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Fixed Income Arbitrage Manager A

!
i
E

The Manager engages in fixed income relative value and arbitrage strategies in Cne of the Principals of the Manager is the Co-head of Investing and Risk
G7 countries, The Fund seeks lo exploit inefficiancies in the pricing of Management for the Fund, He also supervises risi management for anather
securities, financial products, and markets. The strategy invalves taking long fund managed by the Manager. Prior to founding the Manager, the Prinicpal
and short positions in securities and derivatives that either have simllar worked at Safomoen Brothers ine. from 1985 to 1924, where he was a
underlying cash flows or sirmilar risk charecteristics. Managing Director in the Mortiage Backed Securities Cepartment. There he

headad the Collaterallzed Mortgage Obligations Trading and Structuring desk
Prior te that, he treded various fixed income instruments,

ockup one
Fund Status Cpen ) High Water Mark Yes
Minimum Investment $3,000,000 Redemption Frequency Monthly
Feas 1% + 20% Redemption Notice Period 30 Days
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w Standard Deviation 2.02%
o Average Positive Return Monthty 0.75%
Average Megative Return Monthly . . -D39%
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e Largest Drawdown <1.81% # Positive Months 35
Longest Recovery Pariod 3 # Negative Manths 3
Average of 5 Largest Drawdowns -0,.58% % Positive Months 85.37%
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Fixed Income Arbitrage Manager B

The Fund participales primarily in leveraged arbttrage positions invalving,
without limitation, U.S. and nan-U,S. government and U.S. fedaral agency or
instrumentality issved or guaranieed secuwities, future contracts, futures and
securities ogtion contracts, repurchase and reverse repurchase agreements,
swaps and other derivative instrumants. The primary objective of this arbtrage
trading is to profit from mispricings among the securities trades.

Prior to founding the Fund, the President warked in various capacities in the
securities industry since 1871, His past experiencs insludes Securnty Pasific
Bank (1973-1883), where he was 2 Vice President responsible for the sales
and Mxed ncome arbltrage trading activities of the lnvestment Department, and
was responsible for all credil declsions regarding that activity. Later, he foined
Oppenhemer as & bond arbitrageur, {rading that firm's proprietary capital
account. In 1886, he was appainted & Senior Vice Presldent at Oppenheimer
unitil he left the company in 1990, :

Assels Under Management

Fund Status

Minimum investment

Fees

$58 Millien
Open
$1,000,000
1.5% + 25%

Lockup None
High Water Mark Yes
Redemption Frequency Monthly
Redemption Notice Period S0 Cays
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Annualized Average Geometric 12.12%
Rolling 12m Average 11.29%
Monthly Average Geometric 0.96%
Standard Deviation 220%
Average Pesitive Return Monthly 1.00%

-037%

Average Negative Retun Monthly

Months 70
1 # Negafive Months 2
-0.38% % Positive Months 9722%

Largest Drawdown
Longest Recovery Period
Average of 5 Largest Drawdowns
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i Mortgage Backed Securities Arbitrage Manager A

The Manager makes leveraged investments in a variety of morigage backed
seourities. [f holds many esoteric derivative products but can comfartably hold

and trade such products cue to their strong prepayment models and sound
infrastructure,

The CEC founded the Manager in December of 1994 to capitalize on
distressed conditions in the MBS denvatives market. Prior to this, hawas the
Senlor Managing Director in charge of MBS trading. During this fime, Kidder
Peabody's MBS department was transformed from a second tier underwriter
into the undisputed leader on Wall Street in CMO undenwriting. He was named
"Kigder Peabody Man of the Year" in 1991,

Assets Under Management  $1 Billien Lockup 1 Year
Fund Status Open High Water Mark Yes
Minimum Investment $5,000,000 Redemption Frequency Quarterly
Fees 1.5% + 20% Redemption Notice Period 80 Days
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Average of 5 Largest Drawdowns

metric 10.63%
11.50%
0.85%
9.16%
1.27%
A.97%

-21.61% # Pesitive Months

7

23 # Negative Months g
-6.16% % Positive Months 03.60%
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The Manager uses proprietary mathematical technigues to analyze tens of
thausands of financial Instruments in search of potential market inefficiencies.
The group atlempls toisolate distinct market inefficiencies in order to provide
the Firm with trading cpportunities not avallable to other firms having

Wnowledge of anly one or bwo such effects. In an atempt to avoid overiting
the data, Inefficiencies are typically identified through a controlled process of
hypothesis formulation, testing, and rigerous validation.

Statistical Arbitrage Manager A

The Founder formed a predecessor of the Investment Group In 1986, where he
served as ite General Partner until 1993. Until 1888, he was & Vice President

at Morgan Stanley & Co., where he was responsible ferthe Technology and
Algerithms Graup within the firm's Automated Anaiytical Treding Unit. Prior to
that, the Founder served for six years on the faculty of the Deparment of

- Computer Science at Columbia Unijversity.

Assets Under Mamagement  54.8 Billion Lockup Ye

Fund Status Closad High Water Mark Yes

Minimum Investment $5,000,000 Redemption Frequency 143 Each Anniversary
Fees 3% + 30% Redamption Notice Period 50 Days

24.80%

13.48%
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Average of 5 Largest Drawdowns
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o Standard Deviation 5.76%
m.é Avarage Positive Relum Monthly 2.25%
-t Average Negative Retum Monthly -1.08%
e Largest Drawdown -2,18% # Positive Months
e Longest Recovary Period 2 # Negative Manths
-1.80% % Positive Months 76.08%
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Multi-Strategy Manager A

The Fund has B3% of its assets In fixed income, 4% in eveny driven strategies,
4% in statistical arbitrage, 3% in metals arbitrage, 2% in mutual fund swilching,
2% in equity value long, and 2% In closed end arbitrage. The Fund has nine
years of consistent, low volatility returns. The focus of the Fund is capital
preservation.

Formerly, the Chairman was Executive Vice Prasident of the Bear Steams

Caompanies and Senior Managing Directer of Bear, Steams & Co. Inc., where
he was Co-Head of the Fixed-income Department, He joined Bear Steams in
1979 as Co-Creator of the Government Bond Department, becoming a General
Partner in 1981, He was named Sxecufive Vice President in 1957,

CONFIDENTIAL

Average of S Largest Drawdowns

Assets Under Management  $1.5 Billion Lockup 1 Year
Fund Status Open High Water Mark Yes
Minimum Investmeant $5,000,000 Redemption Frequency Annuzal Annhiversary
Fees ’ 1.5% + 10% Redemption Nofice Period S0 Days
Nov
1.55%
og0%,
1.55% )
G 0.00% EE0 11.26%
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i Largest Drawdown -5.37% # Positive Months 123
- Longest Recovery Period B # Negative Months 17
-1.63% % Positive Months 87.86%

MARWET NEFTRAL |22

SSMT00026006

SSMSAA0026006



Multi-Strategy Manager B

The Manager is a multi-strategy global arbitrage fund. The Fund ulilizes
hedging strategies including convertible arbitrzge, merger arbitrage, and
private placement convertities to produce high retums with limiled risk.  The
porticlio Is diversified across approximately 400-600 positions with a largeted
annual net retum to investors of 15%. :

©One of the Founding Partners of the Manager has over 25 years of experience
with arbitrage strateqiss, in both domestis ard intemational markete and has
written a book on the subject, Special Situation investing: Hedging, Arbitrage
and Uguidation (Dow Jones - Irwin, 1983), The second Founding Partner of
the Fund has been trading arbitrage strategies for aver 13 years alongside the
Founding Partner mentioned above, Priorto this, he practiced law at
Covington & Burling in Washington, D.C., where he specialized in entitrust and
regulatory litigation.

Assets Under Management  $3.2 Billion

Fund Status Open
Minimum Investment $1,000,000
Fees 1.25% + 20%

Lockup ear

High Water Mark Yes
Redemption Fraquency Annual Dec 31
Redemption Notice Peried 90 Days
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Annualized Average Geometrie 17.18%

M ow  oom  owm  oem  caw Rolling 12m Average 17.45%

%; 4 i “vif [ Monthly Average Geometric 1.33%

o i H Standard Deviation 6.61%

ol %E Average Positive Return Manthly 1.92%

- ‘ E Average Negative Retun Monthly -1.96%

12w

e Largest Drawdown -18.39% # Positive Months 105
o Lengest Recovery Period 10 # Negative Months 18
Average of 5 Largest Drawdowns -6.13% % Pasitive Months 85.37%
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| Multi-Strategy Manager C

The Partnership's investment objective is to achieve superior risk adjusted
retumns, while minimizing volatility and potential capital depreciation through
risk management. The Parinership will engage in various strategies including
capital structure arbitrage, convertisle arbitrage, catalyst driven trading, relative
value volatility trading, and statistical volatility arbirage trading stralegies,

The Managing Member is primarily respensible for firm-wide management, as

waell as managing the catalyst drivan trading and relative value volatility frading
strategies, He was the Managing Director of HBK Japan, Ltd. During his tenure
at HBK, he held several posttions, including sale Portfolio Manager of the
Asian Equities business unit &s well as Founder and Head of HBK's Tokya
operations. Prier to joining HEK, he was a U.S. equity derivatives trader for
O'Conner & Associates,

Assets Under Management

$350 Milfion
Fund Status Closed
Minimum Investment $5,000,000
Fees 2% + 20%

Lockup 3% within 1st Year
High Water Mark Yes

Redemption Frequency Cuarterly
Redemption Notice Period 65 Days

CONFIDENTIAL
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e Largest Drawdaewn -5.59% # Positive Monihs 12
o Longest Recovery Peried 0 # Negative Months 8,
Avarage of § Largest Drawdowns B6.67%

-6.59% % Positive Months
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| Multi-Strategy Manager D

The Manager's investment chjective is to achieve above-market rles of return
without the rigk to principal or the velatility usually assodiated with equity
retums. In making Investments, the Manager seeks out insfficiensies i
markets and investment arenas in which there Is & shortage of traditional
Institutional capital, The Manager has broad and flexible investment
pargmefers and seeks Investment opportunities pursuant to & wide variety of
investment strategies.

Fund Status
Minimum Investment
Fees

Since 1286, the Managing Member has alse been a managing director of
Rellman & Friedman, LLC, a San Francisco-based private equity firm. Priar to
the foundation of the Parinership, he founded and wes a general partner of

_HFS Partners |, the predecessor to the Partnership, since its inception In
Febnsary 1986, Before joining Hellman & Friedman and HFS Pariners |, the
Marsaging Member worked in the risk arbitrage deparment of Goldman Sachs
& Ca

Lockup. one

High Water Mark Yes
Rederngtion Frequency Annual Des 31
Redemption Notice Pariod 45 Days
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DRAWIOWK GRAPH Annuaiized Average Geometric 16.13%

- R g amat Rolling 12m Average 16.28%

;: ' i K Monthly Average Gaomatric 1.25%

Standard Peviation 3.88%

o Average Positive Return Monthly 1.40%

m_; Average MNegative Retum Monthly -1.38%

irid ) g
- . Largest Drawdown -1.37% # Positive Mcrths 1m
. Longest Recovery Peried 5 # Negative Months 9
Average of 5 Largest Drawdowns

-2.28% % Fositive Menths 85.00%
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| Equity Market Neutral

The Manager is a long/short equity fund that focuses an highly liquid, large-cap
U.S, equities, equity indexes, and cptions. The CIO of the Manager invests in
approximatsly 150 stocks and uses a flexible strategy characterized by strict -

- risk parameters. Few, If any, positions are held overnight and, due fo its
stratepy, the Fund does not tend to be ¢onelaled 1o the equity market,

ssets Under Managemen L ion
Fund Status Open
Minimum Investment $250,000
Fees 0% + 20%

Manager A

ockup

High Water Mark
Redemption Frequency
Redemption Notice Period

None
Yes

The Manzager opensd to investors in January of 1997, The Founder and CIO
of the Manager has been actively involved in equity trading on behalf of hedge
funds for neary 20 years, He was Head Trader for Omega Advisors from 1982
to 1986 and was made a General Partner of the Fund in 1984, where he was
responsible for all equity and financial execulions and for hedping the portalio.
Previously, he was responsible for short-term trading with HMR Investors, LP.
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¢ Avarage Positive Return Monthly 2.15%
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Largest Drawdown
Longest Recovery Peried
Average of 5 Largest Drawdowns

-11.39% # Positive Months
5 # Negative Menths
-5.61% % Positive Months
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83.33%
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| Gapital Structure Arbitrage Manager A

T geris & capl chure arbitrage manager that takes risk in the
balance sheet of a company. The fund managers look for opportunities in the
mispricing of different types of securities from the same company by
determining whether the convertible is under or over valued. -

Assets Under Management  $857 Million

Fund Status Closed
Minimum Investment $250,000
Fees 1.5% + 20%

The Managing Director was with the Fixed Income Division of Drexel Burnham
Lambert from 1986 to 1880, In 1852, he co-feunded Hamilton Pariners, a
hedge fund primarily devoted to convertible bond arbitrage, In 1996, he joined
Morgan Stanley & Co. as Head of Domestic Convertible Proprietary Arbitrage.
In 1997, he founded Keniwerth Partners,-a new convertible arbitrage fund, In
2000, he joined KBC Financial Products as an Executive Vice President and
the Director of Corporete Finance.

ockup 1 Year
High Water Mark Yes
Redemption Frequency Quarterly

Redemption Notice Petiod 45 Days
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DRAWDOWN GRAPH Annuzlized Average Geometrle 19.87%

sed owm  oem Dwm ans el Relling 12m Average 18.98%

::: VR Vi Morthly Average Geometric - 1.52%

¥y Y Standard Deviation 7.64%

“‘i Average Posilive Return Menthly 2.28%

::: Average Nagative Return Monthly -2,28%

tnd

s Largest Drawdown Positive Months 26
- Langest Recovery Period 3 # Negative Months 5
Average of 5 Largest Drawdowns -2.68% % Positiva Menths 83.87%
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 Distressed Manager A

The Manager invests in secondary market distressed securities and the debt of
banirupt companies. The Manager also participates in originating loans ta
distressed companies as one of many lenders. The Managing Partner has a
background in evaluating credit and formenly worked as a bankrupisy atiorney.

The Managing and General Partner of the Manager is involved in managing
several dffshore funds, The Partner was formerly the Managing and General
Partner of Ariel Capital from1989 through 1891. Priorto that, he served as
Managing Pzriner of Gotham Capital, an investmert partnership from 1883 to
1888. The Partner was associated with Haloyon investmerts from 1882 te

1885, and with the law firm of Milbank, Tweed, Hadley & MeCloy from 1678 to
1982,

Assets Under Management  $500 Million
Fund Status Closed
Minimum Investment $1,000,000
Fees 19% + 20%

ockup Nene

High Watsr Mark Yes

Redemption Frequency Semi-Annual Jun 30 and Dec 31
Redemption Notice Period 45 Days

18.93%

21.20%

- 0.80%

Pkt
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o Largest Drawdown -16.82% # Positive Months 121
o Longest Recovery Period 15 # Negative Months 23
Average of 5 Largest Diawdowns -4.74% % Positive Months 84.03%
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| Distressed Manager B

The Manager focuses on special situation investing defined by three specific
strategies. Merger and event arbitrage strategy seeks to capture the discount
that usually exists between the price of a security and its ultimate value once a
mafor event has culminated Distressed credit investing focuses on seourities
of companies likely to be subject to rearganization iy or out of bankruptey.
Other special situation arbitrage exploits the inefiiciencles in pricing of related
securities.

The Principal has been with the Firm since inception. Previcusly, he was a
Managing Cirector and Heag of the Arbitrage, High Yield and Distressed
Securities Department at Sores Fupd Management from 1388 through 1988,
Prior to [eining Sores, the Principal was a General Partner at Plaza Securities
Company and previously a Senior Vice President in the Risk Arbitrage
Department at Lehman Brothers.

Assets Under Management  $4 Billion
Fund Stafus Closed
Minimum nvestment $1,000,000
Fees 1% + 15%

Lockup 3Years
High Water Matk Yes

Redemption Frequency 3 Year Anniversary

Redemption Notice Period 90 Days
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DRAWBOWN GRAPH " Annalized Average Geomelric 12.50%
ek hage b et @ bed Rolling 12m Average 11.78%
:: MY Menthly Average Geamatric 0.59%
- i Standard Deviation 431%
. f Average Positive Return Menthly 1.28%
. Average Negative Return Monthly -1.36%
e
- Largest Drawdown % # Fositive Mont
atont Longest Recovery Perod 7 # Negative Months ) 7
Average of 5 Largest Drawdowns -2.36% % Positive Months BB.T1%
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 Distressed Manager C

The Fund is a global long/short distressed debt & capital structure arbitrage Prior to founding the Fund, one of the co-founders managed five billion ddlars
fund. The investment abjective is to achieve superior long-term absolute of assats as Vice President and Portfolio Manager at Payden & Rygel. Me
investment returns by investing worldwide in US Dotlar and non-Dollar began his Investment career at Citibank and later served as Vice President of
denominated fixed income securites. The fund utilizes a disciplined, value- fixed income grewn for Salemon Brothers, Inc. He holds 2 B.A. from Havard
oriented, end research-driven bottcm-up appoach in selecting its investments - Cellege. The other co-founder was advisor to Soms Group Funds from 1992 to
in order to seek substantial capital appreciation commensurate with 1998. During the same time periad, he was 2lso the founder and co-manager
reasonable risk. ) of Rosenwald, Roditl & Go, He received his MBA from New York University

and his B.A. from Vasser College.

Assets Under Management  $142 Million Lockup 2% within st year, 1% within 2nd year
Fund Status QOpen High Water Mark Yes

Minimurm Investment %1,000,000 ' Redemption Frequency Maonthly

Fees 1% +20% Redemption Notice Period 30 Days
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' Distressed Manager D

The Fund will make principally non-control investments in debt, equity or other One of the Senior Principals has been a pioneer in the distressed debt market
securities or indebtedness primarily of European companies (i} that are in since the 1880s, holding senior investment positions with the Robert Bass
financial distress or undergoing a turn-around; () that are in bankruptey, Group, Amroc, Cowen & Co, and Smith Vasiliou Managemenl Comparny, Prior
recrganization or liguidation: (iil) that are undervajued because of discrete 1o joining the Fund, another Senicr Principal was a Portfolio Manager with
extracrdinary events; of livi whose securities the Geners! Partner deems to be Moore, managing approximately $1 billion of U.S. and European distressed
undervalued. In addition, the Fund may focus on securities of companies that and high yield securities. Prior ta Moore, he was a Managing Director and

are engeging, or have recently been engaged, in extracrdinary trensections Head of U.S. Special Situations Trading for Banc of America.

and in other special sftuations.

Lockup
Fund Status Open High Water Mark Yes
Minimum Investment $500,000 ' Redemptien Frequency Quarterly
Fees 2% + 20% Redemption Netice Period 60 Days
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) Average of 5 Largest Drawdowns N/A % Positive Months 100.00%
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Digtressed Manager E

The principal objective of the Fund is to achieve above-average returns
{through both capital appreciation and curent income) primarily from passive
investments in the debl or equity securities or other indebtedness of
companies in Asla (predominantly outside of Japan) that are: () in financial
distress; (i) in bankuptcy, reorganization or fiquidation; ar {iii) undervalued
because of discrete extracrdinary events.

The Manager is one of the pioneers of the distressed debt market, which has
been the exclusive focus of his professional career. He is a foundar of each of
the Avenue Asia Funds and each of the Avenue U.S. Funds and is also the
founder of Amroc Investiments and Amroc Asia. Prior to operating Amroc
Investments as an independent entity, the Manager and Amioe Investments,
L.P. were affiliated with Acadia Parinzrs LP,, 2n investment parnership whose

general partners include Keystone, Ino. {an Investmeant partnership firm that
was assgciated with the Robert M. Bass Group, Inc), American Express
Company and the Eguitable Life Assurance Saciety of America. The Manager
previcusly was Co-Director of the Bankruptey and Corporate Reorganization
Department af Cowen & Company. Prior to that time, the Manager seved as
Directar of the Private Debt Department at Smith Vasiliow Management

Campany.

_Assets Under Management  $1.5 Billion ) Lockup Anniversary
Fund Status Closed . High Watar Mark Yas
Minlmum |nvestment $500,000 Redemption Fraquency Anniversary
Fees . 2% + 20% Redemption Notice Perfod 80 Days

TUNE %
15.48%
24.08%
10.49%
GROWTH OF A UNIT FROM INCERPTION DISTRIBUTION GF MONTHLY RETURNS
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e Average Positive Return Monthly 1.54%
.mé Average Negative Return Monthly -1.21%
,,, Largest Drawdown «2.40% # Positive Months 54
aaza Longest Recovery Perlod 2 # Negative Months 3
Average of 5 Largest Drawdowns -1.21% % Positive Months 95,52%
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Distressed Manager F

The investment cbjeclive of the Partnership is to maximize total retum on
capital by seeking both current income and capital appreciation through the
development and management of a diversified portfolio of distressed
Investments. The Partnership seeks to achieve these objectives primarily
through investment directiy, or trough spesial purpose vehicles formed to hold
the investment, in distressed securities acquired in secondary market
purchases and positions in selected classes of distressed securities.

The Managing Member founded or co-founded related general
partners/management companies and investment funds, some of which may
pursue the same or similar investment strategies as the Partnership, and is the
Chisf Exgeutive Officer of an affilizted lean erpination company. The Managing
Member began his career 2t Drexel Burnharm Lambert Incorporated where he
was aclively involved in trading farge pocls of firm capital. From 1985 to 1882,
after saving Drexel, the Managing Member managed money in separate
accounts, most of which was firm capital of Gruntal & Ca. The Managing
Member is a 1882 graduate of Princeton University.

Assets Under Management 55 Billion
Fund Status Closed
Minimum Investment $3,000,000
Fees 1% + 20%

Lockup None
High Water Mark - Yes

Redemption Frequency Jun 30 and Dec 31

Redemptien Notice Period S0 Days

YTD
10.34%
20.75%

9.34%

13.02%

e

18.66%

CONFIDENTIAL
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:m; Average Positive Retum Menthly 1.38%
me Average Negative Return Monthiy 0.71%
f— g
il Largest Drawdown -4,35% # Positive Manths 127
o L.ongest Recovery Peried 6 # Negative Months 14
Average of § Largest Drawdowns -1.79% % Positive Menhths 90.07%
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| L/S Credit Manager A

The Manager invesls in below investment grade corporate credit. The CEO
views below investment grade securities as a hybrid asset class between
investment dabt and common equity, focusing on the cresaover market and
investment grade companies with the highest yields. The Investment process
is top-down and research-driven, with hedges being either other parts of the
capital stuclure o equity-based index hedges,

Prior to forming in 2001, the CEQ of the Manager was the Co-Risk Manager for
the Global Leveraged Credit portfolio for Morgan Stanley Dean Witter & Co.

He joined Morgan Stanley In 1984, and, at the time of his retirament in October
2000, served as co-haad of the Global High Yield Sales, Trading, and
Research group and as a member of the firm's Risk Practices Cornmittee.

Assets Under Management  $800 Million

Fund Status Closed
Minimum Investment $1,000,000

Fees 1.75% + 20%

ockup i Year
High Water Mark Yes
Redemption Frequency End of 1st or 2nd Quarter

Redemption Netice Period S0 Days

CONFIDENTIAL
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] i{ Average Positive Retun Monthly 1.92%
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o
. Largest Drawdown -5.50% # Pasitive Months 32
o Longest Recovery Period 2 # Negative Manths 3
Average of 5 Largest Drawdowns -2.77% % Positive Menths 91.43%
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'L/S Credit Manager B

The Fund Invests primarily in the non-investment grade corporate debt
markets. The Fund utilizes the General Partner's credit-focused investment
strategy fo [dentify attrastive investment opporunities on beth @ leng and short
basis, The Fund pursies gaphal structure arbitrage opportunities to take
advantage of pricing inefficiencies among the securities of the same or simitar
issuars. Inaddition, it may invest in event-oriented situations of companies
involved in refinancings, restructurings, exchange offers, and
olherexiraordinary fransactions.

Pricr to co-founding the Firm, the President was responsible for the $1 billion
securities portfolio of Acadia from 1890 te 1996. From 1992 te 1997, he was a
senlor officer of Keystane, the primary Investment venicle cantrolled by Mr.
Bass. The President formerly worked In the mergers and acquisiions
department at Morgan Stanley in New York and London. He eamed an M.B.A.
from Harvard Business School, where he was a Baker Schelar, and 2 B.S.
degree from Cornell University.

Assets Under Management 33,7 Billien
Fund Status Closed
Minimum Investment $2,000,000
Fees

1.5% + 20%

Lockup 3% within 1 year
High Water Mark Yes
Redemption Frequency Quarterly
Redemption Netice Period 60 Days

1.11%

CONFIDENTIAL
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s - s P Rolling 12m Average 8.55%
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- Standard Deviation 1.18%
. Average Positive Retum Monthly 0.76%
4.“5 Average Negative Relurn Monthly NA
]
:,mé Largest Drawdown N/A # Positive Months 12
- Longest Recovery Period N/A # Negative Months Q
Average of 5 Largest Drawdowns N/A % Positive Manths 100.00%
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Merger Arbitrage Manager A

§
i
f

The Manager employs arbitrage strategies o realize the spread between
securities or the markst price of a security and its.expected future value.
Investments are generally based on anticipated cutcomes of announced
corporate transactions or other events and are not correlated to the
performance of either the equity or fixed income markets. The Manager
invests primarily in North America and Western Europe. The Manager utilizes
extensive risk management progesees which include, but are not limited tg,

The Managing Directer joined the Manager in 1972, where he esltablished the
arbilrage business. Inadditicn to the Fund, the Managing Director has been
invalved in the Manager's merger and acquisition advisary practice, where he
has served as a financial advisor ta Foriune S00 corporations. He cumently
senves on the Board of Directors of Liberty Media Corporation, Ampco- .
Pittsburg Corperation, and On-Command Corp. He alse serves on the Board
of Trustess of Comell University as the Vice-Chairman of its investment

restricted position sizes and sktrict loss limits.

Assets Under Management 5325 Million
Fund Status Open
Minimum Investment $1,000,000
Fees 15 + 20%

committes.

Lockup

High Water Mark
Redemption Frequency
Redemption Notice Period

None
Yes
Quarterly
45 Days

GROWTH OF A UNIT FROM INCEPTION DISTRIBUTION OF MONTHLY RETURNS
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Annualized Average Geometric
Rolling 12m Average

Monthly Average Geometric
Standard Deviation

Average Positive Return Monthly
Average Negative Retum Monthly

B.30%
B.02%
D.67%
3.49%
D.82%
-D.86%

Largest Drawdown
Longest Recovery Period
Average of 5 Largest Drawdowns
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# Positive Months
3 # Negative Months
-2,44% % Fositive Months

o8
16
85.56%
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| Event Manager A

The Fund seeks to eam superior risk-adjusted refurns that are not correlated
the equity market. The Manager is a long-biased fund that exploits value-
based, event-driven investment opportunilies in debt and equity Interests of
companies undergoing balance sheet events. Balance sheet events include:
bankmuptcies, recapitalizations, exchanpe offers, spin-offs, mergers and
acquisitions, liguidations, and stock buybacks.

Prior to founding the Fund, the Managing Pariner was head of research for the
risk arbitrage/special stuations portfolio of TD securities from 1897 until 2000,
The Managing Partner began her career as an attomey and later joined L.F.
Rathehild & Co., Inc.'s fisk arbitrage department. From 1958 Lo 1897, She
worked in Dillon Read & Co., Inc's risk arbitrage greup and then Cppenheimer
& Co., Inc.'s disiressed debi department. The Managing Pariner received her
B.A magna cum laude from Amherst College and her J.D, at the University of
Michigan Law Schoal.

Assets Under Management  $120 Million
Fund Siatus Open

Minimum {nvestment $1,000,000
Fees 1.5% + 20%

Lockup ear

High Water Mark Yes
Redemption Frequency Annual Dec 31
Redemption Notice Period 45 Days

0.15%

22.93%

3.66%
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Annuzlized Average Geometric

Rolling 12m Average

Manthly Average Geemetric 1.48%
Standard Deviation 2.38%
Average Positive Return Manthly 2.32%
Average Negative Retun Monthly -2.78%

- =12.72% # Positive Months 43
6 # Negative Months 8

Largest Drawdown
Longest Recovery Period

Average of 5 Largest Diawdowns 84.31%

«4,37% % Positive Months
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'Event Manager B

As an event-driven Investment firm, the Fund use: P

. technigues to evaluate investment opportunities. When an event is announced,
the Manager condusls extensive research regarding the prabability that the
avent will actually oceur and the impact that various outcomes are likely to
have on the prices of the underlying securities. Target events include U.8. and
European corporate restructuring, distressed and bankruptey, mergers, special
situations and relative valua opportunities.

glng
strategy, Prior to joining the Fund, he was Principal of Harvard Management,
where he managed & special skuations portfolie. The Seniar Managing Director
has aiso served as chairman of sevaral bankruptey croditor committees and is
currently chaiman of the board of Nomas Corparation. Prior to founding the
Fund, the President developed and implemented Investment strategles in the
equity trading area of Goldman, Sachs & Co. He was also an adjunct assoclate

professor at the Starn Schoa! of Business at New York University, '

Assets.Under Lockup Years

Fund Status High Water Mark Yes

Minimum Investment $25,000,000 Redemption Frequency Annuai Anniversary
Faes 1% + 20% Redempticn Notice Period 90 Days

22.21%
5.43%
20.91%
16.43%,
8.93%
27.77%
20.65%
L]
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e | . Average Positive Retum Monthly 1.76%
ol ' Average Negative Retum Monthly -1.51%
.mg
A200% i 2
Mj Largest Drawdawn -14.48% # Positive Months 168
o Lengest Recovery Period 9 # Negative Months 28
Average of 3 Largest Drawdowns -5.66% % Posttive Months 85.57%
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Mulii Manager A

Fund Status Closed

Minimum Investment

Fees

$1,000,000
1.5% + 10%

The Manageris a fund of funds that employs a long/short value approach with
an emphasis on equities and sometimes also cpportunistic distressed debt
managers, Inclusion of fund managers is based on in-depth, time-intensive
due diligence that begins with the screening of writen materials the Fund
receives on hundreds of funds, which are then followed up with on-sight due
difigence. New managers are stzried off with a refatively small weighting which
ia increased a3 underlying managers perform to expectations.

Prier 1o founding, the President warked as an investment Associate at Siegler,
Collery and Ce., an Investment firm involved in both public and private
Investments. The President was also a Generalist in the Investment Banking
Group of Donaldson, Lufkin & Jenrefte. He graduated summa cum lauds with
distinction frem Cornell University in 1981.

p ear
High Water Mark Yes
Redemplion Frequency Annual Deg 31
Redemption Notice Peried 105 Days

/ i
gj 4
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o Average Positive Retum Monthly 1.30%
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e Longest Recovery Pericd 5 # Negative Months 2
Average of 5 Largest Drawdowns -1.60% % Positiva Months 94.20%
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L/S Multi Manager B

The Fund is & multi-menager partfolio of hedge funds, created with the
objective of generating consistent, high absolute retumns with moderate
volatility, As an alternative [c the equity markets, the Fund invests
substantially all of its assets in long/shart and market neutral strategies that
generate retums by Tdentifying pricing inefficiencies in various markets.

The Managing Partrer was the CEO of SA!, a healthcare and technology
company that was acquired by Perot Systems, Inc., where he headed the
merger and acquisitions practice, In addition, he was the Senier Vice
President of Channelpeoint, Inc. Prior {o founding SAl, he was the Chief of Staif
and Chief Ecenomist for U.S. Senator Bill Bradley. He was also a Principal
with Beoz Allen & Hamilton, 2 Senior Management Consultant with McKiInsey
& Comgpany, and the Managing Partner of Doblin Group. In addition i his
private and public sector work, he taught Economics at Harvard University
where he sreceived the Allen Yaung Award for Teaching Excellence.

Assets Under Managemant 5193 Million

Fund Status Limited
Minimum Investment $5,000,000
Fees 1% +10%

Lockup No

High Water Mark Yes

Redemption Frequency Jun 30 and Deg 31
Redemption Notice Period 80 Days

GROWTH OF A UNIT FROM INCEPTION
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Annualized Average Geometris
Rolling 12m Average

Menthly Average Geometric
Standard Deviation

Average Positive Return Monthly
Average Negative Retumn Monthly

Largest Drawdown -0,48%

Longast Recavery Pariod 1
Average of 5 Largest Drawdowns -0.48%
# Positive Months 15
# Negative Months 1
% Pesitive Months 93.75%
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L/S Multi Manager C

The Acceleration Fund serves as an alternative ta long-only equity and private
equity fnvestments. The initizl allosations in the Fund focus on leng-term
activist and valve-driven equity managers, These managers have
demonstrated consistent high annual retums with relatively low annual
volalility. The Fund has also placed investments with managers that focus on
privately held businesses that are besed on undervalued assels. These
managers have demanstrated & superb ability to teke an active role in
dlstressed or undervalued businesses In order to ashleve extracrdinary rates of
retum.

The Managing Pariner was the CEQ of SAl, a healthcare and technology
company that was acquired by Perot Systems, Inc., where he headed the
rerger and ecquisitions practice. In addition, he was the Senlor Vice
President of Channelpoint, Ing. Prior to founding SAl, he was the Chief of Staff
ang Chief Economist for U).S. Senator Bill Bradley. He was also a Pringipal
with Booz Allen & Hamilton, & Senicr Management Consultant with McKinsey
& Company, and the Managing Partner of Doblin Group. !n addition to his
private and publle sectar work, he taught Economics at Harvand University
where he received the Allen Young Award for Teaching Excellence.

g

Fung Status Limited
Minirum nvestment 51,000,000
Fees 1% + 10%

Lockup

High Water Mark Yes
Redempticn Frequency Rolling 3 Years
Redemplion Notige Period 180 Days

GROWTH OF A UNIT FROM INCEPTION

DISTRIBUTIOR OF MONTHLY RETURNS
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Annualized Average Geometric 18.54%
! Lottt ool hwiaal Rolling 12m Average #NA,
aam { Monthly Average Geometric 1.43%
::"f: Standard Deviation 4.07%
o Average Postitive Return Monthly 1.45%
#NIA

Average Negative Return Monthly

argest Drawdown
Longest Recovery Period
Average of 5 Largest Drawdowns
# Pesitive Months 4
# Negative Months ) 0
% Positive Months 100.00%
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Cash Manager A

!
|
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e Fund is 2 multi-manager portfolic of hedge funds, cr
objective of generating consistent absolute retums with low volatility. As an
alterative to traditional Money Market cash management, the Fund is a
compeeite of short-term fixed income and market-neutral hedge funds that
seeks to achieve annua! return of 3-5% above the risk {ree m@te and Iow
volatility of 1-2%.

e Managing Partner was
company that was acquired by Perot Systems, Inc., where he headed the
merger and acquisitions practice, In addition, he was the Senior Vice
President of Channelpaint, Inc. Prior to founding SAl, he was the Chief of Staff
and Chief Economist for U.S. Senator Bill Bradley, He was alse a Prncipal
with Booz Allen & Hamilion, a Senlor Management Consultant with McKinsey
& Company, and the Managling Partner of Doblin Group. In addition to his
private and public sector work, ha taught Economics at Harvard University
where he recelved the Allen Young Award for Teaching Excellence,

Assets Under Management  $84 Milllen

Fund Status Open
Minimum Investment $500,000
Faes ) 1% + 0%

Lockup None
High Water Mark Nene
Redemption Frequency Monthly

Redemption Netice Period 5 Days
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DISTRIBUTION OF MONTHLY RETURNS
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Annualized Average Geometric 4.05%
Rolling 12m Average #N/A
Menthly Average Geometric 0.33%
Standard Deviation 0.53%
Average Positive Return Menthly 0.33%
Average Negative Return Monthly #NIA

Largest Drawdown #INFA

Lengest Recovery Period 0
Average of 5 Largest Drawdowns #NFA
# Positive Months 7
# Negative Months 0
% Positive Months 100.00%
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This document does nat constitute, an offer ta sell, or a solicitation of an offer to buy the limited partnership interests descbed herein, Ne such
offer or solicitation will be made prior to the delivery of a definitive offering memorzndum and other matenals relating to the matters herein, Before
making an investment decision with respect to the partnership, potential investars are advised to read carefully the offering memarandum, the limited
partnership agreement and the related subsedption docurnents, and to consult with their tax, legal, and fnancial advisoss.

This document does not pu.:ﬁcrt to be comflete and is qualified in its entirety by reforence to the more detailed discussion contaiced in the private
offenng memorandum and the sctugl text of the limited partnership agreement. “The General Partner has the ability in its sole discretion to chenge
the strategy deseribed heren.

All pedformance information in this deewnent is based on informatien provided by undedying Poafolio Managers, and 2ll 2004 information is based
an estimates provided by the underdying Portfolic Managers. No representation or warranty is given as to the accumcy or completeness of the
perfonnance wformation contained in this document.

This document is being provided to ou on a confidential basis salely to assist you in deciding whether or not to proceed with  further investigation
of an investment in Sterling Swmos. _Accordingly, this document may not be reproduced in vghole or in part, and may not be delivered to any persan
without poor wrilten ceasent of Sterling Stamos.
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Sterling Stamos
Cverview — The Firm and fis Philesophy

¥ The Sterling Partnership
Stecling Equides - real estate development and poncips! investments

— Sresling American Fropoxties - xeal ostate fands
— Awpmrican Seoarivies Capitl Pactoers - poente cgaily Heads

— Saerling Spors sod Soermdnraent - Mew Yook Mats and Brookipn Cyclones

— Brerling Stamuos ~ bxtegrated frvestinent s of the Sleding Parmership

# The Sterfing Stamos Parlnership
— Bagen es an fovestnaent pastmershiy on bebadf of the Bov, Wilpon, acd Stunos fayiies

x The Value of Partnership
- Trust-bascd reladonships balls on traneperencsy and conumuaieation
— Acvess: Clossd managers, soureing, due ligence, maore perspectives

— Vngos merworky a “coliective inceligence™

u Philosophy

— Treatinvestorns 98 partoers and always put thelr interests firet

Es

Hnsare staying poweorin the nuarkel
1

Frowen capital anad seok comsborent, posithe retuos {abaolne revin odentation}

Follow the oharge of o founden: “Oo well by doing good”

CONFIDENTIAL ' SSMT00026030
| SSMSAAD026030



. Sterfing Stamos Security Fund, L.P.
. Overview
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Security Fund
Overview — Affractive Assef Class / Atfractive Structure

m Why The Hedge Fund Asset Class?
— Shibhased performance {vewns marker based)

Oyperate in fese effivient masket space

Vnconsirained

N e st e gede lode
- {JE.'.‘-‘}‘Jii.i‘:ilmin.

Laverage

forereses ghgoed (Pordolio Manager is invested alongside their Limiwd Pariners)

{

[

~ Relotvely Houid {goarmerly}
— Historicalty have genersied alphe (ovestment value add)

m Why The Hedge Fund of Funds Structure?

Tedoos fund tevel risi hrough divergfiontion Jow corvelond sub-sirategies)

— hfidgrave risk of single hedge fond manager
— Levurgge &dém@&&i leval of professional due digence, portdolio congraction, and monitoting

Ascoss 1o hedgs funds Siar aee clossd o now nvestons

l

Sarcens to nudupde hedge Fundde wt x 1!&’:5*;{:53; Teso ByeCatnat i e

Comsolidnied performances sod e reporiing

"

CONFIDENTIAL - : SSMT00026032
SSMSAA0026032



Security Fund
Overview — Alfractive Atlributes of the Security Fund

a= Highlights:
— Pvergified; suithstategy, malianansger
— Low correladon to eqnity and fixed Indome nwokets
— Primarily “non-dirsctionel” - very Bithe nobedged souity or fheed income market exposure
— Tactical asset allocations aniivey oppexnnistic

— Mon-direorinoal strotegios foclods ralative vaboe, cvent delven, and eguity hadeed

z vestment Objective: _
— Freserve capital and enbunce wealth by achieving long-teroe absolote retums
— Aodeie absolute retnens of 834 ~ W% anseally

— Maintain Iow volasiliy of 2% - 4% ooy

# Actual Investimant Performance (1001702 - 1/34/05):
~ Ansonlized return of £70%
— Ananpiized standed dovietion of 195

- Annpaived Sheme ratdo of 3.3 {using o risk free rate of 2.35%)

w Alternative / Complement to Traditional Fixed Income Investments
- Diistoriesd equity-like returns with Jess than fived ncome-lilee sk

— Opporenity w0 raduce overall investent pontfolio risk withour suorificing retmn
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Security Fund
Overview — Differentiating Characlerisiics of the Security Fung

=

Unigue Macro Economic Perspective

— Porer Rinmnos? yrdvemont s ai advisor o el soadermnis, polives), aed privas opdtatdons

# Access fo Sterling Eguities’ Experience and Unique Proprietary Sourcing
— Steriing Stamos is able to leverage Stering Egqnities” 40 yoors of sliernasive investinent experience

# Access o Closed Funds
— Fuond cyrrendly investod in 16 closed funds with aocess to sddidons! i desired
2 Alignment of GP and LP interests
— Swlng Suamoes is coounined to dnvest alongside fnvesinrent partaers (353 of woral Fund asseis)
g Higher Level of Transparency
— Steriing Stamos s covundted 1o provikiing endarlying Pordobe Mansger infaomasdon
# Higher Leve! of Liquidity

— Qraarterky quddiy after ndtal ona yoar teckug

# No Preferential Terms
— Al Hmited parmers are subject 1w identicst Fund terms {foos, bauidin)

2
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Stes"img Stamos Sscurity Fund, LLP.
Inves’zment Performarnce

CONFIDENTIAL SSMT00026035
SSMSAAQ0026035



Security Fund

Summary Slatistics (10/01/02 - 1/31/08)

SUMBMARY STAYISTICS

Fund Inception Qctober 2002!
Firm Assets Undar Ménagement 1,217 MM
Fund Assets Under Management 358 MM
Average Annualized Retumn 8.7%
Standard Deviation 1.9%
Sharpe Ratio 352
Mumber of Managers 34
Number of Positive Months 24
Number of Nagative Moniths 3

-0.44%

Largest Drawdown

Source: Stedking Stamos analpsis.

1. October 2002 marks the official launch lo the public.
2. Sharpe ratio is based on 2.25% osk free mte.
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Seaﬂriiy Fund
Comparison of Rasults {16/01/02 — 1/31/05)

Annuai Retum Standard Dev Sharpe Ratio

Sgourity Fung 1.9%
SECURITY FUND PERFORMANCE RETURN / RISK COMPARISCON
10%
$1,250 . 9% Security
o Fund *
$1.200 Security Fund 8%
' 7%
$1,150 - &% . .
T e e
$1,100 4 ) w‘/ m:_,:—'ﬁ”vf . Bond Index @ .
$1,050 - al 3%.
. -&‘ﬁyﬂfw -~ Merrill Lynch
M Merrill Lynch 2% a-Manth T-II
$1,000 : 3-Morith T-Bill 1o i
$950 : ¥ v + T T 3 3 : 0% S : o v
Sep-02 Dec-02 Mar-03 Jun-03 Sep-03 Dec-03 Mar-04 Jun-04 Sep-04 Dec-C4 0% 1% 2% % 4% 5%
. Standard Ceviation
Source: Steding Stamos analysis.
14
CONFIDENTIAL ‘ _ SSMT00026037

SSMSAA0026037



Security Fund
| Monihly Performance (net of all fees and expenses)

Unaudifed net refurns

2002 2003 2004 2005

0.48%

February

March

April

September

Oelober

November

Dacembor
YTD 9.79% 0.48%
Seurce: Stecling Stamos anslysis,
1. October 2002 macks the offical offering date to outside investors.
2. Based on estimate a5 of 2/10/05.
14
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Securily Fund
Strategy Allocation (As Of January 2005}

Cash
5%

Equity Hedged
20%

Event Driven
19%

Market Neutral
56%

Source: Steding Stamos analysis,
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Security Fund
Sub-Strategy Alfocation (As Of January 2008)

Options Arbitrage
0,

6%

Convertible Arbilrage
=

3%

Asset Backed Securities

Loan Origination
13%

Fixed Ihcome Arbitrage
%

floricage Backed Securities
[

Cash ; Cash
T 4%
]
Equity LS Mutli
Hedge 20%
§ Event
6%
Merger Arbitrage
Event ¥, 6%
Driven
S Credit
2%

Source: Stecling Stanes analysis.

'CONFIDENTIAL

%

Statislical Arbitrage

i Distrassad Dahbt
10%

7%

Multi-Strategy

0%

Equity Market Neutral
4%

Capital Structure Arbitrage
3%

\} Market Neutral
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 Sterling Starnos Security Fund, LP,
- Investment Process
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| investment Process
Macro Economic Analysis

# ldentify key macro economie frands based upon:

— Fundamentals

— Technicals

— Lagsidity

# Determine potential investment opportunities and risks among:
_ Aaget closses ‘

— Geogmplies

CONFIDENTIAL SSMT00026042
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Investment Process
Sector Analysis

% Determine directional portfofio concentrations to specific hedge fund
strategiss based on: 7 :

— Mawre suonomic opporausity sot

— Risk analysis

CONFIDENTIAL : SSMT000268043
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Investment Process
Manager Sourcing

# Leverage network and relationships of Sterling Stamos to:

— Identify crneyging managers

— {beadn capacing with “closed manages”

5 haverags relationships with investment banks, third-party markelers,
sonsultants, and research firms to identify Portfolio Managers

= Utilize industry-specific internal network, databases, newspapers, and
magazines to identify prespective Portfolic Managers

17
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invesiment Process
Due Diligance

u Obtain information on fund-specific strategy, monthly returas,
performance atiribution, and refersnces

u Analyze pe{fcrmanée, Hguidity, and correlations between proposed
Porifolio Managar and existing Porifelio Managers in portfolic

@ Condusct interviews and on-site visits to gain understanding of:

Strtegy {positon lovel detaid

1

Operations {decigion muling vides, exneniion, aud lnftasuuctnre)
— Risk manusgemnend
— Bagk office jofasruciure

~ Diher procedures {e.g., portfolic priaing)

18
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investment Process
Fortfolio & Risk Management

s Maintainh portfolio exposure limits by:

— Beoior

— Beeategy

— Poriolio Maager

— Facrors {oredin, aeset ol siplo, e}

#x Moniter each asset class and strategy associated with underlving Porifolio Managers
to determing market opportunities and key events

z Compare weekiy NAVE from Portfolio Managers with perfermance of associated
market/asset class

i%
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investment Process
Fortfolio & Risk Management

RISK TOOLS

ANALYSIS

Portiolio Optimization

s Vastanes ophnugsdon wedel by stneyy sadd Faod Messger uiiliving

Wistedival menthiy performunan dats

sriensrf coveelution soaky
sthe pmarket
hiatfan e gy

Trraeiewn astribsaion asnd

by Fand Managev-to-Fund Manager, fo

oy Slrwnnes and Kertoqed

A Sreaneey aaadyais

Portolio Value-at-Risk

y stzonepy aod Pund bianager piven 2 38 stendard

{usmuning voosal mark
sk Hhenagh bist

enetfiods such as Monse Casfo

oFial wigsion a8 woll gy

paramenic shmlanion

Stress/Scenario Testing

Herat annn

seeratio aonbeae developed dhrough sty e covariany

kistorionl rebsimss srid fosar abservatians outliar

of biph volaibiy pesods and adverse svves B by

FODLHID

weating aspabiites

Siyie Analysis

Bryle St sud asver affocation senkysls oo Guasedfy Puad Muoago's
parfurmanos

srefhassion fo the sgate

asd ponnt olaes

Eantey senvitivities xad factor il aa s tor determine underlving drivers af a

speaife fund wansger’s perfvananse 20 Moot polots
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invesiment Process
Ongoing Monitoring

u Monthly / quarterty conference calls to discuss markst conditions and
fund performance with each underiying Portfolio Manager

s Raview porifolio to assess performance, risk, and aliceation o
| — Werldy basic by Pordolio Team and Principals

— {peaviedy basis by Swerling Stamos Investment Conmmdites

CONFIDENTIAL ' SSMT00026048
SEMSAADD26048



| Sterfing Stamos Security Fund, L.P.
. Professionals
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Frofessionsals
Senior invesimeant Team

INVESTMEN
PROFESSL

EXPERIENCE ENUCATION

Senior Portfolic Manager McKinsey & Cormpany Caaregie Mellan Univessity, BS
Partner Morpan Stanley
Chase Sceuritics

Saul B. Karz President of Sterting Equities Stecling Equities Brookiyn College, BS
General Partner New Yok Mets and Brooklyn Cyclones CPA
. Chairman of the Board, NS-LI]

y
I
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Professionais )
investmeant Professionals

INVESTMENT TETLE ' EXPORIENCE BDUCATION
PROPESSIONAL

SR

Catherine Lee Private Equity Manager Stadium Capital Management, LLC University of Kansas, BS
Bain & Company Massachusetts Instifute of Technology, MS
Deita Air Lines Harvard Graduate School of Business
Booz Allen and Hamilton Administration, MBA

spanas s

Angella Rainford Asscoiate McKinsey & Company Harvard Univessity, BA
University of Cambuadge, MS

-

Catherine Liu Senior Analyst Merill Lynch & Co. Nanjing Univesity, BS
Renmin University, MS
UCLA, Andemson School of Management, MS

ny
th

CONFIDENTIAL ' SSMT00026051
SSMSAA0026051



Professionals
Other Investment Professionals

INVESTMENT TITLE EXPERIENCE EDUCATION

TONAL

PROJE

Spiro Stamos Chief Administerive Officer Stamos Associater, Inc, (SAT) McGill University, BA
General Partner Whitaker Corporation
Atlantic Richfield
Hughes Aircraft

Kevin Barcelona Chief Financial Officer RK Consultng Seton Hall Univecsity, MS
Partner Dreyfus Corporaton Hofstra University, BBA
CPA

pOBEH

Georgette Wong Investor Relations Manager ICG Financia UCLA, Anderson School of Management, MBA
USBancorp Piper Jaffray Amherst College, BA

L
5

-
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 Sterling Stamos Security Fund, L.P,
- Summary of Principal Terms

W
&
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Security Fund

Summary of Principal Terms

Legal Structure:

Domestic HeHT) Linited Faomewhip

Investor Eligibility:

Chubilted Paschmam

Minimum Invastment;

L35 55 40,908

Management Fee:

134 prer aomann

Performance Fee: e
Threshold Rate: 3%
_High Water Maik: Yes
Louk-ugs: 1 Yaas
Redemptions: Crumrierty
Notics Period: OfF ddavgs pudne Yonsten pothe

CONFIDENTIAL
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 Sterling Stamos Security Fund, L.P.
- Underlying Portfolio Manager Results
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Security Fund
Underlying Portfolio Manager Resulis (through 1/31/08)1

STRATESY  SUB-STRATESY FUND MANAGER  FURD STATUS INGEPTION DATE  ANNUALIZED RETURN  STANDARD DEVIATION SHARPE RATIO?

Market Neutral Gptions Acb 13.5%

Convert At 102%

19.5%

Asset Backed imi 129%

Loan Origination

FL AL

MBS Arb

Statistical Arb

Multi-Strategy

Equity M/N
Cap Struct Ark
Source: Stecling Stamos zaslysis.

1 Sinceinception of sach Portfclic Menagee.
2. Sharpe ratic is baved on 5% stk free rate,

.

SSMT00026056
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Security Fund
Undetlying Portfolio Manager Resulis Continued (through 1/31/05)1

STRATEGY  SUBSTRATEGY FUND MANSOER  FUND STATUS  IRCEFTION DATE  ARMUALIZED REYURN  STANDARD DEVIATION SHARPE RATIO 2

EventDriven Digstressed

1/5 Credit
Merger Arb
Event
Closed
Equity Hedged 1,3 Muli Limited
Limited
Cash Cash

Source: Sterfing Stumos analysis,

i Since inception of tach Portfolio Manager.
2 Sharpe ratio is based on 5% risk free race.

SSMT00026057
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 Sterling Stamos Security Fund, L.P.
' Sample Portfolic Manager Tracking Report

i,
e
ki

A R ]
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Portfolio Manager Tracking Report
Sampie Options Arbitrage Manager

% TR ETRY 7 ASEH
Thho MaNBFST ATGEGHS NNy In e (actics Of GAIGAS SDTTeg8 Kh B foas g Cectol wak ftmaiy e hignogng ead
o0 LEAPS. The Member BeacL1ss rumanous options Jlizlefies nclidng Kin Capital tom 1868 theaugh 1891 Priortohat, ha saived a3 Menaging
heaged direconal STaegles. Such e byl spreads end bear spraads ead long Partnef of Goham Cepile, an investment partaeritio from 1965 1o 1583, Tna
woistiey sumieg e inchuding swecdiad end sueeglas. il 1982 10

ne Hdcyon trom
GES, 33 with tha by iy o MIbanie, Twmad, Hadiey & MeCioy Iroen 1974 2
W

dgqemert  $1 Bllion N adkp Nens +

Fund Status Clozed High Walwr Mark Ne Inceniies Fas
Minimum tqvestment $506.000 Redemplion Frequancy Annually [Dec 33
Foss 15% 0% Reaempilon Nolics Period 45 Daps

RS

GROWTH OF A UNTT FROMINCEFTIGN ETRBUSKEH OF MOKTHLY RETURNE

TRAWDOWN GAAPH

Annuatzed Averags Geomaldc BH%

Ralling 12m Avaraga 1507%
Manihty Avernge Geomelrk 168%
Standard Dovintian 308%
Average Posiiive Relun Monlhly 111%
Average Negalive Relum Manthly -0.50%.
Larges! Drarwidgwn -1.48% ¥ Poclive Mordhs 128
Lorgast Recovery Pariod 1 #Nagativs Monihs 10
Avarage of §Largest Drawdowns -0.B4% % Positive Manths 92.75%
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