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SIXTY-THIRD CONGRESS. Sgss. I. Cu. 16. 1913.

tion or to any State or municipsl corporation or incorporated religious
society, college, or other public institution, including stained or
ainted window glass or stained or painted glass windows imported
be used in hruses of worship, and excluding any article, in whole
or in part, molded, cast, or mecimanical]y wrought from metal within
twenty years prior to importatien; but such exemption shall be sub-
jeet b:;o such reguletions as the Secretary of the Treasury may pre-
scribe.

656. Works of art (except rugs and carpets), collections in illus-
tration of the progress of the arts, works in bronze, marble, terrs
cotta, parian, pottery, or porcelain, artistic antiquities, and objects
of art of ornamental character or educational value which shall have
been produced more than one hundred years prior to the date of
importation, but the free importation of such objects shall be sub-
ject to such regulations as to proof of antiquity as the Secretary of
the Treasury may prescribe.

657. Zaffer.

Secrio~ IL.

A. Subdivision 1, That there shall be levied, assessed, collected
and paid annually upon the entire net income arising or accruing
from all sources in the preceding calendar year to every citizen of ths
United States, whether residing at home or abroad, and to ~very per-
son residing in the United States, though not a citizen thereof, a tax
of 1 per centum per annum upon such Income, except as heremafter
provided; and a like tax shall be assessed, levied, collected, and paid
annually upon the entire net income from all property owned and of
every business, trade, or profession carried on in bﬁe United States by

rsons residing elsewhere.

Subdivision 2. In addition to the income tax provided under this
section (herein referred to as the normal income tax) there shall ba
levied, assossed, and collected upon the net income of every individual
an additional incorme tax (herein referred to as the additional tax) of
1 per centum per annum upon the amount by which the total net in-
come exceeds $20,000 and does not exceed $50,000, and 2 per centum

er annum upon the amocunt by which the total net income exceeds

50,000 and does not exceed $75,000, 3 per centum per annum upon
the amount by which the total net income exceeds $75,000 and does
ot excced $100,000, 4 per centum per annum upon the amount by
which the total net income exceeds £100,000 and does not exceed
$250,000, 5 per centum per annura upon the amount by which the total
net income exceeds $250,000 and does not exceed $3500,000, and 6 per
centum per annum upon the amount by which the total net income
excedds §500,000. All the provisions of this section relating to in-
dividuals who are to be chargeable with tha normal income tax, so far
as they are applicable and are not inconsistent with this subdivision of
paragraph A, shall apply to tha levy, assesament, and collection of the
addition:] tax imposed under this secdon. Every person subject to
this additional tax shall, for the purpose of its assessment and eollec-
tion, make a personsl return of his total net income from all sources
corporate or otherwise, for the preceding calendar year, under rules and
regulations to be prescribed by the Commissioner of Internal Revenua
and approved by the Socretary of the Treasury. For the purposea of
this ng itional tax the taxable income of any individual shall embrace
the share to which ha would be entitled of the gains and profits, if
divided or distributed, whether divided or distributed or not, of all
corporations, joint-stock companies, or associations hov.ever creatad or
organized, formed or fraudulently availed of for the p . of pre-
vanting the imposition of such tax through tha medium of permitting
such gains and profits to accumulate instead of being divided or dis-
tributed; and the fact that any such corporation, joint-stock com-
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pany, or association, is a mere holding company, or that the gains and |
rofits are permitte(f to accumulate bevond the reasonable needs of the
usiness shall be prima facie evidence of a fraudulent purpose to escape
such tax; but the fact that the gains and profits are in any case per-
mitted to accumulate and become surplus shall not ba construed es
evidence of a purpose to escapa the said tax in such case unless the
Secretary of the Treasury shall certify that in his opinion such accumu-
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lation is unremsonable for the purposes of the business. When re- ,J3igs o be fon

quested by the Commissioner of Internal Revenue, or any district col-
Tector of internal revenue, such corporation, joint-stock eompany, or
association shall forward to bim a correct statement of such profits
and the names of the individuals who would be entitled to the same if
distributed.

B. That, subject only to such exemptions and deductions as are
hereinafter allowed, the net income of a taxable person shall include
gains, profits, and income derived from salaries, wages, or compensa-
tion for personal service of whatever kind and in whatever form paid,
or from professions, vocations, businesses, trade, commerce, or sales, or
dealings in property, whether real or personal, growing out of the
ownership or use of or interest in real or personal property, also from
interest, rent, dividends, securities, or the transaction of any lawful
business carried on for gain or profit, or gains or profits and incoma
derived from any source whatever, includiag the income from but not
the value o1 , roperty acquired by gift, bequest, devise, or descent:
Promded, Ther the proceeds of life insurance policies paid upon the
death of the on insured or payments made by or credited to the
insured, on life insurance, endowment, or annuity contracts, upon the
return therecf to the insured at the maturity of the term mentioned in
the contract, or upon surrender of contract, shell not be included
as incomae.

Thut in computing net income for the purposv of the normal tax
there shall be allowed as deductions: First, the necessary expenses t
actunlly paid in carrying on any business, not including personal,
bving, ‘or family expcnses; second, all interest paid within the year
L'y a taxable person on indebtedness; third, all national, State, county,
school, and municipal taxes paid within the year, not including those
assessed agninst local benefits; fourth, losses actu. Jy sustained during
the vear, incurred in trade or arising from fires, storms, or shipwreck,
and not compensated for by insurance or otherwise; fifth, debta due
to the taxpayer sctually ascertained to be worthless and charged off
within the year; sixth, & reascngble allowance for the exhsaustion,
wear and tear of property arising out of its use or employment in
the business, not to exceed, in the case of mines, 5 per centum of the
gross value at the mine of the output for the year for which the com-
putation is made, but no deduction shall be made for any amount of
expense of restoring property or msking good the exhunustion thereof
for which an allowsnce i1s or bus been made: Provided, That no
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deduction shall be allowed for any amount paid out for new build- =xcepied

ings, permanent improverments, or betterments, made to increase the

Dividends from com-

value of any prgﬁnerty or estale; seventh, the amouni received 8S panim taxad sa net

dividends upon m } X )
tion, joint stock company, association, or insurence company which

e stock or from the net earnings of any corpora- *aming.

Arapunt on which

is taxable upon its net incomo as hereinafter provided; eighth, the wmy'hos teea paid at
amount of incomea, the tax upon which has bv : paid or withheld for seurce

payment at the source of the income, under the provisions of this
secticn, provided that whenever the tax upen the income of a person
is required to be withheld and paid at tho source as hereinafter re-
quired, if such annual income does not exceed the sum of $3,000 or
is not fixed or certain, or is indefinite, or uregular as to amount or
time cf accrual, the sanue shall not be deducted in the persenal return
of such person.

Excepuon.
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The net income from property owned and business carried on in
the United Stetes by persons residing elsewhere shall bo computed
upon the basis prescribed in this paragraph and that part of para-
graph G of this section relating to the computation of the net income
of corporations, joint-stock and insurance companies, organized,
created, or existing under tho laws of foreign countries, in so far ns
applicable,

at in computing net income under this section there shall be
excluded the interest upon tho obligations of a State or any political
subdivision thereof, and upon the obligations of the United States
or its possessions; nlso the compensation of the present President of
the United States during the termm for which he has been elected,
and of the judges of the sugreme and inferior courts of the United
States now in office, and the compensation of all offlicers and em-
ployces of a State or any goliti(:ul subdivision thercol except when
such compensation i1s paid by the United States Government.

C. That there shall be deducted from the amount of the net income
of each of said persuns, ascertained as provided herein, the sum of
23,000, plus §1.000 additionai if the person making the return be a
marricd man with a wife living with Eim, or plus the sum of §!,000
additional if the person making the return be a married womar with
a husband living with her; but in no event shall this additional
exemption of 81,000 be deducted by both a hushand and & wife:
Provided, That only one deduction of $4,000 shall be made from the
ageregate income of both hushand and wife when living together.

D. The said tax shall be computed upon the remainder of said net
income of each person subject thereto, accruing during each preced-
ing calendar year ending December thirty-first: Provided, Aowever
That for the year ending December thirty-first, nineteen hundre
and thirteen, =aid tax shall be computed on the net income accruing
from March first to December thirty-first, nincteen hundred an
thirteen, both dates inclusive, after deducting five-sixths only of
the specific exemptions and deductions herein provided for. On or
Lbefore the first day of March, nineteen huncdred and fourteen, and
the first duay of March in each year thereafter, a true nnd accurate
return, under oath or affirmation, shall be made by each person of
lawful age, except as hereinafter provided, subject to the tax imposed
by this section, and having s net income of 83,000 or over for the
taxable year, to the collector of internal revenue for the district in
which such person resides or has his principal place of business, or,
in the case of a person residing in a foreign country, in the place
where his principal business is carried on within the United States,
in such form as the Commissioner of Internal Revenue, with the
approval of the Seerstary of the Treasury, shall prescribe, setting
forth specificaliy the gross amount of income from all separate sources
and from the tota thereof, deducting the aggregate items or expenses
and allowance herein suthorized; guardiens, trustees, executors,
andministrators, agents, receive's, cemscrvators, and all persons,
corporations, or associations actiag in any fiduciary capacity, shall
make and render a return of the net income of the person for whom
they act, subject to this tax, coming 71to their custody or control
and management, and be subject to 8. the provisions of this sec-
tion which epply to individuals: Prov ded, Tﬁat & return made by
one of two or more joint guardians, trustees, executors, adminis-
trators, agents, receivers, and conservators, or other persons acting
in a Aduciary capacity, filed in the dis.rict where such person resides,
or in the district where the will or otfer instrument under which ke
acts is recorded, under such regulations as the Secretary of the
Treasury may Frescribe, shall be s sufficient compliance with the
requirements of this paragraph; aad ealso all persons, firms, com-



	Exhibit 22
	Ex. 22 - Revenue Act of 1913, ch. 16, § II(B), 38 Stat. 114, 167

