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(12) The receipts of shipowners’ mutual protection and indemnity
associations, not organized for profit, and no part of the net earn-
ings of which inures to the benefit .of any private shareholder; hut
such ¢ -vorations shall be subject as other persons to the tax upon
their . ' incomse from interest, dividends, and rents;

(13) In the case of a person, amounts distributed as dividends (o
or for His benefit by a corporation organized under the China Trade
Act, 19292,'if, at the time of such distribution, he is a resident of
China, and the équitable right to the income of the shares of stock
of the corporation is in faith vested in him;

* (14) In the case of an individual citizen of the United States, a
boua fide norresident of the United States for more than six months
during the taxable year, amounts received from sources without the
United States if such amounts cbnstitute earned income as defined
in section 209 ; but such individual shall not be allowed &s a deduction
from his gross income any deductions properly allocable to or charge-
able }i;gainst amounts excluded from gross income under this para-

raph. \ :

(c) In the case of a nonresident alien individual, gross income
means only the gross income from sources within the United States,
determined under the provisions of section 217.

. !
DEDUCTIONS ALLOWED INDIVIDUALS .

Skc. 214. (a) In computing net income there shall be allowed as
deductions: -

(1) All the ordinary and necessary expenses paid or incurred
during the taxable year in carrying on any trade or business,
including a reasonable allowance for salaries or other compensation
for personal services actually rendered; traveling expenses (includ-
ing the entire amount expended for meals and lodging) while away
from home'in the pursuit of a trade or business; and rentals or
other payments required to be made as a condition to the continued
use or possession, for purposes:of the trade or business, of property
to which the taxpayer has not taken or is not taking title or in
which ha has no eqauty; -

2) All interest paid or sccrued within' the taxable year on
indebtedness, except on indebtedness incurred or continued to pur-
chase or carry obligations or securities (other than obligaticns of
the United States issued after September 24, 1917, and originally
subscribéd for by the taxpayer) tﬁ)e interest upon which is wholly
exempt from taxation under this title;

(3) Taxes paid or accrued within the taxable year except (A)
income, war-profits, and excess-profits taxes imposed by the author-
ity of the United States, {B) so much of the income, war-profits,
and excess-profits taxes, impnsed. by the authority of any oreis;n
country’ or possession of the United States, as is allowed as a credit
under section 222, (C) taxes assessed against local benefits of a kind
tending to increase the value of the property assessed, and (D)
taxss imposed upon the taxpayer upon his interest as shareholder
of a corporation, which are paid by the corporation without reim-
bursement from the taxpayer. For the purpose of this paragra(s)h,
estate, inheritance, legacy, and succession taxes accrue on the due
date thereof except as otberwise provided by the law of the juris-
diction imposirg such taxes;

(4) Losses sustained during the taxable year and not compen-
sated for by insurance or otherwise, if incurred in trade or busi-
ness;

(5,\ Losses sustained during the taxable year and not compen-
satzd for by insurance or otherwise, if incurred in any transaction
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entered into for profit, though not connected. with the trade or  ™coxs max.
business; but in the case of a nonresident alien individual only

if the profit, if such transaction had resulted in a profit, would be ,

taxable under this title. No deduction shall be allowed under this of mentiction as to sales
paragraph for any loss claimed to have been sustained in any sale

or other disposition of shares of stock or securities where it

appears that withiin thirty days before or after the date of such sale

or ‘other disposition the taxpayer has acquired  (otherwise than by

bequest 'or inheritance) or has entered into & contract or option

to acquire substantially identical property, and the property so

acquired is held by the taxpayer.for any period after such sale

or other disposition. "If such acquisition or the contract or option o Nowanes for  part
to acquire is to the extent of part only of substantially identical

propersy,' then only a proportionate part of the loss shall be dis-

allowed ; oo '

6) Losses sustained during the taxable year of roperty not con-  Casuslty losses not
neéte)d with the trade or business (but in %Zhe casepof a nonhresident nes. . "» P
alien individual only property within the United States) if arisin
from fires, storms, shipwreck, or other casualty, or from theft, an
if not compensated for by insurance or otherwise. The basis for Ing
determining the amount of the deduction under this aragraph, or Ante,p. 2.
paragraph (4) or (5), shall be the same as is provided in section
204 for determining the gain or loss from the sale or other disposi-
tion of property; ‘

(7) Debts ascertained to be worthless and charged off within the Worthless debts.
taxable year (or, in the discretion of the Commissioner, a reasonable
addition to n reserve for bad debts) ; and when satisfied that a debt
is recoverable only in part, the Commissioner may allow such debt to
be charged off in part; Exbaustion. etc.. of
(8) reasbnabl;e'allowance for the exhaustion, wear and tear of vusmess promere.” °

Basis for determin-

property used in the trade or business, including a reasonable allow-
ance for obsolescence. In the case of improved real estate held by ,Feal sstate beld un-
one person for life with remainder to another person, the deduction
provided for in this paragraph shall be equitably anortio‘ned be-
tween the life tenant and the remainderman under rules and recula-
tions prescribed by the Commissioner with the approval of the
Secretary; ‘
9) In the case of mines, oil and gas wells, other natural deposits, _Mines, oll and gas

and timber, a reasonable allowance for depletion and for deprecia- T
tion of improvements, according to the peculiar conditions in each
case; such reasonable ailowance in all cases to be made under rules ance fooable allow.
and regulations to be prescribed by the Commissioner, with the ap- T

roval of the Secretary. In the case of leases the deduction allowed

y this paragraph sha{l be equitably apportioned between the lessor
am(i le)sse& b ft d h bl Gitts

10 ntributions or gifts made within the taxable year to or s ote.

for the use of: (A) The glnited Staies, any State, Territo);'y, or any or public uses
political subdivision thereof, or the District of Columbia, for
exclusively public purposes; (B) any corporation, or trust, or com- ,Sopomtions,  con-
munity chest, funs, or foundation, organized and operated exclu- lous, [ Cleatiflc, etc.,
sively for religious, charitable, scientific, literary, or educational pur- °="Hoes
poses, or for the prevention of cruelty to children or animals, no
part of the net earnings of which inures to the benefit of any private = _
shareholder or individual; (C) the special fund for vocational re- ,,)octions! rehabili
habilitation authorized by section 7 of the Vocational Rehabilitation W v 8T, rean.
Act; (D) posts or organizations of war veterans, or auxiliary units izations, etc.
or societies of any suciaposts or organizations, if such posts, organi-
zations, units, or societies are organized in the United States or any
of its possessions, and if no part of their net earnings inures to the
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Frateroal lodess, etc. enefit of any private shareholder or individual; or (E) a fraternal
Condltions. society, order, or association, aperating under the lodge system, but
only if such contributions or ilfts are to be used exclusively for
religious, charitable, scientific, literary, or cducational purposes, or

Limit. for the prevention of cruelty to children or snimals; to an amount

which in all the.above casés combined does not exceed 15 per centum
of the taxpayer’s net income as computed without the benefit of this
paragraph, exeeft that if in the taxable year e0d in each of the ten
amonm e o ey preceding taxable years the amount in aﬁ the ahove .cases combined
exceeds 90 per centum of the taxpsyer’s net imcome for each such
year, as computed without the benefit of this paragraph, then to the

By nonresident 1ull amount of such contributions and gifts made within the taxable

aliens. g:ar. In case of a nonresident aljen individual this deduction shall
allowed only as to contributions or gifts made to domestic corpo-
rations, or to community chests, funds, or foundations, created in

Verificationrequired. the United States, or to such vocationsl rehabilitation fund. Such

contributions or gifts shall.be allowable as deductions only if verified
under rules and regulations prescribed by the Commissioner, with
the approvsl of the Secretary;

o cpoual teleoireal  (11) In the case of a casual sale or other casual disposition of
Favare lh'g%m&under real property, a reasonsble allowance for future expense liabilities,
contract, alow®- incurred under the provisions of the contract under which such sale

or other dispositon was made, under such regulations as the Com-
missioner, with the approval of the Secretary, may prescribe, includ-
ing the giving of a bond, with such sureties and in such sum (not
less than the estimated tax liability computed without the benefit of
this paragraph) as the Commissioner may require, conditioned upon
the payment (notwithstanding any statute of limitations) of the tax,
computed without the benefit of this paragraph, in respect of any
ammounts allowed as a deduction under this paragraph and not ac-
tually expended in carrying out the provisions of such contract.

Nonresident aliens. (b)) In the case of a nonresident alien individual, the deductions
nected _with " income allowed in subdivision (a), except those sllowed in paragraphs (5),
soutces. "it0¢ Btate (8) and (10), shall be allowed .only if and to the extent that they

are_connected with income from sources within the United States;
and the proper apportionment and allocation of the deductions with
res to sources of income within and without the United States

FPost, p. 20. shall be determined .as provided in section 217 under rules and regu-

lations prescribed by the Commissioner with the approval of the
rens Trom sourees o Secretary. In the case of a citizen entitled to the benefits of section
United BStates posses- 262 the deductions shall be the same and shall be determined in the
o same manner as in the case of a nonresident alien individuzal.

Items not deductible. ITEMS NOT DEDUW
Objects specified. Skc. 215. (a) In computing net income no deduction shall in
Personai, etc., ex- any case be a lowgd.m respe ct (?f-—-

penses. 1) Personal, living, or family expenses; ‘ :

menta oT? mprove  (9) Any amount paid out for new buildings or. for permanent

improvements or betterments made to increase the value .# any
properfz or estate; . ) .

(8) Any amount expended in restoring property or in making
goo(;i the exhaustion thereof for which an allowance is or has been
made; or
Ployeesenceforem: (43" Premiums paid on any life insurance policy covering the life

of any officer or employee, or of any person financially interested
in any trade or business carried on by the taxpayer, when the tax-

payer is directly or indirectly a beneficiary under such policy.

Restoring, etc., prop-
erty.




	Exhibit 33
	Ex. 33 - Revenue Act of 1926, ch. 27, § 214(a)(3), 44 Stat. 9, 26

