White, et al v. Natl Football League, et al

Benefits - Schedule 2

Trace amounts to the team’s general ledger or other supporting documentation for
agreement.

Foot all schedules and perform other clerical tests.

Investigate variations in amounts from prior year through discussion with the
Controller or other representative of the team.

Review each team’s insurance expenses for premium credits (refunds) received
from carriers.

Review supporting documentation as to the following expenses:

Players Pension : Workers Compensation
Severance Costs FICA Social Security/Medicare
Disability Insurance Unemployment Insurance
Medical/Dental/Life Ins. Other Allowable Benefits

Player Costs - Schedule 3

Perform procedures provided in Schedules 1 and 2 above and deduct amounts not

includable in the definition of “Player Costs” in the CBA.

Cash Player Costs - Schedule 3A

Perform procedures provided in Schedules 1 and 2 above and calculate Club’s
“Cash Salary” and amounts committed to be spent by Club in the year under
review for Player Benefits, to determine the Club’s contribution to Cash Player

Costs (as defined in Article X, Section 4(d)(iv) for such year).
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Revenues - Schedule 4

. Trace amounts to team’s general ledger or other supporting documentation for
agreement.

. Foot all schedules and perform other clerical tests.

. Trace gate receipts to general ledger and test supporting documentation where
appropriate.

. Gate receipts should be reviewed and reconciled to League Office gate receipts
summary.

. Luxury box revenues should be included in TR in a manner consistent with the

SSA. Amounts included in TR, and deductions against such revenues should be

verified to supporting documentation.

. Examine local television, local cable and local radio contracts. Verify to amounts
reported by teams.
. When local broadcast revenues are not verifiable by reviewing a contract, detailed

supporting documentation should be obtained and tested.

. All loans, advances, bonuses, etc. received by the team should be noted in the
report and included in TR where appropriate.

. All amounts of other revenues should be reviewed for proper inclusion/exclusion

in TR. Test appropriateness of balances where appropriate.
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Questions

. Review with Controller or other representatives of the team the answers to all

questions on this schedule.

. Review that appropriate details are provided where requested.

. Prepare a summary of all changes.

Revenue Reporting Procedures and List of Related Entities

. Review with Controller or other representatives of the team all information

included on both schedules.

. Prepare a summary of any changes, corrections or additions to either schedule.

267



APPENDIX F.1
ACCOUNTANTS’ AGREED-UPON PROCEDURES REPORT

We have performed the procedures as described in the accompanying Schedule A, which
were agreed to by the National Football League Management Council, the National
Football League Players Association and Class Counsel (collectively, the “Parties”) with
respect to the National Football League Office Reporting Package and the Reporting
Packages of the Member Clubs of the National Football League, for the [insert] League
Year, solely to assist the Parties in evaluating whether the Reporting Packages were
prepared in accordance with the provisions and definitions contained in the Instructions
to the Reporting Package. This engagement to apply agreed-upon procedures was
performed in accordance with standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no
representation regarding the sufficiency of the procedures described in Schedule 1 either

for the purpose for which this report has been requested or for any other purpose.
Our findings are set forth in the accompanying Schedule B.

We were not engaged to, and will not perform an audit or examination, the objective of
which would be the expression of an opinion on the Reporting Packages. Accordingly,
we will not express such an opinion. If we were to perform additional procedures or if we
were to perform an audit or examination of the Reporting Packages, other matters might

have come to our attention that would have been reported to the Parties.

This report is intended solely for the use of the National Football League Management
Council, the National Football League Players Association and Class Counsel and should
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not be used by those who have not agreed to the procedures and taken responsibility for

the sufficiency of the procedures for their purposes.
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APPENDIX F.2
LOCAL ACCOUNTANTS’
AGREED-UPON PROCEDURES REPORT

We have performed the procedures as described in the accompanying Schedule A, which
were agreed to by the National Football League Management Council, the National
Football League Players Association and Class Counsel (the “Parties”) with respect to the
Reporting Package of the [Member Club Name], a Member Club of the National Football
League, for [insert] League Year, to assist the Parties in evaluating whether the Reporting
Package was prepared in accordance with the provisions and definitions contained in the
Instructions to the Reporting Package dated [insert]. This engagement to apply agreed-
upon procedures was performed in accordance with standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of management of the Parties. Consequently, we make no
representation regarding the sufficiency of the procedures described in Schedule A either

for the purpose for which this report has been requested or for any other purpose.

Our findings are set forth in the accompanying Schedule B.

We were not engaged to, and did not, perform an audit, the objective of which would be
the expression of an opinion on the Reporting Package. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have

come to our attention that would have been reported to the Parties.

This report is intended solely for the use of the [Member Club Name], the National

Football League Management Council, the National Football League Players Association
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and Class Counsel and should not be used by those who have not agreed to the

procedures and taken responsibility for the sufficiency of the procedures for their

purposes.
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APPENDIX F.3
REVENUE ACCOUNTING RULES

The following is a non-exclusive list of revenue accounting rules that were agreed to by
the Parties prior to the 2006 League Year that continue in effect under this Agreement, as
stated in Article X, Section 1(a). These rules apply to TR as of the 2006 League Year,
and to DGR or Excluded DGR, as appropriate, prior to then. These rules apply only to
the extent expressly stated below and shall not be used to support or impose an
interpretation of any other provision of the Settlement Agreement or the Collective
Bargaining Agreement. The Parties hereby confirm that, absent an express provision of
the Agreement or this Appendix to the contrary, all revenue accounting rules applied
prior to the 2006 League Year continue in effect, regardless of whether or not they are set

forth or referenced in this Appendix or the text of the Agreement.

A. Cost of Goods Sold

In the event that a Club or Club Affiliate is regularly engaged in selling goods (e.g.,
concessions or merchandise) directly to the public, and incurs an actual out-of-pocket,
direct cost for purchasing such goods (i.e., the purchase price paid to an unrelated third
party including shipping costs and sales taxes paid, net of all discounts), and such goods
are not sold to any individual or entity related in any manner to any Club owner or
previous owner, then such “cost of goods sold” may be deducted from the calculation of
the TR revenues for that Club. Allowable costs of goods deductions shall not include,
without limitation: costs that are imputed or allocated in any manner; insurance;
depreciation; amortization; costs incurred by any person other than the Club or Club

Affiliate, including but not limited to such costs that are reimbursed by the Club or Club
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Affiliate; maintenance expenses; expenses that have in any manner been shifted from
another revenue source that was previously included in TR on a gross basis; marketing;

advertising or promotional expenses; and interest or financing costs.

In the event that a Club or Club Affiliate is regularly engaged in selling directly to the
public printed materials promoting the Club, NFL players, or NFL football, and the Club
or Club Affiliate incurs an actual, out-of-pocket, direct cost in the production of such
printed materials, and such goods are not sold to any individual or entity related in any
manner to any Club or previous owner, then thirty-three percent (33%) of such costs may
be deducted from the printed material revenue included in the calculation of the TR
revenues for that Club. This paragraph is intended to supplement without modifying the

immediately preceding paragraph pertaining to costs of goods sold.

B. Sponsorship Revenues

In the event that a Club provides tickets to any individual or entity having a sponsorship
relationship with the Club (including tickets provided pursuant to any sponsorship
contract), the face value of such tickets may be excluded from TR only if the tickets are
excluded from TR under Article X, Section 1(a)(ii)(E). In any case, all sponsorship
revenue from sponsors (whether cash or barter) less only the face value of any tickets
provided by the Club which are otherwise included in TR shall be included in TR (i.e., a
revenue amount that a Club receives from a sponsor in connection with the sponsor

receiving tickets shall not be counted more than once).
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In the event that a Club provides tickets to any individual or entity not having a
sponsorship relationship with the Club, and the Club receives anything of value from
such individual or entity, then the fair market value of the consideration received by the
Club (whether cash or barter), less only the face value of any tickets provided by the Club

which would otherwise included in TR, shall be included in TR.

C. PSL Refunds

PSL revenues shall be reported net of actual refunds made in the year for which such
revenues are reported. If an amount has been refunded, then the refunded amount shall be
deducted from PSL revenues used in the calculation of TR. If there is a non-contingent
contractual commitment to refund, but the refund is to be made at a later date, then the
only amount included is the interest (i.e., deferred compensation interest rate) on the
refund. Otherwise, all amounts are included regardless of any refund contingencies. If a
refund contingency occurs and money previously included as PSL revenue is refunded,
the NFL shall receive a credit against TR (i.e., League-wide TR shall be reduced) in the

amount of the refund the next Salary Cap year.

D. Luxury Boxes, Suites and Premium Seating

Non-shared revenues relating to luxury boxes, suites and premium seating that are
included in TR that are not included in Article X, Section 1(a)(i)(1) above will be
included in the calculation only after the deduction of direct expenses for depreciation

(subject to Article X, Section 4(e)(xi)), rent, interest and taxes. Where a deduction for
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direct expenses for depreciation for such revenues is available, such direct expenses will
be calculated using a reasonable period of depreciation, and will not include acquisition
expenses not directly related to the construction or improvement of the luxury box, suite

or premium seating.

There is no change in the depreciation methods for all stadiums existing as of the 1997
League Year. In addition, if a new stadium replaces the stadiums in place as of January
26, 1999 for any of the following Clubs: Arizona Cardinals, Chicago Bears, Cincinnati
Bengals, Denver Broncos, Detroit Lions, Minnesota Vikings, Philadelphia Eagles,
Pittsburgh Steelers, San Diego Chargers, San Francisco 49ers, Seattle Seahawks, or
Tennessee Titans, then the un-depreciated costs of the luxury boxes at the old stadium
will be accelerated into the final League Year of the old stadium and deducted in full as
depreciation expense against luxury box revenues. For Jack Kent Cooke Stadium (which
went into service in the 1997 League Year), and any other new stadium put into service
in the 1998 League Year or thereafter, the depreciable lives for luxury boxes shall be as
follows: (i) depreciation on the physical structure of the box (e.g., the concrete, steel, etc.
used in the construction of the box) shall be 30 years (however, if the stadium lease term
is less than 30 years, the parties agree to revisit the depreciation period for the specific
stadium); (ii) depreciation on fixtures for the box (e.g., wiring costs, internal fixtures,
etc.) shall be 12 years; and (iii) depreciation on newly purchased furniture and movable

fixtures shall be 5 years.
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Any revenues derived from or to be derived from any sale or conveyance of any right to
revenue from luxury boxes, suites or premium seating that the NFL and Class Counsel
and any Players Union do not agree to treat as a PSL pursuant to Article X, Section
1(a)(x)(7) will be included in TR on a straight line amortized basis over the period of
time covered by the sale or conveyance of such rights, up to the maximum useful life of
the luxury boxes, suites or premium seating, consistent with the first paragraph of this
Section D. Any revenues derived from or to be derived from the multi-year lease or sale
of luxury boxes, suites or premium seating, as a prepayment or otherwise, will be
included in TR on a straight line amortized basis over the period of time covered by the
multi-year lease or sale of such seating. If the Club or Club owner is required as part of
the transaction to provide to the other party to the transaction with tickets to non-football
events, the face value or fair market value of such tickets, whichever is lower, will not be

included in the allocation.

E. Advertising

Advertising expenses in connection with broadcasts or cablecasts of games or other NFL-
related programs are not allowable expenses, except that allowable reasonable and
“customary expenses for Clubs that produce the broadcast or cablecast themselves shall
include payments to unrelated third parties for print, broadcast or cablecast advertising
(including “spots”) that promote the broadcast or cablecast itself (e.g., ads promoting the
team alone are not an allowable expense, but ads promoting the broadcast or cablecast are

an allowable expense).
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F. Special Internet-Related Provisions

Revenues from the NFL Internet Network received by entities that are owned by
substantially all of the NFL member Clubs and that are involved in Internet businesses
related to the NFL (the “Network Entities™), or by any member Club of the NFL
(including, without limitation, revenues from auctions to the extent the net revenues
therefrom are no longer used for charitable purposes) will constitute revenue of the
recipient entity to be included as part of such entity’s contribution to TR, in accordance
with Article X, Section 1(a)(1)(3) or 1(a)(i)(4), as the case may be, subject to netting by
each entity of the reasonable and customary expenses incurred to generate, and directly
related to the generation of, such revenues by the recipient entity, as agreed upon by the
parties, or in the absence of such agreement, as determined consistently with the
principles applicable to NFL.com as of January 26, 2001, by the jointly-retained
Accountant; provided, that no negative number may result from such netting for any
member Club (and/or its respective Club Affiliate(s)); and further provided that the
aggregate result of netting for the Network Entities collectively may not be a negative
number. Payments made to Players Inc pursuant to the Internet Agreement, dated January
26, 2001, and as subsequently extended and modified by the parties (“Internet
Agreement”) shall then be netted against the Internet revenues of the entities identified
above (and allocated among such entities in accordance with their respective net revenues
from Internet activities as determined in accordance with this Section) in the League Year
in which such sums are paid to Players Inc; provided that the aggregate result of such
netting may not be a negative number. The payments made to Players Inc pursuant to the

Internet Agreement shall not themselves be separately deducted from aggregate League-
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wide revenue in the calculation of TR. This paragraph does not apply to any non-Internet
related revenues or expenses of any member Club, Club Affiliate, or Network Entity,
which are governed by other provisions. The treatment of any negative numbers in
connection with this paragraph shall be in accordance with the practice used as of the
2005 League Year.

If at any time, the Network Entities no longer dedicate auction proceeds to
charity, then all proceeds from the auction site received by the Network Entities or any
other NFL-related entity or the Clubs or any Club Affiliate will be included in calculating
the NFL Ventures revenue included in TR in accordance with Article X, Section
1(a)(i)(4), net of the recipient entity’s reasonable and customary (1) cost of goods sold,
(2) fulfillment costs, (3) payments to players (through Players Inc, in the case of players
represented on a group basis by Players Inc as exclusive agent under the Group Licensing
Program) for services or items, (4) commissions and listing fees paid to the auction
provider, (5) authentication costs, and (6) third-party site development and maintenance
costs, in each case provided that such costs are incurred to generate, and are directly

related to the generation of, such proceeds.

G. NFL Ventures/Non-Internet Expense Deductions

In calculating the net consolidated revenue of NFL Ventures to be included in TR

pursuant to Article X, Section 1(2)(i)(4):

Expenses for NFL.com and Satellite TV that are both directly related to the project, and

reasonable and customary, may be deducted from such revenues, with the amounts to be
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determined by the Accountants. Allocations of expenses are permitted if sufficient
evidence is provided to support their qualification for deductibility, and are subject to
review and adjustment by the Accountants. However, no allocations may be made for
salaries and benefits of employees of the NFL or any NFL-related entity, unless the
person is documented to and in fact works at least 75% of the time on NFL.com and/or

Satellite TV.

Deductible advertising expenses for NFL.com and Satellite TV shall include payments to
unrelated third parties for print and broadcast advertising (including “spots”) that
promote NFL.com and/or Satellite TV, but only if no other NFL product or service (or

other product or service) is advertised.

H. [Omitted]

I Naming Rights/Pouring Rights

1. If a Club or a Club Affiliate receives revenue in cash or barter for or in
respect to pouring rights, such revenues shall be included in TR except to the extent set
forth below.

2. If a Club or Club Affiliate receives revenues in cash or barter for or in
respect to pouring rights at a stadium that serves as a venue for both the Club and Major
League Baseball, the proportion of such revenues to be included in TR shall be limited to:
(i) for a Club or Club Affiliate that does not own or operate the stadium, any such

revenues received by the Club or Club Affiliate from an unrelated third party, net of any
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revenues transferred to, or received by the Club or Club Affiliate from, the MLB tenant
in connection with such pouring rights revenues (for example, if, in connection with a
pouring rights transaction, the Club receives $500,000 from an unrelated third party
which owns and operates the stadium, transfers $300,000 in revenue to the MLB tenant,
and receives real estate to be used as a parking lot with a value of $150,000 from the
MLB tenant, $350,000 shall be included in TR); and (ii) for a Club or Club Affiliate that
owns or operates the stadium, any such revenues received by the Club or Club Affiliate
multiplied by a fraction, the numerator of which shall be the total attendance for all NFL
games in the facility during the League Year in question (the “NFL Attendance”) and the
denominator of which shall be the sum of the NFL Attendance in the League Year in
question plus the total attendance at all MLB games, if any, in the facility during the
League Year in question. In no case shall there be any double-counting of revenue.

3. If a Club or a Club Affiliate receives revenue in cash or barter for or in
respect to naming rights, such revenues shall be included in TR except to the extent set
forth below.

4, Subject to Article X, Section 4(e)(xi) above, such revenues shall not be
included in TR to the extent that they are used to pay for construction of a new stadium or
for stadium renovations that increase TR; such exclusions from TR shall be governed by
the same rules used to determine the extent to which PSL revenues are excluded from
TR, except that any allocation of naming rights lump sum payments among League Years
shall be in accordance with Appendix F.3, Section J below.

5. If a Club or Club Affiliate receives revenues in cash or barter for or in

respect to naming rights at a stadium that serves as a venue for both the Club and Major
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League Baseball, the proportion of such revenues otherwise eligible for inclusion in TR
(see Paragraph 4 of this Section I above) (the “eligible revenues”) shall be limited to:
(1) for a Club or Club Affiliate that does not own or operate the stadium, any eligible
revenues received from an unrelated third party, net of any revenues transferred to, or
received by the Club or Club Affiliate from, the MLB tenant in connection with such
naming rights revenues (see the example in Paragraph 2 of this Section I above); and
(ii) for a Club or Club Affiliate that owns or operates the stadium, sixty percent of
eligible revenues received by the Club or Club Affiliate. In no case shall there be any
double-counting of revenue.

6. The parties agree that to “operate” a stadium for purposes of this Section I
means that the Club or Club Affiliate has the right to receive all naming and pouring

rights revenues.

J. Lump Sum Payments, etc.

In the event that a Club or Club Affiliate receives or has received a lump sum payment
for sponsorship or other rights for or with respect to multiple years, which revenues
would otherwise constitute TR, such revenues shall be allocated among such years
according to one of the following methods which the NFL Management Council may
elect prior to the initial allocation of each respective lump sum payment:

) in equal annual portions over a period of five (5) years or the duration of

the rights, whichever is shorter; or

(i1) in equal annual portions over a period of ten (10) years or the duration of

rights, whichever is shorter; provided that interest from the League Year the
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revenues are received until the League Years the revenues are allocated into TR
shall be imputed and included in TR in equal portions over such periods,
calculated on an annual compounded basis using the one-year Treasury Bill rate
published in The Wall Street Journal of February 1 during the League Year in
which the revenues are received.
If a Club enters into a multiyear contract pursuant to which revenues are to be received in
different League Years, the contract’s attribution of revenues to specific years shall not
control the allocation of revenues among League Years for TR purposes if the allocation
is inconsistent with the schedule for receipt of such revenues. In that case, and subject to
the last two sentences in this paragraph, such revenues shall be allocated to the League
Years they are received. If the amount received in any League Year is grossly
disproportionate to the pro rata portion of the total amount to be paid, the Accountants
shall bring such amount to the attention of the parties, which shall review the relevant
facts and consider whether some other attribution is appropriate. For example, without
limitation on any other example, if a three-year, $15 million sponsorship contract states
that $4 million of the total amount to be paid to the Club is attributable to the first year,
$5 million is attributable to the second year, and $6 million is attributable to the third
year, but the Club in fact is paid $5 million in the 2006 League Year, and is scheduled to
be paid $6 million in the 2007 League Year and $4 million in the 2008 League Year, then
$5 million shall be allocated to TR in the 2006 League Year, and, if the other amounts are
paid as scheduled, $6 million will be allocated to TR in the 2007 League Y ear, and $4
million will be allocated to TR in the 2008 League Year. This rule does not apply to the

treatment of an initial or other payment received by a Club or Club Affiliate that the Club
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or Club Affiliate asserts is attributable to the entire term or more than one year of a
multiyear broadcast, sponsorship, concession, signage, or other contract (for example,
without limitation on any other example, a lump-sum, up-front payment for a multi-year

sponsorship contract). This issue is expressly left open.

K. Revenue Sharing

The gross receipts described in clause (1) of NFL 1995 Resolution G-6 that are paid into
the revenue sharing pool established by such resolution and/or to any successor revenue
sharing pool established pursuant to or in connection with the revenue sharing plan
referenced in Article X, Section 11, shall, for TR accounting purposes, be considered
revenue subject to gate receipt sharing among NFL Clubs, and thus be included in TR,
subject to any applicable allocation or exclusion pursuant to Article X, Section 1(a)(x)-
(xi). Such revenue shall be included only once (i.e., for the Club whose home games
generate such gross receipts but not for any Club receiving revenue sharing distributions

from such pool).

L. Multi-Use Stadiums

When a Club plays its home games in a multi-use stadium (e.g., the stadium is used for
both NFL games and Major League Baseball or Major League Soccer games) that is
owned, operated, or leased by the Club or Club Affiliate, signage revenues which are
received by the Club or a Club Affiliate in consideration for the right to display such

signage during both NFL games and Major League Baseball games shall be allocated
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based on the total attendance in the stadium during the baseball and NFL seasons
beginning in the same year (e.g., the 2005 baseball season and the 2005-06 NFL season).
If a multi-use stadium is not used for Major League Baseball games or the revenues are
received from an unrelated third party which owns, operates or leases the stadium, no
allocation shall be made between the various sports and the entire amount of signage

revenues received by the Club and/or Club Affiliate shall be included in the appropriate

year(s).

Clubs may receive luxury box revenues in excess of ticket revenues subject to gate
receipt sharing among NFL Clubs, when such revenue might also be attributable in part
to the purchaser’s right to use the luxury box to attend non-football events, such as
baseball, if such right is included in the purchase of the box from the Club. When a Club
receives revenues in excess of ticket revenue subject to gate receipt sharing among NFL
Clubs from the sale of luxury box rights which also permit the purchaser to attend Major
League Baseball games, a weighted allocation shall be made of such revenue between TR
and baseball-related revenue, pursuant to the allocation method the parties agreed upon
on October 20, 1994, based upon the respective ticket prices of the football and baseball
tickets. No allocation shall be made, and the full amount of the revenues will be included
in TR, to the extent that the purchaser also has the right to use the box to attend non-
football events other than Major League Baseball. The allocation method agreed to by the
parties will not affect the inclusion in TR of the ticket revenue subject to gate receipt

sharing among NFL Clubs.
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M. Advertising/Barter Transactions

The value assigned to revenue from barter transactions associated with advertising is to
be based on the rate cards, and all other non-ticket barter transactions are to be valued at
the fair market value of the goods or services received. However:

@) For local radio and television promotions that are non-guaranteed (i.e., the
station has the unilateral discretion to extinguish the Club’s right to the promotion), the
value assigned to revenues associated with such promotions will be zero, unless (a) such
promotions have a stated value in the contract, in which case the assigned value will be
twenty-five percent (25%) of the stated value, or (b) the lack of a stated value is grossly
disproportionate to the actual value. Any promotion that a Club may sell or otherwise
transfer to a third party is agreed to be guaranteed, qotwithstanding any other terms of the
contract.

(i)  For local radio and television promotions that are guaranteed, the value
assigned to revenue associated with such promotions will be one hundred percent (100%)
of rate card, or the stated amount in the contract where the contract specifies a stated
dollar amount of advertising which the Club may draw against.

(iii)  Where the total revenue value provided by a Club in a barter transaction
associated with advertising is greater, using rate card valuation, than the revenue value
received by the Club, and where the Club is transferring to an unrelated party its rights to
advertising, and where the goods and services received by the Club in the barter
transaction have been valued at fair market value, the assigned value for the advertising

provided by the Club may be reduced by the Accountants from the rate card valuation on
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a pro rata basis, where such reduction is needed to make the value of the goods and

services provided by the Club equal to the value of the goods and services it received.

N. Off-Site Preseason Games

Clubs at times receive a flat amount for playing in off-site pre-season games (non-
American Bowl), and also may be reimbursed for expenses. In such circumstances, only
the flat amount received from the off-site game will be included in TR. Reimbursed

expenses and unreimbursed expenses will not be included in TR.

0. Club Related Entities

Any entity which has the same ownership as a Club, or is controlled by the same persons
or entities which own or control a Club, and is engaged in transactions with the Club will
be treated as the same entity for the purposes of the TR Reporting Package and any audit
with respect thereto. Any entity which does not fit the rule set forth in the first sentence
of this paragraph, but which has partial common ownership with a Club, which is
engaged in transactions with the Club, will have its transactions reviewed by the local
accountants and the Accountants to confirm that any revenues and expenses in such

transaction are reasonable.

P. Miscellaneous Revenues and Expenses

Revenue from premium charges on ticket sales in excess of the face value of the ticket

(e.g., rebates from ticketing sources); revenue from scrimmages and training camps; and
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broadcast revenue from a Coach’s show or pre-game and post-game show received by a
Club will be included in TR. However, revenue from scrimmages or training camps that
are donated to charities will not be included in TR. Credit card charges related to ticket
sales are not considered a deductible “surcharge” and will not be offset against gate
receipts. If a Club charges a service fee on the tickets it sells in excess of the face value of
the ticket, on a ticket account basis and not on a per-ticket basis (which fee is limited by

the League to a $4 per ticket account), such service fee will not be TR.

Charitable contributions made by sponsors or other entities that have a commercial
relationship with a Club, to charitable entities affiliated with or designated by a Club
(e.g., charitable foundations), pursuant to a contract with the Club, are Club revenues,
and shall be classified as TR or non-TR, as appropriate, except if the commercial

relationship is a relationship between a Club and a player.

If a player fine is a deduction from a player’s salary which is never paid (and thus not
included in a W-2), it is not included in Salary or TR. If a fine is paid by the player, either
as a deduction from gross salary or in a separate payment, it is counted as Salary. If the
Club gives a fine to charity, it is not included in TR. If the Club spends a fine on behalf of
all players for specific purposes that it (or any other Club) had previously earmarked as
being paid by fine money for the benefit of all players (such as player parties), and the
players were (and are) expressly notified of such specific earmarking, the fine is not
included in TR. If the Club keeps a fine, it is included in TR. Any fine assessed by and

paid to the League is not included in TR.
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The value of in kind provisions to the League office under contracts made by NFL
Ventures or its subsidiaries (e.g., airline tickets) will not be included in TR. The value of
in kind provisions distributed or provided to Clubs under such contracts will be included
in TR; the value of such provisions will be based upon actual usage or consumption by

each Club (the Clubs will be responsible for tracking such usage or consumption).

Salary or other compensation paid to a Club owner relating to a pre-game or other
broadcast program may not be deducted from TR as an expense item pursuant to Article
X, Section 1(a)(i)(2). Such salary or other compensation paid to coaches may be deducted
as such an expense item, up to a maximum of $125,000 each League Year per Club per

coach, if such expense is actually incurred.
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APPENDIX G
[OMITTED]
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APPENDIX H
PLAN OF DISTRIBUTION

Defendants will make total settlement payments to the Fund for the benefit of the Class in
the amount of approximately $115 million. Approximately $110 million will be
distributed to individual class members based upon the calculation of points described
below. The remaining $5 million will be distributed to individual class members who
were veteran players and were released by their teams during the NFL pre-season or early
in the regular season of 1989-92, as described in the pre-season pay calculation described
below.

1. Calculation Of Regular Season Points.

Class members will receive points, which will be used to calculate their damages. The
value of each point will be determined by dividing the total damages amount for non-
preseason claims (approximately $110 million) by the total number of points to which
class members are entitled. Individual class members will be awarded points as follows:

- One point will be awarded to each class member who, in the 1990, 1991 or 1992
League Years: (i) was one of the 37 “protected” players on an NFL Club, and (ii) had a
previous contract expire on February 1 of the League Year in which he was “protected,”
and (iii) entered into a new contract with his previous club for that League Year. Such a
class member will receive one additional point for each subsequent League Year of his
contract in which he was one of his team’s 37 “protected” players.

-- One half of one point will be awarded to each class member, who in the 1990,
1991 or 1992 League Years: (i) was one of the 37 “protected” players on an NFL club,
and (ii) had a previous contract expire on february 1 of the League Year in which he was
“protected,” and (iii) entered into a new contract covering the season in which he was
“protected” before his previous contract expired. Such a class member will receive an
additional one half of one point for each subsequent League Year of his contract in which
he was one of his team’s 37 “protected” players.

-- One half of one point will be awarded to each class member who, in the 1989
League Year: (i) was one of the 37 “protected” players on an NFL club, and (ii) had a
previous contract that expired on February 1, 1989, and (iii) entered in to a new contract
with his previous club for the 1989 League Year. Such a class member will receive one
additional half point for each subsequent League Year of his contract in which he was
one of his team’s 37 “protected” players.

-- One quarter of one point will be awarded to each class member who, in the 1989
League Year: (i) was one of the 37 “protected” players on an NFL club, and (ii) had a
previous contract that was scheduled to expire on February 1, 1989, and (iii) entered into
a new contract covering the 1989 League Year before February 1, 1989. Sucha class
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member will receive an additional one quarter of one point for each subsequent year of
his contract in which he was one of his team’s 37 “protected” players.

2. Pre-Season Calculation.

Class members with claims for the deprivation of pre-season pay will be assigned pre-
season points in accordance with the formula set forth below. The value of a pre-season
point will be determined by dividing the sum of $5 million by the total number of pre-
season points assigned. Players will receive one-tenth of one point for each hundred
dollars of their claims, or fraction thereof. The amount of each player’s “claim” is equal
to the amount he was entitled to earn under Paragraph 6 of his NFL player contract minus
whatever amount he was actually paid by his team prior to being released in the pre-
season or early in the regular season in 1989-92.

3. Class Representatives.

The Class Representatives will not receive any points for contracts entered into while
restricted in 1989, 1990, 1991 and/or 1992 (except for the extension points described
below), but will instead receive the following amounts: Reggie White -- $0; Michael
Buck -- $134,805; Vann McElroy -- $470,194; Hardy Nickerson -- $494,836; David
Duerson -- $98,302; Albert Lewis -- $711,600; Wayne Radloff -- $214,115. In addition,
Reggie White will receive one and one-half points because he entered into a three-year
contract extension in 1990 before being restricted in that year, and Hardy Nickerson will
receive one point because he had a contract extension for 1991 and 1992 before being
restricted in those years.

4, Pre-Existing Cases.

Individual plaintiffs in the related player lawsuits that are being settled concurrently with
the class action are not to receive any points for claims in those cases that are co-
extensive with claims they may have in the class action.
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APPENDIX I-K
[OMITTED]
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APPENDIX L
NFL PLAYER CONTRACT

THIS CONTRACT is
between ’
hereinafter “Player,”

and ,a
corporation

(limited partnership) (partnership), hereinafter “Club,” operating under the name of the

as a member of the National Football
League, hereinafter “League.” In consideration of the promises made by each to the
other, Player and Club agree as follows:

1. TERM. This contract covers football season(s), and will
begin on the date of execution or March 1, , whichever is later, and end on
February 28 or 29, , unless extended, terminated, or renewed as specified
elsewhere in this contract.

2. EMPLOYMENT AND SERVICES. Club employs Player as a skilled
football player. Player accepts such employment. He agrees to give his best efforts and
loyalty to the Club, and to conduct himself on and off the field with appropriate
recognition of the fact that the success of professional football depends largely on public
respect for and approval of those associated with the game. Player will report promptly
for and participate fully in Club’s official mandatory minicamp(s), official preseason
training camp, all Club meetings and practice sessions, and all preseason, regular season
and postseason football games scheduled for or by Club. If invited, Player will practice
for and play in any all-star football game sponsored by the League. Player will not
participate in any football game not sponsored by the League unless the game is first
approved by the League.

3. OTHER ACTIVITIES. Without prior written consent of the Club, Player
will not play football or engage in activities related to football otherwise than for Club or
engage in any activity other than football which may involve a significant risk of personal
injury. Player represents that he has special, exceptional and unique knowledge, skill,
ability, and experience as a football player, the loss of which cannot be estimated with
any certainty and cannot be fairly or adequately compensated by damages. Player
therefore agrees that Club will have the right, in addition to any other ri ght which Club
may possess, to enjoin Player by appropriate proceedings from playing football or
engaging in football-related activities other than for Club or from engaging in any
activity other than football which may involve a significant risk of personal injury.

4. PUBLICITY AND NFLPA GROUP LICENSING PROGRAM.

(a) Player grants to Club and the League, separately and together, the authority to
use his name and picture for publicity and the promotion of NFL Football, the League or
any of its member clubs in newspapers, magazines, motion pictures, game programs and
roster manuals, broadcasts and telecasts, and all other publicity and advertising media,
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provided such publicity and promotion does not constitute an endorsement by Player of a
commercial product. Player will cooperate with the news media, and will participate upon
request in reasonable activities to promote the Club and the League. Player and National
Football League Players Association, hereinafter “NFLPA,” will not contest the rights of
the League and its member clubs to telecast, broadcast, or otherwise transmit NFL
Football or the right of NFL Films to produce, sell, market, or distribute football game
film footage, except insofar as such broadcast, telecast, or transmission of footage is used
in any commercially marketable game or interactive use. The League and its member
clubs, and Player and the NFLPA, reserve their respective rights as to the use of such
broadcasts, telecasts or transmissions of footage in such games or interactive uses, which
shall be unaffected by this subparagraph.

(b)  Player hereby assigns to the NFLPA and its licensing affiliates,
if any, the exclusive right to use and to grant to persons, firms, or corporations
(collectively “licensees”) the right to use his name, signature facsimile, voice, picture,
photograph, likeness, and/or biographical information (collectively “image”) in group
licensing programs. Group licensing programs are defined as those licensing programs in
which a licensee utilizes a total of six (6) or more NFL player images on or in
conjunction with products (including, but not limited to, trading cards, clothing,
videogames, computer games, collectibles, internet sites, fantasy games, etc.) that are
sold at retail or used as promotional or premium items. Player retains the right to grant
permission to a licensee to utilize his image if that licensee is not concurrently utilizing
the images of five (5) or more other NFL players on products that are sold at retail or are
used as promotional or premium items. If Player’s inclusion in a particular NFLPA
program is precluded by an individual exclusive endorsement agreement, and Player
provides the NFLPA with timely written notice of that preclusion, the NFLPA will
exclude Player from that particular program. In consideration for this assignment of
rights, the NFLPA will use the revenues it receives from group licensing programs to
support the objectives as set forth in the Bylaws of the NFLPA. The NFLPA will use its
best efforts to promote the use of NFL player images in group licensing programs, to
provide group licensing opportunities to all NFL players, and to ensure that no entity
utilizes the group licensing rights granted to the NFLPA without first obtaining a license
from the NFLPA. This paragraph shall be construed under New York law without
reference to conflicts of law principles. The assignment in this paragraph shall expire on
December 31 of the later of (a) the third year following the execution of this contract, or
(b) the year in which this contract expires. Neither Club nor the League is a party to the
terms of this paragraph, which is included herein solely for the administrative
convenience and benefit of Player and the NFLPA. The terms of this subparagraph apply
unless, at the time of execution of this contract, Player indicates by striking out this
subparagraph (b) and marking his initials adjacent to the stricken language his intention
to not participate in the NFLPA Group Licensing Program. Nothing in this subparagraph
shall be construed to supersede or any way broaden, expand, detract from, or otherwise
alter in any way whatsoever, the rights of NFL Properties, Inc. as permitted under Article
V (Union Security), Section 4 of the 1993 Collective Bargaining Agreement (“CBA”).

5.  COMPENSATION. For performance of Player’s services and all
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other promises of Player, Club will pay Player a yearly salary as follows:

$ for the 20 season;
$ for the 20 season;
$ for the 20 season;
$ for the 20 season;
$ for the 20 season.

In addition, Club will pay Player such earned performance bonuses as may be called for
in this contract; Player’s necessary traveling expenses from his residence to training
camp; Player’s reasonable board and lodging expenses during preseason training and in
connection with playing preseason, regular season, and postseason football games outside
Club’s home city; Player’s necessary traveling expenses to and from preseason, regular
season, and postseason football games outside Club’s home city; Player’s necessary
traveling expenses to his residence if this contract is terminated by Club; and such
additional compensation, benefits and reimbursement of expenses as may be called for in
any collective bargaining agreement in existence during the term of this contract. (For
purposes of this contract, a collective bargaining agreement will be deemed to be “in
existence” during its stated term or during any period for which the parties to that
agreement agree to extend it.)

6. PAYMENT. Unless this contract or any collective bargaining agreement in
existence during the term of this contract specifically provides otherwise, Player will be
paid 100% of his yearly salary under this contract in equal weekly or biweekly
installments over the course of the applicable regular season period, commencing with
the first regular season game played by Club in each season. Unless this contract
specifically provides otherwise, if this contract is executed or Player is activated after the
beginning of the regular season, the yearly salary payable to Player will be reduced
proportionately and Player will be paid the weekly or biweekly portions of his yearly
salary becoming due and payable after he is activated. Unless this contract specifically
provides otherwise, if this contract is terminated after the beginning of the regular season,
. the yearly salary payable to Player will be reduced proportionately and Player will be
paid the weekly or bi weekly portions of his yearly salary having become due and
payable up to the time of termination.

7. DEDUCTIONS. Any advance made to Player will be repaid to Club, and any
properly levied Club fine or Commissioner fine against Player will be paid, in cash on
demand or by means of deductions from payments coming due to the Player under this
contract, the amount of such deductions to be determined by Club unless this contract or
any collective bargaining agreement in existence during the term of this contract
specifically provides otherwise.

8. PHYSICAL CONDITION. Player represents to Club that he is and will
maintain himself in excellent physical condition. Player will undergo a complete physical
examination by the Club physician upon Club request, during which physical
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examination Player agrees to make full and complete disclosure of any physical or mental
condition known to him which might impair his performance under this contract and to
respond fully and in good faith when questioned by the Club physician about such
condition. If Player fails to establish or maintain his excellent physical condition to the
satisfaction of the Club physician, or make the required full and complete disclosure and
good faith responses to the Club physician, then Club may terminate this contract.

9. INJURY. Unless this contract specifically provides otherwise, if Player is
injured in the performance of his services under this contract and promptly reports such
injury to the Club physician or trainer, then Player will receive such medical and hospital
care during the term of this contract as the Club physician may deem necessary, and will
continue to receive his yearly salary for so long, during the season of injury only and for
no subsequent period covered by this contract, as Player is physically unable to perform
the services required of him by this contract because of such injury. If Player’s injury in
the performance of his services under this contract results in his death, the unpaid balance
of his yearly salary for the season of injury will be paid to his stated beneficiary, or in the
absence of a stated beneficiary, to his estate.

10. WORKERS’ COMPENSATION. Any compensation paid to Player under
this contract or under any collective bargaining agreement in existence during the term of
this contract for a period during which he is entitled to workers’ compensation benefits
by reason of temporary total, permanent total, temporary partial, or permanent partial
disability will be deemed an advance payment of workers’ compensation benefits due
Player, and Club will be entitled to be reimbursed the amount of such payment out of any
award of workers’ compensation.

11. SKILL, PERFORMANCE AND CONDUCT. Player understands that he
is competing with other players for a position on Club’s roster within the applicable
player limits. If at any time, in the sole judgment of Club, Player’s skill or performance
has been unsatisfactory as compared with that of other players competing for positions on
Club’s roster, or if Player has engaged in personal conduct reasonably judged by Club to
adversely affect or reflect on Club, then Club may terminate this contract. In addition,
during the period any salary cap is legally in effect, this contract may be terminated if, in
Club’s opinion, Player is anticipated to make less of a contribution to Club’s ability to
compete on the playing field than another player or players whom Club intends to sign or
attempts to sign, or another player or players who is or are already on Club’s roster, and
for whom Club needs room.

12. TERMINATION. The rights of termination set forth in this contract will
be in addition to any other rights of termination allowed either party by law. Termination
will be effective upon the giving of written notice, except that Player’s death, other than
as a result of injury incurred in the performance of his services under this contract, will
automatically terminate this contract. If this contract is terminated by Club and either
Player or Club so requests, Player will promptly undergo a complete physical
examination by the Club physician.
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13.  INJURY GRIEVANCE. Unless a collective bargaining agreement in
existence at the time of termination of this contract by Club provides otherwise, the
following injury grievance procedure will apply: If Player believes that at the time of
termination of this contract by Club he was physically unable to perform the services
required of him by this contract because of an injury incurred in the performance of his
services under this contract, Player may, within 60 days after examination by the Club
physician, submit at his own expense to examination by a physician of his choice. If the
opinion of Player’s physician with respect to his physical ability to perform the services
required of him by this contract is contrary to that of the Club’s physician, the dispute
will be submitted within a reasonable time to final and binding arbitration by an arbitrator
selected by Club and Player or, if they are unable to agree, one selected in accordance
with the procedures of the American Arbitration Association on application by either
party.

14. RULES. Player will comply with and be bound by all reasonable Club
rules and regulations in effect during the term of this contract which are not inconsistent
with the provisions of this contract or of any collective bargaining agreement in existence
during the term of this contract. Player’s attention is also called to the fact that the
League functions with certain rules and procedures expressive of its operation as a joint
venture among its member clubs and that these rules and practices may affect Player’s
relationship to the League and its member clubs independently of the provisions of this
contract.

15. INTEGRITY OF GAME. Player recognizes the detriment to the League
and professional football that would result from impairment of public confidence in the
honest and orderly conduct of NFL games or the integrity and good character of NFL
players. Player therefore acknowledges his awareness that if he accepts a bribe or agrees
to throw or fix an NFL game; fails to promptly report a bribe offer or an attempt to throw
or fix an NFL game; bets on an NFL game; knowingly associates with gamblers or
gambling activity; uses or provides other players with stimulants or other drugs for the
purpose of attempting to enhance on-field performance; or is guilty of any other form of
conduct reasonably judged by the League Commissioner to be detrimental to the League
or professional football, the Commissioner will have the right, but only after giving
Player the opportunity for a hearing at which he may be represented by counsel of his
choice, to fine Player in a reasonable amount; to suspend Player for a period certain or
indefinitely; and/or to terminate this contract.

16.  EXTENSION. Unless this contract specifically provides otherwise, if
Player becomes a member of the Armed Forces of the United States or any other country,
or retires from professional football as an active player, or otherwise fails or refuses to
perform his services under this contract, then this contract will be tolled between the date
of Player’s induction into the Armed Forces, or his retirement, or his failure or refusal to
perform, and the later date of his return to professional football. During the period this
contract is tolled, Player will not be entitled to any compensation or benefits. On Player’s
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return to professional football, the term of this contract will be extended for a period of
time equal to the number of seasons (to the nearest multiple of one) remaining at the time
the contract was tolled. The right of renewal, if any, contained in this contract will remain
in effect until the end of any such extended term.

17.  ASSIGNMENT. Unless this contract specifically provides otherwise, Club
may assign this contract and Player’s services under this contract to any successor to
Club’s franchise or to any other Club in the League. Player will report to the assignee
Club promptly upon being informed of the assignment of his contract and will faithfully
perform his services under this contract. The assignee club will pay Player’s necessary
traveling expenses in reporting to it and will faithfully perform this contract with Player.

18.  FILING. This contract will be valid and binding upon Player and Club
immediately upon execution. A copy of this contract, including any attachment to it, will
be filed by Club with the League Commissioner within 10 days after execution. The
Commissioner will have the right to disapprove this contract on reasonable grounds,
including but not limited to an attempt by the parties to abridge or impair the rights of
any other club, uncertainty or incompleteness in expression of the parties’ respective
rights and obligations, or conflict between the terms of this contract and any collective
bargaining agreement then in existence. Approval will be automatic unless, within 10
days after receipt of this contract in his office, the Commissioner notifies the parties
either of disapproval or of extension of this 10-day period for purposes of investigation or
clarification pending his decision. On the receipt of notice of disapproval and
termination, both parties will be relieved of their respective rights and obligations under
this contract.

19.  DISPUTES. During the term of any collective bargaining agreement, any
dispute between Player and Club involving the interpretation or application of any
provision of this contract will be submitted to final and binding arbitration in accordance
with the procedure called for in any collective bargaining agreement in existence at the
time the event giving rise to any such dispute occurs.

20.  NOTICE. Any notice, request, approval or consent under this contract will
be sufficiently given if in writing and delivered in person or mailed (certified or first
class) by one party to the other at the address set forth in this contract or to such other
address as the recipient may subsequently have furnished in writing to the sender.

71.  OTHER AGREEMENTS. This contract, including any attachment to it,
sets forth the entire agreement between Player and Club and cannot be modified or
supplemented orally. Player and Club represent that no other agreement, oral or written,
except as attached to or specifically incorporated in this contract, exists between them.
The provisions of this contract will govern the relationship between Player and Club
unless there are conflicting provisions in any collective bargaining agreement in
existence during the term of this contract, in which case the provisions of the collective
bargaining agreement will take precedence over conflicting provisions of this contract
relating to the rights or obligations of either party.
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92, LAW. This contract is made under and shall be governed by the laws of
the State of .

73 WAIVER AND RELEASE. Player waives and releases any claims that he
may have arising out of| related to, or asserted in the lawsuit entitled White v. National
Football League, including, but not limited to, any such claim regarding past NFL Rules,
the College Draft, Plan B, the first refusal/compensation system, the NFL Player
Contract, preseason compensation, or any other term or condition of employment, except
any claims asserted in Brown v. Pro Football, Inc. This waiver and release also extends to
any conduct engaged in pursuant to the Stipulation and Settlement Agreement in White
(“Settlement Agreement”) during the express term of that Settlement Agreement or any
portion thereof. This waiver and release shall not limit any rights Player may have to
performance by the Club under this Contract or Player’s rights as a member of the White
class to object to the Settlement Agreement during its review by the court in Minnesota.
This waiver and release is subject to Article XIV (NFL Player Contract), Section 3(c) of
the CBA.

74 OTHER PROVISIONS. (a) Each of the undersigned hereby confirms
that (i) this contract, renegotiation, extension or amendment sets forth all components of
the player’s remuneration for playing professional football (whether such compensation
is being furnished directly by the Club or by a related or affiliated entity); and (ii) there
are not undisclosed agreements of any kind, whether express or implied, oral or written,
and there are no promises, undertakings, representations, commitments, inducements,
assurances of intent, or understandings of any kind that have not been disclosed to the
NFL involving consideration of any kind to be paid, furnished or made available to
Player or any entity or person owned or controlled by, affiliated with, or related to Player,
either during the term of this contract or thereafter.

(b) Each of the undersigned further confirms that, except insofar as any of the
undersigned may describe in an addendum to this contract, to the best of their knowledge,
no conduct in violation of the Anti-Collusion rules of the Settlement Agreement took
place with respect to this contract. Each of the undersigned further confirms that nothing
in this contract is designed or intended to defeat or circumvent any provisions of the
Settlement Agreement, including but not limited to the Rookie Pool and Salary Cap
provisions; however, any conduct permitted by the CBA and/or the Settlement
Agreement shall not be considered a violation of this confirmation.

() The Club further confirms that any information regarding the negotiation

of this contract that it provided to the Neutral Verifier was, at the time the information
was provided, true and correct in all material respects.
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25.  SPECIAL PROVISIONS.

THIS CONTRACT is executed in six (6) copies. Player acknowledges that before
signing this contract he was given the opportunity to seek advice from or be represented
by persons of his own selection.

PLAYER CLUB

Home Address By
Telephone Number Club Address
Date Date

PLAYER’S CERTIFIED AGENT

Address

Telephone Number

Date

Copy Distribution: ~ White-League Office Yellow-Player
Green-Member Club Blue-Management Council
Gold-NFLPA Pink-Player Agent
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APPENDIX N
PSL EXAMPLES

Without limitation on any other example, the following are examples of
the operation of the rules in Article X (Guaranteed League-wide Salary, Salary Cap &
Minimum Team Salary), Section 1(a), concerning Personal Seat Licenses (PSLs), based
on the assumption that Class Counsel has approved the PSL deduction:

1. Subsection (x)(1) — Maximum Annual Allocation Amount

Year 1 (2006) PSL revenues received = § 45 million
Remaining life of PSL = 16 years
WSJ Treasury Note rate at 2/1/06 - 8%
Factor-Future Value of 8% annuity 15 years (maximum)
= 27.152 (annual compounding)
Future Value of $3 million/year for 15 years
= $3 million x 27.152 = $81.456 million
Interest Amount = $81.456 million - $45 million
= $36.456 million

Year 1 Annual Interest Allocation
= $36.456 million/15 years = $2.43 million/year

Year 1 PSL Allocation Amount

= PSL Amount = $45 million/15 years = $3.00 million
+ Allocated Interest = $2.43 million
Total Year 1 Allocation = $5.43 million
2006 PSL Maximum Annual Allocation Amount = $5.43 million
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Year 2 (2007) PSL revenues received = § 30 million
Remaining life of PSL = 15 years
WSJ Treasury Note rate at 2/1/07 7%
Factor-Future Value of 7% annuity 15 years = 25.129
(annual compounding)
Future Value of $2 million/year for 15 years

=$2m x 25.129 = $50.258 million
Interest Amount = $50.258 million $30 million
= $20.258 million

Year 2 Annual Interest Allocation
= $20.258 million/15 years = $1.35 million/year

Year 2 PSL Allocation Amount

=PSL Amount=$30 million/15 years = $2.00 million
+ Allocation Interest = $1.35 million
Total Year 2 Allocation = $3.35 million

PSL Maximum Annual Allocation Amount

Year 1 PSL Allocation Amount = $5.43 million
Year 2 PSL Allocation Amount = $3.35 million
2007 PSL Maximum Annual Allocation Amount = $8.78 million

Year 3 (2008) PSL revenues received = § 7 million
Remaining life of PSL = 14 years
WSJ Treasury Note rate at 2/1/08 7.5%
Factor-Future Value of 7.5% annuity 14 years = 23.366
Future Value of $.5 million/year for 14 years

=$.5m x 23.366 = $11.683 million
Interest Amount =$11.683 million $7 million
= $ 4.683 million

Year 3 Annual Interest Allocation
= $4.683 million/14 years = $.335 million/year

Year 3 PSL Allocation Amount

= PSL Amount = $7 million/14 years = § .500 million
+ Allocated Interest =$ .335 million
Total Year 3 Allocation =$ .835 million
PSL Maximum Annual Allocation Amount
Year 1 PSL Allocation Amount = $5.430 million
Year 2 PSL Allocation Amount = $3.350 million
Year 3 PSL Allocation Amount =$ .835 million
2008 PSL Maximum Annual Allocation Amount = $9.615 million
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