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|  cecgraphic Aeglon infermation (Milllons of Dellars):
13

Latin
United eTica
1983 States Canade Europe & Other  Eliminations Total
LORED s w6 et R R S i T 2,198 )
ﬁm}.ﬂ loss) from continuing operations i : (te0 ﬂif %}3 Eﬂ(ﬁ? . “J 32,6;-;
Ed"m[_i T T O R A A RN : 1.390 56 326 ,} 232 £1.622
1 n“uiltnucu;‘eudat uity . .. b+
Ly
l‘?:( asaats of dhcont!nue?d“ ORETAYONA. ..\ .o vvii i, ,ﬁ
"‘:am’.ll asseta At DEC. 31 .. .iiiiiii i £2.219
et sales £1.939 LR %] $331 8118 §48 $2,453
%wm gou = EIE)(52) [ X 34) B i [¢4}]
entifia B 1,408 51 353 L 278 $1.649
%:nu carried at equit; 23;
' nﬁ assets of discontinued operationa 94
Total sseats at DEc. 3 .ooovvoovviceicsnn s ’ 52,030
1 .
Netsales ...... L R R AR KR R $2,289 8110 8371 5149 877 $1.842
Theome from coatinuing operations .............. 00000 101 ] i1 -
e, iy a4 367 142 22 $1.807
e iy
et assets of discontinued operations. i 200
e s et afiertax chary for BiSaS siosifigs of 318 million for the United States and a related credit of $11 million for E s
a n ot p | million for Jni tes and & re t 1mi or Eutor
fudes = net loss to the Co y_gl.m:nilmmrdltdmiuin ent is 2 Mexi soct ,uhic.‘hmwﬁu“mg?!u the end of 1983,
cludes 2 nontaxable guin of $16 million on exchange of Common Shares for debentures.
cludes & provision «l & of 887 mi net of income tax credits for the United States and 820 million for Europe.
tional budiness segment information is shown below (Millions of Dollars):
i i Depreciation and
Ezpenditures Amortization
1983 : 1982 1981 1983 1982 1981
b and Electeical 852 29 £40 843 44 343
# . 32 40 93 43 47 40
i 4 1 5] 3 3 3

fects of inflation on Operations (Unaudited) pense. The effect of eral inflation on the Additionally, there afe various other means
‘{a Financial Accounting Standards Board current cost information was measured after available to the Company and frﬁgr's!g\l in
(F. %) has initiated an experiment to deter- translation and based on the U.S. Consumer place to reduce the detrimental efiecta of infla-
mine the most appropriate method of report- Price Index (CPI) (translate-restate method). tion. First, the Company has demonstrated
ing effects of inflation on financial e currernt cost of inv and per- the ability ta adjust selling prices based on in-
! data. Presented below is financial information ty. plant and equipment should not be con- creased costs. 'a'hu Company uses the LIFO
epared in accordance with the FASB guide- strued to represent value for shareholders as method of accounting for cost of products sold
E:.u. |=‘ dogchno& necessarily ﬁpbfﬂm&i thlct u'naui}t f?‘r maost of its domnﬂchi.nwm?ﬂ which
neoina mm Effectis atlan at w @ assets coul € Sold. PIGCI_UQ ' charges curresnt costs to results opera-
!Thc impact of hﬁ'fnm on xm"‘uiﬂm from the cost of replacing existing assets with simi- tions for both financial reporting and income
continu operations using the current cost lar assets would require significantly greater tax purposes and results in improved cash
mgd‘"ﬂ vesented in Sunplemental ©apital cutlays than reflected by the current flow. Additionally, coatinual review of the lev-
tement of Operations Adjuste B nfla. cost of the assets presently owned by the ¢ of productivity of all operations, careful
a':n. The impact of inflation is calculated on Company. These higher replacement costs pruning of selected projecta and an on;oigg
only inventories and property, plant and mMay. however, be offset to some extent by cost reduction program have all contribut
pment. Restatemnent these items re- O3t efficiencies which would result from the 1o reducing the ct of inflation.
the rost significant impact of inflation utilization by the Company of the latest man- " The effect of inflation, though, must contin-
fost companies because they are pur- Wacturing equipment techniques, Many ue to be seriously scrutinized as it adversely
over an extended period of tifme and judgements as well as various fost effective ;mpoaces capital maintenance end growth po-
semain at historical cost on the balance sheet. SStimating techniques wers involvec in deter” rential, principally due to income tax lsws
Since all appropriate domestic inventories are T ine ¢ h:“l'd“‘“ cost measures. ""I‘ OFe, \hich sssess taxes without regard for the ef-
accounted for using the LIFO method, the ef- the data shoul 'b"'i"“ £ - that Is "ﬂ‘ fects of inflation. This point is illustrated
fects of dm:estic mlwémmry ugri;e changes on eg:g“:ﬁ‘:”éo%w‘; i S omon:! an S.are through mda&nljézi- of o & :ﬂf:cdve igiim
cast af products sold are already reflected in is task rates an e distribution ncome before
o, the Bistorieal cost income statement Conse. Should be taken with respect 1o the isolated 20 %7 o83
i Hi!!oﬁc;:: Cumnc“:

' H H _ use of these curren! cost representations.
}ﬂ"ﬂu’"mg;%;;ﬁm?m:;’;jﬂg;gt Included in the Sumlmmui Statoment But e e Soae)
tmrehud charge for depreciation. not included in the calculation of adjusted loss LRI Wt

[ e Yepslemenial Stkiement, cost of fiom Contnuing cperations ip the uncestized [ACGRC TSR
products sold and depreciation expense are re- & ichiis based Tncome Tases ... site su

; net amounts owed, w on the aver-
mk%ﬁ;ﬁ %f‘:ﬁﬁgﬁ:ﬁ:&g&m’lgﬁ age excess balance of amounts owed to others Incometazes .......

£ over amounts receivable from athers applied
S ine e T medhed s ler o oot N v urchasne powst  lnsome o
current cost of material, labor and gverhead, (using the CPI). Also included in the Supple- b 1
t cost of products sold, exclusive of de- mental Statement is the excess of the increase Oper. ........ 93 0
preciation ex; . was determined using two I Current costs of inventories and property,

techni osts: i lant and equipment held during the year Effectiveincometax :
S, St Of c‘;i?ﬂ 3:::'3,,‘;‘;1:’_““"“ P vet the incronse in general inflation. PALE . . eorirezanns 1% 209%
; O based inventories were adjusted to  Manegement Camment Asg reparted in the R e atore I
‘F reflect nuadaéd coats in ef(eoc.}t at the time sales " As %mﬁbﬁﬁ“ other mﬁ af il Am?:rl fment ‘I::,ix tgeatﬂ[*aéb“ei O R i
were made. Current cost property, plant Report, this beest urnaround wide governments as income taxes, 22% was
and t was estimated by applying to m:c:\%gsny.lnspiudthmgnimmarded e Ot holdssa b divideinda, thus
presently owried assets indices that were de- by the Company dUTng 1505 (i), Were MOre ving b bly 58% of income before in-
M dependent appraisers specifical- than offset the im of inflation on the leaving Dﬂ’l,“"“ '}; T e g Cr.
l;ibrﬂlt%ompnny’s use. Current cost depre- histarical statement of operations, However, mm%ﬂs‘xﬂuof s:’?:h i i B S
ion was based on the average current cost the C pmgosnet monetary lhbilitf position [ent Lo 1A e e dstments for m‘“"’e" A
of properties during the year. The deprecia- in this inflationary period has resulted in an hé‘ﬁeﬂt - :15, roinion foF incarne tases in
tion method (straight-line}, salvage value per- unrealized gain that partially offsets the nega- © ation, the o P  in
i : tive impact_inflation has on the operating the Supplemental Statement @ same as
et ropsrin the Hociel cont (ancil Nasemcny Thes the Comipsny s Cater defh Boried A i o Sueaentol Wy
s Srside e osted Seates was t7andiar. fexibiity permitting the borrowing of funds are actuslly levied in extremely hish peope
ed inmqa‘.s. dollars at the year-end erxchm; (m:i cnpiurrsmn forundgl;t.nog“a ca.pac:ﬁ.: g:;: tco real & u“u: me mn:ml b ‘::
i B labor- evices h wed  th + A xisting tax .
| Mo e e hsciage eRChAngd TAtes 48 Company to maintain its ability to compete in iod Tauatoal develgpmen ek
to cost of products sold and depreciation ex- today's highly competitive environment. continued indus development.

‘ ; Satectod Adjusted of Infiation :
& Flve-Year Comparizen of Data Adj For Effects 1083 1982 ro8t 1980 1979

Ameunts ia Millio Doliars Except for Per Share Amounts)
&u‘ufu & ia e of Aviuae l9l.l ................ r ............ £2,674 $2,531 £3,1L3 13,360 $3.996

i Current Cost Information: N
Income (loss) from continuing OPEFAtIONS . ... ..cvveirerrznaasaseriesaens (12 (196) (13 6
] NPn-m.,, income (loss) from w:rﬁuins aperations per Common Share ...... l( '.;:‘) (ff(zt)l lzagg . s?: lg?_-::
- Nl Gssetaat yearend......o00nnns SN S PR T ¥ ¥ ; j
g ¢f incrense in current costs of i ries and property, plant and 3 - “
: ever increase in generalinflation ... ...ooeieiioiiiiinennes 126 172
Fateign currency tranalation 2djustments .. ... ...coooevmnmrrniesotrarasees (114) (96) (160}

YU Information: o - - -
Unrealized gain from decline in purchasing power of net amounts owed ; b - o 2
et gics pof Coeamom SAre S 5/Gum et .. 1-v1rrv e ' 5% s fro 2% oo

., Avertge Consumer Price Inden ........cevveercisssneormmmnmsinsesnen: 2954 289.1 272.4 246.8 2174



304

MOODY'S INDUSTRIAL MANUAL

Supplemental Statement of Operatione Adjusted for Inflaticn

Year Ended Dec. 31, 1983 (Millions of Dollars)
lgel é&le:l e e .
osts and expenses:
Cost of prodn:t: sold . A
Selling and adnumatnuve expenses |
d developm

SSESEICh an

and {(deductions) . . ... .....oonvinn...
Income From Continuing Opera.tmns Before Unusual [tems and Income Taxes . .

Unusualltems... ... ... . i i iiiiinreness

Income From Continuing Operations Before Income Taxes

Income taxes .......... SERC T RN

Income (Loss) From Continuing Operations .. .........ooieiis
iasmg power of net amounts owed
ventories was $471 million ;hmoncal amount—$394 rmlhcm) “and currem. cost of property. plant aw:! equipment, net of

Unreﬁuﬁd ga;;; flrgﬂ decline in purc] =
ec. 31, current cost of in
accumulated a
equi]

million adjuste% for changes in current costs.

Management's Discussion and Aaalysis of
Financiai Condition and Results of Operations

(As Taken From Annual Report of Company)

Chan in Financlal Condition
In 1533, the Company's financial condition
and hquzd:t.y significantly immproved. Cash and
short-term_investments increased to $361.1
million at December 31, 1983 from $53.0 mil-
lion at the end of 1982, Net wotking cap:ta.l.
increased to §743.0 million at Dec. 31, 1983
from $394.9 million at the end of 1982 and the
current ratio climbed to 2.2 at vear-end 1983
from 1.7 at the end of 1982, ese increases
were primarily the result of:
¢ sale in July of 2 million Common
Shares whtda resulted in net proceeds to the
Comp of $83.5 million,
the issue in December of $75 million of
g‘/w% Subordinated Convertible Debentures,
ue
e sales during the year of the Automo-
tive Cl.nnate trol Division, the Hoisting
ipment Division, 419 of Vale Materials
Handling Corporation | a.ncf other smaller oper-
atwns which resulted in net proceeds of $45.0

the cantribution in May of 500,000 Com-
mon Share-.s valued at $21.5 million, in lieu of

. to the Company’s pension fund,
the reduction in January 1983 of "the quar-
terly dividend paid on the Company's Com-

mon Shares from a per share rate of 543 to
£.20, whick genersied cash savings of 5274
million, and

the improved results of operations in 1983
over 1982. which generated substantial work-

msl'he a.mounu for worki
current ratio do not reflect ¢
inventories since the Company uses the LI
method to account for most domestic invento-
ries. At the end of 1983, working capital would
have been §825.3 million and the current ratio
would have been 2.4 if inventories were valued
using the FIFO method.

Total debt, consisting of short and long-
term debt and the current portion of lang-
term debt, increased to 8447.7 million at Dec.
31, 1933 from $425.3 million at the end of 1982,
The increase was primarily due to the jssue of
the §75 raillion of BlLAY, Subwdxﬁated Deben-
tures. These debentures were issued in order
to increase the Company's liquidity in antici-
pation of future capital requirements related
to its ircwth. and dwer!-l.ficauon strategies. On
the o hand, this increase was parually oEE-

by $14.6 million following the Company's
redem its 3%, Suboﬂﬁna

R
tures, due 1987, when substantiall
of these debentures were converted into om-
mon Shars at the rate of $3624 a share. The
net debt-to-capital ratio stood at 8% at the
end of 1983 compared to just over 309, at the
end of (982 and 1981 reflecting an increase in
short-term investments during 1983. Also,
during 1983 the Company entered into new
Eht year revo credit agreements under

capital and the
e current cost of

:c it has ava;!ab?e up to 8500 milhun.
ring t uarter of 1983, the Com-
il.ny :ssued 119 406 ares of $10 Serial Pre-

Shares, Series B, in exchange for
Ss‘ﬂ 47¢ Common Shares. In the fourth quarter
af 1953 the Company called for the redemp-
tion of its outstanding 434%, Cumulative Con-
vertible Preferred Sharea (32,967 shares) and
its £2.30 Serial Preferred Shares, Series A
(268,984 shares).
ubstantially all of the preferred shares
were converted into Common Shares at the
rate of one and one-half Common Shares for
each preferred share.

Capital expenditures were $88.3 million in
1983 compared to $58%.7 million in 19582. in
1984, capital ditures are ex ed to be
appmnma.tel 135 million with tﬁe necessar
funds provid g a mlxture of existing cas!‘;
TESDUTCES andcu flow from operations.

In 1984, the Company expects to increase its
investment in accounts receivable and inven-
tories since it anuc:pa.r.es further increases in
economic activity. pany believes that
during this period ol’ increased product de-

ent ($191 million) over the increase in general inflation of inventeries and property, plant and
ate total of depreciation expense that has been allocated to the various

FO were partially oifsef. by the effect on in

depreciation, {.207 mit historical t—8712 milli The excess of the increase in current costs of inventories an:
P ik it A i fation o Injihan], L o equipment ($65 million} amounted to llftromlli

Historical Current
Cost Cast
$2.674 $2.474
1,977 2,02
420 4z§
105 108
2,500 2608 :
174 P
............... 28y (28) ,
146 41
{30) (30}
L6 i
23 23
............. S 393 $(12)

$8
nt and
ts to §91 million on a histovical cost bIll.l and 3195

categories a

mand, the present capital resources available
in the form of working capital on hand, credit
agreements and funds provided from opera-
tions will continue to be more than adequate
to meet these anticipated needs.

of Cperatio 1282 Compared with 1982

Net Salea

Net sales ror centmumg operations were
$2.674 billion in 1983, up 9.0% from $2.453 bil-
lion in 1982. The Electronic and Electrical
business segment posted sales of $1.449 billion
in 1983, which was 7.9%, higher than the com-
parahle amaount of §1,.343 bi[hon in 1982. The
increase for 1983 reﬂects increased business
with the U.S. government which caused sales
of the Aerospace and Defense Systems class of
product to increase almost 4004 in 1983 over
1982, Alse, sales of the Semiconductor Equip-
ment Operations for 1983 were 459, ahead of
1982, Net sales of the Vehicle Components
business segment for 1983 were §1.245 billion,
up 10,32 from £1.129 billion in 1982, This in-
crease was due to the improvement in the
North American heavy-duty truck and retail
automotive markets.

Net sales of international operations were
adversely affected by the decline in the value
of foreign currencies compared to the US.
dollar,

%porlllng Aesuits

TOSS ma.rsm in 198} increased to $697.6
million, or 26.1%, of net sales, compared to

82.7 mlllmn in 1982, or 23.87; of net sales,

he increases for 1983 reflect the results of
management’s continuing efforts to reduce
costs and expenses, including closing several
plants, the provision for which was recorded
as an unusual item in 1982, These increases

‘respective sections of the Financial ngw

These items are more fully ex

An _analysis of changes in income taxes and
the effective tax rate of continuing operations
is presented under “Income Taxes" mn the Fi.
nancial Review,

Ne loss was reported by discontinued oper-
ations in 1983 since expected ﬁeﬂum losses
of these operations thri eir estimated
dates of disposal were e?rowded i 1982,

A discusston of the eifects of inflation on the
Company's rations is presented on pages
of the Financial Review.

Resuits of Qpevatlons—1282 Cempared With 1983

Hat Sales £ .

Net sales for 1982 were $2.453 billion, dows - |}
13.7%, from $2.842 billion i l.n 1981. Severely ré:
duceg demand due to the
and high interest rates cnused sal
Electromc and Electrical and Vehic]
nents business scgments o c_uchae in
$1.343 billion znd $1.129 billion,
from $1.415 billion and $1.44. hi.llim
tively, in 1981, Also, the declme in the valugaf .
foreign currencies against the U.S. dollar ! i
ther reduced sales of international opmhp #
However, l.ha Aerospace and Defense
class of product posted a sales increase
most 509, due primarily to increased business
with the U.5. government.

?_Ipcuung Reauits

Grose margin in 1982 decresscd to $583.7

million from $742.4 million in 1981 and
declined as a percent of sales to 23.8% in
from 26.19% in 1981. These declines rcﬂectcd
the sharply reduced level of net sales in 1982
offset to some extent by the efforts of mana;d'
ment to bring costs and capacity into with

tional orera.nans of the strong U.S. dollar
against foreign currencies and also the effect
of the k%'uldahon of inventories accounted for

FO method which increased gross
mau'gin for 1982 by 217.0 ion while the
comparable amount for 198} was only $8.3
million.

Selling_and administrative expenses were
$£420.4 million in 1983, compared to $408.3 mil-
lion in 1982. The Compan,y was able to restrict
the rate of growth in these expenses during
1983, compared to prior years. through its ef-
farts to pare costs and expenses.

and development expenscs were

NOS i rmthon in 1983 up from $100.2 million in

reflecting the conunuation of aggressive
pracfuct development

Operating profit or the Electmmc and
Electrical segment increased to $51 million in
1983 from $32 million in 1982, Operating profit
of the Vehicle Components segment for 1983
increased to $152 million from $56 million
from {982, These increases were primarily due

to the increased sales volume experienced in g

1983 co red to 1982 and the positive im-
pact of concentrated efforts to control and re-
dul:e costs expenses.

?mcr income and udo:t{m{:gt e i SRR

nterest expense declm sharply tg A
million in 1983 compared to $67.7 million in
1982, The decling resulied from the ra:h.:ed
amoeunt of total debt carried by the Company
during the majority of 1983 compared to 1932
and reduced aAver interest rates.

The 's investments in finance sub-
sidiaries and associate companies generated a
loss of $10.4 million in 1983 compared to in-
come of £14.6 lmlhon in 1982, The change was
due to loases refw by the Company’s asso-
ciate company in Mexico and lower income of
one of the company's domestic finance subsid-
faries, Eaton Credit Corporation.

Other income-net increased to $16.4 million
in 1983 from $6.8 million in 1982, The mcrme
was primarily due to lower exchange losses
and reduced refinancing coa

The results for 1983 mclude a provision for
plant closings of £18.8 million, before income
tax credits, and a nontaxabie charge of $11.5
“I‘tl"lgn for the wnr.e-off of the investment in
¥ iate company.

very dep levels,

doliar had an aﬁdlﬂnna.l adverse impm:l*an
gross margins for the Company’s
al operations. However, gross

creased by $17.0 msu:an in !983,
much lesser extent in 1981, as a result of the
la?mdation of inventories accounted for by ﬂIl

Selling and administrative ex; expenses WE,
$408.3 rmlhem in 1982, down $10.8 million feom
1981, The decline was a divect result of !ﬂ
agement's programs Lo reduce aaminisis
costs at every level of the Cempany 4

On the other hand, management' semplmu
on increasing the technological edge of the
Company accounted for the increase in re
search and development expenses ta $100.2
million 1982 from seo 2 million in 1980.._ .

Operating profit the
Electrical s-;%mem fnl' to 232 million in 1982
m o léon in 1981. opeunu pmﬂtdf

ehicle Components
clined to $56 mxl!n:ll:n in 19&2% 8173 milion
in 1981. These declines were the resuit of the
ecline in net sales experienced in- 19&2 comi-
pared to 1981, which were not offset by a cor-
responding decline in costs znd

Other incoms and Deductions i
lined to 567,-1'_{1::1“@ B

Interest expense decl
1982 from §72.0 maﬂlon in 1981 decline
was the result of reductions in total debt and
ﬁeneraily lower leveis of mteru: rates, The
ecline would have been gre HESP ¢ thist
interest capitalized on cons:mcﬂm m
ress was $6.6 million lower in 1982 compared
to 1981 due to the reduced level of Gpial e
penditures in 1982,
Sharply reduced mrﬁng& of the CDB‘P"’J’
associate company in Mexico and
in snfoneoiu;ey %rmm
su ries, Eaton ratiom.
lcm lll

caused earnings of finance
sociate companies to fall hy Sl.d
{982 to §14.6 million.

Interest incame mcreaud to $14.6 nulhcll in
1982 from $10.6 million in 1981 because of in-
creased amountss of short-tesms mws
dunng 1982, .

ither income-net fell $12.3 mﬂﬂtm in 198283
$11.2 million. The decline was cau

lly by refinancing costs and Tower rorll'Y
income.
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-fdr 1982 include & nontexable gain

n on the mhlnﬁ of 900,000

' Shares for $39.2 milllon principal

the Company's outstand-

ngs and eakrwcrasia %'f??ﬂ‘l‘.’? E"T

o nd r ah mil-

; recorded in 1981, ’Iﬁm iterns _are

i explained in the respective sectiona
the mc! el Review. e

w;ml of in jncome taxes and

f fve tax rate of continuing operations

3 ted under “Income Taxes" in the Fi-

evi

Review.
) loss from discontinued operations was
1187 million in 1982 compared to a loss of
million in 198{. The incrensed loss was
the result of the provision of $143.0
3 Income tax credits of .2 mil-
far the estimated loss on disposal of these

Report of Managament
From Annual Report of Company)
Ve pr the accompanying con-

for the yeara |983, 1982 and 1981,
aﬁnlém of the Company's independent
rnst & Whinney, on those financial

ts ?:peun below. The tgnmary res

ty for the integrity of the financial

ton included in this annual report
with management. Such information waa
in accordance with generally accept-
accounting nciples appropriate jin the
on out best estimates

ents and giving due consideration

tains internal accounting control

which are adequate to pro%de rea-
assurance that assets are safeguarded
joss or unauthorized use¢ and which pro-

| FINANGIAL & OPERATING DATA
Statistical Recard

I
3
§
!
!

T T T o M T T

e e

b

o

statements and related in- nal

duce records adequate for
nancial information. There ate limits inherent
in all systems of inf
hnt:d on the ﬁc:g:lidun tha‘ri.lthgeeoa!kioi sugh
ems shou! EXRCH e nefits to be
z:ived. We believe the
provide this appropriate bajance,
‘The systems and controls and compiiance

therewith are reviewed by an extensive pro- %As

ram of internal aidits and by our indepen-

accounting control Ronald L. Leach
Vice Prasident—Accounting

mpany's systems Febryary 10, 1984

aration of {i- Finance and Administration

Report of Independent Auditors

to obtain maximum audit coverage with a Cleveland, Ohio

minitmum of duplicate efiort and cost, The in-
dependent auditors receive copics of all re-
ports issued
same time they are rel £

and have access to all internal audit work pa-

Taken From Annual Report of Company)
oard of Directors and Sharcholders
ent auditors, Their activities are coordinated Eaton Corporation

3 We have examined the consolidated balance

by the internal auditors at the sheets of Eaton Corporation and subsidiaries

0 MAnLgement ;s ol December .I'l.'. 1983 and 1982, and the re-
Pt g i

atat s of operations,

pets. N holders’ it d chan in financial
in an attempt to assure objectivity and re- ;l;:{fian Yot tuch Of the thres ,,5:?, in the Efﬂ-

ve bias, the financial data contained in this od ended December 31, 1983. O

ma
ref:urv. is subject to review by the Audit Com-
mi

ur examina-

ttee of the Hoard of Diréctors. The Audit Yapa ware = In sccordance with s ly

Committee is composed of outside directors
wha meet regularly with management. inter-
auditors and independent auditors to re-

view the audit scope, fiming and fee arrange. - Sidered r

ments.

accepted auditing stapdards and, accordinzr%
included such tests of the accounting reco
and such other auditing procedures as we con-

'

y in the cire
In our opinion, the financ

ial statements re-

The Company maintains high stzndards ferred to above present fairly the consolidated

p 1 : ~ financial position of Eaton C
when selecting, training and d::'“eggg‘u;ﬂ%b?::' aubsidigsies at D Ber 31, -
the consolidated results of their opera-

sonnel, to insure that man
tives of maintaining strong,

ective internal and

tion and

orpora
1983 and 1982,

accounting controls and unbiased, uniform re- Hons and changes in their financial position

porting standards are attained. |
policies and procedures provide reasonahble

for each of the three years in the period
e Ut es December 11, 1983 in conformity with eral-

assurance that operations are conducted in Iy accepted accounting principles appliedena

conformity with law and with our
commitment to a high standard of business
conduct.

Stephen BR. Hardis
Executive Vice Presideat—

1983

32,020,359
29,961,129
31,723,195

ompany consistent basis.
Ernst & Whinney

Cleveland, Ohio
February 10, 1984

1982

(82.47)
(84.12)
(86.59)
($2.54)
($4.20)
(86.74)

$1.038

28,771,656
28,253,186
28,263,186

1.69

$981

44,131
326,182

27,301,831
27.066,479
28,347,558

sehsE
s
£1,301

3.2
230

26,724,738
16,377.422
27,893,948
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LONG TERM DEST

dul.' — Easton Manulscturing Co. debenture 4%s,

AUTHORIZED §23 500.000:
Dec. Jl 1981, 54192000
DAT _lluly {5, 1963,
D‘EA"'URE .‘-- uly 15, 1988,
INTEREST—J&]J 15 at office of trustee or
Bankers Trust Co.. New York,
TRUSTEE —~AmeriTrust Co,, Cleveland, O.
DENOMINATION—Coupon, $1.000; regis-
tecable as to principal; fully regmtered £1,000
and maultiples thereof, CER mtr.-rchangeable
cm l::t.yment of §2 charge for each debenture

CALLABLE—A; 2 whole or in part at any
time an 30 days’ notice ta each July 14, incl. as

outstanding,

fallows:

1982 ..... 100.70 1983 ... ., 100,50 1984 ..... 100.30
R I R
0 C; e on like notice at 1 or sin

fand (which see).
SINKING FUND—Cash (or debentures) to

redeem at sinking fund redcm tion price
$1,250,000 debentures each Jul 1.! 1969-87
plus similar optional payments. ts de-

signed to retire entn’e issue at or bﬁore ma.tu-

SgCURITY—Not secured. Company or any
restricted subsidiary may not, with certain ex-
ceptions, create any mo e on assets unless
ded tures are equally d ratably secured
thereby; excepted are pyrchase money mort-
gages for not exceeding ?5% af lower of cost
or fair value of pro?er quired
If en any consol 1da.t1cm or sale of substan-
tially all assets, any property would become
subject to mortgage, debentures will be se-
cured by direct prior lien thereen except for
any e:ustm?qhe
CRE. OF ADDITIONAL DEBT—
mpany may ngzd crgag: (exclepc'ti for ui’fun‘?-
lllg DuUrposes, fun el exciuding suooral-
nated funded debt) unless therea.fler consoli-
dated net [1 hle assets at least equal
250%% o cunsohdzted funded d
SAL%:S EASE-BACK PRDVISION
Compan lf’ or any restricted subsidiary may
not anmy manufacturing plant for
g1 aon.om or more {(except to comgrany or a
restricted subsidiary) and lease back such
?lant unless (1) net proceeds at least equal
air value of such plant and (2) within 90 days
after such sale company redeems debentures
at least equal to, or applies to payment or re-
demption of other funded debt an amount
equal to, net proceeds of such sale (less
amount of debentures deliwv to trustee
within 45 days after such sale).
D{V DEND RESTRICTION—Company
may not pay cash dividends on or acquire
capital stock in excess of consolidated net in-
come after Dec. 31, 1962 (as provided) plus (1)
$30,000,000; (2) net proceeds from stock sold
after that date other than to 2 subsidi
oth.er than comman issued in acqu:smon of
of Dole Valve Co. and common and
g'teferred issued in acquisition of assets of
& Towne assets. {(3) net proceeds from
sale after that date, other than to 2 subsidiary,
of debt converted inte stock subsequent to
Drec. 31, 1962; foregeing will not prevent pag
ment of dividends on preferred which may be
issued in connection with acquisition of Yale
& Towne assets. At Dec, 31, 1980, the specified
levels were substantially in excess of such ag-
gr:ega:e amounts of dividends bu-

RIGH’L‘B ON DEFAULT—Trustee or 25%, of
debentures may declare principal due and
payable (30 days’ grace for paymam. of inter-

est ors mﬁ fund instalment deb 4 s. due 1983,

INDE! OD!FICAT’ION——Inden- LIST) New York Stock Exchange.

ture may be modified, except as provided, PURPOSE—Proceeds (o repay -:erm
with consent ef 66747 of debentures, banl: debt and outstg. commercial

PURPOSE—Pcheed.s ta retire 20000000 QFFERED—($60,000,000) at 100 proceedsto and

4157, to notes -'able (23 ba.nB;s and Co., $9.125) on Capt, ©, 1271 theu Merrill

$2,000, 000 s ort-term de : balance for work- Lynch, Pierce, Fenner & Smith, Inc. and asso-

Bt B D—(325,000,000) at 99% (procesds
1o cornpany. 98»; on J'u 24, 1963 by Merrill
Lynch, Pierce, Fenner Srmth Inc,, New
York, and associates.

2. Eston Corp, (E-!an Yale & Tewne Inc.) de-
benture ds (formaerly 548}, dus 1682

Flating—aA 2
AUTHORIZED—$40,000,000; outstanding,

Dee. 31, 1981 $5,087,000,
I-:]‘.)—Mar 15, 1967. DUE~—Mar. 15,

INTEREST—M&SI.S to holders registered
Feb., 28 or Aug. 31 prior to interest date at
office of trustee or Bankers Trust Co.. New

or|

Note: Lnterest rate increased from 514% ta
G%Eiéquﬂvelune lo_i_waoc Cleveland, O.

AmeriTrust Co., Clevelan:

DENOMINATION—FuIIy registered, Sl 000
and authorized multipies thereof.
CALLABLE—As a whale or in part on at
least 30 days’ notice te each Mar. 14, incl., as

fgg.?ws
1 108375 1984 . ... 10L.000 1985 .
1986 ....100.550 1987 ....100.275 19097 . }oo.azs

Also callable for sinking fund (which 5333"23

gaN’K[NG FUND—Annually, to retire debs.
at par, each Mar. 14, 1973-91, incl., cash (or

debs.) equal to $2,000,000 debs. outstg. plus
similar optional payments. Payments are de-
signed to retire 95%, of issue prior to maturi

SEC ITY—NM aecured. See also deb. 4%s,

SALES & LEASEBACK PROVISION—Co.
or any restricted subsidiary may not zell any

mmuiul:u plant for 22000000 or more
{except - or a restricted subsidiary) and
lease k such plant unless (1) net proceeds

of sale are at least equal to fair value of such
plant and (2} within 90 days after such sale
Co. redeems deba. at least equal to, or appiies
to payment or redemption of other funded
debt an amount equal to, net proceeds or such
sa.ie ( less a.mouut of debs, delwered to Trustee
5 days after such sal %
DIVIDEND RESTRICTION—Co. may not
pay cash diva. an or acquire capital atock in
excess of consolidated net income after
31, 1966 J"“ net procseds from sale of stock
or any debt cmwmed inte stock after auch
date lus $45,000.
PROVISIONS—Sce deb. 4%s, due

1988
LISTED—On New York Stock Exchange,

PURPOSE—-(MO 000,000} at 100 (proceeds to |

Co., 9945) on Mar. 14, 1967 thru Merrill
Lynch l?'tcrt , Fenner & Smith, Inc., and
Kuhn, Loeb & Co., and associates.

3. Eatan Corp. debentuwre 7.60s, due 1586:

Ratig-—a 2
AUTH.—$60,000,000; outatg. Dec. 31, 1983,

320.8130.

TED—S:pt 18, 1971, DUE—Sept. 15,
INT EREST—M&S1S to holders r:glstured
Fub. ZB&Aug 3t, pa a.ble in NYC.

USTEE—Citiban

N.A.
DENOMINATION—FUHY registered, $1,000 Co.

and any multiple thereof.

CAL a whole or in part st any
time cm a.t least 30 days’ notice to each Sept.
14, as follows:

1934 ..... 103.04 1985 ..... 102.66 1986 ..... 102.28
1987 ..... 101.90 1988 ... .. 101.52 1989 ..... 101.14
199G ..... 100.76 1991 ..... 100.38

thersafter 100.
Also callable for sinking fund (which see} at

100,

SINKING FUN’D—-Annuaiiy on Sept. 14,
1977 Bs.l cash (lor . ebs.) Ito renut:s.oeo.
us similar op mna Pa;
SEC{JE me as deb. 494s, due
SALES AND LEASEBACK ‘PROVISION—-
eg!:ueet to certain exceptions, Co. and restrict-
subsidiaries may not sell ar transfer any
manufacturing plant owned by Co. with inten-
tion taking back a lease on such Empeny
unless (2) amoent realized from such sale or
transfer, together with value of then outstg.
sale and lemh;ill: trnmcm:fms andd:huut'.
aggregate princi amount of mtge t mot
otherwise permitted under indenture shall be

and less than §% of consolidated net worth, or (b)

at such time as Co. shall cause an amount
al to value of manufacturi plant te be
d or transfeyred nnd. {eased to be applied to

retirement i ) days of efiecnvc date of

such and lezseback transaction of either

debs. or other funded dehl . which is

equal in rank to debe., or ko

D VIDEN’D RESTRI CTION—Snme as deb.,

‘i_‘man PROVISIONS—See deb. $%4s, due

1988,
RIGHTS ON DEFAULT—Trustee, or 259, th

debs. outstz. may declare interest ‘due and

?.lyanie (30 day: xrn.ce for interest, 60 days
r sinkin; f\m ‘:;

RE \dODIFI ATION—Same as

ciates.
4. Ealon Corp. dabventure 7748, due 2003:

Aaling—Aa 2
AUTEH.—$85,000,000; outstg., Dec. 31,

$53,500,000.

DATED—Derc. 1973. DUE—Dec. 1, 2003,
INTEREST—J&D 1.in NYC to holders Teg-
istered M&N 1

TRUSTEE—Chm Manhattan Bank (N.A.),

NY

DENOMINA’I‘ION—FuIly registered, $1,000
multiple of $1,000.

CA a'L‘KB E—As a whole or in ‘part at any

time on.at least 30 days’ notice to each Nov.

30, as follows:

1943 ....105.

19283,

040 1984 ....104.725 1985 ....104.410
1986 104.095 1987 ....103.780 1988 .... 103463
1989 103 150 1990 ....102.835 1991 ....102.520
1992 . I02 205 1993 vrss 101890 1994 ..... 100,575
1995 ., .-100,945 1997 . ... 00630
i958 . 100,3 s

and thereafter at 100, Not cailable, however, debted

prior to Dec, 1, 1983 thru refunding at interest
cost tess :han 7?{&% per annum
SIN -—-Annuzlly.
Nov 30 1984 2002, cash (or d g ]
redeem £3,400,000 prin rincipal a.mmu: T
plus similar opuonal payinents.

;it:sagned to retive 76% of Issue ptior to matu-
ity

000 within 120 days after the later of the acquisi- -

: olflGHTS ON’ DEFAULT—

SECURITY—OTHER PROVISIONS—
Same as debs. 4343, due 1988

LISTED—On New York Stock Exchange. .
PURPOSE—Proceeds to repay domestiz
short-tel ba.nk debt and commercial paper.
OPFERED.($85.000,000) at 100 (procesds to
Co.. 99,125) on Nov. 29. 1273 thra -
Lynch, Pieree, Fenner & Smith, Ine. and zeac
ciatgs.

5. Eastan Corp. debenture 8%/e, due 200%:

FAating—A 2 =
AUTH--MOOODDM‘ outstz., Dec. 31, 1983,

400,000
ATED-- uly 15, 19?6 DUE—, 15, 200
%R' E RESI['MY to hold z:iyrdgxsuudl'
ablein

C
E—Bankers Trust Co., New York,

DENOMINATION—Fnl!y registered, §1,000
and an muluple ther
LX a whole or in part at any

tl.me on at lmt. 30 days’ notice to sach [ uly 14,
as follows:
105,60 1084 . 1

105.20 1985 ....
104.00 1988

- 10480
- 183,60

f.hereafter at 100.
Not callable, however, prior ta Jul , 1986
thru refunding at interest cost less t.E‘:an %
er annum. Also callable for sinking f
which see) at 100,
INKING FUND—AnnulJJ.y. on or before
14, 1987-2000, cash (or debs.) to retire
$3, 600 pnnmpal amount of debs.; plus sim-
ilar opnonal payments. Sinking tund
to retire 849, of issue prior to maturity.
SECURI ith certain exceptions neither
nor any resmcted subsidiary may create
OF assume any mortgaﬂe pledge or other lien
of or upon any of its or their assets unless the
debs. 13 outst.i‘. are secl!iared gy such m
gage, pledge or lien equally and ratably
any and all other obligations and i
thereby secured for so long as any such other
obligations and indebtedness shall be 30 se- |
cured. Among the exceptions is the creationp of -
any mortgage ot other lien on any propertyof -
Ca. or any restricted subsidiary to secure in- .
debtedness incurred prior to, at the time of, of -

tion, the completion of comstruction or the
commencement of full operation of such prop-
erty: provided that such indebtedness so se-
cured shall have been mcun'ad for the purpose
of financing all or any part of the uisition
or construction of any such pr n addi-
tion, Co. may incur mungsg shtednesa
not otherwise ted by the mdﬁiwe 50
long as the aggregate of .such ocutstg. indebted-
ness, r.ogether with the value of all cutstg. sale
and leaseback transactions not otherwisé per-
mitted, shall be less than 59 of comhdud
net worth. E
Co. covenants that if upon
solidation or sale of substantially zll uf lua-
sets or any acquisition by it of any assets of
anather corporsnon. any of Co.
would ato:ne subject to any
pledge or lien (with certain exce
debs, md all ather indsbiedness of Co,
to the benefit of a similar cavenm 'l!lll
s p!;mr L g Bty
ra y a direct on s .u
to all Li other than any theretofors
ETS0n. o
SALE & LEASEBACK PROVISIONS
ject to certain exceptions set forth in the -
denture (such exceptions including the sale or
transfer of property made within {20 days al-
ter the Jater of the date of (i} the ac uisition
such property, (i) the completion of conatrue-
tion of such property or (iii} the commence-
ment of {ull operation th
MAY NOot permit any restricted subsidiary
to, seil or transfer any manufacturing plant
owned by Co, or any restricted subsidiary v
with the intention of taking back a lease
such property unless (a) such lease has 3
term, including permitted extensions and re-
newals, of not more than three yea.rs. anditis .2
intended that the use by Co. or
subsidiary of the manufacturing pla.nf. covered
by such lease will be discontinued on or before
the expiration of such term or (b) the amount
realized from such sale or transfer, r.osﬂ-h"‘
with the value (as defined) of then outsis:
and lea.seback transactions not otherwise
mitted by the indenture and the outsts.
gaig principal amount of mo
ness not otherwise parmntted by
shall be less than

lied to the reti t thmoodaylc"“’
e?ﬁ::dve datereuzm;?uﬂ:?: ::.le and leaseback
trzasaction of gither debs. or ‘other funded -
ness of Co. which is equal in rank 0
"t
o dus

debs,,

- ddebs giums.. may declare pe
payaole,
INDENTURE M D:I-‘Ic.\'r:oﬂ—ladﬂl :
A, coasent of o

| WL consen
LISTED —On New

ork Stack
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Proceeds for general corporate

ncluding future capital i

-orkgs capital requirements.

» .008000) at 99.25 (proceeds

uli . 1976 thru Merrill
Smith, Inc. and asso-

',F!m n Corp. debanture 7s, due 2011
L . Aating-—A 2
~=£200,000,000; outstg. Dec, 31, 1983,
5,000 (net of discount of §101,700,000).
» pr. 1, 1981, Apr, 1, 2011,
—A&OL to haolders registered

: E—Mcn-nn Guaranty Trust Co, of

{arlk.

a3 ATION—P‘“H& registered; $1,000
y multiple of $1,000. .

B As 2 whole or in part at any
Iultmdnyl motice at 100,

—SALE AND LEASEBACK—

'ﬁu’m O MOﬁIFICATIDN—Indm-

LZ.
LT-—Trustee, or 25%
. may declaru principal due an
yu grace for payment of inter-
n Wew York Stock Exchange.

5 will be used to refi-

a mn of Co.'s indebtedness under its

Ag credit and term loan arrangements
commercial paper.

L §200,000,000) st 848.80 pius ac-

April 8, 1981 thru Merrill

te Weld Cn.mul Markets Group:

ates.

. Sutan Corp. muﬁfﬂo subordinted de

-nlu!l. %8, due 2008:

&3

Rating=—
AUTH.—$75,000,000; outstg. Dec. 31,

g&ﬂﬁ@b«. 1983, DUE—Dec, 15, 2
INTEREST —j&D15 te holders reghtcred

. 1,

' Bank & Trus Cor of Chicago. Tt
T ! 2, CRET, nois.
i MINATION—Fuliy istersd, $1,000
Y ar any inmu.l thereof. Transferable and ex-
e without service ge.

‘ LE—As a whole or in part, at any
E time at the option of Co. on not less than 15§
E

1983,

National

#.days’ mor more than 60 days’ notice to each
Deic. 14 as follows:
1986 105.95 1988 -...-105.[0

aee. 103,40 1991 . 102.55

70 1993 .....100.85

at 100, Not callable prior to

L;&&!Allo callable for -inkmx fund

sufficient to redeem !J.
amu of debs. ouut.gd 1.:11 s%mlh:’r opl \'iul'[u.l
Sinking £ esigned te retire

of debs. prior to maturity.
RITY—Not secured. Subordinated to

ey

o

ess.
, TIBLE—~Into com. at any time to
¢ nad including Dec. 14, 2008, v.mlen‘grmnouuly

, Ak l.hpﬂce of m 25 pet .. subject

v certain
: E MODIF!CATION—Inden-
- -Jute may be modified, except as provided,
m consent of not less than a majority of

. oul
&t N DEFAULT—Trustee, 239,
of daba, outste., may d echmm;nn:n::l due
anc pay (30 days’ grace for payment of

New Yerk_uStocl: Exchange,

PURE roceed used to increase
Co.'s liquidiey in mﬁcmnion of future ca| mgu.al
nqmremm related to Co.'s growth

w
OFFERED-—(su.om 000) at 100% plus ac-
crued interest (ﬂmceeds to Co. 99.875%) on
Dec, 14, 1983 thru Lehman Brothers Caﬁ o
k ﬂCﬁﬂpﬂlllEd. L2 YIS =11
lelr.ets. Salomon Brothers Inc. and associ-

Otlm Bebt Cutstg. Dec. 31, 1983 (less
: maturities), $58,500,000 comprizsed of:

5 £23,700,000 capitalized lease obligations.

L gl $£34,800,000 other debt.

Sulisidiary Debt: 9. Culler-Hammer, ine. sinking
fund ﬂb:gn'l %8, 1992,

Z Anting—A 2
elf“l';l.qno.mo.om- outstg., Dec. 3i,
OO0
B May 1 1967 DUE—May 1, 1992,
REST 1 MEN mall to regmr.ered

13 l.'h)m prior r.o interest dat
EE—Chase Manhattan Bank (INLALY,

NOMINATION—Fully registered $1.000
.’iﬂtlwnud multiples thereof. Transfer-
d exchangeable without chsrge.
s E—As a whole or in part on at
days' notice to each Apr. 30, incl.,

..... 101 m 1985 .....100.75
..... 100.25 1992 00.00
for sinking fund (which see) to
i ’m.mcl. as follows:

1981,

?‘UND—Annuallr Deec. 15, 1994- bel

MOODY'S INDUSTRIAL MANUAL

!9!1

..... 100.38 1984 .....100.3 1988 ..,..100.32 International S.A. and Morgnn Grenfell & Ca.
..... 100.29 1987 .., lm.ﬁ 192,....
st NRTN S FUNI)—-MnuaIIy. o M:.:?:E Ltd. and associates.

1973-91, to retire debs., cash (or debs. ual
to §1,000,000 plus similar om:cfnul p‘ym) mnm.
SE CURI Y—Not sceured. Co. of any re-
stricted subsidiary will not incur, assume or
suamntae any debt for money borrowed if
bt. is secured by mortgage, pledge, lien or
other eacumbrance on any manufacturing
plant or facility in U.S. or on any shares of
stock or debt of any restricted subsidiary
without securing debs. equally, except for, (1)
morigages on property, shares of stock or
debt of a corp. at time it becomes a restricted
subsidiary (2} mortgages on propecty at time
of acquisition (3) mortgages uc:uri debt ow-
[tf\ by any restricted sul to oF an-
other subsidiary (4) moumus in favor of any
coutitty or subdivision of any country to pay-
ment of any contract or Lo secure debt for con-
struction of such property mortgaged ée!
moﬂ ages on property sm:ul'ing ita 51497,
Naotes  oulstg, amount of
SI 8 5,261 at Dec. 31, l968 Co. may incur, as-
sSume or %maramae secured debt without se-
curing del if amount of debs. outstg. plus j
value of sale and leaseback transactions is not
over Sﬁ of stmkhclder; ity
ED~By Eaton Corp. pursuant to

cnﬂ'how OF ADDITIONAL DEBT—Co.
or any restricted subsidiaey will not create, In-
Cur, issue or zasume any debt unless consoli-
dated net t.ans;ble assets are at least 20024 of

all wtsgu

= RESTRICI‘IONS—CQ may not
pay cash dive. on of agquire stock in excess of
comlid-zed net income after Jan, 1, 1967 plus

SAIE"AND LEASEBACK—Co, or any re-
stricted subsidiary may not sell or lesaseback
property unless (1) properiy couid be mort-
gaged without securing debs, equally in ac-
cordance with other p ions or (2) m
amount equal to proceeds of sale or value of

property sold (f whichever is higher) is applied

o

to raufment debs. or o rpﬁ% ebt.
INDENTURE ODIFICATION—Inden-
ture may B ed, except as pro

@
with !6& f debs.
?UR%.gi% i awd:eti “f

3 k“ig—&lo 000,000} 00 yil
at 100.6
cuedl to Ca, 99.625) on May 9, or-

Ban Stsnl:y & C.'a and Robert W Bair; & Ca,
and associa
i chnlu- i i Flnance Ine,

xu.nmu debenturs 89, due 1087
UTH.-—$15,000,000; outstg.. Dec. 31, 1981,

DATED: fune 16, 1972. DUE-—June 18, 1987,

INTER! ul.lly. each june 15, com-
raencing 1973 at offices of paying agents listed

oW,

USTEE—Citibagk. N.A. NYC,

PAVING AGENTS—Offices of trustee in
NYC, Amsterdam, Brussels. Frankfurt am
Main, London, Mian and Pafs; Clobank
(Luxambourg) S.A., Luxembourgs: Krediet-
k 8,A. Luxembourgecise, Luxembourg.
DENOM!NATION—— earer, §1,000.
GUARANTEED—As to payment of princi-
prmmm and intevest B; Cutler-Hammer,

. parent,

LEABLE——AA 2 whole or in part at any
time after June 15, 1980 on at least 30 days’
notice to each June 14, as follows: )
am l/. 1982...... 100, 1983 . T 100/,

1
nnd thmlftet at [00.

If, as a result of any in the tax laws
of U.S, or any subdivision or authority
f.heu'af or therein or in the tax treaties of U.S.,

which change becomes effective on or after
May 31, 1972, it would be required, pursuant
to provisions of debs., 1o p:ly additional inter-
est (see Taxes on Princ Premium or

terest), debs. may be re ed 28 a whale at
any time on at [east 30 days’ notice to each

June 14, a.s follows:
1982 ...... 1y 1983 ...... 100Y; 1984 ......100%
:md th;eraa.ner at 100. Also ca]]nhke for sinking
fund (which see) at 100.
SINKING FUN D-Annually. fpnor to
15 in each year: 975-78;
1,000,000 from ;979—82 a.nd 81, 500000 from
1983-86, inclusive, u- lar optional pay-
menm. Sinking fund designed to retire 8095 of
Prmr to maturity.
SECLbl TY——N?t sécured; debs. will be di-
rect obligations o
ASSU %D—By E‘.utr.m Corp. pursuant to
m¢i§
ES

g"ﬂ' PB.INCIPAL PREMIUM OR
INTER

‘~Co, will pay as additional inter-
est such amounts s may be necessary to re-
imburse non-resident afien holders

or any

future U.S. withhglding tax
ﬁ"’ﬂ“ & S S e e or 257,
out.s:g may declare principal due and

?m’fmnrung MODIFICATION—Taden-
T A ol SOIT ot de depe, Sutets s
F&%&&Mg ances and

J' une

retire short-term debt md for parent's over- fi

seas
OF
Co,,

aam.nm) at 99 (proceeds to

$1
9614) on June 8, 1972 thru Morgan & Cle

re d?:ét‘- balance |

pro-

11. Other Subsidiary Debtt Outstg., Dec. 3,
1983, 71,700,000 comprised of:
Cutler—!{mnmer. Inc. (assumed):

{1) 87,900,000 2.3, notes, due thru 1994,

(2) §13,800,000 so?r,«;, notes duc thru 1995.

{3} $50.000.000 1347 Eurodollar notes.

. Eston Gap $10 cumuiative convaerilble seri
il farred
sns outsig., LieC. Ji, |
111,666 shs,;

PREF‘ERE\CI'?—-—Ranku pari passu with oth-
er gulstE shs,
DIVID ND RIGI-ITS—-—-EnutIsd to cum, cash
divs, at the rate of $10 per sh. annuailly pay-
able uarterly Feb, 75, ete.

ING RIGHTS—One vote per sh. on
lll m:ln.ers on which sharcholders generally
vots; except that if the Co. defaults in peyin
the equivalent of six quarterly divs. en :udgl
shs, the holders voting as a class can elect two
additional Co directors until all unpsaid divs,

ave been paid
LIQUIDATIOW RIGHTS—Holders of the
she. are entitled to receive $125 per sh. plua
agcrued and un aid divs, in any liquidation,
dissolution or wi dxa% ,F of the Ca.
PREEM‘E‘TIVE S—Nane.
CALLABLE—As a whole or in part at any
ume after May 1, 1988 at a price of $170Q per
m:wcmeddl

RTIBLE—Ser. B pfd, shs. are con-
verlibie into com. shs. at any ume after Nov.
1, 1983 at the rate of four com. shs. for each
ser. B pfd. shs. 20 converted. The terms of the
ser. B pfd. shs. require that such conversion
rate be adjusted in case Co. shall pay a div. of
com. shs. on cutstanding com. shs.; subdivide
its outstanding com. shs. into a smaller num-
ber of com. shs. by reclassification or other-
wise: issue rights or wrrts. to the holders of
com. shs. entitling them to purchase com, shs,
at a price less than the current market price of
the com, shs.; or distribute to holders of com.

ed, 3hs. evidences of its indebtedness or assets ex-

TRANSFER AGENT AND REGISTRAR— |
Amed'l‘rust. Co.. Clevelan

NE (a2a] \ B ]
QFFER ED-—PEd shs. were oifemd in ex-
change for up te 5,400,000 com. shs,, $0.50 pas,
on the hms of one sar. B pfd. sh. for eacla 5
com. shs. A total of 1,138 shareholders ten-
dered 536470 com. shs. and these shs, have
been accepted for exchaﬂ¥e by the Co. After
the exchange, 28,334,090 of Co.'s com. shs. re—
uflouutg Co. exchanged one ser. B pid.
fve com. shs. Offer expired Ape, 12, 19!.3

Gcg. commaory

AU‘T‘HDRIZ D?f Ooosa'uhster outstand-
ing, Dec 1983, 52 020,359 shares: in trea-
sury, 827.544 shares; reserved for options.
conversion of preferred and debentures
3,724,895 shares: par $0.50.

Par changed from $100 to no par in Mar,
1922; from no par to $4, Oct, 10, 1936, share for
share; from $4 to $2, Nov. 22, 1948, by 2-for-1
split; from $2 to §$1, Sept. 30, 1959, by 2-for-1
split; from §1 to $0.50, July 15 1966, by 2-for-1

split.
Dividend Resord (in $)
(5100 par shares)
[1]1916-21, not available,
(Mo par shares)
1922 .ot 1923 ....... 130 1924 ..... 1.70
1928 .,..... 1.00 1926-28..... 2.00 1929-30...3.,00
1931 .veuvns L4S 1932 ....... 933 ..... .20
1934 ....... 00 t ......... 1936 ..... 1.37%
ar slurﬁ
l. M ....... l 50 9.! ....... 1938 ....... 0,25
............. 00 1947 .......
194! =
{$2 par sharzs)
....... 1.50 1949 .......3.00 19 ,.ou
1981-85..... 3.00 1956 ....... 13.50 1957-58..,..3.00
a (St par shares)
I959 ....u. 0.70 1960-63...1 1964 ....... 1.90
....... 2,i5 1966 .....L.17TW4
{$0.50 par shares) :
1966 ..... 062V 1967 ..... 1.25 (968 ..... 1.32%%
1969-T1 140 1972 ..... 145 1973 .. ... 1.65
1974-75...1.80 1976 ..... 1.85 b RS
1978 ..... 225 (E1979....L77
On mSOpn.rslu n.{m SO% stk, div.:
1979 .onuenn 0.43 1980-82-.... 1983 .....0.80
@Jlm. . .GJ(I

nn: reported but 1097,

Ik. dwa. 1979.
a-ﬂ.h. S Wt

pl.}'lh.l! uarcterly about Feb. 25,
tn stock of record c:hou eb, 5, ete.
DIVID REINVESTMENT P

DGI

OTING RIGHTS—One vote
iﬂctton:huollgrduud}och.cum
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TRANSFER AGENT, REGISTRAR AND
DIVIDEND DISBURSING AGENT—Amer-
iTrust Co., Cleveland, O,

LISTED—On NYSE (Symbel; ETN): also
listed on Pacific, Midwest, and London Stock

Exchanm, unlisted trading on Beston and
Philadeiphia Stock Exchanges.

Proferred Retired: In Oct. 1983, the Compmy
called for the redemption of ite outstanding
4%,  Cumulative Convertible Preferred

Shares (825 pnr value) and its 82.30 Srﬁn}
Preferted Sh Serien A (8.50 stated value),
Substantially all of these outstanding prec
ferred shares were converied into

Shares at the rate of one preferred share f
one and one-half Common Shares.




MOOQODY'’S INDUSTRIAL MANUAL

309

EG&G, IHC.

CAPITAL STRUCTURE
LONGTERM Dm —— mﬂt (;i;gr ges Eml-g:g Innemt E‘;t":l'kall Price ngel .
{es

{, Subord, ccm: deb. Jlﬁs. L[ AR Bat $1,09 - y s 144

2 Otherlopgtermdebt. .. ..oooovcunnan.. . 10,205:000 8- - M&Nts mlmm mzm [s.‘ ......
CAPITAL K Pat amoun: sh, Divs, per Sh. C-ll

1. Comman e ‘Jlil“e [IJO.!DI 6?1 sh 1935 m‘”’ .ﬂ)..uw” il k0 i 38Ye 26 [:}.N’J-'y;,“"“z 281/,

............................... 8. h V= -
(118ubject to change; see text. [FJExcludes curtent maturities, ilBased on weig cd [ ;ham outstanding: fully diluted: 1983, $1.53; 1982, §1.32.Ad). for 2—‘

for-1 split Feb. 1, 1982, [{interest not shown separately. [2)incl. $0,16 paid prior to 2-for-1 split

HISTORY
rated in Massachusetts Nov. 13,
1947 as Edgerton, Germeshausen & Grier,

Inc.: present name adopted Mar. 24, 1966,

In Mar. 1964, ac ired Guillemin Netwarls,
Tne. with EG&GC in June 1967,

In eacly 1966 acquired Energy Cnnversi.gn.

In May 1966 R-H Engineering Corp.
I: ISEP:L 1966 acqu::!gil E.H. Pleisel Associ-
tes, Inc.
. I Oct. 1966 acquired Hydrospace Research
In Néov. 1966 acquired High Veolt Linear
L‘ld”w&‘l Geophysical Associates In
a i
nl cac_m«h eli Ansndciaﬁ? }ltm.-.. Oe-
nE; n euamh an: velopment
Takes, L dll. ot Blereical & Brst
saciates, ac -.a CLr
aeering ileo formed EG&GC
bury, Inc., awhoﬁy owned sy

bsidiary.

Ini earl im mqmrcd E.Van Noord.en Co.
and Corp. E. Van Noorden Co. dis-
continued in mo.

in llu 1968 lcquu-ad Sealol Inc.

In earl Mason Research In-
ik'm.. Rotary Seal., Chica-
gtsr—Tmmcs. Inc.. Georgetown,

In June 1971, established Health Test Cen-
ur Bo:tnn to prmnde n broad range of

phymms Ior dhsnoui: :nd health mamg
rposes,

‘lﬂ'!, ac

mnfl. prhuri.iy for

ln J‘m 1972, a
Co, a produm

03! -

& navy, for 68,000 com-

uired Miﬂehx: Falls Pai '
2] . fa
199490com :lures. Isﬁoﬁﬁ 1333. g gépcr
in Oct. 1

les, Led., c mmufutuur e! advmcad instru-
mentation for electronic

com. shares. Also

Inr: ( sold in Jan 1 !). an operator

of ciinical Iaboratories, for 72,501 com. shares.
In Apr 1973 agsximd Automonw Rescarch

Iu Dae. 1973, acquired %iu?::m cs, Inc.,

In? ments
gll Dec. 1973, ac:gred Mauolda Clinical
Laboratory, thru zn €

Ins May 1974, cq\lirad‘ﬂ Clinic&l Lab-
My.rm r.h‘m exchange of 11,500 Com.

In June 1974, acquired Waxman Medical
Laboratory fof mh and Wnkeﬁeld Engineer-

Ine. f
5e mm l}vs:ﬂl Engi-

a.tudian Pz.clr.mg
M Reese

Pr]o: Ltd.ior 110000&11!.0!:0:!: atm:k

une 1975 Physician'

‘s Medical
100,090 Cone

rm}ild d, Ill., thru an exchange
o! i

In an, 1976, uqulud e Medical Labo-
Iuc. for 52,500 shs. of com. stls.,
1916, acquired GeoMetrics, Inc. for

of com. stlk. Also acqmreci Rotron,
i 't ot 11,075,008 cush.

ov, 1976, a.cqulretl Torque Systems.
Mass, for 91 1942

l‘m. altharm,
Ia Dec. 1 9?6, u:quind

orp. ﬂun—
In Jul 1911 ed an'e::  Applied

ly u: it nceton
Research T'

Nlied Disgnoscie E&-’“@’

manufacr.u:era of mechanical seals and pack-
i

Iu Mar. 1983, Co. acquired Wright Compo-
nents, Ine., 2 privately held manﬁ!m:tum of
sophisticated specialty valves, vaive systems,
and related hardware primarily for the aero-

P Dec 1343, od Callisto $.A. and
uq\u‘ = to A, an
F’ﬂ?’f Hm&?ﬁ" etalied Vasteg, |
al
I h? ;.:qulm acl.:é:, nC

£ at.,, 1 N 4 12 L ics,
Ine.

SU!SIDIAFIIE!
As of Jan. 1, 1984 the following are the Com-

pany's active subsidiaries and their place of
incorporation. All are wholly-owned, efcept

as l'lDt'.
Australia Pti Ltd. (A\tskrali
Automative Research, Inc, (
E(':‘&g Canads Ltd. (Canada)

ex.)

( o,

Ge ity IL'{Q.“:(%CR(?E”

O] cal
Gea?p!f gical Services Malaysia Ltd.
i!aldi . Ine, (Del.)

idaho, Inc, (Idaho)
natruments, Inc. (Del.)
nstruments Lzasiug. fnc. (Dl.-l )
» Instruments Limitada (Braszil)
Instruments, Led. (UK.
Instrumernts CmbH (W. Germany)
G Instruments S.A.R.L, (France)
astruments S.R.L. {[taly)
.nlamauonll. Im: [¢
] tional Ltd. (Cayman Islands)
Imemauonal Marine Services, Ltd.
&Hon K
E &G nte: er.'h Inc (Del.)

G&G ITOC, Inc. .

Mn,l'aysm s . Bhd, (Mszlaysia)}

Mason Research Institute, Inc.
a.LDI Ine.

(Del)
EG&G Seaia Eagie. Tnc. el (317%)
EG&GC s T (i an 1o

R el

ands
BG&.G U.K.
EG& (W;at Germany)

;; %:?stm( Eﬁ&ggﬁw&u (49%%)
Sealol S.A. de C.V. (Mexico' 499:,)

St i Ay

EG&G Services Singapore Pte. Ltd. (Singa-

re)
on Analytical Services Cen-
ter, Inc. (D.C.
Al.mund Inatruments Co., inc. 551
(B uﬁtm Equipamentos Eletricos Litda.
T

Auscore hy ld. CAuatra.iia} 50?)

ol Ltd,
1, Gmb

G

Ausiog Pty. Ltd. (Australia
Brookl:lu Elec'&romcs.
andler k!.

Ch
Conl ban.mri ac. Mont.
m?ﬂg bonton::.Ltd. EAlbcnzl. Cana-

Ca:némntu Laboratories Pty. Litd. (Austra-

Japan) (10%)

ﬂ'a: )n Industry Ltd.
detrics, Inc,

BT
or 540,083 :omlhon

G
In Aug., 1 Measure-
ment “j!mm. g for ?22.«: common GE
In Dec,

; tems of
g A T.W'!Aﬁmred Sealmk Sys P~

AHI: J'\ﬂle‘ 1980, acqu:red GES FPty. Ltd. of
In Au lm ed Almond Instruments
Ca,, Im&fn a"r:e!mrfor 2%,?3:0 shs. of com.

In Feb. 1981, acquired
ing Co. i m'&:um;mﬁ

In Mar 1982 acquired Gamma Scientific,

In Mar 1982 acgnlred Continental Labs,
and its Chn affiliate, Continenl
m.non’“da i:;‘eah&nse for approximately

.
In Mar, :;. also acquired Mount Sopris
ment Co. In ad

5

i H.ﬁ‘

gi

for cash.

In g‘ﬁ.t 1982, "(!'J‘o. u:quwed for mh the as-
wo ted gani Euroseal

GmbH & Co. and J&S. Grn West German

8

Passive Corp. (Cal)

Mount Sopria Instruments Co. (Col.)

ORTEC Inc. (Dcl.)n

PtincmEApplmd esearch Corp. (N.J.)

%‘"“’") Gﬁnﬂcl} & Engineering Co., Inc
(

Rot N.Y.).

'Rﬂt$ g@ (N‘e‘eher!ug:e)

trumen

"S.I:‘SR ms mCen}.;re.(i(\f m
‘orque o

Wakefieid Enginee n%s Mass.)
aketicld S.A. de C.

&nsht%omponeﬁu, Inc. (N.YS
Joint Venture: In July, 1983, Co. announced

th pany has entered into a unnl. ven-
:&:; wftcho:I“)Im osha, a ; :’p in
pan, to forin & rediation-meas (49730
{::nu company named Seiko EG&G . Ltd.

i susmsss

EG&G, Inc.
variety of I.dwm:
products and services

and its subsidiaries provide &
technical and scientific

to commercial, industri-

on Feb. [, 1982, [MAiter 2-for-1 split; before, 48%4-32Vs.

al. and governmental customers throughout
the world, Its profile ia one of diverasification
in terms of th technology and markets
served—a diversification which permits flexi-
bility and assists the Company in surviving
recessions without interrupting its long-term
pattern of achieving record sales and earnings.
Corporate growth is attained through internal
development supplemented acquisitions,
new-venture affiliations, and financial invest-
menta strengthen existing bual areds,
introduce new products or services, and help
to involve the Company in um;:Fmg technolo-
gies. The Company designs and produces so-
phisticated electronic instruments and sys-
tems. It also manufactures specialized me-
chanical, electro-mechanical, and electro-optic
components; conducts energy-related investi-
gations surveys: and is involv
biom regearch. Under Government con-
tracts, EG&G is mcreasmﬁly active in engi-
evel site-management
prcgra.mu related to pational defense and se-
curity, physics and space research. and nucle-
ar and nonnuclear energy research and devel-
opment.

The Company's products include radiation
detectors, nuclear instrumentation modules,
and computer based inastrumentation syul:eml..

signal-recovery _instruments, polarg

and electrochemical instruments, tunabl dye
lager systems, and low cast optical mull
nel anal : seafloor mapping system.

ocean-subbottom pmﬁlins aysterns, underwa-
ter acoustic r undem
ter acoustic tunmndar na.viga on sys

ocean current meters, chilled mirror dewpomt
hygrometers, calibration equipment for pres-
sure gau oft pipelines snd tu: eg::rmmt

for oil well cement; mi

trometers, shallow racuon and reﬂecﬂon
seismographs and borehole L s for sub-
surface geolo Jc evaluation: mechanical seals;
bellows sealed valves; smali aolenmd and me-
:hamcai valves; fans and lowers; heat trans-
fat devices and hewt sinks: barn-in systems for
electronic components; switching mode
conversion systems; DC servo motors and re-
[af drive _systems; high enarrg{ switching
components: flashtubes ted

power

plies, con photo-detectors and related
%E astruments; LSI photodiode azrlg:“cnd
related camera systems, LSI anal es
for audio ddlys and specialized si

esaing; swi

proc-
tch capacitor filters and ight mex—
surement instruments and systeras configu

from standard moduln: and cadmium suiﬁde
and cadmium selenide photo-sensing compa-
nents.

The Company, also performs hydrocarbon
well-logging services; automotive testing serv-
icesy s‘nh custom biomu d“mnm.'e:1 rIn adg;-
tion, eComp;nyprov: scien c.en-
neering, techai maintenance, logistical, and
other support udvt ties for teat opcrl.uonl re-
lated to nuclear
clear power generation, reactor dmla
and 7 progra.m: primarily for the u M

es Depa ts of Energy (“DOE ) and
u:gg’ .~ p:glcnfgr iy kg s

T rupon i
Kenn Space Center in m&
provides equipment and
E y,?o:t services to other agencies of the Unit-
tates and foreign countries.

EG& T rvices, Inc., a wholly—

the Company, provides third party fmznczng
for capital equipment acqu.mtwm
equipment leases and other commercial
tures.

fnsirumsnia
The Company designs. produces. and mar-
kets instruments and instrument systems for
phy!ical property measurement and ca
a.lyﬁ cs research; nondestructive ml.tzn-
ysis; life snences research; tical

chcmu: d and e surveys of pe-
zroleumry- mineral resources; low-level s

nal 1 and oceanograp!
SUrv tal moisture mea-

tomers include university, gov-
ernment, and industrial research laboratories;
industrial quality-control facilides; and public
and private sector customers en:lsed in min-
eral and energy resource explora

For physics research, products mcluda elec-

!ron!f trumentation modules used in stud-
ies of nuclear reactions and interactions and
the measurement of associated low-level sig-

nals; fast-logic modules; hardware for com-

; P“;ﬁ inzer!m in high-engrxy physms. silicor

barrier radiation detectors: germani-
urn and semumum hl:hmm-dnited coaxial de-
tectors used for charged-particle spectroacopy
and gamma-ray spectroscopy: mulnehnnnel
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