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ompletes Pay guisition

San jsse CA Octobers 2002 - eBay Eﬁc the vmrid‘s dgnling marketplace (Nasdaq EBAY vhens ehay, ohrm), today
Fraviial o

v haldérs of approx!mately 60% ;j_f the
out_s_t_aﬁd_a_ﬁg shares of PayPal comrmon stgc}; re_;g;a_resent_m_g mare than 99% of th_e s_h_are;- vating.

In-addition, Peter Thiel ahinounced today that he has fesigned as PayPal's CEQ: Malt Bannigk, eBay's seniorvica
president, global online payments, will assurhe.all of Thigls responsibiliies:

v @ccordance with the terms of the transaction s annotnced on July 8, 2002, eBayacauired all of the cutstanding sharss
of PavPal in & wt-free, stockJor-stock transaction using e fixed exchange ratio of 0.38 of an eBay share for sach PayPal
share. Based on eBay's average closing stock price over the period two days before and after the acquisition was
announiced, the transaction is valued at approgimately $1.5 billion. Actording W current estiniates, the recognized
purchase price s also expected o includs approximately $17 million for acquisition-related coste

As the company previously announced, PayPal will continue to oparate as an independant brand. eBay's current payment
service, eBay Fayments by Billpoint, will complete the phase-out of ite operations in the firsl half of 2003, PayFal's geming
business will be phased out by the end of 2002,

Fourth Quarter 2002 Finangial Impact

Based vit eBay's cliffent expectations, incliding the phase out of FayFal’s gaming business, eBay skpects that PayPal will
inctementally contribute $60to.$64 million in netrevetiues in the fourth quarter of 2002, Beginting with finanhcial results for:
the fourth quarter.of 2002, eBay will report Payments:asa separate segment. This segment wall include PayPal's operatsng
resultsas well 25 those of Billpaint until the phase-out of Billpomt operations is ctafiplete.' Based of current integratiof
plars, Billpoint is expected to generate approximately SS miillion in revenues in the fourth guarter of 2002,

aBay axpects that the acquisition will incremeritally contribute approximately $6 gillon th eBav's consalidatad pro forms
net income for the fourth quarter of 2002, As previously indicated, on a GAAPR sarnings per share (EFE) basis, including
approximately 314 million in charges for amortization of infangible assets and stogk-based compensation, eBay continuss
to expect the ransaction o be dilutive.

2003 Financial impact

Forthe full vear 2003, eBay currently expects that net revenues for the Payments segmentwill be approximately $30040
3310 milllor which includes net revenuss from Billpeint. On a consolidated basis, eBay now expects that net revenues in
2003 will be betwesr §1.77 billion and 31.83 billion.

I addst&m ean continues to believe that for the full year 2003, the acquisition will be-slightly accretive ta pro forma EPS,

About-¢Bay

eBay is'the world's oriline markt:atplac&aTm Founded in 1995, eBay created a powerful platform for the sale of goods and
services by a passasaﬁate community of mdlviduals and businesses. On any given day, there are millions of tems across:
thoysands: of categories for sale on eBay through auction or fixed price formats: eBay enables trade on a local, national
and internationsl basis with customized sites in markets afound the world.

About PayPal

FayPal gnables any business or consumearwith email o send and receive Intemst payments securely, conveniently and
cost-effectively. PayFal's network huilds on the exasting financial infrastructure of bank accounts.and credit cards to crests
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a global payment system. Based in Mountain View, California, PayPal is available fo users in 38 countries including the
United States. 133-0002

Forward Looking Statement

This anncuncement contains forward-looking statements that involve risks and uncertainties. Such statements include, but
are not limited to, statements regarding estimated contributions to the combined company's revenues, operating income
and earnings per share from eBay, PayPal and eBay Payments by Billpoint, estimated scquisition-related costs and the
sxpected tming of the phase out of Billpoint. Actual resulls could differ materizlly from those discussed. Factors that could
cause or contribule o such differences include, but are not limited to, the reaction of the users of each service to the
transaction, the future growth of the PayPal service, the individual risks faced by sach company, and the possibility that
integration following closing will prove more difficul than expected. Additional factors that could cause or contribute 1o such
differences relating to eBay's business include eBay's need to manage an increasingly broad range of businesses, o deal
with the increasingly compstitive environment for online frading, to manage regulatory and litigation risks even as its
product offerings and geographies expand, o maintain siie stability and continue o expand s mode!l to new types of
merchandise and sellers, to continue 1o expand culside of the U5, as well as the timing and commercial success of new
features and functions added to the company's sites, the price and demand for advertising offered by the company, the
success of the company's commercial partners, and the costs of announced and prospactive joint ventures, acquisitions
and other commercial transactions. More information about potential factors which could affect eBay's business and
financial resulis is included in the Registration Statement on Form S-4 filed by eBay, eBay's Annual Report on Form 10-K
for the year endad December 31, 2001, its Quarterly Reports on Form 10-(4, its Current Reports on Form 8-K, and other
pericdic filings and prospectuses. All forward-looking statements are based on information available to eBay on the date
hereof, and eBay assumes no obligation to update such statements.
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