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Brokerage Account at BERNARD L. MADOFF INVESTMENT SECURITIES,

The strategy of Bernard L, Madoff Investment Securities (Madoff) is to invest in
the top 50 of the Standard & Poor 100 stocks. S & P index puts (options to sell at a fixed
price) ate purchased as a hedge. S & P index calls (options to buy at a fixed price) axe
sold . The partners of Sterling Equitics have been investing with Madoff since October
1985. The returns in any year have never averaged lower than 16.5%, and have
averaged in -excess of 19% during this eleven year period. The average return on this
strategy was 18.3% for 1996. .

Al of the funds of the employees who ¢lect this mode of investment will be
placed in an account at Madoff entitiod: Sdarins To e s Frngloeay Urtvemert Pon

As in all investments in equities, there is some degree of risk with this strategy, Tt
should be understood that this is a sophisticated investment strategy which requires
further explanation.
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