Irving H. Picard v. Saul B. Katz et al Doc. 31 Att. 39

Exhibit 38

Dockets.Justia.com


http://dockets.justia.com/docket/new-york/nysdce/1:2011cv03605/379800/
http://docs.justia.com/cases/federal/district-courts/new-york/nysdce/1:2011cv03605/379800/31/39.html
http://dockets.justia.com/

— ] BERNARD L: MADOFF - - -
|| Investment Securities
| | New York & London

STATEMENT OF FINANCIAL CONDITION
AS OF @)@’E‘@DBHZJR% 31, 1994

Affiliated with:
Meadoff Securities International Ld,
43 London Wall, London England EC2M STR.

CONFIDENTIAL SE_T021118

STESAA0021118



SE T021119

STESAA0021119

BERNARD L. MADOFE
Investment Securities
New York 8 Londoen .

STATEMENT OF FINANCIAL CONDITION
, AS OF OCTOBER 31, 1994 .

,M ASSETS . - . LIABILITIES AND NET WORTH
) B
CURRENT ASSETS . S CURRENT LIABILITIES
. Cash gnd Cash Items ‘ .. Money Berrowed From Banks
Cash . . § 2210000 . Secured by securities $ 210,800,000
Cash segregatéd in compliance with .

Federal and other regulations © 350,000 Payable To Brokers, Deslers
o gl . : and Others - 734,000

a®

Rescivabls From mgwm;. Dealers L . , _
. BEQ gmwﬁ ] . mﬂ-mﬁmuaﬁo . . MEBEEN_@E In 5@5% &E@ Investment
. : . . . ) Accounts
. : ) : . ‘ Securities sold, but not yet
m@a__a%a in g%mm and msenmwﬁgn . . : . purchased, at market value - ‘115,014,000 .
%SE% : ‘
-+ TS, gowt, state and municipal ) o . v
bonds owned;at miarketvalue . 155,926,000 . . Other Liabilities
" Other securities owned. af o o Accounts payable, accrued expenses,
U . : : 595.779.000 - ’ taxes and other liabilities 6,631,000
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QH.E” }mmﬁﬂ.@ T P . : N .. "TOTAL ﬁﬂgz.ﬁ Fm?@gmﬁmmm . . mwuu.,.nqo..oco

"+ Furniture, mxﬁam. nacﬁgna

- and leaschold jmprovements” , .

* (net of accumplated depreciation) - . 1,564,000
Dividends and interest receivable 2,396,000

gnﬁga_av ?eﬁéﬁw , 56000 - _ 4016000

NET WORTH

T tere 0.

122,668,000
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H@ﬁw%mmﬁ L o ‘ , $455,847,000 . TOTAL LIABILITIES AND NET WORTH $ 455,847,000
o - Bemard L. Madoff . .

w_mm Third Avenue - _ ,
] mﬁ York City, New York 10022 : .

. °

ae.m have examined the Statement om Financial honan_os of Bernard L. Madoff as of October u_ 1994, Our examination was made in accordance with
generally accepted m_,a_gm standards, and accordingly included a review of the system of internal control and the procedures for mmmmémasm mwnsaﬁm and
such ﬁma of the %nozse:m records m_a such other auditing procedures-as we considered necessary in En n:.ncam”wsn@m.

.+ Inour om_aos the mmo_.mama_u:mn Statement of Financial Condition, presents fairly the financial uom_aoa of Bernard L. Madoft at oaown_. 31, 19%4, in
. mgmoa::v, with mnse.m:w %nmman wmnoﬁﬁnm vzaﬂu_om applied on a basis coasistent with that of the preceding year.

zoi City, New. Yor B e - m..ﬁs::m.@ Horowitz

* Certified Public Accountants
- See Notes to Financial Statements L




|  BERNARD L. MADOFF
NOTES TO STATEMENT OF FINANCIAL CONDITION
. OCTOBER 31, 1994

Our audited Statement of Financial Condition filed pursusnt to S.E.C. Rule 17a-5, dated
October 31, 1994 is available for examination and copying at our office and at the
Seeurities and Exchange Commission in New Yorl, New Yorls,

Note 1 - Organization and significant accounting policies

Bemard L. Madoff is a registered broker/dealer with the U,S. Securities aumdl Escchange
Comemission and a member of the National Association of S@«:wm[mes Deajers, ]Im: The
Firm has been exetuting secutities transactions since 1960, -

The Firm records commission income amdl mﬂa&@d exp@mes as wellll as principal securitics
framsactions on a scttlement date basis. Securities owned or sold but not yet purchased are
stated at quoted market values, with resuliing unrealized gains and fosses included in
results of operations,

Furniture and equipment are stated at cost, less accumulated depreciation. Depreciation is
" provided on the MACRS method over the estimated useful [ife of the asset, generally five
OF SeVen years. .

Nofe 2 - Net capital reguirement

The Firm is subject to the Securities and Exchange Commission Uniform Net Capital
Rule 15¢3-1. The Firm has clected to compute its Net Capital requirement under the
Altemative Method. At October 31, 1994, under this method, the Firnt's Net Capital was
$66,701,800, The required Net Capital was $1,000,000 thereby leaving capital in exeass
of all requirements of $65,701,000.

Note 3 - Commeitmnents and contingent labilities

The Firm leases certain office space under non-cancelable operating leases which expire
im 2016. The aggregate lease and rental commitment payable for the entire term of the
lease is $10,368,000.

The Firm has no peﬁdmg Jawsuils against it.
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