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FTC HALTS CROSS BORDER DOMAIN NAME REGISTRATION SCAM
WASHINGTON, Aug. 9 -~ The Federal Trade Commission issued the following press relesse:

The Federa! Trade Commission hag permanently halteg the aperations of Canadian con artisks who
alieg&cw pased #s domain name registrars and convinged thousands of 4.5, CotRumars, small ‘
hrjgfnesses ard nen-profit srganizations te pay bogus bilis by leading them to beligva they would tase
their Web site addresses uniess they paid. Sattlernent and default {udgment arders signed by the court
witt bar the deceptive pracices in the futyre,

i hune 2008, the FTC charged Toranto-based Internet Ligting Service with sending fake invoices o
sl busingsses and others, fisting the existing domain name of the cunsumer's Web site or 3 siight
variation on the domain name, such as substituting “org” for ".cam.” The invoices appeared th come
from the businesses' existing domain name registrar end instructed them tp pay for an annual "WEBSITE
ADDRESE LISTING." The invoices also claimed to inctude # search enging optirmization service, Most
Lensumers who raceived the "invoices” were led to belleve that they had to pay tham o maintain their
registrations of domain names, Other consumers were Induced 10 pay based on Internet Listing Service's
Clatms that its "Search Optimizatisn® service would "dirget mass traffic” to thelr sltes and that their
Yproven search engine histing service” would result |n "4 substantial fncrease in traffic.”

The FTC's compiaint charged that most consumers who paid the defendants' invoices did not receive any
domain name registration services ane that the "search optimization® service did not result In increased

traffic to the consumers' Web sites,

A federal district court Judge in Chicago, Robart M, Daow, Ir., ordersd a ternparary hait to the decentive
viaims and froze the defeadants’ assels, pending trial. The settlement and default Judgment orders

announzed today end that litigaticn,

The orders bar the deferdants from misrepresanting: that they have g preexisting husiness refationship

with consumers; that consumers owe them money; that they will provide domain name registration: and
that they will pravide "search optimization services" that will substantially increase traffic to consurners’
Web sites. The defendants are alsa required to disclose any material restrictions or aspacts of any goods

OF services they provide,

The settlement arder, entered aga:nst defendarts Isaac Benlolo, Kirk Mulveney, Poart Kaslassy, and
1646153 Ontario Inc., includes 3 suspended judgmant of $4,261,876, the total amount of congsumer
mury caused by the legal activities. Based on the inability of the setifing defendants ts pay, they wik
turry aver $10,000 to satisfy the judgmant. The default judgment arder was emtered against defepdant
Steven E. Dale and includes a judgment in the amount of $4,261,876.

Charges against Ari Balabanian and Data Business Selutions were dismssed by the court at the FYCTs
request, o

purposes only and do not necessarily constitute an admisgio

NOTE: Stipulated orders are for settiement
ated arders have the full force of [aw when signed by the

by the defendants of 2 law violabion, St pul
judge.
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The Feders! Trade Commission works for the cepswmer o prevent fraudulent, deceptive, and unfair

business practices and 1o provide information te help spot, stop, and avaid hem. To file 3 camplaint in
Engiish or Spanish, oick hrtp:ffwwwftccom_olammssistant(gou or call 1-877-382-4357. The FTC enters §
internet, relemarketing, identity theft, and orhes fraug-related compliaints into Consymer Sentinel, a

codimo duarabaca suailakis fe e fhoam | S0 Sl 3ol il B amfasemmmant TN e T R

g ety

Dockets.Justia.com



http://dockets.justia.com/docket/illinois/ilndce/1:2010cv06736/248725/
http://docs.justia.com/cases/federal/district-courts/illinois/ilndce/1:2010cv06736/248725/1/1.html
http://dockets.justia.com/

84 L0 GEFEDREWS 009600 by el swaslaw comiresalt documenttextaspr?ethud - INCA A=, |

SRl Ry WO A R D b M TR L 1 D L ey RIS s S WAL e P RERAEE TREF D KDY B RS Aaler oG g ga Lg? EELR LR W TR IR R
U5, and abroad. For free Information an a variety of consumer fopics, ¢lick L A W Fre.gov
fbepfeensumer. shitm. For any Query with respect to tis article or any other content reguirement, piease
contact Editor at hisymication@hindustantimes. cor

<o INDEX REFERENCES «o-.

COMBANY: ONTARIO INC

MEWS SUBJELT: [(Non-Profit Orgenizations {ING22); Socisl Issues {1S005); Criminal Law {ECR79);
veqal (LEE33); Products Liability {1PR33); Liabitity {1L¥55); Fraud {1FR30}; Technology Law (1TE3D);
Crime (1URB7); Regulaiory Affairs {IREB1))

INDUSTRY: (Intermnet (1IM27); World Wide Wab {LWO8BE); Internet Regifatory {1IN493)

REGION: {Narth America (ING39Y: USA (1USY3); Americas {1AM92); Canada {1CA31}}

LARGUAGRE: BN

QFHER INDEXING: (FEDERAL TRADE COMMISSION; INTERNET, INTERNET LISTING SERVICE; ONTARID

NG (Ari Batabanian; FTE; FTC HALTS CROSS BORDER DOMAIN; Tsaac Bantaio; Kirk Mulveney; Peart
Keslassy: REGISTRATION SCAM; Robert M. Dow; Staven £ Dale; SHpulated)

Word Count: 596
/10410 USPEDNEWS 000000
END OF ODCUMENT

MoreLiks This | More Like Setected Toxt




