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INTHE UNITED STATESDISTRICT COURT
FOR THE NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

PATCH OF LAND LENDING, LLC,

a Delaware limited liability company,
successor by its assignment fred T CH
OF LAND, INC,, etc,

Plaintiff,
V. Case Nol17C 389

DYNAMIC REAL ESTATE, LLC,
a Wyoming limited liability company, et al.,

Defendans.

MEMORANDUM ORDER

Patch of Land Lending, LLC ("Patch of Land") has filed this actidoreclose a
mortgage and recover on the related promjssote and commercial guarary joining a host
of defendants in its Complaint, which seeks to invoke diversity of citizenship as theapedor
federal subject matter jurisdiction. But although Patch of Land's counseb&enmeticulous
in identifying the states of citizenship of virtually aBhmed defendants as well asaten
citizenship its counsel have not thought through the concepitvefslity in its entirety.

In that respect the flaw in the Complaint is in counsel's inclusiolefehdants identified
as"Unknown Owners," "Non-Record Lien Claimants" and three "Doe" defenddfdtshn
Doe,' "Jane Do¢éand "Doe Corp.'among the targetedefendants. In that respect this Court had
occasionmore than three decades atgwhold that such usadgils to satisfy theequirement of

complete diversityas announced more than two centuries ago in Strawbridge v. Curtiss, 7 U.S.

(3 Cranch 267 (1806)- see this Court's brief opinion in John Hancock Mut. Life Ins. Co. v.
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Central Nat'l Bank in Chicag®55 F. Supp. 1026 (N.D. Ill. 1983). That was the first case in this

Seventh Circuit to have addressed that problem, and it remains good law today.

Because Patch of Land's counsel have mistakenly (thzargdinlyunintentionally)
failed in theirobligation to establisbomplete diversity and hence federal subject matter
jurisdiction, both the Complaint and this action must beaardlismissed. Tadismissal is of
course without prejudice to Patch of Land's counsel pursuing the same remeditdarcaurt
of competent jurisdiction.

Just a few words are worth adding about the regrettable result that had tdhled rezre.
What has been said in this memorandum order is not at all fatal to the continuing dewmelaipme
the substantial cottage industry of pursuing mortgage foreclosures in the federaystam.

As this Court was aware in its own law practice that included such forecloseseamhghat
ended just a few years beforelecidedState Farnas a judgé€it hadleft the practice of law in
1980), the key tassuringederal diversity jurisdiction at that tinveas the workout of
arrangements with title insueeto issuelean title policiesvithout the need to join unknown
defendants. That may still be the most feasible solution today, although othes adasion

may well have been developed in the imer

Milton 1. Shadur
Senior United States District Judge
Date: Januar5, 2017



