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T

vﬂﬂn u!!. Provmians for losses on accounts
harged to earnings in such
anﬂunn as mamgemcme believes to be ade-

derives_ a luh.tam.ml tpomﬂn of its
business from and lease of
manufactur snd sold by Textron,
s t’ram which amounted ta 87.6 mil-

E& 2.1 o million and slu & million in 1965,
lﬂd , respectivel

H0Ta 1985, 1984 and 1983, TFC paid Tex
8255.0 n, $300.7 million a.nd $316.5 mll-

d:ecr.ivdy. for the purchase of receiv-

its apeutlns agreement with

T gener has recourse to Tex-

tron wil gapem. te nce receivables and

leases of p ucta mnulfa.cf.ured and sold by

Textron., At Decemnber 28, 1985, net finance re-
ceivables o! $379.4 rrullton ($372.0_million at .

December 29, 1984) were due from Textron or

subject to recourse to Textron,
e net investment in finance leases includ-
ed in receivables comsiste of the sum. of all
um lease payments and estimated resid-
ual \rniuu, less un: income. The invest-
ment in lew: ts of the sum of

all lense ts (less the portion applicable
to pdnc%p;l and interest on non-recourse

ment tax credits are mcludcd m. income over
the of the

to
rate of return on the netp;mtment, aftar a
portion of une income is_recognized in
earnings to offset direct acquisition costs.
insurance subsidiaries
Cradit ife, dissbifity and casuaity insurance
nm:teiy 63% of the ?mdst il.fg and

"l’“ Dr
I.O% of the casw insurance premiums
earned in 1985 wers :!:rectiy related tu the con-
sumer loan activities of Aveo's finance subsid-

Experience has shown that a substanptial

cnty of consumer and real estate loans
nm:{ tallment contracts will be refinanced
meny months prior to contractual maturity
dates. During 1985 and (984, collections
(e=cluding unearned charges included in net
esrnings) of receivables were 82.2 billion and
:m ion, respectively, and the ratio of

approximacely 5495 and 619, respectively.

4, investmente

At December 2B; 1985, investments consist-
ed of the following:

cash collections to average nel receivables was i

(In uu.llwm)

Cﬂ?llml paptg at cﬁst) St

approzimates market} ... ..... 162.6
Bonds, at amortized c;sl {estimated

mariet: 81,7003} ... ... .....0.. 1,590.5
IMurizetable securities, at

market (cost: re[:]l ...... Lo 2;2. ;
Firgt mortgages on estate, at cost
Folicy loans and other investments,

AECOBE L.uvuriinraniiiiocrnyye 61.6

,066.6
% roximately 849 of investment incomne
was nf.rihutgfﬁe to mtﬂ'es: on com-
aper and bonds and 149, to income

m first mortgages on real estate,
- Inveatments in long-term bonds are gener-
hsld until maturity and are carried st am-
cost. Net unrealized iation of
market values during 1985 was §114.5

A valuation adjustment representing the ex-
cess of aggregate merket value over aggregate
credgd muheu‘ale equity securitice has been

“. Such excess at De-

LB
:935 of millien represented
gains (net or applicable; tax-

es
;qll realized losaes after mcome ta.xes res {In

suiting from sales of marlketable equity securi-

ﬁg!’mm 1.4 m:ilwa mm’fhe c:hst of m‘uﬁ
e

xdnﬁrmn.uon method p i e

& Debt
AFS and TFC dependent borrowers
mﬁnﬂn\g}?. all;r‘ﬁebt is supported only

OWE respective assets.
t December 28, 1985, AFS and TFC had
o LS, S s e
illing, of wl 0L millinn rala
long-term loans. Lines of credit net used or
as support of outstanding commer
paper llnrmmed to 8728 million of wlnch
8100 million related to long-term loans. In
of lines, AFS and TFC general-
fees and/or maintain compensating

olEl.dlﬁun, Textron tains short-term

EE

In

and vidual annuities and IZ

maintains
credit with a number of banks. Such’

iaries. Unearned insurance premiums are tak-

en into over the Il.iu of the policies (i}
on the .sum- -the-digits method for decreas-
ing term credit life insurance coverage and on

the pro rata method for level term credit hfe
ccwense. (ii) m relation to annmpat.ed
for ility insurance and (iii) en_the pro
rasa for casualts instirancs The cost
ol acquiring new busme&s {principally com-
missions and premium taxes) is charged to ex-
pense in same as the related pre- 3
miums are taken into caminga.

Heslth and lifa Insurence

Group health and life insurance premium:
are recognized in income when due; mdw:dual
health insurance and annuity premiums are

recoghized in income when received.
Certain _costs directly related to acquiring
new health, life and annuity bumness princi-

Transiation of fo n curroncles
Adjustments resulting from the transiation
of the financial statemenl.s of foreign gpera-
tions are excluded from the determination of
income and accumulated in a separate compo-
nent of equity and amounted to a chatge of
£24.8 million at December 28, 1985, The effects
on incoms resultdng from forcign ezchangs
tr anmﬁms were a Sl..o million loss in 1983

and a 8.1 million gain in 1984. %

2. Acquisition of Avce Corporation
Presented below is a condensed unaudited
forma statement of income of Textron's
inance and insurance subsidiaries for 1984 as
if Textron's a.cqummion of Avce had occurred

lly commissions and selling, sel and
policy issue e.!pensu. are deferred and amoe-
tized aver the po ' premium paying peri-
ods in the propomm that zanual premium
revenue bears to total anticipated premium
revenue. Amortization schedules have been
based on interest and withdrawal assumnptions
consistent with those used to compute liabili-
ties for future policy benefits.

Liabilities for future policy benefits have
been computed by the net level premium
method based upon estimated future invest-
ment yield and Paul Revers's experience on
mortality, morbidity, withdrawals and
e it e benli o tl;;ma'r
ty for re policy @l xt.q aggregat
million and uded for individual
health, 299, for mdlvxduzl hfe. 139% for indi-
for group products.
This excludes the liability for purchase pay-
ment funds aﬁhcable to annuitiss agEregat-

at the be; of that year.

(In millions)

Revenues...ooooeeinmeaisiaaeaaos £1,494.8

Expmm ................... & 1,306.4
1884

Incometaxes ......ovvvvvnnins 70.4

Netincome ........covvvrviivranns SE18.8

3. Recelvables

The maximmum term over which consumer
loans and retail installment contracts are writ-
ten is (20 r ., but approximately 90% of
these loans are written with terms of
months or less. Real estate loans are wrltten
with a maximum terrmn_of 180 months Credit
card receivables are written under open ended
revolving charge contracts. The maximum
term over which leases, other than leveraged
leases, are written is 120 months; are

generally written for three to seven years and
offer a chmce of payment plans to suit the
customer’s cash flow and tax position.

Estimated contractual maturities of receiv-
ables nuts:anding at December 28, 198§ and
receivables (less uneamned chargs) outstand-
ing at December 28, 1985 and December 29,

ing $729.7 at December 28, 1985. 1984 were as follows:

= Less Receivables

Contractual maturities uneamed putstanding
1986 1987 [988-2000 charges 1985 1984
£867.2 $574.3 £297.8 §237.4 §1,562.2 200 ...,
2584 148.3 609.7 67. 9422 0 ...
428.7 163.9 3240 179.4 7322 2204.7
89.5 69.8 247.4 W1 4066 000 ...,
S 39.0 62.0
185.9 143.0 278.1 i 480.4 120.3
3.8 3.5 2125 73.6 146.2 118.0
86.0 303 15.7 12.4 119.6 14.9
£1,951.5 81,1331 $1.985.2 8696.4 $4,3734 85119

lines are available to TFL, principally on an
informal confirmed basis, to the extent of $144
million at December 28, 1985, of which 386
million was resseved as t for
e T has
nder an operating agreement, Textron
made available to TFC a line of credit of up to
$6C million for junior subordinated borrow-
inga at prime rate (9,59 at December 28,
1985). The o) Tpera'l:mz agreement fuither pro-
vides that Textron shall loan TFC interest
free an amount nm'. to exceed the deferred in-
Textmn attributable to
afel on products
and financed by
bordinated borcow-
of $20.3 nnlllon outstanding at December
28. 1985 ($19.7 millién at December 29, 1984)
under arrangement. Under the up
%&emem. Textron has
s pre-tax income available !m- ﬁxed
churzu to be not less than 1359 of fixed

a‘FSchami TFC have entered mtodmtemt
rate exchange agreements, over rang-
from 1 to9yun.wl‘nchh the effect of
fixing the rate of interest on approximately
$440 million of vumble interest rate borrow-
ings at December 28, at approximately
10 6%. Net amounts due under these con-
tracis increased interest expense by apprwu-
mately $6.5 million during 1985,
tetest expense by appromma.:nly S 2 milhon
during 1984 and’ increaased interest expense
;l:l:y approximately $9 million during  1983.

hese agreements expire as follows: $25 mil-
lion in l986 %122 million in 1987 and $293 mil-
lion thereafier.

Lnn?te:m debt outstanding at December
28, 1985 and December 29, 19!4 iz summarized
as'follaws:

a) Dec, 28,

B m
1985

Than

a0
St ey

Senior notes and
ébs.; interest at
59%-20.315%; 1986
to (999 maturity

$2,474.4 8204.0

interest ai
!%%—lz;fsz?‘,:

maturity dates . .. 295.1
Jumor snbo:ﬂ. md' '
= nutes.
3?“7 13.01?'
1986%0 1997

maturity datea . .. 95.5

$2,865.0

Reqguired payments during the next five
years on long-term debt outstanding at De-
cemnber 28 1985 are as follows: $244.0
in 1586 3277.4 million In 1957: 8626.7 mikiion in
1988; $158.7 million in 1989 andd $421.7 million
in 1990,

The long-term notes, debentures and loan
agreements of AFS and TFC contain various
restrictions on the declaration or payment of
cash dividends. The long-term notes, deben-
tues and loan also contain various
provisions res ing additional debt, the cre-
ation of liens or guarantees and the making of
investments.

B Income Tasas

e provisi for & taxes of the U.S.
finance subsidiaries were calculated based on
these subsidiaries being included in the consel-
idated U.S. federal income tax return filed by
Textron. The provisions for i income taxes also
include amounts for the U.S. insurance sub-
sidiaries and foreign subsidiaries which file
their own separate income tax returns,

The Deficit Reduction Act of 1984 (1984
Act) enncted on July 18, 1984, changed
method e:{ which life insurance ccmpames
were tax retroactive to tax years beginning
after December 3t, 1983. Among the many
changes of the 1984 Act were; (i) the elimina-
tion of the three phase tax structure m favor
of a single phase sy (it esta

a uniform m of computing reserves
based on standard interest and mortality ss-
sumptions, (iii) the establishment of & taxable
income adjustment equal to 209 of taxable
income as defined, and (iv) the dnsure of fu-
turs additions to the policyholders' surplus
account.

Under the statutes in effect before the 1984
Act, a portion of “gain from operations” was
not subject to current income taxation but
was accumulated for tax purposes in a memao-
randum tax account. The 1984 Act prohibitad
any additions to the pelicyholder's surplus
memorandum account for taxable years be-

ginning after December 31, 1983. At December
28, 1935 policyhalders’ surplus was $104.9 mil-
lion. Under present circumaseances it is Aot an-
ticipated that any of these untaxed earnings
will become taxable.

Detaile of income before { income taxes, in-
come taxes and the deferred income tax effects
ni tlmmg differences are summannd as fol-

(rn millonsy i 1988 1984 1983

Income before income taxes: : ;

i 1432 $21.2 $17.3
702 e e S e
£213.4 $21.2 $17.3




P | Uy

Income tases: Ince. (reduction) in taxes resulting from: Income:
o s:;. hma'f Cansumer $1190 S......
ittty v Sl SR R -1 o, Commeaasil M3 aa by
! benefit ........ L6 i i
Forelgn ........ WA cooiss amae lnvns.htu 141.8 21.2 3
(2.6) (21.8) (1.8) 15“ R < ramon (3.4) (3.4) (2.4) Cé‘;d“ lite.,
Federal......,.. 8.7 307 0y eemma — ﬂwi s M3 eernn
State......... .- 24 2 4 uction (2.8) (18) (.85) Heslth and life 05 ... ciies
Fotelgn ....... 115 P ot e R
Fa income
T 09 ot “llbm 716 Erases Liag.,
. - effective rates (L6) o Y e $213.4 $21.2 st
........ $85.5 87.6 e assets:
Dn!lzmd income tax effects of timing dl‘!mmm Eﬁ:“w#m m: p—— .
lenu_ 9.3 48 31 m“m _____ [ 7. ) HC S vio. Commercial..... 9382 S1L8 g}
Immum%nbcy Net n?&dm L3y ... 49299 SiLE T
Costs . ......... 2 s G in excens of net
L‘l:hillu« {or assets of C!gdﬂ- iife,
ture po companies : casuglty....... 616.7 ..., ¥
benefits .......  (B4)  ......  ...... ed ...... 398 ieeis. evn... GLmsudty....... 6167 ... veniiy
e (:86‘35) (.9 (B m’iﬂ?ﬁu ............ 8 (i) Healthandlife _Hie0 .. e
Total ........ $88.1 £30.9 $10.1 Effectivetazrate.. 40.% 43.1% 439% i ML ..,ﬁ‘_
Incremental income taxss (those in excess $7,309.6 $5i1.8

of nvﬂhbh foreign tax credits) have not been
urnlngu ?“l o mmm;!un m

of foreign sul S AGETLR:
p:m:dmu v $286 million at December 28,
19 s Management's intention is to reinvest
uch undistributed earnings outside the Unit-

ad States for an indefinite period, except for
distributions upon which incremental U S, in-

7. Profit Sharin and Pansion Plens
Tha varine Dbadoe

es have retirement

plans, ptlncl non-contributory, which

pu:""mt Yons as 105 million. The

ex or 1 was A . The
were insignificant,

amounts in 1984 and 1983
Retirement costs are fu

8, Finaneial Information ;: Busineas m.lm
millions) 14 .

(In

Nﬂulu

)
(908 2

total
r.ht(s end of 1985 aml 1983.

Do .‘:ﬁlm
tiffable assets in the U.3, amouay®
:oul identiffable assets at the md d

come erial keveuuu. i) of th i
Invm;mmt?‘ :ra munmd tor Finance: cludes net capital gnim o! s:z m.illmnin 19
under the deferral had for g op. Consumer ...... 7354 8...... (Lo ¢ Losses
erations and under the ﬂmv—thmu.h method  Commercial..... 107.3 60.8 50.6 are occupied under non
for ell other apetasions. Investment tax cred- P 05 Py ting leases expiring on
its tneluded in net were $12.0 millio 3 1 3 2008, Atg:cmb« zs. lns, reyinimeld
$1.6 million and £ million 16 198 1564 s Copancy: 1367 million Toc 1S800S 10, Such leasw
1983, tespectiveiy. disability and Certain’ ’
Following is a reconciliation of the federal Ry ... ... 204  .iseer seaees
statutory income tax rate to the effective in- Health and life 5896  ...... e
come tax rate: _ 198 1983 i
t 8400  ...... ...... rental -
Federal atatutory s&‘r mcmiun for 1955. $2 mﬂ.liun 0
Income tax rate 46.0% 46.0% 46.0% $1,6827 $50.8 $304 8.1 million for 1983,
FivesYear Summery
Dollars inn.mﬂl!om :wcept per share amounts) 1985 1984 1983 1982 981
$4.038.5 £2,148.0 $2,046.6 $1.982.7 £2,1981
31782 L7128 1,637.8 1.587.1 t
$7L.8 302, 293, 32 4t
2915 133.4 115.7 124 1914
213.4 21.2 17.3 16.9 29
12.1 11.0 12,4 8.6 123
(216.2) (32.9) (33.5) (41.7) (480
.................. 10.3
300.8 132.7 12,0 106.5 1603
120.7 $5.2 43.0 319 6L
annmmuam
a change in acenting. il 180.1 Xi] 1004
Inc. from discont. opers., net of income taxes :g‘.i ?m m §L4
L P e LA i i B = o
82818 887 8844 s15L8
$4.83 £.87 ¥ =1
1.16 o 53 . ﬁ 13
44 FHREE  eyeswe samsss
AE . HewnE i oemaar el e .
$6.75 $3.11 $2.40 .30
$1. $1.80 $1.80 £1.80 Eue
37,518,000 36,469,000 36,989,000 36,754,000 37.415,000
$1,087.1 $869.7 $911.0 £861.7 8181
$588.9 £452.4 $412.9 $436.1 $a385
337.4 $2,210.0 $2,104.6 $2.038.2 uiliﬂ'
e St S, [ S S,
$39.88 3446 $33.00 $32,57 1
$160.4 $81.6 L1 ey
$101.3 45,1 $41.5 gﬁ wLe
$520.0 3223 $287.9 $186.9 1668
§6,000 43,000 41,000 41,000 45,008
Ay -
e 1945 data include the operations of Aveo trom January 10, 1085, .Ptl' ot years' amouny T Pt Wi opevatine
%E:hﬂudu holders of record and individual pamunu{n in position h.un‘:. aty ?mhz‘“ ted for ntinued *
HNANCIN. & OPEHA'NNG DATA
1985 1984 1981
Elmud ::: mre-—pn{med 98.16 $56.92 $038
D e wx o owe e
On continuing oper. . $4.83 12 sl
Discontin $1.16 ﬁg n
£6.75 $311 2o
g ceer,
Boom B
£1
40 -1
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FINANCIAL & OPERA‘I’ING BATA (Cont’d):
08 praferred

§ EIA: reported by Co. after
assupmng conversion of prefer

LONG TERM DEBT

1. Textron Ine. sinking fund debentures 7%s,
dus 1907

UTI—L-——-IE(LDODM outstg., Dec. 28, 1988,
DA’].@E“ DeJuly 15, 19'1’2‘ DUE—]’uiy 15, 1997,
INTEREST— holders registered

J&ILS
DINOMIHATION Fuu A £1,000
e r

ti;
LABLE—As a whole or in part at any
d-unnaslmt.!odzy: notice to each July 15

I!l ..+ 108.00 1986 ..... G163 1987 ..... i02.25
g‘. .. 10188 1989 ..., 101.50 1990 .....10L13
991 ..... lm;{s 1993 ..... 100.38
a
Also callable for sinking fund (which see) at

MGFUND—AMIII. h Jul
m&re!ire at par d‘;hl.’: c:;; (6'1-“ bl-)

Squidation value of $2.08
“n&mdmofwmmn'andu

péd. and conv. of §1.40 pid. 3]
(ZShares Pi

2. Texivon ine. 11% notes, due 1985:

1985 1 !
65-38 47Y,-28%, 40-35%
53-28%) 3835 0%
ss¥iath 434257 36%-23
P L 7 P £
1) £ 1 8 ._J"“ H a9
76%-657 6614-60%, T2V64
10174-99 ..... PR
e r!;s%: obiest ot
431787
170 13.6004 74%/,-63
2.39 5.03 4.35
183 336 306
180 298 269
7630 #7.68 19.28
52,087 7038 6,316
704 34340 S04
1,863,000 1,453,000 LI,
702000 541,000 500,000
39,183,000 33,792,000 7
37.318,000 469 36,989,000
2.00 2.63
235 1127
P 5626
6437 7330
4397 6063
.07 6.16
41.92 15.69
L3t 37
5077 0,59
394 247
6.55 366
68577 495.66
9311 o124
5.81 4.21
1542 L
0 /
190, 100,00
78.62 50.03
14.16 14.32
722 545
0.30 61
535 1.63
5.28 0.85
715 5.48
299 Zio
146 338
1.08 6.96
5 (O L G
[ T i 6

624 N
<company, baudonawruz ahamand
niinuing oper.

reported by <o
a copunon. lBased on co!

to such sale and lease-back transaction, with-
out equally and ratably the s securi-
nt to the lumtuuon in the seaior

Rating—A3
AUTH —$100,000,000;  outatg. this i
DA'fED—Ma 1, uns.mm— 1, 1995,
DFTEREST 78T 1 10 holdey tasts

{JSTEE—Mmufmm'm Hanover Trust

ATION —Fully tered, 81.000
and mwgnl multiples t.hm;?”
hangeable without service 8!
E—As a or in part on or af-
ter Juiy i, 1992 nttln ton of
30 5" But not more than 60 days’ notice at
mu us accrued i

interest.
t ITY—Not secured. Subordinated in

of payment to the prior t in full
ail senior indebtedness of Co. or eny
Tesivicied subsidiaty may not issue, assume or

mranteu, any morigage, security interest, of

lleu or other encumbrance upan :.ny-
pn.n

cﬁa roperty of Co.
su'bm ry oF upon any shares

m te 52, plus of any restricted u.budnty writh-
Plymmu calcula.ud to retire 9 A of out i reat ¥
aquzl.ly and ratably securing the Senior
deba, to maturity. Securities. The foregoing restriction, however,

—Not secured: Co. or any re-
Aniclad auimd.nw mAay not creste any lien on

without equally ucun:! debs.,
Hﬂm (1) liens on property hereafter ac-

subaidiaries may not sell and leaseback for pe-
tiods 24 months any ma.nufa.l:turmg
plant or equipment owned on July 15, 1972 o7
thereafter acquired (emcept for such property
owned for less than 90 days) unless fair value
of euch sale and net procecds are epplied to
sither redemption of .. or other senior
funded debt ol Co. or restricted subsidiaries.

RIGHTS ON DEFAULT—Trustee, or 25%
afd may declare principal due ang
:&:Ebh so ya. ace for payment of inter-

MODIFICATION—I nden-

y be modified, 2xcept as provided,
with conaent of ﬁ%? debs, outatg.

Prmeed;m? lh;uns piul

or WOz ]

W-lhle lcquml.imu and for pur:hne o? i,

QFFERED—(850, 000 100
. jm' )'ﬁr;z

Ca.. 99.125) on
Lymch, Pierce, Fmer w, Inc. -.nd Leh-
mﬂmmeu Inc. and

proceeds to Co,
Merrill titled to incur ind

will not apply to: (2) morigages on property,
shares of stock or (m.d.ebted.nm of any corpo-
ration existing at the time such corporation
becomes a restricted subsidiary; (b) mort-

gages exiating at the time of acquisition of s

such property or mortg
ment of all or any part o
such property upon the acqmsmon l:hereo[, or
mortgages to secure the cost of unprovenmnh
to such acquired prﬁeﬂy (<) moﬂ.sn&:;u
secure indebt 2 su mdmxy to

er restricted subsidiary: (d) mortg:
existing at the date of the senior indenture; e)
mortgages on pr of a ::nrpuratxon exist-
ing at the time such corporation is merged
into or consolidated with Co. or a su
(f} certain mortgages in favor of governmen-
tal entities: or (g) extenmons, renewala or re-
?lacemenu of any age referred to in the
SA

sclauses (n thro& (f). et

nant that it will not, nor will it permit any re-
stricted auhnidulymi'o. enter into any sale and
iease-backk transaction respect to any
principal property other than any such trans-

action involving a lease for a term of not more
than three years such transaction be-
tween Co. and a rag’c’tgd subsidiary or be-
tween restricted subsidiari:

t th -
isea ose:ure lpl]é

es, uniess either (a)
. or such restricted subsidiary would be cn—
ebtedness secured by a mort-

;nze on prine erty at least eqmllln thi
unt to the "':L’i’éﬁfmi’ ebt wit.h reupeu:t leas tha

tered cesds of such sale or the atiribuitable debt with
transa

on at least tion,

idiary: c

indenture on liens, or (b) Co. shall awly an
amount equal to the greater of the o

respect to such sale and lemse-back -
mm to {i) the retirement of senior indebted-
matures more than twelve on&h:
dm the creation of such senior
or (ii) the acquisition, construction, dzvelfsp-
ment or improvement of pruperues. facilitieas
oF eguipmment which ars, or upon such acquisi-
construction, development, or improve-
ment will be, a principal property or a part

thereof.
INDENTURE MODIFICATION—Inden-
modified,

tur, ma.y be
of a majority of notee cutstg,
RIGHTS ON DEFAULT‘—Trustee, or 25%
notes outstg., may declare principal du
and pa‘yable (30 days® grace for payment ol'
m eat).
STED—On the New York Stock E=x-

chinn
PURPOSE—Proceads mﬂdbe applied o re-

COIMIMErcial paj
%%-‘ERED—(%IW.MD 000) mt 5';109 plus ac-
crued interest (proceeds to Co.. 99.025) on
:Irc.dd 7o ?!::dy & Co Tocos ted; i

er, Pe 0, ncorporn
tanley & Co. Incorporated and ass

3. Textron Ine. dabaniurs §lLa, due 2018:

Rating—A3
AUTH.—$150,000,060; outsty., Mar.s 1986.
DUE—Mar, 1§, 2016.

T INTEREST— 315.
Asnulacturers Hanover

USTEE Trust

B Ny B ot e

Co.
DENOMINATION—Fully registered, $1,000
and integral multiples thereof.

-f3 & whole or in part at ﬂlm

tion of Ce. on not lesa than 30 nor more

60 days notice as follows to each Mar. 14 incl:

1987 ..... 109.25 1988 ....,108.79 1989 ...,. 108,33

1990 -..... 107.86 1991 ..... W07T.40 1992 ..... 106,94

1993 ..... 106.48 1994 ..... 106,01 1995 ..... 108,55

1996 ..... 105.00 1997 ..... 104.63 1994 ..... 104.16

1999 ..... 105.70 Z000 --103.24 2001 --102.78

2002 ..... 102.31 1003 ..... 101.85 2004 ..... 101.3%
id thereafter at 100 3 m:.chg th;!

an er 2 no ion-

al redemption may be ef

15, 1996, as a part of, or in i

r opmﬁon i_iy

m mnum
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SINKING FUND—Annuaslil
hnchyurl?mow!ﬂ:m 1997-20185, incl

o iy s

DEPAUL '—Trustes, or zs%
tltg.o. principal d o}
:&'pay-bl- dan grace m payment

PU SE—Prucndn will be -.ppiied ta re-

ercial ps;
ED-—-“?ISO.M 000) at 10000 plus ac-
eeds to Co., 99.128) on
thers Inc.; Kid-
Co., Inc.; and Morgan Surdtr
& l‘.‘o Tne, and asecciates.
4, Textron Ins. tﬂfq% surenoies, due 19805

UTSTG —4:00000.

e
Jot reported.

. Taxtron ine. 11%,% subordinated notes, due
1608

U=

£A ol ltd‘;?i%godggo ou'llts this series Dec.
1

198s. num_m 1, 1995,

Mlm holders regis

tered
ggs'rzn—ne Chase Manhattan Bank,
D! OMIN‘ATION—-—My registered, $1,
:a any mulﬁh thereol Tnm!euble and
& service ch
E—Ag & whnla or in paﬂ.. at th
Co mmda.tuer i, mnonat
um du\mest. days'a o
% —-‘Not secured, Subordinated and
aub) ht of mymant to the prise cg-,y-
MODIFICATI N‘--Iudm—
tunnnylu od.m as provided with
e 6 fmﬂum‘ Frustes, of 5%
] o
principal due

of notes ou eclare
and pnysbl mfo dlyn m'm for payment of

Exchan
SE—-?

B?!%md—’?flmmmm :.r. .4!0 ?lul af-

Mw 6, 19!3 thm
COrpoT! Penhod [ Iﬂcarp&-
rated; Sn.lug'm tnc.yaad associates.

4. Textron Inc. subordinaied debanture 12%s,
due 2090

—= wmwmuhw. this series Dec.
5 e s why 1985, DUE—May 1, 2010.
t 3
ST—MW to holdmyudmmd

Wms—m Chase Manhattan Bank,

DENOMINATION—Fu $1,000
any multiple thenolll.v ‘{"r'inu! e and

orle

0]
olCo tl t 30 but tmnl:hm
:r:ln“ eas no!

100,63
er at 1009%. Not callable prior to

May 1, 1995, tt of, or in anti Hon of,
" , 28 & Pa or in anticipaton
any refu operadon by the a "
directly or of moneys borrowed
ot for the t of Co. at an interest cost of
less than 12.7 annum. Alse able for
%—r{;ﬂd(w see) at 100,

G ND—Annually May 1, 1996-
2008, msm.mpﬁndpn

aufficient to
mount of dsbl.. plua similar o
fumn designed to retire 9! e
o!deba. o tomitunqr
SECURITY—Same

ily, each Mar. 15, TRU

b-upplisdtore- Lynch, Pi

wholt ot in plﬂ. at the LRU

Mornn Guaranty Trust Co. of

New York, NYC.

mmé AG S-*M"fﬁv Gumtv
of

Brussels,
Lo Y“h’p;m and ‘rckycr

s Luxcmbu-urg

g g u‘r( )
T 3
o L as am on at lest

gty o 03,8
1
g’s‘wﬂ - % I dnﬂhugm ¥y
8 3 -
iungu Dﬂgo

- designed to retire
14 w 1443
zct?ﬁ"’

ot mured, subcrd!nnud 0w

dabt.
GUARAN'I‘!:ED— Unconditionally
tron Inc., parent, n to payment
remmm, if any, and iaterest
Tms ON PRINCIPA nEMIUM on
INTEREST—Co, will myL'n additional inv
ﬂtmhmuum bnnecaux?vtore-
' I TRR.
E;AULT—'%NW’ a‘:' 259,
m&g declare
p:yabie (30 days’ grace for glmem of inter-
MODIFICATION—Inden-
ture may be except as provided,
& °6‘§§£.°‘ LRy ““ﬁﬂ““

in oversens suhildmries nml
.nw st m(!\/'; (proceeds

1972 thru
erce. Fuuwr el
dcrwrit t.ad. S.G. Warbur & Co.

wa Sect
Co I.r.d.-.nd nion ankolSmuerhnd(Un—
derwriters) Ltd. and associates.
l._ Tutrm Financlel 5%% ourcbonde, due

lﬂm‘“l
gwma-nn.m

INTELASLE—
OTHER DETAIL&-%O! reported.

8, Avee Corp, 12% senier notes, dus 1900:

P
AU IH——“SO(IJM“";I.‘“ tstg., Nov. 30, 1983,
$65,000,000,

5 es Un-
-

:%mque

o e o

dhry Morsil 1992

stricted Subsidiary unless, after
hereto and to uunﬁrmmol
el harc\dt:.'
Cﬂmﬂy
Asgsets will ma%
fﬁhdadmmdAmmdiuw

e; DIVIDEND RESTRICTI

veo Corp. con bord, tiﬂb. 5
:zapt the dﬂ: is is Now. 10, 1 %d‘“l”"

munh”“’uabmmmm

wimc'é“nf.ﬁ’ of no uloum..
RIGHTS ON DEPAULT—

mauuu may declare pdnci d\u
p-.yablu( days’ grace for pasyment of [utes.
L! N Ymksm

w Euhnn.

PURPOSE~ added to gener.
al funds and applied to nduuoumm

bo!

OFFER $75,000,000) at £00 plus
crued interest (proceeds to Co,, 99) on

19, 1980 thru

bady & Co.

§

¥

a Brothers; Kidder,
. and associates.,
10, Aves Corp. subordinsted
benture §%e, dus 106N :

Rat H._—.
AUTEORIZE

, Dee. za mls 819 Fi
DATED— an. 1S, uﬂ# 5
balance Nov. "

EST— Msy.ﬂ &N’ . 30 ta
’;E(ﬁmedoniuhdny o i
TEE—Bankers

DENOMINATION—Fully
ssoo $1.000 and authorised m

CALI.A.B E‘.-—Antwhnhcrhput'e{u
};ﬁniﬂd&y‘ to esch Nov. 30 inel, u

.. 101.65 1987 .....10L10
100.00

DATED— yoe. ﬁ) }guo. DUE—June 15, 1090, Mmortgages and

a.nd any mul.tiple o( II

CALLABLE—A: whc in mﬁ
time Jon or -.ttut une 1§, 1n1 on at
days’ notice at

SECURITY- ;fk’ uall
unlec'uruldebt 'q yvn

feast 36

_other

debt. The Indenture will e :hal Avco
will not i and wﬂi not t any Re-
str]md‘ Sul ‘d.mrr to, directly or i

create, Incur, issue, assume, guarantee or
mbecmnerit ble for or suifer to

indebtedness for money borrowed
denced by a boad, debenture, note or other
similar instrument, whether or not tut
borrowed, given in connection wif.h ﬁ
sition of any bu.ain mh
cluding securi m

e, lien, su:unty murut. COHI‘I.I
or other title retention agreement or

umh.t encumbrance on
1995, ALY teum,. due ty of Avco or of any Ru.tlgcud Sumjidh or
INDENTURE MODIFICATION—MI\ c‘g stock or Funded Ml o
ture may be modif] ucca as provided with Aveo or any Restricted S :
consent of a ‘of debs, outstg. mking effective provision
g‘xcdﬁs SRBE AUL T--Trustee, or 25% ﬂmN‘ e wzllo muxv and ratabl secug&
outstg., ma inci ue

and ) n existing at the

g Sl 0 5% e T bl fonn TRt S e
LI New Y. Stock al e of
P‘URPOSE—P:&&M:'E Iu apphed to re- ':gl: Property or to lecun t.he urt:'hm pdce

S?FFERED—(!HJB 000,000) lt 99 800 plus ac-

crued interest (proceeds to Co., 98.925) on

m,v 6, lei:’ls K&Ilu'u Mgrgan n &In(‘.'o. In-

:arporu idder, Peabody 0. Incorpo-
ted; Salomnon Brothers Inc. and associates.

7 Tentran Intarnational Inc. gusrantesd sinking

fund debanture, ?V.O. dus 1087:

AU‘I"H.—!J0.000.0GG; outstg., Dec, 28, 1985,

$10,800,000,
‘mb—ocu_ 2. 1972, DUE—Oct. 1, 1987.
mTER " Anni , each Oct. 1, com-

-1 list-

any indebtedness incurred prior to, at the time
of, or within 120 days after the latest of the
acquisition, the compl ct}o“ of conum:uﬁan or
the commenc&mmt of
Principal Propeﬂy 'or the purpose oi
ing the purchase Jnce or cost of construction

, provided that such Mortgages are
limited to such property; (c) Mortg in fa-
vor of Avco or any Restricted subsi
certain liens in favor mv-mm-nnl
(&) certain liens created in the zm
of business and not securing ind: for
borrowad bt : (F) ntmaiomﬂrmh ::

::deggng 1973 at offices of paying

the [ l'm
; ot.Eer liens; e (g) other liens in &

eﬂuw éﬁ‘éﬁ"x‘s

" least 30

ree DIV'!D

rood FSaterabie ing {sxes

agsqty less
bilities (other thll funded debt) of
md.subﬂadhﬂanqud at least 250%

DI cash divs. usquh. m
no:m cn ot

in e of consolidated net
Nov. 30. 1967 plus net p:msdn

o:m

sk
hmun!

from sale of

. stock or ehtcmvutedmmmd-n-nd

ON DE!AULT—I- egvent of de
faule (so day grace for interest pay-
ment), trustée ot 2 may de

ﬂht!‘
N'ru;x " MOBIFICA “'-rx' ON~—indes:
vnu\ consent of 6634% -
ofber CONVERTIBLE (aca Pi Siack
ew Y O
PURPOSE—Issued iu
tion with acquisition of

11. Aveo Corp. subordinated debenture 7%
due 1983:

AUTHORIZED—] um of $146,731.60%
outs . Dec, 28, 1985, $49, 1
DATED-—Jan. 15, 1969. DU
1992; balance Nov. 30, 1993, -
31 & Nov. 30 to holds®
on 1 %i‘n;twmm
DENOMINATION — Fully registered. 51
$500, $1,000 and authorized multiples

$1,000.

e ot o n
at
SECURITY—OTHER PROVISIONS—
Snmc as Avco Corp. conv. subord. deb. 5/

ngm]m o h conv. 5
ﬁb-ﬂt. deb, sg:ié”’y e
ew
PURPOSE— Tamaed Jorr Sroes ﬁ““"“ma-
Se:boud Fhuu

to with aaquumon
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Dolm Oumg.. Dee. zs,

O&Lpnaiaful.l
“a"d‘:‘; &"uﬁ.c:u.w
o due 2008 lled in

at $1,048 plhis accru

dlbmmﬂl, o lgﬂ e

ue

Mar. 1985 ths
balance of

R ot 4a- 4

PREF‘ERENCES—HH equal preference with

DIVIDEND RV?GH Entitled to cum, cash
divs. of $1.40 annually, payable quarterly,

i, otE,
MVIDEND RECORD—Taitial dividend of
$0.35 paid Oct. t, 1968; regular quarterly divi-

erealter.
LIQUg:TION RIGKTS—In any hquidn—
entitled to accrued diva. then t
lhnm rlu%ii' on 8 eomrmud basis with r:am.
Has one vote per sh.
wir,h nonmulniﬂ voting for directors ex-

CAPITAL 3TOCK
t. Texiron Ine. “'s,:.nl ﬂllndlﬂvl convertible

Allmin. 15,000,000 shares;
gutstanding, ser. & Dec, wss. 1,863,000

shares: in .MOWshlﬂn;nopar.
raé?"zngm a8 preference with

$0.52 per shnra Apr. 1, 1968; regular
uuﬂ nidehar eafter.
Forme Ser. A Stock has one

share and sxcept aa stated below or
prevm by mtm:e votes cther with all

dends are in arrears upon any -
ferred Stock in an amount equal to t?lt least si=z

iy it
! arrears have been paid th

%m ?:la:ddltign. Ser. A Stock votes sep-

nuelyuadmaamy_pmp:::l mclud.h\;n of

far author of
Ef ¥ class of stock prior to Ser. A Stock as to
vidend or Hquidstion prefevences, which ad-
versely affects rights of holders of Ser. A
Stock. Series A Stock is alao entitled to vote
with sny other Series of Preferred Stack on
any proposal {(a) to anrme authorized
amount of Preferred Stock beymdsﬁﬂﬂmo
shares or (Ib) to create any class of stock ra
an'nua ty with Preferred Stoglk as to divi-

LigoATIe
e (m belaw) if veluntary.

% As a whole of in part at any

'mnnmnm-mm commen at time
.8t rate of 1.1 common shares ﬂ

FER AGENT AND -STRAR—
jotuss guﬁmty Trust kagquew York,
O
NYSE (Symbol: TXT Pr A).

3 8!
Bnamae,

ments then a4 & class, may elect 2
additionsl

€CLOTS,

Consm: of wy.% of pfd. needed to issue
prior stock or ¢ terms adversely. Con-
sent of majority of Jﬁ, needed to luereue au-
thorized ranking

. VO

“immm! D%Elptd or issue stock
ona t:
EALEARE S-S ot o per ator D
on at lea ays’ notice as
cﬁmnrmz—: 1tC com. at any time (if
ed, on or before 10th day prior to redemp-
mm date&ai rate of 0.9 of a com, .sh for each
ﬁld. sh. No nmuaunm: far dive. Cash paid in
ul shs. Conversion vi
f. dilution.
RE RICHTS—None. )
TRANSFER AGENT AND REGISTRAR—
Morgan Gua:mty Trust Co. of New York,

Mew York, N.Y,
LISTED—On ggymb-h TXT Pr B).
IsSLtTEB—nLn M 1 pursuant te acquisi-

2 Textrom ing. m
AUTHGRIZED 000,000 ahares; outstand-
ng, !9!5. 39 153,000 shlm in irea-
ULy, 1,.5n ooo shares; reserved for mnvemiau

cept if divs, are in arrears for 6 quarterly pay- Torm

BAlsn pne pid. stie. purchase right for sach com.
ah. held, See below.

IVIDEND REINVESTMENT PLAN-—
Compnny offera ita holders of comunon stock
the opportunity to buy additional shares of
common stock through its Dividend Reinvest-
ment Plan of Morgan Guaranty Trust Ca., of
New York. Participating share-owners may
mven frorn $25.00 to 31 om whether or aot he

vnm his d!videnda, at their option.
VOTIN HTS—Has one vate per share,
FREE HTS—Naone.

VEB.I S
DIVIDEND RESTRICTIONS-—See Long

abowve,
Oﬂsﬂlb—(&mmﬂm)atﬂfﬂlsh.m
1985 thru Morgan Stanley & Co,,
Ca., Inc.: Salomen

TRAR~
Morgan Guaranty Trust Co. of New York.

New Yorl, N.Y
LISTED—On NYSE (Symbol: TXT): also
listed n?in Pacific and Midwest Stock éc?ﬁ
es; uplisted trading on Bosten, Philadelp
and Cincinnati Stock Em::lnnga,

Praferred Stockholders' Rights: I.n Apr. 1986,
the board of di
rights pbm in whmh pfd. stock purchm rights
will be distributed as a dividend at the rate of
one t for each com, sh. Held as of the close
of business on h 21, 1986. The rights will
expire on Maech 20, 1994, Each right will enti-
tle sharsholders to buy ane ens-hundradth of
nnewlyi-wﬁlsh afSaﬂnCJumo?pﬂﬂd
pating atpm' af the Co. at an exercise
price $175. The rights will be exercisable
only if a person or group acquires beneficial
ovwnership of 20%; or more of Co.'s com. ahs,

of involuntary and ta 194546 . .

7
_ :h
:mdﬁ.ﬁ.wf:’m‘r o ..0.90 “ —
cents par gl aiter =500= § g
1967 ....047% 15 1 ?g.az
09114 lsm

1968 ..... 6?2
1972 .....

...35
LT85 1980-85..01.80

2, Texiron, Inc. 5140 cumulstive convertible

mm mmmgmsh

UTH,— . outstand-

ing, see, B, Dec, zl. 1985 702,000 i shareua : in
5, 467,000 i B0 par,

of

-0
(IJAlso one share of Dorset Fabrics, Inc, $1 par

stock for each !h
shars of Iadnm Hegd Mills, Inc., common
for 10 shares Textron

0 Apr. .

08 picferred, 1440,572 shares: for con- or announces a tender or exchange offer upon
Opﬂun';.g‘fl: 563 3 T;d’ o res fox mmation of which such person of group
Par ’ m 81 to 50 cents Sept. 19, "ould beneficially own 30% or more of the
Loa: .,"?Ml 5 25 0 23 e:ntn rh',tr;’? '”3 ?&Tm of in;%or more of Co.’s $ shs., if g:.l
I} ept. 1, 196 1087, o centpars *pht3- | \he surviving co elon in & merger “with a
20%, or more sha older its com. shs. sre
Ons ar shares: nof.chm otmnvummjauchzw or
1936 ...... .60 1937 ......50.50 193839 ...,. Nil more shareholder engages in certain asif
1040 ca.s5 o Nil 1942 ..., $0.30 u'msach , ench right not owned by mch

pmcm or u!aud parties will enable its holder
to purchase, at the
price, com. shs. (or, ciffurmstancsas,
equivalent value in the form of cash or other
aecurities or prop: pr_; having a value of twice
the right's exercise In addition, if Co, I
involved in a merger or other business mmb&~
nation transaction with another person
which its com. shs. are changed or mvmeﬂ.,
or sells 50% or more of its assets to another
person, each ri;ht will entitle its holder to ptm-
chase, at nntgh;& ut;gn-currmt -

price, com. sh;_ o other mn

value of twice the ts vmém
will be entitled to nghls at $0.05
per right at any time yntil t.he 10th day follow-
ing public annao: ent thut 'Y 20% position
has been ed period
may be extended by the Cu at any tune prior
to its expiration
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Til INDUSTRIES, INC. a:i
CAPITAL STRUCTURE Times ;
LONG TE?.M DEBT Ratiog Dum‘ S&gﬂu E‘ﬁﬂ lil:,u.g! fcﬂ.gn Imﬁia a.u..l -
i {?"’“”““"“‘“‘_lﬁ'f‘f':'i‘:.’.“;‘.“.::::::::: 300001 L b Sam el e
CAPITAL Valee "“’““ma....“-‘ - ""195:':'& G Tt Fie N
L oo o el e veisas i o O S exttaatdinacy itemn siter: 1984, £L.01. {TKalondir yoam

HISTORY
Iawrned in Delaw. Tlﬁmd in Fab., 19?9.
former pacent
u AJ R

mcorpanud in Y. Aug. LT 1

El'I‘ cmgn nmmd tﬁainulm
nml G us . Inc, and

Tlafomrp. b. . 1976,

nm acquired En\ri.rmam-li
]{Abﬂ !ut £176,500 (including com:

esting
snss 000 in ume:und notes) plus
In Mas. 1973 Co, assets and
., Rochester, N,

s of Caonator Co:
. Apr 1074, said ‘T1t ‘Teating Laborataries,
In 1975, formed TII Enginecering Ltd. as =
uhﬂdh?- division
In 198 orglmud El a.‘l new suhn!diu-lea

one of which
In ﬁp: 1982, formed ’I'II Cnmpmnr Sys-

atent

communications industry in the past half cen-
m& Under the January i, 1984 settlement,
and Seven Regional

Co were formed,
T& breakup md restructure had a twofold
eﬂm on the market in which TII operates—
more easily sell to the divested
a.ﬁ:!'a however, this open market has
d.ra.mnﬁu.ily increaned com] tion from oth-
er suppliers of similar t ecnmrmmm
products. Simultaneocusly,
doilar has also attr dau COm
inta the U.S. Murket. wlr.h t.hu result
operating during this past yalr m

U constan

ghout mm. TIL qﬂected nUmer-
ous changes in its operations that should en-
able it to both maintain its cnmpcm.ive o&
and take !‘ulI advantage of the o
created by the breakup of AT&T und. the rap-
idly expanding Tselecommunications market-

ted its 22 wephone gperating this
e ¥ Bell Operating

TII to AT&T ¢ the 1988
bcd Products ;md by Al

Sinceraly

Alfred J. Roach
Chairman of the Board

Timothy J. Roach
President

su-g'm”ma W with ?raud R Caribbe~ = s A0
ot ent Reagan's
T11 Electronics, Inc, an Basin Initiat: Began sn operation in MANAGEMENT
Affiiste: TII Computer Systerns, Inc. Port Au vg whtr: it now has the P —
(8.15% benefit of h“,’g‘“‘“’- lowe cost abor. FASSE A, Roach, Chmn. & Chief Exec. Oft.
ve ATy o ations i
ll.lﬂlllcﬁ“l PRI beenu}:;l hucnnﬁnu&:ohl::h tedr.loaur sec- . Roach, Pres., Vice-Chmn. & Aset, Clit
The Company is engaged evelop- ond ever, technology capi- - O
B P e e B s i s g e B e ™
e and station ronlcs f products rerngin in Pu co.
use on tel o:hu signal dreu During the year the company continued to L, T. Hﬂﬂlﬂ fl‘ \r‘i’i@&?tﬂvfm
power lines and el equipment, Adﬂ- reduce and comoli ate rative dcpnt- B, Barks G. ce-Pren./Prod. Devel.
tionelly, since March um. a mhgidi:ry of the ments, Administrative expenses were Dorothy Boach, Sec.—Treas,
Company (T1I Electronics, Inc.) has engaged most 10 plmml from fiscal 1984 levels wnﬂn meGhmbancv. Asst. Sec.
in the dwclgﬁnma, ‘;nmuhugugt and sale of research and development expenses remained Direciors
u.n‘ll“‘ll'ﬂ pow COTN tErn P
of.he?“ ctionic. eqs ent. pxprn Operational functions ihroushout the com- (Showing Principal Corporate Affiliations)

mu,u g!r.h Comi~ g‘“’ were streamlined and vertical integra- _ Alfred J. Roach, Chma. & Chicf Exee. Off. of

ymms Inc.} hi thg df".l- on of the m-.num:turins h:'ih Company.

![ ulacture mdm:n‘ edllg The J“l ‘?fm“ 3¢ our wholly Tumothy J. Reach, Pres., Vice-Chmn. & Astt
:ly- of tal ., system test equipment. owned subsidiary, TII s WELE COM- oo ¥ = ‘o S

solidated into the parent. This not only lmipod

PROPERTY control costs but added technical, €. Bruce Saritedals, Vice-Pres, of Company.
; ﬂé:d Com; “s m&nv T“rhilmn“ are g“ and manufacturing strength to the 0““‘ - Derothy Reesh, Sec.—T'ress. of Company.
fl’.icc.g -mlmi-hin . These resultant reductions in costa r.hm h- . Jemes A. Grover, Jr, Ceneral Counsel, Baby-

LETTER TO STOCKHOLDERS

The following ja the letter ta stockh
Chalrman and Chisf Executive

Chief
Industfies, inc, a8 it sppesred In e Company's
1088 Annusl Report.

Teo Our Stockhoiders:
Fiscal 1985 was a year of challenge and

teansition for your :am;u. . While revenues
continued at st Leul;. numer-
cma factore caused ea to drop for the

Thebreah of the Bell System represented
the mast n:mpflcant restructure of the tele-

INCOME ACCOUNTS

out the campnn were not
sacrificing ou Kls
Telacammumuﬁm
etk of 16 Raghest Gual: il
of the est t
fications, Consistent - ui‘
?uengthoned our muh
Acturing r ptod
des in Puerta R.u:? nndm Hu?ﬁ. uetion
changes |he\ald ennhlg = more lemn TII to bkt
more succull\lﬂy iarge long-term_con-
mke new produm mtro—-
dm‘:ed i.nf.o thia e:pndins marketplace more

the restruct of th
ur!n.s 2

t nhed
sumﬁd-
o ;h in l

No :-rithnmdin;
Bell System, $74 million reman to be

lon; N.Y.

Joseph C. Mogen, Dean Emarlms. of
Engineering, Universityof Notre Dame, ——

Auditors: Arthur Andersen & Co.

Geneeal Counash: J.R. Groves, Jr.

GCorporate Gounsek L.W. Suroff.

Annus) Meeting: In Dec,

No. of Steckheidors: June 30, 1983, 1,100

Ne. of Employesa: Sept. 9, 1985, 849.

Executive Offlce; 1375 Akron Stest, Co-
piague, NY 11726. Tel: (516)789-5000,

CONSOLIDATED INCOME ACCOUNT, YEARS ENDED

Royulty income, net
Interest expense ...
Other income, net
Inventery write-down prov.

Total other income (expense}.. ... .ooveriinnnn,

provision
ﬁuty in net 1on of affil.
xtraordinaryeredit ... .vacaciaianarian T

(in thousands of dollars)

6/38/85 6/29/64 (E6/24/83 @s/25/8

31,353 32,653 13,379 23,109

21,530 20,430 14,673 15,26

9,823 12,323 8,706 9,840

7,580 8,256 6,863 6,828

1,403 1,495 1,451 139

820 2472 192 1,65

118 ire 757 8t

236 1,202 171 el
......................... 50 143 108
............. (473) (180) (166) e

................ 163 69 56 162
............ (2,805)

................... “ 1511 (1.844) Lo
B i

— 864 3,983 (1,452) 281
vrod (114) 150 50 o
s (668) (869 (603} (o0
.................... 30 50 0
310 29% 2,150, 258

14,682 8.728 (:c'mg B

11,992 11,682 8,728 10
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