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At Last -- The Full Story Of How Facebook Was Founc}ed

Nicholas Cardson | Mar &, 207¢, 410 AN | 1,BBERET | = 242

R 145 A

] The origing of Faoebook have been in dispute since the very week &
meat  19-yemr-old Mark Zuckerbery launched the stts as a Harvard
wwsat  sOphomore on February 4, 2004,

Then called “hefacebook.com " the site was an instant hit. Now, six years
later, the site has become one of the biggest web sites in the world, visited
by 400 million people a menth.

The cantroversy sumounding Facebicak began quickly. A waek after he
launched the site in 2004, Mark was accused by three Harvard seniors of
having stalen the ides from them. '

f_c;: de;.f!ﬁ.-rna
This allegation scon bloomed info g fulk-fledged tawsuit, as a competing

sompany founded by the Harvard seniors sued Mark and Facebook for theft and fraud, starting a iagal odyssay that
continues to this day,

New information uncovered by Sificon Alley Insider suggests that some of the complaints ageinst Mark Zuckerberg are
valid. 1t alss suggests that, on at least one occasion in 2004, Mark Used privats login data taken from Facebaok's servers
to braak into Facebook members’ private ermadl accounts and read thelr amails—at hest, & gross misuse of private
information. Lastly, it suggests that Mark hacked into the compsiing company's systems and changed some user
information with the alm of maidng the site less vseiul,

The primary dispute around Facebook's origing centered around whether Marl had entered into a&n “"agresment” with the
" Harvard senfors, Cameren and Tyler Winkievoss and a classmate named Divya Narendra, fe Sevelop 2 similar web site for
them — and then, instead, stalied their project while taking their idea and buitding his own,

The litigation never went particularty well for the Winkievosses.

in 2007, Messachusetts Judge Douglas P. Waoodlock called their aliegations “fissue thin.” Refering to the agreement that
Mark had aliegediy breached, Woodiock aiso wrote, "Dorm room chit-chat does not make a contract” A yearlater, the end
finally seemed In sight: @ judge ruled against Facebooi's move to dismiss the case. Shortly thereafier, the parties agreed
to settle.

But then, a twist,

Afker Facebook announced the sattlement, but before the setilement was finallzed, lawyvers for the Winklevossas
suggested that the hard drive from Mark Zuckerberg's computer at Harvard might contain evidence of Mark's fraud,
Specifically, they suggestad that the hard drive inctuded some damining insiant messages and emails.

The judge in the case refused (o icok at the hard drive and instead deferred to anather judge who went on to aprrove the
settiement. Bul, naturally, the possiblilty that the hard drive contained additional evidence set Inquiring minds wondering
what those smails and IMs reveaied. Specifically, i set inquiring minds wondering again whether Mark hag, in fact, siclen
the Winklevoss's ides, screwed thern over, and then ridden off into the sunsef with Facebook.

Unfortunately, since the contants of Mark's harg drive had not been made public. no one had the answers,

Rut now we have some,
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Cwver the past two-years, we have interviewed more than g dozen sources familiar with aspécts of this story - insluding
paaple involved in the founding vear of the company. We have also reviewed what_We beligve 10 be som'é relevant IM'S and
emaiis from the pericd. Much of this information has nevar before bean made publc. None of ¥ has been confirmed of
authenticated by Mark or the company. Cooml

Based on the information we obtained, we have what we beliave is 2 more compiete picture of how Facebodk was
founded. This account foliows,

And what does this mare conplete story reveazi?

We'll offer our own conclusions at the end. But first, here's the story.

Continue onie page 2 -

"We can talk aboué‘ that after | get all the basic furctionaiity up tomorrow night.”

1 the fafl of 2003, Harvard seniors Cameron Winklevoss, Tyler Winklevors, and Diva Narendra ware on the lookout for a web deveioper wha could bring to fa an
itisa the three say Divye first had in 2002 a social network far Henvatd shidests and slumnl. The site was w0 be calied HanardConnections.com.

The three had been paying Victor Gao, ancther Harvard studsnt, to do coding for the site, but at the beginning of the
fall term Victor begged off the project. Victor suggested his own replacement: Mark Zuckerbery, 2 Harvard saphomare
from Dobbs Farry, New Yark.

Back then, Mark was known at Harvard as the sophemore who had built Facemash, a "Hot Or Not” clone far Harverd,
Facermash had already made Mark a bit of & celebrity on campus, for iwo reasons.

The first is that Mark got in troubte for creating it. The way the site worked was that it pulled photos of Harvard
studants off of Marvard's Web sites, 1t rearanged thess phoios 56 that when peopie visited Facemash.com they would
seB pictures of two Harvard studants and be asked to vote on which was more atfractive. The site alsp maintained a
tist of Harvard students, ranked by atiractiveness.

On Harvard's poiftically camest campus, this upset pecple, and Mark was soun hauled in fron{ of Harvard's disciplinary
‘saard for students, According to & November 18, 2003 Harvard Crimson article, he was charged with breaching
saourity, violating copyrights, and violating individual privecy. Happily for Mark, the article reports that he wasn't
expatied.

The second reason sveryone at Marvard knew about Fasemash and Mark Zuckerberg was thet Facemash had bsen
an instant hil. The seme Harvard Crimsoh story reports that after two weeks, "the site had been visited by 450 peopie,
who voted at least 22,000 times.” That imeans the average visitor voled 48 Hmes.

wa‘nmme-s_j it was for this ability fo bulid a wiidly poputar site that Victor Gao first recommended Mark to
T Camaron, Tyler. and Divya. Soid on Mark, the Harvard Connection trio reached out fo him, Mark
agread 1o meet.

They first mat in an sarly evening in late November in the dining hall of Harvard College's Kirkland House. Gameron,
Tyler, and Divya broug'ht up thelr idea for Harvard Connaction, and desciibed their plans to A) buitd the site for
HMarvard students only, by requiring new users to register with Harvard.sdu email addresses, and B} expand Harvard
Connection beyond Harvard to schosls around the countfy, Ma;k repottedly shiowed enthugiastic infersst in the
project. ‘ ) )

Later tha night, Mark wrote an emall to the Winklevoss brethers and Divya: | read over all the stuff you sent and it
seams like it shoukin® take too long to implemant, so we can teik about that after | get all the basic functionaiity up
temorraw right." '

The next day, on Decembar 1, Mark sant ancther email to the HarvardConnsctions team. Part of it read, "I put
together one of the two registration pages so | have everything working on my system now, 'l keep vou posied as |
patch stuff up and it starts to become cormpietely functional”
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These two amails soundead like the words of someone who was eager to be.a pan of the team and working away on
the nroject, Afew days later, however, Mark's emalls o the HarvardConnection team started to change in tore.
Specifically, thay went from someone who sgemed 1o be hard at werk buliding the product to somsone who was o
busy with schoolwork that he had no time to do any coding at &l

Drecember 4. “Sorry | was unreachable tonight, [ just got about three of your missed calls. | was working on & problem
set”

Decermber 10! "The week has been pratty busy thus far, so | haven't gotien a chance to do much work on the site or
aven think abaut it really, so | think it's probabiy best to postpone mesting until we have more o discuss. 'm also
reatly busy lomerrow so | don't think 1'd be able fo meet then anyway.”

A week later: "Sorry | have not bean reachable for the pest few days. I've basically been in the lab the whole fime
working on & cs problem set which 1"m still not finished with.”

Finally, on Januvary 8

Sorry i's 1aken & while for me to get back (o you, 'm completely swamped with work this week, | have three
programming projects and-a final paper due by Monday, as well 25 a couple of preblem sefs due Friday. I'f be
available to discuss the sitz zgain starfing Tussday,

" stlll a Bitle skeptical that we have encugh functionalily in the siie to raally draw the attention and aain the
crifical mass necessary to get a site like this to run.. Anyhow, we'll tatk abowt If once | get everything else done.

So what happenad to changes Mark's tune about HarvardConnection? Was he &0 swamped with work that he was
unaile o finish the project? O, as the HarvardConnaction founders have aflegad, was he staliing the devalopment of
HarvardConnection so that he couid build & competing site and faunch i first?

Qur investigation suggests the latter.

As a part of the lawsull against Facebook and Mark Zuckerbarg, the above emalls from Mark have been aubiic for
yaars, What has never been revealed publicly 15 what Mark was telling his friends, parents, and closest confidants at
the same time.

Laf's start with 2 Decarmber 7th (IM) exchange Mark Zuckerberg had with his Harvard classmate and Facebook
cofounder, Eduardo Saverin,

Coltifiug -

"They made a mistake haha. They asked me to make it for them.”

Fomer BayPal CEQ Peter Thiel gets a tof of oredit for being the first investor in Facehook, becalise he led the first fornal Facedook round in Septemoer of 2004
with B $500,508 investmant at 2 55 miflon valuaton. But the real “frst invesior” caim 10 fame should acwally belong lo @ Harvard classmale of Mark Zuckerberg's
namey Eduamo Saverin, -

To pipturs Eduards, what you heed fo know 16 that ha was 1w kid gt Harvard whe would wear g suit to Elass. He Hiked 1o give paopie the-impression that he was
fich -- aad mavbe somehow connecied i¢ ie Brazilian mafe. Alone point, in an M sxchangs. Mark foid a fiend that Edunrde ~ ™eag of the investment sociely” -
. was rich hecauss “zpparently insider trading st flegal fn Braxil.”

Eduardo Saverin wasn't directly involved with Facebook for lang: Durdng the summer of 2004, when Mark moved (o
Paio Alto to work on Facebook full time, Eduarde took & high-paying iternship at Lehman Brothers in New York,
\While Mark was st at Marvard, however, Eduardo appears fo have bankrolled Facebook's sarliest capital expenses,
thus becoming #ts initial investor.

In danuary, however, Mark fcld & friend that “Eduardo is paying for my servers " Eventually, Edusrde would agree to
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get 30% of the company.
Eduarde was also involved in Facebook's earliest daés, as & confidant of Mark Zuckerberg.

in Decembat, 2003, 2 week after Mark's first mesting with the MarvardConnection team, when he was telling the
Winkisvosses that he was 100 busy with sehoolwark to work on or svan think about HarvardConnestion.com, Mark
was telling Eduarde a different story. On December 7, 2003, we believe Mark sent Eduardo the following IM:

Chack fhis site out: www . harvardconnection.com and then go fo harvardconnech’on.corﬁ/datehcme,php. Somaons
is already trving to make a dating site. But they miade a mistake haha, They asked me ta make it for them. So
¥ like delaying it so 1t won't be ready uniii after the facebook thing tomes out.

This IM sungests thal, wilhin 8 waek of meeting with the Winkievesses for the first time, Mark had already decided to
gtart his own, similer project--"the facebook thing." t also suggests thel he had developed a strategy for dealing with
his wotid-be compettion; Delay developing i.

Continue ~>

" fael like the right thing to do is finish the facebook and wait until the last day before 't supposed to have
their thing raady and then be like look yours isi't as good”

A fow weaks afier tho initlsl meeting with the HManartiGonnestion weem, aftar Mark senl the fi t) Eduando Saverin tatking aboitt dovaloping “the facebook Hing”
and daiaying his develapment of HarvardConnection, Mark met will the HarvardConnestion tolks, Cameron, Tyler, and Divya, for 8 second tims.

This tirna, instead of mesting in the dining nali of Mark's residentlal hall, Kirkland Houss, the four et in Mark's dorm
room. Divya is sald to have arrived late.

i1 Kirkland House, the dorrm rooms aren't laid out in cinder-biock-cube style: Mark's room had & narow Haflway
connecting it to his neighbor's. As Cameron shd Tyler sat down on a couch in Mark's room, Cameron spotted
sometting in the halway, On top of & bookshelf thers was a white hoard. It was the kint Web developers and product
managers everywhers use to map out their ideas,

On it, Cameron read fwo words, “Harvard Connection” He got up to go look at . nmediaiely, Mark ssked Cameron
to stay ouf of the hallway.

Eventually Divys arrived and the four of tham tafked about plans for Harvard Connection. Ong Taature Mark brought up
was designed to keep more poputar and soughi-after Harvard Connection users from being stalked and harassed by
crowds of peopie.

in this second meeting, Mark still appearad to be actively engaged In developing Harvard Connection, But he never
showad the HarvardConnection folks any site prototypes or code, And they didn't insist on sesing them.

During the wasks in which Mark was juggling the fwo projscts in tandern, he also had a series of IM exchanges with a
friend named Adam D'Angeio (abave).

Adam and Mark went fe boarding school together at Phiitips Exeter Academy. Thers, the palr became friends and
coding partniers. Together they ouilt & program called Bynapse, 2 music player that supposedly learnad the listener's
taste and then adapted to it Then, In 2002 Mark went to Harvard and Adam went to Cal Tech. But the pair stayed in
close touch, especially thrdugh AOL instant messanger; Sventually, Adam became Facebook's CTO.

Through the Harvard Conngction-Facebook saga and its aftermath, Mark kept Adam apprised of
his ptans and thoughis. '

Cne purparted IM exchange ssems particularly relevant on the question of how Mark distinguished betwesn the two
projects—-the "facebook thing” and "the dating site"-as well as how he was considsring handiing the latten

Zuck: So yau know how ['m making that dating site
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Zuck: | wonder how simitar that is to the Facebook thing

Zuck: Becausse they're probably going to be released around the same time

Juck: Unless | fuck the dating site people over and guit on them right before § told them 'd have it done.
[¥Angelo: naha

Zuck: Like | dont think people would sign up for the facebook thing if they knew It was for dating

Zusi: and | think people are skeptical about joining dating things toc,

Zusk: But ihe guy doing the dating thing is going to promote it pretty well,

Zuck: | wonder what the ideal solution is.

Zuek: | think the Facebook thing by itsell would draw many people, unless i were released at the same fime as the
dating thing.

Zuek: In which case both things would cancel each other out and nothing would win. Any ideas? Like is there @
good way to consolidate the two.

D'Angslo, We could make ft inio a whote network like a friendster. haha, Stanford has something fike that infarnafly

Zuck: Well ! wes thinking of deing that for the facebock. The only thing that's different about theirs is that you like
raquest dates with people or connections with the facebock you don't do that vie the system.

DAngelo; Yesh

Zuek: | also hate the fact that 'm doing It for ofher peaple haha, Like | hate working under other peogie. | feel like
the right thing %o do is finish the facebook and wait until the last day before I'm supposed to have their thing ready
and then be like "iook yours ian't &s goed as this so if you want to join mine you can...othenwiss | can help you with
yours later.” Or do you think that's too dick?

D'Angslo: | think-you should just diteh them

Zuck: The thing is they have a programmer who aould finish their thing and they have meney o pour into
advertising and stuff. Of wait | have meney too. My friend who wants to sponsor s is head of the ivestment
soctety, Apparently insider trading isa't lisgal in Brazil 50 he's rich iol.

CrAngslo: ol

Cantinug -~

"'m golng to fuck them.” ‘

Eduardo Savsrin end Agar D'Angalc were nof the only peopis Mark dlscussed his Harvatd Connaction - Pacebouk situation with: We believa he algo nad many
IV exshanges about it with fefatives and's cloge famale Hervard frignd. :

In January 2004, Mark met with the Wirklevoss brothers and Divya Marendra for what would be the last fime. The
meeting was on January 14, 2004, and it was heid at the same place Mark met with the HarvardCannection team for
{he firet time ~ In the dining hall of Merk's residence, Kirkland House,

By this point, Mark's site, thefacebook com, wasn't complete, but he was working hard on It. He'd arranged for
Eduarde Saverin o pay for his servers. He had atready toid Adam that "{he right thing to do™was to hot complete
Marvard Connection and build TheFacebook.com instead. He had registered the domaln name,

e therafore had 2 choice to make: Tell Camearon, Tyler and Divya that he wanted out of their project, or string them
along until he was ready to lzunch thefacebook.com,
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Mark scught advice on this declsion from his confidants. One friend toid him, in so many words, you know me. | dort
aver think anyone should do anything bad to anvbody.

Mark and this friend also had the following 1M exchange about how Mark planned to resclve the compating projects:
Eriend: So have you decided what you're going o do about the websites?
Zucks Yeah, I'm going to fuck them
Zuck: Probably in the yvear
Zuck: *ear
And so, It appears, he did. {In a manner of speaking).

On January 14, 2004, Mark Zuckerbery met with Camaeron, Tyler, and Divya for the last time. During the meeting at
Kirkiand House, Mark expressed doubte about the viablity of MervardConnection.com. He said he was very busy with
nersonal projects and schoel work and that he wouldn't be able to work on the site for a while. He blamed others for
the site's delays.

He did nof say that he was working on his own project and et he was not planning to complete the
HarvardConnection site.

Aftet the meeting, Mark had another 1M exchanges with the fiend above. He told her, in effect, that he had wimped out.
He hatdin't been able fo break the news 1 Cameron and Tyier, in part, he said, because he weas “irdimidtated” by them.
He callad tham "pogr bastards.”

So then what happened?
Three days earlier, on January 11, 2004, Mark had registered the domain THEFACEBOOK.COM.
On Fabruary 4, he openad the site 1o Harvard siudents.

On February 10, Cameton Winklevess sent Mark & letter accuslng him of breaching their agreement and stealing their
idea,

in late May, after guing through twe more developers, Cameron, Tyler and Divya launched HarvardConnaction. as
Conmectl), a social network for 15 schoals. ‘

On June 10, 2004, a commencement speaker mentioned the amazing populardty of Mark's sits, thefacebook com,

In the summer of 2004, Mark moved to Palo Alte to work on Facebook full tims and soon raceived 2 $500,000
iwestment from Petar Thiel. C

In Septernber 2004, HarvardConnaction, now caited Connectl, susd Mark Zuckerperg and the now-incorporated
“Tacebaok” for allegedly breaching their agresment and stealing thelr idea.

In February 2008, Facehook and Connectl) agreed 1o settie the awsuil

in June 2008, Connecii) appealed the setement in Californiz’s ninf district, sccusing Facebook of frading its stock
without disclosing matedal information. This appeal g on-geing. '

Canfinug >

The $85 miliion guestion

han we describad the specifics of this alory @ Facebook, the company tag the following comment:

"wa'te not going to debate the disgruntied Hligants and anonymous sources who seek to rewrlte Facebook's
aarly history or embarrass Mark Zuckerberg with dated allsgations. The ungusstionad fact is that since leeving
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service plaving an important role in the lves of over 40 miliion people.”

On the latter point, we agres. What Mark Zuckerberg has sccomplished with Facebock aver the past six years has
been nothing shott of amazing. '

8. having revigited the founding of Facebook with additional information, what do ws concluda?

First, we have sean no evidence of any formal contract between Mark Zuckerberg and the Winkievosses in which
Mark agreed to develop Harvard Connection,

Second, ary agreemant the parties may have had-as well 28 most of the purported Ms and amails we have reviewed
frorn the period--appear to have been at the level of, as Judge Ware descriad thern, "dorm-room chit-chat.” (Abeit
interesting and enhteraining chit-chat.}

Third, only a wesk after beginning development of Harvard Connaction, which he referred 1o as "the dating site,” Mark
had begun work on a separate project -- "the facebook thing." Matk appears 1o have considered the producis as
competing for the attertion of the same users, but he aiso appears {0 have regarded them as different in some key
ways. '

Fourth - and because of this foresesn campatition - Mark does appear to have intentionally sirung alang the Harvarg
Connection foiks with the goal of making his project, thefacebook.corm, have a more successiul {zunch.

Bottomt line, we haven't sean anything that makes us fhink that, whatever Mark did te the Harvard Connection foks, it
was worh more than the $85 million they received in the lawsult ssttlement. [n fact, this seems like a huge sum of
meney consicering that the entire dispute took place over twa monthe ih 2004 and that, in the six years since, Mark
has buik Facebook inte & massive global enferprise.

Thal sald, in the course of our investigation, we aiso uncovared wo arditional anecdotes about Mark's behavier in
Fascshook's early days thal are more froubling. These episcdss — an apparent hacking inte the email acoounts of
Harvard Crimson editors using data obtained fram Facebook logins, as weli as a later hacking into Connect! - are
described in detail nere,

How Mtk Zuckerberg Hoded The Henand Crirmaon Using Dair From Thetasennol som -

How Mak Zuskerbarg Macked Into Rival Connectt in The Surmer Of 2004
Doyt Wisy: Qur Bxckisiva infsrvipw Bt Mari Zuckerberg (Before Tho Socte Natwaek, Whan He Was Almogt Famous)
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