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EXECUTIVE SUMMARY  
 
 Case Overview 
 

On June 30th, 2010, Paul Ceglia (“Paul”) filed a lawsuit against Mark Zuckerberg 
(“Zuckerberg”) and Facebook, Inc. in Allegany County, NY (the “Lawsuit”) to 
enforce the terms of a contract that Paul and Zuckerberg entered into on April 28th, 
2003 (the “Contract”).  A copy of the court filing is attached as Attachment 1 – June 
30th, 2010 Filing.  Under the terms of the Contract, Paul purchased an 84% interest 
in the software, programming language and business interests of the service that 
was to become Facebook.   

 
  Paul is Facebook’s first investor and co-owner. 
 
   Objective 
 

Paul is seeking to engage a law firm to represent him in a.) immediate settlement 
negotiations and b.) the Lawsuit going forward.  Paul will be interviewing multiple 
top tier law firms.  The successful firm will demonstrate 1.) a strong desire to 
represent Paul,  2.) a commitment to developing a close working relationship with 
Paul, and 3.) a contingency based fee arrangement that is fair for both parties.  All 
firms interviewed have already demonstrated that they have the experience and 
competency to represent Paul. 

 
 Representation History 
 

Paul originally hired Paul A. Argentieri, Esq. of Hornell, NY to file suit in Allegany 
County, NY.  Mr. Argentieri has and will continue to advise Paul in the case.  Paul 
then engaged Connors & Vilardo, LLP (“C & V”) to represent him when the case 
was first removed to federal court.  C & V is a small but distinguished regional 
firm of approximately 13 lawyers in Buffalo, NY.  Paul and C & V have mutually 
agreed that because of size, complexity and commitment required of this case, a 
larger firm is necessary to properly represent Paul’s interests going forward.   
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LAWSUIT DETAILS  
 
 Current Status 
 

The Lawsuit was filed on June 30, 2010 in the Supreme Court of New York, in 
Allegany County.  Shortly thereafter, the case was removed to the Federal Court at 
the request of the defendants.  As of March 1, 2011, the case remains in the US 
District Court for the Western District of New York where it awaits a decision from 
Judge Arcara on whether the case will be remanded back to the state court.  Paul 
expects that the Judge will order a hearing on the remand issue and may allow 
limited discovery to determine domicile of Mark Zuckerberg.  Paul does not 
believe that the choice of venue will have any consequence on the resolution of the 
case.   

 
Fact Summary 

 
A detailed Proof of Facts is included as Attachment 2 – Proof of Facts.  This gives 
the background on how the parties met and explains the major facts of the 
Lawsuit.  These include: 

 
1.) An original copy of the contract exists and has been expertly verified. 
2.) During oral arguments, defendants’ counsel confirmed “Mr. 

Zuckerberg did indeed have a contract with Mr. Ceglia” and “Our 
client entered a contract with Ceglia”.  Please see Attachment 4 – Oral 
Arguments for the full transcript. 

3.) There is a witness to the signing of the contract 
4.) Paul has a copy of the check that Zuckerberg deposited in his account 

on the day the contract was signed. 
5.) Paul has copies of emails from Paul referencing and negotiating the 

terms of the contract. 
6.) In an email dated July 22, 2004, which was 7 days prior to the 

corporate formation of The Facebook, Inc., Zuckerberg offers to repay 
the $2,000 that Paul had previously paid Zuckerberg. 

 
Statute of Limitations 

 
Zuckerberg's defense team has not committed to a clear defense strategy for the 
Lawsuit. The statute of limitations defense is often anticipated as a major hurdle 
for Paul to clear. The statute of limitations for most breach of contract causes of 
action is six years from the date the contract is breached.  The contract had no term 
as it is non-durational and required Zuckerberg to a.) maintain and act as the site’s 
webmaster, b.) to pay for all domain and hosting expenses from the funds received 
under the contract, and c.) to maintain control of these services at all times.  These 
are promises of future performance within the contract.  The Second Circuit of the 
Southern District of New York has ruled and made clear that promises of future 
performance within a contract provide for the opportunity to have a series of 
breaches, each of which reset the statute clock to run anew. 
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Prior Cases 
 

There were two prior cases wherein individuals sued Mark Zuckerberg with 
similar causes of action.  Both cases were settled out of court.   
 
Eduardo Saverin invested $1,000 on January 7th, 2004, in return for 30% of the 
ownership of Facebook.  This investment occurred after Paul’s investments.  
Eduardo’s share was diluted without his consent.  His lawsuit to resolve the 
dilution was settled out of court for a reported 5% of Facebook.  
 
The Winklevoss twins sued Zuckerberg for their claims he breached an oral 
agreement by using their idea and code to develop Facebook.  They settled for a 
reported $65 million of shares in Facebook.  They had no written agreements. 
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Co (0)FSUPREME COURT
ZTATE OF NEW YORK ALLEGANY COUNTY

PAUL D. CEGLIA SUMOSALLEGANY COUNTY C],ERKY

Plaintf SUMN FI LED
vs Index #JUJUN 3 0 2010
MARK ELLIOT ZUCKERBERG, Individually RO LERK.CRITA
and Face book,inc.CLR

Defendants

TO THE ABO0VE NA MED D EFENDA NTS:

YOU ARE HEREBY SUMMONED to answer the complaint in this
action, and to serve a copy of your answer, or, if the complaint is not
served with this summons, to serve a notice of appearance, on the
PlaIntiff's attorney within 30 days after the service of this summons,
exclusive of the day of service, where service is made by delivery upon
you personally within the state, or within 30 days after completion of
service where service is made in any other manner. In case of your failure
to appear or answer, judgment will be taken against you by default for
the relief demanded in the complaint.

Trial to be held in the County of Allegany
The basis of the venue is Residence of Plaintiff
Plaintiff resides in Allegany County

Dated:.June 2.9, 20 10--------

Paul Argentier Esq.
188 in Street
Hornell, NY 14843
607-324-3 232 -o

flr- m C-M

PAUL A. ARGENTIER1 - A~TTORNEV AT LAW

6e0MAN STPEET -HOPHELL. N V. 14843-7 TE0OWOM rAn?14 2a2

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 1 of 16
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To the above named Defendants:

THE NATURE OF THE ACTION IS: Declaratory Judgment

The relief sought is: Monetary Damages and 84% Ownership of
Facebook,inc.

PAUL A. ARGErMIEI - ATrORNEY AT LAW

188 MAIN qTPP"~- HOMNr.LL, N.VY 143 - TELEHCNZ (r807) 324-3232

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 2 of 16
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ALLEGANY COUNTY CLERYK

SUPREME COURTFL DALLEGA4NY COUNTY' STATE OF NEW YORK JU 3D 0201
PAUL . CEGIA R0BEpT,L CHRISTMAN

PAULD. CGLIACLERKPlaintiff

VERIFIED COMPLAINT

Index ,3 ?/
rM)MARK ELLIOT ZUCKERBERG, Individually,

and Facebook, Inc. C I
Defendants

The Plaintiff, as and for his verified complaint against the < -

Defendants, alleges as follows:

I. Plaintiff, Paul D. Ceglia, residing at 2558 Hanover Hill Road,Wellsville, Allegany County, New York, 14895 at all times
hereinafter mentioned as either the Purchaser and/or the Buyer.

2. Defendant Mark Elliot Zackerberg, upon information and belief
resides at 2 Russell Place, Dobbs Ferry, Westchester County,
New York 10522, hereinafter referred to as either the Seller
and/or Contractor.

3. Upon in formation and bellef Face book, Inc. is a domestic
corporation having Its principal office located in the State of New
York having been incorporated in New York on August 6, 2009,
hereinafter referred to as Face book, see exhibit A attached
hereto and made a part hereof of this complaint,

4. On April 28, 2003, the Seller and the Purchaser entered
into a written contract, including but not limited to, the
Purchaser acquiring Fifty Percent (50%) interest in the business
of the Seller and Facebook, see exhibit B attached hereto
and made a part hereof of this complaint,

S. Upon information and belief, Mark Elliot Zuckerberg is the
principal owner of 'The Face Book" aka "The Page Book" that are
the predecessors in interest to Facebook,lnc.

PAUL A. ARGFENJRI - ArMrnNEV AT LAW
100 MAIN S"t aT- HORtIELL. N,V 1.043 - TELEPH-,OW! Ca07) 3223

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 3 of 16
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6. Under Paragraph 3 of the contract, the Seller and Purchaser
agreed that for each day after January 1, 2004, the Purchaser
would acquire an additional 1% interest in the business, per
day, unril the website was completed.

7. Upon information and belief, the website, the facebook.com', was
completed and operational on February 4", 2004,

8- According to the terms of the contract, as of February 411 2004,
the Purchaser had acquired an additional 34% interest in the
business for a total of eighty four percent (84%).

9. Purchaser paid consideration to the Seller for the contract, upon
information and belief, by a check in the amount of One
Thousand Dollars (S$7,000.00) to Mark Zuckerberg, on or
about November 2 4 11, 2003 among other consideration
tendered, see exhibit C attached hereto and made a part hereof
of this complaint.

10. Upon information and belief, the Seller simply transferred the
originating website business from TheFacebook.com into
Face book.com, and ultimately into Face book, Inc. which is a

*continuum of the Purchaser's acquisition from the date of the
contract until the present time, and also a continuum of the
business from pre-incorporation to incorporation of Facebook.

I1I Since April 2811', 2003, the Purchaser has complied with the
terms and conditions of the contract and the Seller has failed to
similarly comply with the terms of the contract to the detriment
of the Purchaser,

12. Upon information and belief, Facebook is a closely held
corporation of which the Seller is presently the majority
stockholder, see exhibit D attached hereto and made a part
hereof of this complaint,

PAUL A. ARGENT]IERI - A7TPORNFY( AT LAW

ISMt SrneET - HOMNF IL. N y 1 A04a - TCLeOHONF MYO) 32 3232

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 4 of 16
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WHEREFORE, the Plaintiff, Paul D. Ceglia, hereby demands by
Declaratory judgement against the Defendants, Mark Elliot
Zackerberg, Individually, and Facebook, Inc. for an enforcement of
the terms and conditions of the April 23r" 2003 con tract wherein
Plaintiff would acquire 84% interest of Facebook, Inc. arnd for a
Judgment for an Accounting wherein Plaintiff would obtain a
further Judgment against the Defendants in the amount of 84%6
of any and all monies realized by the Defendants from April 28J1
2003 to the present time, along with the costs, disbursements, and
attorney fees for this action.

June 29, 2010 Paul .Arg ntieri, sq.

Attorney for Plain iff
188 Main Street
Hornell, New York 14843
607-324-3232

PAUL A. ARGEt1nETZ - A77-ORNEY AT LAW

108 MAIN GTRCST - HIORNELL, N.YV 14ASA - ThUe,NONIr <0O, 2-3232
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P -D Cegi

STATE OF NEW YORKI
COUNTY OF ALLEGANY ) ss.

Paul D, Ceglia, being duly sworn, says that the deponent is the
Plain tiff in the within action; that deponent has read the foregoing
Verified Comnplaint, and knows the contents thereof ; that the same is
true to his own knowledge, except as to matters therein stated to be
alleged on information and belief and that as t se ma ers de onent
believes it to be true.

---------------------- ---- -----------
PD. Ceglia

Sworn to before Wme thi
2tDay of June, 20

NOTARY pUICXAT OF NEW YiORK

So.0O2AR457

PALIL A. ARG VN'nERI - ATTORNEY AT LAW

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 6 of 16
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EXISIT8 6!
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Entity Information Page I of 2

NYS Department of State

Division of Corporations

Enfity Information

The information contained in' this database is current through June 25, 2010,

Selected Entity Name: FACEBOOK, INC.
Selected Entity Status Information

Current Entity Name:' FACEBOOK, INC.
Initial DOS Filing Date: AUGUST 06, 2009

County: NEW YORK
Jurisdiction: DELAWARE
Entity Type: FOREIGN BUSIN~ESS CORPORATION

Current Entity Status: ACTIVE

Selected Entity Address Information
DOS Process (Address to which DOS will mail process if accepted on behalf of the entity)
CORPORATION SERVICE COMPAN~Y
80 STATE STREET
ALBANY, NEW YORK, 12207

Registered Agent
NONE

This office does not record information.regarding
the names and addresses of officers, shareholders or
directors of nonprofessi ona] corporations except the
chief executive officer, if provided, which would be
listed above. Professional corp orations.rmust include

the name(s) and address(es) of the initial officers,
directors, and shareholders in the initial certificate
of incorporation, however this information is niot

recorded and only available by vievAng the
certificate.

"~Stock Information

# of Shaires Type of Stock S Value per Share
No Information Available

*Stock information is aDDlicable tn dr)mp,qtjr )iipc rnrnnra+-,c

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 8 of 16
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* Entity Lnformation Page 2of 2

Name History

Filing Date Name Type Entity Name
AUG 06, 2009 Actual FACEBOOK, INC.

A Fictitious name must be used when the Actual name of a foreign entity is unava ilable for u~se in New
York State. The entity must use the fhctitious name when conducting its activities or businet~s in New

York State.

NOTE: New York State does not issue organizational identification numbers.

Search Rpqults New Search

Services/Programs IPrivacy Poijc. Accessibility Policy I Disclaimer Returnto DOS
ljomepae a Contact Us Web Feedback

Case 1:10-cv-00569-RJA     Document 6-2      Filed 07/09/2010     Page 9 of 16
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***(<~ ..

N

EXKI~JT A
'4>7 .

'At~
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Proof of Facts 
1. Throughout the years 2001, 2002 and 2003, Paul Ceglia was developing an online database 

of street intersection photographs that were eventually either hosted on Streetfax.com or 
sold. 

2. Streetfax was a large online database with photos of the majority of intersections within a 
specified city. The database was intended to aid insurance adjustors in investigating 
automobile accidents. 

3. Throughout that period, Paul Ceglia would frequently post advertisements on Craigslist, 
an online forum for qualified contractors, which included, but was not limited to, computer 
programmers. 

4. Specifically, Paul Ceglia advertised for programmers who would be able to develop the 
search engine feature on the Streetfax website to have two unique aspects: non-specific 
term searching, and synonymous term linking. 

5. Those innovations were state-of-the-art at that time, and to Paul Ceglia's knowledge, were 
not readily available in any code format at that time. 

6. In early 2003, Mark Zuckerberg responded to the Paul Ceglia's advertisement on Craigslist. 

7. Prior to the signing of the contracts with Mark Zuckerberg on April 28, 2003, Paul Ceglia 
and Mark Zuckerberg engaged in multiple telephone and email conversations wherein 
Paul Ceglia introduced to Mark Zuckerberg the specifications of a database and search 
engine that could differentiate misspellings, non-specific term searching, and synonymous 
term linking that Mark Zuckerberg initially refuted could be built or programmed. 

8. Paul Ceglia prevailed upon Mark Zuckerberg after several weeks of intensive debate by 
proposing multiple formulas to Mark Zuckerberg about constructing the non-specific word 
search engine. Prior to the signing of the contract, Paul Ceglia convinced Mark Zuckerberg 
that the use of a specific mathematical formula could succeed in searching for non-specific 
terms. 

9. At that moment in time, Mark Zuckerberg accepted the viability of Paul Ceglia's formula, 
shared his enthusiasm about the coming project and offered to Paul Ceglia joint and equal 
ownership interest in his business venture and continued development of a suitable 
website for a project he was intending to initiate to the students of Harvard University and  
with the working title of either “The Face Book.” or “The Page Book”.  In addition, it was 
further agreed that Paul Ceglia would also own 50% in the software, programming 
language and business interests derived from the expansion of that service to a larger 
audience. 

10. Mark Zuckerberg offered, and Paul Ceglia agreed, to pay $1,000 for 50% ownership stake 
in the “The Face Book” and to perform elements connected with the computer 
programming work for the development of the site. 
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11. In addition, Paul Ceglia offered to hire Mark Zuckerberg and Mark Zuckerberg agreed to 
perform the programming work for Streetfax in the amount of $1,000.  

12. On April 28, 2003, Mark Zuckerberg and Paul Ceglia met in person at the Radisson Hotel in 
Boston, Massachusetts.  
 

13. At that meeting, Mark Zuckerberg signed a written agreement to be the software 
programmer for Streetfax and simultaneously agreed that Paul Ceglia would have a 50% 
ownership stake in “The Face Book”. 
 

14. At that meeting, Paul Ceglia tendered a $3,000 cashier's check, dated April 25, 2003, from 
the Community Bank NA, to Mark Zuckerberg and Mark Zuckerberg deposited the 
cashier's check (for consideration that exceeded the written contractual requirements) into 
his student checking account at Fleet Bank.  
 

15. At that meeting, the parties also signed another contract entitled, “StreetFax Back-End 
Technical Specification”, that had been previously prepared by Mark Zuckerberg. 
 

16. The Facebook/Streetfax “Work for Hire” contract and the “StreetFax Back-End Technical 
Specification” contracts were both signed in the lounge of the Radisson Hotel in Boston 
MA. 

17. Paul Ceglia's employee accompanied him on the trip and was an eye witness to the actual 
signing of both contracts as well as to the handwritten modifications (interlineations) 
contained therein. 

18.  Those agreements memorialized their understanding regarding Streetfax and “The Face 
Book” projects. In pertinent part, that agreement provides the following: The 
Purchaser/Buyer is Paul Ceglia.  The Seller/Contractor is Mark Zuckerberg. 

19.  “The contract between the Purchaser and Seller as a Purchase agreement and “work made 
for hire” reflects two separate business ventures, the first being for the work to be 
performed directly for the Streetfax database and the programming language to be 
provided by Seller.” (Contract page 1, par. 2)  

20.  “Second,  it is for the continued development of the software, program and for the 
purchase and design of a suitable website for the project Seller has already initiated that is 
designed to offer the students of Harvard university access to a website similar to a live 
functioning yearbook with the working title of “The Face Book”. (Contract page 1, par. 2) 

21. “It is agreed that Purchaser will own a half interest (50%) in the software, programming 
language and business interests derived from the expansion of that service to a larger 
audience.” (Contract page 1, par. 2) 

22. Buyer agrees to pay the seller the Sum of $1,000 a piece for the work to be performed for 
Streetfax and $1,000 for the work to be performed for “The Page Book” (Contract page 1, 
par. 3) 

23.  “The agreed upon project due date for the Streetfax software is May 31, 2003.” (Contract 
page 1, par. 3) 
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24. “The agreed upon completion for the expanded project with working title “The Face Book” 
shall be January 1, 2004 and an additional 1% interest in the business will be due the buyer 
for each day the website is delayed from that date.” (Contract page 1, par. 3) 

25. The agreement gave rise to an obligation for Mr. Zuckerberg to continue to develop and 
program The Face Book. 

26. The agreement gave rise to fiduciary obligations between Mr. Ceglia and Mr. Zuckerberg. 

27. The agreement obligated Mr. Zuckerberg to deal fairly and honestly with Mr. Ceglia. 

28. The agreement obligated Mr. Zuckerberg to act with the utmost loyalty. 

29. After the agreement was signed, Mr. Zuckerberg and Mr. Ceglia never met in person again, 
parted ways, and began their respective contractual obligations. 

 

30. Lisa Simpson, counsel for Facebook Inc. and Mark Zuckerberg, on July 20th, 2010, in 
Federal District Court in Buffalo, NY, before Judge Richard Arcara, made the following 
admissions under questioning by Judge Arcara:  
 

a. “Mr. Zuckerberg did indeed have a contract with Mr. Ceglia.” 
 

b.  “... agreed to code for Mr. Ceglia with respect to a project called Street Fax”. 
 

c.  “Street Fax, F-A-X, which is actually one of the projects mentioned in the 
document” 

d. ”... with respect to the contract that we have in front of us, we have some serious 
questions because there are many inconsistencies and many undefined terms and 
things that don't make sense if you look at it on its face.  Specifically, you'll see that 
there's a mention in there of Facebook and then there's another mention in there of 
Pagebook, and those are inconsistent. The consideration in the contract is directed 
directly to Pagebook. There's no consideration at all in the contract that relates to 
Facebook.” 

e. “Our client entered a contract with Ceglia.”  

31. In an email dated September 2nd 2003, Mark Zuckerberg writes in part, “... Further, since 
the plan involves more than one college, the name can't have Harvard in it and remains 
unresolved. Additionally, both original names facebook.com and pagebook.com are 
unavailable, so there is no actual domain name either. thefacebook.com and 
thepagebook.com are both available but are clearly not a premium quality domain as they 
are much harder to remember.”  

32. That agreement gave Paul Ceglia a valid enforceable ownership interest in the Facebook.  
 

33.  That interest includes, but is not in any way limited to, Facebook's intellectual property 
rights, advertising rights, current and future business interests.  
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34.  That agreement explicitly gives Paul Ceglia an ownership interest in the software, 
programming language, and business interests derived from the expansion of Facebook to 
a larger audience. 

35.  In addition to the $3,000 cashier's check tendered on April 28, 2003, Paul Ceglia further 
tendered to Mark Zuckerberg a check in the amount of $5,000 on August 4, 2003, that was 
deposited in Mark Zuckerberg's Fleet Bank student checking account. 

36. On November 16, 2003, Paul Ceglia received an email from Mark Zuckerberg requesting 
$1,000, in additional funds, for the continued development of The Face Book website as 
Mark Zuckerberg disclosed that there were two Harvard students (Winklevoss twins) 
preparing a website to compete with The Face Book. 
 

37.  Paul Ceglia complied with the request for additional funds for The Face Book and mailed 
$1,000 by Fed Ex dated November 27, 2003. The receipt of these additional funds for The 
Face Book are acknowledged by Mark Zuckerberg in his follow-up email on Jan. 1st, 2004, 
and were deposited in his Fleet Bank student checking account. 

38.  Mark Zuckerberg, under oath, at his June 22, 2006 hearing in the ConnectU lawsuit 
admitted that he commingled his funds from Streetfax and The Face Book into his student 
checking account at Fleet Bank.  

39. The contract provided that Paul Ceglia was entitled to an additional 1% ownership interest 
in the above mentioned property for each day after January 1, 2004, that the website was 
not online. 

40. On January 1, 2004, Mark Zuckerberg authored an email to Paul Ceglia acknowledging the 
receipt of the $1,000, requests additional funding for The Face Book site, and for Paul 
Ceglia to waive the penalty clause in their contract. 

41. In an email authored on January 5, 2004 from Paul Ceglia to Mark Zuckerberg, Paul Ceglia 
asks Mark Zuckerberg about the status of The Face Book site, and how he had spent the 
additional $1,000. 
 

42. In that same email, Paul Ceglia threatens to call Harvard and/or Mark Zuckerberg's 
parents. 
 

43.  At that time and unbeknownst to Paul Ceglia, Mark Zuckerberg is on probation following 
his violations of the Harvard privacy regulations when he created a website entitled 
Facemash by hacking into the Harvard University's server and/or students information 
without authority. 
 

44. Facemash was a website created to allow Harvard students to vote on the appearance of 
other students in a derogatory and sarcastic manner. 

45. On January 6, 2004, Mark Zuckerberg authored an email to Paul Ceglia demanding that 
any action by Paul Ceglia to call Harvard or his parents “would be seriously violating our 
trust by doing so, ...” confirms that there existed a “fiduciary relationship” with Paul Ceglia 
in their contractual and business relationship.  
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46. Unbeknownst to Paul Ceglia, on January 7, 2004, Mark Zuckerberg accepts $1,000 from 
Eduardo Saverin for 30% of The Face Book. 

47. On January 13, 2004, Paul Ceglia authored an email to Mark Zuckerberg agreeing with him 
to utilize the database from Streetfax in order to facilitate the construction of The Face Book 
site.  “Mark, I got to thinking, seems like a fantastic idea to use the database we built 
already,  there is really no way you could rebuild something that could work as well.” 

 
48. To illustrate the defect in MySpace and Paul Ceglia's contribution with the superior search 

engine for The Face Book, Paul Ceglia asks Mark Zuckerberg to attempt to spell twenty 
names of students he attended high school with on MySpace in order to see for himself the 
disadvantage of the specific spelling requirements of MySpace that The Face Book would 
eliminate.   
 

49. With permission, Mark Zuckerberg utilized the database created for StreetFax, which was 
and is the intellectual property of Paul Ceglia. 
 

50. Mark Zuckerberg in his email to Paul Ceglia on January 16, 2004, states, “I'll check into it 
and see how easily we could modify the script, I think you are right though and that it 
could manage people just as well as it manages street intersections.” 
 

51. On January 14, 2004, Mark Zuckerberg purchases the domain name “TheFaceBook.com” 
from monies received from Paul Ceglia. 
 

52. On February 2, 2004, Mark Zuckerberg authored an email to Paul Ceglia complaining 
about the penalty clause in the contact stating that, as it was presently constituted at that 
time, Paul Ceglia would own over 80% of the company (Facebook). Mark Zuckerberg gives 
Paul Ceglia an ultimatum that he would not launch the site until and unless, “you drop the 
penalty completely and that we officially return to 50/50 ownership.” 
 

53. On February 3, 2004, Paul Ceglia authored an email to Mark Zuckerberg agreeing to 
remove the penalty clause and share 50/50 ownership in The Face Book. 
 

54. On February 4, 2004, Mark Zuckerberg authored an email to Paul Ceglia confirming the 
launch of their website “thefacebook.com.” and states, “I'll let you know how it goes.”   
 

55. Prior to the launch of the Face Book site, Paul Ceglia was the progenitor of the business        
expansion model for the software of The Face Book as a free site versus Mark Zuckerberg's 
idea of charging $29.95 per month for Harvard students. 
 

56. In addition, Paul Ceglia promoted that The Face Book site go city to city rather than being 
limited to Harvard and/or the other Ivy League schools. 
 

57. Mark Zuckerberg refused to give Paul Ceglia access to the website stating that he would 
have to have a harvard.edu address to get beyond the home page. 

58. In his last email authored by Mark Zuckerberg to Paul Ceglia on July 22, 2004, Mark 
Zuckerberg attempts to induce Paul Ceglia to accept a refund in the amount of $2,000 that 
Paul Ceglia had previously invested in Facebook by lying when he states, “Another 
summer is here and I still don't have any time to build our site ...”   
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59.  Mark Zuckerberg intentionally lied to Paul Ceglia about his actions and the success of 

TheFaceBook.com. 
 

60. Mark Zuckerberg's email of July 22, 2004 was an outright fraud, as he, among other things, 
attempted to use his Harvard email address, rather than his Facebook email, to mislead 
and conceal the truth that Facebook was exploding within it's confined circles.  

 
61.  Also at that time, and unbeknownst to Paul Ceglia, Mark Zuckerberg was in the process of 

incorporating in the State of Delaware when he intentionally made false representations to 
conceal his intent to defraud Paul Ceglia out of his 50% ownership in Facebook. 

 

62. On July 29th 2004, Mark Zuckerberg Breaches the contract with Paul Ceglia by denying him 
his ownership interest in Facebook Inc. 

63. For several months, Mr. Zuckerberg failed to deliver to Mr. Ceglia his rightful ownership 
share. 

64. Under testimony given on June 22nd 2006, Mark Zuckerberg admits to having backdated at 
least one document. 

65.  On July 29, 2004, Mr. Zuckerberg, Mr. Moskovitz, and Mr. Saverin formed The Facebook, 
Inc. in the State of Delaware. 

66.  On January 7, 2005, Mr. Zuckerberg, signs the First Amended and Restated Certificate of 
Incorporation of the The Facebook Inc. in the State of Delaware. 

67.  On March 31, 2005, Mr. Zuckerberg, signs the Second Amended and Restated Certificate of    
Incorporation of The Facebook Inc. in the State of Delaware. 

68.  At some time after the formation of Facebook, Inc., Mr. Zuckerberg assigned his rights and 
alleged property in Facebook to The Facebook, Inc. 

69.  Upon information and belief, that assignment included property that rightfully belonged 
to Mr. Ceglia. 

70.  Mr. Zuckerberg made that assignment without notifying Mr. Ceglia. 

71.  Mr. Zuckerberg knew that the property he was purporting to assign to The Facebook, Inc. 
rightfully belonged to Mr. Ceglia, as evidenced by the email sent one week before on July 
22, 2004, wherein Mr. Zuckerberg offers to repay Mr. Ceglia for his Facebook interest. 

72.  Mr. Zuckerberg knew he was violating his contract with Mr. Ceglia when he assigned 
those rights to The Facebook, Inc. 

73.  Mr. Zuckerberg knew he was violating his fiduciary duties to Paul Ceglia. 

74.  Since the time of that incorporation, Facebook, Inc. has remained a privately held 
company, making its ownership interest largely unknown. 
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75.  However, upon information and belief, Mr. Zuckerberg breached his agreement with Mr. 
Ceglia by continuing to give ownership interests to new investors. 

76.  Since Mr. Zuckerberg's assignment to Facebook, Inc., it has become one of the world's 
most successful business ventures. 

77. Currently, Facebook has more than 500 million users. 

78.  Moreover, Facebook and the proprietary rights connected to Facebook are valued at 
billions of dollars. 
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