
UNITED STATES DISTRICT COURT 

SOUTHERN DISTRICT OF NEW YORK 


SECURITIES AND EXCHANGE COMMISSION, 

Plaintiff, 

-against- 08 Civ. 3324 

PENTAGON CAPITAL MANAGEMENT PLC and 
LEWIS CHESTER, 

OPINION 

Defendants, 

PENTAGON SPECIAL PURPOSE FUND, LTD. , 

Relief Defendant. 
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Sweet, D . J 

Defendants Pentagon Capital Management PLC 

("Pentagon"), Lewis Chester ("Chester") and relief 

defendant Pentagon Special Purpose Fund, Ltd. 

(collectively, the "Defendants") have moved in limine 

pursuant to Rule 80318) (C), Fed. R. Evid., to admit into 

evidence certain Orders Instituting Proceedings ("OIPs") 

resolving proceedings brought by the plaintiff U.S. 

Securities and Exchange Commission ("SEC" or the 

"Commission" or the "Plaintiff"). For the reasons set 

forth below, the motion is granted. 

Prior Proceedings 

This action was commenced by the SEC on April 3, 

2008. The amended complaint was filed September 9, 2008 

alleging that United Kingdom-based hedge fund adviser 

Pentagon and its principal, Chester, orchestrated a scheme 

to defraud United States mutual funds and their investors 

through late trading and deceptive market timing, violating 

Section 17(a) of the Securities Act of 1933 ("Securities 

Act"), 15 U.S.C. S 77q(a), Section 10(b) of the Securities 

Exchange Act of 1934 ("Exchange Act"), 15 U.S.C. S 78j (b) , 


























