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STATE OF MICHIGAN
DEPARTMENIOT ENERGY, LABOR & ECoNoMIc GRowrH

OT'F'ICE OF FINANCIAL AND INSURANCE REGULATION

Before the Commissioner of the office of Financial and Insurance Regulation

In the matter of:

Broad Street Securitieso Inc.
8751 W. Broward Boulevard Suite 307
Plantation, Florida 3.JlZ4

cRD #36101

Respondent

Enforcement Case No. 09-T140

Issued and entered
On.,fiu2r1_27, 2009
by Stephen R. Hilker

Chief Deputy C ommissioner

FINDINGS PF FACT

The staff of the office of Financial and Insurance Regulation ("OFIR,') alleges that thefollowing facts are true and correct:

l. Broad Street Securities, Inc. (,,Broad Street',) is
on January 3I,Igg4, whose main office locaiion
Boulevard, Suite 307, plantation, Florida 33324,

a Broker-Dealer Firm formed in Nevada
is currently located at BTS| W. Broward
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2.

3 .

Broad Street conducts nine separate types ofbusiness, including: serving as a broker ordealer. retailing. corporate equity securities over-the-co;;, mutual fund retailer,municipal secwities broker, broker or dealer selling rrariaui. iir, insurance or annuities,broker or dealer selling oil and gas interests, put and call broker or dealer or optionwrifer, investment advisory services, broker-oi dealer r.ffing tax shelters or limitedpartnerships in primary distributions, and private placement oi secwities.

Broad street has been registered to operate in Michigan as of June 3, lgg4.

4' on June 18, 2008, the OFIR received a-complaint against Broad sfteet, The complaintalleged certain violations of the Aci, which upon review was deemed to merit furtherinvestigation.

5" On August 8, 2008, a letter was sent via
the authoriry of sections 407(a)(Z), MCL ,
the Act; the filing of a signed, witt*n ,tut
to the undertaken investigation. The letter
15 days of receipt of the letter

6' The letter was received on August 18,2008, as established by the united states postal
Service's Track and Confirm Program. The OFIR received a signed no*rrti. RetumReceipt for the above letter on August ZZ,Z00g.

7 ' The OFIR received no response to its August g, 200g letter.

8' on September 24,2008, the OFIR faxed a second letter to Broad street notiffing Broadstreet that the OFIR had not, to date, received uny ..*ponse to its initial letter. Thesecond letter reasserted the OFIR's authority to require information under Section407(a)(2), MCL 451.807(a)(2) and 407(b), vir +sr.rioTpl of the Act and stated thatfailure to respond pursuant to Section 407, MCL 4ll.g07 is a violation of the Act whichjeopardizes Broad streets registration in the state of Michigan.

9' on october 10, 2008, the OFIR opened an enforcement action to address the non-compliance to the August 8, 200g and september 24;200g leuers.

10' On December 18, 200,8 at 11:48 am, a letter was sent via facsimile to Ms. Mary p. Mada,Chief Compliance officer for Broad Street Securities, lnc. inaicating, per a negotiatedagreement, that the OFIR would refrain from issuing a Summary Surpittsion Order under
!:gtlo" 203(d), MCL 451.603(d) of the Act if the information requested in the August 8,2008 letter was received by OFIR by 10:00 am on December zt,ioog.
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il 'on December i8,2008 at 7:44 pm the OFIR received via facsimile the information
requested in the August 8, 2008 lefier under cover letter from Ms. U"ry fr4ud";i;;;;
Vice President.

12' Having received the information requested, the oFIR closed its enforcement action.

13. On December 23,2008, a letter was se
under the authority of section 407'a
451.807(b) of the Act, the filing of'e
infonnation pertinent to the und.ertaker
information be filed within 15 days of rec

i4' The letter was received on Decemb er 29,2008" as established by the United States postal
Service Track and Confirm program.

15. On January 16,2009, the OFIR advised
Summary Suspension for non complianc
specific information pertinent to its inves
closed on Monday, January lg, 2009, t
lyqmarf Suspension Order if the information requested was provided by January 20,
2009.

16' On January 20, 2009, the information was received by the OFIR in response to its
December 23, 2008 -letter requesting information Uv facsimile pertiient to its
investigation from Ms. Mary p. Mada, senior vice president.

lT.Included in the information received via facsimiie was information in response to item
number 10 of the December 23,20081etter which requested Broad Street to provide a list
of, and pertinent information regarding, all investori in the State of Naicfrigan who had
purchased stock shares of a particular company.

18. The January 20, 2009 response includ.ed information on four Michigan investors who
purchased stock shares of the par-ticular company.

19' on February 6,2009, the OFIR sent a letter via certified mail to Broad Street requiring,
under the aurhoriry of sections 407(a)(z), MCL 451.g07(aX2) and a07ft);^ MC-L
451.807(b) of the Act, the filing of a signed, vwitten statement including specific
infonnation perlinent to the undertaken investigation. The letter requested that the
information be filed within 15 days of receipt of thi letter.

20' The February 6, 2009 letter requeste _ a list of, and pertinent information regarding,
investors nationwide who had purchased shares of the same company addressed above.

21. The letter was received on February 1"2,2009, as established by the United States postal
Service's Track and Confirm program.
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22'9! $lruary 27,2009, the OFIR received a response to its February 6, 2009 letter fromMs' Mary P. Mada, which included a national Hst of investors .,i'rr" p*.irased stockshares of the company in question.

23' The list provided indicates several investors who are Michigan residents that purohased.stock shares o{ P*. coTpany in question who were not previously disclosed to the 6FIRwhen requested in its Decemb er i3, z00g letter.

24' Ms' Mada indicated in her response that Broad Street was having problems locatingcertain requested information, but wouid send it by facsimile tv rvron=aui, nlur"r, 2,2009.

25' As of this date, the information promised by Broad street has not been received by theOFIR,

coNsl.rusroNs oF r4,lY
26' Section a07@)(2) of the Act states the Administrator, in his discretion may require or

rymit any person to file a statement in writing, 
',rnd,.. 

oath or otherwise as . theadministrator determines, as to all the facts and .it .ri.rt*.es concerning the matter to beinvestigated" The OFIR issued a "15 day retter,, ;-q;l"g a statement i" *rirt-;-;;provided by Broad Street.

ryose of any investigation or proceeding under
designated by it, may administer oaths and

their attendance, take evidence and require the
pondence, memoranda, agreements or other

rator deems relevant or material to the inquiry.The OFIR issued a "15 day letter" to Broad Street requiring ttre proou"ti;^ ;f variousrccords,

;istered broker-dealer and investment adviser
dence memoranda: popofs, books, and other
rder prescribes. The OFIR requested records
].i as indicated below.

29' Rule 603.1 to the Act states broker-dealers shall keep curent the following books andrecords relating to its business:
(a) Blotters, or other records of original enfry, containing an itemized daily record ofall purchases and sales of securities, all receipts and deliveries of securities

(including certificate numbers), all receipts and disbursements ;i ;lt and allother debits and credits.
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(o) 
l_-$q:tj; 

or other records, reflecting all assets and liabilities, and income, expense,
and capitai accounts.

(c) Ledger accounts, or other records, itemizing separately as to each cash and marginaccount of every customer and of such membei, broker, or dealer and the parhrers
thereof all purchases, . sales, receipts, and deliveries of securities andcommodities for that account and all other debits and credits of that account.(d) Ledgers, or other records, reflecting the followine:

(i) Securities in transfer.
(ii) Dividends and interest received.
(iii) Securities borrowed and securities loaned.
(i") Monies borrowed and monies loaned, together with a record of the

collateral therefor and any substitutions in-such collateral.
(v) securities failed to receive and failed to deriver.

(e) A securities reco_rd or ledger reflecting separately for each security as of thecleatance date- of "long" or "short" positions, incluiing securities ir, ,furt.rpirrg,
carried by each member, broker, or dealer for his account or for the account of hiscustomers or partners, and showing the location of all securities long and theoffsetting position to all securities short and, in a1l cases, the name or designation
of the account in which each position is canied.

(0 e memorandum of each brolerage order, and of any other instruction, given orreceived for the purchase or sale ofsecurities, whether executed or unexecuted.(g) A memolan{um of each pwchase and sale of securities for the account of such
1ember,.lroker, 

or dealer, showing the price and, 1o the extent feasiUie, the timeor executlon.
(h) Copies of confirmations of all purchases and sale of securities and copies ofnotices of all other debits and credits for securities, cash, and other items for theaccount of customers and partners of such membbr, broker, or dealer.

30' se"ction 203(d) of the Act states all records refened ro in section 203(a) (supra) arcsubject at any time or fiom time to time to reasonable periodic, *p**iui, or otherexam.inations by representatives of the Administrator, within or without this state, as theAdministrator considers necessary or appropriate in the public interest or for theprotection of investors" The expsnses r.lioniuty anributabie to the examination of a
!{ter arising under this section may be charged to the applicant or t.girtr;iinvolved.
Failure of a registrant to promptly provide records for inspection shjl be cause for aSummary Suspension order until conclusion of the examination of the records. BroadStreet provided incomplete information as to the oFIR's January tb, zOog t.tt*

rn regarding Michigan citizens who were
r, as indicated by the disclosure ofadditional
response. Broad Sffeet also has not provided

March 2,20Ag. 
uy 27,2009 response would be delivered on
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ORDER

ct, (MCL a5t.S07(a)(2)) srates rhat the
permit any person to file a statement in writing,
lermines, as to all the facts and circumstances,

:MCL 451.907(b)) stares for the pwpose of any
dministratot,ol 

T{ officer designaied by it, may
htesses, compel their attendance, take evidence 

-

correspondence, memoranda, agreements or
ator deems relevant or material to the inquiry;

inu**ti#*Tff*' 
information was requested from Broad street regarding a matter being

WHEREAS, the information requested. consisted of records ryquired to be maintained byBroad street under section 203(a) of the uniro"" ir*u*tAl, and Rule 603.1 ro the Act; and
WHEREAS, the information requested was not provided by Broad Streetr and

WHEREAS, Secrion 203(d) of the Act sr
subject at any time or from time to'time to reaso:
representatives of the administrator, within or wj

WHEREAS, Broad Street has a docurnented previous history of non-responsiveness torequests for production of documents and information by the otrn; and

WHEREAS, the Administrator finds this order necessary and appropriate in the publicinterest, for the prot€o-tion of investors, and consistent with the purposes fairly intended by thepolicy and provisions ofthe Act;

IT Is THEREI'ORE ORDERED,,pursuant to section 203(d) of the Act, (MCL451'603(d) that the respondent is SUMMARILY SUSpENDED from transacting business inthe State of Michigan until such time as the following requirements have occurred:

1' Respondent shall supply all records and documents as requested to date by theOFIR for review: and
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2' Re1|on{ent shall pay to the. state of Michigan the expenses reasonablyanributabre to the examinarion of the recor;s ;.q".Gil;;"aj*e'rhi,
enforcement action, which total in sum to one Tiousand poit'arsi$t,000); and

3' Respondent shall discJose on its national registration the occurrence of thissummary suspension.

that you present in response to this Order mav
tant to understand that you have the right, at
at a hearing
:ould be addressed to the Office of Financial
rberg, Securities Counsel, p"O. Box j0220"

OFFICE OF FINANCIAL AND INSURANCE
REGULATION

By:

Chief Deputy Commissioner


