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(ii) 30 consecutive days after the date
determined in (1)(a) above.

However, Extended Business Income does
not apply to loss of Business Income in-
curred as a result of unfavorable business
conditions caused by the impact of the Cov-
ered Cause of Loss in the area where the
described premises are located.

Loss of Business Income must be caused by
direct physical loss or damage at the de-
scribed premises caused by or resuiting from
any Covered Cause of Loss.

*Rental Value"

If the necessary "suspension” of your “op-
erations" produces a "Rental Value" loss
payable under this policy, we will pay for the
actual loss of "Rental Value®" you incur dur-
ing the period that:

(a) Begins on the date properly is actually
repaired, rebuilt or replaced and ten-
antability is restored; and

(b) Ends on the earlier of:

(i) The date you could restore tenant
occupancy, with reasonable speed,
{o the level which would generate the
*Rental Value" that would have ex-
ijsted if no direct physical loss or
damage had occurred; or

(ii) 30 consecutive days after the date
determined in (2){a) above.

However, Extended Business income does
not apply to loss of "Rental Value® incurred
as a result of unfavorable business condi-
tions caused by the impact of the Covered
Cause of Loss in the area where the de-
scribed premises are located.

Loss of "Rental Value" must be caused by
direct physical loss or damage at the de-
scribed premises caused by or resulting from
any Covered Cause of Loss.

d. Interruption Of Computer Operations

Under this Additional Coverage, electronic
data has the meaning described under Addi-
tional Limitation — Interruption Of Computer
Operations.

© IS0 Properties, Inc., 2001
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Subject to all provisions of this Additional
Coverage, you may extend the insurance
that applies to Business Income and Extra
Expense to apply to a "suspension® of "op-
erations" caused by an interruption in com-
puter operations due to destruction or cor-
ruption of electronic data due to a Covered
Cause of Loss.

With respect to the coverage provided under
this Additional Coverage, the Covered
Causes of Loss are subject to the following:

(a) If the Causes Of Loss — Special Form
applies, coverage under this Additional
Coverage — Interruption Of Computer
Operations is limited to the "specified
causes of loss" as defined in that form,
and Collapse as set forth in that form.

(b) If the Causes Of Loss — Broad Form
applies, coverage under this Additional
Coverage — Interruption Of Computer
Operations includes Collapse as set forth
in that form.

(c) If the Causes Of Loss Form is endorsed
to add a Covered Cause of Loss, the ad-
ditional Covered Cause of Loss does not
apply to the coverage provided under
this Additional Coverage — Interruption
Of Computer Operations.

(d) The Covered Causes of Loss include a
virus, harmful code or similar instruction
introduced into or enacted on a computer
system (including electronic data) or a
network to which it is connected, de-
signed to damage or destroy any part of
the system or disrupt its normal opera-
tion. But there is no coverage for an in-
terruption related to manipulation of a
computer system (including electronic
data) by any employee, including a tem-
porary or leased employee, or by an en-
tity retained by you or for you to inspect,
design, install, maintain, repair or replace
that system.
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(4) The most we will pay under this Additional
Coverage - Interruption of Computer Opera-
tions is $2,500 for all loss sustained and ex-
pense incurred in any one policy year, re-
gardless of the number of interruptions or
the number of premises, locations or com-
puter systems involved. If loss payment re-
lating to the first interruption does not ex-
haust this amount, then the balance is avail-
able for loss or expense sustained or in-
curred as a result of subsequent interrup-
tions in that policy year. A balance remaining
at the end of a policy year does not increase
the amount of insurance in the next policy
year. With respect to any interruption which
begins in one policy year and continues or
results in additional loss or expense in a
subsequent policy year(s), all loss and ex-
pense is deemed to be sustained or incurred
in the policy year in which the interruption
began.

(5) This Additional Coverage — Interruption in
Computer Operations does not apply to loss
sustained or expense incurred after the end
of the "period of restoration®, even if the
amount of insurance stated in (4) above has
not been exhausted.

6. Coverage Extension

If a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend the in-
surance provided by this Coverage Part as follows:

Newly Acquired Locations

a. You may extend your Business Income and
Extra Expense Coverages to apply to property
at any location you acquire other than fairs or
exhibitions. '

b. The most we will pay under this Extension, for
the sum of Business Income loss and Extra Ex-
pense incurred, is $100,000 at each location.

¢. Insurance under this Extension for each newly
acquired location will end when any of the fol-
lowing first occurs:

(1) This policy expires;

(2) 30 days expire after you acquire or begin to
construct the property; or

(3) You report values to us.

We will charge you additional premium for val-
ues reported from the date you acquire the

property.
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This Extension is additional insurance. The Addi-
tional Condition, Coinsurance, does not apply to
this Extension.

B. Limits Of Insurance

The most we will pay for loss in any one occurrence is
the applicable Limit of Insurance shown in the Declara-
tions.

The limit applicable to the Coverage Extension is in
addition to the Limit of Insurance.

Payments under the following coverages will not in-
crease the applicable Limit of Insurance:

1. Alterations and New Buildings;
2. Civil Authority;

3. Extra Expense; or

4. Extended Business Income.

. Loss Conditions

The following conditions apply in addition to the Com-
mon Policy Conditions and the Commercial Property
Conditions.

1. Appraisal

If we and you disagree on the amount of Net In-
come and operating expense or the amount of ioss,
either may make written demand for an appraisal of
the loss. In this event, each party will select a com-
petent and impartial appraiser.

The two appraisers will select an umpire. If they
cannot agree, either may request that selection be
made by a judge of a court having jurisdiction. The
appraisers will state separately the amount of Net
Income and operating expense or amount of loss. If
they fail to agree, they will submit their differences
to the umpire. A decision agreed to by any two will
be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and
umpire equally.
If there is an appraisal, we will still retain our right to
deny the claim.
2. Duties In The Event Of Loss

a. You must see that the following are done in the
event of loss:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the direct physical
loss or damage. Include a description of the
property involved.

(3) As soon as possible, give us a description of
how, when, and where the direct physical
loss or damage occurred.
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(4) Take all reasonable steps to protect the
Covered Properly from further damage, and
keep a record of your expenses necessary
to protect the Covered Property, for consid-
eration in the settlement of the claim. This
will not increase the Limit of Insurance.
However, we will not pay for any subsequent
loss or damage resulting from a cause of
loss that is not a Covered Cause of Loss.
Also, if feasible, set the damaged property
aside and in the best possible order for ex-
amination.

(5) As often as may be reasonably required,

(3) The operating expenses, including payroll

expenses, necessary to resume "operations®
with the same quality of service that existed
just before the direct physical loss or dam-
age; and

(4) Other relevant sources of information, in-

cluding:

(a) Your financial records and accounting
procedures;

(b) Bills, invoices and other vouchers; and
(c) Deeds, liens or confracts.

permit us to inspect the property proving the b. The amount of Extra Expense will be deter-

loss or damage and examine your books
and records.

Also permit us to take samples of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

(6) Send us a signed, sworn proof of loss con-
taining the information we request to investi-
gate the claim. You must do this within 60
days after our request. We will supply you
with the necessary forms.

(7) Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to continue your business, you
must resume all or part of your “"operations”
as quickly as possible.

b. We may examine any insured under oath, while
not in the presence of any other insured and at
such times as may be reasonably required,

mined based on:
(1) Ali expenses that exceed the normal oper-

ating expenses that would have been in-
curred by "operations® during the "period of
restoration" if no direct physical loss or dam-
age had occurred. We will deduct from the
total of such expenses:

(a) The salvage value that remains of any
property bought for temporary use during
the "period of restoration®, once "opera-
tions" are resumed; and

(b) Any Extra Expense that is paid for by
other insurance, except for insurance
that is written subject to the same plan,
terms, conditions and provisions as this
insurance; and

(2) Necessary expenses that reduce the Busi-

ness Income loss that otherwise would have
been incurred.

about any matter relating to this insurance or the c. Resumption Of Operations

claim, including an insured's books and records.
In the event of an examination, an insured's an-
swers must be signed.

3. Loss Determination

a. The amount of Business Income loss will be
determined based on:

(1) The Net Income of the business before the
direct physical loss or damage occurred;

(2) The likely Net Income of the business if no
physical loss or damage had occurred, but

We will reduce the amount of your:
(1) Business Income loss, other than Exira

Expense, to the extent you can resume your
*operations”, in whole or in part, by using
damaged or undamaged properly (including
merchandise or stock) at the described
premises or elsewhere.

Extra Expense loss to the extent you can
return "operations" to normal and discon-
tinue such Extra Expense.

not including any Net income that would d. If you do not resume "operations”, or do not

likely have been earned as a result of an in-
crease in the volume of business due to fa-
vorable business conditions caused by the
impact of the Covered Cause of Loss on
customers or on other businesses;

CP 00 30 04 02 © ISO Properties, Inc., 2001

resume “operations" as quickly as possible, we
will pay based on the length of time it would
have taken to resume “operations® as quickly as
possible.
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Page 6 of 9

Case 1:10-cv-00809 Document 1-3 Filed 02/05/10 Page 5 of 66

4. Loss Payment

We will pay for covered loss within 30 days after we
receive the sworn proof of loss, if you have com-
plied with ali of the terms of this Coverage Part and:

a. We have reached agreement with you on the
amount of loss; or

b. An appraisal award has been made.
. Additional Condition
Coinsurance

If a Coinsurance percentage is shown in the Declara-
tions, the following condition applies in addition to the
Common Policy Conditions and the Commercial Prop-
erty Conditions.

We will not pay the full amount of any Business Income
loss if the Limit of Insurance for Business Income is
less than:

a. The Coinsurance percentage shown for Busi-
ness Income in the Declarations; times

b. The sum of:

{1) The Net Income (Net Profit or Loss before
income taxes), and

(2) Operating expenses, including payroll ex-
penses,

that would have been earned or incurred (had
no loss occurred) by your "operations" at the
described premises for the 12 months following
the inception, or last previous anniversary date,
of this policy (whichever is later).

Instead, we will determine the most we will pay using
the following steps:

1. Multiply the Net Income and operating expense for
the 12 months following the inception, or last previ-
ous anniversary date, of this policy by the Coinsur-
ance percentage;

2. Divide the Limit of Insurance for the described
premises by the figure determined in Step 1.; and

3. Multiply the total amount of loss by the figure de-
termined in Step 2.

We will pay the amount determined in Step 3. or the
limit of insurance, whichever is less. For the remainder,
you will either have to rely on other insurance or absorb
the loss yourself.

In determining operating expenses for the purpose of
applying the Coinsurance condition, the following ex-
penses, if applicable, shall be deducted from the total
of all operating expenses:

1. Prepaid freight — outgoing;
2. Returns and allowances;

3. Discounts;

4.
5.
6.

10.

11,

12

Bad debts;
Collection expenses;

Cost of raw stock and factory supplies consumed
(including transportation charges);

Cost of merchandise sold (including transportation
charges);

Cost of other supplies consumed (including trans-
portation charges);

Cost of services purchased from outsiders (not
employees) to resell, that do not continue under
contract;

Power, heat and refrigeration expenses that do not
continue under contract (if Form CP 15 11 is at-
tached);

All ordinary payroll expenses or the amount of
payroll expense excluded (if Form CP 15 10 is at-
tached); and

Special deductions for mining properties (royalties
unless specifically included in coverage; actual de-
pletion commonly known as unit or cost depletion —
not percentage depletion; welfare and retirement
fund charges based on tonnage; hired trucks).

Example No. 1 (Underinsurance):

When:

Step 1:

Step 2:
Step 3:

The Net Income and
operating expenses for

the 12 months following

the inception, or last

previous anniversary

date, of this policy at the
described premises would
have been $

The Coinsurance per-
centage is

The Limit of Insurance is $
The amount of loss is $
$400,000 x 50% = $200,000

(the minimum amount of insurance to meet
your Coinsurance requirements)

$150,000 + $200,000 = .75
$80,000 x .75 = $60,000

400,000

50%
150,000
80,000

We will pay no more than $60,000. The remaining $20,000
is not covered.

© IS0 Properties, Inc., 2001
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Example No. 2 (Adequate Insurance):
When: The Net Income and oper-
ating expenses for the 12
months following the in-
ception, or last previous
anniversary date, of this
policy at the described
premises would have been

$ 400,000
The Coinsurance percent-
ageis 50%
The Limit of Insurance is $ 200,000
The amount of loss is $ 80,000

The minimum amount of insurance to meet your Coin-
surance requirement is $200,000 ($400,000 x 50%).
Therefore, the Limit of Insurance in this Example is
adequate and no penalty applies. We will pay no more
than $80,000 (amount of loss).

This condition does not apply to Exira Expense cover-
age.

E. Optional Coverages

If shown as applicable in the Declarations, the following
Optional Coverages apply separately to each item.

1. Maximum Period Of Indemnity

a. The Additional Condition, Coinsurance, does
not apply to this Coverage Form at the de-
scribed premises to which this Optional Cover-
age applies.

b. The most we will pay for the total of Business
"~ Income loss and Extra Expense is the lesser of:

(1) The amount of loss sustained and expenses
incurred during the 120 days immediately
following the beginning of the "period of
restoration®; or

(2) The Limit of insurance shown in the Decla-
rations.

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance, does
not apply to this Coverage Form at the de-
scribed premises to which this Optional Cover-
age applies.

b. The most we will pay for loss of Business In-
come in each period of 30 consecutive days af-
ter the beginning of the "period of restoration" is:

(1) The Limit of Insurance, multiplied by

(2) The fraction shown in the Declarations for
this Optional Coverage.

CP 003004 02
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Example:

When: The Limit of Insurance is $

The fraction shown in the
Declarations for this Op-
tional Coverage is 1/4

The most we will pay for
loss in each period of 30
consecutive days is:

$120,000 x 1/4 = $30,000

If, in this example, the
actual amount of loss is:

120,000

Days 1-30 $ 40,000
Days 31-60 20,000
Days 61-90 30,000
$ 90,000

We will pay:
Days 1-30 $ 30,000
Days 31-60 20,000
Days 61-90 30,000
$ 80,000

The remaining $10,000 is not covered.
3. Business Income Agreed Value

a. To activate this Optional Coverage:

(1) A Business income Report/Work Sheet must
be submitted to us and must show financial
data for your "operations":

(a) During the 12 months prior to the date of
the Work Sheet; and

(b) Estimated for the 12 months immediately
following the inception of this Optional
Coverage.

(2) The Declarations must indicate that the
Business Income Agreed Value Optional
Coverage applies, and an Agreed Value
must be shown in the Declarations. The
Agreed Value should be at least equal to:

(a) The Coinsurance percentage shown in
the Declarations; multiplied by

(b) The amount of Net Income and operating
expenses for the following 12 months
you report on the Work Sheet.

b. The Additional Condition, Coinsurance, is sus-
pended untik:

(1) 12 months after the effective date of this
Optional Coverage; or

Page 7 of 9
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(2) The expiration date of this policy;
whichever occurs first.

c. We will reinstate the Additional Condition, Coin-
surance, automatically if you do not submit a
new Work Sheet and Agreed Value:

(1) Within 12 months of the effective date of this
Optional Coverage; or

(2) When you request a change in your Busi-
ness Income Limit of Insurance.

d. If the Business Income Limit of Insurance is less
than the Agreed Value, we will not pay more of
any loss than the amount of loss multiplied by:

(1) The Business Income Limit of Insurance;
divided by

(2) The Agreed Value.

Example:
When: The Limit of Insurance
is $ 100,000
The Agreed Value is $ 200,000
The amount of loss is $ 80,000

Step (a): $100,000 + $200,000 = .50
Step (b): .50 x $80,000 = $40,000

We will pay $40,000. The remaining $40,000 is not cov-
ered.

4. Extended Period Of Indemnity

Under Paragraph A.5.c., Extended Business In-
come, the number "30" in Subparagraphs (1)(b) and
(2)(b) is replaced by the number shown in the Dec-
larations for this Optional Coverage.

F. Definitions

1. "Finished Stock™ means stock you have manufac-
tured.

*Finished stock™ also includes whiskey and alco-
holic products being aged, unless there is a Coin-
surance percentage shown for Business income in
the Declarations.

"Finished stock™ does not include stock you have
manufactured that is held for sale on the premises
of any retail outlet insured under this Coverage
Part.

2. "Operations" means:

a. Your business activities occurring at the de-
scribed premises; and

b. The tenantability of the described premises, if
coverage for Business Income including "Rental
Value® or "Rental Value" applies.

Page 8 of 9 © IS0 Properties, Inc., 2001

3. "Period of Restoration® means the period of time

that:
a. Begins:

(1) 72 hours after the time of direct physical loss
or damage for Business Income coverage;
or

(2) Immediately after the time of direct physical
loss or damage for Extra Expense coverage;

caused by or resulting from any Covered Cause
of Loss at the described premises; and

b. Ends on the earlier of:

(1) The date when the property at the described
premises should be repaired, rebuilt or re-
placed with reasonable speed and similar
quality; or

(2) The date when business is resumed at a
new permanent location.

*Period of restoration® does not include any in-
creased period required due to the enforcement of
any ordinance or law that:

(1) Regulates the construction, use or repair, or
requires the tearing down of any property; or

(2) Requires any insured or others to test for,
monitor, clean up, remove, contain, treat,
detoxify or neutralize, or in any way respond
to, or assess the effects of "pollutants®.

The expiration date of this policy will not cut short
the "period of restoration”.

. "Pollutants® means any solid, liquid, gaseous or

thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled, re-
conditioned or reclaimed.

. "Rental Value® means Business Income that con-

sists of:

a. Net Income (Net Profit or Loss before income
taxes) that would have been earned or incurred
as rental income from tenant occupancy of the
premises described in the Declarations as fur-
nished and equipped by you, including fair
rental value of any portion of the described
premises which is occupied by you; and

b. Continuing normal operating expenses incurred
in connection with that premises, including:

(1) Payroli; and

(2) The amount of charges which are the legal
obligation of the tenant(s) but would other-
wise be your obligations.

CP 00 30 04 02
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6. "Suspension” means:
a. The slowdown or cessation of your business
activities; or

b. That a part or all of the described premises is
rendered untenantable, if coverage for Business
Income including *Rental Value® or "Rental
Value" applies.

CP 003004 02 © IS0 Properties, Inc., 2001 Page 9 of 9
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POLICY NUMBER: KKO0000000391800 COMMERCIAL PROPERTY
CP 00 50 04 02

EXTRA EXPENSE COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is
and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words "we",
"us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section D. — Definitions.

A. Coverage We will also pay Exira Expense to repair or re-

CP 00 50 04 02

We will pay the actual and necessary Extra Expense
you sustain due to direct physical loss of or damage to
property at premises which are described in the Decla-
rations and for which an Extra Expense Limit of Insur-
ance is shown in the Declarations. The loss or damage
must be caused by or result from a Covered Cause of
Loss. With respect to loss of or damage to personal
property in the open or personal property in a vehicle,
the described premises include the area within 100 feet
of the site at which the described premises are located.

With respect to the requirements set forth in the pre-
ceding paragraph, if you occupy only part of the site at
which the described premises are located, your prem-
ises means:

a. The portion of the building which you rent, lease
or occupy; and

b. Any area within the building or on the site at
which the described premises are located, if that
area services, or is used to gain access to, the
described premises.

1. Exira Expense

Extra Expense means necessary expenses you in-
cur during the "period of restoration® that you would
not have incurred if there had been no direct physi-
cal loss or damage to property. Coverage pertains
to expenses (other than the expense to repair or re-
place property) which are incurred to:

a. Avoid or minimize the "suspension® of busi-
ness and to continue "operations” at the de-
scribed premises or at replacement prem-
ises or temporary locations, including relo-
cation expenses and costs to equip and op-
erate the replacement location or temporary
location.

b. Minimize the "suspension” of business if you
cannot continue "operations”.

© IS0 Properties, inc., 2001

place property, but only to the extent it reduces
the amount of loss that otherwise would have
been payable under this Coverage Form.

2. Covered Causes Of Loss, Exclusions And
Limitations
See applicable Causes of Loss Form as shown in
the Declarations.

3. Additional Limitation — Interruption Of Computer
Operations

a. Coverage for Extra Expense does not apply
when action is taken to avoid or minimize a
"suspension” of "operations" caused by destruc-
tion or corruption of electronic data, or any loss
or damage to electronic data, except as pro-
vided under the Additional Coverage — Interrup-
tion Of Computer Operations.

b. Electronic data means information, facts or
computer programs stored as or on, created or
used on, or transmitted to or from computer
software (including systems and applications
software), on hard or floppy disks, CD-ROMs,
tapes, drives, cells, data processing devices or
any other repositories of computer software
which are used with electronically controlled
equipment. The term computer programs, re-
ferred to in the foregoing description of elec-
tronic data, means a set of related elecironic in-
structions which direct the operations and func-
tions of a computer or device connected to it,
which enable the computer or device to receive,
process, store, retrieve or send data.

Page 1 of 4
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4, Additional Coverages

Alterations And New Buildings

We will pay for the actual and necessary Extra
Expense you incur due to direct physical loss or
damage at the described premises caused by or
resulting from any Covered Cause of Loss to:

(1) New buildings or structures, whether com-
plete or under construction;

(2) Alterations or additions to existing buildings
or structures; and

(3) Machinery, equipment, supplies or building
materials located on or within 100 feet of the
described premises and:

(a) Used in the construction, alterations or
additions; or

(b) Incidental to the occupancy of new
buildings.

Civil Authority

We will pay for the actual and necessary Exira
Expense you incur caused by action of civil
authority that prohibits access to the described
premises due to direct physical loss of or dam-
age to property, other than at the described
premises, caused by or resulting from any Cov-
ered Cause of Loss. This coverage will apply for
a period of up to three consecutive weeks from
the date of that action.

Interruption Of Computer Operations

(1) Under this Additional Coverage, electronic
data has the meaning described under Addi-
tional Limitation — Interruption Of Computer
Operations.

(2) Subject to all provisions of this Additional
Coverage, you may extend the insurance
that applies to Exira Expense to apply to a
"suspension” of "operations” caused by an
interruption in computer operations due to
destruction or corruption of electronic data
due to a Covered Cause of Loss.

(3) With respect to the coverage provided under
this Additional Coverage, the Covered
Causes of Loss are subject to the following:

(a) If the Causes Of Loss — Special Form
applies, coverage under this Additional
Coverage - Interruption Of Computer
Operations is limited to the "specified
causes of loss" as defined in that form,
and Collapse as set forth in that form.

© IS0 Properties, Inc., 2001

(b) If the Causes Of Loss — Broad Form
applies, coverage under this Additional
Coverage — Interruption Of Computer
Operations includes Collapse as set forth
in that form.

(c) If the Causes of Loss Form is endorsed
to add a Covered Cause of Loss, the ad-
ditional Covered Cause of Loss does not
apply to the coverage provided under
this Additional Coverage — Interruption
Of Computer Operations.

(d) The Covered Causes of Loss include a
virus, harmful code or similar instruction
introduced into or enacted on a computer
system (including electronic data) or a
network to which it is connected, de-
signed to damage or destroy any part of
the system or disrupt its normal opera-
tion. But there is no coverage for an in-
terruption related to manipulation of a
computer system (including electronic
data) by any employee, including a tem-
porary or leased employee, or by an en-
tity retained by you or for you to inspect,
design, install, maintain, repair or replace
that system.

(4) The most we will pay under this Additional
Coverage — Interruption Of Computer Op-
erations is $2,500 for all loss sustained in
any one policy year, regardless of the num-
ber of interruptions or the number of prem-
ises, locations or computer systems in-
volved. If loss payment relating to the first
interruption does not exhaust this amount,
then the balance is available for loss sus-
tained as a result of subsequent interrup-
tions in that policy year. A balance remaining
at the end of a policy year does not increase
the amount of insurance in the next policy
year. With respect to any interruption which
begins in one policy year and continues or
results in additional loss in a subsequent
policy year(s), all loss is deemed to be sus-
tained in the policy year in which the inter-
ruption began.

{5) This Additional Coverage — Interruption Of
Computer Operations does not apply to loss
sustained after the end of the "period of
restoration®, even if the amount of insurance
stated in (4) above has not been exhausted.

CP 00 50 04 02
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5. Coverage Extension

You may extend the insurance provided by this
Coverage Part as follows:

NEWLY ACQUIRED LOCATIONS

a. You may extend your Extra Expense Coverage
to apply to property at any location you acquire
other than fairs or exhibitions.

b. The most we will pay for loss under this Exten-
sion is $100,000 at each location.

c. Insurance under this Extension for each newly
acquired location will end when any of the fol-
lowing first occurs:

(1) This policy expires;

(2) 30 days expire after you acquire the prop-
erty; or

(3) You notify us of how you want this coverage
to apply to that location.

We will charge you additional premium from the
date you acquire the property.

This Extension is additional insurance.

B. Limits Of Insurance

The most we will pay for loss in any one occurrence is
the applicable Limit of Insurance shown in the Declara-
tions.

The limit applicable o the Coverage Extension is in
addition to the Limits of Insurance.

Payments under the following Additional Coverages will
not increase the applicable Limit of Insurance:

1. Alterations and New Buildings; or
2. Civil Authority.
. - Loss Conditions

The following conditions apply in addition to the Com-
~~mon Policy Conditions and the Commercial Property
“*Conditions.

'”1 . Appraisal

If we and you disagree on the amount of loss, either
may make written demand for an appraisal of the
loss. In this event, each party will select a compe-
tent and impartial appraiser. The two appraisers will
select an umpire. If they cannot agree, either may
request that selection be made by a judge of a court
having jurisdiction. The appraisers will state sepa-
rately the amount of loss. If they fail to agree, they
will submit their differences to the umpire. A deci-
sion agreed to by any iwo will be binding. Each

party will:
a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal and
umpire equally.

If there is an appraisal, we will still retain our right to
deny the claim.

. Duties If You Incur Extra Expense

a. You must see that the following are done if you
incur Extra Expense:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the direct physical
loss or damage. Include a description of the
property involved.

(8) As soon as possible, give us a description of
how, when, and where the direct physical
loss or damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage, and
keep a record of your expenses necessary
to protect the Covered Property, for consid-
eration in the settlement of the claim. This
will not increase the Limit of Insurance.
However, we will not pay for any subsequent
loss or damage resulting from a cause of
loss that is not a Covered Cause of Loss.
Also, if feasible, set the damaged property
aside and in the best possible order for ex-
amination.

(5) As often as may be reasonably required,
permit us to inspect the property proving the
loss or damage and examine your books
and records.

Also permit us to take samples of damaged
and undamaged property for inspection,
testing and analysis, and permit us to make
copies from your books and records.

(6) Send us a signed, sworn proof of loss con-
taining the information we request to investi-
gate the claim. You must do this within 60
days after our request. We will supply you
with the necessary forms.

(7) Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to continue your business, you
must resume all or part of your “operations®
as quickly as possible.

b. We may examine any insured under oath, while
not in the presence of any other insured and at
such times as may be reasonably required,
about any matter relating to this insurance or the
claim, including an insured's books and records.
In the event of an examination, an insured's an-
swers must be signed.

© IS0 Properties, Inc., 2001 Page 3 of 4
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3. Limits On Loss Payment

We will not pay more for Extra Expense than the
percentages shown in the Declarations times the
Limit of Insurance.

When the "period of restoration” is:
a. 30 days or less, the first percentage applies.

b. 60 days or less, but more than 30 days, the
second percentage applies.

c. More than 60 days, the third percentage applies.

The Limit of Insurance is $ 100,000

The percentages shown
in the Declarations are
40%-80%-100%
The "period of restoration”
is 45 days

The amount of Extra
Expenses incurred is $ 90,000
We will not pay more than $100,000 times
80% (the percentage applicable for a "period
of restoration® of 31-60 days), or $80,000.
The remaining $10,000 is not covered.

4. Loss Determination

a. The amount of Extra Expense will be deter-
mined based on:

(1) All expenses that exceed the normal oper-
ating expenses that would have been in-
curred by "operations® during the "period of
restoration® if no direct physical loss or dam-
age had occurred. We will deduct from the
total of such expenses:

(a) The salvage value that remains of any
property bought for temporary use during
the “period of restoration”, once "opera-
tions" are resumed; and

(b) Any Extra Expense that is paid for by
other insurance, except for insurance
that is written subject to the same plan,
terms, conditions and provisions as this
insurance; and

{2) Necessary expenses that reduce the Extra
Expense otherwise incurred.

b. We will reduce the amount of your Extra Ex-
pense loss to the extent you can return "opera-
tions® to normal and discontinue such Extra Ex-
pense.

c. If you do not resume "operations®, or do not
resume “operations” as quickly as possible, we
will pay based on the length of time it would
have taken to resume "operations” as quickly as
possible.

5. Loss Payment

We will pay for any loss within 30 days after we re-
ceive the proof of loss, if you have complied with all
of the terms of this Coverage Part and:

a. We reach agreement with you on the amount of
loss; or

b. An appraisal award has been made.

D. Definitions

1.

2.

© IS0 Properties, inc., 2001

"Operations™ means your business activities occur-
ring at the described premises.

"Period of Restoration® means the period of time
that:

a. Begins with the date of direct physical loss or
damage caused by or resulting from any Cov-
ered Cause of Loss at the described premises;
and

b. Ends on the earlier of:

(1) The date when the property at the described
premises should be repaired, rebuilt or re-
placed with reasonable speed and similar
quality; or

(2) The date when business is resumed at a
new permanent location.

*Period of restoration® does not include any in-
creased period required due to the enforcement of
any ordinance or law that:

(1) Regulates the construction, use or repair, or
requires the tearing down of any property; or

(2) Requires any insured or others to test for,
monitor, clean up, remove, contain, treat,
detoxify or neutralize, or in any way respond
1o, or assess the effects of "pollutants”.

The expiration date of this policy will not cut short
the “period of restoration®.

*Pollutanis® means any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled, re-
conditioned or reclaimed.

*Suspension" means the slowdown or cessation of
your business activities.

CP 0050 04 02
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POLICY NUMBER: KKO0000000391800

COMMERCIAL PROPERTY
CP 01 40 07 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF LOSS DUE TO VIRUS OR BACTERIA

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

A. The exclusion set forth in Paragraph B. applies to all

coverage under all forms and endorsements that
comprise this Coverage Part or Policy, including but
~ not limited to forms or endorsements that cover
property damage to buildings or personal property
and forms or endorsements that cover business in-
come, extra expense or action of civil authority.

. We will not pay for loss or damage caused by or
resulting from any virus, bacterium or other microor-
ganism that induces or is capable of inducing physi-
cal distress, illness or disease.

However, this exclusion does not apply to loss or
damage caused by or resulting from *fungus®, wet rot
or dry rot. Such loss or damage is addressed in a
separate exclusion in this Coverage Part or Policy.

. With respect to any loss or damage subject to the
exclusion in Paragraph B., such exclusion super-
sedes any exclusion relating to "pollutants®.

D. The following provisions in this Coverage Part or

Policy are hereby amended to remove reference to
bacteria:

1. Exclusion of "Fungus®, Wet Rot, Dry Rot And
Bacteria; and

2. Additional Coverage — Limited Coverage for
*Fungus®, Wet Rot, Dry Rot And Bacteria, in-
cluding any endorsement increasing the scope
or amount of coverage.

. The terms of the exclusion in Paragraph B., or the

inapplicability of this exclusion to a particular loss, do
not serve to create coverage for any loss that would
otherwise be excluded under this Coverage Part or
Policy.

© IS0 Properties, Inc., 2006 Page 1 of 1
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] ENDORSEMENT
National Casualty Company NO. _o000
ATTACHED TO AND
FORMING A PART OF E"gggfi‘_‘,i";ﬁ:;ﬂ;‘fﬁ:gE NAMED INSURED AGENT NO.
KKO0000000331800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EQUIPMENT BREAKDOWN COVERAGE ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CAUSES OF LOSS—SPECIAL FORM

If no limit is shown in the Schedule below, then the limits in the endorsement apply.

SCHEDULE
COVERAGE LIMIT
Expediting Expenses [] $50,000 [ ] $100,000
Hazardous Substances [] $s0,000 [] $100,000
Perishable Goods [] $50,000 [] $100,000
Computer Equipment [] $50,000 [] $100,000
Data Restoration [] $50,000 [] $100,000
CFC Refrigerants [] $50,000 [] $100,000

A. The following are applicable to the BUILDING AND
PERSONAL PROPERTY COVERAGE FORM.

Section A. Coverage, paragraph 4. Additional Cover-
~age of the BUILDING AND PERSONAL PROPERTY
COVERAGE FORM is amended to add the following:

Equipment Breakdown

(1) We will pay for loss caused by or resulting from an
“Accident” to “covered equipment.”

As used in this Additional Coverage, an “Accident”
means direct physical loss as follows:

(a) mechanical breakdown, including rupture or
bursting caused by centrifugal force;

(b) artificially generated electric current, including
electric arcing, that disturbs electrical devices,
appliances or wires;

KR-PROP-12 (4-07) Page 1 of 4

(c) explosion of steam boilers, steam pipes, steam
engines or steam turbines owned or leased by
you, or operated under your
control;

(d) loss or damage to steam boilers, steam pipes,
steam engines or steam turbines caused by or
resulting from any condition or event inside such
equipment; or

(e) loss or damage to hot water boilers or other
water heating equipment caused by or
resulting from any condition or event inside such
boilers or equipment.

If an initial "Accident” causes other “Accidents,” all
will be considered one “Accident.”

All “Accidents” that are the result of the same event
will be considered one “Accident.”

“Covered equipment’ means Covered Property built
to operate under vacuum or pressure, other than
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weight of contents, or used for the generation, (iv) [f you are unable to replace the “perishable
transmission or utilization of energy. goods” before its anticipated sale, the
amount of our payment will be determined
on the basis of the sales price of the “per-
ishable goods” at the time of the “Accident,”
less discounts and expenses you otherwise
would have had. Otherwise our payment
will be determined in accordance with the

(2) The following coverages also apply to loss caused
by or resulting from an “Accident” to “covered
equipment.” These coverages do not provide addi-
tional amounts of insurance.

(a) Expediting Expenses

KR-PROP-12 (4-07)

With respect to your damaged Covered Prop-
erly, we will pay, up to $25,000 unless other-
wise shown in the Schedule, the reasonable
extra cost to:

(i) make temporary repairs; and

(ii) expedite permanent repairs or permanent
replacement.

(b) Hazardous Substances

We will pay for the additional cost to repair or
replace Covered Property because of contami-
nation by a “hazardous substance.” This in-
cludes the additional expenses to clean up or
dispose of such property.

“Hazardous substance” means any substance
other than ammonia that has been declared to
be hazardous to health by a governmental
agency.

Additional costs mean those beyond what would
have been required had no “hazardous sub-
stance” been involved.

The most we will pay for loss or damage under
this coverage, including actual loss of Business
Income you sustain, necessary Exira Expense
you incur and loss under Perishable Goods
coverage, is $25,000 unless otherwise shown in
the Schedule.

(c) Perishable Goods

(i) We will pay for your loss of “perishable
goods” due to spoilage.

(i) We will also pay for your loss of “perishable
goods” due to contamination from the re-
lease of refrigerant, including but not limited
to ammonia.

(iii) We will also pay any necessary expenses
you incur to reduce the amount of loss un-
der this coverage. We will pay for such ex-
penses to the extent that they do not
exceed the amount of loss that otherwise
would have been payable under this
coverage.

Page 2 of 4

(d)

(e)

®

Valuation condition.

(v) Additional Definition. For the purpose of this
coverage, “perishable goods” means per-
sonal property maintained under controlled
conditions for its preservation and suscepti-
ble to loss or damage if the controlied con-
ditions change.

The most we will pay for loss or damage under
this coverage is $25,000 unless otherwise
shown in the Schedule.

Computer Equipment

We will pay for loss or damage caused by or
resulting from an “Accident’ to “computer
equipment.”

“Computer equipment’ means Covered Property
that is electronic computer or other data proc-
essing equipment, including “media” and pe-
ripherals used in conjunction with such
equipment.

“Media” means all forms of electronic, magnetic
and optical tapes and discs for use in any elec-
tronic computer or electronic data processing
equipment.

The most we will pay for loss or damage under
this coverage, including actual loss of Business
Income you sustain and necessary Exira Ex-
pense you incur is $25,000 unless otherwise
shown in the Schedule.

Computers used primarily to control or operate
“covered equipment” are not subject to this limit.

Data Restoration

We will pay for your cost to research, replace,
and restore data, including programs and oper-
ating systems that is lost or corrupted due to an
“accident.”

The most we will pay for loss or damage under
this coverage is $25,000 unless otherwise
shown in the Schedule.

CFC Refrigerants
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(h)

(a)
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We will pay for the additional cost to repair or
replace Covered Property because of the use or
presence of a refrigerant containing CFC (chlo-
rofluorocarbon) substances. This means the ad-
ditional expense to do the least expensive of the
following:

(i) Repair the damaged property and replace
any lost CFC refrigerant;

(il) Repair the damaged property, retrofit the
systemn to accept a non-CFC refrigerant and
charge the system with a non-CFC refriger-
ant; or

(ili) Replace the system with one using a non-
CFC refrigerant.

Additional costs mean those beyond what would
have been required had no CFC refrigerant
been invoived.

The most we will pay for loss or damage under
this coverage, including actual loss of Business
Income you sustain, necessary Exira Expense
you incur and loss under Perishable Goods
coverage is $25,000 unless otherwise shown in
the Schedule.

Setvice Interruption

The insurance provided for Business Income,
Extra Expense and Perishable Goods is ex-
tended to apply to loss caused by or resulting
from an “Accident” to equipment that is owned
by a utility, landlord, or other supplier with whom
you have a contract to provide you with any of
the following services: electrical power, commu-
nications, waste disposal, air conditioning, re-
frigeration, heating, gas, air, water or steam.

Excavation Costs Limitation

In the event of loss or damage caused by or re-
sulting from an “Accident” to “covered equip-
ment” which results in loss or damage to piping
which forms a part of an ice freezing

system for ice rinks, the most we will pay for ex-
cavation costs of such piping and freezing sys-
tem during the repair or replacement, including
actual loss of Business Income sustained, dur-
ing the excavation, is $5,000.

(3) Conditions

Suspension

When any “covered equipment’ is found to be
in, or exposed to a dangerous condition, any of

our representatives may immediately suspend
the insurance against loss from an “Accident” to
that “covered equipment.” We can do this by
mailing or delivering a written notice of suspen-
sion to your address as shown in the Declara-
tions, or at the address where the equipment is
located. Once suspended in this way, your in-
surance can be reinstated only by writien notice
from us. If we suspend your insurance, you will
get a pro rata refund of premium. But the sus-
pension will be effective even if we have not yet
made or offered a refund.

(b) Jurisdictional Inspections

If any property that is “covered equipment’ un-
der this endorsement requires inspection to
comply with state or municipal boiler and pres-
sure vessel regulations, we agree to perform
such inspection on your behalf.

(c) Environmental Safety and  Efficiency
improvements

If “covered equipment’ requires replacement
due to an “accident,” we will pay your additional
cost to replace with equipment that is better for
the environment, safer or more efficient than the
equipment being replaced.

However, we will not pay more than 125% of
what the cost would have been to repair or re-
place with like kind and quality. This condition
does not increase any of the applicable limits.
This condition does not apply to any property to
which Actual Cash Value applies.

B. The following are applicable to the CAUSES OF
LOSS—SPECIAL FORM.

With respect to this endorsement, the following are
added to sections B. Exclusions and C. Limitations
where indicated.

(a) All exclusions and limitations apply except:

() Exclusions B.2.a. (electrical current),
B.2.d(6) (mechanical breakdown) and
B.2.e. (explosion); and

(if) Limitations C.1.a. and C.1.b.
(b) The exclusions are modified as follows:

() The following is added to Exclusion
B.1.g.(1):

However, if electrical “covered equipment”
requires drying out because of the above,
we will pay for the direct expenses of such

Page 3of 4
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drying out subject to the applicable Limit of
Insurance and deductible for Building or
Business Personal Property, whichever ap-
plies.

(if) As respects this endorsement only, the last
paragraph of Exclusion B.2.d. is deleted
and replaced with the following:

But if an excluded cause of loss that is
listed in 2.d.(1) through (7) resuits in an
“Accident,” we will pay for the loss or dam-
age caused by that “Accident.”

{c) None of the following is "covered equipment”:

(i) Structure, foundation, cabinet, compartment
or air supported structure or
building;

(i) Insulating or refractory material;

(iii) Sewer piping, underground vessels or pip-
ing, or piping forming a part of a sprinkler
system;

(iv) Water piping other than boiler feed water
piping, boiler condensate return piping or
water piping forming a part of a refrigerating
or air conditioning system;

(v) Vehicle, aircraft, floating vessel or any
equipment mounted on such vehicle, aircraft
or floating vessel. However, any property
that is stationary, permanently installed at a
covered location and that receives electrical
power from an external power supplier will
not be considered a vehicle, aircraft or
floating vessel;

(vi) Dragline, excavation or construction equip-
ment; or

(vii) Equipment manufactured by you for sale.

(d) We will not pay under this endorsement for loss

or damage caused by or resulting from:

(i) Your failure to use all reasonable means to
protect the “perishable goods” from damage
following an “Accident”;

(i) Any defect, virus, loss of data or other
situation within “media.” But if loss or dam-
age from an “Accident” results, we will pay
for that resulting loss or damage; or

(iii) Any of the following tests:

A hydrostatic, pheumatic or gas pressure
test of any boiler or pressure vessel; or

An insulation breakdown test of any type of
electrical equipment.

(e} With respect to Service Interruption coverage
and Perishable Goods coverage, we will also
not pay for loss or damage caused by or result-
ing from: fire; lightning; windstorm or hail; explo-
sion (except for steam or centrifugal explosion);
smoke; aircraft or vehicles; riot or civil commo-
tion; vandalism; sprinkler leakage; falling ob-
jects; weight of snow, ice or sleet; freezing or
collapse.

(f) With respect to Service Interruption coverage
and Business Income and Extra Expense cov-
erages, we will also not pay for delay in resum-
ing operations due to the need to reconstruct or
reinput data or programs on
“media.” -

(g) We will not pay for loss or damage caused by,
resulting from, contributed to, or aggravated by
an "Accident” to “covered property” that results
in loss or damage to any property that is living
or growing or both. Such property includes, but
is not limited to, animals, birds, insects, fish,
reptiles, microorganisms, plants, trees, shrubs,
crops, grass, vegetation, fungi, chemical or
mineral compounds, and all other similar prop-
erty which is either living or growing or both.

The most we will pay for loss or damage under this en-
dorsement is the applicable Limit of Insurance shown in the
Declarations. Coverage provided under this endorsement
does not provide an additional amount of insurance.

AUTHORIZED REPRESENTATIVE DATE

Page 4 0of4
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Home Office
Madison, Wisconsin P
Administrative Office: KR ?OL7 1?,71)

8877 North Gainey Center Drive » Scottsdale, Arizona 85258
1-800-423-7675
A STOCK COMPANY

COMMERCIAL GENERAL LIABILITY - DECLARATIONS

Policy No. KK00000000391800 Policy Period: 05/07/08 1o 05/07/09  12:01 am Standard Time
Replacement No.
NAMED INSURED AND ADDRESS: FORM OF BUSINESS
JOLIET PROFESSIONAL BASEBALL CLUB, LLC [ Jindividual [X]Limited Liability Company
ONE MAYOR ART SCHULTZ DRIVE [ ]Partnership [ ]Organization, including a Corporation
JOLIET, IL 60432 (but not including a Partnership, Joint
Venture or Limited Liability Company)
[ ]Joint Venture

RETROACTIVE DATE: (CG 00 02 only) This insurance does not apply to “bodily injury” or “property damage” or “personal injury
and advertising injury” which occurs before the following Retroactive Date: (Enter date or NONE if no Retroactive
Date Applies)
LIMITS OF INSURANCE

General Aggregate Limit (Other than Products — Completed Operations) NONE

Products — Completed Operations Aggregate Limit & 2.000.000

Personal and Advertising Injury Limit & 1.000.000

Each Occurrence Limit & 1.000. 000

Damage to Premises Rented to You Limit & 200000 any one premises

Medical Expense Limit & 1.000 any one person
LEGAL LIABILITY TO PARTICIPANTS $ 1,000,000 per occurrence
SCHEDULE OF LOCATIONS:
0001 ONE MAYOR ART SCHULTZ DRIVE, JOLIET, IL 60432
0002 VARIOUS
PREMIUM
Advance Premium for this Coverage Partis ¢ 13,593
ENDORSEMENTS ATTACHED TO THIS COVERAGE PART:
KR-GL-SP-2(04/07) KR-GL-SP-1(04/07) CG0001(12/04) KR-GL-94(04/07) KR-GL-43(04/07)
KR-GL-32(04/07) KR-GL-19{04/07) KR-GL-58(04/07) KR-GL-56(04/07) KR-GL-62(04/07)
‘KR-GL-59(04/07) KR-GL-84-IL(09/07) KR-GL-1-1L(04/07) KR-GL-53(04/07) KR-GL-81(04/07)
CG2011(01/96) CG2147(07/98) CG2167(12/04) CG2173(01/08) CG0067(03/05)
CG2191(01/06) GL-585(12/93) CG0200(04/87)

KR-GL-D-1 (Page 1 of 1) o07/07
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KKO0000000391800

QUICK REFERENCE
COMMERCIAL GENERAL LIABILITY COVERAGE PART

Please read your policy carefully.

DECLARATIONS PAGES
Named Insured and Mailing Address
Policy Period
Description of Business and Location
Coverages and Limits of Insurance
SECTION I'- COVERAGES
Coverage A -
Bodily Injury
and Property Damage
Liability
Coverage B -
Personal and
Advertising
Injury Liability
Coverage C -
Medical Payments

SECTION Il -WHO IS AN INSURED ............cooooircnreeenies

SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS

Bankruptoy ...
Duties in The Event of Occurrence, Claim or Suit ...................
Legal Action Against US ........ccoviviinvncniinesrncn e
Other INSUranCe ...........cccviinccennice s essessesenes
Premium AUdit .......ccoeviinirinirrec e
Representations ...........cviiecininnnrren e
Separation of INSUreds ..........cccceereccnininnn e
Transfer of Rights of Recovery Against Others To Us ............
SECTION V-DEFINITIONS ..ot

COMMON POLICY CONDITIONS

Cancellation

Changes

Examination of Your Books and Records

Inspections and Surveys

Premiums

Transfer of Your Rights and Duties Under This Policy
ENDORSEMENTS (If Any)

KR-GL-SP-2

..............................................................................

Beginning on Page
Insuring Agreement .........c..ccococeeinriececeeren, 1

EXCIUSIONS ... 2
Insuring Agresment ............ccccocvernrecnnnnnnnien, 5
EXCIUSIONS ....covvvivreicciiviicsimnreessnennesssissssssessneas 5

Insuring Agreement ...........ccccoccevnninrccencrenne 6
EXCIUSIONS .....ccoovivcieieccccer vt 7
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LIABILITY SCHEDULE AND PREMIUM RECAP

POLICY NUMBER: KK00000000391800
LOC. * DESCRIPTION *PREMIUM BASE RATES PREMIUMS
NO SUBLINE - CLASS CODE ACT. EXPOSURE
0001 (347) 40069 Athletic Teams-Professional or INCLUDED INCLUDED INCLUDED
Semi-Professional
0001 (334) Legal Llablllty to ParﬁCipantS INCLUDED INCLUDED INCLUDED
0001 | (347)  Additional Insured INCLUDED INCLUDED | INCLUDED
0001 | (334)  Broadened Coverage INCLUDED INCLUDED | INCLUDED
0001 (334) Fireworks Exhibitions - Contingent INCLUDED INCLUDED INCLUDED
0001 (347) 48637 StadiumS-Operated by the Insured INCLUDED INCLUDED INCLUDED
0001 | (347) 48637 Stadiums Operated by Insured INCLUDED INCLUDED | INCLUDED
Other Than Not For Profit - Premises
Liability Other Than Team Activities
TOTAL
PREMIUMS CONTINUED
*SUBLINE KEY **PREMIUM/EXPOSURE BASE KEY
332 - Liquor Liability A - Area (per 1,000 square feet)
334 - Premises/Operations C - Total Cost (per $1,000)
335 - Owners/Contractors Protective or E - Admissions (per head)
Principals Protective M - Admissions (per 1,000)
336 - Products/Completed Operations P - Payroll (per $1,000)
350 - Pollution Liability R - Receipts (per $100)
345 - Other Composite Rated/Premises/Operations ONLY S - Gross Sales (per $1,000)
346 - Other Composite Rated/Product/Completed ] - Units (per unit) or type in base
Operations ONLY
347 - Other Composite Rated - BOTH Premises/Operations

AND Product/Completed Operations or type in subline

KR-GL-SP-1

04/07



Case 1:10-cv-00809 Document 1-3 Filed 02/05/10 Page 21 of 66

LIABILITY SCHEDULE AND PREMIUM RECAP
POLICY NUMBER: __KKO0000000391800

LOC. * DESCRIPTION *PREMIUM BASE RATES PREMIUMS
NO SUBLINE - CLASS CODE ACT. EXPOSURE
0001 | (347) 48925 Swimming Pools-NOC INCLUDED INCLUDED | INCLUDED
Hot Tub
0001 (347) 40040 Amusement Devices-NOC INCLUDED INCLUDED INCLUDED
Inflatables
0001 (347) 40069 Athletic Teams-Professional or INCLUDED INCLUDED INCLUDED
Semi-Professional
Camp/Clinic
TOTAL
PREMIUMS $ 13,593
*SUBLINE KEY *PREMIUM/EXPOSURE BASE KEY
332 - Liquor Liability A - Area {per 1,000 square feet)
334 - Premises/Operations C - Total Cost (per $1,000)
335 - Owners/Contractors Protective or E - Admissions (per head)
Principals Protective M - Admissions (per 1,000)
336 - Products/Completed Operations P - Payroll (per $1,000)
350 - Pollution Liability R - Receipts (per $100)
345 - Other Composite Rated/Premises/Operations ONLY S - Gross Sales (per $1,000)
346 - Other Composite Rated/Product/Completed V) - Units (per unit) or type in base
Operations ONLY
347 - Other Composite Rated - BOTH Premises/Operations
AND Product/Completed Operations or fype in subline
KR-GL-SP-1 04/07
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POLICY NUMBER: KKO0000000391800

COMMERCIAL GENERAL LIABILITY
CG 00011204

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage. Read
the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words “you®™ and "your" refer to
the Named Insured shown in the Declarations, and any
other person or organization qualifying as a Named In-
sured under this policy. The words "we", "us® and “our"
refer to the company providing this insurance.

The word *insured® means any person or organization
qualifying as such under Section l - Who Is An Insured.

Other words and phrases that appear in quotation marks
have special meaning. Refer to Section V —Definitions.

SECTION | - COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured becomes
legally obligated to pay as damages because of
*pbodily injury” or *property damage” to which this
insurance applies. We will have the right and duty
to defend the insured against any "suit® seeking
those damages. However, we will have no duty to
defend the insured against any "suit”® seeking
damages for "bodily injury" or "property damage”
to which this insurance does not apply. We may,
at our discretion, investigate any "occurrence" and
settle any claim or "suit® that may result. But:

(1) The amount we will pay for damages is limited
as described in Section Il — Limits Of Insur-
ance; and

{2) Our right and duty to defend ends when we
have used up the applicable limit of insurance
in the payment of judgments or settlements
under Coverages A or B or medical expenses
under Coverage C.

No other obligation or liability to pay sums or per-
form acts or services is covered unless explicitly
provided for under Supplementary Payments —
Coverages A and B.

b. This insurance applies to “bodily injury" and
"property damage” only if:

(1) The "bodily injury" or “property damage" is
caused by an "occurrence” that takes place in
the "coverage territory",;

CG 00011204
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(2) The "bodily injury" or "property damage" oc-
curs during the policy period; and

(3) Prior to the policy period, no insured listed
under Paragraph 1. of Section Il — Who is An
Insured and no "employee” authorized by you
{o give or receive notice of an "occurrence" or
claim, knew that the "bodily injury” or "prop-
erty damage” had occurred, in whole or in
part. If such a listed insured or authorized
"employee” knew, prior to the policy period,
that the "bodily injury® or “property damage"
occurred, then any continuation, change or
resumption of such "bodily injury” or *property
damage" during or after the policy period will
be deemed to have been known prior to the
policy period.

*Bodily injury” or "property damage® which occurs
during the policy period and was not, prior to the
policy period, known to have occurred by any in-
sured listed under Paragraph 1. of Section Il —
Who Is An Insured or any "employee” authorized
by you to give or receive notice of an "occurrence"
or claim, includes any continuation, change or re-
sumption of that "bodily injury" or "property dam-
age" after the end of the policy period.

“Bodily injury" or “property damage® will be
deemed to have been known to have occurred at
the earliest time when any insured listed under
Paragraph 1. of Section Il - Who Is An Insured or
any "employee” authorized by you to give or re-
ceive notice of an "occurrence” or claim:

(1) Reports all, or any part, of the "bodily injury”
or “property damage” to us or any other in-
surer;

(2) Receives a written or verbal demand or claim
for damages because of the *bodily injury" or
"property damage”; or

(3) Becomes aware by any other means that
*bodily injury" or "properly damage" has oc-
curred or has begun to occur.

Damages because of "bodily injury” include dam-
ages claimed by any person or organization for
care, loss of services or death resulting at any
time from the "bodily injury®.

Page 1 of 14
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2. Exclusions d. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers'
compensation, disability benefits or unemploy-
ment compensation law or any similar law.

This insurance does not apply to:
a. Expected Or Intended Injury

Page 2 of 14

"Bodily injury® or "property damage® expected or
intended from the standpoint of the insured. This
exclusion does not apply to "bodily injury” result-
ing from the use of reasonable force to protect
persons or property.

Contractual Liability

"Bodily injury® or "property damage" for which the
insured is obligated to pay damages by reason of
the assumption of liability in a contract or agree-
ment. This exclusion does not apply to liability for
damages:

(1) That the insured would have in the absence of
the contract or agreement; or

(2) Assumed in a contract or agreement that is an
“insured contract®, provided the "bodily injury"
or "properly damage" occurs subsequent to
the execution of the contract or agreement.
Solely for the purposes of liability assumed in
an ‘insured contract®, reasonable attorney
fees and necessary litigation expenses in-
curred by or for a party other than an insured
are deemed to be damages because of "bod-
ily injury” or “property damage”, provided:

(a) Liability to such party for, or for the cost
of, that party's defense has also been as-
sumed in the same "insured contract”;
and

(b) Such attorney fees and litigation ex-
penses are for defense of that party
against a civil or alternative dispute reso-
lution proceeding in which damages to
which this insurance applies are alleged.

Liquor Liability

*Bodily injury* or "property damage" for which any
insured may be held liable by reason of:

(1) Causing or contributing to the intoxication of
any person;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or under
the influence of alcohol; or

(3) Any statute, ordinance or regulation relating to
the sale, gift, distribution or use of alcoholic
beverages.

This exclusion applies only if you are in the busi-
ness of manufacturing, distributing, selling, serv-
ing or furnishing aicoholic beverages.

© IS0 Properties, Inc., 2003

Employer's Liability
*Bodily injury” to:

(1) An "employee" of the insured arising out of
and in the course of:

(a) Employment by the insured; or

(b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister of
that "employee” as a consequence of Para-
graph (1) above.

This exclusion applies:

(1) Whether the insured may be liable as an em-
ployer or in any other capacity; and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

This exclusion does not apply to liability assumed
by the insured under an *insured contract".

Pollution

(1) "Bodily injury® or "property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, release
or escape of "poliutants":

(a) At or from any premises, site or location
which is or was at any time owned or oc-
cupied by, or rented or loaned to, any in-
sured. However, this subparagraph does
not apply to:

(i) "Bodily injury" if sustained within a
building and caused by smoke,
fumes, vapor or soot produced by or
originating from equipment that is
used to heat, cool or dehumidify the
building, or equipment that is used to
heat water for personal use, by the
building's occupants or their guests;

(ii) "Bodily injury® or "property damage"
for which you may be held liable, if
you are a contractor and the owner or
lessee of such premises, site or loca-
tion has been added to your policy as
an additional insured with respect to
your ongoing operations performed
for that additional insured at that
premises, site or location and such
premises, site or location is not and
never was owned or occupied by, or
rented or loaned to, any insured,
other than that additional insured; or
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(iii) "Bodily injury" or "property damage’
arising out of heat, smoke or fumes
from a “hostile fire";

At or from any premises, site or location
which is or was at any time used by or for
any insured or others for the handling,
storage, disposal, processing or treatment
of waste;

Which are or were at any time trans-
ported, handled, stored, treated, disposed
of, or processed as waste by or for:

(i) Any insured; or

(ii) Any person or organization for whom
you may be legally responsible; or

At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or indi-
rectly on any insured's behalf are per-
forming operations if the "pollutanis® are
brought on or to the premises, site or lo-
cation in connection with such operations
by such insured, contractor or subcon-
tractor. However, this subparagraph does
not apply to:

() "Bodily injury® or “property damage®
arising out of the escape of fuels, lu-
bricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or me-
chanical functions necessary for the
operation of "mobile equipment” or its
parts, if such fuels, iubricants or other
operating fluids escape from a vehi-
cle part designed to hold, store or re-
ceive them. This exception does not
apply if the "bodily injury” or “property
damage" arises out of the intentional
discharge, dispersal or release of the
fuels, lubricants or other operating
fiuids, or if such fuels, lubricants or
other operating fluids are brought on
or to the premises, site or location
with the intent that they be dis-
charged, dispersed or released as
part of the operations being per-
formed by such insured, contractor or
subcontractor;

(if) "Bodily injury® or “property damage"
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in connec-
tion with operations being performed
by you or on your behalf by a con-
tractor or subcontractor; or

© ISO Properties, Inc., 2003

(iii) "Bodily injury® or “property damage’
arising out of heat, smoke or fumes
from a "hostile fire®.

(e) At or from any premises, site or location
on which any insured or any contractors
or subcontractors working directly or indi-
rectly on any insured's behalf are per-
forming operations if the operations are to
test for, monitor, clean up, remove, con-
tain, treat, detoxify or neutralize, or in any
way respond to, or assess the effects of,
“pollutants®.

(2) Any loss, cost or expense arising out of any:

(a) Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects
of, "poliutants®; or

(b) Claim or "suit" by or on behalf of a gov-
ernmental authority for damages because
of testing for, monitoring, cleaning up,
removing, containing, treating, detoxifying
or neutralizing, or in any way responding
to, or assessing the effects of, "pollut-
ants”.

However, this paragraph does not apply to li-
ability for damages because of “property
damage" that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or “suit* by or on behalf of a govern-
mental authority.

g. Aircraft, Auto Or Watercraft

*Bodily injury® or *property damage" arising out of
the ownership, maintenance, use or entrustment
to others of any aircraft, "auto” or watercraft
owned or operated by or rented or loaned to any
insured. Use includes operation and "loading or
unloading®.

This exclusion applies even if the claims against
any insured allege negligence or other wrongdoing
in the supervision, hiring, employment, training or
monitoring of others by that insured, if the "occur-
rence" which caused the "bodily injury" or "prop-
erty damage® involved the ownership, mainte-
nance, use or entrustment to others of any aircraft,
*auto® or watercraft that is owned or operated by
or rented or loaned to any insured.

This exclusion does not apply to:

(1) A watercraft while ashore on premises you
own or rent;
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(2) A watercraft you do not own that is:
(a) Less than 26 feet long; and

{b) Not being used to carry persons or prop-
erty for a charge;

(3) Parking an "auto” on, or on the ways next to,
premises you own or rent, provided the "auto"
is not owned by or rented or loaned to you or
the insured;

(4) Liability assumed under any "insured contract"
for the ownership, maintenance or use of air-
craft or watercraft; or

(5) "Bodily injury" or "property damage” arising
out of:

(a) The operation of machinery or equipment
that is attached to, or part of, a land vehi-
cle that would gualify under the definition
of "mobile equipment” if it were not sub-
ject to a compulsory or financial respon-
sibility law or other motor vehicle insur-
ance law in the state where it is licensed
or principally garaged; or

(b) the operation of any of the machinery or
equipment listed in Paragraph £.(2) or .(3)
of the definition of *mobile equipment®.

Mobile Equipment
*Bodily injury" or "property damage* arising out of:

(1) The transportation of "mobile equipment® by
an "auto" owned or operated by or rented or
loaned to any insured; or

(2) The use of "mobile equipment" in, or while in
practice for, or while being prepared for, any
prearranged racing, speed, demolition, or
stunting activity.

War

*Bodily injury” or “property damage®, however
caused, arising, directly or indirectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any government,
sovereign or other authority using military per-
sonnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against any
of these.

© ISO Properties, Inc., 2003

Damage To Property
“Property damage"” to:

(1) Property you own, rent, or occupy, including
any costs or expenses incurred by you, or any
other person, organization or entity, for repair,
replacement, enhancement, restoration or
maintenance of such property for any reason,
including prevention of injury to a person or
damage to another's property;

(2) Premises you sell, give away or abandon, if
the “property damage" arises out of any part
of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or
control of the insured;

(5) That particular part of real property on which
you or any contractors or subcontractors
working directly or indirectly on your behalf
are performing operations, if the "property
damage” arises out of those operations; or

(6) That particular part of any property that must
be restored, repaired or replaced because
“your work" was incorrectly performed on it.

Paragraphs (1), (3) and (4) of this exclusion do not
apply to "property damage” (other than damage by
fire) to premises, including the contents of such
premises, rented to you for a period of 7 or fewer
consecutive days. A separate limit of insurance
applies to Damage To Premises Rented To You
as described in Section Il - Limits Of Insurance.

Paragraph (2) of this exclusion does not apply if
the premises are "your work" and were never oc-
cupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclusion do
not apply to liability assumed under a sidetrack
agreement.

Paragraph {6) of this exclusion does not apply to
“property damage” included in the “products-
completed operations hazard".

Damage To Your Product

*Property damage" to "your product" arising out of
it or any part of it.

Damage To Your Work

"Property damage" to “your work" arising out of it
or any part of it and included in the “products-
completed operations hazard".

This exclusion does not apply if the damaged
work or the work out of which the damage arises
was performed on your behalf by a subcontractor.
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m. Damage To Impaired Property Or Property Not
Physically Injured

"Property damage” to "impaired property” or prop-
erty that has not been physically injured, arising
out of:

(1) A defect, deficiency, inadequacy or dangerous
condition in "your product® or "your work"; or

(2) A delay or failure by you or anyone acting on
your behalf to perform a contract or agree-
ment in accordance with its terms.

This exclusion does not apply to the loss of use of
other property arising out of sudden and acciden-
tal physical injury to "your product® or "your work"
after it has been put to its intended use.

n. Recall Of Products, Work Or Impaired
Property

Damages claimed for any loss, cost or expense in-
curred by you or others for the loss of use, with-
drawal, recall, inspection, repair, replacement, ad-
justment, removal or disposal of:

(1) "Your product®;
(2) "Your work"; or
~ (3) ‘“Impaired property*;

if such. product, work, or property is withdrawn or

recalled from the market or from use by any per-

sonh or organization because of a known or sus-

pected defect, deficiency, inadequacy or danger-
" ous condition in it.

o. Personal And Advertising Injury

"Bodily injury” arising out of “personal and adver-
tising injury®.
p. Electronic Data

Damages arising out of the loss of, loss of use of,
damage to, corruption of, inability to access, or in-
ability to manipulate electronic data.

As used in this exclusion, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from com-
puter software, including systems and applications
software, hard or floppy disks, CD-ROMS, tapes,
drives, cells, data processing devices or any other
media which are used with electronically con-
trolled equipment.

Exclusions c. through n. do not apply to damage by
fire to premises while rented to you or temporarily oc-
cupied by you with permission of the owner. A sepa-
rate limit of insurance applies to this coverage as de-
scribed in Section Il — Limits Of Insurance.

COVERAGE B PERSONAL AND ADVERTISING INJURY
LIABILITY

Insuring Agreement
a. We will pay those sums that the insured becomes

legally obligated to pay as damages because of
"personal and advertising injury” to which this in-
surance applies. We will have the right and duty to
defend the insured against any "suit® seeking
those damages. However, we will have no duty to
defend the insured against any "suit® seeking
damages for "personal and advertising injury" to
which this insurance does not apply. We may, at
our discretion, investigate any offense and settle
any claim or "suit" that may result. But:

(1) The amount we will pay for damages is lim-
ited as described in Section Wl — Limits Of In-
surance; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insurance
in the payment of judgments or settlements
under Coverages A or B or medical expenses
under Coverage C.

No other obligation or liability to pay sums or per-
form acts or services is covered unless explicitly
provided for under Supplementary Payments —
Coverages A and B.

This insurance applies to "personal and advertis-
ing injury® caused by an offense arising out of your
business but only if the offense was committed in
the "coverage territory® during the policy period.

2. Exclusions
This insurance does not apply to:
a. Knowing Violation Of Rights Of Another

*Personal and advertising injury" caused by or at
the direction of the insured with the knowledge
that the act would violate the rights of another and
would inflict "personal and advertising injury”.

Material Published With Knowledge Of Falsity

*Personal and advertising injury” arising out of oral
or written publication of material, if done by or at
the direction of the insured with knowledge of its
falsity.

Material Published Prior To Policy Period

"Personal and advertising injury” arising out of oral
or written publication of material whose first publi-
cation took place before the beginning of the pol-
icy period.
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Criminal Acts

"Personal and advertising injury" arising out of a
criminal act committed by or at the direction of the
insured.

Contractual Liability

"Personal and advertising injury" for which the in-
sured has assumed liability in a contract or
agreement. This exclusion does not apply to liabil-
ity for damages that the insured would have in the
absence of the contract or agreement.

Breach Of Contract

"Personal and advertising injury" arising out of a
breach of contract, except an implied contract to
use another's advertising idea in your "advertise-
ment®.

Quality Or Performance Of Goods — Failure To
Conform To Statements

"Personal and advertising injury" arising out of the
failure of goods, products or services to conform
with any statement of quality or performance
made in your "advertisement".

Wrong Description Of Prices

*Personal and advertising injury" arising out of the
wrong description of the price of goods, products
or services stated in your "advertisement".

Infringement Of Copyright, Patent, Trademark
Or Trade Secret

"Personal and advertising injury" arising out of the
infringement of copyright, patent, trademark, trade
sacret or other intellectual property rights.

However, this exclusion does not apply to in-
fringement, in your "advertisement®, of copyright,
trade dress or siogan.

Insureds In Media And Internet Type
Businesses

*Personal and advertising injury® committed by an
insured whose business is:

(1) Advertising, broadcasting, publishing or tele-
casting;

(2) Designing or determining content of web-sites
for others; or

(3) An Internet search, access, content or service
provider.

However, this exclusion does not apply to Para-
graphs 14.a., b. and c¢. of "personal and advertis-
ing injury® under the Definitions Section.

For the purposes of this exclusion, the placing of
frames, borders or links, or advertising, for you or
others anywhere on the Internet, is not by itself,
considered the business of advertising, broad-
casting, publishing or telecasting.

k.

Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury”" arising out of an
electronic chatroom or bulletin board the insured
hosts, owns, or over which the insured exercises
control.

Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury® arising out of the
unauthorized use of another's name or product in
your e-mail address, domain name or metatag, or
any other similar tactics to mislead another's po-
tential customers.

Pollution

*Personal and advertising injury” arising out of the
actual, alleged or threatened discharge, dispersal,
seepage, migration, release or escape of "pollut-
ants" at any time.

Pollution-Related
Any loss, cost or expense arising out of any:

(1) Request, demand, order or statutory or regu-
latory requirement that any insured or others
test for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any way re-
spond to, or assess the effects of, "pollutants”;
or

(2) Claim or suit by or on behalf of a governmen-
tal authority for damages because of testing
for, monitoring, cleaning up, removing, con-
taining, treating, detoxifying or neutralizing, or
in any way responding to, or assessing the
effects of, "pollutants®.

War

*Personal and advertising injury", however
caused, arising, directly or indirectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any government,
sovereign or other authority using military per-
sonnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against any
of these.

COVERAGE C MEDICAL PAYMENTS

Insuring Agreement

a. We will pay medical expenses as described below

© IS0 Properties, Inc., 2003

for "bodily injury” caused by an accident:
(1) On premises you own or rent;
{2) On ways next to premises you own or rent; or
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(3) Because of your operations;

provided that:

(1) The accident takes place in the *coverage fer-
ritory" and during the policy period;

(2) The expenses are incurred and reported to us
within one year of the date of the accident;
and

(3) The injured person submits to examination, at
our expense, by physicians of our choice as
often as we reasonably require.

b. We will make these payments regardless of fault.

© These payments will not exceed the applicable
limit of insurance. We will pay reasonable ex-
penses for:

(1) First aid administered at the time of an acci-
dent;

(2) Necessary medical, surgical, x-ray and dental
services, including prosthetic devices; and

(38) Necessary ambulance, hospital, professional
nursing and funeral services.

2. Exclusions
- We will not pay expenses for "bodily injury®:
a. Any Insured
To any insured, except “volunteer workers®.
~ b. Hired Person

To a person hired to do work for or on behalf of
any insured or a tenant of any insured.

c. Injury On Normally Occupied Premises

To a person injured on that part of premises you
own or rent that the person normally occupies.

d. Workers Compensation And Similar Laws

To a person, whether or not an "employee" of any
insured, if benefits for the "bodily injury® are pay-
able or must be provided under a workers' com-
pensation or disability benefits law or a similar
law.

e. Athletics Activities

To a person injured while practicing, instructing or
participating in any physical exercises or games,
sports, or athletic contests.

f. Products-Completed Operations Hazard

Included within the "products-completed opera-
tions hazard".

g. Coverage A Exclusions
Excluded under Coverage A.

SUPPLEMENTARY PAYMENTS - COVERAGES A
ANDB

1. We will pay, with respect to any claim we investigate
or settle, or any "suit" against an insured we defend:
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a.
b.

All expenses we incur.

Up to $250 for cost of bail bonds required because
of accidents or traffic law violations arising out of
the use of any vehicle to which the Bodily Injury
Liability Coverage applies. We do not have tfo fur-
nish these bonds.

The cost of bonds to release attachments, but only
for bond amounts within the applicable limit of in-
surance. We do not have to furnish these bonds.

All reasonable expenses incurred by the insured
at our request to assist us in the investigation or
defense of the claim or "suit®, including actual loss
of earnings up to $250 a day because of time off
from work.

All costs taxed against the insured in the "suit".

Prejudgment interest awarded against the insured
on that part of the judgment we pay. If we make
an offer to pay the applicable limit of insurance,
we will not pay any prejudgment interest based on
that period of time after the offer.

All interest on the full amount of any judgment that
accrues after entry of the judgment and before we
have paid, offered to pay, or deposited in court the
part of the judgment that is within the applicable
limit of insurance.

These payments will not reduce the limits of in-
surance.

If we defend an insured against a "suit" and an indem-
nitee of the insured is also named as a party to the
*suit*, we will defend that indemnitee if all of the fol-
lowing conditions are met:

The "suit® against the indemnitee seeks damages
for which the insured has assumed the liability of
the indemnitee in a contract or agreement that is
an “insured contract®;

This insurance applies to such liability assumed
by the insured;

The obligation to defend, or the cost of the de-
fense of, that indemnitee, has also been assumed
by the insured in the same "insured contract"®;

The allegations in the "suit" and the information
we know about the "occurrence” are such that no
conflict appears to exist between the interests of
the insured and the interests of the indemnitee;

The indemnitee and the insured ask us to conduct
and control the defense of that indemnitee against
such "suit" and agree that we can assign the same
counsel to defend the insured and the indemnites;
and

The indemnitee:
(1) Agrees in writing to:

(a) Cooperate with us in the investigation,
settiement or defense of the "suit";
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(b) Immediately send us copies of any de-
mands, notices, summonses or legal pa-
pers received in connection with the
"suit";

(c) Notify any other insurer whose coverage
is available to the indemnitee; and

(d) Cooperate with us with respect to coordi-
nating other applicable insurance avail-
able to the indemnitee; and

(2) Provides us with written authorization to:

(a) Obtain records and other information re-
lated to the *suit"; and

{b) Conduct and control the defense of the
indemnitee in such "suit".

So long as the above conditions are met, attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred
by us and necessary litigation expenses incurred
by the indemnitee at our request will be paid as
Supplementary Payments. Notwithstanding the
provisions of Paragraph 2.b.(2) of Section | —
Coverage A - Bodily Injury And Property Damage
Liability, such payments will not be deemed to be
damages for "bodily injury” and "property damage"
and will not reduce the limits of insurance.

Our obligation to defend an insured's indemnitee
and to pay for attorneys' fees and necessary liti-
gation expenses as Supplementary Payments
ends when:

a. We have used up the applicable limit of insur-
ance in the payment of judgments or settle-
ments; or

b. The conditions set forth above, or the terms of
the agreement described in Paragraph f.
above, are no longer met.

SECTION I - WHO IS AN INSURED
If you are designated in the Declarations as:
a. An individual, you and your spouse are insureds,

but only with respect to the conduct of a business
of which you are the sole owner.

A partnership or joint venture, you are an insured.
Your members, your partners, and their spouses
are also insureds, but only with respect to the
conduct of your business.

A limited liability company, you are an insured.
Your members are also insureds, but only with re-
spect to the conduct of your business. Your man-
agers are insureds, but only with respect to their
duties as your managers.
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d. An organization other than a partnership, joint

venture or limited liability company, you are an in-
sured. Your "executive officers® and directors are
insureds, but only with respect to their duties as
your officers or directors. Your stockholders are
also insureds, but only with respect to their liability
as stockholders.

A trust, you are an insured. Your trustees are also
insureds, but only with respect to their duties as
trustees.

2. Each of the following is also an insured:
a. Your “volunteer workers" only while performing

duties related to the conduct of your business, or
your "employees®, other than either your "execu-
tive officers” (if you are an organization other than
a partnership, joint venture or limited liability com-
pany) or your managers (if you are a limited liabil-
ity company), but only for acts within the scope of
their employment by you or while performing du-
ties related to the conduct of your business. How-
ever, none of these "employees" or "volunteer
workers" are insureds for:

(1) "Bodily injury" or "personal and advertising
injury™:

(a) To you, to your partners or members (if
you are a partnership or joint venture), to
your members (if you are a limited liability
company), to a co-"employee” while in the
course of his or her employment or per-
forming duties related to the conduct of
your business, or to your other "volunteer
workers" while performing duties related
to the conduct of your business;

(b) To the spouse, child, parent, brother or
sister of that co-"employee” or "volunteer
worker" as a consequence of Paragraph
{1)}a) above;

(c) For which there is any obligation to share
damages with or repay someone eise
who must pay damages because of the
injury described in Paragraphs (1)}a) or
{b) above; or

(d) Arising out of his or her providing or fail-
ing to provide professional health care
services.

(2) "Property damage" to property:
(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or control
of, or over which physical control is being
exercised for any purpose by
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you, any of your "employees”, "volunteer workers",
any partner or member (if you are a partnership or
joint venture), or any member (if you are a limited
liability company).

b. Any person (other than your "employee” or *vol-
unteer worker"), or any organization while acting
as your real estate manager.

¢. Any person or organization having proper tempo-
rary custody of your property if you die, but only:

(1) With respect to liability arising out of the
maintenance or use of that property; and

(2) Until your legal representative has been ap-
pointed.

d. Your legal representative if you die, but only with
respect to duties as such. That representative will
have all your rights and duties under this Cover-
age Part.

3. Any organization you newly acquire or form, other than
a partnership, joint venture or limited liability company,
and over which you maintain ownership or majority
interest, will qualify as a Named Insured if there is no
other similar insurance available to that organization.
However:

a. Coverage under this provision is afforded only un-
til the 90th day after you acquire or form the or-
ganization or the end of the policy period, which-
ever is earlier;

b. Coverage A does not apply to "bodily injury® or
"property damage” that occurred before you ac-
quired or formed the organization; and

¢. Coverage B does not apply to "personal and ad-
vertising injury" arising out of an offense commit-
ted before you acquired or formed the organiza-
tion.

No person or organization is an insured with respect to the
conduct of any current or past partnership, joint venture or
limited liability company that is not shown as a Named
Insured in the Declarations.

SECTION Iil - LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations and
the rules below fix the most we will pay regardless of
the number of:

a. Insureds;
b. Claims made or "suits” brought; or

c. Persons or organizations making claims or bring-
ing "suits”.
2. The General Aggregate Limit is the most we will pay
for the sum of:
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury" or "property damage"
included in the "products-completed operations
hazard"; and
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c. Damages under Coverage B.

3. The Products-Completed Operations Aggregate Limit
is the most we will pay under Coverage A for damages
because of "bodily injury” and “property damage" in-
cluded in the "products-completed operations hazard".

4. Subject to 2. above, the Personal and Advertising
Injury Limit is the most we will pay under Coverage B
for the sum of all damages because of all *personal
and advertising injury" sustained by any one person or
organization.

5. Subject to 2. or 3. above, whichever applies, the Each
Occurrence Limit is the most we will pay for the sum
of:

a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all "bodily injury" and “"property damage"
arising out of any one “occurrence”.

6. Subject to 5. above, the Damage To Premises Rented
To You Limit is the most we will pay under Coverage
A for damages because of "property damage” to any
one premises, while rented to you, or in the case of
damage by fire, while rented to you or temporarily oc-
cupied by you with permission of the owner.

7. Subject to 5. above, the Medical Expense Limit is the
most we will pay under Coverage C for all medical ex-
penses because of "bodily injury" sustained by any
one person.

The Limits of Insurance of this Coverage Part apply sepa-
rately to each consecutive annual period and to any re-
maining period of less than 12 months, starting with the
beginning of the policy period shown in the Declarations,
unless the policy period is extended after issuance for an
additional period of less than 12 months. In that case, the
additional period will be deemed part of the last preceding
period for purposes of determining the Limits of Insurance.

SECTION IV - COMMERCIAL GENERAL LIABILITY
CONDITIONS

1. Bankruptcy

Bankruptcy or insolvency of the insured or of the in-
sured's estate will not relieve us of our obligations un-
der this Coverage Part.

2. Duties In The Event Of Occurrence, Offense, Claim
Or Suit

a. You must see to it that we are notified as soon as
practicable of an "occurrence” or an offense which
may result in a claim. To the extent possible, no-
tice should include:

(1) How, when and where the “"occurrence® or
offense took place;

(2) The names and addresses of any injured per-
sons and witnesses; and

(3) The nature and location of any injury or dam-
age arising out of the "occurrence” or offense.
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If a claim is made or "suit” is brought against any
insured, you must:

(1) Immediately record the specifics of the claim
or "suit" and the date received; and

(2) Notify us as soon as practicable.

You must see to it that we recsive written notice of
the claim or "suit” as soon as practicable.

You and any other involved insured must:

(1) Immediately send us copies of any demands,
notices, summonses or legal papers received
in connection with the claim or "suit";

(2) Authorize us to obtain records and other in-
formation;

(3) Cooperate with us in the investigation or set-
tlement of the claim or defense against the
"suit"; and

(4) Assist us, upon our request, in the enforce-
ment of any right against any person or or-
ganization which may be liable to the insured
because of injury or damage to which this in-
surance may also apply.

No insured will, except at that insured's own cost,
voluntarily make a payment, assume any obliga-
tion, or incur any expense, other than for first aid,
without our consent.

3. Legal Action Against Us

No person or organization has a right under this Cov-
erage Part:

b.
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To join us as a party or otherwise bring us into a
“suit" asking for damages from an insured; or

To sue us on this Coverage Part unless all of its
terms have been fully complied with.

A person or organization may sue us to recover on
an agreed settlement or on a final judgment
against an insured; but we will not be liable for
damages that are not payable under the terms of
this Goverage Part or that are in excess of the ap-
plicable limit of insurance. An agreed settlement
means a settlement and release of liability signed
by us, the insured and the claimant or the claim-
ant's legal representative.

Other Insurance

If other valid and collectible insurance is available
to the insured for a loss we cover under Cover-
ages A or B of this Coverage Part, our obligations
are limited as follows:

Primary Insurance

This insurance is primary except when b. below
applies. If this insurance is primary, our obliga-
tions are not affected unless any of the other in-
surance is also primary. Then, we will share with
all that other insurance by the method described in
c. below.

© ISO Properties, Inc., 2003

b. Excess Insurance

This insurance is excess over:

(1) Any of the other insurance, whether primary,
excess, contingent or on any other basis:

(a) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or similar
coverage for "your work";

(b) Thatis Fire insurance for premises rented
to you or temporarily occupied by you
with permission of the owner,;

(c) That is insurance purchased by you to
cover your liability as a tenant for "prop-
erty damage" to premises rented to you or
temporarily occupied by you with permis-
sion of the owner; or

(d) If the loss arises out of the maintenance
or use of aircraft, "autos” or watercraft to
the extent not subject to Exclusion g. of
Section | — Coverage A — Bodily Injury
And Property Damage Liability.

(2) Any other primary insurance available to you
covering liability for damages arising out of
the premises or operations, or the products
and completed operations, for which you have
been added as an additional insured by at-
tachment of an endorsement.

When this insurance is excess, we will have no
duty under Coverages A or B to defend the in-
sured against any "suit® if any other insurer has a
duty to defend the insured against that "suit". If no
other insurer defends, we will undertake to do so,
but we will be entitled to the insured's rights
against all those other insurers.

When this insurance is excess over other insur-
ance, we will pay only our share of the amount of
the loss, if any, that exceeds the sum of:

(1) The total amount that all such other insurance
would pay for the loss in the absence of this
insurance; and

(2) The total of all deductible and seli-insured
amounts under all that other insurance.

We will share the remaining loss, if any, with any
other insurance that is not described in this Ex-
cess Insurance provision and was not bought
specifically to apply in excess of the Limits of In-
surance shown in the Declarations of this Cover-
age Part.

Method Of Sharing

If all of the other insurance permits contribution by
equal shares, we will follow this method also. Un-
der this approach each insurer contributes equal
amounts until it has paid its applicable limit of in-
surance or none of the loss remains, whichever
comes first.
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If any of the other insurance does not permit con-
tribution by equal shares, we will contribute by
limits. Under this method, each insurer's share is
based on the ratio of its applicable limit of insur-
ance to the total applicable limits of insurance of
all insurers.

5. Premium Audit

a. We will compute all premiums for this Coverage
Part in accordance with our rules and rates.

“b. Premium shown in this Coverage Part as advance
premium is a deposit premium only. At the close of
each audit period we will compute the earned
premium for that period and send notice to the first
Named Insured. The due date for audit and retro-
spective premiums is the date shown as the due
date on the bill. If the sum of the advance and
audit premiums paid for the policy period is
greater than the earned premium, we will return
the excess to the first Named Insured.

c. The first Named Insured must keep records of the
information we need for premium computation,
and send us copies at such times as we may re-
quest.

Representations
By accepting this policy, you agree:

a. The statements in the Declarations are accurate
and complete;

b. Those statements are based upon representations
you made to us; and

c. We have issued this policy in reliance upon your
representations.

Separation Of Insureds

Except with respect to the Limits of Insurance, and any
rights or duties specifically assigned in this Coverage
Part to the first Named Insured, this insurance applies:

«a. As if each Named Insured were the only Named
= |nsured; and

-b. Separately to each insured against whom claim is
made or "suit" is brought.

. Transfer Of Rights Of Recovery Against Others To
Us

If the insured has rights to recover all or part of any
_payment we have made under this Coverage Part,
those rights are transferred to us. The insured must do
nothing after foss to impair them. At our request, the
insured will bring *suit* or transfer those rights to us
and help us enforce them.

When We Do Not Renew

if we decide not to renew this Coverage Part, we will
mail or deliver to the first Named Insured shown in the
Declarations written notice of the nonrenewal not less
than 30 days before the expiration date.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

SECTION V — DEFINITIONS

1.

5.
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"Advertisement” means a notice that is broadcast or
published to the general public or specific market
segments about your goods, products or services for
the purpose of attracting customers or supporters. For
the purposes of this definition:

a. Notices that are published include material placed
on the Internet or on similar electronic means of
communication; and

b. Regarding web-sites, only that part of a web-site
that is about your goods, products or services for
the purposes of attracting customers or supporters
is considered an advertisement.

*Auto” means:

a. A land motor vehicle, trailer or semitrailer de-
signed for travel on public roads, including any
attached machinery or equipment; or

b. Any other land vehicle that is subject to a compul-
sory or financial responsibility law or other motor
vehicle insurance law in the state where it is li-
censed or principally garaged.

However, "auto" does not include "mobile equipment”.

*Bodily injury” means bodily injury, sickness or disease
sustained by a person, including death resulting from
any of these at any time.

*Coverage territory" means:

a. The United States of America (including its territo-
ries and possessions), Puerto Rico and Canada;

b. International waters or airspacs, but only if the in-
jury or damage occurs in the course of travel or
transportation between any places included in a.
above; or

c. Al other parts of the world if the injury or damage
arises out of:

(1) Goods or products made or sold by you in the
territory described in a. above;

(2) The activities of a person whose home is in
the territory described in a. above, but is away
for a short time on your business; or

(3) "Personal and advertising injury® offenses that
take place through the Internet or similar
electronic means of communication

provided the insured's responsibility to pay damages is
determined in a "suit" on the merits, in the territory de-
scribed in a. above or in a settlement we agree to.

"Employee" includes a *leased worker". *Employee"
does not include a "temporary worker".
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"Executive officer” means a person holding any of the
officer positions created by your charter, constitution,
by-laws or any other similar governing document.

"Hostile fire" means one which becomes uncontrolla-
ble or breaks out from where it was intended to be.

"Impaired property" means tangible property, other
than "your product® or "your work®, that cannot be used
or is less useful because:

a. ltincorporates "your product® or "your work" that is
known or thought to be defective, deficient, inade-
quate or dangerous; or

b. You have failed to fulfill the terms of a contract or
agreement;

if such property can be restored to use by:

a. The repair, replacement, adjustment or removal of
*your product® or "your work®; or

b. Your ifulfilling the terms of the contract or agree-
ment.

*Insured contract” means:

a. A contract for a lease of premises. However, that
portion of the contract for a lease of premises that
indemnifies any person or organization for dam-
age by fire to premises while rented to you or
temporarily occupied by you with permission of
the owner is not an "insured contract”;

b. A sidetrack agreement;

Any easement or license agreement, except in
connection with construction or demolition opera-
tions on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to indem-
nify a municipality, except in connection with work
for a municipality;

e. An elevator maintenance agreement,

f. That part of any other contract or agreement per-
taining to your business (including an indemnifica-
tion of a municipality in connection with work per-
formed for a municipality) under which you
assume the tort liability of another party to pay for
*bodily injury” or "property damage" to a third per-
son or organization. Tort liability means a liability
that would be imposed by law in the absence of
any contract or agreement.

Paragraph f. does not include that part of any
contract or agreement:

(1) That indemnifies a railroad for "bodily injury"
or "property damage” arising out of construc-
tion or demolition operations, within 50 feet of
any railroad property and affecting any rail-
road bridge or trestle, tracks, road-beds, tun-
nel, underpass or crossing;

(2) That indemnifies an architect, engineer or
surveyor for injury or damage arising out of:

10.

1.

12.
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(a) Preparing, approving, or failing to prepare
or approve, maps, shop drawings, opin-

ions, reports, surveys, field orders,
change orders or drawings and specifica-
tions; or

(b) Giving directions or instructions, or failing
to give them, if that is the primary cause
of the injury or damage; or

(3) Under which the insured, if an architect, engi-
neer or surveyor, assumes liability for an in-
jury or damage arising out of the insured's
rendering or failure to render professional
services, including those listed in (2) above
and supervisory, inspection, architectural or
engineering activities.

*Leased worker" means a person leased to you by a
labor leasing firm under an agreement between you
and the labor leasing firm, to perform duties related to
the conduct of your business. "Leased worker® does
not include a "temporary worker".

*Loading or unloading® means the handling of prop-
erty:

a. After it is moved from the place where it is ac-
cepted for movement into or onto an aircraft, wa-
tercraft or “auto”;

b. While it is in or on an aircraft, watercraft or *auto”;
or

c. While it is being moved from an aircraft, watercraft
or "auto” to the place where it is finally delivered;

but "loading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto®.

*Mobile equipment” means any of the following types

of land vehicles, including any attached machinery or

equipment:

a. Bulldozers, farm machinery, forklifts and other ve-
hicles designed for use principally off public roads;

b. Vehicles maintained for use solely on or next to
premises you own or rent;

¢. Vehicles that travel on crawler treads;

Vehicles, whether self-propelled or not, main-
tained primarily to provide mobility to permanently
mounted:

(1) Power cranes, shovels, loaders, diggers or
drills; or

{2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

e. Vehicles not described in a., b., c. or d. above that
are not self-propelled and are maintained primarily
to provide mobility to permanently attached
equipment of the following types:
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(1) Air compressors, pumps and generators, in-
cluding spraying, welding, building cleaning,
geophysical exploration, lighting and well
servicing equipment; or

(2) Cherry pickers and similar devices used to
raise or lower workers;

f. Vehicles not described in a., b., ¢. or d. above
maintained primarily for purposes other than the
transportation of persons or cargo.

However, self-propelled vehicles with the following
types of permanently attached equipment are not
*mobile equipment® but will be considered "autos™

(1) Equipment designed primarily for:
(a) Snow removal;

{b) Road maintenance, but not construction
or resurfacing; or

{c) Street cleaning;

(2) Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

(3) Air compressors, pumps and generators, in-
cluding spraying, welding, building cleaning,
geophysical exploration, lighting and well
setvicing equipment.

However, "mobile equipment® does not include any
land vehicles that are subject to a compulsory or fi-
nancial responsibility law or other motor vehicle insur-
ance law in the state where it is licensed or principally
garaged. Land vehicles subject to a compulsory or fi-
nancial responsibility law or other motor vehicle insur-
ance law are considered "autos".

"Occurrence” means an accident, including continuous
or repeated exposure to substantially the same gen-
eral harmful conditions.

"Personal and advertising injury" means injury, includ-

sing consequential "bodily injury®, arising out of one or
‘more of the following offenses:

‘a. False arrest, detention or imprisonment;

b. Malicious prosecution;

c. The wrongful eviction from, wrongful entry into, or
invasion of the right of private occupancy of a
room, dwelling or premises that a person occu-
pies, committed by or on behalf of its owner,
landlord or lessor;

d. Oral or written publication, in any manner, of ma-
terial that slanders or libels a person or organiza-
tion or disparages a person's or organization's
goods, products or services;

e. Oral or written publication, in any manner, of ma-
terial that violates a person's right of privacy;

f. The use of another's advertising idea in your "ad-
vertisement"; or
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g. Infringing upon another's copyright, trade dress or
slogan in your "advertisement”.

15. "Pollutants® mean any solid, liquid, gaseous or thermal

irritant or contaminant, including smoke, vapor, soot,
fumes, acids, alkalis, chemicals and waste. Waste in-
cludes materials to be recycled, reconditioned or re-
claimed.

16. "Products-completed operations hazard";

a. Includes all "bodily injury" and "property damage”
occurring away from premises you own or rent
and arising out of "your product" or “your work"
except:

(1) Products that are still in your physical pos-
session; or

(2) Work that has not yet been completed or
abandoned. However, “your work" will be
deemed completed at the earliest of the fol-
lowing times:

(a) When all of the work called for in your
contract has been completed.

(b) When all of the work to be done at the job
site has been completed if your contract
calls for work at more than one job site.

{c) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than an-
other contractor or subcontractor working
on the same project.

Work that may need service, maintenance,
correction, repair or replacement, but which is
otherwise complete, will be treated as com-
pleted.

b. Does not include "bodily injury® or "property dam-
age" arising out of:

(1) The transportation of property, unless the
injury or damage arises out of a condition
in or on a vehicle not owned or operated
by you, and that condition was created by
the "loading or unloading® of that vehicle
by any insured;

(2) The existence of tools, uninstalled
equipment or abandoned or unused ma-
terials; or

(3) Products or operations for which the clas-
sification, listed in the Declarations or in a
policy schedule, states that products-
completed operations are subject io the
General Aggregate Limit.

17. "Property damage" means:

a. Physical injury to tangible property, including all
resulting loss of use of that property. All such loss
of use shall be deemed to occur at the time of the
physical injury that caused it; or
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b. Loss of use of tangible property that is not physi-
cally injured. All such loss of use shall be deemed
to occur at the time of the "occurrence" that
caused it.

For the purposes of this insurance, electronic data
is not tangible property.

As used in this definition, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from com-
puter software, including systems and applications
software, hard or floppy disks, CD-ROMS, tapes,
drives, cells, data processing devices or any other
media which are used with electronically con-
trolled equipment.

*Suit" means a civil proceeding in which damages
because of *bodily injury®, "property damage" or “per-
sonal and advertising injury” to which this insurance
applies are alleged. "Suit" includes:

a. An arbitration proceeding in which such damages
are claimed and to which the insured must submit
or does submit with our consent; or

b. Any other alternative dispute resolution proceed-
ing in which such damages are claimed and to
which the insured submits with our consent.

*Temporary worker® means a person who is furnished
to you to substitute for a permanent "employee” on
leave or to meet seasonal or short-term workload con-
ditions.

"Volunteer worker* means a person who is not your
*employee®, and who donates his or her work and acts
at the direction of and within the scope of duties de-
termined by you, and is not paid a fee, salary or other
compensation by you or anyone else for their work
performed for you.
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21. "Your product”:

a. Means:

(1) Any goods or products, other than real prop-
erty, manufactured, sold, handled, distributed
or disposed of by:

(a) You;
{b) Others trading under your name; or

(c) A person or organization whose business
or assets you have acquired; and

(2) Containers (other than vehicles), materials,
parts or equipment furnished in connection
with such goods or products.

b. Includes

(1) Warranties or representations made at any
time with respect to the fitness, quality, dura-
bility, performance or use of "your product";
and

(2) The providing of or failure to provide warnings
or instructions.

c. Does not include vending machines or other prop-
erty rented to or located for the use of others but
not sold.

22. “Your work":

a. Means:

(1) Work or operations performed by you or on
your behalf; and

(2) Materials, parts or equipment furnished in
connection with such work or operations.

b. Includes

(1) Warranties or representations made at any
time with respect to the fitness, quality, dura-
bility, performance or use of "your work", and

(2) The providing of or failure to provide warnings
or instructions.
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_ ENDORSEMENT
National Casualty Company NO. _o000
ATTACHED TO AND
FORMING A PART OF ENg‘;ﬁfi‘;’;ﬁiﬁ;ﬁg‘ﬁggE NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

A.

C.

KR-GL-24 (4-07)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COMMERCIAL GENERAL LIABILITY BROADENED COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SECTION I—COVERAGES, Coverage A—BODILY
INJURY AND PROPERTY DAMAGE LIABILITY, sub-
section 2. Exclusions, paragraph g.(2) is replaced by:

(2) A watercraft you do not own that is:
(a) Less than 51 feet long; and

(b) Not being used to carry persons or property for
a charge.

SECTION |-COVERAGES, Coverage B—PER-
SONAL AND ADVERTISING INJURY LIABILITY, sub-
section 2. Exclusions, paragraph b. and ¢. are replaced
by:

b. Material Published With Knowledge of Falsity

“Personal and advertising injury” arising out of publi-

cation of material, including, but not limited to, oral,

written, televised, videotaped or electronically

transmitted publication of material, if done at the di-
~ rection of the insured with knowledge of its falsity;

c. Material Published Prior To Policy Period

“Personal and advertising injury” arising out of publi-
cation of material, including, but not limited to, oral,
written, televised, videotaped or electronically
transmitted publication of material, whose first publi-
cation took place before the beginning of the policy
period;

SECTION I—-COVERAGES, SUPPLEMENTARY PAY-
MENTS—COVERAGES A and B, para-
graph 1.b. and 1.d. are replaced by:

b. Up to $1,000 for the cost of bail bonds required be-
cause of accidents or traffic law violations arising out

of the use of any vehicle to which the Bodily Injury
Liability Coverage applies. We do not have to fur-
nish these bonds.

d. All reasonable expenses incurred by the insured at
our request to assist us in the investigation or de-
fense of the claim or “suit,” including actual loss of
earnings up to $500 a day because of time off from
work.

D. The following replaces SECTION I—WHO IS AN IN-

SURED, 3.a.:

a. Coverage under this provision is afforded only
until the 180" day after you acquire or form the or-
ganization or the end of the policy period, which
ever is earlier.

. The following are added io SECTION IV—COMMER-

CIAL GENERAL LIABILITY CONDITIONS, paragraph
2. Duties In The Event of Occurrence, Offense, Claim
Or Suit:

Knowledge of the “occurrence,” offense, claim or “suit’
by the agent, servant, or “employee” of an insured shall
not in itself constitute your knowledge unless one of your
officers, manager or partners has received notice of the
“occurrence,” offense, claim or “suit.”

Failure by the agent, servant or “employee” of an insured
(other than an officer, manager or partner) to notify us of
an “occurrence” shall not constitute a failure to comply
with ltems a. and b. of this condition.

. The following are added to SECTION IV—COMMER-

CIAL GENERAL LIABILITY CONDITIONS:

Unintentional Error or Omission

Includes copyrighted material of ISO Properties, Inc., with its permission.
Copyright, ISO Properties, Inc., 2004
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Any unintentional error or omission in the description
of or failure to completely describe, any premises or
operations intended to be covered by this Coverage
Part will not invalidate or affect coverage for those
premises or operations. However, you must report
such error or omission to us as soon as practicable
after its discovery.

Waiver of Right of Recovery

We waive all rights of recovery when you have
agreed to waive your rights of recovery when re-
quired by a written contract. However, this provision
only applies if the written contract was executed
prior to the date of the "occurrence.”

electronically  transmitted  publication  of
material that slanders or libels a person or
organization or disparages a person's or organi-
zation's goods, products or services;

e. Any publication of material, including but not
limited to oral, written, televised, videotaped or
electronically transmitted publication of material
that violates a person’s right of privacy;

f. The use of another’s advertising idea in your
“advertisement”; or

g. Infringing upon another's copyright, trade dress
or slogan in your “advertisement.”

H. Broadened Coverage—Damage to Premises Rented

G. With respect to this endorsement, the following replaces
to You

SECTION V—DEFINITIONS, paragraph 3. and 14.:
1. The word fire is replaced with the phrase fire or ex-

3. “Bodily injury” means bodily injury, sickness or dis-

14,

KR-GL-94 (4-07)

ease sustained by a person. This includes mental
anguish, mental injury, shock, fright, humiliation,
emotional distress or death resulting from bodily in-
jury, sickness or disease.

“Personal and advertising injury” means injury, in-
cluding consequential “bodily injury,” arising out of
one or more of the following offences:

a. False arrest, detention or imprisonment;
b. Malicious prosecution or abuse of process;

c. The wrongful eviction from, wrongful entry into,
or invasion of the right of private occupancy of a
room, dwelling or premises that a person occu-
pies, committed by or on behalf of its owner,
landlord or lessor;

d. Any publication of material including, but not
limited fo oral, written, televised, videotaped or

plosion where it appears in:

a. SECTION I-COVERAGES, Coverage A,
2. Exclusions, j. Damage to Property:

b. SECTION I-COVERAGES, Coverage A,
2. Exclusions, last paragraph;

c. SECTION II—-LIMITS OF INSURANCE,
ltem 6.;

d. SECTION IV—COMMERCIAL GENERAL
LIABILITY CONDITIONS, 4. Other Insurance,
ltem (1)(b).

2. The Limit of Insurance applicable to Damage to

Premises Rented to You is $300,000 unless a higher
limit is specified on the Commercial
General Liability Coverage Part Supplemental Dec-
larations.

AUTHORIZED REPRESENTATIVE DATE

Includes copyrighted material of 1ISO Properties, Inc., with its permission.
Copyright, ISO Properties, Inc., 2004
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. ENDORSEMENT
National Casualty Company NO. _oo0o
ATTACHED TO AND
Foplglll_lm : JI:BR; OoF E"gg‘:fi“,:’gﬁﬁ';i%‘g‘ﬁﬁsm NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EARNED PREMIUM

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following is effective only when indicated by an “x.”

IZI Premium Fully Earned atinception...........cccocevvviniiiininiis $5,400%

D Premium Fully Earned at inception ...............coocoviiviiiiiiiin

D Balance earned ...................ooiiiiiiiii s

l:] Total Premitum..........uviiiiiimiiii e

l:l 90% of the annual premium is earned during the term of the event or season
D Premium Fully Earned as follows:

of Total Premium is Fully Earned in the event of cancellation prior to

Total Policy Premium is Fully Earned in the event of cancellation after

D Event Premiums

The following premiums apply to each category of event indicated and are Fully Earned as of the beginning of
each event:

EVENT PREMIUM PER EVENT

*BALANCE FULLY EARNED UPON COMPLETION
OF 2008 FINAL REGULAR SEASON HOME GAME

AUTHORIZED REPRESENTATIVE DATE
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. ENDORSEMENT
National Casualty Company NO. _0000
ATTACHED TO AND
FORMING A PART OF E“gg‘;fiﬁ";i:lﬁ:‘gﬁasﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITATION OF COVERAGE TO DESIGNATED PREMISES,
ACTIVITIES OR OPERATIONS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

This insurance applies only to "bodily injury,” “property damage,” “personal and advertising injury” and medical
expenses arising out of:

1. The ownership, maintenance or use of the premises shown in the Schedule and operations necessary or
incidental to those premises; or

2. The activities or operations shown in the Schedule.

SCHEDULE

Premises:

Activities or Operations:

BASEBALL CLUB OPERATIONS

(If no information appears above, information required to complete this endorsement will be shown in the Dec-
larations as applicable to this endorsement.)

AUTHORIZED REPRESENTATIVE DATE
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o ENDORSEMENT
National Casualty Company NO. _0000
ATTACHED TO AND
FORMING A PART OF E"gggfi'ﬁ"s‘;ﬁﬁ%g‘fﬁggﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION—RECREATIONAL VEHICLES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
GARAGE COVERAGE FORM

This insurance does not apply to “bodily injury,” “property
damage,” or “personal and advertising injury" to any of the
following indicated by an “X" in any boxes shown below.

KR-GL-19 (4-07)

Aircraft/Hot Air Balloon

Arising out of the ownership, operation, maintenance,
use, loading, or unloading of any flying craft or vehicle,
including, but not limited to, any aircraft, hot air balloon,
glider, parachute, helicopter, missile or spacecraft.

Airport

Arising out of the ownership, operation, maintenance or
use of any airfield or airport facility or premises.

Motorized Vehicle/Motorcycle/Watercraft/Power Boat

Arising out of the ownership, maintenance, use, en-
trustment to others, loading or unloading in practicing
for, qualifying for or testing for any racing, speed, demo-
lition or stunting activity which involves any motorized
vehicle, including, but not limited to, any “auto,” “mobile
equipment,” motorcycle, snowmobile, watercraft or pow-
erboat.

Sailboat

Arising out of the ownership, operation, maintenance,
use, loading or unloading in practicing for, qualifying for
or testing for any racing, speed, demolition or stunting

[

[l

exclusion does not apply to sailboat racing that an in-
sured performs in the regular course of instruction.

Snow Sled

Arising out of the ownership, operation, maintenance,
use, loading or unloading of any equipment or device
used for snow sledding, including, but not limited to, any
inflatable tube, saucer, sled, toboggan or bobsled. This
exclusion does not apply when such equipment or de-
vice is used by you, your employee or ski patrol to pro-
vide emergency rescue or first aid.

Leased/Loaned/Rented Recreational Vehicle

Arising out of the ownership, operation maintenance,
use, loading or unloading of any recreational vehicle, in-
cluding, but not limited to, any motorhome, boat, per-
sonal watercraft, golf cart, snowmobile, motorcycle, or
all-terrain vehicle when leased, loaned or rented to oth-
ers.

Saddle Animal

Arising out of the ownership, operation, maintenance,
use, loading or unloading of any saddle animal, includ-
ing, but not limited to, riding on any saddle animal or
riding on any vehicle which is drawn or powered by any
animal.

activity which involves any sailboat.  This [] Snowmobile
Arising out of the ownership, operation, maintenance,
use, loading or unloading of any snowmobile.
AUTHORIZED REPRESENTATIVE DATE
Page 1 of 1
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_ ENDORSEMENT
National Casualty Company NO. _oo00
ATTACHED TO AND
FORMING A PART OF ENgggfif‘,i";.ﬁ:’;‘;‘;g‘ﬁ:gE NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION—ACTIVITIES AND DEVICES

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Each exclusion when indicated by an *x” is added to the pol-
icy:

This insurance does not apply to “bodily injury,
damage,” or “personal and advertising injury.”

property

|:| Inverted Aerial Maneuver

Arising out of the attempt to perform or performance of
any inverted aerial maneuver by a skier from a jump:

1. Built by you or on your behalf; or

2. Built on your premises with your permission or
knowledge.

D Amusement Device

Arising out of the ownership, operation, maintenance or
use of any amusement device.

For purposes of this exclusion, amusement device
means any device or equipment a person rides for en-
joyment, including, but not limited to, any mechanical or
non-mechanical ride, slide, water slide (including any ski
or tow when used in connection with a water slide),
moonwalk or moon bounce, bungee operation or equip-
ment. Amusement device also includes any vertical de-
vice or equipment used for climbing—either permanently
affixed or temporarily erected. Amusement device does
not include any video arcade or computer game.

Bungee

Arising out of the ownership, operation, maintenance or
use of any bungee operation or equipment whether
owned, operated, maintained or used by you, any other
insured or any other person or entity.

KR-GL-58 (4-07)

Dunk Tanks

Arising out of the ownership, operation, maintenance or
use of any dunk tank operation or equipment whether
owned, operated, maintained or used by you, any other
insured or any other person or entity.

[X] Haunted Houses

Arising out of the ownership, operation, maintenance or
use of any haunted house operation whether owned, op-
erated, maintained or used by you, any other insured or
any other person or entity.

[] Playgrounds

Arising out of the ownership, operation, maintenance or
use of any playground operation whether owned, oper-
ated, maintained or used by you, any other insured or
any other person or entity.

D Grass Skiing

Arising out of grass skiing.
D Animals

Arising out of injury or death to any animal.
|:| Object Propelled

Arising out of any object propelled, whether intentionally
or unintentionally, into the crowd by or at the direction of
a “participant” or insured.

Page 1 of 2
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D Athletic Participants

Arising out of the involvement of a participant in any ac-
tivity, event or exhibition, including, but not limited to,
any contest, physical training, physical exercise, game,
sport, event, athletic activity, martial arts or stunt.

D Rodeo

Arising out of any rodeo activity, including, but not limited
to, bronco or bull riding, steer roping, team roping, barrel
racing or horseback riding.

|X| Concert

Arising out of a concenrt, show, or theatrical event.

[ ] Performer

Arising out of the involvement of any performer during
any. activity, event-.or exhibition; - including, but not
limited to any stunt, concert, show or theatrical event.

[ ] Parades
Arising out of any parade activity or event.
DEFINITION OF PARTICIPANT

For purposes of this endorsement, participant means any
person who is participating, practicing, or is otherwise in-
volved in an activity, event or exhibition. Participant does not
include any spectator.

AUTHORIZED REPRESENTATIVE DATE
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_ ENDORSEMENT
National Casualty Company NO. _o000
ATTACHED TO AND
FORMING A PART OF E“gg‘;fi'_“,i";i:;ﬁg‘fﬁﬁsﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSUREDS OWNERS AND/OR LESSORS OF PREMISES,
SPONSORS OR CO-PROMOTERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The policy is amended to include as an additional Insured
any person or organization of the types indicated by an “X" in
any boxes shown below, but only with respect to liability
arising out of your operations:

This insurance does not apply to liability of the
owners and/or lessors for “bodily injury” or
“property damage” arising out of any design
defsct or structural maintenance of the premises
or loss caused by a premises defect.

Owners and/or lessors of the premises leased,
rented, or loaned to you, subject to the following ad-

ditional exclusions:

With respact to any additional insured included un-
der this policy, this insurance does not apply to any

negligence of such additional insured.

a. This insurance applies only to an “occurrence”
which takes place while you are a tenant in the Sponsors

premises;

b. This insurance does not apply to “bodily

[ ] Co-Promoters

D Any individual person(s) or organization(s) listed below:

injury" or “property damage” resulting from
structural alterations, new construction or
demolition operations performed by or on
behalf of the owner and/or lessor of the
premises;

AUTHORIZED REPRESENTATIVE DATE
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. ENDORSEMENT
National Casualty Company NO. _o00o
ATTACHED TO AND
FORMING A PART OF E’ﬁg’:fﬂ‘,ﬁ“;.ﬁ:iﬁg‘ﬁ:sﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITED FIREWORKS COVERAGE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

1. As a condition precedent for coverage for “bodily injury,” 1) The firing of an explosive commonly used to
“property damage” or “personal and advertising injury” start or end an event; or

ising out of fi must first to it that: . . .
arising out of firsworks you see fo it that 2) Flashboxes, which are induced electronically in

a. The entity or person performing the fireworks has a cylinder with no projectile, wadding, or wrap-
and maintains valid and collectible commercial gen- ping.
eral liability insurance that covers fireworks covered
by this endorsement in the amount of at least
$1,000,000; and

2. For the purposes of this endorsement, the following is
added to SECTION IV—COMMERCIAL GENERAL LI-
ABILITY CONDITIONS, 4. Other Insurance,

b. You are named as an additional insured on all liabil- b. Excess Insurance, ltem (1):
ity insurance issued to the entity or person perform- . . .
ing the fireworks. That is insurance that provides coverage for fireworks

covered by this endorsement.
For purposes of this endorsement, fireworks means any

display of explosive or burning devices, material, or py-

rotechnics. Fireworks does not include:

AUTHORIZED REPRESENTATIVE DATE
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. ENDORSEMENT
National Casualty Company NO. _o000

ATTACHED TO AND
FORMING A PART OF
POLICY NUMBER

ENDORSEMENT EFFECTIVE DATE
(12:01 A.M. STANDARD TIME) NAMED INSURED AGENT NO.

KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIABILITY INSURANCE DEDUCTIBLE

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SCHEDULE

Coverage Amount and Basis of Deductible
PER CLAIM PER OCCURRENCE AGGREGATE

Bodily Injury Liability
OR
Property Damage Liability
OR
Bodily Injury Liability and
Property Damage Liability Combined $ 1,000*
OR
Medical Payments

APPLICATION OF ENDORSEMENT (Enter below any limitations on the application of this endorsement. If no such limitation is
entered, the deductibles apply to damages for all “bodily injury” ‘“property damage,” and Medical Payments,
however caused):

*DEDUCTIBLE APPLIES TO FIREWORKS COVERAGE ONLY

A. Our obligation under the Bodily Injury Liability and 1. PER CLAIM BASIS. If the deductible amount indi-
Property Damage Liability Coverages to pay damages cated in the Schedule above is on a per claim ba-
on your behalf applies only to the amount of damages sis, that deductible applies as follows:

in excess of any deductible amounts stated in the

Schedule above as applicable to such coverages. a. Under Bodily Injury Liability Coverage, to al

damages sustained by any one person be-

B. You may select a deductible amount on either a per cause of "bodily injury”;
claim or a per “occurrence” basis. Your selected de-
ductible applies to the coverage option and to the basis
of the deductible indicated by the placement of the de-
ductible amount in the Schedule above. The deductible
amount stated in the Schedule above applies as fol-
lows:

b. Under Property Damage Liability Cover- age,
to all damages sustained by any one person or
organization because of “property damage”;

Includes copyrighted material of ISO Properties, inc., with its permission.
Copyright, ISO Properties, Inc., 1998
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c. Under Bodily Injury Liabilty and Property
Damage Liability Coverage Combined, to all
damages sustained by any one person be-
cause of:

(1) "“Bodily Injury”;
(2) “Property Damage”; or

(3) “Bodily Injury” and “property damage”
combined; or

d. Under Medical Payments, to all medical
expenses we pay to any one person as the re-
sult of any one “occurrence.”

If damages are claimed for care, loss of services or
death resulting at any time from “bodily injury,” a
separate deductible amount will be applied to each
person making a claim for such damages.

PER OCCURRENCE BASIS. If the deductible
amount indicated in the Schedule above is on a
“per occurrence” basis, that deductible amount ap-
plies as follows:

a. Under Bodily Injury Liability Coverage, to all
damages because of "bodily injury”;

b. Under Property Damage Liability Cover- age,
to all damages because of “property damage”;
or

c. Under Bodily Injury Liability and Property
Damage Liability Coverage Combined, to ali
damages sustained because of:

(1) "Bodily Injury”;
(2) Property Damage”; or

(3) “Bodily Injury” and “property damage”
combined; or

d. Under Medical Payments, to all medical
expenses we pay as the result of any one “oc-
currence,” regardless of the number of persons
or organizations who sustain damages be-
cause of that “occurrence.”

C. AGGREGATE DEDUCTIBLE. If an amount is shown

under Aggregate in the Schedule above, that amount is
the total amount you will reimburse us
for all claims or “suits” occurring during this policy pe-
riod.

. The terms of this insurance, including those with re-

spect to:

1. Our right and duty to defend the insured against
any "suits” seeking those damages; and

2. Your duties in the event of an “occurrence,” claim,
or “suit”

apply irrespective of the application of the deducti-
ble amount.

. We may pay any part or all of the deductible amount to

effect settiement of any claim or “suit’ and, upon notifi-
cation of the action taken, you shall promptly reimburse
us for such part of the deductible amount as has been
paid by us. '

AUTHORIZED REPRESENTATIVE DATE

Includes copyrighted material of ISO Properties, Inc., with its permission.
Copyright, ISO Properties, inc., 1998

Page 2 of 2



Case 1:10-cv-00809 Document 1-3 Filed 02/05/10 Page 47 of 66

. ENDORSEMENT
National Casualty Company NO. _0000
ATTACHED TO AND
F%Igﬂg a :':2; :F E“ggg‘;fi’ﬁ";i:‘;ﬁg‘ﬁ:gﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
SEXUAL ABUSE ENDORSEMENT—ILLINOIS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

1. This Coverage Part does not apply to any claim, “suit,” or $__ NONE Aggregate per policy period. The

KR-GL-84-IL (9-07)

cause of action, including defense of same, for any per-
son who actively participates in any act of sexual abuse,
sexual misconduct, sexual molestation, sexual exploita-
tion, or sexual injury.

This exclusion shall apply regardiess of the legal form
any claim may take by way of negligence, breach of
contract or assault.

The above exclusion shall NOT apply if an “X" appears
in the box below. Coverage provided is subject to those
provisions set forth in paragraphs 3. of this endorsement.

[ ] An "X’ inserted in this box indicates that provi-
sions of paragraphs 3. apply.

If coverage provided by this endorsement applies,
we will pay for “personal injury,” arising out of the
insured’s business description as shown in the Declara-
tions, to any person for sexual abuse, sexual molesta-
tion, sexual exploitation or sexual injury. It is further
agreed that for the purpose of coverage provided by this
endorsement, the following applies:

A. With respect to this endorsement, “personal in-
jury” means bodily injury, mental injury, mental
anguish, humiliation, shock, sickness, disease,
disability, or sexual dysfunction.

B. The most we will pay for damages is limited to:

$ NONE Per person sexually abused,
sexually molested, sexually exploited or sexu-
ally injured, regardless of the number of inci-
dents involving that person.

Aggregate Limit is the most we will pay for
damages regardless of the number of (a) in-
sureds, (b) claims made or suits brought or (c)
persons or organizations making claims or
bringing suits.

The Aggregate Limit stated above shall be a
part of and not in addition to the General Aggre-
gate Limit as stated in the Commercial General
Liability Coverage Part Supplemental Declara-
tions.

The Limits of Insurance stated herein shall not
be cumulative with any Limits of Insurance
stated elsewhere in the policy for “personal in-
jury” or “bodily injury.”

. Muitiple incidents of sexual abuse, sexual mo-

lestation, sexual exploitation or sexual injury to
one person, whether consisting of one or any
combination of incidents shall be deemed to be
one occurrence and shall be subject to the cov-
erage and limits in effect at the time of the first
incident even if some of the incidents take place
after expiration of this policy.

» WHO IS AN INSURED shall not include any

person that personally participated in commit-
ting any sexual abuse, sexual molestation, sex-
ual exploitation or sexual injury or who failed to
take  action to prevent recurrence
after having personal knowledge of any sexual
abuse, sexual molestation, sexual exploitation
or sexual injury.

AUTHORIZED REPRESENTATIVE DATE
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_ ENDORSEMENT
National Casualty Company NO. _0000
ATTACHED TO AND
F(:,l:’lll-lmNs ﬁ man; :F E“gg’;’fﬂﬁgﬁnﬁ%‘;‘ﬁlﬁ’gﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
LEGAL LIABILITY TO PARTICIPANTS—ILLINOIS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

A. Additional Exclusions. (2) Our right and duty to defend end when we

1. The following is added to SECTION I—COVER- have used up the applicable Limit of Insur-

ance in the payment of judgments or set-
AGES, COVERAGE A BODILY IN- JURY AND tiements: and

PROPERTY DAMAGE LIABILITY,
2. Exclusions: (3) No other obligation or liability to pay sums
o ) or perform acts or services is covered un-
This insurance does not apply to: less explicitly provided for in this
“Bodily injury” to a “participant.” endorsement.

2. The following is added to SECTION ICOVER- b. This insurance applies to “bodily injury” only if:
AGES, COVERAGE c MEDICAL (1) The “bodily injury” is caused by an “occur-
PAYMENTS: rence” that takes place in the “coverage ter-
This insurance does not apply to: ritory”; and

“Bodily injury” to a “participant.” (2) The ':?Otiily injury” occurs during the policy
period.

B. Insuring Agreement. L .
L ¢. Damages because of “bodily injury” include
The fOIIOWlng IS added to SECTION I—COVERAGES: damages claimed by any person or organization

COVERAGE—LIABILITY TO “PARTICIPANTS” for care, loss of services or death resulting at
any time from the “bodily injury.”

1. Insuring Agreement 2. Exclusions

a. We will pay those sums that the Insured be-

comes legally obligated to pay as damages be- This insurance does not apply to:

cause of “bodily injury" to any “participant” to a. "Bodily injury” that is excluded under SECTION
which this insurance applies. We will have the I—COVERAGES, COVERAGE A BODILY IN-
right and duty to defend the insured against any JURY AND PROPERTY
“suit” seeking those damages. However, we will DAMAGE LIABILITY, 2. Exclusions. Para-
have no duty to defend the Insured against any graphs a., b., ¢., d., e, f., ., h., i., and o.

“suit” seeking damages for “bodily injury” to YU T T I S T

which this insurance does not apply. We may, at b. Claims or "suits" brought by a

our discretion, investigate any “occurrence” and *player® against another "player".

settle any claim or “suit” that may resuilt. But this exclusion does not apply to

But: persons or organizations, other than
) a "player*, who are otherwise

(1) The amount we will pay for damages is lim- insured under this policy.
ited as described in Section C., Limits of In-
surance in this endorsement; and

KR-GL-1-IL (4-07) Page 1 of 2
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C. SECTION lll—LIMITS OF INSURANCE, Paragraph 2 is
replaced by the following:

2. The General Aggregate Limit is the most we will pay

for the sum of: E. Deéfinitions
a. Medical Expenses under Coverage C; For purposes of this endorsement, all of the provisions
within SECTION V—DEFINITIONS incorporated herein
b. Damages ugder_qu_erage A;‘ except damagef by reference and apply to this endorsement except to the
because of "bodily injury” or “property damage extent any definitions below differ.
included in the "products-completed operations
hazard"; a. “Participant” means:
¢. Damages under Coverage B; and "players”, coaches, managers, staff
d D d c iabil T members, team workers, officials,
. "Pam:ages under  Coverage—Liability ~To media personnel, Very Important
articipants. Persons and other personnel who
Subject to 2. above, the Liability to “Participants” have been granted proper

authorization o enter any

Limit shown in the Declarations is the most we will c A .
restricted area”.

pay for the sum of all damages under Coverage—
Liability To “Participants” because of all “bodily

injury” to “participants” arising out of any one b. "Player” is defined as a Baseball

player, whether or not registered with the

“occurrence.” . b
Named Insured, while participating in
D. Conditions ‘covered activities" as definec!l by thel .
For purposes of this endorsement, all of the provisions gg','{i’ép‘,’;ﬁﬁ'{;‘ -fﬁvfégi'ctﬁ,"ﬂg?‘s’{,zl,
within SECTION IV—COMMERCIAL GENERAL LI- include practices, games, pre- and
ABILITY CONDITIONS are incorporated herein by ref- post-game activities, related non-
erence and apply to this endorsement except to the athletic activities and conduct while on
extent any conditions below differ. a facility's premises for events and

activities approved, sanctioned,
- organized or supervised by the insured.

1. You must see to it that "participant"

accident insurance” is in force and effect ¢. "Participant accident insurance® means:
for each amateur youth baseball clinic An insurance contract which provides medical
"player" at the time of any occurrence expense coverage in the amount of at least
giving rise to a claim or "suit" under $25,000 to each amateur youth baseball

this policy. clinic "player® for injury incurred during

*covered activities".

2. You must obtain from each amateur . , . . .
youth baseball clinic "player* prior to a d. "Restricted area" means: Areas which

*covered activity" a valid release and are occupied by participants and to which
waiver form approved by us. access by the general public is restricted
or prohibited.

AUTHORIZED REPRESENTATIVE DATE

KR-GL-1-IL (4-07) Page20f2
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_ ENDORSEMENT
National Casualty Company NO. _oo00
ATTACHED TO AND
F%%Tg A PART OF E"gggfiﬁ";ﬁ;ﬁ%‘ﬁ:éﬁ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION—DESIGNATED OPERATIONS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SCHEDULE

Description of Designated Operation(s):
SNOW MAGIC EVENTS;

AMUSEMENT DEVICE - ARISING OUT OF THE OWNERSHIP, OPERATION, MAINTENANCE OR USE OF ANY
AMUSEMENT DEVICE. FOR PURPOSE OF THIS EXCLUSION, AMUSEMENT DEVICE MEANS ANY DEVICE OR
EQUIPMENT A PERSON RIDES FOR ENJOYMENT, INCLUDING, BUT NOT LIMITED TO A NON-MECHANICAL RIDE,
WATER SLIDE(INCLUDING ANY SKI OR TOW WHEN USED IN CONNECTION WITH A WATER SLIDE), BUNGEE
OPERATION OR EQUIPMENT. AMUSEMENT DEVICE DOES NOT INCLUDE ANY VIDEO ARCADE OR COMPUTER
GAME. AMUSEMENT DEVOCE ALSO INCLUDES ANY VERTICAL DEVICE OR EQUIPMENT USED FOR
CLIMBING-EITHER PERMANENTLY AFFIXED OR TEMPORARILY ERECTED.

Specified Location (if Applicable):

(If no entry appears above, information required to complete this endorsement will be shown in the Declarations as applicable to

this endorsement.)

The following exclusion is added to SECTION I—COVER-
AGES, COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY, 2. Exclusions:

This insurance does not apply to “bodily injury” or “property
damage” arising out of the operations described in the
Schedule of this endorsement, regardless of whether such
operations are conducted by you or on your behalf or
whether the operations are conducted for yourself or for
others.

Unless a “location” is specified in the Schedule, this exclu-
sion applies regardiess of where such operations are con-
ducted by you or on your behalf. If a specific “location” is
designated in the Schedule of this endorsement, this exclu-
sion applies only to the described operations conducted at
that “location.”

For the purpose of this endorsement, “location” means
premises involving the same or connecting lots, or prem-
ises whose connection is interrupted only by a street, road-
way, water way or right-of-way of a railroad.

AUTHORIZED REPRESENTATIVE DATE

Includes copyrighted material of ISO Properties, Inc., with its permission.
Copyright, ISO Properties, Inc., 1994

KR-GL-53 (4-07)
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_ ENDORSEMENT
National Casualty Company NO. _0000
ATTACHED TO AND
F%%Tlg ﬁ :I::;Er :F E"gg‘;fi“.:";,iﬁ';ﬁg‘ﬁ:gs NAMED INSURED AGENT NO.
KKOQ0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION—MEDICAL PAYMENTS TO VOLUNTEER WORKERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SECTION I-COVERAGES, COVERAGE C MEDICAL PAYMENTS, subsection 2. Exclusions, paragraph a.
Any Insured is replaced by:

We will not pay expenses for "bodily injury”;
a. Any Insured

To any insured.

AUTHORIZED REPRESENTATIVE DATE

KR-GL-81 (4-07) Page 1 of 1
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POLICY NUMBER:  KK00000000391800 COMMERCIAL GENERAL LIABILITY
CG 20110196

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED — MANAGERS OR LESSORS OF PREMISES

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART
SCHEDULE

1. Designation of Premises (Part Leased to You):

ONE MAYOR ART SCHULTZ DRIVE
JOLIET, IL 60432

2. Name of Person or Organization (Additional Insured):

CITY OF JOLIET
140 W JEFFERSON ST
JOLIET, IL 60432

3. Additional Premium: 1INCLUDED

(If no entry appears above, the information required to complete this endorsement will be shown in the Declarations as
applicable to this endorsement.)

WHO IS AN INSURED (Section Il) is amended to include as an insured the person or organization shown in the Schedule
but only with respect to liability arising out of the ownership, maintenance or use of that part of the premises leased to you
and shown in the Schedule and subject to the following additional exclusions:

This insurance does not apply to:
1. Any “occurrence” which takes place after you cease to be a tenant in that premises.

2. Structural alterations, new construction or demolition operations performed by or on behalf of the person or organization
' shown in the Schedule.

CG 20110196 Copyright, Insurance Services Office, Inc., 1994 Page 1 of 1
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POLICY NUMBER: KKO0000000391800 COMMERCIAL GENERAL LIABILITY
CG 21 47 07 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EMPLOYMENT-RELATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2., B. The following exclusion is added to Paragraph 2.,
Exclusions of Section | — Coverage A — Bodily Injury Exclusions of Section | — Coverage B — Personal
And Property Damage Liability: And Advertising Injury Liability:

This insurance does not apply to: This insurance does not apply to:
*Bodily injury® to: *Personal and advertising injury® to:
(1) A person arising out of any: (1) A person arising out of any:
(a) Refusal to employ that person; {a) Refusal to employ that person;
(b) Termination of that person's employment; or (b) Termination of that person's employment; or
(c) Employment-related practices, policies, acts (c) Employment-related practices, policies, acts
or omissions, such as coercion, demotion, or omissions, such as coercion, demotion,
evaluation, reassignment, discipline, defa- evaluation, reassignment, discipline, defa-
mation, harassment, humiliation or discrimi- mation, harassment, humiliation or discrimi-
nation directed at that person; or nation directed at that person; or
{2) The spouse, child, parent, brother or sister of (2) The spouse, child, parent, brother or sister of
that person as a consequence of "bodily injury" that person as a consequence of "personal and
1o that person at whom any of the employment- advertising injury*® to that person at whom any of
related practices described in Paragraphs (a), the employment-related practices described in
(b), or (c) above is directed. Paragraphs (a), (b), or (c) above is directed.
This exclusion applies: This exclusion applies:
(1) Whether the insured may be liable as an em- (1) Whether the insured may be liable as an em-
ployer or in any other capacity; and ployer or in any other capacity; and
(2) To any obligation fo share damages with or (2) To any obligation to share damages with or
repay someone else who must pay damages repay someone else who must pay damages
because of the injury. because of the injury.

CG 21470798 Copyright, Insurance Services Office, Inc., 1997 Page 1 of 1
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POLICY NUMBER: KKO0000000391800

COMMERCIAL GENERAL LIABILITY
CG 21671204

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

FUNGI OR BACTERIA EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2.
Exclusions of Section | — Coverage A — Bodily In-
jury And Property Damage Liability:

2. Exclusions

This insurance does not apply to:

Fungi Or Bacteria

*Bodily injury® or “property damage" which
would not have occurred, in whole or in part,
but for the actual, alleged or threatened inha-
lation of, ingestion of, contact with, exposure
to, existence of, or presence of, any "fungi® or
bacteria on or within a building or structure,
including its contents, regardless of whether
any other cause, event, material or product
contributed concurrently or in any sequence to
such injury or damage.

Any loss, cost or expenses arising out of the
abating, testing for, monitoring, cleaning up,
removing, containing, treating, detoxifying,
neutralizing, remediating or disposing of, or in
any way responding to, or assessing the ef-
fects of, "fungi® or bacteria, by any insured or
by any other person or entity.

This exclusion does not apply to any “fungi® or
bacteria that are, are on, or are contained in, a
good or product intended for bodily consumption.

CG21671204

B. The following exclusion is added to Paragraph 2.
Exclusions of Section 1 — Coverage B ~ Personal
And Advertising Injury Liability:

2. Exclusions
This insurance does not apply to:
Fungi Or Bacteria

a. "Personal and advertising injury® which would
not have taken place, in whole or in part, but
for the actual, alleged or threatened inhalation
of, ingestion of, contact with, exposure to, ex-
istence of, or presence of any "fungi” or bacte-
ria on or within a building or structure, includ-
ing its contents, regardless of whether any
other cause, event, material or product con-
tributed concurrently or in any sequence to
such injury.

b. Any loss, cost or expense arising out of the
abating, testing for, monitoring, cleaning up,
removing, containing, treating, detoxifying,
neutralizing, remediating or disposing of, or in
any way responding to, or assessing the ef-
fects of, *fungi® or bacteria, by any insured or
by any other person or entity.

C. The following definition is added to the Definitions
Section:

*Fungi® means any type or form of fungus, including
mold or mildew and any mycotoxins, spores, scents or
byproducts produced or released by fungi.

© IS0 Properties, Inc., 2003 Page 1 of 1
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POLICY NUMBER: KK0O0000000391800

COMMERCIAL GENERAL LIABILITY
CG21730108

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

A. The following exclusion is added:
This insurance does not apply to:
TERRORISM

"Any injury or damage" arising, directly or indirectly, out
of a "certified act of terrorism®.

B. The following definitions are added:

1. For the purposes of this endorsement, "any injury or
damage” means any injury or damage covered un-
der any Coverage Part to which this endorsement is
applicable, and includes but is not limited to "bodily
injury”, "property damage"®, "personal and advertis-
ing injury”, "injury® or "environmental damage" as
may be defined in any applicable Coverage Part.

2. "Certified act of terrorism" means an act that is

certified by the Secretary of the Treasury, in concur-
rence with the Secretary of State and the Attorney
General of the United States, to be an act of terror-
ism pursuant to the federal Terrorism Risk Insur-
ance Act. The criteria contained in the Terrorism
Risk Insurance Act for a "certified act of terrorism"
include the following:

a. The act resulted in insured losses in excess of
$5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism Risk
Insurance Act; and

b. The act is a violent act or an act that is danger-
ous to human life, property or infrastructure and
is committed by an individual or individuals as
part of an effort to coerce the civilian population
of the United States or to influence the policy or
affect the conduct of the United States Govern-
ment by coercion.

CG 21730108 ©1S0 Properties, Inc., 2007 Page 1 of 1
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POLICY NUMBER: KKO0000000391800 COMMERCIAL GENERAL LIABILITY
CG 00 67 03 05

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - VIOLATION OF STATUTES THAT GOVERN
E-MAILS, FAX, PHONE CALLS OR OTHER METHODS OF
SENDING MATERIAL OR INFORMATION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2., B. The following exclusion is added to Paragraph 2.,
Exclusions of Section | - Coverage A — Bodily Injury Exclusions of Section | — Coverage B — Personal
And Property Damage Liability: And Advertising Injury Liability:

2. Exclusions 2. Exclusions

CG 00670305

This insurance does not apply to:

DISTRIBUTION OF MATERIAL IN VIOLATION OF
STATUTES

*Bodily injury® or "property damage” arising directly
or indirectly out of any action or omission that vio-
lates or is alleged to violate:

a. The Telephone Consumer Protection Act
(TCPA), including any amendment of or addition
to such law; or

b. The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

©. Any statute, ordinance or regulation, other than
the TCPA or CAN-SPAM Act of 2003, that pro-
hibits or limits the sending, transmitting, com-
municating or distribution of material or informa-
tion.

This insurance does not apply to:

DISTRIBUTION OF MATERIAL IN VIOLATION OF
STATUTES

*Personal and advertising injury” arising directly or
indirectly out of any action or omission that violates
or is alleged to violate:

a. The Telephone Consumer Protection Act
(TCPA), including any amendment of or addition
to such law; or

b. The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

c. Any statute, ordinance or regulation, other than
the TCPA or CAN-SPAM Act of 2003, that pro-
hibits or limits the sending, transmitting, com-
municating or distribution of material or informa-
tion.

© ISO Properties, inc., 2004 Page 10f 1
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POLICY NUMBER: KKO0000000391800

COMMERCIAL GENERAL LIABILITY
CG 21910106

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF TERRORISM INVOLVING NUCLEAR,
BIOLOGICAL OR CHEMICAL TERRORISM

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

. The following definitions are added and apply under
this endorsement wherever the term terrorism, or the
phrase any injury or damage, are enclosed in quotation
marks:

1. "Terrorism" means activities against persons, or-
ganizations or property of any nature:

a. That involve the following or preparation for the
following:

(1) Use or threat of force or violence; or
(2) Commission or threat of a dangerous act; or

{3) Commission or threat of an act that inter-
feres with or disrupts an electronic, commu-
nication, information, or mechanical system;
and

b. When one or both of the following applies:

(1) The effect is to intimidate or coerce a gov-
ernment or the civilian population or any
segment thereof, or to disrupt any segment
of the economy; or

(2) It appears that the intent is to intimidate or
coerce a government, or to further political,
ideological, religious, social or economic
objectives or to express (or express opposi-
tion to) a philosophy or ideology.

2. "Any injury or damage® means any injury or damage
covered under any Coverage Part or Policy to
which this endorsement is applicable, and includes
but is not limited to "bodily injury®, "property dam-
age", "personal and advertising injury”, "injury" or
"environmental damage" as may be defined in any
applicable Coverage Part or Policy.

©1S0 Properties, Inc., 2004

B. The following exclusion is added:

EXCLUSION OF TERRORISM

We will not pay for *any injury or damage" caused di-
rectly or indirectly by “terrorism”, including action in
hindering or defending against an actual or expected
incident of “terrorism". "Any injury or damage" is ex-
cluded regardless of any other cause or event that
contributes concurrently or in any sequence to such
injury or damage. But this exclusion applies only
when one or more of the following are attributed to
an incident of "terrorism":

1. The “terrorism"” is carried out by means of the dis-
persal or application of radioactive material, or
through the use of a nuclear weapon or device that
involves or produces a nuclear reaction, nuclear ra-
diation or radioactive contamination; or

2. Radioactive material is released, and it appears that
one purpose of the "terrorism" was to release such
material; or

3. The “terrorism" is carried out by means of the dis-
persal or application of pathogenic or poisonous
biological or chemical materials; or

4. Pathogenic or poisonous biological or chemical
materials are released, and it appears that one pur-
pose of the "terrorism" was to release such materi-
als.

In the event of any incident of “terrorism® that is not
subject to this Exclusion, coverage does not apply to
"any injury or damage"” that is otherwise excluded un-
der this Coverage Part or Policy.

Page 1 of 1
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_ ENDORSEMENT
National Casualty Company NO. _o000
ATTACHED TO AND
FORMING A PART OF E"gg';fﬂ‘,:’gi;’;i‘;‘g‘fﬁ:é“ NAMED INSURED AGENT NO.
KKO0000000391800 05/07/08 JOLIET PROFESSIONAL BASEBALL CLUB, LLC

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LEAD CONTAMINATION EXCLUSION

This endorsement modifies insurance provided under:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

This endorsement excludes “occurrences” at or from any f. Any loss, cost or expense arising out of any request,
premises, site or location which is or was at any time demand or order that any insured or others test for,
owned or occupied by, or rented or loaned to, any insured; monitor, clean up, remove, contain, treat, detoxify or
or from the operations of the insured, which resuilt in: neutralize, or in any way respond to, or assess the ef-

a. “Bodily injury” arising out of the ingestion, inhalation or facts of lead; or

absorption of lead in any form; g. Any loss, cost or expense arising out of any claim or
“suit” by or on behalf of a governmental authority for
damages because of testing for, monitoring, cleaning
¢. ‘“Personal Injury” arising from any form of lead; up, removing, containing, treating, detoxifying or neu-
tralizing, or in any way responding to, or assessing the
effects of lead.

b. “Property Damage” arising from any form of lead;

d. “Advertising Injury” arising from any form of lead;

e. Medical Payments arising from any form of lead;

AUTHORIZED REPRESENTATIVE DATE

GL-58s (12-93)
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POLICY NUMBER: KKO0000000391800

CG 02 00 04 87

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ILLINOIS CHANGES — CANCELLATION AND NONRENEWAL

This endorsement modifies insurance under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

LIQUOR LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

. CANCELLATION (CGommon Policy Conditions) is re-

placed by the following:
CANCELLATION

1. The first Named Insured shown in the Declarations
may cancel this policy by mailing to us advance
written notice of canceliation.

2. a. We may cancel this policy by mailing to you
written notice stating the reason for cancella-
tion.

b. If we cancel for nonpayment of premium, we
will mail the notice at least 10 days prior to the
effective date of cancellation.

c. If we cancel for a reason other than nonpay-
ment of premium, we will mail the notice at
least:

(1) 30 days prior to the effective date of can-
cellation if the policy has been in effect for
60 days or less.

(2) 60 days prior to the effective date of can-
cellation if the policy has been in effect for
more than 60 days.

3. If this policy has been in effect for more than 60
days, we may cancel only for one or more of the
following reasons:

a. Nonpayment of premium;

b. The policy was obtained through a. material
misrepresentation;

c. Any insured has violated any of the terms and
conditions of the policy;

d. The risk originally accepied has measurably
increased;

e. Certification to the Director of Insurance of the
loss of reinsurance by the insurer that provided
coverage to us for all or a substantial part of
the underlying risk insured; or

f. A determination by the Director of Insurance
that the continuation of the policy could place
us in violation of the insurance laws of this
State.

Copyright, Insurance Services Office, Inc., 1987

4. Notice of cancellation will state the effective date
of cancellation. The policy period will end on that
date.

5. If this policy is cancelled we will send the first
Named Insured any premium refund due. if we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund will be less
than pro rata. The cancellation will be effective
even if we have not offered a refund.

B. The following is added and supersedes any provision

to the contrary:
NONRENEWAL

1. [f we decide not to renew this policy, we will mail
written notice stating the reason for nonrenewal no
less than 60 days before the expiration date to:

a. You; and

b. The broker, if known to us, or the agent of rec-
ord.

2. Even if we do not comply with these terms, this
policy will terminate:

a. On the expiration date if:

(1) You fail to perform any of your obligations
in connection with the payment of the
premium for the policy, or any installment
payment, whether payable directly to us or
our agenis or indirectly under any pre-
mium finance plan or extension of credit;
or

(2) We have indicated our willingness to re-
new this policy to you or your representa-
tive; or

(3) You have notified us or our agent that you
do not want to renew this policy.

b. On the effective date of any other insurance
replacing this policy.

. Mailing of Notices

We will mail cancellation and nonrenewal notices to
you, and the agent or broker. a the last addresses
known to us. Proof of mailing will be sufficient proof of
notice.

Page 1 of 1
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Home Office
Madison, Wisconsin KR-GL-D-2
Administrative Office: (04/07)

8877 North Gainey Center Drive * Scottsdale, Arizona 85258
1-800-423-7675

A STOCK COMPANY
Policy No. KKO0000000391800

LIQUOR LIABILITY COVERAGE PART DECLARATIONS PAGE

NAMED INSURED: JOLIET PROFESSIONAL BASEBALL CLUB, LLC POLICY PERIOD:
05/07/08 to 05/07/09
LIMITS OF INSURANCE:
Aggregate Limit $ 1,000,000
Each Common Cause Limit & 1.000.000

RETROACTIVE DATE (CG 00 34 03/90 only):

SECTION | of this insurance does not apply to “bodily injury” or “property damage” which occurs before the Retroactive Date,
if any, shown below

Retroactive Date (Enter Date or "“None” if no Retroactive Date applies)
DESCRIPTION OF BUSINESS
Form of Business: ( ) Individual ( ) Joint Venture ( ) Partnership

( ) Organization (Other than Partnership or Joint Venture)
Business Description: MINOR LEAGUE BASEBALL CLUB

Schedule of Locations:
0001 ONE MAYOR ART SCHULTZ DRIVE, JOLIET, IL 60432

PREMIUM: s 1,031
Premium Advance
Classification Code No. Base Rate Premium
REST, TAVERNS, HOTELS & MOTELS 332/58161 INCLUDED INCLUDED INCLUDED
INCLUDING PACKAGE SALES
Total Advance Premium 3 1,031

Premium shown is payable: at inception;

FORMS AND ENDORSEMENTS applicable to all Coverage Parts and made part of this policy at time of issue:
KR-GL-SP-1(04/07) CG0033(12/04) CG2173(01/08) KR-GL-24(04/07) CG3122(09/02)

KR-GL-D-2 04/07



Case 1:10-cv-00809 Document 1-3 Filed 02/05/10 Page 61 of 66

LIABILITY SCHEDULE AND PREMIUM RECAP

POLICY NUMBER:  KKO0000000391800

LOC. * DESCRIPTION **PREMIUM BASE RATES PREMIUMS
NO SUBLINE - CLASS CODE ACT. EXPOSURE
0001 (332) 58161 Rest. Taverns, Hotels, & Motels INCLUDED INCLUDED INCLUDED
Including Package Sales.
TOTAL
PREMIUMS S 1,031
*SUBLINE KEY *PREMIUM/EXPOSURE BASE KEY
332 - Liquor Liability A - Area (per 1,000 square feet)
334 - Premises/Operations c - Total Cost (per $1,000)
335 - Owners/Contractors Protective or E - Admissions (per head)
Principals Protective M - Admissions (per 1,000)
336 - Products/Completed Operations P - Payroll (per $1,000)
350 - Pollution Liability R - Recsipts (per $100)
345 - Other Composite Rated/Premises/Operations ONLY S - Gross Sales (per $1,000)
346 - Other Composite Rated/Product/Completed U - Units (per unit) or type in base
Operations ONLY
347 - Other Composite Rated - BOTH Premises/Operations
AND Product/Completed Operations or type in subline
KR-GL-SP-1 04/07
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POLICY NUMBER: KKO0000000391800

COMMERCIAL GENERAL LIABILITY
CG00331204

LIQUOR LIABILITY COVERAGE FORM

Various provisions in this policy restrict coverage. Read
the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you*" and "your" refer to
the Named Insured shown in the Declarations, and any
other person or organization qualifying as a Named In-
sured under this policy. The words "we", "us" and "our”
refer to the Company providing this insurance.

The word ‘insured” means any person or organization
qualifying as such under Section Il - Who Is An Insured.

Other words and phrases that appear in quotation marks
have special meaning. Refer to Section V — Definitions.

SECTION | - LIQUOR LIABILITY COVERAGE
1. Insuring Agreement

a. We will pay those sums that the insured becomes
legally obligated to pay as damages because of
“injury® to which this insurance applies if liability
for such "injury” is imposed on the insured by rea-
son of the selling, serving or furnishing of any al-
coholic beverage. We will have the right and duty
to defend the insured against any "suit" seeking
those damages. However, we will have no duty to
defend the insured against any "suit" seeking
damages for "injury" to which this insurance does
not apply. We may, at our discretion, investigate
any "injury" and settle any claim or "suit" that may
result. But:

(1) The amount we will pay for damages is limited
as described in Section Il — Limits Of Insur-
ance; and

(2) Our right and duty to defend ends when we
have used up the applicable limit of insurance
in the payment of judgments or settlements.

No other obligation or liability to pay sums or per-
form acts or services is covered unless explicitly
provided for under Supplementary Payments.

b. This insurance applies to "injury” only if:

(1) The "injury" occurs during the policy period in
the "coverage territory"; and

CG 00331204
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(2) Prior to the policy period, no insured listed
under Paragraph 1. of Section Il - Who Is An
Insured and no "employee” authorized by you
to give or receive notice of an "injury" or claim,
knew that the "injury® had occurred, in whole
or in part. If such a listed insured or author-
ized "employee" knew, prior to the policy pe-
riod, that the "injury" occurred, then any con-
tinuation, change or resumption of such
"injury® during or after the policy period will be
deemed to have been known prior to the pol-
icy period.

c. ‘Injury® which occurs during the policy period and
was not, prior to the policy period, known to have
occurred by any insured listed under Paragraph 1.
of Section I — Who Is An Insured or any "em-
ployee® authorized by you to give or receive notice
of an "injury® or claim, includes any continuation,
change or resumption of that "injury" after the end
of the policy period.

d. “Injury® will be deemed to have been known to
have occurred at the earliest time when any in-
sured listed under Paragraph 1. of Section Il —
Who Is An Insured or any "employee” authorized
by you to give or receive notice of an "injury" or
claim:

(1) Reports all, or any part, of the "injury" to us or
any other insurer;

(2) Recesives a written or verbal demand or claim
for damages because of the “injury”; or

(3) Becomes aware by any other means that "in-
jury" has occurred or has begun to occur.

2. Exclusions
This insurance does not apply to:
a. Expected Or Intended Injury

*Injury" expected or intended from the standpoint
of the insured. This exclusion does not apply to
*bodily injury” resuiting from the use of reasonable
force to protect persons or property.

b. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers'
compensation, disability benefits or unemploy-
ment compensation law or any similar law.
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¢. Employer's Liability
"Bodily injury” to:

(1) An "employee" of the insured arising out of
and in the course of:

(a) Employment by the insured; or

(b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister of
that "employee” as a consequence of Para-
graph (1) abovs.

This exclusion applies:

(1) Whether the insured may be liable as an em-
ployer or in any other capacity; and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the "injury®.

d. Liguor License Not in Effect

“Injury*® arising out of any alcoholic beverage sold,
served or furnished while any required license is
not in effect.

e. Your Product

*Injury® arising out of "your product". This exclu-
sion does not apply to “injury" for which the in-
sured or the insured's indemnitees may be held li-
able by reason of:

(1) Causing or contributing to the intoxication of
any person;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or under
the influence of alcohol; or

(3) Any statute, ordinance or regulation relating to
the sale, giit, distribution or use of aicoholic
beverages.

f. Other Insurance

Any "injury® with respect to which other insurance
is afforded, or would be afforded but for the ex-
haustion of the limits of insurance.

This exclusion does not apply if the other insur-
ance responds to liability for "injury® imposed on
the insured by reason of the selling, serving or
furnishing of any alcoholic beverage.

g. War

*Injury”, however caused, arising, directly or indi-
rectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any government,
sovereign or other authority using military per-
sonnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against any
of these.

SUPPLEMENTARY PAYMENTS

We will pay, with respect to any claim we investigate or
settle, or any "suit" against an insured we defend:

1.
2.

All expenses we incur.

The cost of bonds to release attachments, but only for
bond amounts within the applicable limit of insurance.
We do not have to furnish these bonds.

All reasonable expenses incurred by the insured at our
request to assist us in the investigation or defense of
the claim or "suit®, including actual loss of earnings up
to $250 a day because of time off from work.

All costs taxed against the insured in the "suit". ‘

Prejudgment interest awarded against the insured on
that part of the judgment we pay. lif we make an offer
fo pay the applicable limit of insurance, we will not pay
any prejudgment interest based on that period of time
after the offer.

All interest on the full amount of any judgment that
accrues after entry of the judgment and before we
have paid, offered to pay, or deposited in court the part
of the judgment that is within the applicable limit of in-
surance. .

Expenses incurred by the insured for first aid admin-
istered to others at the time of an event to which this
insurance applies.

These payments will not reduce the limits of insur-
ance.

SECTION Il - WHO IS AN INSURED

1.

© ISO Properties, Inc., 2003

If you are designated in the Declarations as:
a. An individual, you and your spouse are insureds.

b. A partnership or joint venture, you are an insured.
Your members, your partners, and their spouses
are also insureds, but only with respect to the
conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with re-
spect to the conduct of your business. Your man-
agers are insureds, but only with respect to their
duties as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an in-
sured. Your "executive officers” and directors are
insureds, but only with respect to their duties as
your officers or directors. Your stockholders are
also insureds, but only with respect to their liability
as stockholders.

CG 00331204
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2. Each of the following is also an insured:

a. Your "employees”, other than either your “execu-
tive officers” (if you are an organization other than
a parinership, joint venture or limited liability com-
pany) or your managers (if you are a limited liabil-
ity company), but only for acts within the scope of
their employment by you or while performing du-
ties related to the conduct of your business. How-
ever, none of these "employees" is an insured for:

(1) “Injury™

(a) To you, to your partners or members (if
you are a partnership or joint venture), to
your members (if you are a limited liability
company), or to a co-"employee" while
that co-"employee” is either in the course
of his or her employment or performing
duties related to the conduct of your busi-
ness;

(b) To the spouse, child, parent, brother or
sister of that co-"employee" as a conse-
quence of Paragraph (1)(a) above; or

(c) For which there is any obligation to share
damages with or repay someone else
who must pay damages because of the

~injury described in Paragraphs (1){a) or

~ (b) above.

(2) "Property damage" to property:
(a) Owned or occupied by, or
(b) Rented or loaned

to that "employee®, any of your other "em-
ployees®, by any of your partners or members
(if you are a partnership or joint venturs), or
by any of your members (if you are a limited
liability company).

b. Any person or organization having proper tempo-
rary custody of your property if you die, but only:

(1) With respect to liability arising out of the
maintenance or use of that property; and

(2) Until your legal representative has been ap-
pointed.

¢. Your legal representative if you die, but only with
respect to duties as such. That representative will
have all your rights and duties under this Cover-
age Part.

3. Any organization you newly acquire or form, other than
a partnership, joint venture or limited liability company,
and over which you maintain ownership or majority
interest, will qualify as a Named Insured if there is no
other similar insurance available to that organization.
However:

CG 00331204
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a. Coverage under this provision is afforded only un-
til the 90th day after you acquire or form the or-
ganization or the end of the policy period, which-
ever is earlier; and

b. Coverage does not apply to injury® that occurred
before you acquired or formed the organization.

No person or organization is an insured with respect to the
conduct of any current or past partnership, joint venture or
limited liability company that is not shown as a Named
Insured in the Declarations.

SECTION Il - LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations and
the rules below fix the most we will pay regardless of
the number of:

a. Insureds;
b. Claims made or "suits" brought; or

c. Persons or organizations making claims or bring-
ing "suits".
2. The Aggregate Limit is the most we will pay for all

“injury” as the result of the selling, serving or furnishing
of alcoholic beverages.

3. Subject to the Aggregate Limit, the Each Common
Cause Limit is the most we will pay for all *injury”
sustained by one or more persons or organizations as
the result of the selling, serving or furnishing of any al-
coholic beverage to any one person.

The Limits of Insurance of this Coverage Part apply sepa-
rately to each consecutive annual period and to any re-
maining period of less than 12 months, starting with the
beginning of the policy period shown in the Declarations,
unless the policy period is extended after issuance for an
additional period of less than 12 months. In that case, the
additional period will be deemed part of the last preceding
period for purposes of determining the Limits of Insurance.

SECTION IV - LIQUOR LIABILITY CONDITIONS
1. Bankruptcy

Bankruptcy or insolvency of the insured or of the in-
sured's estate will not relieve us of our obligations un-
der this Coverage Part.

2. Duties In The Event Of Injury, Claim Or Suit

a. You must see to it that we are notified as soon as
practicable of an injury" which may result in a
claim. To the extent possible, notice should in-
clude:

(1) How, when and where the "“injury" took place;

(2) The names and addresses of any injured per-
sons and witnesses; and

(3) The nature and location of any "injury".
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b. If a claim is made or "suit" is brought against any
insured, you must:

(1) Immediately record the specifics of the claim
or "suit" and the date received; and

(2) Notify us as soon as practicable.

You must see to it that we receive written notice of
the claim or "suit" as soon as practicable.

¢. You and any other involved insured must:

(1) Immediately send us copies of any demands,
notices, summonses or legal papers received
in connection with the claim or “suit";

(2) Authorize us to obtain records and other in-
formation;

(3) Cooperate with us in the investigation or set-
tlement of the claim or defense against the
"suit"; and

(4) Assist us, upon our request, in the enforce-
ment of any right against any person or or-
ganization which may be liable to the insured
because of "injury" to which this insurance
may also apply.

d. No insured will, except at that insured's own cost,
voluntarily make a payment, assume any obliga-
tion, or incur any expense, other than for first aid,
without our consent.

3. Legal Action Against Us

No person or organization has a right under this Cov-
erage Part:

a. To join us as a party or otherwise bring us into a
"suit® asking for damages from an insured; or

b. To sue us on this Coverage Part unless all of its
terms have been fully complied with.

A person or organization may sue us to recover on an
agreed settlement or on a final judgment against an
insured; but we will not be liable for damages that are
not payable under the terms of this Coverage Part or
that are in excess of the applicable limit of insurance.
An agreed settlement means a settlement and release
of liability signed by us, the insured and the claimant
or the claimant's legal representative.

© 1S0 Properties, Inc., 2003

4. Other Insurance

If other valid and collectible insurance is available to
the insured for a loss we cover under this Coverage
Part, our obligations are limited as follows:

a. Primary Insurance

This insurance is primary. Our obligations are not
affected unless any of the other insurance is also
primary. Then, we will share with all that other in-
surance by the method described in b. below.

b. Method Of Sharing

If all of the other insurance permits contribution by
equal shares, we will follow this method also. Un-
der this approach each insurer contributes equal
amounts until it has paid its applicable limit of in-
surance or none of the loss remains, whichever
comes first.

If any of the other insurance does not permit con-
tribution by equal shares, we will contribute by
limits. Under this method, each insurer's share is
based on the ratio of its applicable limit of insur-
ance to the total applicable limits of insurance of
all insurers.

5. Premium Audit

a. We will compute all premiums for this Coverage
Part in accordance with our rules and rates.

b. Premium shown in this Coverage Part as advance
premium is a deposit premium only. At the close of
each audit period we will compute the earned
premium for that period and send notice to the first
Named Insured. The due date for audit and retro-
spective premiums is the date shown as the due
date on the bill. If the sum of the advance and
audit premiums paid for the policy period is
greater than the earned premium, we will return
the excess to the first Named Insured.

c. The first Named Insured must keep records of the
information we need for premium computation,
and send us copies at such times as we may re-
quest.

6. Representations

By accepting this policy, you agree:

a. The stalements in the Declarations are accurate
and complete;
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b. Those statements are based upon representations
you made to us; and

c. We have issued this policy in reliance upon your
representations.

7. Separation Of Insureds

Except with respect to the Limits of Insurance, and any
rights or duties specifically assighed in this Coverage
Part to the first Named Insured, this insurance applies:

"a. As if each Named Insured were the only Named

Insured; and

“-b. Separately to each insured against whom claim is

made or “suit” is brought.

Transfer Of Rights Of Recovery Against Others To
Us

If the insured has rights to recover all or part of any
payment we have made under this Coverage Part,
those rights are transferred to us. The insured must do

. nothing after loss to impair them. At our request, the
- insured will bring "suit" or transfer those rights to us

and help us enforce them.
When We Do Not Renew

If we decide not to renew this Coverage Part, we will
mail or deliver to the first Named Insured shown in the
Declarations written notice of the nonrenewal not less
than 30 days before the expiration date.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

SECTION V - DEFINITIONS

1.
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*Bodily injury®" means bodily injury, sickness or disease
sustained by a person, including death resulting from
any of these at any time.

"Coverage territory” means:

a. The United States of America (including its territo-
ries and possessions), Puerto Rico and Canada;

“b. International waters or airspace, but only if the

*injury” occurs in the course of travel or transpor-
tation between any places included in a. above; or

c. Al other parts of the world if the "injury” arises out
of:
(1) Goods or products made or sold by you in the
territory described in a. abovs; or

(2) The activities of a person whose home is in
the territory described in a. above, but is away
for a short time on your business

provided the insured's responsibility to pay dam-
ages is determined in a "suit" on the merits, in the
territory described in a. above or in a settlement
we agree to.

3.

"Employee” includes a “leased worker®. "Employee”
does not include a “temporary worker".

"Executive Officer" means a person holding any of the
officer positions created by your charter, constitution,
by-laws or any other similar governing document.

"Injury* means all damages, including damages be-
cause of "bodily injury" and "property damage®, and
including damages for care, loss of services or loss of
support.

"Leased worker" means a person leased to you by a
labor leasing firm under an agreement between you
and the labor leasing firm, to perform duties related to
the conduct of your business. “Leased worker® does
not include a "temporary worker".

*Property damage" means:

a. Physical injury to tangible property, including all
resulting loss of use of that property. All such loss
of use shall be deemed to occur at the time of the
physical injury that caused it; or

b. Loss of use of tangible property that is not physi-
cally injured. All such loss of use shall be deemed
to occur at the time of the occurrence that caused
it.

"Suit" means a civil proceeding in which damages

because of “injury” to which this insurance applies are

alleged. "Suit" includes:

a. An arbitration proceeding in which such damages
are claimed and to which the insured must submit
or does submit with our consent; or

b. Any other alternative dispute resolution proceed-
ing in which such damages are claimed and to
which the insured submits with our consent.

*Temporary worker® means a person who is furnished
to you to substitute for a permanent "employee” on
leave or to meet seasonal or short-term workload con-
ditions.

10. *Your product”:
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a. Means:

(1) Any goods or products, other than real prop-
erly, manufactured, sold, handled, distributed
or disposed of by:

(a) You;
(b) Others trading under your name; or

(c) A person or organization whose business
or assets you have acquired; and

(2) Containers (other than vehicles), materials,
parts or equipment furnished in connection
with such goods or products.
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