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Fairfield Greenwich Advisors , 1.1.C, T : .| Telepbona i3t 1o 4008500
Atln, MrD. Lipton : - © | Peslniles31(10) 4008570
919 Third Avenue : T . mwednbd.wwd )

-~ New York, N,Y, 10022

United States of Anicica
March 15, 2005 .
Reference: FG-0000-brf:42041705 - -
Subject: Fairfleld Sentry Lid.
Dear Mr Lipton,

In our previous coniference calls, wa have informed you about the fact that PwC Bermuda
had a meoting inDocember 2004 with Bemard L. Madoff Investments Securities LLC
(Bereafter “BLM?") in ondei to obtiin and/or-update PwC's immderstindinig of the procedures
ix;p!aceatBLMPwCBcnmxdahauharedwftthCRoﬂﬂﬂangthﬂr . )
prograin, notes of meetings and conclusions for the purpose of our audit of Pairfield Sentry .
© Limited. © . § . o
-We are pleased to share this inforination with you sind provids yon with a brief summary of
the procedures petformed by PwC Bermmuda and condlusions for your infoimation purposes
- only, This summary Is atiached in Appendix1. . . : T
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undirstanding of certain procedures and organisation aspocts of BLM for the pupose of _
gaining comfort thereon for the audits by soveral PwC offices of a number of fimda having
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Intervisw with Mr Madoff heceisfier “BM):No testsg of contols and procedures was

* This memo hag baen prcbare;isolalir'fmﬂmusu qft.ll:emanagemmt of Feirfield Sentey
- Limited and insy not tis dixtx_ibmedtomyotbeipq.ri)nm;chmeqnmwodonotageop;
.orasmeiny&bﬂﬂyordulyofgau_tpanyodg’arpersontpwbbpx_thkrépo;tlsghqvgqo; i
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Appendtx I~ Sumimary of pl;o'qednrec performed at BLM

’ By means of an Interylew with BM, the following éontrols_nﬁd procegires wae.diswsséd

iu'order to obtain & batfer waderstanding of ths internal control fismowoark ¢ BLM,
1) Investmont Advisory (Frout office) fingtion ¥

8 Segtégation oTthe advisory/front office finetion from the broker, aécc.miting and

. custodial department; .
b). Trading-process for thostrategy; ’ _ : -
o) SéGurity ver the trading terminaly and/or the rooms from which the traders

L e o qmpﬁum.eém&mmnglavm.hmwﬁm&m
: -m@dhﬁehhmagmﬂma&&fmhpmmwhmmm .

not margined);

"i. ® Reportingto éz;qu(copiub:_gmueonﬂrmaﬁons;ndﬁxbue}smgwhatxwel of -

seports smmmarising investment yecoiptd and disbursetiients, agaet
holdings, and income ate provided on rogular basiz to the client) . -

CP hxqﬁhabomm#orbuiching:ofordm and the procedures for the Advisor =
. uuthoriping the order siza for our olients, the Advisor's procedures fbr menitoring

the allocation of buinched trades, and the manitoring in place af the traifing -
dep for eisuring gocurate llocation of burichod ardars . ) .
2 Monitdﬂ:!g'of.@;dﬁmq of ths results of the Fynd agdinst eitpectat{ons_ (roles and

: ) : :
" b) Procedures iri respect of review by the Advisor if own trading records matolizs with

_the broker-generated Hsting of daily trades (P&8), and monthly activity stafoments

‘ resolved on & timely basis; . ) N
- k) Procedures (and: vity) regarding stock lending (if any 13 allowed on the Fund’g
stcount); . . - o
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2) Brokerags fusiction, . o
a) Proocetlures in Tespect of maintainfng brokerags avcounts in Hirie with the
Bcoount agreement; . o

b) Controls it placato ensure trading orders accepted age I ins with the account type-

' 3) dlsto@nﬁu_icﬂunf .

. 8) Whnuﬂﬁtyaoua'a_uustodianu;ﬂh!nh_fadoﬁ'ngroﬁpéf panies;
) Ammmmyqﬂmr_mb-mumdia(' Glal or elearing armpgem mcz?pm
..0) chgatqu-oﬂhamdlan

d) Frequency of reconciliations (daily, weakly) performed with s

- taking inventory of socuritles ang subsequent reconcillation to stock and treasury
holdings and-reconoifiation of aotivity reports to records malntained by depositores -

"~ and suboustodiang; . : .
©) Follow-up procedures for exception reports;
f) Any lien-? or rights ever the custody of the fund’s apsets;

"4} Rolo of the Intormal Andit funotion
5 .Menitérh;g?f ﬁ'audrlsk .
6) Rszulatoxy'!pt;&m. :
N Other':- . - :
8) Organisation background -

b) SOX ) :
¢) Roloof BMin inclystry Commiltges :

fanction from the Advisory and Brokerage ﬂmct!ons
-(bothphwioﬂlyaudtbroughm); y o .
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) Feusumbetefpmudwnoohadgegastopﬂoryemwmuwd.Ambe&dtmnwh ..
" and reconellintions ars parformed cleckonically and en & daily bagiy, Tha trading process )
« for the stratogy “aplit stelke conversion® is alse Injtiated by the systom without bader . - -
) .qddwmhhhmqﬂnﬂnuitywma:emdmdrchhﬁmedot&awﬂmmam .
. hkminoxdprhsﬁfdslmdthownﬂnmw'(awhaxothaﬂi_mtiumsmdadd{ﬁoual .
. ) ] eapacity iri the Lendan office), Trading levels have also boen programmad, - T

Berformance is roviewed by BLM Advisary by analyzing the programmed bailing styategy
" avd thershy reviowing tho corrolative factors, Manngsment can roquirsedjusiments and
will bo responilble for such adjustiients. PwC was informed that thers Is o stock lendfng -
. - or pledging aetivity, - . : g S o
6' ’ ' * The US regulated broker-dealer of BLMis &cting as the custoilan. Thero are agroements .
- -with other US cygstodians, PwC wag Informed that generally sxceptioms are rasoliad befire
-seifloment, . - - .- . .

- Risk of Simul is beini sorutindzed closely. Monltoring of Sommunications has boen i placo K

" 5 well ui blocking of outgolug email and mossaging for tra .

PWC was infbueaod thab SO is bt applichls 10 BLML

For 2004 i stuindard clean letet of fnfernl control was fssuod by BLM's auditors; Pwe has
~-Teaeived a copy of this lotter. Por2004, accoiding to BM a oloan SEC Ruls 17 report was
- Issued by Doceraber 2004, PwG hag not yet reesived a capy of this report. T




