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Land use, ote,
Transmission Droperty ... ..covaierss saihrane
ation, d:piehcm &amort. (ooaue. e

Other assets.

ea 1978, S178, 000.000; 1977, $219,500,000 -

Shipbuilding ...... 26.0 33.7
Packaging ........ 750 56.5
Chernicals . vvvvuns 45.0 30.6
Naturzl gas T
pipelines .......0 . Lo 3.7
Automotive 3.0 q 14
Agriculturg, land :
MEL -covecerocas 15.0 140
PR ceoomlin 713.0 4993
Ne: assets purch. I l.n .
............. 540 20,0
Reducton of lg~tm. )
B | S 78.0 134.0
Retire. of prod. pay. . 3240 68,1
Divs. on com, & pref. .
1 T Sgiraen 335.0 270

& Comt

‘COMPARATIVE CONSOLIDATED BALANCE SHEET, AS OF DEC. 3.1:‘
{Ta.ken from reports filed with Securities & E=xch i

(in millions of dollara)

fer e

1978 1977
g ’and 1976,3!92,2000003:0“ and estimated < T =
p:cuht’s recorded on ghi caatram in prog- Assets.............. 746,000 620,000
Liabilities. .....00vse 643,000 599,200
IEID‘IS. compsised. ef mreﬁals work in Equity in net assets. . 103,000 90,800
aﬁ? ed prodn:m at lower Of cost of Netincome ......... 12,000 9,300
i $757 ommﬁ'mntmahandsnppﬁm at aver- {c In Oct. 1975, Financial Accoun Stan-
age msr, £100,000,000. d Board (FAS'B) issued a statement which
sha:xﬁ. 197876, 2,000,000, requires that gains or losses which result from
tgfs.t‘roﬂunngmdundev pedou.landgm& the transiation foreign currency transac-
and marketing, $912,000,000; packa.gmg. tions and foreign currency financial state:

- $201,000,000; - chemical,
equiprment ‘and shipbuilding, 3306000000' land use
:nd nthez. S-Sulsaoﬂmwl- s ga3 traus;:usswn,

to‘hi. 1,360,

g Ganeral Nofes
(a} Consolidated -financial statements in-
clude: all majority-owned subsidiaries
than fnance and inactive sul

ings amounted to
at Dec. 31, 1978 imd 1977 respectively.

(b} arized financial mfarmatmn df
Corp., (see Moody's Bank an -
- nance Manual) an dated wholl'_v-

ovwmned finance subsu:iia.ry at Dec. 31, 19‘!3 and
1977 is as follows (in $0G0J: .

FlNANOiAI. &. OPERATING DATA
Sli‘llsﬂcainah

Eam.ed per shars;
—$1.60 conv pfd

B 3 2 T S I
Dxmﬁm::;&er WM% pfd.

&24,000 000; -
other, The restatement of all years
tv-owned subsidiar- $12,

of were included in determination
 cotne for 1978, 1977 and 1976,

ments be included in the determination of net
income for the period in which an exchange
rate changes. Pursuant to the provisions of
this statement, the financial statements of pri-
or

to 1974 has
by a - raduchon of approx.
,000,000 in retained earnings at | nning
of 1974, Tmnsfaﬂogogatm (losses) of approx:
(88, 000000), ($i3 ,000) and ($3,000;
reapecn‘:felm -
vely,
(d) Tenneco Carp. and its subsidiaries capi-
talize all productive and nonproductive cosats
incurred In col on with the acguisition
exploration and development of cil and: gu

years have been restated. Such mtement-
.decreased 1974 net income approx. $4,000,000.

) tes.

Adv. from Tenneco
Ing. to be repaid
from fut, nat, gas
prad. or cash : £, .
=72 U - Zz6 18.8
Investments (neh)— =
. AIfiL cos., excl.
undist. earn. of S
o3, carried on an e - .
equity basis...... (27) (10.2}
Other . uveiitinens 460 3.6
Invest. in Petm—Tex
Chemical Corp., )
contr. from : k t
TeanecoTnc. -...  eeees = . 354
Total ccaseaiaen 1,288.0 oL 1,066.0
Decr. in worling .
capital .......ues 541.0 370.9
ion)
1978 1977 1976 .
210 --3L8 42,2
. L0 1.9 - 144
3670 786.3 637,
8S7.0 714.8 * 606.9
310 322 26,0
1,778,0 *1,570.0 1,327
3,075.0 2,456.8 2,161.8
546.0 443.5 399.8
299.0 4768 2333
9410 .0 7889
132.9 116.1 230
38,0 37.3 338
1,560.0 1,396.7 1,12
347190 2,993.8 2,576.5
1240 44,1 1623
. 300 - 324 324
............ 14.0
103.0 56,0 522
e 19.0 19.9 456
Sva 12.0 13.8 14.3
it 33.0 31.9 308
3.0 2.8 7.2
5,573.0 48647 . 42627
HA0 1246 350.1
1,854.0 1,292.7 B75.7
583.0 563.7 437.6
195.0 1344 155.1
13.0 12.6 12.6
2810 1119 95.2
i 2,982.0 2,239.9 1,626.3
421.0 2.8 590.6
100 322 5.0
3.0 63.0 131.1
£71.0 1540 7Ll
362.0 256.6 © 1824
20 oLl = 1.6
560 - 55.5 855
0.0 60.0 ~60.0
815.0 B8i8.5 780.1
0 . 1234 710.0
§,373.0 .7 - 4,262.7
dLaing, - doees 2550
esumated oil and gas reserves the unit-

of-production method, When a lease is aban-
doned, all costs incurred in connection with its
acquisition, exploration and development are
charged to the reserve for depreciation, deple-
ton and amomadon 'I'he properties are ac-
d i t center.

In Dec. 1977. Fmanual Accounting Stan
dards Board (FASB) issued a statement-that
will require oil and gas producing companies
to follow the "aucx:essiul efforts” method of
accounting for costs incurred in exploration
and development of oil and reserves and
to record deferred tazes whi h have lmt. been
previously ‘provided. Generally the “success-
ful efforts” method requires that non-produc-
tive exploration costs be written-off in the pe-

riod incurred whereas “full cost” requires the
capitalization and armortization of such costa
over the estimated Efe of producing prcmer—

- The statément will he effective for fiscal

yeaxl'segegmnmg a.ﬂ'?;Dec. 15, 1978, and will be

applied fetroactively by rcmtmz ptew.ously‘
ed financial statementa,

Depreciation of the otherpmparﬂ&n:spm—
vided on 2. sizalghi-line basis in amounts

reserves and amortize s costs assogiated which, in the opinion of ement, are ade-

with each cost.center, exclusive of certain un- quate to allocate the cost of ximp over
developed. cffshore imu. over the life of i'.hc their eatxmated useful lives. ; : <

1978 1977 (1976, 1975 511574 1973

§155.20 $137.65 $112.40 §128.40 $65.72

§25.60 82_2. $18.47 Ee21.13 -[3810.63

.................. kst . §431

s s = et i $4.50

$L.60 T 8L60 $1.60 T 8160

...... -$23.85 $15.88 '85.?0 ;
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FINANCIAL & openg.f'nue DATA (Cont'dy:

é common stoclk & surp!us -
Salu—-mventunas
aoehr

omtmmmgmt.otaimzts .................
%nqtmsum:'tnnetworth ........................
Gross sales, less returns, allow,, 816 wvvvevivesirsnes
Cw__emngfsalmm .................................
o 0 s

Depreciation

mﬁéﬁp&d

Ini

Other income

Balance .....

Prov. Fed.inc. tax & min 0t ..o vvvennninicannapiss
Equity in netinc. of affiL €08, .. covieneraniianiieans

Net income

LONG TERM DEBT )
1. Tenneco Corp. debentura 5V4s, due 1996z

OUTSTANDING—Dec. 31, 1978, $30,501,000.
DATED—Apr. 1, 1965. DUE—Apr. 1, 1990,
"—AAO! at trustee’s ofﬁce.

TRUSTE.
DENOMINATION—Fully registered, $1,000
or aw multiples thereof; transferable
without service or other, charge.
CALLAE?XE——AS a whole ‘or in pa.rt at

any
time on at least 30 days’ notice to each Mar. 31

s
1978 ... 103.24 1979 .. .. toz. 70
1981 ... 10243 1982 ..... 0189
1984 ... 101.62 1985 .._.. “lotos
1987 ..., 11988 o100 100.27

mlln.?!a for smkmg funA(whxich fggg oxé
any interest date pr, 1, &
pn’r;a to ea.:hOr:L L m%

1978 . 00.85 1979 . 00,30 1980 :
198L . ma.sn 1082 - mo.ﬁz 1943 .
1984 . .49 198 00.42 a3
1987 100.27 1988 10018 1089 ...
S to b t
s
t 080, A

ct. 1976 $1,000,000, Apr. 1, 1977
L9773 81 50,000, Alp 1978 to Oct. 19
$1,500,000, Apr. , 1984 to Apr. 1,
$1,750,000, Oct. t, 1987 to Oct. L1989, sz-

meénts will retire 961/2% of issue before m:.tux:l-

?EC‘URIT’Y—Not secured. Co. may not g

moxtgsga roperty without securing. deben-
-and ratably therewith; excepted
n.re C[) e money mortgages or liens ex-
on property at time of acquisition or in-
therawith if the bllEm

tions secured thereby are not assumed b;

a.nd if such mortgages or- Hensa.rehmu : to
such p erty and any improvements at the
ereafter erected thereon:

ordinary course of business and not
connection with the barmwmg of money
which do not in ﬂ::e aggregate v de-
tract from value tgmperty m&ject themto.
(4) mortgages or other liens given to secure

. purchasze price of property subject the:eto

when such purchase price is pa; e onl

?f pro?;t)ctmn ar pro of production heze-
rom; money mortgages or Hens
existi'ng a% Hme crf purchase t%n towboat.s,

or tank cars,
caﬁnon OF ADDITIONAL DEBT—Co.
or wt( toCo crnn;es may 1.-:‘:::-;l mcur
any mgger eafter (1) consolidated net
mmmg;a of Co. and restricted subsidiaries
available for int. and prop. retirement appro-

 priations for 12 comnsec, mos. out of 15 mos.

B

pre have been not less than (a) 3% S

times sum of total annual interest charges on

consolidated debt of Co. .md restm:ted. subsid-

T e T T T, U

mnu‘;rl service charge on mmoli—
{=

...... 351 4.43
gt 025 0.25
...... 523 630

00.00 ture may be

: s;unttitm, merketing,

1977

dated debt and s
and

ubsidiary preferred of Co.
restricted s hstd;srie& to be outstanding;
and (2} conso}.ida.t.ed net carnings of Co. and
subsidiaries available for interest
and dimdands on subsidiary preferred for said
12 months’ period have been equal to not less
than 214 times sum of total annual interest

charges on consolidated debt of Co. and re--

stricted subsidiaries plus total annual divi-
referred.

dend requirements on_subsidiary p

subsidiary may not incur

by multplying consolidated capitalization by

the property ratio, as
D].‘%Dp RESTRICTION--See sub. deb.
6¥%4s, due 1

992, .
RIGHTS ON DEFAULT—Trustee or 23% 3‘5.71
&

debs. r.na;r declare principal due-and pay:

(30 days’ for payment of interest or
Eunﬂ yment,

DR U RE S DIFICATION—Inden-

modifie p:mnded,

with consent of 66%4%, of debs.

PURPOSE—Proceeds to

?oteu and to rgfaﬁﬁvam todsr%lbmdu 2

o e:xpamnon mestic and foreign o
gas development, exploratory drilling, ac-

a.nd. ot.hcr ac-

QFFE ED-——{SSO 000,000) at 101.34 ’p:l.'\o
ceeds to Co., 100.14) on Apr. 21, 1965 b:
& Webster Securities Cozp. and W t{ We]d

Co., NYC Halaey Stuart & Co. Inc,,
go, associates. L
" 2. Tennaca Gurp. dtb-mwt 7:, due 1293

OUTSTANDING——Dec 31 1878, 383,930,000,
DATED—Aug. 15, 1968. DUE—Oct, 1, 1993.
INTEREST—A&OIL to holders Tegistered. on
15th-da; T to interest

i Bank, New

TRU E—Chemical ork.

. DENOMINATION—Fully registered, 5100
exceeding i icured $500 and SI.,ODD and authorized multiples of

matﬂmcd“(:hr und.mg-(s) fiens in- $1,000.

LE—As a whole or in part

Qct. 1, 1973 on at least 30 days’ notice
20, inck,, as follows: - s
.103.95 1979

103.42 1981 .103.16 1982
102.63 1 .102.37 1985
101.84 1987 U}l 58 1088 .
.-...101.05 1990 .....100.79 1991
100.26 [993 00.00
Also callable for sinking fund (wlm:h see) at
par., .
S G each
A&O1 begiiining Oct. 1, 1.973. I:o reure debs.,
cash (or debs.) as follows: 1, 1973-Apr. 1,
1676, - $1,000,000f Oct. b 1976-(5«::. t, . 1980,
8L, 500000‘

{50, £2/500,000;
00000 OctT: 1985-Ock. 1. 1580, £2.500,000;
A 1, 1991-Apr. 1 993.330030@ . <
sReu B PROVISIONS—-

Same as deb. 5 e 1990, k
Lmﬁgb—{hrge& York Stock Exchange.

PURPOSE— nnectio ; -
f.s er of Co. and Newp::gtcg?m Sh?p‘gluﬂdins i:

Co.

repay- sha:rttm:ms

{a.dju:lted
'adanstm.ent for interest or divs. Cash paid in

1975 [E11974
27a21% 24171 .

3. Tenneco Corp. conv. suhurd debsntwa
63, dus 1982

Mng-ﬁl i T g
OUTSTANDING — -Dec. 31,
295,500,000,

DATED—Oct. 1, 1967, DUE—Cct, 1, 1992,
INTEREST—ARQL at office of trusteé to
holders reglsterw:l on 10th dzy prior to aterest

date,

TRUSTEE—Citibank, I.A., NYC. :
DENDMINATIDN-—-M registered, . StOD,
gsuo, $1,000 and =authorized multiples
1,000.

1 9'?‘8.

LE—A5 a whole or in part on at

‘least 30 days’ notice to. each Sept.: 1305 mcl. as

follows: A

~104.50 1979
103.00 1982
11][.30 !935

. 105, 00 1978 :

f:..:tooso 1992 .

Also callable for sm.‘,iung ﬁmd (whu:h see} at s

SINKING FUND—Annually, - each O 1, 3
1978-91, to retire debs.,

cash (or debs.) aq_usl
to $9,000,000; plus simﬂa.r opHonal payiments.
ECURITY—N ot secured; - subordinated
all senior debt.
IVIDEN‘D RESTRIC‘I"ION—CO may not
i cash divs. on or a.cquire capital stock (ex-
cept for pid. sinking fund) in éxcess of net in-
come after Oct. 1, 1967 plus net proceeds fror
sale of stock after Sept. 30, 1967 plus
586,000,000.
COIWERTIBI..E—~[nm Tem:mco, Ine. com.
at any time (if called, on or before 2nd

day
prior to redemption date) at $28.49 a‘share .
affering of 6,000,000 Ten- -

to reflect
common shares in Nov. 1970). No

lieu of fractional
protected against dilution. . .

RIGHTS ON DEFAULT—INDENTURE

Lé;.'O‘DIFI TION—Same as deb. 5i4s, due

LISTED—On New York Stock Exchange.
PURPOSE—Pr

shs.. Conversion privilege

oceeds to repay debr balance
for advances to subsidiaries. .
OFFERED—($100,000,000) at 100 (ptocaeds
toCo. 98.50) on Nzov 13, 1967 thru Stone &
Webster Securities Corp., White, Weld & Co.,
Halsey, Stuart & Co., Inc. and Paine, Webber,
Jackson & Curtis'and associates,

4. Packaging Ctarp. of America dobCrﬂute 438,
due 1887 . .

Rating—A
AUTHORIZED—$25,000,000;
Dec, 31, 1978, $11,415,000.
DATED—Qect. 1, 1 i
MAAWRITYF—OCL 1. L987

+ INTEREST _A&OL at office of trustee,

TRUSTEE—Bankers Trust Co., New York.

DENOMINATION—Coupon,. St 000; regis-
terable as to prindipal; fully regis ad, 81, oon
and multiples. C&R interchangeable. . -
CALLABLE—. Asawhnlenrmpm:t.onat

Mat.wda%r nouceatanymatnea.d-lSept.‘

30incl., as

L

to

outebmisding, *



MOODY’S INDUSII'HIAL MAN UAL

1978 ..... 101.22 1979 ..... 108,00 1980
1981 ..... 10082 1982 ..... 1983 .
1984 ..... 100.41 1985 ..... 100,28 1086
1987 .....

Also ca.'llshle ar. 100 for sinking fund ';wh.ch

G F‘UND—Ca‘Sh (o: debentures) to
etire debentu ‘each Oct. 1, as fol-

lows: 1963-73," &625 1974-80, $1,000,000;
£081-86, ¥1, 50000& us similat apuonsl
amounts. Debentures pursuant to
opti sinking fun payments .and deben-

.. tures redeemed otherwise than through sink-
ing fund may be credited against. future man-
: dam:;; fund payments in inverse or-
der-of their due date. Mandatory payments
. are sufficient to rer.n'e 799% of debentures be-
. fore maturity. -
ASS By Packa.gnng Carp. of Amenca.
BT TY—Not sectred..
RIGHTS ON ‘DEFAULT—Trustee m- 259, of

© debenturds miay  declare principal due and
pa.grahle 30 r}ays sraee Euz payment of. inter-
est or s
PUR oceeds to s and
notes due 1977 and retire entix D&Y @7 efm’g',’
balance for general
OFFERED—($25,000,000) at 98% (procesds

to company, 7% ona Oct, 24, 1962 by Blyth &
Ca., Inc., Ne Yg’k,andaaa clates.

cﬁu% raelwging Ceorp. of America debenture 8.85s;

Aatin g—A
AUTH.—3$25,000, 000' outstandmg Dec 31,
1978, 817,034 CNJD
Aug. 1

- a.nd. authorized multiples thy
LLABLE-—

CA As a whole or in part on at
%mt 30 days’ notim to each -July 3L, incl., as
1978 ... 103,77 1979
1981 ..cho 102:74 1982
1984 © -101.72 1985 .
(1987 s 10&,69 1984 . "0,
f .eas<100.00 1991 .., .1
1953 .....100.00
callable for sinking fun

: fund (Whh:h see) at
par. Not callable however, from funds bm-u
ed at an intérest cast léss than' 6\.5-5'70,

oo

Fore Aug, 1, 1978,

ES; i Gm‘m to retire d ﬁ“ ash A&'esn' b
» £O T ehs., ¢ or 3.),

em:lnm% {

g 1,250,008; plus similar optional pay-
. ments. Payments ts calculated to retis pt"e 95‘5, :zf
‘debs. ou -
SE —Not sscured. Co.. or any re-

stricted subsidiary may not create, any mort-

gage on  property  without . securing debs.

EZ SR e B Sy gnn
ges up -and cec-

tain othex pennﬁ;ted hm IE on consclidation

or sale uf substantially all property,

sets would become sul:uect fo mortgage, debs.

be eq secu.r
CTION—-Co. may not

iﬁ

- pay cash divs. of or acquire camtal stock ar 6.1

. make, or permit any 'sub; to male, any (b) Pacl:apnq subsi.dim #60,551,000 (lax-
* advance to or inyestment in an. te, if of America deben-
8 ':e"{,nhz conedsouda[tad .net. tangibls - Bi tum 8 o:;tn abote v?zrdue thmgh. 1997 at aver-
us ca i rent less aggregate amount of ag¢ Interest rate o
q’.gvam:es or. investments would be (c) usa subsi d.m.rim £29,900,000 due oo
than 2509% of conaolidatcd: funded debt:and 1979 through 1991, at average interest rate of
capitalized rent, or if consolidated net worth $.03%.

rent, or
wou.ld be less than 8102 000,000,
O‘I‘H:E DETAILS Same as_ deh. 4548, due

PURPOSE—Pmceeds ‘to “repay advances
from Tenneca Corp., parent; balance for

D—($25,000,000) at 100 eeds ta
85, 98,8753 on Juiy 30T uasthm(s’fymtﬁ & Co.,
Inc. and associates.

s. J.l. cm cn. uuanrdfnam :lnbemure w.s. ;

—Ba
009, our.stand.lng Dec. 31.

AUTEH.—820,

1978, §13,183,675

DATED—Fdb, 18, 1965, DUE—_Feb. 1; 1990,
%lNiTE_‘. EST—F&A | by mail to regls
od.el:s.

E—Citibanl, NLA,, NY'C

DENOMINATION— $25,
- $100, 8500, $1,000 and i‘zlc%ymﬂglp?g?3it
Be cfetezmmad. Dehs.

' as may -denominza-

any #s--

Asubszdxaﬂas.
_debemtures ahown a.bovn) due through 1990 at

tered senes, 2\.[)00 um shs.. r.u par

‘an

tions of less than #1,000 to be Jssued .S
a-

original issue and on transfers or co
Hons of such debs.

CALLABLE—As a whole or in part at any

tirme on at least 20 days’ notice to each Jan. 31
incl. as follows:

1978 1%2 !.979 ...... 102%), 1980'......102%
1981 .......102%4 1982 ...... 102 1883...... 101,
1984 ...:..101 g 1985 ..... LEO14 1086 . ... . 1
1 l,ggg . 100‘5/4 1988..:... 100, 1980 .. ..., 100,

Not ca.lla.hle, however, beforé Feb. 1, 1975
fram moneys borrow . OF any sbaidi-

ary -at interest cost o Co or such subsidiazy

of leea than 5¥a%.

Also callable at 100 for sinking fund (which

see).

SINKING FUND—Annually, cash (or debs.)
nor to ea.ch Feb. 1, 1871-89 to redeem at par
? es of total debs. delivered:

Teentag
3%, 1971-74 4 Le75-78; 39%, 1979-82; 6?2'
97&3-86, T, ?%7-89 plus ?xmilar op al

payments. Ophanq.l pa.ymem:s do not reduce

S am
'SECURI —Not secured, subordinated to

enior debt.
CREATION OF ADDITIONAL DEBT—Co 5
or any subsidiary (other than a finance sub-
E angdza } may not crea.te indebtedness for bor-
money maturing more than one
t'tom its date of issuarice if, after giving
thereto and to any concurrent retirements,
consolidated funded debt shall exceed

fect

stoclk-
holders’ eqbu;ty. ¢ that Co. may issue ad- .
:d:.tmnal subordinat funded debt to Tenneco

r . for cash or in exchange for subordinated
debt then outatandmg, as long as Ten-

smc!; afnge Co. thea outsta.ndms

RESTRICTION—Co, may not,
pay caah d.\wdeu.ds on, or make any distribu-
tions (except in shares of capital stock) in re-
spect of, or acquire for a conaideration {other
than in shares of capital stock) or permit any
subsidiary to acquire for a consideration (oth-
er than In shares of capital stock of Co.) any

02.06 shares of capital stock of Co. If th ag=
—B!egateia ts and distribations after Apr.
00 1, 1965 aﬂ ted edsumof(l{)&S,Oﬂﬂ,ﬁOopus

{2} consolidal net income ding equity
m income of J.I. Case Credit a,?!
i ter Oct. 31.

dnce subsidiary e

1964 plus (3 net. consxdmmn :cecewed by Co.
after Apr. 1, l ttamstock.sad

GH’]? EFAULT ~Trustes or 25% of
?ggséamay decla%re pntgrc;gtak due x-r.ug. p;;é‘:ble

va' grace for In rymen ys’

g‘race) for payment of smﬁas fund. instal-
ment
EN’I'URE MODIFICATION—Inden—
ture may be , except as ptovlded

with consent of 6624% of deba.
LISTED—On New York Stock Exchange,
PURPOSE—Issued 319 990,135 under 1968

‘recapitalization.

31? 1907"'" Subrsidinry Debt: Duixtandmg Der_
(a) & Chemical subsidiaries: 852,200.000 due
1980 tluaugh 1994, at average interest rate of

ery, qumpm.mt. and shipbuilding
$58,741,426 (excluding %’ I. Case

averase mtemt rate of 2.33%;
“} her S&‘b&).dlaty debl:
&62,923,214. N -] d.eta.ill repcm:ed

Dec, 31, 1978, giving effect to re-
stnc‘.:mns a.pprax;maﬁﬂy 36!6,603,&00 of con-
solideted retained was not restricted

eainings
as to payments of dividends on common.

‘saty to (1) create or autho

s any stock ranking prior to 2nd pfd.

than, 509 of voting

l. 731 889 shares of ferred ﬂwg:d
pref err a ximating

?B‘Z?QEUE the votmg :go i
a

At Mar. 16, 1979, Teneco, Inc.

] prefetence after 1st
pfd. for assets and .

DIVIDEND RIGHTS—Enuded to cum. cash
divs. of 81 .60 a sh, annually, payable quarier-

s 3 A
B2 RECORD—imital dividend of
35,12 cents paid July £, 1967, regular dividends

pmd quarterly thereal
DIVIDEND CTION—Cp. may not
pay cash divs, on or acquire stock Jumor ta
second pid. in excess. of net income after Dec
31, 1966 plus proceeds from sale of stock arter
such date, plus $30,000,000; also no divs. may
im paid, or any pu:chase or redemption made
of, such junior stocl, unless net assets of Co.,
less par value of 1st pfd. and any other stocl:
ranking p to Znd pid. is less than 2009 of
the parw.lue c-f ?nd pfd, and any other stock
ranking on a par with 2nd pfd.
LIQ ATION RIGHTS—In ];-.qmdat.zon
entitled to $27.75 plus divs,, if involuntary; it

voluntary, redemption pnce phes divs.
VOTING RIGHTS—Has ¥, vote pexr share

and on default of § quarterly divs., voting sep-
arvately as a class, is entitled to; -elect 2 iu:ec
tors, such right to continue unul div&. are
paé:dmful! £ 662497 £ 2nd pid tstg,
onsent ol o pfd. outsts, neces-
L rize any stock rank-

ing prior to 2nd pfd., or increase authori

“1st pfd. or any stock ranking prior to 2nd pid.

fd. shs. or
; (2) trans-
fer substantially all properties; or rerge or
consolidate into another company; 3) cha.n.ge
terms adversely.

of ms}onty of 2nd pfd. needea to
(1) create or au! e any Sto On &
par with 2nd pfd.; (2) increase authorized 2nd
pid. or pa.rity stock: and (3) create or increase |
any debt convertible into’ Znd pfd. shs, or any
parity stock, .
CALLABLE—As a whole or in part on at
least 30 days' notice to each Dec. 31 md as
fo]lgws {per sh.pg.us divs.):

ebt convertible into- Ist

1972 .. .—.‘.529.35 1977 conan $28.95 1982 ..... 823.55

1987 ..... §28.15 :
Thereatter at $27.75 a.sh. 3

CONVERTIBLE—IW:Q COMmt. Shs of Tenneco,

rent, on or after May 1, 1968 and prior

ing., p
‘to Ma. 1, 1983 (if called, on t‘g before 5th busi-

y prior to. lenp but not later
thanApr 30, 1983) atmte of I pid. sh. for 1,03
Tenneco Inc. com. sh. Na adjustment for in-
nerﬁtordwn.Cuhpmdmheuoffram 3]
?hs. Conversion 'prlvllege protected against-di-
ution. |

Co, and Tmeco. Inec., patent have entered
into an exchange agreement provi
parent co. to redeem 2nd pfd. shs. if sul -d1-
ary is le to do'so, or to exchange-such
shs. for pa.xe-nt Co. com. stock at current ratio

in effect. If pursuant to such agreement, shs. °
th 2nd pfd. are delivered to Tenneco, Inc, in
exchange for com. stock, such shs. will, st paz-
ent Co.s option, be purchased by ’l‘ennecn
Corp., at §27.7% per shave. Any such shs. re
cewed bg arent will be subordinate, with te-

vtdends and hqu.u:laticm, ta other
st
ITION

\TAL PREFERRED—Co. may not”
issue additionzal 2nd pfd. shs. or any prier or
ﬁgrw stock, if 2 net earnings available for
and divs. for 12 out of 15 months pre-
ceding suchxssusncelsless than 114 times the
3n.nual interest requirements on all debt to be
outstg., and all divs. on 2nd pfd.
‘and, all prior or panty stock, or (2) net earin-
available for interest and divs. referred to
in (1) dbove,’ ucting interest reqmre—
metits on all debt to be'immediately outstg.,,
less than 2 times the annual div. requxrements
on 2nd pfd. and all parity or prior stock, or;
(3) after %‘mﬁg eﬁfed‘. to such issue, net assets
Co., ting par or stated value of
1at pid. stock and. all stock T prior to
2nd pfd., shall amount to. Iss than - 2009 of
t.he tm:al par or stated value of 2Znd pfd- a.ud

(procee: mﬁs% Shssh)) o sf 754 o o

a on Apr.
thru Stone & We'bster Securites Corp., “'lute,
Weld & Co. and Paine, Webber, Jackson &
Cuttis and associates
LISTED—On Phﬂadelplua Stock E‘.!ae}!.ange

2. Tenneca Corp, commom; par 35:;

Auth. 12,000,000 shs,; outsts., 12,000,000

shs.,parss Anownedby Tenneco Inc -
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e TESORO PETROLEUM | CORPORATION
CAPITAL STRUCTURE
LONGTERMDEBT L n Amount CharsmEa.med Interest Caﬂ
. Com bord.deb 514, 1989 ’ Rggns °§[‘§'?é‘£%“o% 13951 e F%A 1 02.55 1841 6 aallm 73
V. gul T x4 Ok L., [
o i RESTRARSESA o 207 ooo} : { ........ mf ........ 6 103 6
CAPITAL STOCE Par Amount Elfamed per Sh.  [EDiv: Sh. Call - [F]Price Rang
Tesue Vilte  Outstanding 978 1077 1878 o IS7T7 - Frke 1578 fo77
1. 8% cum. Conv, preferred. . = par L&,SSOs\hs S ¢ 7 1 S $3.00 $8.00 [3]..... Ak scss. *  _@evss
2. $2.16 cum. Conv. pl'E!mTEd = NO par 64,964 shs, . $2.16 3'7..15 e e 2554~ 19‘/1; 3134~ 19
3. Ctug‘nl:g o g s ey o s L1694 @12 331 717 sbs.m - LTS dﬁﬁéts i o‘rted ..... 19?I7 bz%- 634 173%- 134
change, See tezt [FBased cighmi commen valent shs.-as 2 ased on contitz
For other Jper share earnings, sée Financial & Operating Ds.tn., below. @]See text: IIIanaggiy held. Eﬂ_"iscai ;?;rs. as repom:&mn Company. [5] -C?aﬁenda: ;gfs.npﬂ
HISTORY . : %mﬁ”kﬂf P&)tmll)eum Co. (Del. ) eéa;‘cﬁpt Eiar some uigsht%r; cl:ea.sa i:fﬂcci:s in 1-_'ueE
R N e A I . o Bat b Pabrtliama O Vi), Alaska. * 5 -

succeed corporation of same name incorporat-
ed California Dec. 14, 1939 as Exploration &
Development Co, On Oct. 10, 1940 changed
Independent Explora.uﬂn Co.; name
changed to Intex Oil Co. June'l, 1952 upon
acquisition of all amts of a subs1d.u.ry- of
same name; present name adopted  F 1y
1968 upon mezger of Tesoro Pmolanm
{(jni'.l]wmora.ted in Del,, Oct. 2, 1964) and Smux

s In a&a acquired assets of Clymore Petro—

In la.t.:plm red 559 interest in Tri-
ginerjlt Offshore Ca.. td. and an additional 10%

In eari_vr 1969 acquired Cardinal Tranaporm,
Inc. for 130,000 com. shs. -

In May 1969, acquired approx, & .309,7 inter-
est in dad-Tesoro. Petroleumn C ﬁ'.t.d. a
newly formed

1969 purchased L f
BP (Tnuudad) Ltd. _wh%se name was subse-

quently cha to Carib Oil Ltd. and
leum related erties of three British
leum Co. L iates oparating in Trimdad.-
Government Trinidad Tobago ac-
qurred balance of interest in t!ns joint compa-

On ]ul}.r 16, 1969 acqmred Alaskan Oil Re-
fining Co., Midland, 'I'exas for 300,000 com.

sh

Tn Max. 1970, acguired assets of De. Arman
Corp., Houston b Co. for Petroleum
Distributing  Co., Land & Marine Rental Co.
ancl Louisiana Co. for 140,000 comL.,

Iu 1970, acguired Arnold Pipe Rental CD.
Inc. and D.&. W, Investments, Inr.'l'exa.s,an&
certain assets of Spira Chek, Inc. for LM.SSO-
cdm. -shs. and §2 fooo payable in stock an

I:n Feb., 1971, acquired service stztion busa-‘

nesses of S&N Investment Co. and

Co., oo
LoaAngelcsforSﬁE,S&Bcom shs. 27,350 shs.

ﬁ. 70,000 'in promissory

In Feb. 19?2 acquired Charles Wheatley
Co., pnvatay held Tulsa, Okla, producer of
v.ralves for petroleum industry for 220,000
u:nmpa.niv;mm. shs. (sold.in late 1978 to Geo-

& e
%e. 1972 fm'med wholly-owned Eure-
mark.etmg bmdxary named Tesoro-Ea-

acquired DeéHumber
Dntch 4 %.DV ;Lng four relamd
companies for about 000 cash,

InM'ale?Saccg{u FWT Inc., from Fal-
con Seab d Inc.

In Sept. 1974, Co. formed Tesaro Coal Co.
to acquire and devalo

-Also in 1974 fommé 'I‘esom ter-Amenmn
Production Ca., which will be ¢
Co.’s interest in Trinidag-T
Co. Litd, It also will coordinate future oil and

production which Co. may develop in oth-

g gra?:.‘aﬁbbea.n and Latin Ai-':nerxcan areas,

In June, 1974 acquired Eagle 'I‘ransporc Co.,
Tex., for&o 000 com. shs.

In Aug., 1974 acquired Turmer Drill ?lpe,
Tex, for %:)SUOOMd promissory note approxi-

}a.n., 1975 acquired assets of Buckhom
rzard Coal Corp. in exchange for 142,661
mI.u Shfws &d the assets

comy _a{:qmt e a

GBNEP McAllen,
for Co, com ahs. Asse
a.nly 3 land-drilling rigs, each with
tsdpﬂm pa.ctty of 20,000 ft and sup-
pmrteq

On June 6. l975 acquired 36.7% of Com-
mcmw;rnlﬂ:l Oil Refining Co., Inc. thru theu a tender
offer that expired May 16, "1975 at a price of
$14.25 per common

share,
In June 1976, a.n;un'ed. Nik\.sh Alaska Pipe- INE

\

Sioux Oil Co. (Del)

Tesoro Coal Co. (Del.)
Tesoro Crude Oil Co, (D&L)

Tesoio ex.)

Tesoro Natural Gas Co. (Tex.)

“Tesoro~Ii esia Petroleum Co. (Del.)
Tesoro Overseas Finance Campany N.V.

(Neth, Antilles)
Tesoro Fetroleum U.E. Co. (Del.i
Tesoro Tank Lines Co. (Tex.)

.

Tesoro Trading Co. {(Del.)
Tesoro Transporiati unComDa.nY (Tex)
AFFILIATES
Trinidad-Tesoro Petroleum Co. Lid. (49 9%)
[LCommenwealth Oil Refining Co., Inc. (Cor-- N
co} (36.7%)
Since June 1975, Co,

has owned a mmzwbr
36.7% CB,S%S,MO shs. of the uustzmdp.lgg
stock of Corro, Co. acquired pursua.nt tu a

§ cash teﬁder offer at an aggregate cost (Eu;?umm

penses) of appro;
1977, (gu digcontins
as & result of Corco's continuing
wiote ‘the carrying value of its common stock
mvt;stmmt in Corm to 32.. SD a share, or 813 160,000
in the as £gate, . which management esti-
S;B Lza.ble value of those ;'.hm-ea.
Dnrh:g: £975 a.nd 1976, Ca. also made substan-
tial debt investments in Corco which, at Sept. 30,

+ 1978, consisted of $50,000,000 in secured subordinat-
securad 4

ed iuans and 814,000,000 in
senior loans, the subordinal I
interest on both at Sept. 30, 1977, 'have been classified
as noncurrent recéivables Corco's inability -
to repay such loans presently. Duzing fiscal 1978, Co.
ceased recognizing ea terest due on its

irnings from in
*loans to Coreo mdcxarg'ed.ﬁ iGSOGBofprmwabr

accrued interest to othe: expense.
On Mar. 2, 1978, after attempts to find =
stm:able altemahve to Corco’s financial pmh—
had failed, Corco filed a petition under
Chap. X1 of Federal Bankruptcy Act In Unit-
a.tm District Corur[.An for. the Western Dia-
Texas,

11 wholly-owned subsi 0, two of
which sub ently withdrew tg:: petitions,

Corco a:n.d its subsidiaries to :onungd mh:ws

’ opemt:o as debtors-in-

possession )
of expenses and oblige-
timu necessary to continue Ne

Elans of arrangement have yet been filed with-

realization of its assets and L

and (2) Co. co’s abﬂi
Ezsgiﬁ.i“apm il i 4

Fp from . G:ap. ta
Cha.p.ch ederal BmkruptcyAcLAmmﬂu
motion was flled by one of Corco’s principal
trade creditors, Court has not yet mlﬁd on
these motions.

iy m“”";n’f%"’" i Bt
est in si cant equity interes
Corco sincé banlri] . PY were in-
stm.n:ed Twao fo

ed to Coreo’s Board of Directors an:

prenqnd:r under consideration. Under exther
offer, Tesoro wor its.Corco com-.
mon stock and notes for securities h.svmg a
walue at least equal to the carrym%
‘value of such stock e.nd notes. Acceptance of
gither offer by s directors would be sub-
ject to u_ppruval %Carm s stockhol
jor creditors and n.lr.rupn:y Cou:t.

BUSINESS i

, Tesoro Petmien.rgn f(:orporaican is ena?ﬁd

mvmousaogmen of energy industry in; -

i and production of crude oil
including

Mmmmnmdﬂ:etlnned&umluu—
phrahorypzmectsm:hese are onshore,

ntinued ifs nvestment in Corco and,
financial difficulties, -

tonio Division. Similar -
uama were filed on or about same time by Cru
diaries

In_[iscal 19?8. Co. thru is newl mel.Ed.
aubmdxa.ry. Tesoro Natural Eo. Duc-
chased and tramnsported- na.mra.i Zas in South

Texas for resale to an intrastate pipeline com-

pany.
United States . 1.978 . 1977
‘et explor. wells deid. e e 3.2
Net devel. wells drld. © LS8 217
Oil prod. (b/d) ......- 3,591 4117
; Na.t(. gas grg;i T g (2 'IBA
Crude oil reserves,

(mﬂ%?:bbh.) e 6.6 1.7

(Lo LA L 364 ’ 400
Ind.:mes;a The Com_p.a.ny's Indopesian
tivities ave conducted in Taraka.n Islamd
and Sanga-Sanga areas oi Kalimantan in con-
junction with Pertamina, the sta.te-eowned oil
com; a.ny aof Im:lcmesm.

Tndanesi 1978 - <1977
Netexpl.or wells drid. . v - 69
rude pr
Crude oﬁm, S
roved .. i
(mmbbls.) ....... 10.9 13.8

government of Trinidad and Tobago.,
Trinidad-Tesoro Pet::oleuri:. Co. Ltd. tD;"i

Revenues (mm) . ... ’ 3156.1 81313
Net n income (mm) ¢ $31.8 fﬁﬂ.&
eq,tmmj . f479 . $§132.8.
assets (mm L 82294 - 7190.8
Crude oil prod. { /d) 17,399 . | 34,530
at. gas prod. = = -
(mmcf/d) ....... 5o 7.7 I v ]
de oil reserves, . : ’
- met proved g s B =
{mmbbls.) ....... : 7813 T 1417
Nat. gas reserves, N :
proved (billion "
CRAEY o evimrvmnn . 39,94 256.1
Other Activities: Other pany ea:p]ora-—-

pal development and production .activi
mc:lnt’xde Dpera.h.om s in L ‘J.Ball.v:&. ‘and ﬂ;.: .
Netherlands Sector the North Sea, Al-

“labilities in ordinary course bu will the anyinrthe future, the Company does
depend upon (1) dwelopmmt and zpproval not consider these activities to be material, in-
by Court and Corco's creditors of plans of ar- dividually or in the aggregate, in relation toits

a.chiee' present business.

Refining, Marketing & Transportation:
Co. has refining facilities at Fenai,
Texs ?ﬂ'ewcastl

W o.,a.ndWolEPdnr,Mun B i
g Refining: 1978 1977
Te capacity
(b/d) conceeronnn 74600 - 80,600
Throughput (b/d) 66, °1,171
Shij TCYZ ) I 1303

rlceting: Co ‘sells refined products (gaso-
line, fuel oil, jet fuel and other distillates) at
retail and -wholesale, in Alaska . and Rocky
tain, Southwest and Ea.atem U.8. areas
and also in Europe,

rhketing: 1977
Ref. prod.sales (b/d) 103 646 115 641
No. retail outlets . t21
Transpm—tamon.
Co.’s subsidiary, Tesora Tank Co.,

trinsports petroleum, petroleum pzoducts
and petrochemicals by truck with intrastate
authority in Texas. Co. and Tesoro Tank
Lines now own or lease a fleet of 108 petro-
leum trans

el
Co.'as subsidiary, Nikuk:MaskaPipehnc
Co., operates a common leum

petro
. and nat services ducts pipeline from Co.’s Kenu, Alaska re-
e or. 1977, Co, formed Tesoro Natural leasing of oil equlpmenté‘funtrut drilling - to terminal faciliies in Anchorage. Lhe
Gas Cao, to purchase and transport natural of oil and wetls; crude perations in- pipeline transports a volume of approximate-
gas. cluding ga thering of crude oil; re- lyl?.ﬂﬂobamhper%,andmaca %
fining, marketing and transportation of crude of mﬁm 40, m&uﬁr 2 a
SUSSIB'MI- g'ﬂ. Opemugimare conductédin 34 statw igi th cline o mty to than 50,000 B
e w . in- the capaci more BT~
s W& beidiaries wholly owned as of .oty alacka, and 5 foreign countries, : rela‘;-ér day.
arisdiction Organized . . “Cruda O s
Dig-:-md‘ompany (Del) I & OPERATING STATISTICS mpany, princi h its subsidi-
Hondo Pipe Line Co. (Tex.) Exploration and Production: ary Tesoro Crude Oil is 2n indep T
Lu.nd&"bl‘.':ﬁngken Cao, (Del) United States: Tesoro explores for oil and purchaser and gatherer of oil conden-
i i Co Inc.(I.a) natural lnCahfothh.ska.. the Gulf’ sate and natural gas hqmds leases, resel
Nildski Alaslka P .(l.n mﬁ? -an.nnmt Rocky lers and certain umthuUnu—
Petroleum DistrilmungCo (La..) tes of

ed States, princip ;
e R R b O, Tex, and“%? o
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1936 _
CAPITAL STRUCTURE Times
LONG TERM DEBT Amount Charges :-rug ¢ Call
e Rating Omunﬁ 198 fer ﬁ.‘.“ Price 978

1. First i £2,070,000 | ¥:H|

2. e 7,767,000 Al 6078 , - B4

4. 10,770,000 li: sl 101,125 - T

4. 13,291,000 A i 102.42 -

3. 27,786,000 J &Di 104.77 I - 97

é 52,556,000 ise 3.63 FRAL 08.36 Bg

7. 21,838,000 T&I 10448 98

8. 40,000,000 ARO1 105,53 9

9. H $0,000,000 ARGC: 10818  .......

10. z 1820000 90000 fieeesann dees ek

1L Joges|l  feeeeiess 0 seees seseane

12. i 19888¢880] 0 Ll @ wias e —
CAPITAL STOCK Amount Earned per Sh. ve, per Sh, Call .

f 1978 1977 1978 1977 Pri 378 1977

L, 4. cum. pid 1%,181 shs. 96 :mo $100 80 - 80 80 - 38
2. 9.575% cum. shs. $651.63  $535.01 9,378 378 [IoE0 ....... 100 - 99
3. 8,25% cum. pld [31200,000 ... Toxt  [lee.s B viosn
4. &1. cum. conv, pref. . 396,308 150.26 123, u l.su lsa 30.00 .ny 49 - 42
s 110,267,000 sh, 39 pssr 0 256 1l ... a4 - s

HISTORY
Inco!
!'ective

rated In Delaware, Dec. 7, 1948, El-
ar. 31, 1948, Kemur:ky Nstural Gas
cmuckm. olly-pwned subsidi-
Nal.uul Gas Co. (Mem-
the corponuon and
entm: ¥, were mtr. into the
Minority common stock of Mem was ex
ch for compuly Imc on g«uh of 14
lhlru for each share of
In 1930, company [ormed "l'n:n Northern
Gaa Ccrp a whotly-owned mbnidmry. which
acquired all ouuumdm‘ stock of Louisi
Natural Gas Corp.
For a:{-ition- prior to 1973 sce Moody's
191'4 Pﬂb Uﬂllcl:g Manual,
In Ape. 1973 mp-ny auld ita 969, interest

in Kentucky
Ia Oct. 1973, ny loid its 1009 inter-
eat in Creatwave Offeh Services, Inc.
In Sept. Perma-Gro Corp.,
ed TransAgra Corp.,
or 150,000 ahs. of com. stock.
6. 1976 acquired, thru mbddhry

All-American Transport, Inc., present namae
American Freight System, lnc in exchenge
for 650,000 commun shares.

MANAGEMENT

F.K. Rader, Vice-Chmn.

D.R. Hendrix, Pres., Chief Exec. Off,

R.O. Eoch, Exee. Vice-Prea. §. Gen, Counsel
V&i Meyuulet. Exec. Vice-Pres. & Chief Fin.

&
O

%W Carneal, scmur Vice-President
Davidson, Senlor Vice-President
arcd Emct. Vlco-l'tmdem & Tress.

Leul :--Praldont
H.E. Petrie, Vlu-ﬁr
L.H. Ru m!gim

%3 ot i o

P. Mzlona, Vice-Pres,

W B. Threikeld, Vice-Pres, & Secretary
A.E, Little, Asst. v

R, Greenwell, Asst. ‘I'ressurer

G. Ayer, Asat. Contr.

Dirosiors

(Showing Principal Corporate Affiliations)y

AE Alemander, Retired.

Dir.,, Cameron Iron Works
In:ﬂnm ﬂyllnd Group Ine., U.S.
& Forelgn Securi

Edviard J, m Pres, of the Universit nf
Tennesace; Dir. of North American Phlli
Corp. and the Bignal Companies,

E.D. Dutcher, Pres. & Dir of Butcher Fund

Charles (€. Croge, Di , and Chief
Off. of Barnett Bank ] OrllndoIWintef Bars,
N.A.; Dir, of American Cenl.ury Mortgage In-
ventura; Hnlder Construction C

Charies PF. Detmar, Jr.,, Member o! Cahill Got-
don & Reindel: l):r of The Great Atlantic &
Pacific Tea Co., Inc.

.M. Blener, Chalrman of Corp.: Dir. of Holl-
day Inns. Inc,

Dennts R. Hendria, Pres. and Chief Exec. Off.
of the Corp.

J.W. Hershay, Pres.. Hershey Foundation.

Richard A, Ji
and Dir. of e Goodyear Tire & Ruhber
Company; Die. u! Hollday Inas, Inc

Rodert C. Keeh, Exec. Vice Prea. and Gmunl
Counasel of the Corp.

V. W, Seythater, Exec. Vice Pres. of the Corp,

Prani M, Norfieet, Pres., Chiefl Exee, Off. -nd
Dir. of Parts [aduatries’ Curpou!.lnn. of

Firat Teﬂneuee Nltlon The !'edcul
Compen, l{ alone & Hyde, [ nc .: and Oszburn-
Abﬂon ealty Co.; Paris, inc.

F.K. Rader, Vice Chalrman of the Board ol
- the Corp.

L

" TilHeld privately. (iSubjéct io change; aee text. (3]

. Vice Chairman of the Board '-

on aveTege common
mnbl'etmlwm Consultant to the
Curp Die etrolanse, Inc. and Cordon In-
teznational, Ine.
W.J. Weoten, President Tezas Gas Explora-
tion Corp.

Officers—00s Trensmiesion
l-r-hn Déwinion

é‘idn‘r Chllf Exw off.

Zx

N

»#nivDd

)

» 1% 9 bt
: .aa-‘?:aa‘i : °°’
b
;s

g
gy

v

B

z

Auditers: Arthur Andersen & Co.
Anmd Meating: 2nd Wednesday in May.,
of Btockheidare: Dec. 31, 1978, 4. re-
forred. 6ar 9378 preferred, 152 gy 140
2,379; common, 1

Mo, of mm 31, 1978, 12,100,

pply
1533 me

Tezas nn'E
City ananu
77003,

nd Corr‘.., 1,100 %
Lines, Inec., 3401 Al-

T 40
Line Co., 1701

e, 47130,

. 1030 E. Market S¢., Jelferzon-

mClka-l

inc, 9393 West
KS 66210.

American
en Pnkm Houst:

Am t S
t 10th St., Overland Par|

uwmablla snd trucko

W
ates an in-
lpullae nﬂum ar the tranapor-

of natural gaa.
tes In d:..l

!crﬂute

Y o B kel

hoi lut !I ura
eac] ve
4 78 “!toul ges dellvoﬂu
8 réprcaent es made o
ilc u.ml!.v dhmbuann for In some
COMMY siates sysiem
ln.venu.

y uuk in the Appw:hz:

g“Trl-ll

TMM
”znu WH thmu.h l#r\nrt '.,Z..

-m“%mw T

eauivelent shaves ns u-poned by Compl.ay [E%old pnnuiy on Mar. 15,

ﬁul end to Mie Wisconsin
E"‘“’(‘:ﬁf?:r rultﬁ in ?hitull)ltrolt l.nd
balance

Iwaukee aress. The representad
lrlnlport.ltwﬂ for, and sales to, other custom-

percentage of thc Aatufal
-um s used for np-u!uldn‘

luhu y higher
m ut the wdnm mom.hl uuu

uuuum 'ncCorpuu!hahndo-
nd storage

I h 1976, with some [mprovement
k:.l Y and 1978, wi " l‘uﬂ.bc: Improvement
1979, -n.. current cul ent af

are :

B iy

exial 'Prmu rt Co o
ated w-u?t:m m
d waterw

nu- veors | l% ﬁ'uu total m‘:wmu'g"'

“r%!l.. Op!ntln. rluml AC.'BL A a Wi~

Chhq&eﬁmhuuh snd Mum:'lpﬂlh t‘o"r{gc:l

2 R m%m i
and m'cxm -u:lwrily s

ﬁl‘lﬂﬂ
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limited 83 to rights (o serve between i ma-
diste points, rrnitti nl:i‘ operstions on the
Cumberland, Green and Tennessec Rivers in
Kentucky, on the White River in Arkansas
nad un the Arkansas River in Arkansas and

shoma. The division hu operating rights
fu: lhe Gull Intracoasial Wailerway extending
from Mewican border to west Florldu,
ucress the Gulf of Mexico and in numerous
ris ers emptying into the Gulf of Mexico. The
principsl commaoditien presently carried under
regulnied transportation are iron and steel,
serap iron, newsprint, paper and pipe.

Ezempl Transpertalion: Certaln subsidiaries
perform  exempt transportation throughout
the Missisnippi- Ohin River system and on the
Guif Intracoastal Waterway. The principal
commodities moving in exemrt transportation
are coal, grain, chemicals, oil, salt, ores, rock
und sodu ash.

The negotiated urunncmmu covering ex-
empit {ransportation may app‘{ to one or
more shipmenis or may provide term con-
tructs for barge capacity requirements of the
shipper for a period of one year or more, Cur-
reptly such lerm contracts asccount for ap-
proximately 759 of gross barging revenues
annueily under egréeements of from one to
twenty years durntion.

Shipbultding & Raepairs: A subsidiary, Jeff-
boat, Ine. (Jeffhoat), operates & shipyard and
dryduck in Jeffersonville, Indiana, where it
constriucts and repairs towboats, river
ser-going barges and other vesscls. In 1978,
Jelfboat’s operating revenues from outside
customers amounted to approximately $43.0
million sand from affiliates $27.7 million.

Weatern Cosl Traneportation Projest: Inland
Waterways Services has a) agreement with
the Hurlington MNorthern Railroad to cooper-
ate in the development of rail-barpe transpor-
tution systems for the movement of low-sulfur
Westeen coal, This systesn contemplates the
division censtructing and operalin: coal ter-
minals an the Mississippt River for receiving
and storing coal delivered by rail and transfer-
ring it to barges for delivery by the division to
utilities and other customers.

American Cominercial Terminals, Inc. (for-
merly ACBL Western, Inc.) cnmp\eted <on-
s:rutuun in 1978 on such a terminal In
Louis which will have a coal teanafor ca lclly
of 10 million tona a year. As of Jan. [, 1978, the
division had one long-term contract Eor the
use of this terminal and the transportation by
harge of 4 million tons per year to the customn-
er's facilities on the lower Mississippi River,

Gtners, Through subndmnﬂ. various river
terminals, warehouses, tipples and nir fa-
cilities are operated alopg the rivers in West

St. 5 High Isjand Off: 1oze System, (HI

" A )
?:-,up of culmrod bu:teth.l prutr. cta fi &:

agricultural industry.

SUBSIDIARIES
All of the followlny are wholly-owned:
American Comiﬂernai Llnu ine,
. Companies,
American Fr:lsht stem, Inc.
All-American Redevelopment Corpora-
tion
Computer Services, Inc.
Tropical Transporiation Services, Inc.
Midwest Coast Transport, Inc,
Transport Brokerage, Inc,
Ameom, Iac.
American Barge Line Compan
American Commnercial Barge Line Compe-
ny
American Commercial Terminals, Inc.
Bauer Dr
Commercial Barge ﬂme Company
Commercial Carriers, Inc. (Mich.}
Commercial Carriers, [nc. (I1L.)
Naticnal Trucking Company
Comanercial Transport Corpornllon
1: t_nd Tugs Co. ‘ad
2

-.1fboat, lncor
uisiena Dock Company, Ine.
Northern Towing Company, Inc.
Southern Ohio Towing Company, Inc.
TheedSouthlnnd Towing Ccmpuny. Incorpo-
rat ;
All-American Trensport, Inc.
Culbac Corporation
Ferma-Gro Corporation
Indu.nu Ga: Utﬂitg Corporlnon
Ken-Tex Encray
Texam Gas 'I‘rmam{nlon Llrmted
Texam Offshore Gas Tranamission, Inc.
Texas American ration
Texas Gla Exploration Arctlie, Limited
Texas Gas Exploration Corporation

Texas Gas Exploration (U.K.) orporation
exas Gas Faploration (U.R.) Limited
TransAgra Corporation

Joint Vanture Pipeline In 1976, Co's. aubaidi-
ary and 4 other major pipetine coa. beﬁm con-
structing a $333, 00& underses pipeline ays-
tem to transport lnrse new supgplies of natural
gas from offshore Texas. Partnershio, known

+ COR=
structed a 42-in.-diameter main trunk pipeline
connecting with Michigan Wisconain’s ennunﬂ
western large-diameter offshore pipeline an
extending additional 67 mi. into the Gulf of
Mexico. Some_[37 mi. of header system lines
ranging from 30 in. to 36 in. in diameter were
constructed to collect the gas from uservm
acquired by Co and nlhern n the High Is ud
affnhau mrea, A_37,050-horser

tion was installed aboul 84 mi. aut m

Virginia, Kentucky, Alabama, T ee and
Louisiana. These operations are, for the most
part, integral parts of the barging busineas al-
though several perform services for other cus-
tomers. American Commercial Terminals, Inc.
operates a 13-mile cable beit conveyor system
under o lcmg-lerm caal transportation con-
tract with tic Tennessee Valley Authority,
which provides total transportation service
feom a mine to a terminal on the Ohio
River and thence by barge transportation to
en electric generating plant,
Trucking Services

The Trucking Services division consists of
two mejor units, cne engaged in transporta-
tion of general commodities, the other in the
transportation of automobiles and trucks.

Genersi Commeditios Trenapgriation: The
gencrul commodities motor carrier lmnspor-
tation business is conducted primarily kr
American Freight Systen. Inc., and its subsi
inries (AFS). In 1978, the combined revenues
of these compani=i and their subsidiaries az-
gregated $262 million.

AFS is a COMMOn Ca . “ice of mmernl fom-
modities operating regular routes in the cen-
tral, southern and castern U.S. and irregular
inutes in 40 states.

Automotive Transporistion: The automative
transporiation business ia conducted primari-
ly by Commertcial Carriers, Inc. (CCI). CCl is
one of the nation's lnrgest f\mhway tranwport-
ers of vehicles for manufacturers of automo-
bilea and trucks. CCI tukes delivery of manu-
fncmrcd vehicles st the plant and moves them
to mn nlmF yards where they are loaded for

delivery to dealers, sent Lo railheads for ship-
ment to other purh of the country, or ten-
dered to other carriers. It also rececives and
unloads automoblies and trucks at railheads
in mejor clties throughout the south, midwest
and west coust areas for delivery to dealers
and receives foreign-made automebiles an
trucks at points nf 1mlmrmrmn for transship-
ment to dealess. CCl's ﬁnnupnl CUslomers are
Genersl Motors and Chrysler, which to.lfethnr
accounted ok 677, of its 197 revenu?
remainder of its 1978 revenues were pri nurily

Aepm other domestic vehicle manufacturers
and & number of manufacturers and importers
of foreign-made vehicles,
FransAgre Corporation

TransAgra Cafp acquired in 1978, manu-
ln:hm.-s enimal fred supplements and Crop
Krowt enhunﬂ:ﬂ inr the ugritultural industry
rmarketed under the trademark CUL‘B C@.
(‘UL!I ‘haa been

“fiekd-proven"™ over lhe‘

the Gulf to pump the gas ashore the compa-
nies aaid. The new facilities have an initial de-
livery capacity of 988,000,000 cubic ft. & day

and were placed in service in mld 1978, Deliv-
om this source are at an annual

eries to Co. froi
tcd L]

rate of about 34 billion cubic feet, ex:
reach 62 billion cubie feet by easly 19

PRCOFERT:EE incipal f!l::es are | ted
e s pr al © [T
in :t‘:rg:)ner;?l::fﬁ?e hu!? 800 Frederica

Street, Owensboro Kentu Bullding haua-
s executive and admiriistrative ataffs of Co
tlglnd | gas transmission pronerties of
at Dec
tions hlvm horsapower of
»:79 882 and 2.947 me'!l‘e!c of large &Ammr zpigt
fyim}' from 26«inch to dl—lnch 903
24-inch and lese diameter
The depreciated value of the Cn s gas
tr-mmiuion plant at Dec. 31, 1978 was
Pr'inc:pnl gas transmission properties of Co.
gre lubiecl to lien of mortgege securing the
ands o
Deprecn.tcd value o!’ % { plant and
wmem ol Oil and xp’ oration and
Production Division, as ber 31, 1978,
was $172,405,000, At that dute. the Divislon
owned 104 net oil wells and 87 net a8 wells.
Inland Waterways Services Division owned
s fleet of 56 tawboats and 1,367 barges, which
togetker with other physical assets and real
enute‘ had total depreciated value of approx.

8238,
T mg Services D!vallon.
and sutomotlive eg
prox. llDi 470,000 at Dec. 31, t
Corpuntmn OWwne Bi.ad upeutn an inter-
state gas plipeline system for transporiation
and sale ¢! natural gas. One segment of sys-
tem originates in the gas gmduclng region in
Louisinna Coast srea tu other in gas-pro-
ducing region of eastern Texas, ments join
in northeast Louisians and ext agrthw.
and vastward through Arhumu, Missisaippi,
Tennesser, Kentucky, and Indiana into O
w:th smaller diameter llnca extending Into llfh
nots.

recmted velue of aicnl nasets of

ncluding resl
gmem.. wis gp-

REGULATION

The Cor mrntiuﬂ. Texas CGas Elpioutlnn
Coi . a mﬂnmhlp ir~ -.n.h‘rh TER- €
&M IhhureGuTr wramis

iary of the Corporatiun, owns u in terest,
Hf nsiural gaﬂompg'n les" as ddéed in lhe

:on, cmuuled of compressor nl.l- 3

Natural Gas Act of 1938, as amended, and ps
such ave subject to the umaxcumafm-

FERC under sald Act wil
sccounts snd ra:wdl. the cmﬂon of I'l.ciIi-
ties or nrvlcn snd, under certain circum-
lm:m ¢ abandonsment of services or Iuiﬂ-

other matters. In sddition, atsis com-
misalons of reguistory bodies have or mey
have juriadiction over -ueh matters ay intra-
nutu nmi Induatrial sales.
rgoradon and HIOS are subject. to
the Department of Trans)
u»n und-r t.h.c atural Gas Plpell.u slety

Act of 1968 with respect to aafety require-
wents in the design, comstruction, operation
and maintenance of their interstate gas trane-
mission facilities.

Certain subsidiaries in the Inland Whater-
ways Services and Trucking Servicea divi-
sions are subject to regulation by the ICC un-
deg the Interstate Commerce Act.

Certain of the trans tion subsidiariea
are also subject to regulation by various state
commiasions and several states maintain rey
ulations restricting the gross weight and axle
weight of interstate motor cerriers as well as
the size of the combined trailer and tractor
units.

Punuant te the Emergenc Petrohum Allo-
cation Act of £1973, as amen é‘ the Energy
Policy and Conservation Act and the Energy
Conuwahon and Production Act, the Federal

Energy Administration éFEA) regulates the
prices” of crude oil an ined petroleusn
products, lncludmf natural gss liguid
groducu. ¢ regulations promulgated by the

EA determine the mazimum ceiling prices
for crude oil. propane, butane and natural
gasoline produced sand marketed by the Ex-
ploration and Production dwhicm

Pursuant to Stipulations and Agreemnnu
apptoved by Federal Power Commissio
&inc ‘ed by the FERC) in Dec. WN

t. 1975, Nav mu. md Sept. 1977, Corpora-
tion placed in %e'nenl rate increases
effective April l 1914 1973, 1976 and 1978. In

t. 1978 an application was !tled FERC
to increase rates, The pro vided
for an ovqrsll rate of return of IO.PT ;nd u

rel.urn on ei of 13.50%. The mcruu
into effect Apnl 1, 1979, subject to reiund oi
any amount nat ultimatel owed.

ring 1974 through Feb. 1. 1979, Corp.

" plaged into eflect several tracking increases to

recover in its rates cost of gas pur-
from suppliers, including costy previ-
mu.ly deferred, recoverable th;ough Thtes,

In July 1971. FERC isayed an Crder &
proving & composi ite dcprmution rate of 4. 6%‘
on Corp.'s gas phm and disallowing return
and tazes on & ccal gasificstion investment
{;:m ?g;lé' 1, 1974, C;rgouhon li.d u':'i

a composite deprec. rate since tha
date. This Order mulved the two mbs-mlking
issues which have ¢ that
time. As & result of FER% Ol'dﬂ'. orp. re-
duced ita rates effective August i, 1977, and
made customer refunds nggrexating BAPProx.
$17,600,000, inciuding interest. Final resclu-
tion of these matters no ificant effect
on net income since Corp. had Jravidin‘
a reserve for refund obligation, Including in—
terast, rehtm- to cu:l lu:uunm lmru
issue and d lmn P i

ordingly. s and depre«dn.lan ex-
006G and

were S9,
, and current Federal
‘and deferred

acome
taxen increased approxn, §6,683,000 in 1977 re-
to prior to 1977 applicable to

ating
settiernent of deprncl-.tmn issue.
cifect as of Feb. 1, 1979, sre as fol-

Rates in
lows (14 71 peia);
'

Rate scheduleu
G,CD
and
i
L—- Zote Zane Zone Leone Zou
Sk i 1
e EL70 n B8 Il{
Commod. ... 13588 13848¢ Elm.sc.c [114692¢
Allow, Var, ... . 1.50 8.06
...... B4 1499 iS58 I51.M4 16507
Rate schedul
b M, hxg‘lu.tu T X 141,57 145.96 18008 15298
te 5¢ PRRSPO.ALNA! X
X3 X9
Demnend “sn
Commod. 1.8 4. My
Commod.-
S0, k2, 1eih .5
Interrugstible . .14
oubum (133 and COL-§ cummodity rates, subtract 80,35,
nthly bill under G rate sc -:! ronsists
of billing dems nd multiplied by demand rate
per Mcl, plus Mcf of natural gss delivered
d“"ﬁf month multiplied by rummod!ty [ te
cf. Minimum mamhly bilt is billing
rna.nd rhn e. Billing demand for month in
higher of (l mudimum daity ;:lzal.ivuy of lulu-
8 during 1 2-m
m z:s 5 bllll;\g mﬂmh or l’b) [
per cent nl contract cmnin W
ever, r.lu‘!.r in né: evm‘t’. . h d:m:lnu g:.-
contract dem sontract deman -
.finad an apecific d:{}y volume of gas set lorth
in service agreement hetween Tparal

and lu cuuomet which xupmenu maximum
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ﬁr dellvery obligation of Corporstion to
aur

.M.uluhly bul under CD snd CDL rate sched-
ules cunsists of contract demand multiplied by

OPERATING STATISTICS

fr monin m "%‘aﬁ'{ﬁ
e eate commodit;
c!. prm’;ldn for m| " x ber of da: Ay
nual hﬂl demand ﬂlltll. plus contr

veud dur- minlmum co!

in
5: year

i por haci muluipiied By Sura:

{14
ear multiplied by 75 per cont of

BALANCE SHEETS

CONSOLIDATED RBALANCE SHEET, AS OF DEC. 3t

(in thousands of dollars)

(0AS L‘ONSOLIDATED ?PEIATINO S’I"ATIS“I"!CS. YEARS BNBS ED DEC, .!1 o o

Pipeline sales & transpor. volumes (Bef) . . 6:'6 672 1.!1 783 7
Cas ll?p[} (h;lhan cubic feet):

152 200 34 285 139 ire 417

¥ 235 70 186 190 - 190 43 175

Pipeline suppliers v 160 166 156 161 170 189 198

Produced or purchased from subsidiary . 30 31 36 36 39 40 28

Tml ................ hnud ....... ” ‘?7? ;67 N gl} - :;D n ;gil 1% 1;20 - gdlz
purchased ...... I8¢ T2.71¢ 49.94¢ 83y 1.02p AL X

ABIES ﬁxmﬂsm‘zon &

PRODUC
Net pmduﬂ;on

Gas (millinn cubic feet) 34,377 33,740 36,787 36,818 39,558 41,488 21,918

Qil (thousand barrels) ........ 1,155 1,130 950 Qio 806 749 v ¥

Condennate (thousand harrcla) q 159 201 195 198 151 267 169

Plant Iu]mds (thousand barrela) . i 6,558 3,706 4,007 4,148 4,339 448 4,483

INLAN ATF.RWA\’S SERV[CES . ’

Tons nf frrmht handled (milliona) ........ 24.4 24.2 139 21.7 2.1 21.6 21.4

Ton miles transported (billions) .......... 20.2 18.5 15.2 15.8 17.1 16.1 16.6
TRUCK]NG SFHVICBS ‘

General commodities.

Cargo moved, tons (thousands) ........ 3,049 3222 4,149 3,004 3,204 3,126 2,598

Revenue miles upcnlcd (millions) ...... 176.2 176.6 166.2 158.2 168.14 163.6 141.9
Automative lranspertation:

Autos & trucks transported (thousands). 787 A2 1,226 1,030 L178 1,436 L.198

["}Gas volumes are stated at A preasure base of 14, 1.1 pounds per sqtzm Inch, nbsnlute and <t & tempesature of 607 F.alrrenhm:. i
INCOME ACCOUNTS
CONSCLIDATED INCOME ACCOUNT, YEARS ENDED DEC. 51
(in thousands of dollars)

Operating Revenues & Sales: 1978 1977 1976 [ﬁms [ijt?‘n 171912 [Z1e12
Gaa transmission SeTvices......vaeviveans 624,319 535,606 435,566 386,573 J_ SJ_’G.S 312 990 302,459
Trucking services .. ........0 ¢ 356,740 314,003 269,633 231,348 212,293 173,328
Inland waterways services wice 172,686 127,658 147,773 HI.GJO m.zn 675 79.061
Oil md gas exploretion and producton. . .. 106,644 94,624 79,953 66,570 98,714

................................. 291 1,445 1,261 1,098
Inztrﬂwum AAMEE il iR emie e E : (41,617) (36,565) (31,541) (21,798) (22,“3) (15,867} (6.1‘!)
TORA) ooy s ey s 1,219,772 1,036,86) 900,645 804,420 779,962 664,290 517,988
Cuonts, Expenses & Other Incame:
QOperating expenses & costof sales . ....... 979,293 EJIJG.GJJ 678,648 &12,691 607,158 522,119 448,524
Depreciation, dep & amortization.... 72,521 52,800 6J,664 916 61,968 61,566 35,698
‘Taxes, other than income tares . .......... 33 28,708 26,442 23909 ... W SSETS peivie
Interest & debtexpense,..........co0uunn 36,547 34,949 29,001 - 28,965 32,534 28,253 25,959
Allow, for funds used during construct.. ... cr2,566 crl.u‘m crizé cr430
Equity in ezrnings of offshore pipeline
pagtnership ...........c... cr2, 194 crl, 400 cr2,400 crd? <1.898 cr6, 428 €r3, 864
- Otherincome. .....ooouvun crk, 174 °r5,840 cr.600 crS, 600
Other income dtaduﬂu;ml 2,17 498 585 7355
| [Federal income taxes . 40,771 32,307 44,200 35, - 36,870 34,509 31,467
tale income taxes ... ... 4,241 4,136 3,907 2 2,231 2,339 2,218
Income from continuing oper. ... ... 60,394 56,148 $9,785 46,556 47,103 41,229 37,786
Discontinued operations . ............oc0 oLl e 1,213 dt4,707
[AjEatracatnary Bems .. ... it iiiinre aeeees e mmmewe memes emeee e cri0,767
Metineome ........................ 56,148 59,785 46,556 47,1 42,442 . 33,786
Retained earnings, Jan. | . Joi 371 269,427 229,678 201,406 171,826 145,828 127,962
Pooling of TAOSARTR < vovvsonnsernoranas  sesees aseres aaeese 386 Liieie deness aienes
$.404% preferred dividends . Cernss aesss aeaaas 19 Ja 51
4. 96‘} referred dividends . 78 59 104 119 136 148 165
9.175% preferred dividends 770 878 206 238 938
31,50 tonv pref. dividends . 634 78 28] LoTe  ’ 1,741 1.5 i
Commondividends .........coe00ciiianne 25,449 © 32,858 18,144 16,794 980 13,776 13,700
Divs.o!anqmm'lm PHOFLOMOTHOT ..cco.  weiesn  waesss 263 e e
................................ drés drit dri2 er? 1 6 drt?
fiRetained carnings, Dec. 31 ......... 334,752 301,371 69,427 279,615 201,408 171,826 145,828
[awrma oo ; dividends on commen stock under provisions of de- Oth, ngncnh itema . . sz.,tm E];gﬁ:g
COMmy ko $000 -t dlht na. m
& el?g 1;:;; bentures and loan agreements. Note P?ylbh 10 bank . 20.01!;
METER o ooeavmnrasn L 164 t7, udes Areti . Disp, of prop., et&. ... i 4,46!
Deferred, net. ....... 2879 10y  [Hiachodes ILTIRO0N prav, foe losy on Asetc L _ ;
Def. invest, tax lands advance to obtain gas supply. 190,556 172,966
credit, net ..., 6,728 4,793
Total 0,771 32,307 ¢ oF Pusan, v o P 08
ol coaveaina & crd,

|#Restated to include All- Amerttan Transport, ended Dec. 31 (In thousands of dollars):  [nuest Brage........  oooo.. 4,904

inc mrui ona g caling-of -interests baais. Source of Funds: 1978 1977 536 4072

1972, the Cntpantion received approval 3 L4

E ?énagl)e cdar? E’:m- gu latory mmm&n Netincome ......... 60,394 56,148 - 3 zjg.&,lg 18418
to transfer the m investment tax cr epay note to hnk o0 L.,

ita, as of 31, 1971, to eamnings retained in the Cashdive.paid...... 2,928 24193 Rn mh [.-t. debt . . 4,043 25,040

business by a credit to extraordinacy income. The Deprec, deplet.& =002 Othernet .......... cr2.945 2

deferred investment tax credits at that date repre- * (l'nncr work cap. cri2, 093 crav 4Ll

sented investment taz credits generated by the Cor- BMOTE, +.oouunn.n 72,521 52,801

purstion prior to repeal of the investment tax credit Dt i T - YT . 90,516

provisions of the Revenue Act of !962 and were he- Dl invest. tax [T'Exclul:w of current debl‘. and sinking flmd re-

ing amortized or a straight-ling credit, net ....... 6,728 4,793 quiremen

[aAL Dec, 31, 1974, 8227.870, Jﬂufcnmhdatcd re- i lnrludﬂ £8,718,000 prov. [ur loss on Arctic [s-
tained edrnings were available for payment of cash Def. lnc. tag, net..... 16,468 11.407 llﬂa’l sdvance to obtain gas supply.

ASSES | 1978 1917 1976 © [II9TS 1974 1973 1972
e e e e O e DT e 8,065 11,782 69,190 : 46,888 61,681 43,188 26,113
Temporary ¢ash investments, atcost ..... ..., $60 4,610 14,835 12,438 L
fHlAccounts teceivable ..ol 141,190 . 111,689 98,826 80,273 67,702 67,686 590,724
Inventories, at averagecost .............s 55,661 53,049 44,611 43,956 41,2712 22678 17,817
Gas stored underground, at awrue coat . 50,175 41,968 27,287 20,278 12496 1,60 86
Prepayments, etCo. . vvviaviinircinniin 10,131 9,568 7,252 6,497 5,188 4,10 4,329
Costs recov. thruratead). ....ovovvveina BRI . e e O T - 7o S AT 1L e e gt o SR N 7

Total current 88518 ... ..o vacainss 305,047 228,416 251,776 282,718 200,778 130,699 116,299
Advantes to ghtain future nutural gas 3
supply ....... e T g e e b b s et e 08 22,134 212 50948 %110 7.782 5,014 2,317
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PALANCE aﬂu'rl (Cont'd): 1928 1977 1976 1973 1974 1973 1972
Inv, in of chine parinership 22,367 0,113 17.773 g awERaEE 0 sepmees
Coal & other inveat., atcost.. ... 16,081 19 17, "008 15,747 15161 14,431 16,648 |
[IPraperty, plant & W BLCOst ....0he 1,435,609 1,323,128 1, IH.T“ 1,105,057 1,015,586 934,402 901,292
accum, . . & amort. ... 600,331 552,572 *51 LTS 436,338 393,011 350,741 320,863
Net prop., plant & equip. .cc.ocavaien 836,678 : 772355 673,009 645,048 §282878 601,681 224 438
Debt expense, belnllm rll.li:d ........... 342 2.842 218 1,719 3,009 1,76 3383
Pid. stk. expense, being smortised ........ 181 213 124 46 287 5t
Costs recavereble thm rate ndi .......... 16,007 19,713 7477 £.088 1,790 3,361
Other deferred chaeges . ....00p0-0 0 2,751 2,930 2,376 1,360 1,675 3.261
Dpeuunl rights & udm intangibles .. 16,098 15,813 11,940 11,980 8,637 a7 7.286
.............................. 1,213,676 1,100,687 1,027,497 910,742 863,891 789,850 732009
LIA!H LITI F3
Current debt & sinking fund require, ...... 64,649 21,937 £5.874 22,410 24,278 26,000 24,309
Note payabletobank ........ocovvniarnr 0 cavna . 000 0 sie.e. sseans
Accounts payable ........ 23,960 56,773 43,783 42,501 38,079
ACCTUEdLBREE . .. oivui v rerrrparnrnraanas 24,830 10,123 20,118 16,2 6,900 11,092 8,72
Accrued payroll & fringe benefits . ,902 15,379 13,007 16,418 7,482 7.270 6,733
Accruedinteresy .. ......cc00 662 8,1 1,222 5.576 6,192 5.412 L
Reserve fur customer rcfund 10478 ... 3901 0 cae 5,024 Geiaa  wekees
Cnatomer deposits 4,457 4,168 7,139 ML 00 iiees saiaesa reie
Other current liahilitie: 22,488 18,807 13,294 10,156 10,809 11,338 1.001
Total current tHabilities ....... ..o 749,426 169,413 137,359 114,891 103,255 96,242 832,492
Longtermdedt -......ouviveccianiiaies 347,507 382,771 388,508 347,958 885 338,116 3 3L
Dieferred invest. tax credits. ..........con 23,764 17,036 12,243 8,430 8,114 4, 3490
Other deferred habnhun ................. 6,329 5,94 6,46 5,559 6,067 £2 9,133
Defetred income taxea. ... ... e 117,279 108,746 97,521 87,179 69,456 52,6470 40,300
‘referred atock (pl.r $100) 600 9.3 0,500 11,437 12,400 13,700 14,000
Pr!frumcr stntk (par §5) 1,982 2,261 2,612 3,397 3,828 4,506 6,213
mon stock {par §3}) ... 49,463 49,159 6,798 48,028 43,597 42,924 41,213
Pﬂd incapital......... i M.S 4 54,374 | 54,373 54,188 36,787 144 56,108
Retained earnings. ..o veirinnainiianaes 334,752 301,31 269,427 329,673 195, 168,278 145,001
Total stockhaldery’ equity ........... 449,371 416,715 188,720 346,724 312,114 245,646 263,834
=17 R T l,.‘l 13,676 1,100,657 1,027,497 916,742 1 789,86 ﬂtm
Nolcurrant aesold -..........cvvvarvner 621 58,943 Li4,417 97,837 97,523 54,457 33,807

{i]Less reserves (mn :2 220,330).
E’Reshucd l.o u!duv {t-American Tunupart.
I —n m
[} mu in:!udel gE3 transmission, mo.osz 719;
$176,920,508; inland watcrwnyu,
IJI?.ISB \61J: oll end gas explaration snd production,
$239,181,267; other, §1,295,400; total, 81,415,808,507.
[E1976-18 "less curr&m tmkm; fuad r mrernentl
MNumber of shares: 4.96%, series, 1978, 12,181; }9?1
17,948; 1976, (71,998; 1975 23 9!.\, 1974, 26 MJ‘
29,652; 9.575%, series, 19 ?!. m.soo- 1977, 37,000; 1976-
7%, 93,372: 1974-72, 100,000; 8.40%%, series, 1974, 4,716;
1973, 8,443 1972, (8,521,
umber of shares: $1.50 convertible series, 1978,
306,308; 1977, 432,217; 1976, 524,385; (973, 679,35;
1974, 765,563 t91.!. 900,024; 1972, 1,242,544,

QGenaral Motes

ties which are depreciatzd oR & use or unit-of-

oduction method. In 1977, the Federal tam
nergy Regulatory Com RC). for-
ﬁ::rlydthn edgrlﬁll‘?ower ﬂ;%'i h.uﬁcd b
order s a com on 5
vate of 4. and will
SP“ ore;oln; text heading
ION").

& lﬁparsdna rights and other intzngibles in-

primarily the purchase of opcnﬂnl fta provkbyd by the
ecordyyd the Corporaticn
o flow-through method. A othcrsu
of and : the

rights and the cost of sssets
nderl

Principias of Consolldation—The lidated
finmncial statements include Texas Gas Trans-
mission Corporation (the Corporation) and all
subsidiary companiea. All significant inter-
company transactions have been eliminated in
consolidation.

investmenis In suuldl.rhn-—'rhe Corpora-
tion utilizes the equity method of accounting
for inveatments in subsidiaries.

Cash dividends recewed from subsidiaries
accounted for un the equity method amounted
to £9,990,000 and $4,835,000 for the years 1973
and 1977, rupecugl?r Eqmty in undistri
ted earnings of rizre at Dec. Ji, 191&.
was $209,406,622. Inrerat incomne from sub-
sidiaries eccounted for on the equity method
amounted to 84,261,456 and 831 9,421 for the
yaars 1978 and 1977, rup«:u -

zation—

Deprecistion, Depleticn Asnortl
Proviaions for deptedltiem. dephuon and am-
oruzation of property, plant and eqguipment
are based on t utimatzd uuiul setvice lives
computed on l..‘u strsight-line method, except
for certsin Trucking and Oil and Gas proper-

FINACF(IJCIAL & OPERATIHG RATIOS

7o dcprec Plll'lt

et
‘I‘imu chgs. earned adt. inc. c. taxes
Tirues chgn. & pld. & pref. divs. eamned . . ..
Earned pei share—preferred ........o0000
Eirned per share—preference............
Earned per share—common (yr. end ahs.}:
[ifEarned per sh.—comman (Aversge she.):
From continuing operations............
Discontinued operations . ..... -
Estraordinary Item ........
Net ifcome. . ..ooovvnanrrsarsns
Net tang. assets per ah. —cnmmun
Nusnber of shares-—prefeszed .
Number of sharea——prelcl‘enﬂ!
Number of shares——<Common:
At year end

verage. .
BALANTE suEET
%of total capitafization represented by' ==
ng term debt 3 ’

.....-.----.--.:r‘i"‘ =

g'(lio gross plant l:) Bross revenuc
rec, reserve to groas plant .. ...

e RANGES

Debenture ja, 1982 .

ture 9

to income oves

b wit the Comporstion 'ﬁa{}ﬁ‘ duciive e G e retoted oil aud

mvutn-m Tax Crocite=Investment tax cred-
Revenue A:t of 1971 are

gas proper-

purchased
cess of ui book vduu 5pplln;bh tn ﬁ :
operatng righte. Additions since October aries are d
1970, are . arnortized over periots of not ment tax credits over the useful livea u! the
muore than 40 years. propertica which gave rise to the cradita,
Espiovation and Production oo Employes, Ot N e
c-:-—wgmgmdm Cnond pr%d:lction sctlvities E‘E:im?"). b e “";'.Bm'lpr““““t W“:MMI eal
s.-pon n's subsidiarics i vallable to
are leccmm.ed ar substan aﬂ:mnu W“n‘ mve'qhu:wnm crocit Iy “;qul'lh::.
with Statemnent No. 19 issued by d« amount ;,, uﬂ?u Egﬁp_ In 1978,
Accountin, Suﬂf-%-&‘dl 1,353,000 of raditional i G et
}‘::;n: m"lil-g fiharince 9 4 .‘ aditiondl elu!ua; from the ESOP wes r::ord.d
ociiofa;counﬂﬂu Unsuccesaful o ”57:; cx& m o wu e § “.
aration ac 9 expensed an
To77" were $9,060,000 and £8,003,000, respec- Bataried Gerte Ruscversie s e 45
vey. char ustments ard defer rchased

Income Texee=~Thes Corporation and its sub- " re rq:qvenhle from the gt:l

sidiaries use various accelerated depreﬁtﬂen Ex" the future u-m:ug aperat.lon af & pug TEte

provisions of the tax laws (acgel depre- adjystment included Ia OFPOTE-

ciation, Class Life System ( J and Asset uoa-?ERC Ty urm

Depreciation Range (ADR) for income t8% - ABowsnos for Funds Usad m

purposes. Provisions have been made for ﬂw ﬁuv—'ﬂn nnowmce tar lund.l

dﬂs irred [ncome taxen applicable to the differ- construction for corpon and }gj‘h

ence ween 1A% tion computed uf- Jand Offshore Syatam

der these methods and depreciation on tax de- structing of p[mlira litien is ln u.:-
able plant at t-line book rates. The cordance with ths esccount equlmnu

applicable accumul deferred income tanes Fl‘wim by the FERC, For other su ar-

&TE Cr to me when depreciation on gnce represents the net coet of

tax depreciable phnt at -trm.ht-lln: book fundl bormw-d for major cun.-t.rucﬁon proj-

rates excesds tan depreciation.

1978 jer7 1974 1975 1974 1973 1972
59 5.1 7.% 7.8 7.9 6.3 6.2
5.1 4.0 5.4 5.4 6.4 4,4 4.0

82.0 ] 85.4 . 866 898 a0 8.8

3.88 3.68 4,72 3.9t J.65 378 JL7s

2.65 281 3.06 261 2.48 246 246

2.5% $2.4 2.87 2.43 216 331 - .13

$651.63 $s3s.01 §316.81 Bi96.01 8338.55 $307.34 $230.01
$150.26 §122.13 $112.18 266.99 $60,58 5.8 8164
$5.96 $5.54 £3.93 $4.63 - 85,13 $4.04 suri
25,79 85.37 $4.43 £3.90 §3.56
vadinee - eemwe § P o1z di.el
cwwiRe 1. mmasies - erl. 04
$3.79 £5.37 $4.02 23.17
44,36 w.u 834,39 £31.24 £29.47
92,681 104, %4 117,328 131, 169 136,094 146,890
96,308 452, 217 524,383 679,333 1635‘1 F00,024 - 1.313.5“
9,831,687 8,159,569 9,608,581 8,719,341 8,584,820 8,242.630
w.zu.m 10,287, 10,285,000 10,245,000 lﬂ.?ls 000 10,281,000
~ 50.2 0.1 540 $4.2 35.2
1.4 1.7 1.8 2.1 24
0.3 0.8 0.6 a7 .4
48.1 47.7 436 4309 41.J
1.3-1 1.4-1 [ 0] L.4-1 1.6-1
43.2 1.4 389 36.4 - 156
84-70% Ta%,- 1914566 B3Y4-17 . B3%-18
v/ r&ss? 4%, Gav, 1#.-743{ )
o-i3 u-mé 1 ;i'“ S T uﬁ-
IGI%- Ve 94908 . 103%-81 . 109%-105% B [ 5
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