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UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

: Case No0.:2:13¢v-1658JCM-CWH
SECURITIES AND EXCHANGE COMMISSION,;:

Plaintiff, :
V. )
: STIPULATION, CONSENTED
EDWIN YOSHIHIRO FUJINAGA and : PRELIMINARY INJUNCTION,
MRI INTERNATIONAL, INC., : AND ASSET FREEZES
Defendants, :
and

CSA SERVICE CENTER, LLC,

Relief Defendant. :

Plaintiff Securities and Exchange CommissiDefendants Edwin Fujinaga and MRI
International, Inc., and &ief Defendant CSA Service Center, LLC hereby stipulate to the
consented preliminary injunction and asset freezes provided for below pursuant &5 (& lef
the Federal Rules of Civil Procedure, Section 20(b) of the Securities Act of 1933 dtheities
Act”)[15 U.S.C. § 77t(b)] and Section 21(d)(1) of the Securities Exchange Act of 1934 (the
“Exchange Act”)[15 U.S.C. 8§ 78u(d)(1)]. The entry of tBigpulationis without prejudice to
the SEC moving in the future for additional preliminary reliefthe Defendants oRelief
Defendant moving in the future to vacate or modify the preliminary injunaiao, further
stipulations of the partiesNo issue of fact inally resolved by thentry of thisstipulationor
the preliminary injunction The SEC unerstands and acknowledges that the defendants may

communicate in the future with present investors in MRI International, Inc. piitsuarders of
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the Japanese Financial Services Agentyth these understandings, the parties stipulate and

consent to thé&llowing preliminary injunction.

l.

IT ISORDERED that, pending further Order of the Court, Defendants Edwin Fujinaga
and MRI International, In@nd their officers, agents, servants, employees, attorneys, and all
persons in active concert or participation with them who receive aciiice of this Order by
personal service or otherwise are restrained and enjoinedimtating, directly or indiretly,

Section 10(b) of the Exchange Act [15 U.S.C. § 78j(b)] and Rule 10b-5 promulgated thereunder
[17 C.F.R. § 240.10B], by using any means or instrumentality of interstate commerce, or of the
mails, or of any facility of any national securities exclegnig connection with the purchase or

sale of any security:

(@ to employ any device, scheme, or artifice to defraud;

(b)  to make any untrue statement of a material fact or to omit to state a material fact
necessary in order to make the statements mattee iight of the circumstances
under which they were made, not misleading; or

(c) to engage in any act, practice, or course of business which operates or would

operate as a fraud or deceit upon any person

.
IT ISFURTHER ORDERED that, pending further order of the Court, Defendants$
their officers, agents, servants, employees, attorneys, and all p@rsotige concert or
participation with them who receive actual notice of this Order bgopal service or otherwise are

restained and enjoined fromolating Section 17(a) of the Securities Act [15 U.S.C. § 77qg(a)] in



the offer or sale of any security by the use of any means or instrumemntsgfdration or
communication in interstate commerce or by use of the mails, dimzatiglirectly:

(@) to employ any device, scheme, or artifice to defraud;

(b) to obtain money or property by means of any untrue statement of a material fact
or any omission of a material fact necessary in order to make the statements
made, in light of the circumstances under which they were made, not misleading;
or

(© to engage in any transaction, practice, or course of business which operates or

would operate as a fraud or deceit upon the purchaser.

1.

IT ISFURTHER ORDERED that, pending furthe®rder of the Courtand subject to the
provisions of Paragraph Xefendantand Relief Defendant CSA Service Center, LLC, and their
officers, agents, servants, employees, family members, atspanay those persons in active
concert or participation witthem who receive actual notice of this Order by personal service or
otherwise, and each of them, shall hold and retain within their control, andisthprevent any
direct or indirect withdrawal, disposition, sale, transfer, pledge, hypoitecetianging, wasting,
encumbrance, assignment, dissipation, conversion, concealment, or other dispissewehaf
any funds, assets, securities, or other real or personal propengyailecated, of Defendants
and Relief Defendanand their subsidiaries aaffiliates, whether owned by, controlled by,
managed by or in the possession or custody of any of them, includingrestdatsbusiness,
corporate or partnership accounts in which DefendardsRelief Defendaritave an interest,

except as otherwise ared by the Court. This Order expressly includes a prohibition on opening



or causing to be opened any safe deposit box titled in the name of, or subjeesogc
Defendars or Relief Defendant
V.

IT ISFURTHER ORDERED that, pending further Ordef the Courtand subject to the
provisions of Paragraph ny financial or brokerage institution or other person or entity holding
or that has held at any time since January 1, 2808funds or other assets, in the name, for the
benefit or under the control of DefendaotRelief Defendantdirectly or indirectly, held jointly
or singly, and wherever located, and which receives actual notice ofrtlas 6y personal service
or otherwise, shall:

A. Hold and retain within its control and prohibefendantsRelief Defendantand

all other persons from withdrawing, removing, assigning, transferrindgiplg,
encumbering, disbursing, dissipating, converting, selling or otherwisestig of
any such account or asset except as directed by furtter Girthe Court.

B. Deny DefendantRkelief Defendantand all other persons access to any safe deposit
box that is titled in the name either Déendant either individually or jointly, or
otherwise subject to access by any Defendamni®elief Defendant

C. Within three business days of receipt of this Order, serve on coundet 8Ca
statement setting forth the name and identification number of eachenyd ev
account or asset titled in the name, individually or jointly, of, or held on befhalf
or for the benefit of Defendants or Relief DefendantVith respect to each such
account or other asset, the statement shall include the balance in the account or
description of the assets as of the close of business on the datepifakites

Order, and, ithe account or other asset has been closed or removed, the date closed



or removed, the total funds removed in order to close the account, and the name of
the person or entity to whom such account or other asset was remiteed. Th
statement shall also include the identification of any safe deposit box d¢fithels
titled in the name, individually or jointly, of arfiyefendanbr Relief Defendanbr
is othewise subject to access by angfBndanbr Relief Defendant. Service of
such statement on counsel the SECshall be bye-mail, overnightcourier service
or telefax directed t®ichard E. Simpsoat the Securities and Exchange
Commission, 100 F Street, N.E., Washington, D.C. 20549 (teleplomgen(202)
551-4492, edmail address simpsonr@sec.gmlegfax number (202) 772292

D. Upon request by th8EC promptly provide th&ECwith copies of all records or
other documentation pertaining to such account or asset, including, but texd limi
to, originals or copies of account applications, account statepsggnature cards,
checks, drafts, deposit tickets, transfers to and from the accountbgealtebit and
credit instruments or slips, currency transaction reports, 1099 fanochsaée

deposit box logs.

V.
IT ISFURTHER ORDERED that, pending further Order of the Court, B eCmay
file Notices ofLis Pendens on all pieces of real property in which the DefendantRelief
Defendantave an interest in order to put the public on notice that these properties have been
implicated inlitigation in this Court. Should the DefendantsRelief Defendantvish to sell any
piece of real property in which they have an interest, the DefenolaRtdief Defendanshall
give counsel for th&ECnotice of the proposed sale and seek the concurrence of the Court in the

transaction prior to its consummation. The DefendanRelief Defendanshall fully account



for any proceeds received from the sale of such property to the Court and coumssbEC t
andanyproceeds of such saleat arepaid to the Defendantsr Relief Defendanshall be frozen
pursuant to the provisions of this Order and submitted to the registry of the Cbart. T
Defendantsand Relief Defendardre hereby prohibited from further encumbering their interests
in any real or personal property by means of pledging it for collateral fquiappse or by

allowing it to secure any obligation.

VI.

IT ISFURTHER ORDERED that pending further Order ohé Gurt, Defendants,
Relief Defendantandtheir officers, agents, servants, employees, attoraegsuntants,
depositories, banks, financial or brokerage institutions, providers of any serlated te
offsite document storage, computing resources, the internet or electromwo@cations
(including providers of electronic hosting or storage and of internet-based audio, vidao and/
written communicationsgnd all persons in active concert or participation with them who receive
actual notice of this Order by personal service or othemveséereby restrained aadjoined
from, directly or indirectly, destroying, mutilating, altering, concealinghaisg of,
transferring, or otherwise interfering in any manner withSBR€s access to any and all
documents, books, records, correspondence, written communications, ledgers, accounts,
statements, files, audio recordings, video recordings, and assets or othey miopeptertaining
to Defendant®r Relief Defendanthe allegatias of the Complaint, or any investment program,

wherever located and in whateyerm, electronic or otherwise.



VII.

IT ISFURTHER ORDERED that withinsevencalendar days followinde service of
this Order, each &endantind Relief Defendarghall:

A. Provide theSECwith a verified, written accounting, signed by the Defendant
Relief Defendantinder penalty of perjury, of all funds, assets and liabilitredding: all real
and personal property exceeding $5,000 in value, located both within and outside the United
Statesheld by such Defendant Relief Defendandn his or its own behalf, or under lusits
direct or indirect control, whether jointly or singly, or in which he or itdramterestall funds
and assets that eaclefendanor Relief Defendanteceived fromnvestorsand the ultimate use
or current location of those funds or assets. The accountings shall include jgtidesafithe
source(s) of all such assets and all bank, securities, futures and other accotnitsdtbgtthe
Defendanbr Relief Defendantdirectly or indirectly, identified by institution, branch address
and account name and number.

B. Provide theSECwith access to all records held by financial institutions located
both within and outside the territorial United States by signing a Consent ta®efdanancial
Records in the form directed by counsel for 8feC.

C. Provide theSECwith a complete list of inestors in the investment program
alleged in the Complaint, including, without limitation, the names, addresses and telephone
numbers of all persons who transferred fundseéebdat MRI International, Incfrom January
1, 2008 to the present, and the amounts received, and whether or not those investors have
received funds from Defendants. The accountings and investor list shall be filatieM@ourt,
and copies shall be delivered to Richard E. SimpSeayities and Exchange Commission, 100

F Street, NE., Washington, D.C. 2054¢lephone nmber (202) 551-4492). After submission



of the accountings and investor list, Defendamd Relief Defendant shall each produce to the
SEC at a time and place agreeable toSE«£ all books, records and other dotents called for

in paragraph (A) above or that support or undéhleir accountings.

VIII.

IT ISFURTHER ORDERED thatthe parties may continue conducting discoverje
parties may serve document requests and interrogatories with return datdess than thirty
calendar days. The parties may take deposisabgect taen calendar days’ notic&Vritten
discovery requests and deposition notices may be servedhij.eWritten responses to

discovery shall be delivered byneail or overnight courier.

I X.

IT ISFURTHER ORDERED that copies of this Order may be served by any means,
including facsimile transmission aneh&il, upon any entity or person that may have possession,
custody, or control of any documents or assets of DefendaRslief Defendantor that may be
subject to any provision of this Order, and, additionally, that representativesS# @ere

specially appointed by the Court to effect service.

X.

IT ISFURTHER ORDERED that, notwithstanding the foregoing provisions,
Defendant MRI International, Inc. and Relief Defendant CSA Service Céhter,and any
related entity, affiliated company, or subsidiangyopen new checking and payroll accounts at
financial institutions of their choosing to enable them, their affiliates argidsakbes tacollect
upon and pay fomedical and/or pharmaceutiadcounts receivable, meet their payroll to

employeespay necessary operating expenses| operathe Harmon Medical Center. The



sources of funds deposited into these new accounts shall be limited to the procedls from
operation of Harmon Medical Center and froatlecting medical accounts receivabheluding

but not limited tocollecting such receivables relatedHoy’s, Inc.and/or Hoy’s Hospital,
Wheatbridge Pharmacy (Haldun, Inc.), @tep Pharmacy, Ryan’s Pharmacy, and Harmon
Medical Center, with such collection on these receivables being expressiyized pursuant to

this stipulation and order. No funds from investors shall be deposited into these new accounts.
Disbursements from these new accounts shall be limited to the purchase of axmmhoaks
receivable, the expenses of collecting medicabacts receivable and operating the Harmon
Medical Centeand/or any of the pharmacies listed above, including overhead, and the payment
of payrolland necessary operating expensgabject to the provisions in this paragraph

pertaining to operational expenses and payroll, none of the funds deposited into these new
accounts shall be disbursed or paid to Defendant Edwin Fujinaga, his spouse June Fujinaga, any
entity that either of them owns or controls, or any entity in which either of therma banefial

interest with the exception of a total, aggregated salary, for BattendanEdwin Fujinaga and

June Fujinaga, of no more than $2,000.00 ($1,000.00 each) per month.

The SEC shall be allowed to monitor these new accounts by being included as an
addressee othe periodic account statemefriasm the financial institutions Defendant MRI
International, Inc. and Relief Defendant CSA Service Center, LLC shad dge SEC with a
report of the activities and status of these new accaunctshe revenuesd expenses of
collecting medical accounts receivable and operating the Harmon Medical Qetherfifteenth

and at month-end of each month.



This paragraph X shall operate for a probationary period of 45 calendar daysefte
entry of this Order. The parties may move for a continuation of this paragraph Ximalhis4f
days of he 45-day probationary period.

XI.

IT ISFURTHER ORDERED thatnathing in this Order shalbreventthe SEC from
seekng sud further relief against thdefendantand Relief Defendarats it may find necessar
because of theiscovey of additiona facts inthislitigation.

Dated: Washington, D.C. Respectfully submitted,
October 7, 2013

[s/ Richard E. Smpson
Richard E. Simpson
Securities and Exchange
Commission

100 F Street, N.E.
Washington, D.C. 20549
(202) 551-4492 (Simpson)
simpsonr@sec.gov

[s/ Erick Ferran

Erick Ferran

Nevada Bar # 9554

Hitzke & Associates

Attorneys for Defendants

And Relief Defendant

3753 Howard Hughes Parkway
Suite 200

Las Vegas, NV 89169
Erick.ferran@ahlaw.net

HEARING SCHEDULED FOR TUESDAY, OCTOBER 15, 2013, AT 11:00 AM IS
HEREBY VACATED.

SO ORDERED.

DATE: October 7, 2013.

B ey C Ao e

mﬁNO.I_-_:‘EJABLE JAMESC. MAHAN
UNITED STATESDISTRICT JUDGE
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