Hornbeck Offshore Services, L.L.C. v. Salazar et al

IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF LOUISIANA

HORNBECK OFFSHORE SERVICES,

LLC, et al.
CIVIL ACTION No. 10-1663(F)(2)
Plaintiff,
SECTION F
V.
JUDGE FELDMAN

KENNETH LEE "KEN" SALAZAR, in his MAGISTRATE 2
official capacity as Secretary, United States

Department of the Interior; UNITED MAGISTRATE WILKINSON
STATES DEPARTMENT OF THE
INTERIOR; MICHAEL R. BROMWICH, in
his official capacity as Director, Bureau of
Ocean Energy Management, Regulation, and
Enforcement; and BUREAU OF OCEAN
ENERGY MANAGEMENT, REGULATION,
AND ENFORCEMENT,

Defendants.

DECLARATION OF WALTER D. CRUICKSHANK
I, Walter D. Cruickshank, do hereby declare as follows:
1. I am the Deputy Director, Bureau of Ocean Energy Management, Regulation and
Enforcement (BOEM), formerly called the Minerals Management Service, an agency of the
United States Department of the Interior. BOEM oversees oil and gas leasing and operations on
the Outer Continental Shelf and manages revenue collection and distribution for all Federal and
Indian energy and minerals leasing programs.
2. Subject to the supervision of the Director, BOEM, I manage and supervise the Regional
Director and Regional Supervisor-Production and Development for the Gulf of Mexico Region
of BOEM. I submit this declaration in support of Defendants’ Motion to Dismiss Complaint or,

in the Alternative, for a Stay of Proceedings Pending the Fifth Circuit Court’s Decision on
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Defendants’ Motion to Vacate the Preliminary Injunction. Except where otherwise stated, I have
personal knowledge of the facts stated here and, if called upon to testify, I would testify that the
facts set forth below are true and correct.

3. On July 12, 2010, the Secretary of the Interior, Ken Salazar, issued a Decision
Memorandum regarding the suspension of certain offshore permitting and drilling activities on
the Outer Continental Shelf. In it he rescinded his May 28, 2010 Directive and revoked NTL No.
2010-N04. A true and correct copy of the July 12, 2010 Decision Memorandum is attached
hereto as Exhibit A.

4. Upon receiving the Decision Memorandum on July 12, 2010, I instructed the Regional
Supervisor to rescind the suspensions issued pursuant to the May 28, 2010 Memorandum of the
Secretary. Pursuant to my direction, the Regional Supervisor is issuing orders to each of the oil
and gas operators affected by the July 12, 2010 Decision. Specifically, the Regional Supervisor
is issuing letters today via electronic mail, with a follow-up hard copy letter via certified mail,
overnight courier, or facsimile, to operators holding approved applications that are subject to
suspension pursuant to the Secretary’s July 12, 2010 Decision Memorandum. Those letters
explain the rescission as well as the scope and duration of a new suspension under 30 C.F.R. §
172. A true and correct copy of one of the letters sent today, which is generally representative of
the other letters the Regional Supervisor is sending today, is attached hereto as Exhibit B.

1/

1

1

1

7



5. In addition, I have instructed the Regional Director not to process applications for permits

to drill for activities within the scope of the July 12, 2010, Decision Memorandum.

Executed on this the 12th day of July, 2010,

Lt G

Walter D. Cruickshank,

Deputy Director
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United States Department of the Interior
BUREAU OF OCEAN ENERGY
MANAGEMENT, REGULATION, AND ENFORCEMENT

Gulf of Mexico OCS Region
1201 Elmwood Park Boulevard
New Orleans, Louisiana 70123-2394

In Reply Refer To: MS 5321 July 12, 2010

FEDERAL EXPRESS
872404880853

Ms. Susan Hathcock

Anadarko Petroleum Corporation
1201 Lake Robbins Drive

The Woodlands, Texas 77380

| Dear Ms. Hathcock:

The Secretary of the Interior today issued a Decision Memorandum regarding the
suspension of certain offshore permitting and drilling activities on the Outer Continental
Shelf. Upon receiving this Decision Memorandum, the Deputy Director of the Bureau of
Ocean Energy Management, Regulation, and Enforcement (BOEM) carried out the
Decision by directing the rescission of the directed Suspensions of Operations (SOO)
issued pursuant to the May 28, 2010, Memorandum of the Secretary and the issuance of
new directed SOOs to each of the oil and gas operators who are currently drilling or
proposing to drill wells via an approved APD covered by the Decision. The directed
SOOs will be in effect through November 30, 2010, or until such time as the Secretary
issues a new directive based on new information,

Based on the aforementioned, I hereby rescind the directed SOO issued on June 4, 2010,
for Well No. 9, Lease OCS-G 20725, East Breaks Block 646. For purposes of
determining any applicable lease term extension and rental/minimum royalty payments,
the directed SOO ended on the start of June 23, 2010. In addition, I hereby direct an
SOO from July 12 through November 30, 2010, for Well No. 9, Lease OCS-G 20725,
East Breaks Block 646 consistent with the new Decision. This SOO is directed pursuant
to 30 CFR 250.172(b) and (c) and 30 CFR 250.168(a) and prohibits the commencement
of drilling operations on this well through November 30, 2010, unless this suspension is
lifted at an earlier date.

Note that, unless there are other ongoing leaseholding operations, the term of this
lease/unit will be extended for a period of time equal to the period that this SOO is in
effect per 30 CFR 250.169(a).
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This decision may be appealed pursuant to 30 CFR Part 290. If you elect to appeal, a
Notice of Appeal must be filed with this office within 60 days of receipt of this letter.

If you have any questions concerning this matter, please contact Mr. Steve Dessauer at
(504) 736-2646.

Sincerely,

Vo g

Kevin J. Karl
Regional Supervisor
Production and Development
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