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And members of both political parties have joined the fight. In this
State the Republicans have been at least as clear in their opposi-
tion. So profound is that opposition that a person who can fairly be
described as the head of the Republicans politically in this State,
Senator Warren Anderson, and our good friend John Marchi,
joined together to say this calls for a constitutional amendment.
That's how profound an attack it is on the idea of the Republic.
That's how far from a purely parochial concern this issue is.

We want true tax reform. This plan, I am sorry to say, is a ripoff,
in my opinion, dressed up as reform. It would, I think, divide this
country. It would certainly intrude on States rights. It would single
out certainly people for relief and other people for pain, and that's
not reform. That's retreat.

Thank you very much for listening.
Senator D'AMATO. Thank you very much, Governor. Let me

thank you for your cogent argument. I have heard none better. Let
me also say to you on the brighter side, I think that some of our
colleagues in Government in the so-called low-tax States that
might appear initially to be winners, have joined with Senator
Moynihan and myself in cosponsoring our resolution that dalls for
the preservation of this deduction. I think as more begin to see how
decisive and disruptive that particular provision can be, they will
become more outspoken.

Although it may appear that this provision is for the overspend-
ing, overindulging, high-tax States,-in time it will become evident
that this is a devastating move. The only possibility of a compro-
mise occurring would be if the Government agreed to support all
social services for States.

Governor CUOMO. I would like to respond, if I may. I have been
assiduous in my refusal to deal with any possibility of compromise.
Let me tell you why. That's not a tactical position because I think
any politician now who would count votes who say that we are
behind. I think as you do that this is going to change as the Ameri-
can people focus on the discrete portions of this plan.

I can't bring myself to discuss compromise, even one that sounds
as attractive as that one, because it denies me all the logic of my
position. My position is that this is a fundamental constitutional

---- i--&hp . $&-bilgod p-dpil ynp mse for the $40 billion
today, you change the nature of this Republic when you say you
can tax a tax. That's what Lincoln had in mind. That s what they
had in mind when they wrote the amendment. That's what they
had in mind when they ratified it. That's what they had in mind
for 70 years. That's why ao one thought to do it because it violates
the essential predicate, which is at this time not a matter of tit for
tat. It is not a matter of getting back everything. It is a matter of
mutuality. It is a matter of family. It is a matter of sublimating
yourself to the whole.

Otherwise the States ought not have created a Republic. If what
the States wanted was a system where they got back everything
they give, why make the trip to Washington? Why put it in an en-
velope, send it to Washington, only to get it back?

And so when people come to me and say Governor, you are
taking a risk, I have had some commentators say this, that you
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may wind up with nothing here. It won't be I and the State; it will
be the Nation that gets its Republic notion distorted.

So if you said we will give you $50 billion for the $40 billion, Gov-
ernor, we will make a deal with you. What's deductibility worth to
you? $2 billion? We will give you two and a half. I would have to
say no to it because that s not the basic objection. So I can't com-
promise. It seems to me that you can't take the position I have
taken and then say but we can compromise for a little relief or we
can phase it in.

Senator D'AMATO. Let me put it another way. I am suggesting
the absurdity of the position of forcing States and counties and
local jurisdictions to undertake obligations from the Federal legis-
lative perspective, with respect to social services and Medicaid and
others, and then by the same token deny that State and local gov-
ernment the ability to raise those reypenues unimpeded.

Governor CuoMo. There is so much here that needs saying and I
hesitate to take your time. A couple of things that come to mind
that weren't in the text that we wrote. The President is able to
suggest to the American people, as he did over the weekend, per-
haps those Governors ought to take a poll. Now he knows full well
if you go to the people of this country and say how would you like
your taxes reduced, of course they are going to vote yes. My
mother would vote yes twice.

But if you said to them did you like the tax cut that the Federal
Government gave you? They would say of course we like the tax
cuts that the Federal Government gave us. Did you know it cost
you a $200 billion mortgage, or at least contributed to that and
they are asking your grandsons 'to take care of by not going to col-
lege or now they are threatening you with a cost of living increase
and did you know that was part of the-price for a tax cut? It is
easy for the President to suggest a tax cut is something that easy
to manage. He fails to point out that we weren't able nationally to
manage a really big tax cut without putting ourselves in a terrible
deficit situation. And at the State level I can't do it. I can't run a
$200 billion deficit. I can't cut taxes and borrow all the money I
need to make up for it.

Also it is very easy in the public's mind to make a high tax pejo-
rative. Of course that stigmatizes us and that is the political strate-
ov of those who would sell this plan against so-called high tax

states. But when you ask them to tell Senator D'Amato and tell
Senator Moynihan and tell the Republican and Democratic Con-
gress people;, Mr. President, what part of the services that New
York is delivering would you cut back on? Because we have to go to
our people Qnd exrlsain, Mr. President. Would you cut back educa-
tion, would you cut back money for the homeless, which we still
have more of than at any time since the depression? We are at the
poverty rate with our welfare. It is barely above it with States
ahead of us. Would you ask them to cut back on welfare for women
and children? Mr. President, what do you suggest? What do you
say to them?

Wen we ask the *newspaper editors, who are so fond of talking
about taxing, and when we ask even the different political parties
in this State to come forward with suggestions for tax cuts and I
made that invitation this year, what suggestions did we get for cuts
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