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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

MAC FUNDING CORPORATION,
a Delaware corporation,

Plaintiff,
Case No. 16-cv-02490
V.
Judge Edmond E. Chang
SHERYL ANN COX d/b/a
COX MACHINE & TOOL,
an Oklahoma citizen,

Magistrate Judge Michael T. Mason

N N N N N N N N N N N N

Defendant.

MOTION TO REINSTATE AND TO ENTER JUDGMENT

Plaintiff, MAC FUNDING CORPORATION (“MAC”), by and through its attorneys, Rein
F. Krammer of Masuda, Funai, Eifert & Mitchell, Ltd., hereby moves to reinstate this cause and to

enter judgment pursuant to the Agreed Order entered into in this cause, and provides as follows:

1. On or about May 18, 2016, this Court entered an Agreed Order of Dismissal [DKkt.
No. 20 (the "Agreed Order"). The Court retained jurisdiction under the Agreed Order to enforce
the terms of the Agreed Order and the Settlement Agreement (as defined therein). [Dkt. No. 20,

Para. 4].

2. Pursuant to the terms of the subject Agreed Order, Defendant, SHERYL ANN
COX d/b/a COX MACHINE & TOOL (“Cox”) was to make monthly installment payments to
plaintiff MAC pursuant to the payment provisions contained within paragraph 1 of the Agreed

Order.
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3. However, contrary to the provisions of paragraph 1 of the Agreed Order,
Defendant, Cox has failed to make the required installment payments. Past due and owing under
the Agreed Order are the monthly installments from September 15, 2016 through September 15,
2017. In addition, Cox has failed to provide the required proof of insurance on the Subject

Equipment or to return possession of the Subject Equipment to MAC.

4. As a result of such failures, MAC issued to Cox demand letters, pursuant to the

Agreed Order, requesting a cure of the defaults. (See Exhibit “A”).

5. Despite the issuance of the foregoing demand letters, Cox has failed to cure such

defaults or breaches.

6. As a result of the failure to cure, MAC is causing to be filed herewith the
Declaration of Ms. Victoria Morales, Credit Analyst of MAC (See Exhibit “B”), setting forth the

fact of such defaults or breaches, and the remaining balance due and owing from Cox.

7. Pursuant to the provisions of paragraph 2 of the Agreed Order, as a result of such
breaches, and the filing of the aforementioned Declaration, MAC is entitled to judgment against
Cox, for the amounts and relief set forth in the proposed Judgment Order, a copy of which is

attached hereto as Exhibit “C.”



WHEREFORE, Plaintiff MAC FUNDING CORPORATION prays for judgment against
Defendant, SHERYL ANN COX d/b/a COX MACHINE & TOOL as set forth in the proposed

Judgment Order attached hereto as Exhibit “C,” and for other relief as may be just and fair.

Dated: September 19, 2017

MAC FUNDING CORPORATION

By: __ /s/ Rein F. Krammer
One of its Attorneys

Rein F. Krammer, Esqg.

MASUDA, FUNAI, EIFERT & MITCHELL, LTD.
Attorney for Plaintiff

203 N. LaSalle Street, Suite 2500

Chicago, Illinois 60601-1262

(312) 245-7500

(312) 245-7467
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EXHIBIT “A”



Rein F. Krammer
Attorney at Law
rkrammer@masudafunai.com
tel 312.245.7531
fax 312.245.7467

February 3, 2016
Via Federal Express Mail - 2nd Day Delivery

Ms. Sheryl Ann Cox d/b/a Cox Machine & Tool
5301 SW 25th Street
Oklahoma City, OK 73128

Re: MAC Funding Corporation
Loan No. : 40002378

Dear Ms. Cox:

This firm reptesents MAC Funding Corporation (“MAC Funding”). As you know, Sheryl Ann Cox
d/b/a Cox Machine & Tool (“Cox”) and MAC Funding entered into Loan No. 40002378 which
includes a certain Note and Secutity Agreement, each numbered 40002378 and related documents

(the “Financing Agreement”) relating to one (1) Mitsubishi brand Waterjet system Model MWX3-612

together with all standard features and optional accessories, and other items further described in the

Financing Agreement {collectively, the “Equipment”).

You have defaulted in your payments to MAC Funding under the Financing Agreement. As of
February 3, 2016, there is past due and owing to MAC Funding under the Financing Agreement the
sum of $17,576.27 (inclusive of principal, accrued interest, and late charges but exclusive of
attorneys’ fees and other costs). You have also failed to provide adequate proof of insurance on the

Equipment.

We hereby demand that you pursuant to the Financing Agreement and your personal Guaranty
executed in conjunction therewith make immediate payment of $17,576.27 to MAC Funding and
provide adequate proof of insurance. Unless payment is made within three (3) business days and said
proof of insurance is provided, please be advised that MAC Funding will take such action as may be
necessary to protect its interests, including, but not limited to, the filing of an action against you
personally for money damages for the full accelerated amount of $131,664.81 as of February 3, 2016

(inclusive of accelerated principal, past due principal and interest, pre-payment penalty, and late fees
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Sheryl Ann Cox

d/b/a Cox Machine & Tool
February 3, 2016

Page 2

but exclusive of attorneys’ fees and other Costs) pursuant o the Financing Agreement and Guaranty,

and for the retaking of possession of the Equipment. Interest continues to accrue at $17.96 per day.

Your immediate response is required. Please contact the undersigned with any questions you may

have relative to this mattet.
Very truly yours,

Masuda, Funai, Eifert & Mitchell, Ltd.

Rein F. &rammer
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Rein F. Krammer
Attorney at Law
rkrammer@masudafunai.com
fel 312.245.7531
fax 312.245.7467

December 1, 2016
Via Federal Express Mail - 2nd Day Delivery

Ms. Sheryl Ann Cox d/b/a Cox Machine & Tool
5301 SW 25th Street
Oklzhoma City, OK 73128

Re: MAC Funding Corporation
Loan No. : 40002378

Dear Ms. Cox:

As you know, this firm represents MAC Funding Corporation (“MAC Funding’ ’). Sheryl Ann Cox
d/b/a Cox Machine & Tool (“Cox”) and MAC Funding entered into Loan No. 40002378 which
includes a certain Note and Security Agreement, each numbered 40002378 and related documents
(the “Financing Agreement”) relating to one (1) Mitsubishi brand Waterjet system Model MWX3-612
together with all standard features and optional accessories, and other items further described in the
Financing Agreement (collectively, the “Equipment”). As part of prior litigation over the Financing
Agreement and Equipment, the parties also entered into 2 certain Settlement Agreement dated May
16, 2016 and an Agreed Order of Dismissal (“Agreed Order”) on May 18, 2016. Pursuant to the

Settlement Agreement and Agreed Order, MAC Funding is permitted upon a default to immediately

reopen the liigation in order to seek all of its remedies including a judgment against you personally
for its damages and immediate repossession of the Equipment through law enforcement officials or

otherwise.

You have defaulted in your payments to MAC Funding under the Financing Agreement, Settlement
Agreement, and Agreed Order. As of November 30, 2016, there is past due and owing to MAC
Funding under the Financing Agreement the sum of $11,845.22 (inclusive of principal, accrued

interest, and late charges but exclusive of attorneys’ fees and other costs).

We hereby demand that you pursuant to the Financing Agreement, Settlement Agreement, Agreed

Order, and your personal Guaranty executed in conjunction therewith make immediate payment of

MASUDA, FUNAI, EIFERT & MITCHELL, LTD.
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Sheryl Ann Cox

d/b/a Cox Machine & Tool
December 1, 2016

Page 2

$11,845.22 to MAC Funding. Unless payment is made within three (3) business days, please be
advised that MAC Funding will take such action as may be necessary to protect its interests,
including, but not limited to, the refiling of the action against you personally for money damages for
the full accelerated amount of $125,904.66 as of November 30, 2016 (inclusive of accelerated
principal, past due principal and interest, pre-payment penalty, and late fees but exclusive of
attorneys’ fees and other costs) pursuant to the Financing Agreement, Guaranty, Settlement
Agreement and Agreed Order and for the retaking of possession of the Equipment.

Your immediate response is required. Please contact the undersigned with any questions you may

have relative to this matter.

Very truly yours,

Masuda, Funai, Eifert & Mitchell, Ltd.
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Rein F. Krammer
Attorney at Law
rkrammer@masudafunai.com
tel 312.2457531
fax 312.245.7467

May 1, 2017

Via Federal Express Mail - 2nd Day Delivery
Ms. Sheryl Ann Cox d/b/a Cox Machine & Tool
5301 SW 25th Street

Oklahoma City, OK 73128

Re: MAC Funding Corporation
Loan No. : 40002378

Dear Ms. Cox:

As you know, this firm represents MAC Funding Corporation (“MAC Funding”). Sheryl Ann Cox
d/b/a Cox Machine & Tool (“Cox”) and MAC Funding entered into Loan No. 40002378 which
includes a certain Note and Security Agreement, each numbered 40002378 and related documents
(the “Financing Agreement”) relating to one (1) Mitsubishi brand Waterjet system Model MWX3-612
together with all standard features and optional accessories, and other items further described in the
Financing Agreement (collectively, the “Equipment™). As patt of prior litigation over the Financing
Agreement and Equipment, the patties also entered into a certain Settlement Agreement dated May
16, 2016 and an Agreed Order of Dismissal (“Agreed Order”) on May 18, 2016. Pursuant to the
Settlement Agreement and Agreed Order, MAC Funding is permitted upon a default to immediately
reopen the litigation in order to seek all of its remedies including a judgment against you personally

for its damages and immediate repossession of the Equipment through law enforcement officials ot

otherwise.

You have defaulted in your payments to MAC Funding under the Financing Agreement, Settlement
Agreement, and Agreed Order. MAC Funding has given you every opportunity to correct these
issues. As of April 27, 2017, there is past due and owing to MAC Funding under the Financing
Agreement the sum of $30,979.82 (inclusive of principal, accrued interest, and late charges but

exclusive of attorneys’ fees and other costs).

MASUDA, FUNAI, EIFERT & MITCHELL, LTD.
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Sheryl Ann Cox

d/b/a Cox Machine & Tool
May 1, 2017

Page 2

We hereby demand that you pursuant to the Financing Agreement, Settlement Agreement, Agreed
Otder, and your personal Guaranty make immediate payment of $30,979.82 to MAC Funding.
Unless payment is made within three (3) business days, please be advised that MAC Funding will take
such action as may be necessaty to protect its interests, including, but not limited to, the refiling of
the action against you personally for money damages for the full accelerated amount of $125,904.66
as of April 27, 2017 (inclusive of accelerated principal, past due principal and intetest, pre-payment
penalty, and late fees but exclusive of attotneys’ fees and other costs) pursuant to the Financing
Agreement, Guaranty, Settlement Agreement and Agreed Order and for the retaking of possession
of the Equipment.

Your immediate response is required. Please contact the undersigned with any questions you may

have relative to this matter.
Very truly yours,

Masuda, Funai, Eifert & Mitchell, Ltd.
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EXHIBIT “B”



IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS

EASTERN DIVISION
MAC FUNDING CORPORATION, )
a Delaware corporation, )
)
Plaintiff, )
) Case No. 16-cv-02490
v. )
) Judge Edmond E. Chang
SHERYL ANN COX d/b/a )
COX MACHINE & TOOL, ) Magistrate Judge Michael T. Mason
an Oklahoma citizen, )
)
Defendant. )

DECLARATION OF VICTORIA MORALES

I, Victoria Morales, declare under penalty of perjury as follows:

1. [ am a Credit Analyst for MAC FUNDING CORPORATION (“MAC”). I am one
of the custodians of the books and records of MAC as they pertain to the accounts relating to

SHERYL ANN COX d/b/a COX MACHINE & TOOL (“Cox”).

2. Pursuant to the books and records of MAC, Cox has failed to make the September
15, 2016 through September 15, 2017 payments due under the Agreed Order dated on or about
May 18, 2016 (the "Agreed Order"), to provide proof of insurance for the equipment that is the
subject of the Subject Lease (as defined hereinafter) (the “Subject Equipment”) or return

possession of the Subject Equipment to MAC.



3. As a result thereof, MAC and MAC’s counsel has issued, pursuant to my direction,

demand letters to Cox demanding that she cure her defaults under the Agreed Order.

4. Notwithstanding the demand letters, the past due amount has not been cured by
Cox. In addition, she has failed to provide adequate proof of insurance or return possession of the

Subject Equipment to MAC.

5. There remains due and owing from Cox, pursuant to the provisions of the Agreed
Order, the sum of $145,510.18 as of September 19, 2017 after acceleration of all amounts due, as

follows:

Pay-off Amount (Principal, Accrued Interest and Late Fees) $132,235.35

Plus: Attorney’s Fees and Costs $13,274.83
TOTAL AS TO THE FINANCE AGREEMENT: $145,510.18

As aresult, $145,510.18 is due and owing from Cox under the Agreed Order as of September 19,

2017.



[ declare under a penalty of perjury under the laws of the United States of America that the

foregoing is true and correct.

\m.tona ’\/Iora €s

Rein F. Krammer, Esq.

MASUDA, FUNAIL EIFERT & MITCHELL, L'TD.
Attorney for Plaintiff

203 N. LaSalle Street, Suite 2500

Chicago, Illinois 60601-1262

(312) 245-7500

(312) 245-7467
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EXHIBIT “C”



IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

MAC FUNDING CORPORATION, )
a Delaware corporation, )
)
Plaintiff, )
) Case No. 16-cv-02490
V. )
) Judge Edmond E. Chang
SHERYL ANN COX d/b/a )
COX MACHINE & TOOL, ) Magistrate Judge Michael T. Mason
an Oklahoma citizen, )
)
Defendant. )
JUDGMENT ORDER

This cause comes to be heard upon the Motion of Plaintiff, MAC FUNDING
CORPORATION (“MAC”), to reinstate and to enter judgment and the declaration in support of
Ms. Victoria Morales, due notice having been given; and the Court finding that Defendant,
SHERYL ANN COX d/b/a COX MACHINE & TOOL (“Cox”) has failed to comply with, and is
in breach and default under the provisions of the Agreed Order of Dismissal entered in this cause
on May 18, 2016 (the “Agreed Order”), and that Cox has failed to cure such breach and default

after being given notice and an opportunity to cure, as provided in such Agreed Order;

IT ISHEREBY ORDERED AS FOLLOWS:
1. This matter is hereby reinstated; and judgment is hereby entered in favor of plaintiff

and against SHERYL ANN COX d/b/a COX MACHINE TOOL, in the amount of $145,510.18.



2. Defendant SHERYL ANN COX d/b/a COX MACHINE TOOL and her agents
shall immediately turn over to plaintiff the Mitsubishi Water Jet System, Model MWX3-612, and
the other items of equipment that are the subject of the Finance Agreement (the "MAC
Equipment™) and reasonably cooperate with Plaintiff and its agents in allowing Plaintiff to
repossess the MAC Equipment. See Exhibit “1” attached hereto for a detailed description of the

MAC Equipment.

3. The U.S. Marshall or any County Sheriff or other appropriate government official
are authorized and directed to enter the premises of SHERYL ANN COX d/b/a COX MACHINE
TOOL, including, but not limited to, Cox’s facility at 5301 SW 25th Street, Oklahoma City,
Oklahoma 73128, confiscate, and take possession of the subject MAC Equipment, and turn such
MAC Equipment over to the possession of the Plaintiff.

ENTER:

Judge Edmond E. Chang of the U.S. District
Court

Dated

Rein F. Krammer, Esqg.

MASUDA, FUNAI, EIFERT & MITCHELL, LTD.
Attorney for Plaintiff

203 N. LaSalle Street, Suite 2500

Chicago, Illinois 60601-1262

(312) 245-7500

(312) 245-7467

N:\SYS08\6309\Lit\10198 Judgment Order Final.docx
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FROM 1COX Machine Tool

FARX NO.

14856856445

S~

SECURITY AGREEMENT

This Security Agreement (" Agreement”) is made as of $/28/2013
by and between MAC Funding Corporation (“Seoured Purty™),
Delaware corporation with its principaf place of business st 1500
Michael Drive, Wood Date, Hlinois 60191, and SHERYL ANN
COX (/s COX MACHINE & TOOL), & QK Sute
Prapriotor with its principal placo of husiness at 8301 SW 25TH
STREET, OKLAHOMA CITY, OK 73128 ("Dcbtor).

GRANT OF SECURITY INTEREST

1.1 To seeure the Indebtedness (as hereinafer defined)
awing from Debtor to Secured Parly from time to time and the
prompt and full performunce by Debtor of ufl provisions to be
performed sndior paymentr to be made by Debeor under this
Agrcement and that certainn notc of even dute herewith in the
principal ¥moimt of $192,200.00 (the “Nuote™), Debtor horehy
prants to Secured Party & continuing secutity intercst in and to adt
of the oquipment, goods, property, rights and other collateral
described in Schedule “A™ attacked hercto and all proceeds (as
now or hereafice defingd by the Tllinois Unifarm Commercial
Code (the “Code™)) of uny of the forcgoing, including, but not
limited (o, insurance procceds und sale procceds, Al such
personal property is hereinafles sometimes individually and
collectively reforced to as “Collateral”, To the axrent the funds
ovidenoed by the Note huve been Toened to Debior o enable
Dibtor to purchase und/or acquite the €ollatend, the secority
interest grantcd to Secured Party in the Colluteral i and shall
Yomain @ purchase moncy scrurily inlerest, Dobtor hereby
authorizes and instructs Secured Party to disburse/pay the loan
proceeds directly 1o the selles of the Callateral in payment of the
purchase pricc (or portion  thereof) for the Colluteral
“tndebtedness”  horcin means  all  indebtedness,  financial
obligations and payments due and owing under the Note and all
other notes, loans, advances and other financial secommodations
of any watute made by Socurcd Party to Dreblor and all othor
obligations and liabilities of Debter to Sceurcd Party, whether
now cxisting or hereafler inourred or created, volhmtary or
involuntary, duc or not due, sbsoluts or contingent, and/or
whether incurred directly or indirectly.

1.2 Debtor shall execute and deliver to Secured Party 3l
apreements, documents and other written matter (hereinafter
“Supplemental Documentation”™) that Scoured Party reasonably
may requesi, in forin acceptable to Secured Party, to perfect,
further porfort end/or maintain perfection of Secuved Party™s

LOAN NO. 40002378

granted 1o or retained by Secured Parly. Debtor hereby ratifles
uny prior filings made against Debitor by Socured Pasty.

1.3 Dabtor warrants and rcproscats 10 Scourcd Party thut (u)
Secured Purty shall huve o Gest priority position in the Coliateral:
() Debior has not gianted sad will not gernt any socurity intorest
in any of the Collateral to any person other than Secured Party;
and {c) the officc and/or location whore Debtor keepa the
Collntersl and Debtor's records concerning the Collateral, is
Dichitor’s prinsipal place of business apecified ghave, and Dabtor
shull not remove such records and/or the Collateral therefrom.
Secured Parry shall have the right during Debtor’s usuul business
hours to inapect the Collateral (umdd the premises upon which it is
located) and inspect and copy all related records and to verify the
amount and condition thereot or any other mateer relating to the
Collateral.

i4 Pebtor shall raceive, as the property of Secured Purty
and as trustee for Secured Party, all monics, cheeks, nates, drafls
and 2il other payments constituting proceeds of Collulers! which
come into the possession or control of Deblor (or any of {8
sharoholders, directors, officers, members, managers, omployocs,
ngents or those persons scting for or in converl with Debtor) and
immediately upon reccipr thercof, remit the same in kind, to
Secured Pary, In addition, 10 the extont that any sharcholder,
dircetor, officer, member, manager, emplayce, sgent or gusrantor
of Debtor has subordinated its rights to payment of any funds
fromr Debtor to the rights and interesty of Secured Parly therein,
Debtor shalt hold any such funds otherwise payuble o such third
purty. s trustee, for the sole and exclusive benelit of Secured
Porty and Dchtor shall not dishurse the same (except to Secured
Parry).

1.5  Sccured Party, st sny time Deblor s in defaoll in
Socurcd Pany’s wolc discretion, may take contral of, and may
endorse Debtor's name to, uny proceeds described in paragraph
1.4 above. For purposes of this paragraph, 1ebtor irrevacably
makes, constimtes and appoints Socured Party (and its agents) as
Debtor’s attorney-in-fact with powoer 10 ke such actions.

1.6 Secared Party in its sole discretion, without waiving or
releasing any obligation, liability ar default of Lchtor under thin
Apreenient, may, but shall be under no obligation to pay (snd/or
acquire or dccept iy assipmnent of any security intorcss, fien, or

securily interest in and to the Collateral and the
transaction conteriplated in or by this Agreement, tbe Note and
sny other sgreements now cxisting or hevcofter catored into
hetween Secured Party and Debior. Debtor imevocubly makes,
constitutes and appuints Secured Party (snd ils agonts) s
Debtor's attorney-in-fact 1o (a) sign the uame of Debtor to the
Suppl tal De tation and to auth & and doliver the
Supplemental Documentution 1 such porsoma us Secured Party in
ity whsolule discretion may elect, (b) sign on behalf of Debior
such additional documents as may bo required (o creale, amond,
oxiend, continue, maintain or pedect the scourity interest
described herein or otherwise yranted to or retained by Secured
Party and (c) make uny filings or registrations with governmental
officinls of otfices and take such other uctions as Secured Party
deems upproprinte to perfeet, amend, cuntinue and/or maintin the
perfoction of the sceurity interest crcated hereby ot otherwise

b Y say claim assoried by eny person upeinst the
Collateral. Atl sums puid by Secured Party in respect thersol and
all conty, fees and expenses, including reasonable attorneys’ foos,
court costs, incurred by Sceurcd Party on sccount thereol shall be
u purt of the Indebtedness.

1.7 Debfor shall not have aoy right to sell or otherwise
trunsfer the Collnteral unless and until Sceurcd Party has been
paid in full the Indebtedness.

3 SENTAT oy
2,1 Deblor warranls and represents that (i) Ikbtor is xn
individual, organization, or registered organization 85 indicated in
the introductory paragraph above; (i) if [ebtor ia a registered
organization, Debtor's siate of orpanization i« the state sa forth in
the introductary paragraph above: (iii) Debiot’s place of business

B9 2013 B1:47PM PP



FROM

(COX Mackine Tool

FARX MO,

(or chiel exceutive office, if 1ebtor has mote than ang place of net
business) ix ast forth in the introductory paragruph above; (iv) if
Debitor is an individual, Deblor's principal rosidential addross is
sot forth in the introductory pamgraph above; and (v) Deblor shall
not change its form ot business or organization, chonge or in any

L 4RASEREEL44S Sep
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policy. In Lhe event Nchtor shafl (il to obtuin any of the insurance
required 1BovE oF to pry shy premium in whole or in purt reloting
thereto, Secured Party, without waiving or teleasing uny
obligation of, ar ovent of defauit by, Dehtor herounder, may (but
shall be under 1o obligation ta do s0) obtuin such policies of

way smend or alter is legal pame or h irs vesidential
address, place of business or chicf executive office without
providing Secured Party at least thiny (30) days prior written
natice theroof.

22 () So long a3 Debior is not in defanlt under the Note
uadlor this Agrecment, Debtar shall be entitled to the possession
and uso of the Collaterul, Diebtor shall rat remove the Collstersl
from the location saf forth in parsgraph 1.3 or part with passession
ot coutrol of the Collateral withowt prior written cansent of Secured
Party.

(b) Dehtor, ot its sole expense, will (i) keep the Cotlateral in govd
repuir, condition, and working order, (ii) in compliance with slt
upplicable legal requirements and (i) meet standards sufficient o
salisty any relovant manufacturer's reguircment for warraniy.
Debtor will make no alterations, additions or improvements 10 the
Collateral that are permanent. Any additions or impirovements
will immediatcly become subject fo this Agreement. Debror
snaumes all Tisk of loss ov damage to the Collatersl from any
esuse whatsoever, Debtor will immediately notify Securcd Party
of any such Joss of dumuge in writing, and Debtor will, ut Sevured
Farty's aole option, (a) make ell ropairs to place the same in gookt
ropait, condition and warking order, or () poy 1o Secured Party
the amount of the balancc of the Note, pluy all other wnounts
payable to Sccured Party hercunder, The total ur partial
destruction of the Colluteral, or fotal or partial loss of use of
possession thereol to Nebtor, shall not relieve Debtor from the
duly ta pay all amounts due wndder the Note, as and when duc

(¢) Debtor, ot jm sole cast, shall until the Indchtedness is paid in
full (i} koep the Collateral insured for ita fult msurable value
npninst ows of damage by fire, and all other huzards und risks
ordinarily inrguzed against by other ownersfusers  of such
proporties and similar husinesscs; und (i) maintain gencrul
liahitity insnmnce covering liability for budily injury, including,
hut not limited 1o death and property domage resulting from the
purchase, ownership, ing, fdacing, mai use,
operation or tetuin of the Coltatersl with a combined single limit
of not Jess than $2,000,000 per ocoaTence. All such insumance
shull be in form and in amounts (and with insuress) an may be
reasonably satistactory to Secured Party, Debtor shall deliver o
Socured Party the orginal (or certitied copy) ol sach policy af
insuranee, o eortificate of insurance, and evidenee of payment of
all premius fur each such policy. Such insutance shall contain
an endorsement, in form and substance accepiable o Securod
Party, showing ioss payable Sccured Parly as lender Joss payes
and provide that all such insurunce companics will give Secured
Party st least 30 days prior written natice before any such
insuratce shall be altsred or conceled and that no act or detauii of
Debtor or any othet porson shail afTect the right of Securcd Party
o recover under such policy or policies ol imswranee. The
procoeds of insurance payabls s u ceault of Joss of damage to the
Collaterat will be upolied & Debtor's obligations hereunder und
ander the Note upon reveipt by Securod Party. In the event of any
definslt heraunder by Debtor, Deblor irrevocably appoints Sccured
Purty an Debtors attomey-in-fact to moke claim for, receive
paynient of, and execute and cndorse xll documents, checks, or
drafts reveivad in payment for lows o damuge under any insutance

e, pay soch f s and tike sich actionn with respect
terets which Secured Purty deems advisabls, All swms disbursed
by Securcd Purly, including reasonabic mtturneys’ foes, court
cosls, and other chatges rolating thereto, shall be pat of the
Indehtedness, and shat) be puyable to Secured Farty by Deblor on
demand.

23 Dibtor shall keep the Coliaicrul freo and clear of all
levies, fiens, and encumbrances of any nuture whatsoover, and
will be responsible for and will promptly pay, when due, and
indemnity Secured Party nyutnst, all federal, state, county. iy,
municipal antor other governmental taxes, fevies, assessmnents,
chorges, liens, claiins or encumbrances of any nature whatsocver
upon the Collatersl and Debtor’s bugineas, which may now of
heveafler be imposcd upon tha ownership, leasing, finuncing, rentsl,
sale, purchasc, possession or use of the Colluteral whather sasessed
10 Debtor ur Secured Party, und all abligations under uny leascs
and Yicenses to which it is a party (collectively the “Charges™).
Debtor will file il peronat property tax remums coveding the
Collaserat und will pay sll personal property taxes assessed therean,
Deblor will provide Securod Parly with copies of all such personal
proparty tax retums, topether with evidence of payment thereo!
upon g 1. Where applicuble, Dobtor shall provide Secuted
Party with o tax exemption cordificule acceptable to the taxing
autborities. In the cvent Debtor, shalt fail (o pay any Cherge or to
obtain discharges thereol, Securcd Party may, without waiving or
relensing any abligations or Hability of Deblor hereunder, or sny
Event of Default, in ils solc discretion make such payment, or any
parl thercof, or ubtain discharges and toke any other action with
roapoct thereto which Secured Party deems advisuble, All sume 50
poid by Secured Party und any, reasonable attorneys’ foes, court
conts a0d other charges rolating thereto shall be purt of the
Tndchtedness ond shall be payablc to Secured Pasty on dermund.

24  Debtor shull cavse its financiul siatoments @ ho
furnished to Secored Purly along with such other date and
information (financial or othcrwise) as Sceured Party may tequest
reluting to the Colluteral, Delitor's fi ial condition, resalts of
operations und/or any third party guanmnteoing any portion of the
mdcbleduzss.  Debtor acknuwledges und agreos that Soeureld
Party may disclose (1) such information; (if) Deltor's account
status (including whether Deblor is in defanlt herein of under the
Note), ead (i) uny ofber information, confidentiul or otherwise,
which Debtor has or may provide to Lender (including without
limilation as pac of any credit application process) to. (8) any
crodit bureaus, crodit ugencies, anddur collection ageneies, ()
third purtics retmined/enlisted by Leader to pasist Lender with the
collectinn of any amounts duc and owing to Lender or uny other
breaches of the Note ar the Agreoment, und () Lender’s officers,
dircetors, employces, agonts, related and affiliated companics, und
representatives.  Dehtor hercby wuives and releascs any sad all
claines of any naturs whatsoevor rehuing o the disclosure andinr
sharing of any of the foregoing information.

25  The Colateral shall st all times remain  personal
property, notwithstanding that the Callateral o any part thereof
may be or become in any manuer aftixed or stached @ or
embaddad in, or permancntly resting upon any real properly. Any
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fixture filings undertaken by Secured Party shall not be deemed to
constitute #n udmission that the Collaters! has become a tixture.

26 SECURED FARTY MAKES NO WARRANTIES
WHATSOEVER RELATING TO THE COLLATERAL, OR
ANY PORTION THERFOQF INCLUDING THE SYSTEM
{AS DEFINED IN PARAGRAPH 4.1), AND HEREBY
DISCLAIMS ANY AND ALL WARRANTIES OF ANY

NATURF WHATSOKVER  EXPRESS, IMPLIED,
STATUTORY OR OTHERWISE, INCLUDING WITROUY
LIMITATION, ANY WARRANTY OF

MERCHANTASBILITY, FITNESS FOR A PARTICULAR
PURPOSE OR USE, VALUE, TITLE, COMPLIANCE
WITH  SPECIFICATIONS, DESIGN, CONDITION,
CAPACITY, DURABIL(TY, QUALLTY OF MATERIAL OR
WORKMANSHIP, CONFORMITY oF ANY
DESCRIPTION AND/OR  PATENT INFRINGEMENT,
SECURED PARTY IS NOT RESPONSIBLE FOR ANY
REPAIRS OR SERVICE 'TO THE COLLATERAL OR ANY
PORYTION THEREOF, DEFECTS THEREIN OR
FAILURES IN THE OPERATION THEREOF INCLUDMING
THE SVSTEM, SECURED PARTY SHALL NOT BE
JABLE TFOR ANY DAMAGES WIHATSOEVER,
INCLUDING, BUT NOT LIMITEDR TO, ANY DIRECT,
INDIRECT, SPECIAL, INCIDENTAL OR
CONSEQUENTIAL DAMAGES OF ANY NATURE
WHATSOEVER, INCLUDING WITHOUT LIMITATION
THOSE WHICH MAY ARISE WITH RESPECT TO
PARAGRAPH 4,1, ALL OF WHICH ARE HERERY
EXPRESSLY WAIVED. DEBTOR ACKNOWLEDGES AND
AGREHES THAT (A) SECURED PARTY DID NOT SELECT,
MANUFACTURE OR SUPPLY THE COLLATERAL OR ANY
PORTION THEREOF; (B} SECURED PARTY I8 ONLY
FINANCING THE COLLATERAL, AND (() DEBTOR HAS
MADC THE SELECTION OF THE SUPPTAER(S) OF THL
COLLATERAT. AND EACH 11:M OF COLLATERAL BASED
QN IT§ OWN JUDGMENT AND DEBTOR DISCLAIMS ANY
RELIANCE UPON ANY $TATEMENTS, WARRANTIES OR
REPRESENTATIONS MADE OR ALLEGEDLY MADE BY
SECURED PARTY. DEBTOR 1S AND SHALL HE SOLELY
RESPONSIBLE TO ARRANGE FOR AND EFTECT THE
SHIPMENT, DELIVERY AND INSTALLATION Or THE
COLLATERAL. DEBTOR HAS ACCEPTED AND HEREBY
ACCEM'S THE COLLATERAL FOR THE PURPOSES OF
THIS AGRHEMENT AND THF NOTE ON AN “AS [§,
WHERE IS, ANI} WITH ALL FAULTS" BASIS. IN NO
BVENT WILL SECURED PARTY BE LIABLE TO DEBTOR
FOR ANY LOSS OR DAMAGE WHATSOEVER ARISING
FROM OR IN CONNECTION WITH THE SHIPMENT,
PELIVERY, INSTALLATION OR OPERATION OF THE
COLLATERAL, THE SYSTEM OR ANY DELAY OR
FAILIJRE TO PROVIDE CODES FOR THE SYSTEM OR ANY
DELAY OR FAILURE IN CONNECTION WITH THE
COLLATERAL. DEBTOR'S PAYMENT ODLIGATIONS TO
SRCURED PARTY UNBGR THE NOTE AND OTHERWISE
EXISTING SHALL BE IRREVOCABLE, ABSOLUTE AND
UNCONDITIONAL, AND WILL NOY BE SUBJECY TG ANY
ABATEMENT, DEFENSE, SETOFF, COUNTERCLAIM OR
RECOUPMENT WHATSOEVER FOR ANY REASON
(INCLUDING, BUT NOT LIMITED TO, ANY INABILITY 1O
USE OR OPERATE, OR ANY LIMITATION ON THE USL OR
OPTRATION OF, THE COLLATERAL). DEBTOR WAIVES
ANY AND ALL. CLAIMS AGAINST SECURED PARTY AND
THIT MANUFACTURERS, SELLERS AND SUPPLIERS OF
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THE COLLATERAL FOR PUNITIVE DAMAGHS RELATING
TO THE COLILATERAL INCLUDING THE SYSTEM AND
‘THE: PERFORMANCE THRREQF, AND THE RELATIONSHIP
OF THF PARTIHS AND ANY OTHER MATTHERS RELATED
THERHTO.

2.7 Debtor will promptly notify Sccured Purty in writing ol
any evend which affcets the value of the Collateral, the ability of
Debtor or Secured Pardy to dispose of the Collateral, or the rights
and romedics of Sceuted Party in relation thereto.

DEFAULT

3.1 The veenrrence of any of the following shall constitute
a default (“Hvent of Default™ by Debtor under this Agresment:
(a) if Bebtor fails or neglects ta perform aoy provision, condition,
wirranty or xepresentation contained io this Agreement, the Note
of any other ugreements with Sceurcd Parly: (b) if any statemeal
(including any finuncial statamens of Deblor or any guarantors),
report or certificate made or delivercd by Debtor, or any of ils
officors, employees or agents, to Secured Party is not bue and
cotrect; (¢} if Debtor fuils to pay my of the Indebtodness (o
Securcd Party, when duo or declared dus and paysble or Deblor
becomes insolvent or is utherwise unable to pay its Gebs as they
matare; {d) if the Collateral is sttached, seized, subjected (o & writ
or distress warrant, or is lovied upon, or comes within the
possession of any reeeiver, trustes, custodiun, or assignoe for the
honefit of creditors; (¢) if Debtor removes, nells, transfers, patts
with possession o control of the Collateral or any portivn thereof,
() if uny petition, casc or proceeding is filed by or against Pebtor
for its veoryanization, dissolution or liquidation under auy section
or chapter of tho Bankruptcy Reform Act of 1978, as amended, or
aty similar lsw or regulation; (y) if Debtor or & guarantor of
Debtor doclares ilself 10 be insolvent or admits in writing ttx
inghility 1o pay its debts enerally as thoy bocome duc, or makes
an ssaignment for the benefit of its croditors, or amy case or
praceeding is filed by Debtor for its dissolution or lquidation, or
an order is made or resclution passed for the winding up of the
Dehior; (h) if Debtor is onjoined, restrained, of in any way
prevenicd by court of administrative order from conducting alt or
any material part of ity business aflairs and such injunction or
restraind is not dismissed or stayed within ten (30) days after the
enlry or filing thereof: (i) if an application is made by any person
other than Debtor for the appointrment of & rocciver, tustee, or
custodian for (e Cotiatersl and the same is tiot disminsed within
ten (10) days after the application therefor; (j) if a notice of lien,
levy or assessment is filed of record with respect to the Collateral
by any governmental agoncy or authority, or if any txes or debts,
owing at any time becomes & lien ur encwmbramoe upon the
Collateral and the satnc is not released within ten (10) days afier
the same becomes a lim of encumbrasce; (k) the loss or

peasion of uny li or perraits required to oporate Debtor's
busincss s presently conducted; (1) the accurrance of detauty or
an cvenit of default under any other agresment between Socured
Party and Debtor; or {(m) Deblor ceases or threatons to cease [0
oury on all o a sabstantial purt of its business or rukes of
threatens Lo make 3 aafe of all or substontially sif of its assats.

3.2 Upon an Event of Nefault, Secured Panty, in its sole
discretion, may: (3) declare any and all Tndebtedness seeured
hereby immediately duc and payablo; (h) esercise any one or
mure of the rights and remedies accruing 1o a securcd party, and
enforce this Agreement and the security interest grantad herein
ander the Code and any ather applicable law; (c) require Pchtor
tminediately upon demand by Securcd Party, to asaemble the
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Conilaters! and moke it available to Sceured Parly at Dobtors
principul place of business; (d) enter, with or without process of
law und without beeach of the peace, any premises where the
Collateral or tho records of Debtor related thercto are or tay be
tocated, and without charge or Tiability to Secured Parly therefor,
seize und remove the Coltateral {and copies of Dabytor's records
reluted to the Cotlateral) from suid premises, and Deblor bereby
grants Scoured Purty ¢ security interest in suid yecords; (¢) disuble
wr tender the Collateral unusable, whether cloctranieully or by any
ather means availablo to Scourcd Party, witlout any Hsbility to
Debtar relative theroto, (f) preserve, protest awd maintain the
Collateral und meke such ropiscoments snd repairs and additions
to the Collateral as the Scenred Parly deens necessary; and/or (g}
sclt or otherwise dispose of the Colluterul ot public or private sule
for cash or credit, provided, however, that Debtor shall be
credited with the net proceeds of such sule only whea such
proceeds are actually recetved by Secured Party, Secured Purly’s
ripghts aod vomedies under this Agreoment und any other
agreement ate cumulative and non-exclusive,

33 Yo (he cvent Dehwor fuils to perfarm ooy of its
oblipations or Jishilitics under this Ajgreement, or any other
agrcement with Sccurcd Party, no remedy at law will provide
adequate reliel to Secored Party, und socordingly Secured Party
shall he cntitied to temporary and permancnt injunctive rolict
(including, but not Himited to. mandatory injunctive roticf for the
rotum of the Collateral) as may be provided by law i aoy such
cuse without the necessity of proving acrusl dumages,

3.4 Any notico required to be given by Secured Party of 3
sule, lease, other disposition of the Collateral or any other
intendcd setion by Securcd Party, sent by rcgistered mail, postage
prepaid and duly uddiessed to Debtor al the address speciticd at
the beginaing of this Agreement hot loss thai ten (10} days prior
o such proposed sction, shall constitute commercially reusonable
and fair notige to Debior thereof.

3.5  Securcd Purly‘s ripht to possexsion shall not be alTectod
or obviuted by eeason of any claims asserted by Debtor of any
nulure whatsnever, including specifically, but not limited to, any
defense of setoff, sbulement, rocoupment or any claim or
countercluim, meluding, but nat limited to, any claim of brouch of
wurtenty o conwuct. Secured Party may roquire Deblor
assemble the Collateral and muke it available for removal by
Secured Party at # place designated by Sceured Party,
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proceys Debtor's request. Upon receipl of Debtor’s request,
Secured Purty will check fo determine whethetr Debtor is currene
in the puyment of all amounts required o be made under and
pursuant 1o the Natc, thig Scourity Agreement or any other
agreement entered into betwesn Deblor and Secured Party. T
Debtor is cusrent in the payment of all such amounts, Sceured
Party will pravide 1ebtor with the appropriate eode to be inserted
into the Collateral (o continue operation of the Collsternl for un
additions] perind of time. if Debtar ix delinquent in the payment
ol sty such amounts, Secured Party is not requircd o, and
Seared  Party shall not, provide Debtor with uny further
additional code(s) vmiil such tme as Scenred Party confinms that
Nebtor's sccount hax heen brought current. Debtor herghy
scknowledges and agrees that if Dehtor W delinquent in (he
puyment of uny amounts due and owing, (8} Nebtor will huve no
tight w0 any continued aperation or use of the Collateral, (b}
Debtar has othor aufficient resources, means and machines
aviiluble to Debtor 10 complete any work or projeots scheduled
for the Collatersl und (©) Secured Party's exercisc of s rights
hereunder or otherwise avsilable at law andfor the failure or
refusal to provide sy vode(s) is commercially reasonsble and
necessary for the protectian of Scoured Party’s rights in and to the
Colluteral, the prosorvation of the Collaterul und Secured Party's
right W payment. Debtor agrecs that it shall not madily, rewire or
reprograns the Collateral in any way 1o sttempl lo bypass, detcar
or otherwise impede tho operation of the System.

SYS

4.1 The Collateral is oquipped with a Time Interlock
System (the “Systom™ which is a softwate progunt that
periodicntly requites 8 computer code w0 be nseried into the
Collators! to enable the Collateral to continve to nperste. if the
code i wot inpul on 8 timely hasis, the Colluteral will ng lenger
function wnd will coase operntions (“I'imeout™). With respoet to
watcrjets, the eode must be input on or hefore 7 days frum the
date the watexjet is scheduled to Timeuut. With respect o lasers,
EDMs and milling tmachines, the code must be input on or beforc
15 days from the date the machine is scheduled to Timeout,
Accordingly, in order to assure continuous operation of the
Collaterul, 2 I8 nital th Sceyre rty to

n ¢ it_0 8, aonth.
Debtor should allow at Jeant 20 days lcad time prior w the date the
Cotimeral is scheduled to 1hmeout to enuble Securcd Party to

GENERA) PROVISIONS
50 Sceured Purty has the sole right to apply und re-upply
uny paymionts in such mwsnner ax Secured Parly may deem
advisoble, notwithstanding any cntry by Secured Porty upon its
books and reeordg, so long ux such applicarion is not contrary to
law.

52 'This Agreement {imd the documents reforenced herein)
constitutes the entire sgresraent between the parties and supetsodes
any and all prior agrcomonts, correspondence, guotstions, or
undergbsndings herstofore relating to the subject matrer heroof,
There are no other wreements betwoen the partics relulive (o the
Collateral, and no promises, tep ations or Mg sdative
therelo huve been made by Sccured Party, except those spucifieally
sel forth and made part of this Agreement, This Agreement may
not be modified except by an agreement in writing signed by
Debtor and Sceurad Purty. Debtor may not scll, assign or fransler
this Agreement, the Collateral or amy portion thercof without the
prior written consont of Secured Party.

5.3 Sceured Party's failore to roguire wirict performance by
Iebtor of sy provision of this Agreement, the Note or any other
agrecment hetween the pasties shall not waive, affect or dintinish
any right of Securcd Party thovenller to denrand strict performance
herewith or therewith. Any sugpension or widver by Sccured
Party of an Event af Delault by icbtor shall not suspend, waive
or affect any other Fvent of Default by Debtor, whether the same
is prior or subseyuent therewr and whether of (e same or of o
different lype. Nong of the undertakings, agr (s, warrangcs,
and represcrmations of Debtor contained in this Agreement and 1o
tivent of Default by Debtor, shall be deemed to have been
suspended or woived by Scourcd Party undess such suspensiun Or
waiver js in writing sigted by an otticer of Secured Iarty.

5.4 The terms and conditions of this Agreement shall be
interpreted in such a manner as to he effective and valid uoder
wpplicable law. if any provision of this Agreement, the Noté or
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any othier agregment or the application thereof to uny person or
circumstance Js held invalid or unenforceable, the romainder of
this Agrcement, the Note snd any other agreement ond the
npplication of such provision to other persony or circumstances,
will nut be affzeted thereby, and the provisions of this Agrecment,
the Nate and any other agrocment shall be seversble in uny such
instance,

5.5 ‘this Agreeniest shell be binding upon and inurc to the
benofit of the successors and permitied assigns of Debtor and
Segured Party. 'This provision, howover, shall not be deemed 1o
modity paragraph 8.2 horeof,

3.6 Excepl as otherwise pravidad in this Agreement and
exgept as othorwise provided fn any otier agrecment by specific
referense o the applioable provigion of this Agreement, if any
provision containéd in this Apgreement is in conflict with, or
inconaistent with, any provision ot any other agroement, the
provigions of this Agreement sholl control and govers,

57  Excepr to the oxient provided to the gontrary in this
Agreement, the Note gnd in sny uther agreements, 0o teanination
of cancellation (rogardless of canse or procedure) of this
Agreoment, the Naote or any other agreement shall in any way
affect or impuic the puwer, obligations, duties, rights, remedies
and/or lishilitics of Dehtor or Sceured Party in any way or respect
relating fo (i) any trunsaction or evenl occurring priot to such
tormination or cancellation, (if) the Collateral and/or (iii) any of
the undertukings, agreements, cuvenands,  warranties  and
reprosentations of Debtor conteined 3n this Agreement, the Note
or in the other agreements. All such undernakings, agreemsats,
covendts, warrantics and representations shall survive such
termination or cancellation.

58 Hxcept as otherwise spevifically provided in dhis
Agreament, Debtor waives all notices or domands which Debtar
might be entitled to receive with respect to this Agreement by
virtuc of any applicsble statute or law, und waives presenument,
demand snd protest and notico of prerentment, protest, default,
dishunur, non-paymeni, maturity, releasc, compromisc,
sottloment, cxtension or rencwal of atl accounts and guaranties at
any time held by Secured Party on which Debtor may in uny way
b lisble.

59 Except as to the creation and perfoction of the security
interest provided for bergin, thin Security Agreement will be
governad and construed in all respects by the inemal laws and
decisions of [he Sute of Hlinois (without roference to confliet of
faws principies), including, without limitation, &I} matiers of
conatruction, validity, enforceability, and porformance, DEBTOR
(I) CONSENTS AT SECURED PARTY'S ELECTION AND
WITHOUT LIMITING SECURED PARTY’S RIGHT TO
COMMENCE AN ACTION IN  ANY OTHER
JURISDEICTION, TO THE EXCLUSIVE JURISBICTION
AND VENUE OF ANY COURT (FEDERAL OR STATE}
SITUATED IN THE COUNTY OF COOK, STATE OF
ILLINOIS; ARD (i1) WAIVES ANY OBJECTION 1O
IMPROPER VENUE AND FORUM NON CONVENIENS,
DERTOR HEREBY WATIVES TRIAL BY JURY. Dcbtor
shall bring my action arising out of this Agreement or the Note
only in the federal or state courts Jocated in the County of Cook,
Stare of Hhnnis. In the event Deblor instimics any action in any
court ather than a court lovered in the County of Cook, Staw of
lllinois, Debtor shall pay all of Secured Party's costs in
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tf‘aus{'cning said proceeding 10 a court locuted in the County of
Conk, State of Hiinois, including, without limitation, reasonahic
aitormeys” fees,

310 If at any time Secured Purty (3) cinploys counsel for
advice or other representation () to represent Sccured Tarty in
wny litigation, dispute, vr proceeding or w commence, defend or
intervene or to take uny other action in or with respect to any such
action (whether inatituted by Securexd Purty, Debtor or any other
person) in any way or réspect eelating to the Collatera!, the Note
or this Agreement or (i) in the Event of Default, 1o enforce any
rights of Scenred Manty against Debtor or any othor person which
muay be obligated to Secuted Purty by virtue of this Agreement or
the Nozo; (b) takes any uction to protost, collect, sell, lguidate or
otherwise dispose of the Collateral; amd/or (€} atlempts o or
caforces any of Secured Party's righta or remodies under this
Agpreenaont, the ressonsble cosls snd exponses incured by
Necured Party in sny manner of way with respect to the foregoing,
shudl be punt of Dobtor's linbilites and Indebtedness to Sconrod
Party, payable by Debtor (o Sceured Party on domand, inchiding
but not limited te, sttorneys” fees, corts and Hthor expenses,

501 Debtor relesses Seeured Party from all causes of acion
or claims which Debtor may now or hecealler buve for any
asserted loss ar damage to Debtor claimed (0 be cousied by or
arising from any failure of Secured Purty to protect, enforce or
collect in whale or in pant sny of the Collueral. Sccured Panty
shatl not be lable for any musconduet, negligence or misfeasance
by Secured Party or uny employec or agent for or in the exervise
ol the rights und remedics conforeed upon Secured Party by thix
Agreement and/or the Note

S.02  If Secured Purty reccives any payment ol account of
Debtor’s lisbilitles, or any procceds of Collateral are appied on
secount of Debior’a liabiltties, and any such payment{s)praceeds
or any part thereof sire subsoquently invalidated, declared
fraudulent or preferentinl, set aside, subardinated and/or requived
0 be repaid w a trustee, veceiver or any ather party undor any
bankruptey act, state ar tederal law, common or equitable cause,
then, to the cxteat of such paymeni(s) or proceeds rteveived,
Debtot’s liabilities to Secured Party nr part thereot intended to be
satisfiod shall be revived and contise in full force and effect, ux
if suth payment(s) and/or proceeds had not been received by
Secured Party and applied oti secount of Debtor's liabifitics and
Indebtodness,

513 Al cowts, fees and cxpenses ineureed by Sceured Party,
ot for which Secured Purty becomes obligated, in connection with
the inspection of the Collateral or any related records
{eollectively, the “Ingpection Costs™) shall be paid by Scowred
Party unless an Event of Defunlt bas oceurred, in which case all
Inspection Costs sholl be paid by Debior (ond in such event il
such fuspection Costs shall begome part of the Indebtodncss).

5S4 Scourcd Party shall not be required vo post any bond or
other forms of secutily in conteciion wilth any action for the
repussession  or replevin of, or otherwise teluting to, the
Collateral,

515 Dehtor waives any and a3l claims for punitive dymages
relating to the Collateral, this Agreement, the Nate, the
relationship of the parties and any otlier matters refated theseto,
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5.16 To the cxtent that any ebligation sccured hereby cannot
validly hie secured by a purchase moncy secugity interest, it shail
nevertheless by secured by the vecurity interest provided heeein os
a non-purchise mongy secusity interest.

507 This Agrecment shall romain in full foree and effect for
s fongg as Deltor remaing in any way indebted or obligated to
Sacured Party pursuant fo this Agreoment, the Noie or under any
other agreement between the purties, This Agreement may be
retminatod only by writicn sgreement signed by Securcd Parly.
The sccurity interests provided hercin shall attach upon the
signing af this Agreement, value boing given aud Dehtor having
tights in (he Collateral. ‘Thera is no sgreement between the Tochtor
and the Secnred Party w postpone the time for attuchment of the
sccurity interests, Auy filing(s) undertaken by Sccured Party
relutive hercto may only be terminatedireleased by the filing by
Secured Party of a termination/release statement with the
appropriate filing office.

518 All rights and remedies hercin provided are cumulutive
and not exclusive of any rights or remodics otherwise provided by
law. Any singlc or puartial exorcise of uny right or remedy shall
not preclude the further exercise thercat or the exercise of any
other right or 1emedy. Secured Party may realice upon any
security or other collateral provided by Debtor in any order or
concurrently with tie rcalization under the Agreement, whether
such security or colluteral is held by Socured Party at the date of
this Agreement or provided at any twe jn the futere. No
reslization o excretac of uny power of right utider this Agromnent
or under any other security shall prejudice any fusther realization
or excreise until ull Indebtedness lias been fully paid and satisfied.
Debtor shall he and remain liable for the puyrent to Sceurcd
Party of any delicioncy sfer reslization hy Secured Party.
Secured Party may grant extensions of time or ather indulgences,
take and give up security, accept compositions, compromise,

seitle, grant rel and discharges, from perfesting or
maintaining perfection of security interests und otberwisc deal
with Debtor, the surcties, and/or goacsators of Debioe and with
the Collaternt and other security interests as Securcd Purty nuay
sce fit withoul prejudice w Debior’s Kability or Secured Party's
right vo hold and realize on the scourity interest.

5.19 Al terms not ypecificatly deflned hevein shall have the
definitions and meanings sct forth in the Codo, as presently in
cffect, nnd ax hevesfter amended from time to Yime,

5.20  Deblor herdoy assumes liability for and agrees to
indemnity, and keep hurnilens Secured Party from and against afl
liubililies, Josses, damages, penafties, claits, guifs, costs, expenses,
aud dishursements, including attoracys' fecs, court costs, and logal
experises, of whalever kind or nature imposed on, ioutred by, or
anserted ngainst Securcd Party in any way relating o or arising ont
of this Agrecment or the manufacture, purchssc, ownership,
delivery. lease, finance, posscasion, use, operation, condition,
return, of other disposition of the Colluteral by Scomved Party or
Diebior, any claim for patent, rademark, or copynight infringement,
any claim arising out of strict liability in tort or other products
ligbility theory, and any taxes for which Debtor is responsible
hercunder or otherwise. Deblors indemmnitics wiil survive the
expiration or termination of thig Agrcemaoni.

521 Debtor acknowledges roceiving a copy of thig
Agreoment and walves any right to receive & copy of any
financing statement or amendment tiled relative hereto.

£.22  Debtor acknowledges having recoived or having bad the
apportunily to receive judependent lepal advice respecting this
Agroement and its offect,

IN WITNESS WHEREOF, this Agrecment has been duly exceuted as of the day and year specified below.

Agreed as of the l(}_*:x;y of‘&_?’\'i , 2013

DEBTORM\COX MACHINE & TOOL,

By:
RHERYL COX

Positum: OWNER.
Anthorized Signing Ofticer

SECURED PARTY:

W i
//’ﬁfgyn Wads

Position: COO & VP
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FROM (COX Mackine Tool FAX NO, 14056856445 < B9 2813 B1I51PM P13

LOAN NO.: 40002378

SCHEDULE “A”
DESCRIPTION OF COLLATERAL

(1) 1, MITSUBISHT WATER JET MDOEL MWX3-612 and any and all accessories, options and
suxiliary equipment and machinery related thereto, including, but not limited to. the tollowing items:

(2) 1, SL PRO2-60 PUMP W/ROUND CONN W/O STR KI'T 460/60HP 90K PS1
(3) 1, ABRASIVE REGULATOR 1I ASSEMBLY FOR MWX3 & MWX4 SERIES
(4) 1, METAJET WJ SOFTWARE BEVEL UPGRADE

(5) 1, 80 HPA ALLUVIAL WATERJET ABRASIVES 55LBS BAG-2200LB TOTAL
(6) 1, STAND ALONE SUB-MERGED CUTTING BLADDER

(7) 1, INSTALL START-UP KIT FOR DX SL PRO2-60 PUMP

(8) 1, SPARE PARTS KIT DX SERIES SL PRO 2-60 PUMP

(9) 1, TOOL KIT DX SERIES SL PRO 2-60 PUMP

(10) 1, MWX3 90K START-UP KIT



IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

MAC FUNDING CORPORATION,

Plaintiff,
Case No. 16-cv-02490
V.
Judge Edmond E. Chang
SHERYL ANN COX d/b/a

COX MACHINE & TOOL, Magistrate Judge Michael T. Mason

N N N N N N N N N N

Defendants.

CERTIFICATE OF SERVICE

I, Rein F. Krammer, do hereby state that | caused a copy of the NOTICE OF MOTION and
MOTION TO REINSTATE AND TO ENTER JUDGMENT to be served upon Sheryl Ann Cox
d/b/a Cox Machine & Tool, 5301 S.W. 25" Street, Oklahoma City, Oklahoma 73128 via Federal

Express, U.S. Mail and email transmission on the 19th day of September, 2017.

/s/ Rein F. Krammer

Rein F. Krammer, Esq.

MASUDA, FUNAI, EIFERT & MITCHELL, LTD.
203 North LaSalle Street, Suite 2500

Chicago, Illinois 60601-1262

(312) 245-7500

N:\SYS23\6309 MAC Funding\10198\Cert of Service.docx



