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District of Columbia, and owner of lot 816, square 50, on the north-
west corner of Twenty-second and M Streets Northwest, and lessee
of all of lots 10, 11, 12, 13, and 14 in square 36, all on the east side
of 'l‘wenty-fouréh Street orthwest, between M and N Streets, and
all of lots 15, 16, 807, 808, and 809 in square 86, all on the south side
of N Street Northwest, between Twenty-third and Twenty-fourth
Streets, leased from an affiliated corporation, and all in the District
of Columbia, its successors or assigns, to lay down, construct, main-
tain, and use not more than three i){pe lines for a pneumatic tube
system from a point within said lot 816, square 50, through connecting
public alleys, across Twenty-third Street Northwest, through a con-
necting alley to a point within said lot 10, square 36.

Seo. 2. (a) The construction and use of such pipe lines shall be
under such regulations and rentals as the Commissioners of the
District of Columbia may prescribe and all plans and specifications
for such construction shall be subject to their approval.

b) The Commissioners of the District of Columbia shall have
full authority to designate the location and to cause such repairs or
relocation of such pipe lines as the public necessity ma uire, any
such repairs or relocation to be at the expense of the Bureau of
National Affairs, Inc., its successors or assigns. -

(¢) Any repairs to streets, highways, or other public propert{
necessitated by construction or alterations of such pipe lines shall
be made in a manner approved-by the Commissioners of the District
of Columbia, at the expense of the Bureau of National Affairs, Inc.,
its successors or assigns.

Seo. 8. No permission granted or enjoyed under the provisions of
this Act shall vest any right, title, or interest in or to the land within
any public alleys or Twenty-third Street Northwest,

Eo;éi. The right to alter, amend, or repeal this Act is expressly
reserved,

Approved February 22, 1944.

[CHAPTER 63]
AN ACT

To provide revenue, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Oongress assembled, That (a) Smort
Trrre—This Act, divided into titles and sections according to the
{gilé)’ying Table of Contents, may be cited as the “Revenue Act of

[In the following table, a section number enclosed in parentheses following the
description of the subject matter of a section, subsection, or paragraph of this Act

indicates each provision of the Internal Revenue Code amegded by such section,
subsection, or paragraph of this Act.] .
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Returns of income (sec. b1 (b)).

Determination of status (sec. 51 (f)).

Joint returns where spouses have different taxable years
(sec. 51 (b)).

Victory tax.

Change in rate (sec, 450),

Repeal of credits against Victory tax (sec, 463).

Technical amendments (secs. 456 and 84).

Repeal of earned income credit,

In general (secs. 25 (a),47 (d),and 185).

Ea(rn;a;i income from sources without United States (sec. 116

a)).

Certain fiscal year taxpayers.

In general (sec. 108).

Taxable years to which applicable.

Exclusion from gross income of mustering-out pay of members
of armed forces (sec. 22 (b) (14)).

Last-in, first-out inventory.

In general (sec. 22 (d) (6)).

Effective date,

Denial of deduction for Federal excise taxes not deductible
under gection 23 (a) (sec. 28 (¢)).

Deduction for losses on securities in affiliated corporations.

Stock losses (sec. 28 (g) (4) (B)).

Bond losses (sec. 28 (k) (B) (B)).

Taxable years to which applicable.

Partlally worthless bad debts.

In general (sec, 28 (K)).

Years to which applicable,

Corporate contributions to veterans’ organizations (sec. 28

(q)).

Special deduction for blind (sec. 23),

Credit for dividends pald on preferred stock of public utilities,

Dividends unpaid and accumulated (sec. 26 (h) (1)).

Stock issued to replace existing securitles (sec. 26 (h) (2)).

Returns by organizations exempt from taxation.

In general (sec. 54).

Years to which applicable.

Penaltles in connection with estimated tax.

In general (sec. 204).

Technical amendment (sec. 60 (b)).

Taxable years to which applicable,

Back pay attributable to prior years,

In general (sec. 107 (d)).

Technical. amendment (sec. 107).

Taxable years to which applicable.

Elgcttllon as to recognition of gain in certain corporate Hqul-
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In general (sec. 112 (b) (7)).

Basis (sec. 118 (a) (18)).

Effective date.

Reorganization of certain insolvent corporations.

Nonrecognition of gain or loss on certain reorganizations
(sec. 112 (b) (10)). ]

Recognition of gain or loss of security holders in connection
with certain corporate reorganizations (sec, 112 (1)),

Basls (sec, 118 (a) (8) and (21)).

Technical amendments (secs. 112 and 718).

Effective date,

Reorganization by adjustment of capital structure prior to Sep-
tember 22, 1038 (sec. 113 (a) ).

Gain from sale or exchange of property pursuant to orders of
Federal Communications Commission, '

In general (sec. 112 (m)).

Taxable years to which applicable.

Percentage depletion for flake graphite, vermiculite, potash,
bery], feldspar, mica, talc, lepidolite, barite, and spodumene,

In general (sec. 114 (b)).

Discovery value (sec. 114 (b)). '

Definition of gross income from the property (sec. 114 (b)).

Percentage depletion for flake graphite retroactive to 1043,

. Termination of percentage depletion for certain minerals.
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BExcluslon from gross income of certain cost-of-living allowances
paid to clvilian officers and employees of the Government sta-
tioned outside continental United States.

In general (sec, 116),

Taxable years to which applicable,

Nonrecognition of loss on certain rallroad reorganizations
made retroactive to 1939,

Amendment of section 112 (b) (9) (sec, 112 (b) (9%8.

Amendment of section 118 (a) (20) (sec. 118 (a) (20)).

Amendment of section 142 (d) of the Revenue Act of 1

Gain or losg upon the cutting of timber.

In general (sec, 117 (Kk)).

Technical amendment (sec. 117 (3) (1)).

Effective date,

Acquisitions to evade or avois income or excess profits tax,

In general (sec. 129).

Technical amendment (sec, 45).

Taxable years to which applicable.

Disallowance of certaln deductions attributable to businees
operated by individual at loss for five years.

In general (sec. 130).

Eftective date of amendment.

Technical amendments relating to foreign tax credit.

Limit on credit (sec. 181 (b)).

Taxeg of foreign subsidlary (sec. 131 (f)).

Taxable years to which applicable.

Extenslon of consolidated returns privilege to certain corpo-
rations (sec. 141 (e)).

Nonresident aliens brought into United States under authority
of War Manpower Commission (sec. 148 (b)).

Relief in the case of excess deductions of estates and trusts.

In general (sec. 162 (d)).

Effective date,

Trusts for maintenance or support of certain beneficlaries,

Income for benefit of grantor (sec. 167).

Taxable years to which applicable.

Mutual fire insurance companies issuing perpetual policles,

Taxability under section 204 (sec, 204 (a)).

Gross income (sec. 204 (b) (1)).

Dividends (sec, 204 (¢) (11)).

Nontaxability under section 207 (sec, 207 (a)).

Real estate ; bond premium and discount (sec. 207 (¢) and (d)).
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Trrie II—ExoEss PROFITS TAX AND PosT-WAR REFUND OF BxCESS ProFITS TAX
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PART I—EXCESS PROFITS TAX AMENDMENTS

Taxable years to which amendments applicable.

Increase in excess profits tax rate.

In general (sec. 710 (a) (1)).

Te(ci))ni(cgl) ?mendment relating to public utilities (sec. 710 (a)

Credit for income subject to excess profits tax in special cases
(sec. 26 (e)).

Certain fiscal-year taxpayers,

Computation of tax for taxable years beginning in 1043 and
ending in 1844 (sec. 710 (a) (6)).

Computation of tax for taxable year beginning in 1941 and
ending after June 80, 1942 (sec. 710 (a) (8)).

Taxable years to which applicable.

Increase in specific exemptlon.

In general (sec. 710 (b) (71)).

Return requirement (sec. 720 (b) (2)).

Consolidated returns (sec. 141 (c)).

Reduction of excess profits credits based on invested capl
fn certain brackets (sec. T14). )
Publlclty of relief granted under section 722, -

In general (sec. 722).

Taxable years to which applicable.
Strateglc minerals.

In general (sec. 781).

Taxable years to which applicable.
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Sec, 208, Nontaxable income of certain industries with depletable
resources.
ia) Technical amendment (sec. 785).
b) Definitions,

(1) Definition of “lessor”, “natural gas company”, etc. (sec. 785 (a)
(1), (2), (8), (4),and (8)).

(2) Deﬁnitlon of “timber block” (sec. 785 (a) (8)).

(8) Definition of “unit net income” (sec, 785 (a) (12)).

(e) Nontaxable income (sec, 785 (b)).
(ad) Application where excess profits credit computed under income
credit (sec. 711 (a) (1)).
(e) Application where excess profits credit computed under invested
capital credit (sec. 711 (a) (2)).
(2) Retroactive effect of amendments affecting resources,
Sec, 208, Exempt corporations (sec. 727 (h)).
PART II—POST-WAR REFUND OF EXCESS PROFITS TAX
Sec, 250. Post-war refund of excess profits tax,
(a) Credit in case of fiscal year beginning in 1941 and ending after
June 80, 1942 (sec. 780 (a)).
(b) Transfers to guccessors of taxpayer (sec, 780 (¢)).
(c) Exemption of proceeds of bonds from tax (sec, 780 (d) ).
(d) Rights and liabllities of successor (sec, 780 () and (g)).
(e) Effect of refunds (sec, 781 (b)).
(1) Limttation on post-war credit (sec, 781 (d) ).
(g) Taxable years to which applicable.
Sec, 251. Technical amendment to credit for debt retirement,?
(a) In general (sec. 783 (b) (2)).
(b) Taxable years to which applicable,
(e) Election with respect to prior taxable years,
Pos, p. 60 Timie I1I—ExcISE TAXES
Sec. 801. Effective date of Title III.
Sec. 802, Increases in rates.
(a) In general (chapter 9A).
(b) Effective date or perlod of certain increases,

(1) Cabaret tax.
(2) Billiard and pool tables and bowling alleys.
: (8) ‘'Telegraph, telephone, radio, and cable facilities.

Sec. 303, Pefsons zxf&%lng fur articles from pelts furnished by customer
sec.
Sec. 804. Suspen?lo)n(o%manufacturers excise tax on luggage (sec.
8406 (a
Sec. 805. Exemption of billlard and pool tables in hospitals from tax.
(a) In general (sec. 8268 (a)).
(b) Effective date.
Sec. 306. Technical amendment of manufacturers’ excise tax on tires
and inner tubes (sec. 3400).
Sec. 807. Termination of certain governmental excise tax exemptions.

(a) (1) Tax-free sales under chapter 19 (sec, 2406 (a)).
(2) 'Tax on pistols and revolvers (sec, 2700 (b) (1)).
(8) Taxon firearms, shells, and cartridges (sec. 8407).
~ (4) Taxon electrical energy (sec. 3411 (c)).
(8) 'Tax-free sales under chapter 29 (sec. 3442),
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8466 (a)).
Tax on transportation of persons (sec. 8469 (f)).
Tax on transportation of property (sec. 8475 (b)).
Perlod w(lith res?gc):l; to which applicable (secs. 2408 (a), 8411
and 8442
Relating to articles enumerated In sectlon 8404.
Relating to amendment of section 8448 (a) (8) (A) (1).
Relating to amendment of section 8466 with respect to taxes
imposed by section 8465 (a) (1).
Relating to amendments of section 8469 (f) (1)
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Floor stocks taxes,

Distilled spirits (sec, 2800).

Fermented malt liquors (sec. 8150).

Wines (sec. 3104).

Drawback on distilled spirits.

Distilled spirits exported (sec, 2887).

Distilled spirits used in manufacture of certain nonbeverage
products (sec. 3250 (1) (5)).

Distilled spirits with respect to which applicable,

Time of eligibility for draw-back with respect to distilled
spirits used in manufacture of certain nonbeverage prod-
ucts (sec. 8250 (1) (1)).

Time for flling claim for draw-back with respect to distilled
spirits used prior to effective date of title III of Act.

Bxemption of silver-plated flatware from tax on jewelry (sec.

1 (;(t ;n?gt)xgacturers’ exclse tax on vacuum cleaners (sec.
a .

TiTiE IV—POSTAL RATES

Effective date of Title IV,

First class mall.

Increase in rate for local delivery.

Increase in rate for air mall. '

Increase in rate for fourth class mail.

Increase in rate for money orders.

Increase in fees for registered malil.

Increase In feeg for insured mall.

Receipts on registered mail and insured mail,

Collect-on-delivery service.

In general,

Effecting delivery upon changed terms,

Demurrage on collect-on-dellvery parcels.

Additional fee for delivery of registered, insured, and collect-
on-delivery mall to addressee only.

Termination of increases.

dn general.

Deﬂnlt,lon of term “termination of hostllities in the present
war".

TrrLe V—MISCELLANEOUS ESTATE TAX AND GIFTr TAX AMENDMENTS, AND OTHER

Sec, 501,

«

MIBCELLANFOUS AMENDMENTS AND PROVISIONS

- Valuation of unlisted stock and securities for estate tax pur-

poses (sec. 811 (k)).

Certain discretionary trusts in connection with tax.

Amendment of Internal Revenue Code (sec. 1000).

Amendment of the Revenue Act of 1932.

Interest on overpayments,

Use of commissioners in cases before The Tax Court of the
United States (sec. 1114).

) Rel:;raastl,;rtlst.y of seven-year statute of limitations relating to
ad de

Extension of time in connection with release of powers of
appointment,.

Repeal of certain provisions of the Current Tax Payment Act
of 1943 relating to increased fncome,

In general.

Technical amendments.

Effective date.

Importation of standard newsprint,

In general.

Bffective date.

Exemption from tax on playing cards exported for use of
armed forces.

In general (sec. 1830).

Effective date.

Retroactive effect of section 169 of Revenue Act of 1942,

In general.

Certain transferees.
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In general (sec. 602).
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Post, p. 93,

Sec. 512,

Sec. 518.
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Dlg%lflin%d (lg)g;a.eies passing to charitles (secs. 812 (d) and

a .

Deduction in case of citizens and residents (sec, 812 (d)).

Deg;l)c)tlon in case of nonresidents not citizeng (sec. 861 (a)

Estates with respect to which amendments applicable,

Distributtons by personal holding companies (sec. 116 (a)).

In general (sec. 116 (a)).

Effective date. ’

Perlod of limitations in case of related taxes under chapters 1
and 2 (sec. 3807).

In general (sec. 8807).

Taxable years to which applicable,

TiTLe VI—FEDERAL UNEMPLOYMENT TAXES

Credits against Federal unemployment taxes (sec. 1601),
Orfgi; against Federal unemployment taxes for years 1936 to

Trrre VII—RENBGOTIATION OF WAR CONTRACTS

Renegotlation of war contracts.

Terms used.

Amendment to section 403 of the Sixth Supplemental Natlonal
Defense Appropriation Act, 1042,

Technical amendments (sec. 3808).

Effective date of amendments to sectlon 403 of the Sixth Sup-
plemental National Defense Appropriation Act, 1942,

TITLE VIII—Rszcma oF WAR CONTRACTS

Repricing of war contracts,
Effective date.

TITLE 1X—S0CIAL SECUBITY TAXES

Automatie increase in 1944 rate not to apply.

Amendment to clauses (1) and (2) of section 1400 of Federal
Insurance Contributions Act.

Amendment to clauses (1) and (2) of section 1410 of Federal
Insurance Contributions Act,

"Appropriations to the trust fund.

(h) Aor AmenpaTory oF INTERNAL Revenur Cobe—~Except as

otherwise expressly provided, wherever in this Act an amendment is
expressed in terms of an amendment to a chapter, subchapter, title, sup-
plement, section, subsection, subdivision, paragraph, subparagraph, or
clause, the reference shall be considered to be made to a provision of
g3sut, Partl.  the Internal Revenue Code, '

v. 8. O, Supp.’ 0L éc) MeaniNg or Terms Usep,—Except as otherwise expressly pro-
vided, terms used in this Act shall have the same meaning as when
used in the Internal Revenue Code.

TITLE I—INDIVIDUAL AND CORPORATION IN-
COME TAXES AND WITHHOLDING OF TAX AT
y SOURCE ON WAGES :

SEC. 101, TAXABLE YEARS TO WHICH AMENDMENTS APPLICABLE,

Except as otherwise expressly provided, the amendments made by
thig title shall be applicable only with respect to taxable years begin-
ning after December 31,1943,

SEC. 102. ALTERNATIVE TAX ON INDIVIDUALS WITH GROSS INCOME
FROM CERTAIN SOURCES OF LESS THAN $3,000,

(a) In GeNEraL—Section 400 (relating to optional tax) is
"~ amended to read as follows: .

85 Stat. 689,
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