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From: Abigail Sugahara

Sent: Tuesday, September 06, 2005 5:14:31 PM

To: Georgette Wong

Subject: Meeting Notes Report:  Advantus Capital Management

Attachments: _Fim Summary CODE 02-05.pdf; 2004-2005 YTD Net Performance Page

02-05.pdf; Consistent Stable Performance Page 03-05-05.pdf; Investment Universe
Page 2004-2005.pdf; Security Fund CODE 02-05.pdf; Security Fund Flip Book
Presentation (02-05).pdf

Note by: (AS&) GW

Subject: Meeting in NYC office with Advantus Capital

Attendees: Drew Smith (Advantus); Sean Duff (Merrill Lynch); Peter Stamos, Kevin Okimoto, Chris
Stamos, Ashok Chachira, Georgette Wong, Kevin Barcelona

Notes: The documents attached nday not be the versions shown in the meeting,
Items Linked to Note:

CONTACTS/CO.'S:

Advantus Capital Management, (651) 665-3175

R. Duff, Merrill Lynch, (212) 449-3858

Merrill Eynch

Drew Smith, Advantus Capital Management, (651} 665-3175
(651) 665-3175

(651) 665-3175

ATTACHMENTS:

_Firm Summary CODE 02-05.pdf

2004-2005 YTD Net Performance Page 02-05.pdf
Consistent Stable Performance Page 03-05-05.pdf
Investment Universe Page 2004-2005.pdf
Security Fund CODE 02-05.pdf

Security Fund Flip Book Presentation (02-05).pdf

9/6/2005 4:58:18 PM
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Cantenis

=. Partnership
= Pringiples

» People

+ Produsis
Security
Growth
Acceleration

# Process

= |nfrasiructure
= Postseript

This document does not constitute an offer ta sell, or a solicitation of an offer ;o buy the limited partmership interests descrived herein. No such offer or

sollcitation will be made prior to the delivery of a definitive offering memorandum and other materals relating to the matters herein. Before making an
investment decisian with respect to the parinership, patentinl investars are advised to read enrefully the offering memarandum, the limited partnetship
agreemenl, and the related subscription doouments, and 1o copsult with theirtax, legal, and finandal advisors,

This dorument contains a preliminary summary of the purpose and principal business terms of the partnership; this summary does nat purport o be complete
and is qualified in its entlrety by reference o the more detailed discussion contained in the privale offering memorandum and the actual text of the limited
partnership agresment. The Genernl Partner hos the nbility in its sole discrelian to change the stmtegy desciibed herein.

This decument is being provided to you ona confidential basis salely ta assis: you in deciding whether or nat fo proceed with a further investigation af an
investment in Sterling Stamos. Accordingly, this decument may not be reproduced In whole or in part, and may not be delivered to any person withaut prior
weitlen cansent of Sterling Stamos, 575 Fifth Avenue - 40 floor, New York, NY 10017, 212) 4854370,
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Sterling Equities

= Anguired or deveioped more tham
17 million square feet of office property

8.5 million square feet of retail property
41,000 residential units in 43 states
»  Pprehased maore than 2,060 morigages and noles
= Developed over 4.1 million sauare feet of Class "A” oifice space

FARTHEREMP |2
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The Steriing Partnership

= Steriing Enuilies
Real Estate Development
Principal Investments — (Pathogenesis, CWT)

= Sterling American Propetrties
Real Estate Funds

¢ American Securities Capital Pariners
Private Equity Funds

= Sterling Sports and Entertainment
New York Mets and Brooklyn Cyclones

= Sleriing Stamos
Integrated investment firm which grew from the investment parinership of the Katz, Wilpon,

and Stamos families.

PARTHERDNP |3
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The Value of Parinership

= Trust-based relatioaships huilt on fuil fransparency
= Aoccess and capactly in emerging and ciosed fund managers
= A unique neiwork — a “collective intelligence™

FARTRERSHP |4
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Lessons from the Parinership

= Always help vour pariners sucseed
= Ensure staying pewer in the market
* Prolect capital and slrive for consisient, posilive refurns

REBILT
« 40 years of never losing a parinership, never lasing & building, and naver
havirg a down year '

FARTNEREMP |5

SSMT00025941

CONFIDENTIAL
SSMSAA0025941



Pringiples

Parinership

= Wa freat eur invesiors as pariners and a/ways put their interests first

Trust

»  We build trusi-based reiationships, demand transparency, and deliver it 1o our
investors '

Yahuas

» We livg hy the charge of our founders: “Da well by doing geod”

PRINCIFLES |3
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Advantages

= 40 years of expariense develoging, manraging, ewning, and investing in real estate

« 20 years of experience investing in hedge funds '
Over $600 million of Principals’ capital invested

= 12 years of experience in private equily

s 10 years of the Principals working together

= [ years of the Principals investing together

» Long-lerm relationships with leading inveslment managers in poblic and private investiment
vehicles ~

= [ore relationships with all leading investment banks and major finaacial institutions

«  Approximately $200 mitlion invested by Sterling Stamos Principals across all Sterling Stamos
funds

= |ntsrnal capital commitments from Pringipals of helween 20-33 percent of total assels under
managemeni across all Sterling Stamos funds

PRINGIFLES |7
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Milestones

u

1872 - Fred Wilpon and Saul Kaiz found Sterling Equities

= 18806 - Sterling acquires an owaership stake in 2 Major League haseball lsam,
the Naw York Mets

= 1884 — Sterling Principals begin investing in hedge funds

» 1888 — Sterling acquires 50 percent awnership of the New York Mels

= 1892 - Sterling launches Sterling American Properties (SAP) Fund [ - [RR 22%
+ 1903 - Sterling seeds the financing of Pathogensesis

+ 1994 - Stamos Associates, Ine. (8Al) facilifales hospital mergers throughout
the United Siates

= 1886 — Sterling launches SAP Fuad 1l - IRR 27%

» 1996 - Sterling Principals and SAl facilitate North Shora and L1J merger
« 1907 — SAl acquired by Perot Systems, Inc.

» 1888 — Sterling and SAl Principals begin {0 jointly invest

« 1990 ~ Sterling faunches SAP Fund il - {RR 29%

« 2002 ~ Sterliag acquires full awnarship of the New York Meis

= 2002 - Sterling launches SAP Fund IV

s 20062 - Sterling and SAl Principals form Sterling Stamos

PRINCIFLES |8
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Origins of Sterling Stamos

= Katz, Wilpon, and Stamos famities joinlly irvest in hedge funds, public equities, and privale
squity '

= Form Sterling Stamos 1o diversify assels across hedge fund stratenies in order to preserve
existing wealtht

= Replicate 40 years of invesimean! success for Limited Pariners through a diversified allocation
of hedge fund managers

ANNUALIZED RETURN  STANDARD DEVIATICN SHARPE RATIO

Liquidity Fund 0.5%
Security Fund 1.9%
E:uwth Fund 2.0%
Acceleration Fund - 41%

Source: Sterling Stmwos analysis.

1. Sharpe ratio {s based on 2.25% risk {ren rate.

2 Annualized retumnia caleulated based an the pro fomna performance net of undezlying manager fees and gross of Stecling Stamos fees and the 2ctuzl
performance net of underlying manager fees and estimzted Stering Stamos fees.

PRINCIFLES |5
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Investmant Princinles

= Sterling Stamos utilizes its ascess lo
economie, gaopolitical, and financial
information to identify market discontinuilias
and highlight investment oppartunities

= With this macro parspective, we hedgs eur
investments by diversifyiny across asset
tlasses and stratepies. In this way, we
capiure a signilicant portion ef the upside
and minirmize exposure to the downside

CONFIDENTIAL
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Sierling Stamos People

INVESTREENT TiTLE EXPERIENCE EDUGATION
PROFESSIONAL

Saul B, Katz President of Sterling Equities Sterling Equities Brooklyn College, BS
General Partner New York Mets and Broolkdyn Cyclones CPA
Chairman of the Board, N5-LI

Spire Stamos Chief Administrative Officer Stamos Associates, Inc, (SAD McGill University, BA
General Partner Whitaker Corporation :
Altlante Richfield
Hughes Aircraft

PEOPLE |14
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Sterling Stamos People

IMVESTMENT TITLE EXPERIENCE EQUCATION
PROFESSICNAL

Kevin Barceiona Chief Finaneial Officer RK Censulting Seton Hall University, M3
Partner Dreyfus Corporation Hofstra University, BBA
CPA

Ashok Chachra Senior Partfolio Manager MeKinsey & Company Carnegie Mellon University, BS
Partner Maorgan Stanley
" ChaseSecurities
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Sterling Stamos People

INVESTMENT TLE EXPERIENGE EDUCATION
PROFESSIONAL

DR

Cathy Tea Portfolic Tearn Merrill Lynch & Co. NYU, Leonard Stern School of Business, BS
Manager Goldman Sachs & Co,  ° Tha Wharten School. MBA

Arthur Andersen

Rahit Kumar Associate Brilliant Software Solutions, Inc. Indian Institute of Technology, BS
Alphaseft Services, Ce. Xavier Institute of Management, M5
Icici Bank, Limited NYU, Leonard Stern School of Business, MBA
Emst & Young, Frivate Eimited

John Lee Assaciate Visa USA Stanford University, BA
Charles Schwab .
Gum.com
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) Sterting Stamos Products

Capital Preservation

Capital Appreciation Capital Opportunity

Liguidity Secuxily Levered Growth  Accelemation  Legacy Heal Peivate Venture
Tund Fund Fund Fund Fund Fund Bstale Equity Capital
Target Returns. B30 33 %Y
Volatility %,
Hurdle E%
Management Fee e
Performance Fee 19%
Tovestment 3 Manths 13 Years
Horizon
Launch Ol JandE
ey Tnddl

Status Crpan ' .

i
Fuiy-3 4

bt & LanBed Prefner sa Shearindsas oot
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Securily Fund - investment Gbjective

s Servs as an alternative g fixed incoms investments by:

Achieving moderate absolute returns 8- 10 percent

Maintaining low volatility ' 2 -4 percent

PRODUSTS ~ SECURITY |18
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Securily Fund — Allocation

STRATEGY ALLQCAYION SUB STRATEGY ALLOCATION

Cptions Arbitrage
Cash 6%
5% - -
Cash  gEdsassswsmmelaaedds Canvertible Arbitrage
5% LS Multi 3%
20% =
Asset Backed Securities
Equity Hedged E;ﬁem 7%
o
0 Loan Origination
Merger Arbitrage 13%
Event Driven * Fixed Income Arbitrage
18% 178 Grodit 2%
2% MBS Arbitrage
Market Nedtal Distressed Debl 1%
56% Statistical Arbitrage
...... 3
Capital Structure %
3% ! Multi Strategy
Equity Market Neutral 10%
4%
Sovree: Sterling Stames andalysis.
PRODUSTS - SECURITY |18
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Security Fund — Managers

SECURITY FUND MONTHLY ALLDCATION

STRATEGY SUB-STRATEQY FUND MANAGER FUND STATUS INGEPTION BATE ANNUALIZED RETURN 1 STANDARD DEVIATION SHARPE RATID =
Market Neutral Cptions Atb Closed 13.5% 28
Convert Atb ...."i.n .........
34
Asset Backed
A
NiA
Toan Origination 28
13.5% LI
12.2% 26
Fl Atk 7.6% S
12.1% 32
WMES Arh 10.6% 06
Statistical Arb 186% R
Multi-Slmisgy 9.6% 16
18
NIA
A
Equity M/N 11
Cap Sluct Arb 20

Saurce: Sterling Staos analysis.

1 Annualized retum since incep

jon af
2. Sharpe ratic {s based on 5% risk free rata.

FRODUCTS - SBOURITY |17
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Security Fund — Managers

SECURITY FUND MONTHLY ALLOCATION

STRATESY SUB-STRATEGY FUND MARAGER FUND STATUS INGEFTIC BATE ANNUALIZED RETURN 1 STANDARD DEVIATION ~ SHARPE RATID?

Event Driven Distressed Limited 102% 10

Closed 12.5%

[ Limited | 14.8%

Limited 16.4%

L/ Credit

Merger Arb

Even:

Equity Hedged 1500t

Cash Cash

Source: Sterling Stmnes analysis.

1. Anmralized retuzn since inception of undelying fund manager.
2. Shape ratio is baced on 5% rick free rate.
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Security Fund - Peirformance

SECURSTY FUND MONTHLY PERFORMANCE
(et of All Fees & Expenses)

Unaudited net retfurns

2002 2003 2004 2005

January 0.487%

February

Avgust

September

- October

November

Decembar

YTD 0.48%

Seurce: Slerling Sianos analysis.

1. October 2002 marks the offical launch to the public.
2. Based con estimate as of 2/10/2005.

3

P

PRODUGTS - SECURITY 15

LA

5|

Ford
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CONFIDENTIAL

Security Fund - Terms and Conditions

Legal Structurs:

Domestic 3(¢)(7) Limited Partnership

Investor Eligibility:

Qualified Purchasers

Minimum Invesiment:

U5 $5,000,000

itanagement Fae: 1% per annum
"F’;t"farmance Fee: 5%

.l;i-x;mie Rate: 5%

High Water Mark: Yes

Lock-up: 1-Year
Redemptions: Quarterly

Nolige Period:

90 days prior written notice

Gengral Pariner:

S5P Assodates GP, LLC

Management Company:

Sterling Stamos Capital Management, LP

FRODUCTS - SECURITY |20
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Growth Fund — Invesiment Objective

= An alisroalive to aquity investments

Achieve high absolute returns 1215 percent

Maintain moderate volatility 5-7 percent

PRODUCTS - GROWTH |21
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- | Grewth Fund — Allocation

STRATEGY ALLOCATION

Market Neutral
22%

“Cash
12%

5%

Equity Hedged
53%

Event Driven
8%

Source: Sterling Stmnas analysis.

CONFIDENTIAL

SUB STRATEGY ALLOCATION

5%

UsGlubaI

LS Growth
8%

Converible Arbilrage
6%

Loan Crigination
5%

Stalistical Arbitrage
3%

Equity Markef Neutral

4%

L& Garp
9%

L/S Multi
12%

us \,,'alue

12%

Capital Structure Arbitrage
[

4%

LS Credit
8%

L/S WiCatalyst
7 VD

FRODUCTS ~ GROWTH 22
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Grawth Fund — Managers

GROWTH FUND MONTHLY ALLOCATION

STRATEGY . SUB-STRATEGY FUNB MANAGER FUKD STATUS INCEPTION BATE ANNUALIZED RETURN Y STANDARD GEVIATION SHARPE RATID?
Market Neutral ~ Conwvert Arb Closed 15.9%

Loan Origination Closed ; 11.7%

Statistical Arb :

Equity M/MN

Cap Struct Arb

Event Driven L/3 Credit

Event

Equity Hedged  1/S w/ Catalyst

LS Value

L/S Muld

LIS GARP

1/S Growth

LJ5 Glebal

Saurce: Slerling Stanos analysis.

1. Annualized retum sincs inception of undeslying fund maneg
2. Sharpe ratio is based on 5% risk free ratn.

S H8 eaanlls

@« i ; L SR . PROTUSTS - GROWTH |22
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Growth Fund - Managers

GROWTH FUND MONTHLY ALLOCATION

STRATEGY SUB-STRATEGY  FUND MANAGER FUND BTATUS IRCEPTION BATE  RNMUALIZEGRETURN'  STARCASL UEWATION SHARPERATIO?
Glnbat Macro Closed
Open
Cash Cash Limited
Source: Steriing Stamos analysis. )
1L A {ized retum since inception of undeslying fund tanager.
2. Sharpe ratiois based an 5% risk free rate.
FROTUCTS ~ GROWTH |24
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| Growth Fund — Performance

GROWTH FUMD MONTHLY PERFORMANCE
{Net of All Fees & Expenses)

Unaugiiod ot relums
2003 2004 2005
January 1.32%
Febrsary 1.14%
Mamh ............... "
-Aprll 0.18%
May ~0.48%
June 0.97%
J“]y ............... -
A“g"st ...............
September
Octolrer
Nn‘,emher ..........
D;cemhe: ............
Yo

Source: Sterling Stamnos analysis,

1. October 2003 marks the affidal launch to the public.
2 Based on estimate as of 2/10/2005.

FRODUCTS - GROWTH |28
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- | Grawth Fund - Terms and Conditions

CONFIDENTIAL

Lega! Structure;

Domestic 3(c)(7} Limited Partnership

Investar Eligihility:

Qualified Purchagers

Minimum Invesiment:

U8 $5,000,000

Management Fea: 1% per annum
Perlormance Fae: 10%

Hurdle Rate: 7%

High Water Mark: Yes

Lock-up: NA

Redémpiions:

Semi-annual

Notice Period;

90 days prior written notice

Generai Partnen

58P Associates GP, LLC

Management Gompany:

Sterling Stamos Capital Management, LP

FROTUCTS - GROWTH |22
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f Accelerafion Fund - Investment Objective

= As an alternalive to long-only egquity investments, the Acceleration Fund seeks to achieve superior
long-tarm refuras with maodarais le high volatility

Superior long-term returns 15% +
Moderate to high volatility 7-10%

Long-term investment harizon 3 -5 years

PRODUCTS - SECURITY |27
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Acce!e?&tisn Fend ~ Aflocation

STRATEGY ALLOCATION

%
Equiy
Hedged
79%
Source: Sterding Stawas analysis.
CONFIDENTIAL

SUB STRATEGY ALLDCATION

Cash
5%

L/S Growth
16%

/S Multi
16%"

Distressed Dabt
16%

LS Value
47%

PROGUCTE ~ SECURITY |28
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Acceleration Fund — Managers

ACCELERATION FUND MONTHLY ALLOCATICN

STRATEEY SUB-STRATEGY FUND MANAGER FUND STATUS INCEPTIDH DATE  ANNUALIZED RETUAR 1 STANDARD BEVIATION  SHARPERATIO®

(e e e r A R by

252%

Hy
=

Event Drlven Distressed

Equlty Hedged L/5 Vaine

LS5 Multd

LSS Growth

Cash Cash

Source: Sterling Stanos analysis.

1. Armuallzed retumsinee Incepon of underlying fund manager.
2. Sharpe ratio is based on 5% risk free rate.

PRODUCTS - SECURITY |29
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Acceleration Fund — Pro Ferma Performance

ACCELERATION FUND MONTHELY PERFORMANCE!
(Mot of All Fees & Expenses)

Unzudited Ref retuens
19497 1998 1999 2000 2001 2002 2003 2004 2005

January 065% i 0.73% 1.64% o
February 207%

March 4.40%

April 281%

My -140%
June

me .......
August ............................
September

October

November . -0.92%

December t 3.50%

YT 12.63% 13.66%

o

Sourcz: Sterling Stamos analysis.
1. Monthly performance is generated using pro forma data based on the estimated poctfolio allocation, excliding cash allocation. Pra famma manthly
performance i net of all undeslying marager fees and geoss of &l Sterling Stzmos feesand expanses.

2. Octaber 2004 marks the offitial offering to the public. Performance after October 2004 is the actual performance net of all underlylng manager fees
and esti | Steding St and exg

3. Based on estimate as of 2/10/2005,

FROGUDTS - SECURITY |29

CONFIDENTIAL | SSMTO0025956
SSMSAA0025966



CONFIDENTIAL

Acceieratiaﬁ Fund — Terms ani Conditions

Legal Structura

Domestic 3(c)(7} Limited Partnership

Invesior Eligikility

Qualified Purchasers

Minimum investmeant

US $1,000,000

Manzgement Fee

1% per annum

Performance Fee 10%

Hurdle Rate 8%

High Water Mark Yes

Lock-up 3 Years
Redemplions Rolling 3 Years

Notice Peried

180 days prior written notice

Gengral Partner

SSP Associates GP, LLC

Management Company

Sterling Stamos Capital Management, L.,

PRODUCTS ~ GROWTH [ 34
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Risk Management Cverview

RISK TOBLS ANALYSIS

= Mean-Variance optimization model by strategy and Fund Manager utilizing

Partfolic Gptimization historical menthly performance data

Time Series Analysis *  Covariance/correlation analysis by Fund Manager-to-Fund Manager, to-
strategy, and to-the-market
= Distribution Curve mapping (i.e., Skewness and Kurtosis)
* Drawdown attribution and downside deviation/recovery analysis

Partiolio Value-at-Risk *  Allocation range limits set by strategy and Fund Manager givena 2-3
standard deviation adverse move (assurmning normal market conditions)
+ Probability of loss determined through historical simulation as well as
parametric methods such as Monte Carlo simulation

Stress/Scenario Testing »  Worst case scenario analysis develaped through straining the covariance
matrix and analysis of historical returns and factor observations outliers
*  Qualitative case studies of high volatility pericds and adverse moves in key
asset classes (e.g., Russian default, Worldcom) to build "what if” scenario
testing capabilities :

Style Analysis »  Style drift and asset allocation analysis to quantify Fund Manager’s
performance attribution to the stated strategy and asset class
= Factor sensitivifies and factor tilt analysis to determine underlying drivers of
a specific fund manager's performance at different points

CONFIDENTIAL SSMT00025968
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Sterling Stameos Investment Process

= Distinclive forward-looking approach — informed by Sterling Stamos’ global
macreeconumic perspective — o allocate investments acruss allernafive
irvesiment straiegies

s Unigug and extansive network of strategic relationships to souree and gain
capacily with hest-in-¢lass hedge fund manragers

s Thorough due diligenes and comprehensive risk analysis in ardsy to achisve
sugperiar portiolio censtruction and resuits

,, -Transparency fram underlying fund maragers far enhanced menitoring of
invastments - underiying position, performance, and risk metriss are
sommunicated on 2 weekly and/or monthly basis

PROCESS |33
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Qur Investment Process

\ \\ Step 1. Develop Distinctive Macroeconomic Petspective
Y , :
/ Siyle N\ on Both US and Global Markets

/!
A 7] !
~ fnalysis i + Track and analyze damestic and international economic

/ P /’fﬁ\ indicators to develop owr perspective on futore trends in
o r
. \ P — -
[Cngoing ~ \s\\ e /
Mankoring]  Portfolio/Risk }

1 = \ Mnnagement

i ‘“---.. o

Vs N Sousing

\\/ & L . AN / » Complement macro- and microeconomic analysis with
/\

!
\ . demagraphic, social, and political factors
| S,

global financial markets

Leverage distinctive relationships theoughout the global

ecanomic intellectual community

e e e
N

/ -, Ttreestmend
L
wechtl(‘)n /7 Due 7

{(

v

Dretermine polential investment opportunities and risk

"~ Y DLh"enLe /" factors across:
\.__‘_ \\ -\
Ty — Asset classes

\

~ Geographies

INVESTIHENT PROCE

m
[
B
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Bur Investment Process cont’d

Step 2: Translate Macrogcenumis Perspective to

Best Pustion gur Partfolia
¢ Determine portfalic exposure 1o specific hedge fund

strategies based npon:

- ldentified macroeconomic opportunity sef

i

{Ongoing s

Monitaring!l
\ Muanagement

* PortfoliorRish
+ Risk analysis

1 ;:“"‘"-5
{

/ .y , !-'1“-’///\\ ‘i
Cm lavestmens 7 / AL ~
£, 'y, | e
\.,?.Két‘.lﬁ tiem ,f" {/ Trae J 7
e o
\.\ (\,\ \ Diligenes //"

e \.‘\\ e
Y _—

N
S
%,
AY
\

L

Y

ESTHENT PROCESS (38
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Our Investment Process cont'd

N
i\

N
\ \\\ Step 3: Source Best-in-Class Hedge Fund Managers

Macroeconsmic Perspective ff /

/ i/ Style \/?f
4

. Analysis

A

Source best-in-class hedge fund managers within targeted

investment gtrategies

~

Leverage Sterling Stamas’ extensive network of relationships

. W asraremersensrarsunmed
{Ongoing ; AY
;\fioniiuri.ng{ PortfolioMish < Obtain capacity with exceptional closed managers
| \ Management .

Leverage relationships with Investment Banks, Third-Party
: Marketers, Consnltants, and Research Firms
IAN\

‘l\v//’?:::‘*<

LN {svestment /

a

Utilize industry-specific databases, newspapers, magazines,

X / - and other media
\1-_:<m‘.utlnn / // Pus 7
AN -4l Diliz Ve
"~ W iligence -
\"‘--.._;\ e -
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Qur Investment Process cont’d

N
N
T——.
N )
W : Step 4: Cenduel Due Diligence cn Selected Fund Managers
Macroeconomic Perspective /,' /
‘/ ;" Btyle \//?‘ + Contact fund manager to obtain detailed information on
i Y “\ ~ ’,” L‘--\\ Analysis investment strategy, monthly retumns, performance atbribution,
7 1/ :
/ \\v,/ ¥ ‘> / \\ and exposure analysis prior to an initial meeting
P |
h—-—/ !
H

[ 4
[Ougeiag  p s Conduct thorough interviews and on-site visits to gain

!
£ P
Monitoring|  PertfolioRisk ) ] complete understanding of:
\ Management agg
Y E S Manager !1 ~ Investment strategy
\ /S T /
) A / < ! - Portfolio composition and management
/ .
L Investment 7 - Risk management process
\Execuﬁnn 7 o nefCompli
- - Operatio ompliance
\\ (\\ ¥ ?
R - Organization

* Conduct quantitative analyses to evaluate key risk factors
assoclated with the fund, quality of returns, liquidity, and fit
with existing portfolio

+ Diligently analyze cotrelations between prospective fund

manager and existing fund managers

¢ Conduct detailed background and reference checks -

NVESTMENT PROCESS |37
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Our investment Process cont'd

i,
N
Y, —
\ T
) ™ Step 5-8: investment Exacution and Monitoring
Macroeconaomic Perspective P
' /; Style -7 > Negotiate terms and capacity
Pl / s Analysls

¥ ™,

Monitor portfolia returns, volatility, correlations, and exposure

SN

- £ 7
- Il Y
: / ¢ Conduct stress-test scenarla analyses
Pertfolio/Rislk
J Monitor each asset class and shategy associated with
Muanagement Manager

underlying fund managers to determine market opportonities

and risk

-
[ L
=

Facilitate monthly/quarterly conference calls with each
underlying fund manager to review market conditions and

fund performance

Develop a position-level perspective on the fund through

—
H
i
1
kY
-

i [ analysis of fransparency reports and fund manager discussions
A

-

Utilize information collected from fund investments and our
extensive proprietary network of relationships to develop a

comprehensive macroeconomic perspective
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Our Investment Process cent'd

Steps 1-6: Portielio ang Risk Management

)

Monitor key risk metrics at fund and partfalio levels

a

Maintain portfelio exposure limits by:

= Strategy

- Fund manager

- Geography

Compare monthly retarns from fund managers with the

performance of respective market/asset class

Rebalance portfolio in line with changes in Sterling Stamos

macroecenomic perspective

a

Review portfolio hedging strategies as deemed appropriate

HFVESTH
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Infrasiruciure

Quality In Eveiything We Do

Partrer .

I

== RK Consulting

TET FUNE ADMINISTRATION SERVICES

INFRASTRUGTURE |40
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Infrastructure

Ceutsche Banl

»  Gommercial bank and Investment counterparty
The Cllgronn Privals Boak

= Private banking

orast & Young

= Auditing and tax services

= “Big 4 ageaunting firm

Schulte Reth & TabelllP

= Legal counsel

s Premier giobal law firm for altemative investments

HY Conselting, LI

= Acpounting and fund administration

= Administering over $188 killion in assels
PragmsiniBie

= Gonseliing and lechnology services company
= {BM business patiner singe 1992

CONFIDENTIAL
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Selacted Biographies

Mr. Pater S, Stamos is the Chief Executive Officer of the Manggement Company and the managing member of the General
Partner, and is ultimately responsible for the investment decisions of Stedling Starmos. Mr. Stemos was the Chief Executive
Officer of Stamos Associctes, Inc. (SAI), a healthcare and techaology company that was acquited by Perot Systems, Inc., where
he headed the merger and acquisitions pracdce. In addition, he was the Senior Vice President of Channelpoint, Fnc.

Prior to founding SAT, Mr. Stamos was the Chief of Staff and Chief Economist for US. Senator Bill Bradley, He was also a
Principal with Booz Allen & Hamilton, & Senioc Management Consultant with McKinsey & Company, and the Managing Partaer
of the Doblin Group.

In sddition to his private and publie sector wods, Mr, Stamos taught economics at Harvard University — where he received the
Allen Young Award for Teaching Excellence — and at Stanford Univessity, where he was an oceasional puest lectucer at the
Graduate School of Business. Me. Stamos serves on several boards and advisory boards, including the Board of Stanford
University Hospitals and Clinics, where he is 8 member of the Finange and Audit Committees and is Chairman of the Investment

Commitree,

Mr. Stamos camed & BA in economics and pelitical science from Stanford University, wheze he was a ' Truman Scholar, received
the Steding Award, and gradusted PAi Betz Kappa with Honors and Distinction. Mr. Stamos reczived aJD from Harvard Law
School sith Honors and a doctorate from Oxford Univecsity, where he was 2 Rhodes Scholar,

Mir. Christopher 8tamos is the Chief opemziﬁg OfFices of Stecling Stamos and is responsible for all orgznizational and
eperational aspects of the fier. M. Stamos spent the last ten years in Asia, studying and wocking in China and Japan, and most
recently working for Saatchi & Saatchi deing brending, developing new business, znd consulting on strategic planning in Taiwan,

Mz, Stamios ezrned a BA in Philosophy from Stanford University, whete he was swardad a Stanford Golden Grant 2nd a Newton
Tatum scholarship (offered to Rhodes Scholarship finalists) towards an MA in Politics, Philosophy, and Economics from Oxfodd
University, graduating with honors. After attaining Ruency in Mandarin at the Cultural University of Beijing, Mr. Stamos received
a Mombusho scholazship towards an MA in Bast Asian Intemational Reladeons from the Intemational Univessity of Japan,
graduating valedictorian with the Dean’s Ciration and with Distinction.
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Selecied Biographies

Mr. Kevia M. Barcelona is the Chief Financial Officer at Stesling Stamos. M, Barcelons is wesponsible for fund operations, finance,
accounting, and compliance. Prior to joining Sterling Stamos, M. Barcelona was a Partner with Rothstein Kass and RK Consulting,
where he provided aceounting, tax, and consulting services to investment partnecships including fund of funds, private equity funds,
and offshox funds,

Mz Barcelona received 2n M3 in taxation feomn Seton Hall University and a BBA from Hofstra University. He is & Cestified Public
Accountant (CPA) and is member of the New Jemey Society of CPAs (NJSCPA) and the American Institute of CPAs (AICPA).

Mrs, Ellet Horing is the Senior Portfolio Adviser of Steding Stamos. She is also a principal of ETH Corp/Highgate Partners, a
fund of funds which invests in portfolic managers that emplay various investment steategres, Mrs. Horing served as Vice President
and as Dizector of Research for Gabell: & Co., Inc, a money managemnent and brokerage firn. She also served as an Equity
Reseacch Analyst at Weiss, Peck & Geeer, LL.C. and was an Equity Block Trader at Mersill Lynch & Co., Inc.

Mss. Hosing eamed a BA in Economics from the University of Colorade and teceived 2n MBA in Finance and Accounting from
Columbis Business School. '

Mr. Ashok Cliathra is the Senior Portfolio Manages of Stecling Stamos end is responsible for Portfolio Mansger sourcing, due
diligence, risk management, and on-going portfolio monitoring. Prios to joining Stering Stamos, he was a Senior Business Analyst
with MeKinsey & Company, focusing on assignments in the Financial Services and Healtheare industry sectors.

Mr. Chachra eatned a BS in Business Administeation with Univessity Flonozs from Carnegie Mellon Universiy.

Mr. Kevin Gkimoto is the Front Office Manager of Stedling Stamos, responsible for developing and managing the fom's
relationships with all of its investozs. Before joining Stecling Stamos, he was a financial professional at Robertson Stephens, 2n
investment bank, where his responsibilities included facilitating stock distributions on behalf of venture capital funds to general and
limited partners. Prior to joining Robertson Stephens, Mz, Okimoto was  Business Analyst and Manaper at MDvists, an intecnet

healtheare company.

Me. Okimoto earned a BS in Marketing from Santa Clara University and holds a General Securities Registered Representative

license.

POSTECRIPT |43
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i Estiﬁmteé Met Performance

STERLING STAMOS ~ YEAR-TG-DATE 2005 NET PERFORMANCE REGULTS*

hnpudited Net Relurns

Inception Annualized
2008 Jan  Fep Ot Nov  Dee G4 YTD Dot elurn Since
o Ineepfion
Liquidity Fund 0.23%
Liquidity {Offshore) Fund 0.30%
Friends & Famlly Fund 0.25%
Sepurity Fund D.4E%
8ecurity (OHahore) Fund 0.63%
|eyered (Cffshore) Fund 0.37%
Growth Fund 0.14%
Growth (Offshore) Fund 0.51%
Acetleration Fund D.18%

Acceloration (Offchom) Fuad 0.04%

* Pofarmance results are based o1 unaudited prefiminary ssiimetes provided by owr fund monagers and are sabject o chazge, Indizicol insestor, ance p ager will vary depending ox the doie of Esirated
peformanee figures ave ret of ol wndiriying manager and $zriing Siamar fect and expenies, Yearodate peiormane s bosed on actieal perfermance during 2005, Past perfe ir not indizative of freture perfe
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Estimated Net Performance

STERLING STAMOS -~ YEAR-TO-DATE 2004 NET PERFORMANCE RESULTS

LEnmudited Net Returny

dan  Feb  Mer o Apr May  Jun az W Aug 6 Hov  Dec o YTo04 e n?:::%fn':-
Incaption
Lliquidity Fund - 0,18% 0.28% 0.28% 0.85% 0.28%
Ligquidity (Offshare) Fund P
Friends & Famly Fund 08%% Q&% 05 0.50%  -010% 0M%  0.60% 047%  154% 1.34%
Security Fund 1.28% 0.87% 0.31 0.41%  -0.29% 0.72%: 0.21% 0.49% Cd45% 171% 1.37%;
Security [Oflshore] Fund 0.54% 126% 0.62%;
Levered {Offshore) Fund 1B3%  1.08%  0.05% 0.80%  -114%  120% 0045 033% 062%  241%  1.95%
Grawth Fund 1.32% 1.14% 0.56%: 0.18%  -0.48% 0.97%: Q.28% 0.45% 0.58% 1.80% 1.47%;
Graowth [Offshore) Fund 1.09%  0.B8% 0.9 0.54%  -0.40% 111%: 018%  D.24% 075% 172%
Acceleration Fund QBE% 287% 1,825
Acceleration {Offshore} Fund 1,738,
* Peformance results are boted an xnaudited prefiminary cetimates proibdsd by our fimd mandgert and ave sulijeat & change. Indivédual investor pegfarmana poronzages will vary depending on the date of ; £ Esfimatd

peformance figwrss are et of all underlying managerand Sterting Stamos fees and expennes. Year-todate performmance ic based ox actual performance during 2004, Post perfo ir 7ot Endicative gf futwre perfo

Lol
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Steriing Stamos Fund Performance

Consistent and Stable Returns

Capital Preservation Capital Appreciation
i Liguidity Security Levered Growth Acceleration
Fund * Fund? Funds Fund* Fund ¥
Annualized Return B.8% $.6%
Standard Deviation 1.5%
3.7

Sharpe Ratio §

% Pnsiﬁve Months

% Positive Quarters

1%

45

0%

Performance since inception through February 2005, Current as of March 3, 2005.

Liquidity Fund launched in fuly 2004.
Security Fund launched in October 2002
Levered Fund launched in July 2003,
Growth Fund launched in October 2003,

oW N

Assuthes risk free rate of 2.25%

CONFIDENTIAL

Acceleration Fund launched in Celober 2004.
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Sterling Stamos Investment Universe

Capital Preservation Capital Appreciation  Capital Opportunity
Liquidity Security Levered Growth  Accaleration Real Private Venture
Fund fund Tund Fund fund Estata
Target Returns - 12-155
Volatility 2-4%
Hurdle 5% 2%

Management Fee

Performance Fee

Investment
Horizon

3 dMonths

%

Fi Yeongs

Tt

Status Open

*Subiect o Linded Pasiner and Shambcidar approve!

CONFIDENTIAL
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SECURITY FUND
OVERVIEW

February 2003
- Confidential Presentation
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E Contents

« Investment Objective

«  Portiolio Review

« Allogation

« Performance

& Jummary Slatistics

= Terms and Partners

»  Market Neatral Managers
= Event Driven Managers
«  Equity Hedged Managers
» Global Managers

#  Cash Managers

This document does not constitute an offer to sell, or a solicitation of an offer to buy the limited partnership interests described
herein, No such offer or solicitation will be made prior to the delivery of a definitive offering memcrandum and other materials
relating to the matters herein. Before making an investment dedision with respect to the partmership, potential investors are
advised to read carefully the offering memorandum, the limited partmership agreement and the related subscription documents,
and to censult with theix tax, legal, and financial advisors.

This document contains a preliminary summary of the purpose and principal business terms of the partnership; this summary
doesnot purport to be complete and is qualified in its entirety by reference to the more detailed discussion contained in the
private offering memorandum and the actual text of the limited partnership agreement. The General Partner has the ability in
its sole discretion to change the strategy described herein.

This document is being provided to you on a confidential basis solely Lo assist you in deciding whether or not to proceed with a
further investigation of an investment in Stesling Stames. Accordingly, this decument may not be reproduced in whole or in
patt, and may not be delivered to any person without prior writlen consent of Sterling Stamos, 575 Fifth Avenue - 40 fl, New
York, NY 10017, (212} 485-4370.
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| Investment Objective

= As an alternative to fixed income, the Security Fund is a multi-manager
portfolio of hedge funds that seeks te achieve the follswing ahjectives:

Moderate absolute returns 8 -10%

Low volatility 2-4%

NVESTMENT OBJECTIVE |2
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Security Fund — Portfolio Review

STRATESY  SUBSTRATEGY FUNDWANAGER  FUNDSTATUS: WCEPTONDATE AIAUILUED  STANDARA - SWARFE
Market Nestral  Options Arb Closed | 28
Convert Arb Cpen 1,(.)
. _Cowa_ 5 __
Asset Backed Limited 41
Cpen 16.0%
Open N/A
Loan Originaton Closed 11.7%
Closed 13.5%
Limited 122%
Fl Arb Closed 7.6%
Closed 12.1%
MES Arb
Statistical Azh

Multi-Strategy

1.0%

16.1% 29
Equity M/N 17.5% 11
Cap Struct Arb 19.9% 20

Source: Sterting Stamos analysts.

1. Fund status may be different from one page summaries due to the updated information.

2. Armualized return since inception of underlying fund manager.
3. Sharpe rafio is based on 5% risk free rate,

CONFIDENTIAL
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Security Fund - Portiﬁﬁib Review

STRATEGY SUB-STRATEGY FURD MANAGER

Everl Driven  Distressed Limited

FUND STATUS ' INCEPTION DATE

Closed

Limited

Limited

Closed

Closed

L/5 Credit Closed

Closed

Merger Arb

Event

Closed

- Equily Hedged 15 Mutd Limited

Limited

Limited

Limited

Cash - Cash

N/A

ANNUALIZED STARDARD SHARPFE
RETURN 2 DEVIATION RATIO
10.2% 1.0

12.5%

17

16.4%

18.4%

9.6%

15

5.2

8.3%

19.3%

16.4%

Source: Skerling Slamos analysis.

1. Fund status may be different from one page summaries due to the updated information.

2. Annualized retumn since inception of underlying fund manager.

3. Sharpe ratio {sbased on 5% risk free rate.

CONFIDENTIAL
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Security Fund - Allecation

STRATEGY ALLGCATION

Cash
5%

Equity Hedged
20%

Event Driven
19%‘

Market Neutral
56%

SUB STRATEGY ALLOCATION

Options Arbitrage

g,,js" 6%

’ Convertible Arbitrage

L/S Multi 3%
20%

- Asset Backed Securites
Event 7%
8%

: Loan QOrigination

Merger Arbitrage 13%
0,

1% Fixed Income Arbitrage

2%
MBS Arbitrage

L/S Credit
2%

i ' 1%
Distressed Debt
10% Statisticat Arbitrage
Capital Structure 7%
3% Multi Strategy
Equity Market Neutral 10%
4%

Source: Sterling Stamos analysis.,

ALLOGATION |8
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' Security Fund - Performance

MONTHLY PERFORMANGE SINCE INCEPTION

{Net of All Fees & Expenses)

Unaudited nef refurns
2002 2003 2004 2005

January 0.70% 0.48%"
February 0.59%

March 0.46%

April C1.19%

May 1.28%

June 052%

July -0.44%

August 0.46%

September 1.77%

October 123%

November 0.75%

December 0.88%

YTD 9.79% 0.48%

Source: Sterling Siamos analysis.

1, Crctober 2002 marks the official launch to the public.
2, Based on estimate as of 2/10/2005.

CONFIDENTIAL
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 Summary Statistics

SUMMARY STATISTICS

Fund Inception: October 2002"
Firm Assets Under Managsment: T $1,217MM
Fund Assets Under Management: $358 MM
Average Annualized Return: ' 8.7%

Standard Deviation: | 9%

Sharpg Ratio: 3.5%

Numbey of WManagers: 34

Number of Positive Months: 25

Number of Negative Months: 3

Source: Sterling Stamas analysis.
1. October 2002 marks the official launch to the public.

2. Sharpe ratio is based on 2.25% risk free rate,

SUMBARY STATISTICS |7
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%Terms and Partners

TERMS

Legal Structure Domestic 3(c)(7) Limited Partnership
Invesior Eligibitity Qualified Purchasers

Mirimum [nvestment US $5,000,000

NManagement Fee 1% per annum

Performance Fee 5%

Hurdle Rate 5%

High Water Mark Yes

Logk-up 1-Year

Redemptions Quarterly

Notice Period 90 days prior written notice

General Partner SSP Assaciates GP, LLC

Management Company Sterling Stamos Capital Management, LP
PARTNERS

Legal Counsel Schulte Roth & Zabel LLP

Fund Administrator RK Consulting, LLC

Auditar Ermst & Young LLP

TERMS SND PARTNERS |8
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Options Arbitrage Manager A

\
!
i
t

g 9ages pl y pi =

on LEAPS. The Manager executes numerous options etrategies including
hedged directional strategies, such as bull spreads and bear spreads and leng
volatility strategies Including straddles and sirangles.

) ging y ging

Ariel Capital from 1989 through 4984, Pricr to that, he served as Managing
Partner of Gotham Capital, an investment partnership from 1985 to 1988. The
IMaraging Direcior wes assoclated with Haloyon Investments from 1982 1o
1885, and with the law firm of Milbank, Tweed, Hadley & McCloy from 187 to
1982

" Assats Under Management 51 Billien

Fund Status Closed
Minimum Investment $500,000
Fees 1.5% + 0%

Lockup Nene

High Watar Mark Ne Incentive Fee
Redemption Frequency Annual Dec 31
Redemption Notlze Perlod 45 Days

GROWTR OF A UNIT FROM INCEPTION

Dec92 DD’G—S‘ Dm.:~95 Dec-98 e Dec02 Dac-03

DiSTRIBUTION OF MONTHLY RETURNS

g 8
I
=

P

o
=

s
&
;

RS

LR

2

£
s
i
]
,.%g
=
* w i

AN

5% -Slo4 -4iosd -3t0-2 2001 S1M3D Oimd

CONFIDENTIAL

ORAWDGWN GRAPH Annuzfized Average Geometric 13.46%

[ . Ralling 12m Average 13.62%

- L i Monthly Average Geometric 1.06%

o Standard Deviation 3.08%

- Average Positive Return Monthly 1.18%

4: Average Negative Retum Manthly -0.50%

Iﬂﬂl.;

n: l.argest Drawdown -1,40% # Positive Months 134
.....5 Longast Racovery Period 1 # Negative Months 10
Average of 5 Largest Drawdowns -0.84% % Positive Months £3,08%

MARKWET MEUTHAL |%
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| Convertible Arbitrage Manager A

Tne Fund manages aver $1 bnin convertible securities and foclses on The CEO was associated with LF. Rothschild & Co. for 18 years, nising te
rositions with low premiums and high hedge ratios, which provides protection Senior Managing Director, head of the Arblirage Department, and member of
from inlerest mte fuctuation. The Fund invests in four sectors of convertbies: the Board of Directers, The CEO co-founded the Fund and manages the
domestic bonds, foreign bands, convertible preferred stock, and RegDiprivate tiverse investment ideas within each discipline, He began his career as a
placements. With regards to leverage, the fecus remains on the relationship rasearch analyst for LF. Rothschild in 1970,

between the premium in the portfolic and the equity in the portfolio,

Assats Under Manageme: $1.35 Billion Lockup None

Fund Status - Qpen High Water Mark Yes

Minimum Invastment $1,000,000 ' . Redemption Frequancy Annual June 30
Faes 1% + 20% Redempticn Notice Period B0 Days

YTD

-1.13%
12.73%

GROWTH OF A UNIT FROM INCEPTION DISTRIBUTIGN ©F MONTHLY RETURNS
$E 00 B Lid
; »
$200
e
i o
5400 | 3 7
00 % £ i
: ,?
00§ & 4 ]
} iz
: P st 1 &
an § LT ;
: W el n
100 Seet™ .
i 10
i
S T — S —— o) _ . N
OctFl O OdEl Ok Colgs Jeeis 0d00 0a OxdE <% Stod 4lo-3 3?2t omi 12 2l03 34 b5 >5H

DRAWEOWN SRAPH Annualized Average Geomelric 10.23%
. e wmw e ke ed Rolling 12m Average 10.87%
TR TYY gy Monthly Average Geometric 0.81%
s ‘é é? : Standard Deviation 5.45%
nﬂ% ? i Average Positive Retusn Monthly 1.35%
ol Average Negative Retur) Menthly -1.55%
e
.umé 2y 2
el Largest Drawdown -17.82% # Positive Menths 159
ME Lengest Recovery Peried 14 # Negative Months 35
Average of 5 Largest Drawdowns -8.52% % Positive Months 81.96%

MARKET NEUTRAL |10
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 Convertible Arbitrage Manager B

The Manager frades convertible bonds fo generate consistent retums with low The General Pariners entered the securities business as General Partner of
volatility. The Manager typicafly takes long positione in convertible bonds, Glaser & Company, a registered braker-dealer, which acted as a market-maker
while also holding short positions in the underlying equity to mitigate downside con the options Aoor of the Pacifle and Amerigan Stock Exchange. - He formed
risk, The bord positians yield consistent cash flow and the short positions and became General Partner of the Manager in 1992. Prior to entering the
provide rebate payments in the event that equity value decreases. The Fund securities business, the General Partner was an attomey associated with the
has attained consistent high retums for 41 years and remains a best-in-class firmn of Wyman, Bautzer, Rothman, Kuchel & Silber in Los Angeles.

convertible enbitrage fund.

Lockup

ssets Under Management

Fund Status High Water Mark Yes
Minimum Investment Redemption Frequency CQuarterly
Fees 2% + 25% Redemption Notice Period 60 Days

2'25% araa Py [CELTITEIEETTINS
5.50% ! 0. 9% 08! B 1 29.17%.
3.02% ! 1% i 2 : -0.50 27.08%

ZU2%
2.56%
1.01%

GROWTH OF A UNIT FROM ENCEFTION CISTRIBUTION QF MONTHLY RETURNS

$12.00 ¢

a2 B

e N AN O O P

$12.00

5000

2

s

£6.00
.00 : ;;" ez
s2.00 g Eg i
- AT - EN - & & e
sk <-5% -Gila-d -Llo+d w3102 <2101 1000 Dol Tta2 2103 3104 dla§ 5%
DRAWBOWH GRAPH Annualized Average Geometric 19.88%
D umR uwR WeR el bk s Ralling 12m Average 20.70%
— A Bl Monthly Average Geometric 1.52%
ol Standard Deviation 4.10%
“‘E Average Positive Retum Monthly 1.77%
] Average Negative Retum Monthly -1.27%
mcsé
an} Largest Drawdown -3.87% # Positive Months 140
o Longest Recovery Period 4 # Negative Months 12
Average of S Largest Drawdowns -2.64% % Positive Months 92.11%
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 Asset Backed Manager A

The Manager invests in odd-lot ar orphaned asset-backed collateralized bond

- offerings. The Fund alse invests in tridgefvarehcuse lcans secured by
mortgages or consumer loansiwhole loans and strustured notes. The porffolio
has an average life of between one to threa years and an average credit quality
of befween BBR to A,

Prier fe founding the Fund, the Founder was a Managing Director at Nomura
Securities from 1980 to 1985, where he oversaw the $40 bn Government
Business Unit, which included L).S. Treasury and Agensy trading, Repo, and
Maney Markets, as weil as the Canadian Fixed Income Operations. Prior to
Joining Nemura, the Founder was a Partner and Senfor Vice President at
Kidder Peabddy, where he managed and traded fixed income securities.

Assets Under Management  $350 Million
Fund Status Open
Minimum Investment $1,000,000
Fees 1% + 20%

Lockup 1 Year
High Water Mark Yes
Redemption Frequency Quartetly
Redemption Netice Period 90 Days

GROWTH CF A UNIT FROM INCEPTION
100 {

: e
s § MM“(
s200 ¢ )

: M""M

{ o
150 § o

3
0 E‘M

:

Decd6  Decd?  Dords  Ducdd  Oscd  Oesdl  Dec0?  Decd3  Dwedd

(11
&0

w03

w0

=30 -B10-4 -2 10+3 31as2 +200+1 <1100 Dlo1 f102 23 w4 405 25%
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DRAWDOWN GRAPH Annualized Average Geometric 12.87%

-t o duntt na Ruolling 12m Average 12.81%

e Monthly Average Geometric : 1.01%

o Standard Deviation 1.91%

i Average Pesitive Retum Manthly 1.04%

::: Average Negative Return Monthly -0.10%

ILm?E

:Z: Largest Drawdown +0.12% # Positive Months 94
el Longest Recavery Period 1 # Negative Months 2
Averade of 5 Largest Drawdowns -0.10% % Positive Months 97.92%
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!

| Asset Backed Manager B

The Manager seeks to identify apport

distressed assets arising from

the reduced willingness of investment banks and traditional portfalio managers
to allosate capital to sectors that have fallen cut of faver. Because these
assets are often avolded for non-economic reasons, the Manager belleves that
they offer relative value on a Askfreward basis. The Manager generally
acquires distressed fixed income securities andfor loans which range in size
between $500,000 and $15,000,000.

Prior to founding the Fund, the Four
Securities from 1890 to 1985, where he oversaw the $40 bn Government
Business Urit, which included U.8. Treasury and Agency trading, Repo and
Money Markets, as well as the Canadian Fixed Income Operations. Prior to
joining Nemura, the Founder was a Partner and Senfor Vice President at
Kidder Peabody, where he manzaged and traded fixed income securities.

Assets Under Management  $100 Million
Fund Status Open

Minimum {nvestment $1,000,000
Fees 1.5% + 20%

Lockup 1 Year
High Water Mark Yes
Redemption Frequency Annual Jun 30

Redemption Notice Period 90 Days

GROWTH OF A UNIT FROM INCEPTION

s g
2 2

H

$9.40 3 M

3 SR T
$tan M%«M

s1.00 0‘{?’(’
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DISTRIBUTION OF MONTHLY RETURNS
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DRAWDOWN GRAPH
nnualized Average Geometric ;

N SR AT nal SeE D oen e Rolling 12m Average 13.8%%

o VAN Monthly Average Geometric 1.25%

:: Standard Deviation 4.25%

‘mé Average Positive Return Monthly 1.47%

el Avarage Negative Retun Monthly -1.08%

nanad

s Largest Drawdown -2.61% # Positive Months 44
. Longest Recovery Perlod 4 # Negative Months 4
Average of 5 Largest Drawdowns -2.17% % Positive Months 91.67%
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Asset Backed Manager C

investing primarily in pertfolios of secured financial, real estate, oparaling
assets, ioans and fixed Income securities, where such fnvestments have strong
cash flow and nisk-adjusted yield characteristies, Investments are expected to
range in size between $500,000 and 530 millian. The average duration of the
Fund's portfolio will nct exceed three years.

estale finance, induding direct investments, loan securitizations, and mortgage
banking. Most recently, he was a consultant to OIld Hill Partners, Inc. focusing
on the underwriting of commercial real estate, He previously was a director of
ORIX Real Estate Capital Markets, where he negotiated, struclured, and
closzd loans on projects as Rockefeller Center, the Sands Convention Center,
and the YWyndham Hotel In Chicego. The other Co-CEQC joined the Fimn from

. Greenwich Capital Markets, Inc, where as Senior VP and Head of Principat

Transactions he was responsible for proprietary asset trading and principal
finance for the Firm. During his 12 year tenurs, he was instrumental in the
development of the Firm's asset securitization and principal finance
businesszs, with particular emphasis on credit arbitrage and distressed asset
Investing and lending.

Assets Under Management . $200 Million

Fund Status Qpen
Minimum Investrent 51,000,000
Fees 1.5% + 20%

Leckup : 2 Years
High Water Mark Yes
Redemption Frequency Quarterly
Redemption Notice Period 180 Days

CONFIDENTIAL

N/A % Positive Months
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on Roalling 12m Average N/A,
=1 Monthty Average Geometric 0.32%
- Standard Deviation 0.34%
:m Average Positive Return Monthly 0.32%
e Average Negative Retun Monthly N/A
rama
s
...w.i Largest Drawdown N/A # Positive Months 4
o Longest Recovery Period N/A # Negative Months 0
Average of 5 Largest Drawdowns 100.00%

MSRIET HEUTRAL |14

SSMT00025998
SSMSAAD025998



The Manager originates lcans te mit
purchases recently-criginated new debt and invests in debt abligations in
companies which are not distressed, but which have elther lost the support of
their financia! lenders or have been unable to find new capltal to fund their .
operations. The Manager halds the majority of its loans for nine months to
three years,

Assets Under Management

Fund Status

Minimum Investment

Fees

$300 Million
Closed
$5.000,000
1% + 20%

sized companies. The Manager also

Loan Origination Manager A

Lockup
High Water Mark
Redemption Frequency
Redemption Notice Period

The Managing Member of the Fund is also the General Partner of two
investment managament companies, hoth of which were arganized in
November 1982. From September 1985 until the organization of the Manager,
he managed separate poals of capital From 1982 lo 18585, he was employed
invarious capacities, including the management of firm capital by Drexel
Burnham Lamberi, e,
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CONFIDENTIAL

Annualized Average Geotnetric 11.65%
Relling 12m Average 11.77%
Monthly Average Geometric 0.92%
Standard Deviation 2.30%
Average Positive Retum Monthly 1.00%
Average Negative Retumn Monthly -0.42%

Largest Drawdown
l.engest Recovary Perigd
Average of 5 Largest Drawdewns

~1.55% # Positive Months 102
2 # Negatlve Months 6
-0.62% % Positive Months

94.44%
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 Loan Origination Manager B

The Fund's investmant objective is to generate superios risk-adjusted returns 2rior to jeining in March of 2002, the CEQ spent 15 years at Goldman Sachs,
and oecasionally cument income by asuining a well-diversified parifolio of where he became a Parinerin 1996, Over the course of his career at
undervalued and distressed Investments in the U.S., Westem Europe, and Goldman Sachs, he held the positions of Co-head of Global Whole Loan Sales
Japan, The Fund'sinvestment objective Is Implemented acress a three- ard Trading Business, Co-head of the Fixed-Income Frincipat Investments
pronged program that includes corporate securities, loan originations, and - Group, and Co-head of the Asian Real Estate Private Equity business. The
asset-backed transactions. CEC received a B.A. from Princeton University and an M.B.A frem Wharlon,

Assets Under Management  $1.2 Billion ockup None

Fund Status Clased High Water Mark Ne

Minimum Investrrent $2,000,000 Redemption Freguency Annual Dac 31
Faes 1.5% + 20% Redemption Notice Period 90 Days
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DRANDOWN GRAFH Annualized Average Geemetric 13.53%
v ram AeD ren Al ’ Rolling 12m Average 13.86%
" Monthly Average Geometric 1.08%
. Standard Deviation . 0.81%
o Average Positive Return Monthly 1.06%
ont Average Negative Return Monthly 0.00%
\Ilmlé
e
s ’ Largest Drawdown 0.00% # Positive Months 29
o Longest Recovery Period - ‘ 0 # Negative Months 0
Average of 5 Largest Drawdowns 0.00% % Positive Months 100.00%
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Loan Origination Manager G

The Fund secks net returns of 10% over Treasury secuiities of 2 comparable
maturity lo that of the Fund's pertfalio. The Fund currently focuses on four
Investment strategies: secondary market credit investmenis, direct debt
investments, special assets, and special situation equities. The Manager seeks
ta achieve the Fund's objective through & combination of a multiple sub-
stralegy approach, disciplined investment selection, exhaustive due diligence,
and vigilant risk management with a foous on capital preservation, and
“attention to business development.

Prior te founding the fund, the Portfolio Manager served as Founder/Portfolic
Manager of the Special Opportunities Group of MSD Capital, the private
Investment firm of Michae! Dell. From 1997 through early 2000, the Portfollo

Manager was employed at Davidson Kempner Partners, where he inltiated that

firm's focus on direct debt investments and international merger arbitrage, for
which ke was given a mandate to open the fim's London office. Prier to
attending Harvard Business Sohool, where he received his M.B.A. in 1838, he
served as an analyst in media and communications mergers and private equity
investments zt Lazard and Madison Dearborn Partners,

Assets Under Management  $2.2 Billion
Fund Status - Closed

Minimum Investment $5,000,000
Feas 2% +20%

Lockup 2 Years
High Water Mark Yes

Redemption Fregquency
Rademption Notice Pariod

Rofling 2 Years Quarter-End
120 Days
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m; N Monthly Average Geometric 0.96%
A Standard Deviation 280%
o Average Positive Return Menthly 1.18%
4.-:.\? Average Negative Return Monthly -1.13%
sty
. Largest Drawdown «3.36% # Positive Months 29
. Lengest Recovery Period - 4 # Negative Months - 3
Average of & Largest Drawdowns -3.38% % Positive Months 0.63%
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