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I was referring to.

Q. Then you next write that no
third-party administrator, et cetera. What did you
mean by no third-party administrator?

A. I think I was conflating of something
we had just learned the last week. I don't believe
that the no third-party administrator was part of
our operational due diligence at that time. T
believe that that was one of the issues that we
started to talk about in the context of what we just
found out on Friday about the possibility that
Gabriel had some of its capital in cash invested
with Madoff.

Q. So the no third-party administrator
issue was something you became aware of with respect
to Madoff after the fraud?

A. With respect to all managers after
the fraud and after the issue with Merkin.

Q. In the next sentence you go on to
write: Saul and Fred,

"Unfortunately, our partners,

against our reccommendations, invested as individuals
and through their real estate firm."™ And there you
use the word "recommendations." Now, what did you
mean by that statement?

A. I was stretching it, because I know
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what my recommendation was to them. My
recommendation was to not put more than ten percent
of their personal assets there, pericd.

Q. And is that the only recommendation
that you're referring to in that email?

A. As I said, I think I was trying to
separate myself from Madoff, so I was probably
stretching it by marketing more. I didn't -- I
don't recall ever recommending to Saul and Fred that
they have no capital with Madoff, that they just not
put more than 10 percent of their assets with
Madoff.

Q. But that paragraph doesn't reference

any single-manager risk issues --

A. No.

Q. -- or anything; you would agree with
that, right?

A. Correct.

Q. If you go on to the third paragraph,

you write: "We'wve been doing the same for your

portfelio manager, my manager, locking for black
boxes and administrative irregularities.™®
What do you mean by administrative

irregularities?

A. All of the issues that are identified
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