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Public Law 183 CHAPTER 521 

„    , AN ACT October 20. W51 
 |H-R- "^ - To provide revenue, and for other purpose*. 

Be it enacted by the Senate and House of Representatives of the 
i«M*VCQUe Acl of United States of America m Congress assembled, That (a) SHORT 

TITLE.—This Act, divided into titles and sections according to the 
following table of contents, may be cited as the "Revenue Act of 1951": 

TABLE OF CONTENTS 

TITLE I—INCREASE IN INCOME TAX RATES 

Pott, p. 4S9. PART I—INDIVIDUAL INCOME TAXES 

Sec. 101. Increase in surtax for 1951,1952, and 1953. 
(a) Bates of surtax. 
(b) Limitation on tax. 

Sec. 102. Individuals with adjusted gross income of less than $5,000. 
Sec. 103. Inapplicability of certain penalties and additions to tax. 

(a) Penalties for failure to file return. 
<b) Additions to tax. 

Sec. 104. Computation of tax in case of certain joint returns. 
Sec. 105. Effective date of Part I. 

Pott, p. 465. PAST II CORPORATION INCOME TAXES 

Sec. 121. Increase in rate of corporation normal tax. 
(a) Amendment of section 13. 
(b) Maximum tax. 
(c) Mutual insurance companies other than life or marine. 
(d) Regulated investment companies. 
(e) Business income of certain section 101 organizations. 
(f) Amendment of section 15. 
(g) Technical amendment. 

Sec. 122. Credits of corporations. 
(a) Dividends received credit. 
(b) Credit for dividends paid on certain preferred stock. 
(c) Western hemisphere trade corporations. 

Sec. 123. Computation of alternative capital gains tax. 
Sec. 124. Filing of corporation returns for taxable rears ending nfter March 13, 

1951, and before October 1,1951. 
See. 125. Effective date. 

Pott, p. 471. PART m—FISCAL TEAR TAXPAYERS 

Sec. 131. Fiscal year taxpayers. 
(a) Amendment of section 108. 
(b) Computation of excess profits tax. 
(c) Technical amendments. 

Pott, p. 474. TITLE II—WITHHOLDING OF TAX AT SOURCE 

Sec. 201. Percentage method of withholding. 
Sec. 202. Wage bracket withholding. 
Sec 203. Additional withholding of tax on wages upon agreement by employer 

and employee. 
Sec. 204. Effective date. 

Pott, p. 480. TITLE III—MISCELLANEOUS INCOME TAX AMENDMENTS 

Sec. 301. Tax treatment in case of head of household. 
(a) Surtax in case of head of household. 
(b) Computation of tax by collector. 
(c) Effective date. 

Sec. 302. Payments to beneficiaries of deceased employees. 
(a) Amendment of section 22 (b) (1). 
(b) Effective date. 
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See. 303. Joint and survivor annuities. 
(a) Amendment of section 22 (b) (2). 
(b) Amendment of section 113 (a) (5). 
(e) Effective dates. 

Sec. 304. Income from discharge of Indebtedness. 
(a) Amendment of section 22 (b) (9). 
(b) Amendment Of section 22 (b)  (10). 

Sec. 305. Compensation of certain members of the armed forces. 
(a) Amendment of section 22 (b) (13). 
(h > Definition of service In eomhat zone. 
(c) Withholding on wages. 
(d) Effective dates. 

Sec. 306. Involuntary liquidation and replacement of inventory. 
(a) Amendment of section 22 (<1> (6) (F) (iii). 
(b) Effective date. 

Sec. 307. Medical expenses. 
(a) Amendment of section 23 <x), 
(h) Effective date. 

Sec. 308. Standard deduction. 
(a) Method of election. 
(b) Change of election. 
(c) Effective date. 

Sec. 309. Expenditures in the development of mines. 
(a) Deduction of expendltures. 
(b) Adjusted basis for determining gain or loss upon sale or exchange. 
(c) Technical amendment. 
(d) Effective date. 

Sec. 310. Gross Income of dependent of taxpayer. 
{a)  Increase in amount of gross income permitted. 
(b) Effective date. 

Sec. 311. Credit for dividends received. 
(a) Dividends from foreign corporation engaged in trade or business In the 

United States. 
(b) Technical amendment. 
<e) Effective date. 

Sec. 312. Joint return after filing separate return. 
(a) Changeofelectlon. 
(b) Effective date. 

Sec. 313, Mutual savings bunks, building and loan associations, cooperative banks, 
(a) Mutual savings banks. 
(b) Building and loan associations and cooperative banks. 
(c) Exemptions from excess profits tax. 
(d) Federal savings and loan associations. 
(e) Bad debt reserves, 
(f) Dividends paid to depositors. 
<g) Deduction for repayment of certain loans, 
(h) Definition of bank. 
(1) Definition of domestic building and loan association. 
<j> Effective date. 

Sec. 314. Income tax treatment of exempt, cooperatives. 
(a) Amendment of section 101 (12). 
(b) Technical amendments. 
(e)  Information returns, 
(d) Effective date. 

Sec, 315. Surtax on corporations Improperly accumulating surplus. 
(a) Long-term capital gains. 
(b) Effective date. 

Sec. 316. Election as to recognition of gain in certain corporate liquidations. 
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(b) Basis of property. 
(c) Effective date. 

See. 317. Certain distributions of stock on reorganization, 
(a) Distributions nut in liquidation. 
(b) Basis of stock. 
(c) Effective date. 
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(a) Nonrecognition of gain in certain cases, 
(b) Technical amendments. 
<c) Effective date. 
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(e) Conforming amendments. 
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Sec. 326. Collapsible corporations. 
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(b) Limitations on application of section 117 (m). 
(ej Effective date. 

Sec. 327. Dealers in securities—capital gains and ordinary losses. 
Sec. 328. Treatment of gain on sales of certain property between spouses and 

between an Individual and a controlled corporation. 
(a) Disallowance of capital gain treatment 
(b) Effective date. 

Sec. 329. Receipts of certain termination payments by employee. 
(a) Taxability to employee as capital gain. 
(b) Effective date. 

Sec. 330. Net operating loss carry-over. 
(a) Loss for taxable year beginning before 1948. 

(b) Allowance of three-year loss carry-over from taxable years 1948-1049. 
(c) Effective date. 
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(a) Option subject to stockholder approval. 
(b) Effective date. 

Sec. 332. Credit for taxes of foreign corporations. 
(a) Foreign subsidiary of a domestic corporation. 
(b) Foreign subsidiary of a foreign corporation. 
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Sec. 403. Effective date of amendments relating to admissions. 
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(b) Effective date. 
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(b) ACT AMENDATORY OF INTERNAL REVENUE CODE.—Except as 
otherwise expressly; provided, wherever in this Act an amendment or 
repeal is expressed in terms of an amendment to or repeal of a chapter, 
subchapter, title, supplement, section, subsection, subdivision, para- 
graph, subparagraph, or clause, the reference shall be considered to 
be made to a provision of the Internal Revenue Code. 

(c) MEANING OF TERMS USED.—Except as otherwise expressly pro- 
vided, terms used in this Act shall have the same meaning as when 
used in the Internal Revenue Code. 

TITLE I—INCREASE IN INCOME TAX RATES 
PART I—INDIVIDUAL INCOME TAXES 

SEC. 101. INCREASE IN SURTAX FOR 1951,1952, AND 1953. 

(a) Rates of Surtax.—Section 12 (b) (relating to rates of surtax) 
is hereby amended to read as follows: 

"(b) RATES or SUHTAX.— 
"(1) CALENDAB YEAH i95i.—In the case of a taxable year 

beginning on January 1, 1951, and ending on December 31,1951, 
there shall be levied, collected, and paid for such taxable year 
upon the surtax net income of every individual the surtax shown 
in the following table: 

"If the surtax net income is: The surtax shall be: 
Not over $2,000       17.4% of the surtax net income. 
Over 52.000 but not over $4,000       $348, plus 19.4% of excess over $2,000. 
Over $4,000 bat not over $6,000       $736, plus 24% of excess over $4,000. 
Over $6,000 but not over $8,000       $1,216. plus 27% of excess over $6,000. 
Over $8,000 but not over $10,000       $1,756, plus 32% of excess over $8,000. 
Over $10,000 but not over $12,000       $2,396,   plus   36%   of   excess   over 

$10,000. 
Over $12,000 but not over $14,000       $3,11(1,   plus   40%   of   excess   over 

$12,000. 
Over $14,000 but not over $16,000       $3,016, plus 46% of excess over $14,000. 
Over $18,000 but not over $18,000       $4,816, plus 48% of excess over $16,000. 
Over $18,000 but not over $20,000       $5,776, plus 51% of excess over $18,000. 
Over $20,000 but not over $22,000      $6,796, plus 54% of excess over $20,000. 
Over $22,000 bat not over $26,000       $7,876, plus 57% of excess over $22,000. 
Over $26,000 but not over $32,000       $10,156,   plus  00%   of  excess  over 

$26,000. 
Over $32,000 but not over $38,000      $13,756,  plus  63%   of  excess  over 

$32,000. 
Over $88,000 but not over $44,000      $17,536,  plus  66%   of  excess  over 

$38,000. 
Over $44,000 but not over $50,000      $21,496,  plus   70%   of  excess   over 

$44,000. 
Over $50,000 but not over $60,000      $25,696,   plus   72%   of  excess   over 

$50,000. 
Over $60,000 but not over $70,000      $32,896,   plus   75%   of  excess   over 

$60,000. 
Over $70,000 but not over $80,000      $40,396,  plus  79%   of  excess   over 

$70,000. 
Over $80,000 but not over $90,000      $48,296,  plus  81%   of  excess  over 

$80,000. 
Over $90,000 but not over $100,000._     $56,396,   plus  84%   of  excess   over 

$90,000. 
Over $100,000 but not over $150,000..     $64,796,   plus  86%   of   excess   over 

$100,000. 
Over $150,000 but not over $200,000—     $107,796,  plus 87%  of  excess over 

$150,000. 
Over $200,000      $151,296,  plus  88%  of  excess over 

$200,000. 

63 Stat. 5. 
M U. 8. O. 112 (b). 
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