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{1} The aliocation of the Net Subsonipticn Proe depenids upon e type of matket in which tho
Recipient that purchases the Subscription 1o the Bundiad Location s located and the identity
of the party that sold the SBubsorigdion w e Recplent

{5} Tre portion of the et Subsonpton Priog thal netlibeary and Recorded Books wil recene will
b cadculaed by switphang the Nel Subscrpbion Price specifies in Tabde 2.2 times the
applcable peroertagss comtamed in e follweng bl

Toble 2.3

Type of Market in which Hocarcad Bosk s porfion of the et ibrarys portion of tha List
Rucipion s Locuteyd fisi Price Price

Publs H0% 4%

Avademic 80, B

Primary and Secondary (K-12) 4 0%, S

Spetial ang Corporate 50 - &0,

Other o no, D Eryal,

oy Payrrents by netlibeary o Reoorded Books

1 meilibrary with rernl paymants 10 Recorded Books on g monthly basis within 45 days afer the
el of each month owlueh & Bhrary O Qb crgamization purchoses & Sulsonption o a
Hundled Collecton. netlitrary's paymend will cover the odal Monihly Rowalty Expenses {as
desarited in Section 2045 of thig Dabvn O, ihe escrow solit for thoge Subscripbions thad
axpiresd during the month {as desonbeal o Section 2 (g of thig Extibin ©), and Fecorded
Book's pocion of he Nal Subsoripton Proe {as described in Sectiun 200 of this Exiibit O3

(o) Each party vl serd pavmonis anmng under Bue Agreement o the addruss sot forb below,

et sty
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Recorded Books Example:

QCLC Example

Recorded Hooks selis a Subs setipdion W Bundind
Dolpctioniad g Category & Public Ubrary

B
i
|

Recorted Books sends s Auso Book Library

Mggrestanent Wt Libraey

Liyrary sigre the Autic Book Libtsry Agreement wed
serwls # 1 Heorded Books,

DOLE sedls o Babeonplion o Bundled Collection(s) & o
Category 3 Academ Loy,
COLE sends an Audo Book Library Aarpernent o e

B
A W,
LAy

iy s e Aoardio Bomb Uiy Agreeiind ared
rigds o OCLL

¥ i
5.
S

Rocored Books sends a Purchass Crder for e
Bundied Colactionds] and te nabtutad omghnais of the
Auddio Bouk Lirary Agresreesd s netlibrary,

CQULL sondy 8 Purchase Dinger fof the Bunoing
Codlprbonts) and two smcuted oogiaals of the Ao
Book Library Agreement 1o oL ibrary

netl ibraty fufills the Purchase Order by sctivating the
Subseription to the Burdled Cedlectiondst and bills tw
Libwary

natlisrary fulfils the Purchase Crder by aclivating the

 Subsotiplion to he Burded Collpotionis) and Bty the
 Litapry

Lieary piryn nellibnary $680 000

st ibesry Colduiates the st u,ws;:u;" ey »ﬂzm
{835 0000 by sublrue !mz; e Madoarm z@ya% Expansa
(B8 2008 frosn the Subsonption Prce (350,000

o Mg specifel in ’i"atz a 250k

- Libeary pays ool by § 47 D00
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dogt b cdargn vt A I By exnided.

i Monthly Sates and Clroulation Report(s}

(1 e ibraey will maaks slecironie versions of monthly sales by netlibrary availabile on
netlibeary's Publisher Extranet within 10 days alter the Closing of the month. The Publisher
Extranet iz avaidabie ol bip/Sves seli o 5

&

(¥} Recorded Boors will el to aetlibrary data in a muteally agrecatls format and lewd of
detad refiecting monthly sakes by Kedonied Books within 10 days after the dosing of the
i

(i) netlirary wilt slso provide a Ciroulaton Report within 10 days after the dosing of the month,
Thar Clroutaton Report will detad w Followaing informabion:

{11 the el number of cheokouts for sach adtve Subsonpion curing the month,

{21 the otal nurmber of checkouts for ol active Subsoriptiords) during the manth,

{31 the harty of each book chetked oot during the month, ang

{41 the nurabier of Smes that sach book that was chackes out during the morth was chached
et

{1y Fecords and Deamination

(5 netldhrary agress fo keep he roooeds thal ane reasonabily redguained 1o document paymaents
due 1o Recorded Books under thus Agresment Reoorded Books may have these books and
records examited by an independent Cerifiod Public Acoountant of &g cholos al 1% axpense.
Thes right of examination wil extund Gursg the o of ths Agreement and for ninety (903
days erealtar, provided this examing weill b Braitodd 1o the current and two (2) most
recant past calendar yoars, and will not cotue more tan anoe in any twebve {12 monih
peniodd. This sxaminaglion will e carred o dueng noomad busnass hous within a
reasonabde toe after Recorded Books gves netl lwary weitten notios of iis desie o conduct
Gre sraminglon

{1y Regorded Sooks agrees 1 keop the recos that are easonably regquired 1o documesd royally
payments due o netbabrary under thiy Agroement. netlibrary may bave hase Books and
spcords exarsirad by an ndependent Certitivd Pubbe Accountant of i cholce at s axpense
This dight of examination will extan duriog the term of s Agreemaent and for ninety (B0)
days Hhereafter] provided this exarmination w8 be hmited o e current and two (2] most
recant pagt calendar vears, and will noT Socur mors Thar oece 0 any teelve {12 moedh
pehed. This examnghion will be sarisd out durieg nonmal business hours within g
rpasonatie tme afler netlibrary givos Meotnded Bodks witten notice of 8y desireg 1 condugt
any sxamdnation

Gity i the indeperdent Cended Pobin Accountant ratarad by Reoorded Books reguires a 848
T rpport on the faancial processes and systerns 1hat are desinbied in this Exbibd G, than
Recorded Books will pay for e cost of propanng ths report retlibegry will use reasonabide
corprmercial efons 1 faclitate the independent Certitied Puld Accourtants exarmingtion of
iher Tincial processes and systemy ond W conpreate wih the ndependent Cortified Public
Avcourtant's prepatation of the SAS 70 report

&

{3 Taxes eedlbrary wilf collect and mend o appropaiate muthonbas ol appleable sales, use, axose,
wedrsholdling ard olher Semiar g rivrrrance under s Agreement ard the
sarde of Bl nti b B Foparty wed complote ang submd sl tax forms
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Ty Aot 15 o gt madt e

G Sl ot o g B ettt

3. Promotions.

{a) Recorded Books grants netlibrary he rights o demorstrate e KU Blectronic Versionds) of
Fublisher Products at conferences, trade shows and proapective cusiomars: 1o preview up 1o 5
rrvrnates o oo track of the NL Eiw%w:x%ﬁ Vergionds ) of Publisher Products o grospeciive
custormors, W use up o three copias of sach NL ﬁ%ﬁwmrx@; Warsion 1o proviie acoess 1o
frospectve customers, and 1o use the names and logos of Recorded Books snd fhe Publisher
Products for peomational purposes. No rovalties wi be due for copies of the ¥L Electrons
Varmorns ! used for thess purposes

e

netldbrary grants Recorded Books e rights to use the K1 Syelarm o demonsitate e N
Hcrs“trmm Jarsionis] of Publisher Products gt cond m@mml rade gshows and peospechve

ugtoengry, sod o use the names and logos of netlidirary. Mo royalves witl e dub foe using the
HL System for thess ourposes.

4. Tile Commitmant

fay  Recorded Books will use ds masonable cormmmarcisl offonts o subot 3t lsast 500 Poblishaer
Products o n@tmmmy withine 30 days of exscution of this Agreement

iy Recorded Bocks will submil ot feast 500 Publisher Products fo natl brary during sach yaar in
wihich the Exhibil s in offect

1 Repordod Books will submy of loast 250 Pubisher Products belre Deseenby 187 of sach
yenar in which the Exhibit s n f?f%é‘;{;?“

) Revorded Books will subimi o lessl an additional 250 Publivhinr Products batorg June 15
ol yoar in which the Exbébil 8 i effect,
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