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This document does not constitute an offer to sell, or a solicitation of an offer to buy the limited partnership interests described herein. No such
offer or solicitation will be made prior to the delivery of a definitive offering memorandum and other materials relating to the matters herein. Before
making an investment decision with respect to the partnership, potential investors are advised to read carefully the offering memorandum, the limited
partnership agreement and the related subscription documents, and to consult with their tax, legal, and financial advisors.

This document does not puiort to be com}fn_lete and is qualified in its entirety by reference to the more detailed discussion contained in the private
offering memorandum and the actual text of the limited partnership agreement. The General Partner has the ability in its sole discretion to change
the strategy described herein.

All performance information in this document is based on information provided by underlying Portfolio Managers, and all 2004 information is based
on estimates provided by the underlying Portfolio Managers. No representation or warranty is given as to the accuracy or completeness of the
performance information contamed in this document.

This document is being provided to you on a confidential basis solely to assist you in deciding whether or not to proceed with a further investigation
of an investment in Sterling Stamos. Accordingly, this document may not be reproduced in whole or in part, and may not be delivered to any person
without prior written consent of Sterling Stamos.
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Sterling Stamos
Qverview
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Sterling Stamos Security Fund, L.P.
Qverview
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Security Fund
Overview - Affractive Asset Class / Attractive Structire

# Why The Hedge Fund Asset Class?
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Security Fund
Overview — Affractive Aftributes of the Security Fund

# investment Objective:
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Security Fund
Overview — Differsntiating Characteristics of the Security Fund
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Sterling Stamos Security Fund, L.P.
Investment Performance
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Security Fund

Summary Statistics (10/01/02 ~ 1/31/05)

SUMMARY STATISTICS

Furnd inception October 2002
Firm Assels Under Management 1,217 MM
Fund Assets Under Management 358 MM
Average Annualized Retumn 8.7%
Standard Deviation 1.9%
Sharpe Ratio 352
Mumber of Managers 34

Mumber of Positive Months 24

Number of Negative Months 3

Largest Drawdown -0.44%

Source: Sterling Stamos analysis.

1. October 2002 marks the official launch to the public.

2. Sharpe ratio is based on 2.25% risk free rate.
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Security Fund
Comparison of Results (10/01/02 ~ 1/31/05)

Annual Return Standard Dev Sharpe Ratio
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Source: Sterling Stamos analysis.
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Security Fund
Monthly Performance (nef of aif fees and sxpenses)

Unaudited net returns

2002 2003 2004 2005

January 0.70% 0.48%
February 0.59%

March 0.46%

April 1.19%

May 1.28%

June 0.52%

July -0.44%

August 0.46%

September 1.77%

October 1.23%

November 0.75%

December 0.88%

YTD 9.79% 0.48%
Source: Sterling Stamos analysis.

1.
2.

October 2002 marks the official offering date to outside investors.

Based on estimate as of 2/10/05.
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Security Fund
Strategy Alfocation (As Of January 2005)

Cash
5%

Equity Hedged
20%

Event Driven
19%

Market Neutral
56%

Source: Sterling Stamos analysis.
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Cash

Equity
Hedge

Event
Driven
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Security Fund
Sub-Strategy Allocation (As Of January 2005)

Options Arbitrage
0

6%

Cash

4%

Convertible Arbitrage
{o)

3%

L/S Multi
20%

Asset Backed Securities
7%

Event
6%

Loan Origination
13%

Merger Arbitrage
6%

Fixed Income Arbitrage
2%

L/S Credit
2%

ortgage Backed Securities
1%

Source: Sterling Stamos analysis.

%
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. Distressed Debt

10%

Statistical Arbitrage

7%

Multi-Strategy
10%

Equity Market Neutral
4%

Capital Structure Arbitrage
3%
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Sterling Stamos Security Fund, LP.
nvestment Process
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investment Process
Macro Economic Analysis

=z dentify key macre economic trends based upon:
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i investment Process
Sector Analysis

z Detarmine directional portfolio concentrations to specific hedge fund

strafegies based om:
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investment Process
Manager Sourcing

# Leverage network and relationships of Sterling Stamos o

= Leverage relationships with investment banks, third-party marksters,
consultants, and research firms to identify Portfolio Managers

= UHilize industry-specific internal network, databases, newspapers, and
magazines (o identify progspective Portfolic Managers
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i investment Process
Due Diligence

# Obtaln information on fund-specific strategy, monthily returs,
performance attribution, and references

= Analyze performance, hguidity, and correlations bebween proposed
Portfolio Manager and existing Portfolio Managers in portfolic

# Gonduet interviews and on-gite visits {o gain understanding of:

e wvbiing rodos, execution, s
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investment Process
Portfolio & Risk Management

# Maintain porifolio exposure limits by:

# Monitor each asset class and strategy associated with underiying Portfolio Managers
fo determing market opportunities and key sveantis

# Compare weekly NAVYs from Portfolic Managers with performance of associated
market/asset class
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Investment Process
Portfolio & Risk Management

RISK TOOLS ANALYSIS

ed by mival

Porticlic Optimization

Time Series Analysis

Portfolio Valus-at-Risk

StressiBcenaric Testing

Siyie Analysis
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i investment Process
Ongoing Monitoring

= Monthily { quarterly confarence calls o discuss market conditions and
fund performance with sach underlying Portfelic Manager
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Sterling Stamos Security Fund, L.P.
Professionals
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PFrofessionals
Senior investiment Team

SINVESTMENT TVILE EXAPERIENCE FOUCATION
BREDNAL

Ashok Chachra Senior Portfolio Manager McKinsey & Company Carnegie Mellon University, BS

Partner Morgan Stanley

Chase Securities

Saul B. Katz President of Sterling Equities Sterling Equities Brooklyn College, BS
General Partner New York Mets and Brooklyn Cyclones CPA
Chairman of the Board, NS-LIJ
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PFrofessionals
{nvesimeant Professionals

INVESTMENT TITLE EXPURIENCE EDUCATION
PROPE INAL

Catherine Lee Private Equity Manager Stadium Capital Management, LLC University of Kansas, BS
Bain & Company Massachusetts Institute of Technology, MS
Delta Air Lines Harvard Graduate School of Business
Booz Allen and Hamilton Administration, MBA

Angella Rainford Associate McKinsey & Company Harvard University, BA
University of Cambrnidge, MS

Catherine Liu Senior Analyst Merrill Lynch & Co. Nanjing University, BS
Renmin University, MS
UCLA, Anderson School of Management, MS
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Professionals
Other Investment Professionals

INVESTMENT TIIELE BEXPERIENCE EDVCATION
PROFUSSIONAL

Spiro Stamos Chief Administrative Officer Stamos Associates, Inc. (SAI) McGill University, BA
General Partner Whitaker Corporation
Atlantic Richfield
Hughes Aircraft

Kevin Barcelona Chief Financial Officer RK Consulting Seton Hall University, MS
Partner Dreyfus Corporation Hofstra University, BBA
CPA

Georgette Wong Investor Relations Manager ICG Financial UCLA, Anderson School of Management, MBA
USBancorp Piper Jaffray Amberst College, BA

%
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Sterling Stamos Security Fund, L.P.
Summary of Principal Terms
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Security Fund
Summary of Principal Terms

Legal Struciure:

investor Eligibility:

Minimum Invastment,

Management Fea:

Parformance Fee:

Threshold Rale:

High Water Maske

Laek-ag:

Redemptions: Urarsevly

MNotice Peariod:
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Sterling Stamos Security Fund, L.P.
Underlying Portfolio Manager Results
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Security Fund
Underlying Portfolio Manager Resulls (through 1/31/05)7

STRATEGY  SUB-STRATESY FUMD MANAGER  FUND STATUS INCEPTION DATE  ANNUALIZED RETURN  STANDARD DEVIATION SHARPE RATIO?

Market Neutral Options Arb Closed 13.5% 28
Convert Arb Open 102% 10
Closed 19.9% 36
Asset Backed Limited 12.9% 41
Open 16.0% 26
Open 4.0% N/A
Loan Origination Closed 11.7% 2.9
Closed 13.5% 105
Limited 122% 26
FI Arb Closed 7.6% 13
Closed 12.1% 32
MBS Arb Open 10.6% 0.6
Statistical Arb Closed 18.6% 2.0
Multi-Strategy Open 9.6% 16
Open 17.2% 18
Closed 1.0% N/A
Closed 16.1% 29
Equity M/N Limited 17.5% 1.1
Cap Struct Arb Closed 19.9% 2.0
Source: Sterling Stamos analysis.
1. Since inception of each Portfolio Manager.
2. Sharpe ratio is based on 5% risk free rate.
m :
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Security Fund
Underlying Portfolio Manager Resulis Confinued (through 1/31/08)°

STRATEGY SUR-STRATEGY FUND MANASER  FUND STATUS  INCEPTION DATE  ANNUALIZED RETURKN  STANDARD DEVIATION SHARPE RATIO?

EventDriven  Distressed Limited 102% L0
Closed 125% 1.7
Limited 14.8% 15
Limited 164% 52
Closed 184% 38
Closed 15.0% 28
L/S Credit Closed 19.6% 22
Closed 9.6% 39
Merger Arb Open 83% 1.0
Event Open 193% 1.5
Closed 164% 19
Equity Hedged 1 /5 Multi Limited 14.4% 23
Limited 9.3% 21
Limited 18.6% 33
Cash Cash L1m1ted 4.1% N/A ___________
N/A 14% N/A
Source: Sterling Stamos analysis.
Since inception of each Portfolio Manager.
Sharpe ratio is based on 5% risk free rate.
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Sterling Stamos Security Fund, L.P.
Sample Portfolic Manager Tracking Report
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| Portiolio Manager Tracking Report
Sample Oplions Arbifrage Manager

EOERE R

The Manager engages primariy in the practice of options arbitrage with a focus
on LEAPS. The Manager executes numerous options strategies including
hedged drectional strategies, such as bull spreads and bear spreads and long
volatiity strategies including straddles and strangles

The Managng Director was formerly the Managing and General Partner of
Ariel Capital from 1989 through 1991. Prior to that, he served as Managing
Paftner of Gotham Capital, an investment partnership from 1985 to 1988. The
Managing Director was associated with Halcyon Investments from 1982 to

1985, and with the law firm of Milbank, Tweed, Hadley & McCloy from 1979 to
1982

Assets Under Management $1 Billion

Fund Status Closed
Minimum Investment $500,000
Fees 1.5% + 0%

Lockup None
High Water Mark No Incentive Fee
Redemption Frequency Annually (Dec 31)

Redemption Notice Period 45 Days

GROWTH OF A UNIT FROM INCEPTION

Deow2 Decod Dasan Dot D0

DISTRBUTION OF MONTHLY RETURNS

8% 4 a3 o2 240 A0 o1 12 203 3td 45 >8

DRAWDOWN GRAPH

Annualized Average Geometric 13.74%

Rolling 12m Average 13.87%

Monthly Average Geometric 1.08%

. Standard Deviation 3.05%
. Average Positive Return Monthly 1.21%
P Average Negative Return Monthly -0.50%

Largest Drawdown

CONFIDENTIAL

Longest Recovery Period
Average of 5 Largest Drawdowns

1 #Negative Months 10
-0.84% % Positive Months 92.75%
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