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Final GOP-Trump Bill Still Forces California and New York to Shoulder a Larger Share of Federal Taxes Under Final GOP-
Trump Tax Bill; Texas, Florida, and Other States Will Pay Less
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Residents of California and New York pay a large amount of the nation’s federal personal income taxes relative to their share of the population. As illustrated by
the table below, the final GOP-Trump tax bill expected to be approved this week would substantially increase the share of total federal personal income taxes

(PIT) paid by both states. Connecticut, Maryland, Massachusetts, and New Jersey would also see their share of federal PIT increase.

At the same time, it would reduce total federal personal income taxes paid by Florida and Texas (and most other states), which would receive a larger share of
the tax cuts relative to what they pay to the federal government today.

The final GOP-Trump tax bill will cut taxes for some households and raise taxes for others. Residents of states with higher state and local taxes, such as California
and New York, are more likely to face tax increases than residents of other states in large part because the bill severely restricts the ability of taxpayers to deduct
state and local taxes on their federal tax returns. The inclusion of a last-minute compromise to allow taxpayers to deduct a combination of state and local

income taxes and property taxes capped at $10,000 was not enough to prevent this tax shift.

Californians will make up 11.2 percent of U.S. taxpayers in 2019, but its residents would pay 15.9 percent of the federal personal income taxes that year under

current law. In 2019, California residents see their share of federal income taxes paid increase to 17 percent under the final GOP-Trump tax bill (Table 1).



New Yorkers will make up 6.3 percent of U.S. taxpayers in 2019 but would pay 9 percent of the federal personal income taxes that year under current law. In

2019 residents of New York would see their share of total federal personal income taxes paid climb to 9.8 percent under the final GOP-Trump tax bill.
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However, some lower-taxed states would be treated much better. Florida makes up 7 percent of the nation's taxpayers, and its residents pay 7.2 percent of
federal personal income taxes under current law. But its residents would see their total share of federal income taxes paid decline to 7 percent under the final
GOP-Trump tax bill.

Texas is treated even better. It will account for 8.2 percent of the nation’s taxpayers in 2019, but its residents will pay just 7.6 percent of federal personal income
taxes that year under current law. Texas residents will see their share of federal personal income taxes paid decline to just 7.1 percent under the final GOP-

Trump tax bill.

It is unsurprising that the last-minute state and local tax (SALT) deduction compromise to allow both state and local income (or sales) and property taxes capped
at $10,000 did little to move the needle in California, New York, and other high tax states given that the average SALT taken in those states by itemizers far

exceeds the cap. In California, for example, the average SALT deducted by itemizers under current law is $23,000 and in New York the amount is $26,000.

This finding should provide cold comfort to lawmakers representing California, New York, New Jersey, and Maryland who were told the SALT compromise would

address their concerns.



Share of Current Federal Personal Income Taxes (PIT) Paid Compared to Share of Total PIT Paid Under Senate Bill and Final Trump-GOP Bill
Share of Total Federal PIT Paid  Share of Total Federal PIT Paid

Share of Current Federal Personal

Share of US Taxpayers Income Taxes (PIT) Paid (2019 Est) Under App::;::]Senate Bill Under Flna[lzzi'flr;hump Bill
Alabama 1.5% 0.9% 0.8% 0.8%
Alaska 0.2% 0.2% 0.2% 0.2%
Arizona 2.0% 1.7% 1.6% 1.6%
Arkansas 0.9% 0.4% 0.4% 0.4%
California 11.2% 15.9% 17.1% 17.0%
Colorado 1.8% 1.9% 1.8% 1.8%
Connecticut 1.1% 2.2% 2.3% 23%
Delaware 0.3% 0.3% 0.2% 0.2%
District of Columbia 0.2% 0.4% 0.5% 0.5%
Florida 7.0% 7.2% 7.0% 7.0%
Georgia 3.1% 2.6% 2.6% 2.6%
Hawaii 0.5% 0.4% 0.4% 0.4%
Idaho 0.5% 0.1% 0.1% 0.1%
Illinois 3.8% 4.6% 4.7% 4.7%
Indiana 2.0% 1.6% 1.5% 1.5%
lowa 1.0% 0.5% 0.4% 0.4%
Kansas 0.9% 0.6% 0.5% 0.5%
Kentucky 1.3% 0.8% 0.7% 0.7%
Louisiana 1.4% 0.8% 0.7% 0.7%
Maine 0.4% 0.3% 0.3% 0.3%
Maryland 1.9% 2.4% 2.5% 2.5%
Massachusetts 2.3% 1.6% 1.4% 1.8%
Michigan 3.1% 2.7% 2.6% 2.6%
Minnesota 1.7% 1.6% 1.6% 1.6%
Mississippi 0.9% 0.3% 0.3% 0.3%
Missouri 1.9% 1.4% 1.4% 1.4%
Montana 0.3% 0.2% 0.1% 0.1%
Nebraska 0.6% 0.2% 0.2% 0.2%
Nevada 0.9% 1.0% 0.9% 0.9%
New Hampshire 0.4% 0.6% 0.6% 0.6%
New Jersey 2.8% 4.5% 4.7% 4.7%
New Mexico 0.6% 0.3% 0.3% 0.3%
New York 6.3% 9.0% 9.8% 9.8%
North Carolina 3.2% 2.5% 2.4% 2.4%
North Dakota 0.2% 0.0% 0.0% 0.0%
Ohio 3.8% 3.1% 3.0% 3.0%
Oklahoma 1.1% 0.6% 0.5% 0.5%
Oregon 1.4% 1.1% 1.1% 1.1%
Pennsylvania 41% 4.1% 4,0% 4.0%
Rhode Island 0.3% 0.3% 0.3% 0.3%
South Carolina 1.6% 1.1% 1.0% 1.0%
South Dakota 0.3% 0.1% 0.0% 0.0%
Tennessee 2.1% 1.4% 1.3% 1.3%
Texas 8.2% 7.6% 7.2% 7.1%
Utah 0.8% 0.7% 0.7% 0.7%
Vermont 0.2% 0.2% 0.2% 0.2%
Virginia 2.7% 3.0% 3.0% 3.0%
Washington 2.4% 3.0% 2.9% 2.9%
West Virginia 0.6% 0.3% 0.2% 0.2%
Wisconsin 1.8% 1.6% 1.5% 1.5%
Wyoming 0.2% 0.2% 0.1% 0.1%
All States Other than CA and NY 82.5% 75.1% 73.1% 73.2%

Source: Institute on Taxation and Economic Policy, December 2017
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GM Announcement Confirms Tax Cuts Don't Prevent, May Encourage Layoffs (gm-announcement-confirms-tax-cuts-dont-prevent-may-encourage-layoffs)

The news that General Motors will lay off thousands of workers in North America raised questions about the efficacy of...
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New ITEP Report on Depreciation Breaks: The Most Important Tax Giveaway that People Don’t Know About (new-itep-report-on-depreciation-breaks-the-most-
important-tax-giveaway-that-people-dont-know-about)

Many Americans sense that the tax code is riddled with unnecessary and costly breaks for big business, but if asked...
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House Democrats Falter with Proposed Rule to Restrict Tax Hikes (house-democrats-falter-with-proposed-rule-to-restrict-tax-hikes)

(Note: This post has been revised to reflect clarifications from the office of Democratic Leader Nancy Pelosi.) Democratic leaders have...
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