page 2
_' Name Empleyer identification Number
ALPINE IRRIGATION CO.
2006 2007 Differences
Prior year overpayment credited to current year o i '
Current year estimated tax payments
Refund applied for on Form4466 ) )]

Payments Tax deposiled with Form 7004
and-Credits —|—Eredit from Form-2438——————

0 0 0
Tax Due or Penalties and imerest
Refund Nettax due {overpayment) 0 0 0
Amount of overpayment credited to nexl year's tax
Amount of cverpayment refunded
Beginning assets 60,986 60,777 =209
SchL Beginning liabiities and equiy 60,586 60,777 -208
Endingassets _ 60,777 56,588 -4,189
Ending liabilities andequity 60,777 56,588 -4,189
Netincome perbooks -14,611 20,455 35,066
Federal Income tax ....................................... A
Excess of capital losses over capital gains
Sch M-1 Taxable income notonbocks i
’ Book expénses notdeducted S 244 o =N -169
Income on books not enreturn
Return deductions not on books 1 -1
Incomeperreturn : -14,368 20,530 34,898
Beginning of year balence -2,052 -14,979 -12,927
Netincome {loss) perbooks o o -14,611 20,455 35,066
Otherincreases 1,684 -1,684
Sch M-2 Cash distributions - - -~ -0 - e : S o
StDCk diStﬂbuuons ........................................
Property diswributions
Otherdecreases
Balance at end of year -14,979 5,476 20,455

Total income {loss) items:
Income {loss) per income statemant

Temporary difference

Permanent difference

Total expense/deduction items:

Expense per income stalement
Temporary difference
Sch M3 Permanent difference

Other lems with no differences:
Income (loss) per income statement

Income (loss) per tax return

Reconciliation totals:
Income {loss) per income statement

Ternporary difference
Permanent difference

income (loss) per fax return

REDACTED



A70 ALPINE IRRIGATION CO. 9/15/2008 12:50 PM

Federal Statements
FYE: 12/31/2007

Form 1120, Page 1, Line 1a - Gross Receipts

Description Amount
SALES 8 417,457 ;
Total 3 417,457
Form 11206, Page 1, Line 1b - Returns and Allowances
Descrilption Amount
REFUNDS 5 218
Total 5 218
Form 1120, Page 1, Line 15 - Bad Debts
Description Amount
BRAD DEBTS 5 686
Total 5 686
Form 1120, Page 1, Line 17 - Taxes and.Licenses
Description Amount
TAX - FICA $ 11,905
TAX - FEDERAL UI 311
TAX - STATE UI 3,317
Total s 15,533
Form 1120, Page 1, Line 18 - Interest
Description Amount
INTEREST EXPENSE .$
INTEREST 939
Total $ 939

REDACTED




A70 ALPINE IRRIGATION CO. 9/156/2008 12:50 PM

Federal Statements
FYE: 12/31/2007

Form 1120, Page 4, Schedule L, Line 2a - Trade Notes and Accounts Receivable

Beginning End
Description of Year of Year
4 —= " 5658 .
ACCOUNTS RECEIVABLE 6, 583
Total 5 8,658 5 6,583

Form_ 1120, Page 4, Schedule L, Line 19 - Loans from Shareholders

Beginning End
Description of Year of Year
LOANS FROM SHAREHCLDERS ' $ 57,500 5 34,416
Total $ 57,500 S 34,416

Form 1120, P4, Sch L, Line 20 - Morigage, Notes, Bonds Pay in One Year or More

Beginning End
Description of Year of Year
NLSB CARGO VAN LOAN 5 17,424 s 12,487
T -~ - Total - 7~ oo ' T8 17,424 S 1z,487 00 70

REDACTED




1 AT009/15/2008 12:50 PM

Taxable income
Total income
Total deductions

Net operatling loss deduction
Special deductions
Taxable income
Tax Computation
Income tax
Alternative minimur tax
Foreign tax credit
General business credit
Other credits
Personal holding company tax
Orher taxes
Additional taxes
Total tax
Payments / Penalties
Estimated tax paymenis
Extension payment
Other payments / credils
Estirnated tax penalty (Form 2220}
Penalties and interest
Total payments / penalties

Tax due

S Teyghleinconie beforg NOTT spetialh oedietions

Overpayment credited to next year's estimated tax

Form 1120 Return Summary

For calendar year 2007 or tax year beginning . ending

ALPINE IRRIGATION CO.

128,707
108,177

20,530

_..2 O ,;,,5,3 6‘4,,4”...“...._____.__._.. PR —

Refund e
Next Year's Estimates
1st quarer
2nd quarier
3rd quarier
4th quarter
Total
Schedule L Schedule M-1
Prior Year Current Year
Assets 60,777 56,588 Schedule M-1
Liabilities 60,777 56,588 Page 1
Difference 0 0 Difference
Schedule M-2 Schedule M-3
Schedule M-2 5,476 Schedule M-3
Schedule L 5,476 Page 1
Diflerence 0 Ditference

REDACTED

20,530
20,530




AGREEMENT TO PROVIDE INSURANCE

References in 1he shaded area aie for Lender's use only and do not fimit the applicability of this document to any particular loan or itemn.
Any item above containing "** *” has heen omitted due to textlength limitations.

lorrower:  Alpine trrigation Company lender: Harris N.A.
1018 Renwick Road . 111 W, Monroe Street
‘Plainfield, IL 60544 . : Chicago, It 60603-40956
irantor: Jeftrey L. Zeh '

1018 Renwick Road
Plainfield, L 60544

INSURANCE REQUIREMENTS. Grantor, Jeffrey L. Zeh {"Grantor"), understands that insurance covetage is required in connection with the
extending of a loan or the praviding of other financial accommodations to Adpine lrrigation Company ("Borrower™} by lender. These
requirements are set forth in the security documents for the loan. The following minimum insurance coverages must be provided on the

following described collateral (the "Collateral”):

Coliateratl: 1018 W. Renwick Road, Plainfield, 1L 60544
Type: Fire and extended coverage.
Amount: Full Insurable Value.
Basis: Replacement value. :
Endorsements: Standard morigagee’s eglause with stipulation that coverage will not be cancelled ar diminished without a
minimum of 10 days pricr written notice to Lender, and without disclaimer of the insurer's lability for failure to give such
notice.
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grantor may obtain insurance frem any insurance company Grantor may choose that is reasonably acceptable 1o
Lender. Grantor understands that credit rmay not be denied solely because insurance was not purchased through Lender.

FLODD INSURANCE. Flood Insurance for the Cellateral securing this loan is described as follows:

Real Estate at 1018 W. Benwick Road, Plainfield, i. 60544.

The Collateral securing this loan is not currently located in an area‘identified as having special flood hazards. Therefore, no speciat flood
hazard insurance is necessary at this time. Should the Collateral at any time be deemed to be located in an area designated by the Director
of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, within 45 days after notice is given by Lender that the Collateral is located in a special flood hazard area, for the full
unpzid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and te maintain such insurance for the term of the loan. FHood
insurance may be purchased under the National Flood Insurance Program or from private insurers.

INSURANCE MAILING ADDRESS. All documents and otherf matersals retating to insurance for this loan should be mailed, delivered or directed to
the following address:

Harris N.A./BLST

Attn: Collateral Management
P.O. Box 2880

Chicago, IL 60690-2880

MORTGAGEE/LENDER'S LOSS PAYEE CLAUSE.
Harris N.A./BLST
Attn: Collateral Management
P.0. Box 2880
Chicago, iL 60690-2880
ISAOA (its successors andfor assignees).

FAILURE TO PROVIDE INSURANCE. Grantor agrees to deliver to Lendér, on the latest de!lvery date stated above, evidence ot the required
insurance as provided above, with an effective date of November 7, 2006, or earlier. UNLESS GRANTOR PROVIDES LENDER WITH EVIDENCE
OF THE INSURANCE COVERAGE REQUIRED BY GRANTOR'S AGREEMENT WITH LENDER, LENDER MAY PURCHASE INSURANCE AT
GRANTOR'S EXPENSE TO PROTECT LENDER'S INTERESTS IN THE COLLATERAL. THIS INSURANCE MAY, BUT NEED NOT, PROTECT
GRANTOR'S INTERESTS. THE COVERAGE THAT LENDER PURCHASES MAY NOT PAY ANY CLAIM THAT GRANTOR MAKES, OR ANY CLAIM
THAT IS MADE AGAINST GRANTOR N CONNECTION WITH THE COLLATERAL. GRANTOR MAY LATER CANCEL ANY INSURANCE
PURCHASED BY LENDER, BUT ONLY AFTER PROVIDING LENDER WITH EVIDENCE THAT GRANTOR HAS OBTAINED INSURANCE AS
REQUIRED BY THEIR AGREEMENT. IF LENDER PURCHASES WSURANCE FOR THE COLLATERAL, GRANTOR WILL BE RESPONSIBLE FOR THE
COSTS OF THAT INSURANCE, INCLUDING INTEREST AND ANY OTHER CHARGES LENDER MAY IMPOSE IN CONNECTION WITH THE
PLACEMENT OF THE INSURANCE, UNTIL THE EFFECTIVE DATE OF THE CANCELLATION OR EXPIRATION OF THE INSURANCE. THE COSTS
OF THE INSURANCE MAY BE ADDED TO GRANTOR'S TOTAL OUTSTANDING BALANCE OR OBLIGATION. THE COSTS OF THE INSURANCE
MAY BE MORE THAN THE COST Of INSUBANCE GRANTOR MAY BE ABLE TO OBTAIN ON GRANTOR'S OWN.

IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY NOT MEET
THE REQUREMENTS OF ANY FINANCIAL RESPONSIBILITY LAWS.

AUTHORIZATION. For purposes of insurance coverage on the Collateral, Grantor autherizes Lender to provide to any person (including any
insirance agent or company) all information Lender deems appropriate, whether regarding the Collatersl, the losn or other {inancial

accommodations, or both,
aY 2%\“ DEP EX. N0 |
¢ 110

FOR 0., AS OF .0

REDACTED



o AGREEMENT TO PROVIDE INSURANCE
. (Continved} ~~~~~~ Page2

3RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED NOVEMBER 7, 2006. -

3FRANTOR;

FOR LENDER USE ONLY
INSURANCE VERIFICATION

DATE: PHONE

AGENT'S NAME:
AGENCY:
ADDRESS: ‘
INSURANCE COMPANY:
POLICY NUMBER:
EFFECTIVE DATES:

COMMENTS:

LASER PAD Lending. Yo, 5.31.00.704 Cope. Hudund Financlal Solutions. inc. ¥997. 2006, AN Rightc Aovervad, - 1L CACFILALATE. FC TA-TA05E PR-38

REDACTED
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Online Banking
JEFFREY L ZEH

Payment Complete

Your scheduled payment has been submitted. View your pending payments.

Payment Details
Pay To: Visa Business Card
Business Checking - HARRIS TRUST AND SAVINGS BANK...1661

Pay From:

‘Payment Amount: $425.50

Payment Date: February 14, 2008

Submitted Date and Time: February 14, 2008 12:43 PM ET

- Reference Number;

) have authorized Capital One® to initiate an electranic debit from my payment account in the amount listed above. |
understand that this is a one-time authonzatlon and must be completed each time | wish to make a payment.

Payment postmg timeframes '
Your payment W|]E post to your account on

Vlf you make your payment

before 3 00 p.m. ET Monday-Saturday : The same day :
after 3.00 p.m. ET, MondayﬂFnday : The next day ‘
aﬂer 3 00 p-m- ET Saturday

The foliowmg Monday, funds may be avallable :
e s Tyesday
any hme Sunday :

Online payments are not pmcessed Thanksgw:ng Day Christmas Day, or New Year's Day The avallabihty of funds may be delayed at Capatat

One s soie cilscreton m ensure paymem in good funds

*  You may have one pendsng {not yet processed) payment per credit card at any given time. View your gendlng payments

* You may make one online payment per tredit card account per day. For information about our payment posting timeframes, see our
payment posting chart above.

* If you do not pay the minimum amount due by your eycle date, you may be charged additional fees.

* The highest payment you can make is your cument balance plus 10%.

* You can only make online payments for transactions that have posted to your account, not pending fransactions. 1f you'd like to make a
payment before a pending Iransaction posts, you'll need to make that payment by mail. Please visit the Customer Service page for
payment addresses and instructions.

* If you are paying your balance in full, your current balance includes interest only through your last staternent clesing date. 11 may not reflect

additional interest charges that may have accrued on your account since that date. 5 'Z’Q

FORID, AS OF Y] §

REDACTED
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Tisis site prodides infarmation about and access to financial services offered by the Capital One farmily of companies,

including Capital Cne Bank, and Capital One, N.A., members FBIC.
Consult your account agreement for information aboul the Capital One company servicing your individual accounts.

Capital One does not provide, endorse, nor guarantee and is not liable for third party products, senvices, educational tools, of other information avatable through this

additional importani disclosures.

@2007 Capltal One Services, inc.
Capttal One and Blank Check® are federally registered service marks. All ights reserved.

REDACTED
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Online Banking
JEFFREY L ZEH

Payment Complete

Your scheduled payment has been submitted. View your pending payments.

Payment Details .
Pay To: Visa Business Card

Pay From: Business Checking - HARRIS TRUST AND SAVINGS BANK...1661
Payment Amount: '
Payment Date: March 12, 2008

Submitted Date and Time: March 12, 2008 04:48 PM ET

Reference Number:

| have authorized Capital One® to initiale an electronic debit from my payment account in the amount listed above. |
understand that this is a one-time authonzatnon and must be completed each time | wish to make a payment.

Payment post,ng tiTHEframes S

If you make your payment

Your payment will post to your accounton

before 3 U{) p-m. ET Monday—Saturday : The same day

aﬂer a OO p-m. ET Monday—Fnday The next day

after 3:00 p.m. ET, Saturday . The fei!owmg Monday; funds may be available
s o Tuesday

any tirme Sunday

Cnline payments are not processed Thanksgwlng Day, Christmas Day, or New Year's Day The avallablmy of funds may be delayed at Capztat

One's snle dlscrehon to ensure paymem in gond funds

You may have one pendlng {not yet processed) payment per cradit card at any given $ime. YView your pending payments.

You may make one online payment per credit card account per day. For information about our payment posting timeframes, see our
payment posting char above.

If you do net pay the minimum amount due by your cycle date, you may be charged additional fees.

The highest payment you can make is your current balance plus 10%.

You can only make online payments for transactions that have posted to your account, not pending transactions. If you'd like to make a
payment before a pending fransaction posts, you'll need 1o make that payment by mail. Please visit the Customer Service page for

payment addresses and instructions.
I you are paying your halance in full, your current balance includes interest only through your last statement closing date. it may not refiect

REDACTED
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Capital One Online Banking | Payment Complete

Online Banking
JEFFREY L ZEH

CapitalOn ie'

Payment Complete
Your scheduled payment has been submitied, \fnewl your pending paymenls.

Payment Details
Pay To: Visa Business Card _,
Business Checking - HARRIS TRUST AND SAVINGS BANK 1661

Pay From:

Payment Amount $8,268.02

Payment Date: August 02, 2808

Subritted Date and Time: August 02, 2008 0717 AM ET

Reference Number:

i have authotized Capital One® to inifiate an elecironic debit Kom my payment account in the amount listec sbove. )
understand that this is a ane-ime autherization and musl be completed gach tme | wish to make a paymenl.

f’aymenl ﬁusﬂng tim eﬁ'almes

i you make your payment Your payment will post to your account on

before 3:.00 p.m. ET, Monday-Saturday The same day

atter 3:00 pam. ET, Manday-Friday The next ¢ay

2fer 3:00 p.m. ET, Saturday The félluwing Monday; funds may be available .
T o Tuesday

any ime Sunday
ksgiving Day, Cheistmas Day, af New Yaar's Day. The availability of lunds mey be deleyed ef Copitel

Online p ts are not p T
One's soje discrebion to ensure payment in good Rends.

*  You may have one pending {not yel processed)payment per eradit card st any given time, Yiew your pendino peytmernts.

*  Youmay meke one oaline pryNEm pef 2fedil tars account per doy. For information about our peyment pasting limetrames, ser O
payment sosting chart above.
If you da not pay the minimum amount dug by your tycle date, you sy be charged additional fees,

The highest paymeni you can make is your current halance plus 10%,

You can only make online payments for ensactions that have posted fo your eccounl, not pending transactions. 1Fypu'd like ta make &
payment hafore-s pending transaction posts, yau'i need 1o Mmake that payment by mall. Plaass visk the Customer Sarvice page jor
payment addresses end instructions.

If you am paying your balance in full, your current batance inchudes inlerest only thioogh your ksl stetement closing date. it may not refiect

addilionz! interast charges thal may have accrued of your ecoount slhce that date,

This site provides information about and access to finandial services offered by the Capital One family

CapitafOne.com
of companies, including Capitat Cne Bank {USA), N.A, and Cagpilal One, NA., members FDIC.

Home

Contact Ui Gonsutt your sccount agreement for information aboud the Capital One company servicing your
ndividuzl accounts. !

Legsl

Privacy . Gapital One does nol provide, endorse, nor guarentee and is not liable for third party products,

Securily services, educational Ipals, or cther information available through ihis site. Read additionaf fmportant

Terms and Conditions disglosures

©2008 Capital One Services, Inc.
Capital One and Blank Check® are federally registered service marks. All righls reserved.

REDACTED

Page 1 of 1
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Capital One Online Banking | Payment Complete

Cniine Banking
JEFFREY L ZEH

| Cap;fa/;o,fﬁ,,e-

Payment Complete
Youw scheduled payment has been submitled. View your opending paymers.

Payment Details
Pay To: Visa Signaturs
Businass Checking - HARRIS TRUST AND SAVINGS BANK...1661

Pay Frorm:

Payment Amount $6,109.27

Payment Date: August 02, 2008

Submitted Date and Time: August 02, 2008 07-22 AM ET

Reference Number,

{ have authorized Capital Ore® 1o initiate an electronic debit from my payment accouni in the amount listed above. 1
undersiand that this is a one-ime sutharization and must be completed each me | wish to rmake & payment.

Payment posting timeframes

¥ you make your payment Your payment wilt post to your account on

pefare 3:00 p.m. ET, Monday-Saturday © The same cay

after 3:80 p.m, ET, Monday Friday " The next day

afler 3:00 p.m. ET, Saturday : The following Monday; funds may be available
PR NS . . AU Tuesday i

any ime Sunday
Cnline payments are nat processed Thenksgiving Day, Christmas Day, or New Yeoer's Day. The svaitahility of funds may be deleyed ot Cephal

One's sole diserelion to ensure payment in good hunds.

You may have nne pending (nat yel processed) payment par credil vard at any given tme. Viaw yous pending pavroents.

You may meke one online payment per credil card account per day. Far informeticn about nur paymehl posting timeaframes, see pur

paymenl pasting chart above.

If you do sl pay the minknum amaowm due by your cycle date, you may be charged acdRional fees.

The highest payment you can Fnake is your cirrent balance plus 10%.

You can anly make online payments for frensactions that have posied f& your accounl, nol pendT;\g transactions. T you'd like to make 8
payment before a pending tansadiion posts, you'll need tn make that payment by mall Please visil the Cuslomer Service page for
paymen! gddresses and slructians.

1# you are paying your baiance in full, your current balance Inciudes jmterast ory theough yout Jast skatament closlng date. # may not refiect

additianal interest charges that may have accrued g your agcount since thai date,

CapitaiOnez.com

Home

Contagt Us Consuil your sccount agreement for information about the Capital One company senvicing your
individual accaunts.

Legaf

Privacy Capitai One does not provide, endorse, nor guarantse and is not lizble for third party products,

Security sefvicas, educational tools, or sther information avaitable through this site. Reag addiliona! important

Tenns and Conditions disclosures.

©2008 Capital One Sesvices, Inc.

Capital One and Blank Check® are federally regisiered Service marke.

REDACTED

MERBER FDIC 1=

This site provides information about and access ta financial services offered by the Capital One family
frpamd Brassng b

of companies, inciuding Capital One Bank (USA}, N A, and Capital One, N.A_, members FDIC.

Page 1 of 1




Capital One Online Banking | Payment Complete Page I o1 ]

Online Banking

T !'ﬁ! JEFFREY L ZEH
CapitalOne
ey
Payment Complete
vour scheduled payment has been submitied, View your pending paymenls.
Payment Details
Pay To: Visa Signature
Pay From: Business Checking - HARRIS TRUST AND SAVINGS BANK... 1861
Paymert Amount: ~ §2,000.00
Payment Date: % 6. 2008
Submitied Dale and Time: August 16, 2008 05:04 PM ET

Reference Number:

| have authorized Capital One® to inftiate an electronic debit from my payment account in the amount listed above. |
understand that #is is @ one-Gme authorizeton and must be completed each time | wish 1o make a payment -

Payment posting timeframes

¥ you make your payment Yaur payment will post to your account on

pefore 3:00 pm. ET, Monday-Saturday " fhe sama day
afler 3:00 p.m. ET, Monday-Friday The next day
. ‘The foliowing Menday; funds may be available

after 3:00 p.m. ET, Saturday
oo T " Tuesda:

any bime Sunday Y
Dnline payments are not processed Thenksgiving
One’s sole discretion to ensure payment In good unds.

Cay, Chefstmas Day, or Naw Year's Day. The sveiiablity of tinde may be deloyed of Caphial

= Youmay have one panding [rol yet pracessed) paymenl per gredil card at any given e, Wiew your pending pavipente.
* Yeumay make are onflne payment per credh ¢ard sceuunt per dey. For intorrmation about our payment posting fimeframes, see our

peyment posting chart above.

# you du nol pay the rinimuts smourd dus by your cycle dale, you 2y be charged sddiional fees.

The highest payment you ran make is your cunent Balance plus 10%.

maXe orling payments lor ransactions thal have pasted to your gccount, nol pending transactons. if you'd fke tu make &

yment by mail. Please visit the Cirstomar Service page for

You can only
peyment before a pending transzchon posis, you'lt naed lo make hal pa
payment addresses and instructions.

Iast sisternent closing date. R may nat refect

If you are paylng your balence in heY, your current belance includes interest pnly through your
sddittonal interest charges that may have accrued on your account since that date.

This she provides inforimation about and ecess 10 financial services offered by the Capital Cne family VEMBER FDIC fr::f

CapitalOne.com
of companies, incluting Capital One Banik {USA), N.A_ and Capital One, NA, members FOIC.

Home

Gonlact Us Lonsult your ccount agreement for information about the Caplizl One company servicing your
individual sccounts.

Legal .

Privacy Capita! One does not provide, endorse, nor guarantee and js not liable for third parly products,

Security services, educational tools, or ather inforation avalable through this site. Read saditional important

Terms angd Conditions disclosures.

©2004 Capitat One Services, Inc. )
Capital One and Blank Check® are federally regisiered service rarks. All rights reserved,
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Capital One Online Banking | Payment Complete

Capﬂ;r/l

’,W Oniine Banking

e

Payment Complete
Your schediled paymenl has been submitied. View your pending payments.

Payment Details

Pay To: Visa Business Card

Pay From; Husiness Checking - HARRIS TRUST AND SAVINGS BANK...1661
Paymenl Amaunt 55,801,427

Payment Date: August 25, 2008

Submitted Date and Time: August 25 2008 07:42 AM ET

Relerence Number.

| have authorized Capitat One® 1o initiate an electronic debit from my payment sccount in the amount listed above. |
understand that this is 2 one-tme authorization and musl be cempleted sach time } wish to make a payment.

Payment posting timeframes

¥ you mahe your ﬁayment

' Your payment will pos{ to your account on

before 3:00 p.m. ET, Monday-Saturday The same day

after 3:00 p.m. ET, Mengay-Friday . The nexi day

afier 3:00 p.m. E7, Saturday " The foliowing Moenday, funds may be available
) - e - Tuesday

any time Sunday

Online payments are not processed Thenksgiving Day, Chd-slmas. Day, or New Years Day. The avsiabiity of funds may be delayed at Capllat

One’s sole discretion te ehsure payment in goocd lunds.

¥ou may have ane pending inat yet processed) payment per credil card at any given time, View your pending payments,

You may make one online payment per credit card account per day. For mivimation about aur payment posting timefrarnes, see our
payment posting cheri Dove

K you da nol psy the minimum amount due by your cyele dele, you may be charged addiliensl fess.

The highest paymenlyel can meke s your currenst balonce plus 10%.

You can only meke oniine payments (of ransactions thal heve posied to your account, nel pending transactions_ M you'd Jike o make a
paymani betore & panding Imnzaclan posis, you'll need lo meke that payment by mall Pldss visit the Customer Service pege for
paymen) adgresses ang instruchons.

1F your sre paylng your balance in fud, your cument balznes Includes interest anly through your Jest stelement closing date. i may not reflact
additional interest charges et may have accried on youl sesount siice that date.

This site provides information about and accass fo financial services offered by the Capital One family

CapitalOne.com

Home of companies, including Capital One Bank (USA), N.A_ and Capital One, NA_, members FDIC,

fieniact Us Consutt your accqupit agreement for information about the Capital One company servicing your
individual eccopnts.

tegal

Prvacy Capital One does pat provide, endorse, nor guarantee and is not Hable for third party products,

Securi services, educationa! tools, or other information available through this site. Read additional impertant

Temns and Conditions i disclosures, ’

hitne/cervicine ramitalome com/C 1 CactrnmRINTPav/SrhedntaPavimesnt aenvy?indev=1

©2008 Capital One Sevices, Inc.
Capital One and Blank Checkd® are federaly registered service marks. All rights reserved.
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Capital One Online Banking | Payment Complete

Online Ganking
JEFFREY L ZEH

. Capital(ne

Payment Complete
Your schedulsd peyment has been submitted. View your pending payments.

Payment Details
FPay Te: Visa Business Card
Business Checking - HARRIS TRUST AND SAVINGS BANK... 1661

Fay From:

Payment Amaurt $10,000.00

Payment Date: September 23, 2008

Submitted Dale and Time: Seplember 23, 2008 12:58 PFM ET

Reference Number.

1 have authorized Capital Qne® to iniiate an electronic debit Fom my payment account in the amount Bsled above. |
understand that this is @ cne-ime suthorization ang must be completed each time § wish to make a payment

Paymeni poéiing timetrames

¥ ybu mz;ke );our pa}mem . Your payment will pdsl to your account on
befare 3:00 p.m. ET, Monday-Saturday  The same day

aftar 3:00 p.m. EF, Monday-Friday The next day

after 300 p.m, ET, Saturday " The following Monday; funds may be available
S T e Tuesday

any ime Sunday

Onfne pay areno Thanksgiving Day, Christmas Oay, or New Year's Day. The avaiability of finds may be delayed at Caphal

One's sole discretion to ensure paymant in good hids.
" Youmazy have one pending inol yel processed) paymen! per credit card at any given time, View your pending payments.
" You may make one onbne payrrent per credil card accounl per day. For Infarmetion aboul our payment posting timeframes, sea ouw

payment posting cherl abova,

1 you do nol pay the minimum amount due by your cycle date, you may ba charged aaditonal ees. .

*  The highest payrnent you can roake is your current befance plus 0%,
" Youcen only make pnfine peyments fot transsctions that have posied 1 your acsount, nol gending Tansacions. If you's like to make &
paymen! before @ pending transaction posts, you' nead to make that payment by mall. Please vist the Custame: Service page for
paymenl podresses end instructions. )

It yow are paying your baiance in full, your current batence ipcludes Interest only through your last statemant closing date. i rray not reflect

additisnal interest charges that msy heve accrued on your account since thet dale,

This site provides information abeut and access to finenciad services offered by the Capital Gne famity

CapitzlOne. com

Home of companies, including Capital One Bank {USA), N.A. and Capitat One, N.A., members FDIC,

Contact {)s Consull your accaurt agreement for infennation about the Capitat One company servising your
individual accounts.

Legat .

Privacy Capital One does not provide, endorse, nor guarantee and s naot liable for third party products,

Security services, educational toals, or other information avallable through this site. Read addiionat important

Temns and Congdllipns discloswres,

©2008 Capital Qne Services, Inc,
Capital One and Blank Chech® are federally registered service marks. All righls reserved.

REDACTED
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Capital One Online Banking | Payment Complete

Onlfine Banking
JEFFREY L ZEH

Payment Complete

Your scheduled payment has been submitted. View your pending payments,

Paymert Details
Fay To: Visa Signature
Business Checking - HARRIS TRUST AND SAVINGS BANK... 1681

Pay From:

Payment Amourtt $3,824.31

Payment Date: September 23, 2008

Submitted Date and Time: Septernber 23, 2008 12:46 PM ET

Reference Number.

 have authorized Capital One® 1 initiate an elecizonic debit from my payment account in the amount listed above. |
understand that this is a one-fime authorization and must be compieted each time t wish ta make a peyment

Payment posiing iimeframes

1] yo.n maker].;our payment " Your payment will post fo your 2ecount on

pefore 3:00 p.m. €T, Monday-Saiurday The sama day

after 304 p.m. ET, Monday-Friday The next day

afier 3:00 p.m, ET, Saturday The following Monday, funds may be available
AU ; e Tuesday

any time Sunday
Online paymenls are not processed Thanksgiving Day, Chistmas Day, or New Year's Dzy. The aveilablity of funds may be deleyed al Cophial

One’s sale diseretion to ensure psyment in good finds.

You may have one pending [not yel processed} psymen! per eredil cerd at any given lime. Yiew your pending payments.

= You may make one online payrment per credit card acoounl par day. For nformation about oW payment posting imekrames, see ow
payrnent posting chart above.

*  Ityou do nol pay the minirm amourd due by your cycle date, yau may be charged sdditionsl Fees.

*  The highesi paymeni you can make ks your curent balente plus 10%.,

*  You can only make cnline payments Tor rapsactions thal have posted Yo your aceeu, not panding transachions, H you'd ke [o make &

peymeant betare 2 pending lransaction posts, you'll need (0 make that paymsnt by mail. Please visd the Customer Servike page for

payment sddresses and Instructions.

I yau are paying your balance in full, your curment bakince Inchides imarest only through your last slalement closing date. It may nef reflect

addftionad Interest charges thal may have accrued ot your sccourd snce that dale.

‘This site provides information ebout and access to fnancial services ofiered by the Capltal Ons famiy

CepitalOne.com

Home of companies, including Capitat One Bank {USA), N.A. and Capital One, N.A,, meambers FDIC.

Coptact Us Cansull your accouni agresyent for information obout the Gapitzl One company Barvicing your
individual accounts.

Legal :

Frivacy Capital One does not provide, endorse, nor guaraniee and is not Bable for third party products,

Secuity services, educational tools, or other information availabie through this site. Rea difional important

Temsa and Condilions disclosures, !

€2008 Capital One Services, Inc. .
Capital One and Blank Check® are federally registered service marks. Alf rights resarved.
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Capital One Online Banking | Payment Complete

QOnlirne Banking

- ) %’ JEFFREY L ZEH
Capital e
Payment Complete
Your scheduled paymen! has been submitted. View your pending payments.
Payment Details
Pay To Visa Business Gard
Pay From: Business Checking - HARRIS TRUST AND SAVINGS BaNK...1661
Payment Amourt, $4,200.00

Octaber D6, 2008
Octoper D6, 2008 01:14 PM €7

Payment Date:
Submitted Date and Time:
Reference Number.

{ have authorized Gafpital One® to initiate an electronic debil from my payment account in the amount fisted above. |
understand that this is » one-ime authorization and must e completed each time | wish to make a payment

Payment posting tfimeframes

¥ yau make your payment Your payment will post te your account on

nefore 3:00 p.m, ET, Monday-Saturday “The same day

after 3:00 p.m. ET, Monday-Friday The next day
after 3:00 p.m. £T, Saturday The following Monday, funds may be available
Co e N Fuesday

any time Sunday
Online payments are nol processed Thenksgiving Day, Christmas Gay, or New Year's {ay. The svaifabifity of funds may be datayed ot Capltal
One's sole discrefion to ensure payment in good funds.

= You may heve ohe pending [hol yai processed) paymenl pet el card st any given Rme. View vour pending payrmapls.

= You may maKe ane onfine payment per credil card Bocount per dey. For infermiztion ebout eur payment posting limeframes, see pur

peyment pasting charl above.
= If you do nat pay the minirm amount due by yaur cycle date, yau may be chemged additional lees,
' The highesl paymnent you can make it your curent balance plus 10% and you cannot enter 3 Joliar amounl higher than §50,600.

*  You can only make oniine payments far wansadions thet have posiad to your acsount, nal penting trensactions. H you'd ke 1o make 3
peyment before 2 pending transaction posts, you'll need to make that paymant by mail, Flease vist the Cuslomer Service page lor
peyment agdresses and instructions,

* i you am paying your palanca i full, your cument baknoe jncludes interesl enly through: your last statzment closing date. it may pot refiect |

additiona! interest charges thal may have accruad on your account since thal dale.

CapitalOne.com

This site provides information about and access \o financial services affered by the Capital One family

rage 1 vl i

#4,50. 5>

IMERBER FTHG

Home of companies, including Capitat One Bank (US4}, NA. and Capital One, N.A, members FOIC. Frpad Firassig Lensh

Contact Us Consull your account agreement for intormation about the Gapitat Dne company senvicing ypur #
individuat accounts.

Legal

Privacy Capital One does nol provide, endorse, pat guarantee and is not fiable for third party products,

Security senvices, educational lools, or other information available through this site. Read additional important

Terms snd Condilions disclosures

©20D8 Capital One Services, Inc.

- Capitat One and Blank Check® are fagerally registered service marks, All rights reserved.
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Capital One Online Banking | Payment Complete

Online Banking
JEFFREY L ZEH

Payment Complete
Your scheduled payment has been submitied. View your pending payments.

Payment Details

Pay To: Visa Signature

Fay From: Business Checking - HARRIS TRUST AND SAVINGS BANK...15613
Payment Amount: $5,008.77

Payment Date: October 08, 2000

Submitied Date and Time: October 08, 2008 0117 PM ET

Refarence Number

| have authorized Capital One® ta iritiate an electronic debil from my payment aceount i the amount listed abova. |
understand that this is a one-time authorization and must be completed each time | wish to make a paymant.

Payment postlﬁg ﬁfne!rames

¥ you make your payment

Your payment wilt post to your account on

before 3:00 p.m. ET, Manday-Saturday . The same day
after 2:00 p.m. ET, Moncay-Friday The nexi day

afler 3:00 p.m. ET, Saturday
any time Sunday

Qnfine payments

The following Monday; funds may be availahle
Tuesday

are not processed Thanksgiving Day. Christrmas Oay, or New Years Day. The avaRability of unds may be delayec at Capial

DOne's sole discrelion to ensure payment in good funds.

You may have one pending {net yet processed) payment per credit pard al any given time. View your pending payments.

‘Fou may make cne aniihe payment per eredtt card aceount per day. Far nfommation abuut our paymen posting tineframes, $ga our

peyrment posting chart above.
4 you do not pay the minimum amounl due by your cyde date, you may be charged additional lees.

The highest payment you &an make s your cument balance phus 10% and you cannol enter @ dottar amount higher han 350 £00

You can anty make onfing payments for trangactions ist have posted to your actount, not pending kensactions. 1 you'd fike to make 3

paymenl befare 8 pending transaction posts, you'th need 1o make that peyment by mail, Please vigi the Gustomet Service page fot
payment addresses a6d instnuctions.

M you are paying yow balance T full, your current balance includes Interest orly through your last sistement clasing date, H may nof refizct

additional interest charges that may have aenred on yaur accoun! since that dale.

This site provides information about and access to Finanicial services offered by the Capits One Family

CapitalCne.com
Homo of companies, inciuding Gapitel One Bank [USA), N.A. and Caphal One, N.A., members FDIC.
Contacy Lis Consult your account agregment for Information aboul the Capitat One company EBervicing your
individual accounts.
Legal
Privacy Capital One does not provide, endorse, nor guaranise and is nol jiable for third party products,
BT semvices, educational teols, or other infarmalion avaflable through this site. Raad additional important
erms_and Conditions disclosures.

©2008 Capital One Services, Inc.
Capital One and Blank Check® are federally registered service marks. All rights reserved.
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Cépita} One Online Banking | Payment Complete

Online Banking
JEFFREY L ZEH

-

CapitalOrne

Payment Completle

Your scheduled payment has been submitted. View'ygx_l_r_ pending payments.

Fayment Details

Pay To: Visa Signature

Pay From: Business Checking - HARRIS TRUST AND SAVINGS BANK . 1861
Fayment Afount 34,838.01

Payment Date: November 06, 2008

Submitted Date and Time: Movember 06, 2008 03:42 PM ET

Reference Number.

.
1 have suthorized Capital One® to initiate an electronic debit from my payment account In the amount fisted above. |
understand that this is a one-Sme authorizaton and must be completed each lime | wish to make a payment.

Payment posting fimeframes

If you make your payment Your payment wilt post to your account on

betore 3:00 p.m. ET, Monday-Saturday The same day

after 3:00 p.m. ET, Monday-Friday The next day

aker 3:00 p.m. ET, Ssturday The fofowing Monday, funds may be avaiiable
) ) T Tuesday

any time Sunday
Crfine payments are nol processed Thanksglving Day. Christmas Day, or New Years Day. The availabitity of funds may be detoyed ot Capital

One’s sole discretion te ensure payment in grod funds,

* Yourmay have ane pending [not yet processed) payment per credit cerd at any given tme. Yiew voyr penging paymenis
*  Ypumay make one onlne paymen! per credit tard account per day. For inlormation abeul our payment pasting timeFarmes, see our

payment posting chart above.

IF you do not pay the minimuskameuent due by your ¢ycle dale, you may be charged additional fees,

*  The highest payment you can make is your current baisnce plus 10% and you cannot enter 3 dolfar amauist higher than 550,000,

¥ou can anly make onling payments tor transsctions Ihal have posted to your accounl, not pending ransaclions. Il you'd liHe 1o make =
payment before 8 pending transaction posts, you'll need 1o meke that peyment by mab. Please visit the Customer Gervice page for
payment addresses and instruchions,

*  lyouare paying your batance in full, your cunent bafence includes interes! only thraugh your tast shalzment closing dale. it may nel refiect

additional infrrest charges ra! may have scurzd on your scosurt since that dale,

CapkalOne.com

ndidual accounts,

Leg=l

Privacy . Capital One does, not provide, endorse, nor guarantee and is not lisble for third pady products,
Security services, educational tools, of other informalion available through this site. Read addiional important
Terms and Conditions disclosires,

©2008 Capilai One Services, Inc.

Capital One and Blank Check® are federally registerad senice marks, All righls reserved.

REDACTED
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This site provides information sbout and access 1o financial services offered by the Capital One family
Horme of companies, inciuding Capital One Bank {(USA), N.A. and Capital One, N.A., members FDIC.
Contags Us Censult your account agreement for information about the Capital One company servicing your
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Capital One Online Banking | Payment Complete

Qnline Banking
JEFFREY L ZEH

cap.-m/no?fa

Payment Complete
Yaur scheduled payment has been submitled. View your pend]ngpaymenté.

Payment Details
Pay To: Visa Business Card
Business Checking - HARRIS TRUST AND SAVINGS BANK...1661

Pay Fram:

Payment Amount $3,348.69

Payment Date: November 07, 2008

Submitted Date and Time: November 07, 2008 56:33 PM ET

Reference Number,

| have authorized Capital One® 1o initiate an electronic debit from my payment account in the amaunt listed shove. |
understand that this is 2 one-bme authorization and must be completed 2ach time | wish te make a payment.

Payment posii nQ timeframes

] y.ou.ma-l;e- yx;ur pay;me.j;ll‘
belfo!e 3:00 p.m. ET.-hfiénéa):'—Salur&ay 7 * The same day
after 3:06 pm ET, qudayrFrid;y ﬁe next day

aﬂa;r 3:00 pm ET, Saméday .
e Sty | Torsony o
Online paymnnls-am not processad Thanksgiving Day, Christmas Dy, or New Yesrs Day. The aveilabifty of hinds may be delayed a1 Capitat

QOne's sole discrelian 1o ensare paymonl in good funds,

¥ou mey heve ana pending [not yel processed) payment par credil card @l any given lime, View your pendlng paymenls.

*  Youmay nrake one opfine payment per credi card account per day. For information about buf payrment posiing fmelrames, see our
paymem posting chart sbove.

* i you do not pay the minimum amount due by your cycle date, you may be chargad atdiional Tees.

The highest payment you can make is your curfent betance pivs 10% and yau cannat esler a dollar amount higher than 550,000,

*  You an aaly make online payments for transactions that have postaed to your accoust, Not pending ransactions. i you'd ke to make 2
payment befare & pending transaction posts, you'll need o moke that payrant by mail. Flease visit the Customer Service page lor
payment eddresses and nsiniclions.

* 1t you are paying your balanca in full, your cutrén! balance inclides interest only through your tast stetemenl closing date. Il may not refect
eddilianal Interest charges tha! may heve accrued on your account since that date.

. Your payment will post te your account on

’ Tre lollowing Monday; Funds may be available .

#3249 1,9

This site provides information about and access 1o financial services offered by the Capital One famity

CapitalOne.com

Home of companies, including Capital One Bank (USA), N.A. and Capital One. N.A, members FDIC.

Conlacl Us Consult your account sgreement fac infarmation abaut the Capital One company servicing your
individuat accounts,

Legal

Privacy Capital Cne does not provide, endorse, nor guaraniee end is nol liable for third party products,

Security services, educationsl tools, o other information availabla through this site. Bead sdditiona important

Terms and Congitions disclosures, )

2008 Capital Cne Services, Inc.

Capilal One and Blank Check® are federally regisiered service marks. Afl rights reserved.
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‘Capital One Online Banking | Payment Complete

Online Banking
JEFFREY LZEH

Capif;g;o;iqg

Payment Complete ‘fgb_‘s_: //? ‘ 4‘5./-

Your schaduted payment has been submitted. View your pending payments,

Payment Detsils
Pay To: Visa Signalure
Business Checking - HARRIS TRUST AND SAVINGS BANK.. 1661

Pay From:

Fayment Amount, © o §5,114.45

Payment Date: November 20, 2008

Submitted Date and Time: Movember 20, 2008 10:00 AM ET

Reference Number:

I have authorized Capital One® o inibate an elecironic debit from my payment account in the amount listed abave. |
understand that this is a one-time autharization ang musl be completed each time | wish to make a payment

Payment. posﬂﬁg} tihefr-al;ﬁeé ’

If you make your payment - Your payment will post 1o your account an

betore 3:00 p.m. ET, Monday-Saturday The same day
after 3:00 p.m. ET, Monday-Friday The nexi day
The foliowing Monday; funds may be avaitable

after 3:00 p.rm_ £T, Saturday
o Fuesda

any bme Sunday Y

ing Day, Christmas Day, or New Year's Day. The avaitabliity of funds may bk delayed al Capital

Orline p As ere notp d 7 3
©One's sole discretion o ensure paymeni in good funds.

You may have one pending {nof yei pracessed} payment per eredh card al any given time. Yiaw your pending pEytents,

You may make one onifine payment per credit card account per day. For information eboul our paymen posting Bmetrames, see aur

payment pasting chart ebove.

it you do not pay the minlmum amount due by your cydle date, you may be charged sddiionaf fees.

" The highest paymenl you car make is your current balance pius 10% and yod cansof enler o gobiar amount highes than $50,000.

* ¥pu can only make onfne payments for ransactions that nave posted to your aceounl, not pending lransactions. i you'd ke to make 2
psyment before a pending ransaction pusts, you'll need to make thal payment by mail. Please vist the Customer Senvice pege fof
payment addresses and instructions.

1t you are paying your balence in ful, your curren balenos includas intetest only thieugh your fast statement ciosing dale. Il may not refect

edditional interest charges that may have acorled on your account since that dale,

CapitaiOne.com This site provides information about and access io financial services offered by the Capital Cne family

Hame of companies, including Capital One Bank (USA). N.A, and Capital One, N.A., members FDIC.

CentaciUs - Consutl your account agreemert for information about the Capital One company servicing your
indhviduas accounts.

Legal .

Privacy Capilai One does not provide, endorse, nar guarantee and is nat liable for third party products,

Becurity services, educational tools, or other information avallable through this she. Read addilional importent

Terms and Condibons disclgsures,

©2008 Capitai One Services, Inc. E
Capital One and Blank Check® are federally registered service marks, All fights reserved.
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Capital One Online Banking | Payment Complete ‘ Page 1 of ]

Online Banking
JEFFREY L ZEH

CapiralObe

W 720, 01

Payment Complete
Your scheduied payment has been subminied, Viaw your pending payments.

e

Payment Details

Pay Ta: Visa Business Card

Fay Fram: Husiness Checking - HARRIS TRUST AND SAVINGS BANK... 1661
Payment Amount $1,720.01

Paymenl Date: December 08, 2008

Submitted Date and Time: December 06, 2008 02:01 PM ET

Reference Numbern

I have authorized Capliat Dne® tq initiale an electronic debit from my payment account in the amount Jisted above. |
understand that this is a one-Bme authorization and must be compleled each time | wish to make 3 payment.

Payment posting timeframes

if you make your payment : Your payment will post te your account on

before 3:00 p.m. ET, Manday-Saturday : The same day

after 3:00 p.m. ET, Monday-Friday The next day

after 3:00 p.m. ET, Saturday The foliowing Monday, funds may be available
y o i Tuesday

any time Sunday .
Onfine payments are not processed Thanksgiving Day, Christrmas Day, or New Years Bay. The sﬁilabiﬁ'ly of tunds may be cefayed al Captal
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NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

JAMES T. SULLIVAN,

Plaintiff,

vs. No. 09 C 2329
ALPINE IRRIGATION
COMPANY, an Illinois

corporation,

Defendant.

Deposition of ROBERT F. ZEH, called as a
witness by the Plaintiff, pursuant to the
provisions of the Federal Rules of Civil
Procedure pertaining to the taking of
depositions, before Lynette J. Neal, CSR, and a
Notary Public in and for the County of DuPage,
taken at lLewis, Overbeck & Furman, Suite 3200,
20 North Clark Street, Chicago, Illinois, on
March 25, 2010, at the hour of 10:30 a.m.

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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PRESENT:
LEWIS, OVERBECK & FURMAN, by
MR. RYAN HOLMES,
Suite 3200
20 North Clark Street
Chicago, Illinois 60603
(312) 580-1200

appeared on behalf of Plaintiff; and

GOLDSTINE, SKRODZKI, RUSSIAN, NEMEC AND HOFY,
LTD., by |
MR. BRIAN DOUGHERTY,
7666 West 63rd Street
Summit, Illinois 60501
(708) 458-1253

appeared on behalf of Defendant.

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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I NDEX
EXAMINATION
By Mr. Holmes
By Mr. Dougherty

By Mr. Holmes

EXHIBITS

No. 1 2007 Corporate Income Tax Return
No. 2 2008 Corporate Income Tax Return
No. 3 Pages From Checkbood Register

(Retained by Mr. Holmes.)

29
30

12
17
22
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(The witness was thereupon duly

sworn.)

ROBERT F. ZEH,
called as a witness by the Plaintiff, pursuant to the
provisions of the Federal Rules of Civil Procedure
pertaining to the taking of depositions, having been
first duly sworn, was examined and testified as
follows:

DIRECT EXAMINATION

BY MR. HOLMES:
Q Could you state your name for the record.
A Robert ¥. 2eh, Z-e-h.

MR. HOLMES: Let the record reflect
that this is the citation examination of Alpine
Irrigation Corporation. Present is the
president, Robert Zeh, and his attorney.

BY MR. HOLMES:

Q Mr. Zeh, have you ever given a deposition before?
A No.
Q Okay. Just a couple of rules to make sure that

everything goes smoothly. You are under oath and
you understand what that means.

A Yes.

Q Okay. All your answers need to be verbal, yes or

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com ~ 800.232.0265




10

11

12

13

14

15

i6

17

18

1%

20

21

22

23

24

noes. Uh-huhs and uh-uhs don't translate well on
the record.

Okay.

Try not to talk over me and I will give you the
same courtesy. It makes for a nice clean record
and it keeps the court reporter happy and easy
for her to take down what everyone says.

If you need a break, please let me know.
This isn’'t an inquisition. If you need to use
the restroom or are thirsty, let us know, and
we'll take a break. The only exception is if
there is a question pending, I ask that you
answer it before we take the break.

If at any time during this deposition I say
"you," I mean -- I'm going to mean you as
president of Alpine Irrigation, not you
personally; okay?

Last, your attorney may object to one or
more of my questions. If he does object, I will
ask you to still answer unless he instructs you
specifically not to answer; is that fair?

Yes.
Okay. Mr. Zeh, where is Alpine Irrigation

Company located, the business?

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com ~ 800.232.0265
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Well, it was located at -- we had a post office
box and I lived with -- in Plainfield.
Did you run the business out of your house?
Yes.
Okay.
It started in Addison.
Addison in Plainfield?
Illinois.
Oh, Addison, Illinois.
Out of my house.
Okay. And you started the business back in 1965;
correct?
'61.
'61l. 1Is Alpine still in business?
No.
When did Alpine cease doing business?
2008, I think.
I don't want you to guess. If you don't know,
that's a completely --
Okay. I don't know.
-~ acceptable answer.
I'm not sure.
MR. DOUGEERTY: Also you can give

like a range of dates, if you are fairly

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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confident that it falls within a range. If you
say like between January and, you know, July of
'08 is my best recollection, something like that.

But if you just don't know, like counsel
said, you know, you don't know, but that's
another option.

I'm sorry.

BY MR. HOLMES:

Q

That's ckay. 1Is the business still in good
standing with the Secretary of State?

I'm sorry. I didn't understand that.

Is the business still in good standing with the
Secretary of State?

Yes.

Did the business pay you personally rent for the
use of any part of your house?

No.

Okay. Did the business pay any portion of the
utilities, gas, water, electric?

No.

Okay. Just a few background questions. Are you
married?

Widowed.

I'm sorry to hear that.

SONNTAG REPORTING SERVICE, LTD.
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Do you have any children?
Three.
Could you state their names?
Tamara Lynn Reuton, that's a daughter, and
Jeffrey lLee Zeh, Z-e-h, and Penny Marie Darrah,
D-a-r-r-a-h.
And all your children are adults, sir; correct?
Pardon me?
They are all adults; correct?
Yes.
Your son, Jeffrey, did he used to work for you?
Pardon me?
Did Jeffrey used to work for Alpine?
Yes.
Okay. Does Alpine currently have any bank
accounts, such as checking, savings, or money
markets?
No.
Was the last account the account at Harris,
Harris Bank?
Yes.
OCkay. Does Alpine own any real estate?
No.

Does Alpine -- does Alpine currently have any

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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accounts receivable?

No.

Is Alpine currently owed money from any person or

corporation?
No.
Is Alpine a plaintiff or a defendant in any
lawsuits?
No.

MR. DOUGHERTY: Besides the cne in
this case?

MR. HOILMES: Besides the one in
this case.

MR. DOUGHERTY: Okay.

BY MR. HOLMES:

Q

o ¥ 0 »

Do you know of any cause of action or right to

sue that Alpine may have?

I'm sorry. I don't understand the question.

Let me see if I can ask it a different way.
Were all the accounts receivables

collected?

The receivables?

Yes.

Yes.

Okay. Does Alpine currently own any vehicles?

SONNTAG REPORTING SERVICE, LTD.
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Yes.
Okay. What vehicles does Alpine --
A '95 Dodge pickup truck and that's it.
Was Alpine involved with another business in a
joint wventure?
No.
Okay. Does Alpine currently own any tools?
By "tools" you mean equipment?
Equipment.
Yes.
What equipment does Alpine own?
Two old used pipe-pullers. I don't know what
else to call them.
Is that all the equipment?
Yes.
Okay. Do you have an idea of what the fair
market value of the pipe-pullers are?
No.
Would they be less than $5007
Yes.
Less than $100°?
Probably. They are -- nobody wants them. They
are old.

Has Alpine ever filed for bankruptcy?

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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No.
Okay. Has Alpine ever created an assignment for
the benefit of creditors?
I'm sorry. I didn't hear that, the end of it.
An assignment for the benefit of creditors.
Did what?
Did Alpine ever create an assignment for the
benefit of creditors?
I don't know.
Okay. Was Alpine incorporated in any other
states?
Pardon me?
Was Alpine incorporated in any other states?
No.
Okay. So you didn't do any business in Indiana?
No.
Do you know if Alpine is entitled to any monetary
refund from a state, city, or federal government,
like a tax return?
No.
You don't know or Alpine is not?
No.
Alpine is not?

It is not.

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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Okay. After my client served Harris with a
citation to discover assets and your account was
frozen, how did you continue to pay bills?
You mean -- I didn't have any bills. We closed
the company.
Did you pay the remaining tax obligations out of
your personal account?
No.
MR. HOLMES: Can you mark this as
Exhibit 1.
(The document was thereupon
marked Zeh Deposition Exhibit
No. 1 for identification as of

March 25, 2010.)

BY MR. STPHAO:

Q

o P O P

Mr. Zeh, I'm handing you what has been marked as

Exhibit No. 1. I would like to ask you to look

at this document and tell me if you recognize it.
Does this appear to be your 2007 -~

2007, yeah.

-- corporate income tax return?

Yes.

Okay. Could you turn ~~ the pages aren't marked,

but could you turn to the federal asset report,

SONNTAG REPORTING SERVICE, LTD.
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page 1? It is about halfway through the
document. I'm going to ask you some questions
about the property that's listed on this form;
okay?

Uh-huh.

MR. DOUGHERTY: Is that a yes? You
have to say yes or no.

THE WITNESS: Yes.

MR. HOLMES: Good catch.

BY MR. HOLMES:

0 P O P O P O PO

0o ¥ 0 P

The first item is a used trencher.

Uh-huh. Yes.

What happened to that asset? Was it sold?

I don't know.

Do you know who would know?

No -- well, yes, I do. My son would know.
Okay. Your son Jeffrey?

Yes.

Okay. The second asset is a used tractor. It
has got the No. 4 immediately in front of it.
Yeah.

Does Alpine still own the used tractor?

No.

Was it sold?

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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I would imagine but I don't know.

Okay. Who would know?

Jeff,

Okay. The next item has a No. 5 and it says
rototiller. Does Alpine still own that asset?
No.

Okay. Was it sold?

I don't know. Yes. Yes. It was sold.

Do you know to whom it was sold?

Pardon me?

14

Do you know to whom it was sold? Who bought it?

No.
Would Jeff know?

Yes.

Okay. Can you tell me a little bit about what
Jeff did for the company?
When he worked for me, he was -- ran a crew.
How many employees did you have? Was it
approximately six?
Six, yeah.

MR. DOUGHERTY: I will object in
terms of at what point in time are we talking
about?

MR. HOLMES: Well, he can clarify.

I

SONNTAG REPORTING SERVICE, LTD.
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mean, the record's are pretty -- the same

employees seem to come up from 2007 to 2009.

BY MR. HOLMES:

Q

© ¥ O P O P O P O

bid you have about six employees between 2007 and
20097

No. I didn't -- I didn't have any employees at
all the last couple of years. I thought when --
Do you know where your son works now?

Pardon me?

Do you know where Jeff works now?

Yes.

Where does he work?

Running Waters Irrigation.

Is he an employee of Running Waters?

I have no idea.

Do you think that the assets listed on this asset
report, do you think Jeff would have a better
idea =~

Yes.

~~ of what happened to all of them than you
would?

Yes.

Okay. Do you know where Jeff lives?

Pardon me®?

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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Do you know where Jeff lives, your son? His
address?
I saw him last week. I don't know.
Would you be able to get that address for us?

MR. DOUGHERTY: Well, I object.
Asking him to produce, you know, that's outside
the scope of what he is required to do. I think
this is publicly available information. I mean,
if you want to make a request to our office --

MR. HOLMES: ©Okay. That's fair.

MR. DOUGHERTY: -- that's something
different, but I don't think he is obligated to
do any type of investigative work. That's my
objection.

MR. HOILMES: I can make the request
to your office. 1I'm just trying to move things
along.

MR. DOUGHERTY: Sure.

BY MR. HOLMES:

Q

Okay. Could you turn the page, Mr. Zeh? There
is one, two, three, four, five assets listed on
the page 2.

Yes.

Would Jeff have a better idea of what happened to

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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these assets as well?
Yes.
Okay. I'm done with the document. You can set
it aside.
Was Jeff an officer of Alpine?
At one time.
De you recall when that was?
No. At least 20 years ago. I would have to look
it up.
Okay. It wasn't recent.
Wasn't what?
Wasn't recent?
No.
MR. HOIMES: Could you mark this as
Exhibit 2.
(The document was thereupon
marked Zeh Deposition Exhibit
No. 2 for identification as of

March 25, 2010.)

BY MR. HOLMES:

Q

Mr. Zeh, I'm handing you what's been marked as
Exhibit No. 2, and I would ask you to take a
brief look at that. 1Is this your 2008 corporate

income tax return?

SONNTAG REPORTING SERVICE, LTD.
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Yes.

MR. DOUGHERTY: Just for the record,

I note that it is not signed by Robert Zeh.

BY MR. HOLMES:

Q

Mr. Zeh, if you could turn to approximately the
middle here. Actually, right there. This is th
Federal Asset Report for 2008, 1120. There is
assets listed on this schedule as well. Would
Jeff, again, have a better idea of what happened
to these?

Yes.

Okay. Can you tell me why Jeff would have a
better idea of what happened? Was he more
involved in the day-to-day business?

Yes.

Okay. When did you decide to shut the business
down?

When -— I don't know the year. The exact year I
don't know.

I'm going to show you a document that I think
will help --

Okay.

-- jog your memory.

MR. HOLMES: I didn't make a copy of

18
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this. This is part of the quarterly tax filings.
MR. DOUGHERTY: Okay.

I filed that. That's my signature.

BY MR. HOLMES:

Q

> P 0 P

0 Y O PO PO

Does this refresh your recollection as to
approximately when you -- when you shut the
business down?

Yes.

Was it approximately the summer of 2009?

Yes.

Okay. Did you shut the business down because you
were retired?

No. I shut it down because he didn't want to
take it over.

You tried to offer it to Jeff?

Yes.

Was it a formal offer? Like a written offer?
No. Just verbal.

A conversation?

Yeah. He is my only son.

Did Alpine have a credit -- corporate credit
card?

No, not that I know of.

MR. HOIMES: Off the record for just

SONNTAG REPORTING SERVICE, LTD.
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a second.
(There followed a discussion
outside the record.)

MR. HOIMES: Back on the record.

BY MR. BOLMES:

Q

Mr. Zeh, I'm going to show you some bank
statements that were produced to me by your
counsel. These are your Harris Bank statements
for some periocd of time.

MR. DOUGHERTY: For Alpine
Irrigation?

MR. HOLMES: For Alpine; correct.

BY MR. HOLMES:

Q

In the Harris Bank records you will see a payment
to Capital One. Is that a credit card?
I don't know. I would think so.
Okay.
MR. DOUGHERTY: Well, are you
certain? Do you know if it is a credit card or
are you guessing?
THE WITNESS: I don't know,
MR. DOQUGHERTY: Remember, don't
guess. If you know it is a credit card, say so,

but if you don't know, don't guess.

SONNTAG REPORTING SERVICE, LTD.
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THE WITNESS: Capital One is a credit
card, I'm sure, but I never had it.
BY MR. BOLMES:

Q Do you know who did?

A No.

Q Okay .

A At the end of '08 and 9 -- Jeff was making
these -- he was running the tax deposits.

Q Was there a point in time where Jeff started to

run the more day-to-day operations of Alpine?

A He always ran day-to-day operations but in the
office I run it and --

Q Could you explain to me what you mean by "in the
office"? I'm trying to get an idea of what
you did.

MR. DOUGHERTY: Do you understand
what day-to-day operations means?

A Yeah, the day-to-day operations. In other words,
I filed the taxes and the tax deposit and then
when he came in the office, he wanted to do it on
the computer.

BY MR. HOLMES:

Q Who was in charge of getting bids or

proposing bids?

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232.0265
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I wasg -~
Okay.
-—- at that time.
When you say "at that time," was there a time
where it switched from you to Jeff?
No ~-~ yes. Yes, there was,.
Do you recall approximately when that was?
No, I don't know. He kept calling me an old
fuddy-duddy.
Do you have any plans to reopen Alpine?
No. As it said on that thing, I'm retired.
I wish I was retired.
MR. HOILMES: Can you mark this as

Group 3.

(The document was thereupon

marked Zeh Deposition Exhibit

No. 3 for identification as of

March 25, 2010.)

MR. HOIMES: I think I will do this a

different way so it is a little more clear on the

record.

BY MR. HOILMES:

Q

Mr. Zeh, I'm going to hand you documents that

were produced by your counsel that appear to be

SONNTAG REPORTING SERVICE, LTD.
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your checkbook register for checks written
in 2007.

MR. DOUGHERTY: You can ask him

questions.

BY MR. HOLMES:

Q

v ® 0 P

© P OO

Does that look like a true and accurate copy of
your check register?

Pardon me?

Do you believe that to be your check register
from 20077

Yes.

I have one quick question, if you can flip to the
second page. There is a column right here that
says C slash S.

Yes.

Is that child support?

Yes.

Okay. Did you pay your child support obligations
out of the corporate account?

No. That was for Jeff and it was court ordered.
That was Jeff's child support?

Yes.

Okay. So Jeff's wages were garnished and you had

to pay --

SONNTAG REPORTING SERVICE, LTD.
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I did deduct it out of his wage.
Okay. That's actually all the questions that I
have on that. I just have a few more questions
and we'll take a short break and I think that we
are going to be done.
Who were the officers of the corporation as
of 20082
Myself and that was it. In 2008 you said?
Correct.
Yeah.
MR. HOIMES: I think that's all that
I have. Can we take a short break and I want to
go through some things and we'll come back on the
record?
MR. DOUGHERTY: Okay.
(Whereupon, a recess was had at
11:13 a.m., after which the
proceedings were resumed at
11:21 a.m. as follows:)

MR, HOILMES: Back on.

BY MR. HOLMES:

Q

Mr. Zeh, I just have a few follow-up questions

and then we'll be done.

Did Alpine ever own a '96 Civic?

SONNTAG REPORTING SERVICE, LTD.
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Own a what?

1996 EBonda Civic?

Yes.

25

Okay. Do you know what happened to that Civic?

Yes.

What happened?

I bought it.

Do you recall

when you bought it?

'86 -~ wait it minute.
19967
'96, yeah.

Did you buy that?

Yes.

Do you recall
Middle of the
The summer of
9, yes.

Do you recall
$460.

Where did the
I paid for it
Correct. But
correct? Was

account?

approximately when?
summer .

20097

how much you paid for it?

$460 you paid for the car go?
out of my personal account.
you paid it to the business;

that deposited in the checking

SONNTAG REPORTING SERVICE, LTD.
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I really don't know.
Okay. Did Alpine ever own a 2001 Ford F4507?
Yes.
Do you know what happened to that vehicle?
It is on there. The F4507?
Yes. 2001 Ford F450. Do you know what happened
to that?
No, I don't know.
Okay. Again, would your son Jeff know?
Yes, he would know.
Okay. Did Alpine ever own a 1995 Dodge Ram?
Yes.
Okay. Do you know what happened to that vehicle?
Yes. It is sitting out there parked.
Sitting out —-
In Plainfield.
Okay. Does Alpine still own that vehicle?
Yes, as far as I know.
Okay. Did Alpine ever own a 2005 Ford
Econoline wvan?
Yes.
Do you know what happened to the wvan?
I don't know.

Does Alpine still own it?
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No.
Okay. Again, would your son Jeff know what
happened to the van?
Yes.
Okay. Did Alpine own a 2002 Tilt Tandem?
A what?
A 2002 Tilt Tandem?
Tamper?
Tandem.

MR. DOUGHERTY: Do you know what
that is?
I don't know about any tandem. Maybe I'm calling

it wrong.

BY MR. HOLMES:

Q

o ¥ OO PO PO P

Maybe I'm calling it wrong.
L.ike a truck with dual wheels in the back?
Well, it did at one time a long time ago.
It doesn't own it now?
No.
Did Alpine ever own a 1995 Ford Econocline van?
Yes.
Does Alpine still own that van?
Yes.

Okay. Is that on your property in Plainfield
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as well?
Yes.
Okay. Are there any other vehicles that we
haven't mentioned that are sitting at the
Plainfield property?
No.
Okay. Did you transfer any corporate assets
after January 26th of 20107?

MR. DOUGHERTY: I will object to the
form of the question. Calls for a legal
conclusion.

If you understand the question, you can
answer it.

Did I transfer any assets?

BY MR. HOLMES:

Q
A

Yes.
When?
MR. DOUGHERTY: Same objection.

BY MR. HOLMES:

Q

Did you transfer any assets after January 26th
of 20107

No.

I just have a couple more questions about the

Capital One statements.
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A Yes.

Q Am I correct that you have no knowledge of any of
those?

A No.

MR. HOLMES: Mr. Zeh, I have no
further questions. Your attorney may have a
follow-up question and then we'll explain
signature toc you.
THE WITNESS: Okay.
CROSS-EXAMINATION
BY MR. DOUGHERTY:
Q I have a quick follow-up, Mr. Zeh.
Early on in the deposition counsel asked
you if Alpine Irrigation Company was in good
standing with the State of Illinois.

Do you remember that question?

A Yes, I do.

Q And you said yes.

A Yes.

Q Do you know what it means for the corporation,
Alpine, to be in good standing?

A It means -- I think it means that you have paid

all the taxes and everything, because I got a

letter the other day and I called them up, showed

SONNTAG REPORTING SERVICE, LTD.
sonntagreporting.com - 800.232,0265




10

11

12

13

14

15

- 16

17

18

19

20

21

22

23

24

30

them ~- told them that I was retired and the
business was closed and they said don't worry
about it. Throw it away.
Q@  And what did this letter say?
What?
Did the letter say that the company was not in
good standing?
A No. It said on there that I had no -~ zero taxes
to pay. I don't know why they sent it to me.
MR. DOUGHERTY: Okay. That's my only
question. I just wanted to clarify that.
REDIRECT EXAMINATION
BY MR. HOLMES:
Q Do you still have a copy of the letter?
A Pardon me?
Q Do you still have a copy of that letter that you
just talked about?
A No. I think I threw it away.
MR. HOLMES: Did you want to explain
to him signature or did you want me to do it?
MR. DOUGHERTY: We'll reserve
signature.

AND FURTHER DEPONENT SAITH NOT AT 11:27 A.M.
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and it

is a true and correct transcript of my depocsition

given on the day and date aforesaid.

ROBERT F. ZEH

Subscribed and sworn to before me

this day of , 2011.

Notary Public

My Commission Expires
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STATE OF ILLINOIS )

COUNTY OF DU PAGE )

I, Lynette J. Neal, Certified Shorthand
Reporter No. 084-004363 and a Notary Public in
and for the County of DuPage, do hereby certify
that previous to the commencement of the
examination, said witness was duly sworn by me to
testify the truth; that the said deposition was
taken at the time and place aforesaid; that the
testimony given by said witness was reduced to
writing by means of shorthand and thereafter
transcribed into typewritten form; and that the
foregoing is a true, correct, and complete
transcript of my shorthand notes so taken as
aforesaid.

I further certify that there were present
at the taking of the said deposition the persons
and parties as indicated on the appearance page

made a part of this deposition.
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I further certify that I am not counsel for
nor in any way related to any of the parties to
this suit, nor am I in any way interested in the
outcome thereof.
IN TESTIMONY WHEREOF 1 have hereunto set nmy
hand and affixed by Notarial Seal this 28th day

of January, 2011.

(et

Certified Shorthand Reporter

My commission expires

March 29, 2014

OFFICIAL SEAL
LYNETTE NEAL
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES 03/29/14

€ ro o, m n i~
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