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V.
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Defendants.

Adyv. Pro. No. 08-01789 (BRL)
SIPA LIQUIDATION

(Substantively Consolidated)
Adv. Pro. No. 10-5287 (BRL)

11-CV-03605 (JSR) (HBP)

Bruce Dubinsky Deposition Binder

Part II of I

Tabs 26-80

ATTORNEY WORK PRODUCT

{VILEGED

TIAL




INDUSTRIAL
MANUAL

198F

VOL.




o

MOODY'S INDUSTRIAL MANUAL 3553

TEXTRON INC.
rsm“ ] = Cha, 1 Call
M DEBT Amount arges Eamed nterest 2

LN Yssue o Rating Qu! g 1983 1984 Dates. Price 1983 . - 1984

s.i.d;bennm? O L 7 a3 $19,200,000 TEILS 02.25 IM;/ 1 ;;. 6614~ 60%4
.l. ii@m 199 A 100,000, J&TL ... 104 e [E......

3. Dei s o1/, zm ﬂ }ﬁ%wo M‘:z ? is %ﬁalf‘ ...... £ -
t h %suhord. Bsat %g.zm.uoo LEn EI£ 104 -101% % .....
& debemurel %l. 2010 ........ Baal X MEN i 111,92 [ n P 1 S
7. Tutmn Int'l Inc. s.f deb. 7949, 1087 ....... A3 10,300,000 2.39 5.03 Ann. Qct. 1 10000  ....... e
8. Textronm eurol S%s, 1996. . Baald 70, . Qct. 23 102y ....... .
9. Aveo Corp. lz%seumm 1990 ........ 65,000,000 J &D15 % ..... 10314-98%4 1 - 854
10, Aveco Corp. conv. sub, deb. S%l 1991 Ba2 19,300,000 M3 & N30 101.65 921/4.87 001/ 6‘.3;/.
i1 AvcoCm‘p.lub deb. 7V4s, 1993 . Ba2 49,100,000 M3l & N0 100 83%-70 T2 - é0i4
{2, Other long-term debt ........... 1,074,100,000 SN S T o

Par Amount Earned h. Divs. L Call Price Range

cmuisgom Value Qutstanding 1585 T 1oed 1988 984 Price 1985 934

1. $2.08 cum. conv. g*f_g-..a e ey s rl'&'o pat 1.33{%& $98.16 §56.92 {8203 Sf% lzgg gg - 35 -i? /4- 28%5

o R 0 D i 5. -

3‘ e oo n'é’?' g iEooss RS Gz LG L% By S a8

[(QSubject to change, see see text.
ﬂ‘g:ﬂtl and stock uptmm. ffered sz 6. ms. a or
HISTORY

corporsted in Delaware July 31, 1967 as
Ar{-;n Texteon Incs present title adapt
Tan. 2, 1968 mg-rgee of

BAfOe DName W rmntedmnhode
Island, A

16 to28 undzr nﬂ.ﬂét ¥
Rayon as sucpessor to Speci ‘arns
Corp. sndo?;anklm Rayon Dy Co.

Rﬂw aperlr.ed as a subsidiary called Bostitch-
erali

uOsn J’u.ly 15, 1968, 2cquired net assets of Tal-

on, Inc., exchange for 4,844,628 shares of

$1.40 convertible preferred stock, at rate of

%ne preferved shue for each common share of

On Aug. 1, 1968, acquired net

orth Mfg. Co. and related companies.

Yarmn assets of Po-
Name 1w Aﬂanﬂc nayo:n&e . laris Industries, Inc. in exchenge for 216,017
Maxch 24. 1939: to Inoarpot‘a_tzs. common shares, at rate 0.7 1 common share for
ngl.é 1944, to T Amerlcm.lnc.. Feb, each comunon share of Polaris.
24, 1953, on m of American Woolen On Feb, 22, 1969, sold Caroline Foods Divi-
and Robbins Ine.; to Te:nron Inc. Mﬂy sion to Wilson & Co., Inc,
6, 1956. On Ape. ls, 19&9 snid the Peat Mfg. Co. unit
Note: For umﬁam and changes of Hall Mack
1943 through 195 f texule oper- On Apr. 25. 1969 acquwed the net assets of
' ueM s 1961 n.dustrla.[ D Sa.les Corp in exchange for 737,845
For acquisitions and changes from common sh
hpss ﬂn-nuzh 1964 see Moody s 1968 Induseri- On Mn.y 21 1969 m:quired the net assets of

InJu. 1965 acquired control of Le Pro
machine tool manutac-
turer. Now n Proam Jones & Lam-
Farrel machine tool
In Feb. 1965 acquired Qld Eing Cole to sup-
pllnlm t the plastic line oitheF ey division.
In &&y 1965 uqun-ud South Coast Ma-
the marine fittings business of

vlswn
In.g:pt. 1965 ired Erie Tool Works and
Forze which became 2 patt of

In Saw. wss. Tmnmund Ceo. atquired a
susstantal iR AmSTican Sl:rew
ol g B G R

Oct. 1968 acquired from HL.K. Porter Co.
its Patterson-Sargent pai.nt business. Vita Var
hanged its name to

In -5?"9“. b red _Cloveland. Metal
an. uir

Al:nn'!n for the F: “q
On Mar. :. 1966. acq\nred thc net assets of

WA. Sheaif Co.
Ly lm sold Parkersburg Div. to Par- s
hl J’me 1966 seld Weinbrenner Div. to We-
inbrenner

In Aug. 1966 nf!.d )Gctg.le;tramcs (afng.“_
on Electronics, Inc.) to rometals,
InAum 1966 sold Nuclear Metals Div. to

In st 1966 uired the LPG Division
A{%gu l%e.tooperateuaunitol
thl esgue division.

OnScpt.l.lm uired the net ts of
Bostel, Tnc; for 1,209,808 shares of Textron
tommon stock o of 11/, Tentron com,
::ll.iwmhﬂunu class A and class B com.

ngbe:'im:oMMDiv to Beacon
In 1966 sold feed operation of Prof:
onal ‘Fm Div. to the International Milling
Gn. m the corn milli lant to operate
as@g m}eﬂur muon"f)r
In Ian. 1 g el
became a part of the Wa-
ey T i

In June, ;96? a.cqmred rican Crossarm
and t Co. and on Sept. 29, 1967 zc-
qulr!& A,? DeSam & Son. Inc. Both now

Now. 7. 1067 n.cquu'ed Gorham Corp. in
for a.g;lz..iu coramon aharea at rate of

1-3 res for each share Gerham
On J'm. 1968, Textron Electronics, Inc.
was merged into Textron Industries, Inc.,
. which on :.n. 2, 1968 was mm.-ged

into parent, Textron
OnJ um Soutirad et assets of Fafnir
Bum‘ in exchangs for 3, $2.08 cu-
mhﬂve comvertible pcre!erred res at rate
of (.3 preferred shares for each share Fafnir

On Mar. L, 1968 acquired net assets of
Machines, Inc. and its su.bddu.ry

True-T) <
In May lmmuned Induumalsul_'
Bmutch

Stk Yy

Australis, a distributor o

lling ings

i ll:a;ltl'ed the Thompson Grind- Ltd.

Mich. Faatmer Ellm:swanh Realty Co.
and le-?wsw Box ¢4a. in exchange for 165,032

common shares.
On Aug. 25, 1969 sold Fainir-INA Needle
ring Co.. a unit of Fafnir Division.
On sold thae housewares seg-
ments of the

Randall Divisi
In July 1969 sold Sheaifer Pen de Brazil and

continui mvmon of preferred stock and exercise
Ty At AR T A Sy v A

In Oce, 1974 auld Pittron division to Bucy-
rug-Erie Co. for cash.

In Qct. 1974 acquired Zapata Hayme. leu-
MOre R:sm Plant operated as a unit of Spea-

cer Kellog,
In Feb. 1975 acquired Richline Co. to be ap-
erated as a unit of Townsend Division.
May. 1975 soild Spectrolab Div. to
Hughes Aircraft,
I S:pt. 1975 sold Maico Div. to Heath Tec-

In I?EW. 1975 sold Hall Mack Div. to Scovill

If'l May, 1976 sold LPG Div. of Sprague
Div. mGoia,y

In May 1976 acquu'ed Cam Cast, Inc, to be
operatedasa of the CWC Castings Div.
Cl'.n J'um 1976 sold Welsh Div. to Norton

Ilﬂ. 17, 1977 Townsend division ac-
quired Sabre Saw Chain.

In Maz. 1978 Co. announced the sale of Se-
curity Insurance Group te Orion Capital
Corp. for $50,000,000 in cash and a $12,500,000
six year subord. note, Co. also received ten
year warrants to purchase 600,000 shs, of 0n~
gln‘a capital com. stock at an exercise price of

In May 1978, Co. thuired tcobsen Ma.nu-

co v's 57.3% ovwmership in Sheaffer Ar-
facturing . & subai
In Sept. 1969 acquived Reizart, Inc, ior cash. lum Industries Inc. i
On April 27, (970, scquired Ri Ri Holding In In Aug. 1978, Eoca ‘Valontine divmion ac-
A.G., Switzerland, manufacturer of shide fas- quired ey {ohn Sands Holding Ltd. Terms were
teners. no! L=
On,['nly 1570, ax:g;xitad Mikin Co., operat- In Oct. 191'5, Co sold its WECO Division.
umtofSpeLde In Dec. 197 rchased the coatings
E‘lu!y. zald Amsler-Morton Co., Pitts- resin busmnl I:E;d Oil for its Spencer
burgh to E.W,. Bowman, Inc., Uniontown, Pa, Kello, Dwisma..
On Sept. ll.. 1870 scqmred Aero Zipp Ltd., In Mar. 1979, Co.'s Walker Parkersburg di-
Eondon, rer of slide fasteners, vision acquired the assets of American Modu-
On Now, 30. 1970 sold American Crossarm lar Systems , Inc.
and Conduit unit of Fanner In Masx. 1979, " sold the assets and busi-
Dec. 23, 1970, a.cqa:red Calan Co., oper- ness of the No! Bmumd:. N.J. plant of
ated 28 unit of Speidel Division; alsa acquired s Pal ent unit to ttaker
anufacturing Co. for 171,397 com. Corp.
On Mar. 30, 1979 Bridgeport e divi-
Cn Mar. 31, 1971, acquired Aum—&eler Co. sion acqw.red the business and assets nf Harig

thru exchange of 0.415 com. shs, for each
Auto-Soler com. sh.
On May 15, 1971 acquired Adenck-Shipley quir

Ltd..aB tish producer of horizontal and ver-
On May 28, S?i id North Kn.ns Cil
as
ay 4B s0) ty

cer K
On Sept. 8 1871 snid Aetna Co. to
lhty Industries, Inc

On May 1, 1972 sold MB Electronics Divi- Bur

m
On May 18, 1972 merged American Re-
gs;:rch and Dwebpmmt orp. in exchange

operated as a unit of E-Z-Go Division.
On July 31, 1972 ar.'cmlred Valentine Heold-
Australia, manufacturer of greeting
cards, business forms and computer senm:eu.
operated as subsidiary of Textron Pacific Pt

On Nov. 30, 1972 scld Gibson Electric Divi-
sion of Gibsen Casibe (P.

On Dec, 30, 1972 acquired Wernicke Co,
(Germany) manufacturer of special optu:al.

000 comumon
On Tuly 31, 1:&2 a:qmmd E-Z-Go, Nessau, division

In Ma.y 1980 Valentine Sands division ac-
ed Norman J. Field & Co. for §3, Tsoooo

On Dec. 16, 1980 Textron Inc. acq.uued Ba-

skhﬁcrn! oravine ectronics, Inc. It will continue as a
wision.

In Mar. 1981, the consumer products busi-
ness of J'uohm was merged into Homelite,
In Juns, 1981 Textron Inc. di of its

kart, Taln‘.m and Willco divisions to Nucon
o!dmm c. ‘The Randall unit of t.he former
Burkart anln.l.l division continues as a
stand-alone division,

In M-z’ 1981, anld the Walker Parkersburg
3 r about §18,000,000 to Butler Manu-
ACtU

ring Co.
; Dn]une 19 1981 Sheaffer Eaton dupoaed of
s Camp acturing Company operation
to Michel C;;nsm!mum Camptny a
' 'extron Inc. disposed
the ?a{grﬁ Unit of its Polaris E-Z-Go division
o Polaris Industna. Im:.. a Mu'maum coTpa-
ntm E.Z-Go c d-alone di-
vision of Textron Inc,
Un Jan. 3, 1982 Textron Inc. formed Bell
Textron and Hydraulic Reseasch

ewmt for lens preparation; =2
sy ary of Textron Atlantic.

In Mar. 1973 increased its interest from 307,
to S0% in Max Co. Ltd. (Japan) manufacturer
of shplmgr equipment. Terms not disclosed.

Apr. 1973. sold Cleveland Metala and
DeSanno unit of

Abnswq 'nit of Fanner.
In June 1973, soid A.F.
;:tnner Also sold Fafnir Walzlager unit of
In July 1973, acquired Security Corp. thru
emha.{:sy £ 2 com. shs. for each share of Secu-
i
:fn Aus 1973, sold

Iﬁhhng Circuit Dl\ns:on
of Textron Canada, L/

n Oct. 1973, acquired 80%; interest in So-
frembal (F’ram:e)

In Nov. 1973, merged Dnlum V‘:tor Divi- and lenses di

Co. divisi

:wn with Bell Aeron
Paramount Die ‘division

C\Jl{ 197

dzv:a;ons into corporate subsidiaries, Bell Hel-
icopter Textron Ine, and HR Textron Inc.

n_ Feb, 29 9&4 HR Textron subsidiary
completed the i m of Purelator Tech-
nologies Iuc_. a a of Purolator Inc.

On r. 1, 1984 idgeport hines
Dw:amn m:quued Williams ary
%Stleu. E“Ei e:dunll.ven d:ltﬁbutors of I'he T ap-ncxl

e © ectrica ischarge Mac i
CAD/CAM systems in the tf%.

On June 12, 1964 acquired EM Sysiems,
Inc,, a manufacturer of military sirborne and
surface surveillance equipment.

In Feb. 1985 Avco Corp, for $1.4

. 1985 sold Shuron fashion frames

%J’nﬂn&m
sold Research & De-
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acq tomo vehicles and rimdk:thi Its disers b Spédd‘sdiqdrd-fmw
In Iuly {?r:inf mre“t.l.! mwﬂvt mm;tl customer u:;:.e us. Depn:tmpe.n' 5 chrou, ,7 esd
In Auz 1988 nldws?encer Eellogg for
35? 000,000 in cash uamdtg on cer-
ﬁ?dm msnuh:mred and sold y gen
cer no‘“g‘h also, thru subsidiary ired
% c filter products bu.ineea of Can
In s& 1988 sold the John Sands unit of
Eld.m Sands to Advertisera Newspapers,

In Oct. 195& sold Fafnir
In Dec.

mately $193,000,000,

In 1986 sold Valentine Sands.

On Fab. .!. 1986 sold Dalmo Victor Division
for $174,000,000

Proposed FRedustion of [ndebtedness and
Sales of Asgete: Textron has m;\énccd its in-

end of \t.s 19@4 fiscal year tl:mugh a combina-
of and

therance of 8
its mtendun to _
S'mu: Drnmn!, Falnir
eport Muﬁ'nu and Fa}ivco Aer-
ostructures contingent UpPoR appro|
chase being

SUBSIDIARIES
Listed are the names of cenam subasidiaries
p Other subsidiaries . conaid-
egate, do not consutuse a sig-
:.t{ are Ol!ﬂt!et‘g from such list.

Financial Co . (Del.)
Textron Pa.a!ic Ltd. (Auntraha.)
Valentine Sands Ltd. (Australia)

(s:rrlp'lmoptgr International Sales Corp.

Tﬂtro}l Atlantic Inc. (Del.)
Textrml é@&l. (UKD

Bell ﬁdieapur Texteon Il'u:. {Del.)
HR Textron Inc.
T Acceptance Corp. (Del.)

Dorfince Corp.
Textron Inimﬁontl F'unnee Corp. (Del.)

Societe Fal
Textron S.A.de C.V. EM
Avco Corp.

WSIN!SS AND PHODUCTS
gmued ita businesses into

Textron um)

Textron Atlantic t&

Tentron Atlantic B.V, ( ethnlandl)
titch ;:Fra.nce)

mnr. and Finance, im
i Services constitute

AEROSPACE/TECHNOLOGY

mc‘..‘i .ﬂ‘&iﬁz

Bearing. [
closed Bui: Microelectronics
On Feb. 21, 1986 sold Bostitch for approzi- and

and manuflctuia
. iR~

nic tele-
video and
cornput.eﬂ and

ense.
Avco Electronics designs
elmromes prodncml for &:cr.het com,
ng personal computers,
phent smtchbeatdlr:’;ld
matrix displays, mail sorting
power su

HnTe?&umisaleadermmh
hich are ;u‘ld

cryo
eqmwment.

Avco Ruean:h Laboratory performs high
temperature gas research principally for
HmS. uunentosl of Defense ug‘ E‘Enegrg?.

ong the technologies being inves!
high_power lasers, sensors, Magneto! hydrody-
namic &l power gencntwn. coal gasifica-
tion and coal cmubu:

o ree id of Mlmrc‘:d!’ ke Jo B e
armner, advan compeosite materi-
Al& principally boron fibers and silicon car-
bide metal matrix composites and fire protec-
tion materials, which are sold to aercspace
firma, the U.S. ent and manufactur-
era of sporting goods and to hydrocarbon

of D
the reentry system and vehicle for the Peace-
keeper tm?n’ule and antiarmor and airfield at-
tack rnunitions.

COMMERGIAL PROCUCTS

industrist fo
manufactures cald-fnm:d l.hmd—

am
duqns. such as Ihe
Strux festener sys-

Camcar
ed fasteners nm:l custom d
*&.&nﬂgﬂ propri

syﬁtems
for aerospace commercial applications, It
also manufactures locknut products and other
fasteners. Cherry supplies fastener users with
installation tools automated systems, It
markets though the d.wmon’s sales force and
a worldwide distributor network.

Townsend designs and manufactures pro-

rietary fasteners, ins tems, preci-
p ;yu keting is uh:ved!::z rdh sales
mm. ou, es
i specialists, supplemen y di
utors a.nd s-l.s am
CGBEVC nif hth fur-autnmu“tgvn.
tru - wra P manufac-
turers. Ita , eq:;duda automotive
camshafts, blacks, cylin
heads, and othﬂ my iron

i equi; t. lhc
g&az‘é.dfom,é‘. '?.mam

Consurner

E-Z -Gouah-dingptodncero!thswa.nd
four-wheel .uohne and electrie
lated parts and accessories. It pmdu:eu
utility vehicles for the turf and industrial/

comrnercial markets, I pﬂrdw:u distrib-
uted thmu dqnnd.en eri‘butm and
companﬁ branch locauoua.

and electric

chain saws, s

string t.nmm pumps and gen.
erators. It alse mumfacmus \n:k-bchmd and
ndms awn mowers and snow removal ip-
name. Its products eh':ail o‘;n I::I‘.l.ﬂ

&1
by dn‘eFl:.t sales Eor;CE and wl

Ja:obuu'l'u

¥

um nn
md m ar-

er of b components that

used in turbine bled by Tex-

tron’s Avco Lycoming Stratford and «
divisions for tary commer-

cial customers.

Beli Helicopter Te:::mn producu helicop-

ters and spare parts for the U.S. apd foreign
s:wmnn?u and civilian markets. It is mtm&
an

cm;mm in vertical
%humroducdmpm-

Elﬂﬂ in Iapn.a. Indonesia nnd Turkey and
aftermarket sales
mppart. BellAa ulel force in-

cludes

uvpum- -n- Mms

Avco Aerostructures is a subcontractor to

the mmpu:e industry. It produces structural

on% uch as wings, for the B-1B, C- p
5A/C-5B and. mmmerch! aircraft, and tail
tiona for the C-130,

Bell Aeroapace Textren produces rocket en-
gines, misaile spacecraft propulsion sys-
tems, tircuﬂ Ianding lynema, gravity sens:

; sysuma :nm:.! nnmﬂon mstmmem:.

sec-

,,mmt.anddme

els. Its products inn:]ud pr ou 4 mow-
are e m eel
and mid-size turf

ers, large

Mowers, sesden. aerators, Sweepsrs,
mers, ed;ers and blowers,
Serviced through about 50 contract ‘:'a”axm“’ £

tors.
Gorham's quality consumer tablet -
ucts include suﬂm; aﬂvu and oumln:l: :::l

flatware, i

Ly gd o ned erwue full lud crystal
produces .,nd mﬂ
products. Mos: o! ita olfm
?Jgulh conventional channels ot dhln

0 report
"m"" r.ion of that atrategy prod
Textron's

mmncul. Aﬂn OTHER senwcu

Avm Financial Services (AFS) is pthdu
engaged in comsumer ﬁﬂuxa’r. nE“
secured by personal prupw in -
mn.l.l amounts and for

erates appro telig. 1,200 ﬁdﬁm

Australia,
throu
Ecu mnludf:xz'c VISA d
Teztron Financial Corpnnm c'm:)

opcﬂucma involve unsecured

commercial finance company © y
mcm. ! secured loans and in
ITH?C also invests in third party

*y Aged lease transactions and engages in
e financings.

insursnRe®
Avco Financial Insurance/Balboa

Tnuye.
wvider of property
‘:Cﬂﬂl‘oéﬂlp:u.i

ts PROPERTIES

cipal manufacturing pluu ud
S e B et
T the o
the Aveo Lycoming Stratford Division. V.
ous executive, warehouse and other fauhun
of Avco, and substantially all of the consumer
finance offices of Aveo Financial
Ine., are leased. The Avco Lycommz Steal
Division plgm and material uﬁgamom of the
machinery and equipment by Aveointhe
parfommnce of its government contracts are
by the United States Government
'I'hey are provided to Avco pursuant to fadli
ties contracts which authorize Avco to use
them without charge in the of
specified Government supply contracts. In sd-
tion, their ule is permitted in the perform-
“fﬁ of other G nvemmed::l contracts, Goggm
i uut , provi prior
am:m:w amd under certain limit-
qmnl ke if GOV ul v:il nﬁ
m wor emmeu approval is
tained and appropriate rentals are
Govemmen: hese facdilities contracts m tar-
minable b Guvemment at any time, but
Textron doee not anticipate that any such e~
:ninnhonmﬂoccurwlonsuth.fmhbﬂ
raqu.u‘e% in the -~ eﬁoﬂ&anci:::nmmd&u‘vj
etnment con lﬁtl. or that preves
from using the facilities for commercial vk
snetl_ons a8 t requirementa are
i

LETTER TO STOCKHOLODERS

:ipi'om Ine. ummmm
ot Ts " a8

ers to
y-owned ed that, the
ve line of una'e‘

that u:in; wts ﬂu

Sheaffer Eaton's principal lines Sheaffer were $4.0 billi
Pena. methanicel pencils and desk

fountun

Spadel watch attachments, iden

tification
bracelets, watches, fashion lwdry-mimen.
toiletries are sold to jew:&x dm.m

mass an-
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i ' from continuing operations were
ﬁim equal to $4.83 per share. Had
proceeds from the disposition of discontinued
divisions been available for debt repayment at
the beginning of 1985, the decrease in interest
pense would have resulted in an increage in
eamings from continuing operations to ap.
plosimately $207.4 million. equivalent tn 85,56
per ahare.

ARl o Aven ey SILI
isition VGO WAS jally completed,
rams had been set in motion to bring the
twa compsanies together in an orderly f2shion,
while systaining thelr combined earnings mo-
mentum. In organizing the combination, the
Textron and Avco operating units were
grouped into three busineas categories: Aero-

/Technology, Commercial Products, and
m‘in} and -Other Services, Each of these
catsgories is discussed in detail in the operat-
ing

review,

Sirensthening the Salance Sheet. For more
than a decade, Textron has maintained a
atrong and conservative financial positon,
With the borrowing of $1.4 billion for the pur-
chase of Avco, the > beca

nt upon outside debt financing. Accora-

gly, one of management's key goals for 1985
was to strengthen the balance sheet.

A program of orderly disposition of certain
divisions was undertaken to reduce debt and
achieve better strategic focus for Textron.
Substantial progress has already been
achigved with the sale of seven 'divisions:
American Research and Development, Fafnir
Bearing, Jones & Lamson, Shuron, Spencer
Eellogg, Sprague Meter and Valentine Sands,
Three other divisions, Bostitch, Bridgeport
Machines and Dalmo Victor, are in the proc-
ess of being sold. }

The operating results of the divisions sald,
and to be sold, are reported as discontinued
operations in Textron's financial statements.

Another major part of this program was the
sale in Septemnber of four million shares of

rengthened through

several financings, which served to balance

lengthen the maturities of the remaining
debt incurred to purchase Avco.

To date, cash proceeds from dispositions

have provided approximately 8210 milliaq for

other debt reduction efforts, will enable us to
meet ouy timetable for reducing debt by ap-
tely $1 billion prior to the July 1, 1986
had set.

In less than a year, two good companies
have been combined successfully into 2 single.
: Textron, The dedicated effort

participation and counse] for more than a dec-
' ade have been most helpful,
- Teuiron en Equity. Man-

Emphesizes Return

t has rededicated itself to the princi-
adopted by the Company when
changed from a textile company to a conglom-
erate more than thirty years ago.

Textron's basic mission is to increase share-
holder value by sustsining attractive returns
on equity. We plan to fulfill this mission
the proper positioning and allocation

corporate assets and by improving the per-
fesmance of the balanced diversity of busi-
nesses that comprise Textron. Shareholder

g in the marke e has increased by

positioning already attained in 1985,
Testron is stronger than ever and better pre-.
mto talkke advantage of opportunities for

Woe look forward to 1986 and the years that

follow with optimism and pledge to continue
s efforts on your behalf. e

i

il
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MANAGEMENT
Principal Corporate Officers
B.F. Dolan, Pres. & Chief Exec. Off.
R.P. Straetz, Chmn.
R.P. Bauman, Vice~Chmn,
W.J. Ledbetter, Senior Exec. Vice-Pres., Ad-
min. & Planning

D.G. Little, Exec, Vice-Pres. & Chief Fin. Off.

J. Paud Stlcht, (68) Chmn. of Exec. Cmte.. R.J.
Reynolds Industries, Inc.: Dir., Celanese

osp., The Wachovia Corp., Wachovia Bank
& Trust Ca,, N.A,, S.C, Johnson & Son, Inc.,
Chrysler Corp., Sea-Land Corp.

Rohert P. (64> Chmn. of Bd., Textron
Inc.; Dir., Fleet Financdial Group, Inc.. Grey-
hound Corp., The Rhode Island Fort Authori-
ty and E ic Develop t Council.

T.D. Soutter, Exec, Vice-Pres, & Gen. C zel
W.F. Wayland, Senior Vice-Pres., Human Re-

sources
M]';S' Wilkins, Jr., Senior Vice-Pres., Fin. &

vest.
R.W. Caine, Jr., Vice-Pres., Corp. Commun.
R.B. Clendenen, Vice-Pres., Internal Audit
J.J. Delucca, Vice-Pres. & Treas,
E.P. Fitzgerald, Vice-Pres., Taxes
AM. Friedman, Vice-Pres, & Deputy Gen.

A0 bel
E.QO. Handy, Jr., Vice-Pres., Empl, Ben.
ML.L. Howell, Vice-Pres., Govt. Affairs
WP, Janovitz, Vice-Pres, & Contr.
J.L. Morse, Vice-Pres., Risk Mgmt./Insur.
Rita Powers, Vice-Pres. & Sec.
R.A, Weatson, Vice-Pres., Pension Invest.
Corporata Oporating Managemaent
W.A. Anders, Senior Exec. Vice-Pres., Tex-

tron Oper.
D.K. Farrar, Senior Exec. Vice-Pres. & Pres.,
Avco 2
Q.G. Achuff, Group Vice-Pres.
G.E. Atwell, Group Vice-Pres.
L.S. Bishop. Group Vice-Pres.
C.F. Chapin, Group Vice-Pres.
G.K. Currie, Group Vice-Pres.
G.H. Hartmann, Group Vice-Pres,
J.J. Mahoney, Group Vice-Pres.
E.V. Marshall, Group Vice-Pres.
N.C. Willcox, Acting Group Vice-Pres., Dalmao
Victor & Chmn., Bell Aerospace
W.R. Gallagher, Vice-Pres., Intl.
Dirlclﬂl"!
(Showing Age & Principal Corporate
Affiliations)
Robert P. Bavman, (54} Vice-Chmn., Textron
Inc,; Dir., Capital Cities/ABC Inc.
Daniel B, Burke, (57) Pres. & Dir., Capitat Ci-
ties/ABC, Inec.; Dir., Consolidated Rail Co.,

Fireman's Fund Corp. and Cities in Schools, be

Inc., Kewspaper Advertising Bureau,

Joseph R. Carter, (67) Chmn. & Dir,, Wy-
man-Gordon Co.; Dir,, State Mutual Securi-
ties, Inc.; Honorary Dis., The Bank of Boston.

R. Stuart Dickson (56) Thmn., Ruddick
Corp.; Dir., PCA International, Hemby In-
vestments, Kings Entertainment Co.,
Union National Banl,

B.F. Dolan, (58) Pres. & Chief Exec. Off.,
Textron Inc.; Dir., Allendale Mutual Insur-
ance Co,, Firat Union Corp.

William M. Elinghaus, (63) Exec. Vice-Chmn.,
New York Stock Exchange; Dir., ].C. Penney
Corp., Bristol-Myers Co., Bankers Trust Co.,
International Paper Co., Armstrong World In-
dustries, Inc.; New Vork Partnership; Chmn.,
WNET-TV.

Danie C. Fablanl (68) Director and Retired
President, Crane Co.; Chmn,, Pirelli Enterpris-
es Corp.; Dir,, Kesrney Nat'l, Inc,, Scutheast-
ern Public Service Co., Varlen Corp., Evans
Products Co., CF & I Steel Corp.; Fischbach
Corp.; APL Corp., Northview Corp., Cambri-
an & General Securities p.l.c.

Qonald K. Farrar, (47) Semior Exec. Vice-
Pres., Textron Inc. and Pres., Avco Opera-
tions,

Wekk C. Hayss, i), (65) Partoer, law firm of
Baker & Hostetler; Pres., The Rutherford B.
Hayes Presidential Center.

Amos A. Jorden, Jr. (53) Pres. & Chief Exec.
Off., Center for Strategic and Imternational
Studies at Georgetown University,

James B. Mertin, (67) Chmn., Massachusetts
Mutual Life Ins. Co; Dir,, Hasbro, Inc., Stan-
home, Inc.

Barbara Scolt Prelakel, (61) Former Senior
Vice President Motion Picture Association:
Dir., American Stores Ca., R.H. Macy & Co..
Ine., The Washington Post Co., General Elec-
tric Co., Maas. Mutual Life Insurance Co,

Jahn J. Schmidt, (S8) Chrmon. & Chief Exec.
Off., Santa Fe Southern Pacific Corp.; Dir.,
Harris Bankcorp, Inc., Harris Trust and Sav-
ings Bank, ’

Sam F. Segnar, (58) Retired Chmn. & Chief
Exec. Off., HNG/InterNorth, Inc.; Dir., Becor
Weatern Co., First City Bancorp of Ter.,
Hartmarx Corp. ¢

Jean Head Siseo, (59) Partner, Sisco Associ-
ates.: Dir,, C&P Telephone Co., Carter Haw-
ley Hale Stores, Inc., Perpetual American
Bank, F.5.B.; Saga Corp., Santa Fe Southern
Pacific Corp.. United Brands Co., Washington
Mutuat Investors Fu Inc. ]

Howard R. Swaarer, (54) Pres., Brown Uni-
versity: Dir., Bolt Beranek & Newman, Inc.,
SBSF Fund, Inc.; Keystone Provident Life In-
surance Co.

Meetings, Organization and Remunerstion

For their service on the Board, non-employ-
ee directors are paid $20,000 per year plus
$750 for each meeting of the Board which they
attend, Directors serving on the Executive
Committee receive an additi £6,000 per
wear. The Board has atanding Audit, Nomi-
nating, Or ization and Comg tion, and
Pension Cemmittees. Directors who serve on
a standing committee receive $750 for each
meeting of such committee which they attend,
‘The Chairman of each standing committee re-
ceives an additional $250 for each committee
maeeting attended. Employee directors do not
receive fees or other compensation for their
sarvice on the Board or its committees.

Each member of the Board is reimbursed
ior expenses incurred in connection with each
Board or committee meeting attended,

Audit Committse

The Audit Committee recommends to the
Board a fiemn of independent certified public
accountants to conduct the anmial examina-
tion of Textron's financial statements, reviews
with such firm the overall scope and results of
the annual examination, reviews and ap-
proves the performance by such independent
accountants of professional services in addi-
tion ta those ich are audit-related and re-
views the fees charged by the independent ac-
countants for professional services. In addi-
tion, the Audit Committee meets with the in-

endent accountants, representatives of
management, and Textron's internal auditors
to review accounting activities and the areas
of financial control and reporting.

Seven non-employee directors presently
serve on the Audit Committee, Various mem-
rs of management (including the Executive
Vice President and Chief Financial Officer, the
Vice President and Controller, and the Exacu-
tive Vice President and General Counsel) are
regularly invited to be present at Audit Com-
mittee mestings. The Vice President of Inter-
nal Audit has direct access to the Audit Com-
raittee and to Textron’s Chief Executive Offi-
cer if at eny time he wishes to report or con-
sult on any mattey.

2 ze has been given
the task of reviewmg the qualifications of, and
recommending to the Board, individuals for
nornination as directors of Textron. Five non-
employee directors presently serve on the
Committea.

Organizailon and Compansatien Commitiss

The Organization and Comp tion Com-
mittee recommends to the Board executive
compensation for Textron, its Divisions and
subsidiaries and recommends to the the
levels within ich salaries may be approved
by management. The Committee reviews and
makes recommendations to the d com-
[ plans, programs and benefits which -
relate to executive compensation, including in-
centive compensation and stock options. In
addition. the Or ization and Ci ion
Compmittee reviews and malkes recommenda-
tions te the Board concerning selection, re-
<ruiting, hiring and promotion of key execu-
tive personnel.

Panslon Committes

The Pension Committee is responsible for
overseeing the operations of Textron's tax-
qualified retirement plans, The Pension Coms-
mittee reviews the qualifications of indepen-
dent actuaries and auditors, the management

Dvestmen e unting for and 3:“ val-
uations plans, and any significant changes
in their design and funding. The Pension
Committce makes recommendations to the
Board relating to the foregoing.

e

Auditors: Arthur Young & Co,

Annusi Meeting: 4th Wednesday in April.

Sharoholder Relatione: Maurice G. Wilkins,
Jr., Senior Vice-Pres., F’il\am:ee and Invest-
ment. Tel: (401)421-2800,

N, of Stechhoidars: Dec. 28, 198s: pid., 5,000;
common, 46,000

No. of Employesa: Dec. 28, 1985, 56,000,

-Office; 40 Westminster St., Providence,

02903. Tal: (401)421-2800. e -
Dm Addraps: P.O. Box §78, Provideﬂa_e. RI
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INCOME ACCOUNTS

COMPARATIVE CONSOLIDATED INCOME ACCOUNT, YEARS ENDED DEC. 28 e
(Taken from Company's Annual Report to Shareholders)
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BALANCE SMEETS .
COMPARATIVE CONSOLIDATED BALANCE SHEET, AS OF
(Taken from Reporsts filed with the Securities & Ezchange Commission)
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