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STATE OF NORTH CAROLINA 

COUNTY OF DUPLIN 

JAMES E. FULFORD JR., Executor for the Estate ) 
of Mary Fulford, ) 

) 
Plaintiff, ) 

) 
v. ) 

) 
ANTONIO JA VON JENKINS; COUNTY OF ) 
DUPLIN; DUPLIN COUNTY DEPARTMENT ) 
OF SOCIAL SERVICES; MILLIE I. BROWN, ) 
Individually and in her Official Capacity as ) 
Director of Duplin County Deparbnent of Social ) 
Services; DE W ANA KENAN, Individually and ) 
in her Official Capacity as a Social Worker with ) 
the Duplin County Department of Social Services; ) 
SHERITA WRIGHT, Individually and in her ) 
Official Capacity as a Social Worker with the ) 
Duplin County Deparbnent of Social Services; ) 
NANETfE SMITH, Individually and in her ) 
Official Capacity as a Social Worker with the ) 

IN THE GENERAL COURT OF mSTICE 
SUPERIOR COURT DIVISION 

FILE NO. 06 CVS 627 
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AFFIDAVIT 
OF ANGELA FRANCIS 

Duplin County Department of Social Services; and, )". 
ELVA QUINN, Individually and in her Official ) 
Capacity as a Social Worker with the Duplin ) 
County Deparbnent of Social Services, ) 

) 
Defendants. ) 

NOW COMES THE Affiant, Angela Francis, having personal knowledge of the facts 

stated herein and having been duly sworn, and says: 

I. I am the Deputy Finance Officer for Duplin County and the custodian for the 

county's insurance policies. 

2. Attached to this Affidavit is a true and correct copy of the North Carolina 

Counties Liability and Property Pool Insurance Fund Contract ("Contract"), which Duplin 

County and the North Carolina Association of County Commissioners entered into for coverage 
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of insurance, for the period of July I, 2003, through July 1, 2004. Said Contract provided the 

only insurance coverage for Duplin County for this period. This Contract is marked as Exhibit 

"A" to this Affidavit. 

This is the IL\tl>day of August, 2007. 

Sworn to and subscribed before 
me this I!f!!'. day of August, 2007 . 

. ~.l. ~JaM 
NOT AR PUBLIC 

My Commission Expires: //- D!:/-J.lJ(/ 
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CERTIFICATE OF SERVICE 

The undersigned hereby certifies that he is an attorney at law licensed to practice in the 
State of North Carolina, is the attorney for defendants Duplin County, Duplin County 
Department of Social Services, Millie I. Brown, De Wana Kenan, Sherita Wright, Nanette Smith, 
and Elva Quinn, and is a person of such age and discretion as to be competent to serve process. 

That on January ~, 2008, he served a copy of the attached AFFIDAVIT OF 
ANGELA FRANCIS by placing said copy in a first class postpaid envelope and addressed to 
the person(s) hereinafter named, at the place(s) and address(es) stated below, which is/are the 
last known address(es), and by depositing said envelope and its contents in the United States 
Mail at Winston-Salem, North Carolina. 

ADDRESSEE(S): 

Stephen M. Valentine, Esquire 
Valentine & McFadyen 
306 Cedar Street 
Beaufort, N.C. 28516 
Attorney for Plaintiff 

Christopher J. Geis 
WOMBLE CARLYLE SANDRIDGE & RICE 
A Professional Limited Liability Company 
One West Fourth Street 
Winston-Salem, N.C. 27101 
TeJephone:.(336)}21-36OO 
FacSimile: (336) 721~3660 
Attorneys for Defondants Duplin County, 
Duplin County Department of Social Services, 
Millie 1. Brown, De Wana Kenan, Sherita Wright, 
Nanette Smith, and Elva Quinn 
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NORTH CAROUNA COUNTIES llABIUTY AND PROPERTY INSURANCE POOL fUND 

Participant 

Address: 

GENERAL DECLARATIONS 

Duplin County 

P.O. Box 910 
Kenansville, Ne 28349 

Certificate Number: LP·DU-031-03 

Contract Period: from 07/01/2003 to 07/0112004 

Effective Time: 12:01 a.m., Eastern Standard Time 

Pool Sponsored by: North Carotina Association 01 County Commissioners 
215 North Dawson Street 
P. O. Box 1488 
Raleigh, Ne 27602 

Pool Administered by: North Carolina Association of County Commissioners Risk 
Management Agency 
Albert Coates local Government Center 
215 North Dawson Street 
P. O. Box 1488 
Raleigh, NC 27602-1488 

Third Party Administrator: Marsh USA, Inc. 
100 North Tryon Stree~ Suite 3200 
Charlotte, NC 28202 

Cf;lIlmsAdmi<1i$trator: S~wick Olaim$ Management S\ltvioos, tnc. 
4824'Parl<wayPI3<ta Blvd., SuKe l!1O 
Charlotte,.Ne 28217 

NCAce RMP GENERAl DECLARATIONS 
EDlnON 711nOO3 

Pagel 
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NORTH CAROLINA COUNTIES LIASIUTY AND PROPERTY INSURANCE POOL FUND 
SECTION I 
PROPERTY 

CONTRACT DECLARATIONS 

Participant 

Certificate Number: 

Contract Period: 

Effective TIme: 

Duplin County 

LP-0U-031-03 

From 0710112003 to 07/0112004 

12:01 a.m., Eastem Standard TI/lle 

SCHEDULE OF PROPERTY AND LIMITS 

Real and Personal Property: Blanket limit" 
Valuable Papers and Records: Declared Value 
Accounts Receivable: Declared Value 
Business Interruption and Extra Expense: Declared Value 
Rental Income: Declared Value 
Piers, Wharves and Docks: Declared Value 
Fences (Not included as Property in the Open): Declared Value 
Law Enforcement DogsIHorses: Declared Value 
Miscellaneous Equipment: Declared Value 
Mobile Equipment (Incl. Landfill Equipmen~ BoatsITrailers):8Ianket Limit 
COmmunication Towers: Blanket limit 
Fine Arts: Declared Value 

$ 31,956,680 
$ 150,000 
$ 0 
$ 258,000 
$ 0 
$ 0 
$ 0 
$ 0 
$ 1,037,618 
$ 770,688 
$ 833,571 
$ 150,000 

• Inctuoes <computer Hardware ana ""llWare, Telephone Systems, Voting Machines, Mobile RadiOS and Property 
in the Open 

DEDUCTIBLE 

Real and Personal Property per Occurrence 1:Ii 1,000 

Inland Marine per Occurrence $ 1,000 

Flood per Occurrence $ 25,000 

Earthquake. per. Occurrence $ 25,000 

TerI'QRsn1per O¢urrence 
",:'J_,',' ';,_',', __ ' _: " •• ', "', 

$ 10,1301'1 
::$. 10,000 

The f!j//owing condftions appIytocanain plOpetty: 

Any building over $1,000.000 in value and over 50 years old requires an appraisal if replacement cost coverage is 
to apply. Otherwise, coverage shall be made on an Acutal Cash Value' basis. 

As regan:Js valuable papers, fine arts. accounts receivable. piers, docks, and wharves. and law enforcement dogs 
and lIorses, values must be declared for coverage to apply. 

If a new exposure is acquired by the Parlicipant during the year, such new exposure must be reported for coverage 
This applies for exposures for which a limit is not a/ready shown on this Property Contract Declarations Page. 

NCACC RMP PROPERTY SECTION 
EDITION 7/112003 

Page 1 
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NORTH CAROLINA COUNTIES LIABIlITY AND PROPERTY INSURANCE POOL FUND 

GENERAL PROVISIONS 

A. General Application. 

This Section (General Provisions) shall apply 10 Sections I (Property), II (General Liability), III 
(Automobile), IV (Crime), V (Professional Liability), VI (Equipment Breakdown) and VII (Liability 
Umbrella), where applicable, unless specific provisions are contained in the appropriate section. 

"0. Definitions. 

In this Contract, defined teons shall have the meanings below, unless the context clearly 
otherwise requires. Except where the context otherwise requires, words importing the singular 
number shall include the plural number and vice versa. Unless otherwise defined in a section or 
provision therein as used in this Contract. the following defined terms shall have the following 
meanings: 

1. "Application" means the document or documents required from the Participant prior to and 
during its parlicipation in the Fund. 

2. "Canada" means Canada. 

3. "Claims Administrator" means Sedgwick Claims Management Services or its successors. 

4. "Commissioner" means a Commissioner of a county in the State. 

5. "Contracf' means this entire agreement to provide coverage for property, general liability, 
automobile, crime, professional liability, equipment breakdown and liability umbrella (where 
applicable) and includes the title' pages, the table of contents and all pages and provisions 
referred to therein, except the provisions of the Environmental Impairment Liability Contract. 

6. "Contract Declarations" means the items stated in the initial page of each section of this 
Contract listing the name of the Fund, the Participant, the Contract Period, the Effective 
Date, and other items. 

7. "Contract Period" means the period of time set forth in the Contract Declarations. 

8. "Declarations Page" mea'!s the page or pages at the beginning of each Section showing the 
Participant and.generalpr9'1i:;;jQnsor limits of COV/lfage. 

9. "District of Columbia" meahS theOistrict.of Columbia. 

10. "Effective Date" means at 12:01 a.m. Eastem Standard Time on the initial date listed across 
from the Contract Period in the Contract Declarations. 

11. "Employees" includes Commissioners. 

12. "Environmental Impairment Liability Contract" means that separate contract listed as such in 
the Table of Contents. 

13. "Expiration Date" means 12:01 a.m. eastern standard time of the last day stated in the 
Contract Period. 

14. "Fund" means the North Carolina Counties Liability and Property Insurance Pool Fund. 

15. "Manuscript" means a specifically written and comprised document as distinguished from a 

NeAce RMP GENERAL PROVISIONS 
EDITION 71117.003 

Page 1 
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printed copy or form. 

16. "Notice" means any reasonable communication to the party to be notified. Notice is 
reasonable if actually physicany delivered in writing. 

17. "Notice of loss' means a report in writing from the Participant to the Fund concerning every 
loss occurrence which may give rise to a claim under this Contract 

18. "Participanr means the political subdivision listed .in the Contract Declarations. 

19. "Participants" means all political subdivisions participating in the Fund. 

20. "Proof of Claim" or "Proof of loss" means a signed and swam detailed statement filed with 
the Fund as soon as possible after the applicable event. 

21. "Puerto Rico" means Puerto Rico. 

22. "Section" means the divisions into Section I (Property), Section II (General liability), Section 
III (Automobile), Section IV (Crime), Section V (Professional Liability), Section VI (Equipment 
Breakdown), Section VII (liability Umbrella) and the General Provisions. 

23. "State" means the state of North Carolina. 

24. "Table of Contents" means the listing of contents of the Contract. 

25. "Third Party Administrator" means Marsh USA Inc. or its successors. 

26. "United States of America" means the United States of America. 

C. General Provisions. 

The folloWing provisions shall apply to the Contracl unless different provisions are specifically 
provided for ina Section or provision of a Section. 

1. Appraisal. 

If the Participant and the Fund fail to agree on the amount of loss, each, upon Notice to the 
Fund or the Participant made within sixty (60) days after receipt of Proof of Loss by the Fund, 
will select a competent and disinterested appraiser. The appraisers will then select a 
competent and disinterested umpire. If they should fail for fifteen (15) days to agree upon 
such umpire, then upon the request of the Participant or of the F~il<!S\:lchumpirewill.be 
selectedwajudge of a court ofjllrisdictionin the county and statil. Tl1en at.area!jOna.ble 
til))~ail<!·~I~.lIle app~i~el'S will. app""i~e. thl! . lOss 51<1ti119 !i.~patall!!Y .tt1~yl;Il!:l~a!'il!1" tiJ!ll! 
afJll~~ ~~·.'lI!e.<1rOOunf "(losS..IUhe. 4jljlfaisersfail·.ta agreellley will's.ui/lrilt!B!il;(differenjzes 
to thl!' umpire. An award. in writing of any two will. determine the afllountllf·lo!ls. The 
PartiCipant and the Fund will each pay lis chosen appraiser and will' bear equally' the other 
expenses althe appraisal and the umpire. 

2. Action Against the Fund 

No action shall lie against the Fund unless, as a condition precedent thereto, there shall have 
been full compliance with all of the terms of this Contract. nor until the amount of the 
Participanrs obligation to pay shall have been finally determined either by judgment against 
the Participant after actual trial or by written agreement of the Participant, the claimanl and 
the Fund. 

Any person or organization or the legal representative thereof who has secured such 
judgment or written agreement shall thereafter be entiUed to recover under this Contract to 
the extent of the coverage afforded by this Contract No person or organization shall have 
any right under this Contract to join the Fund as a party in any action against the Participant 

NCACC RMP GENERAL PROVISIONS 
EotTION 1/1I2Q03 

Page 2 
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to determine the Participanfs liability, nor shall the Fund be impleaded by the Participant or 
its legal representative. Bankruptcy or insolvency of the Participant shall not relieve the Fund 
of any of its obligations hereunder. 

3. Termination. 

a. Termination by the Fund. This Contract can be canceled by the Fund only on a renewal 
date and only after having given written notice by certified mail, retum receipt requested, 
to the Participant at least sixty (60) days before such anniversary date except that the 
Fund may cancel at any time: (i) after giving ten (10) days written notice to the 
Participant if the Participant has failed to pay any contribution when due, or, (ii) as a 
resutt of substantiVe remganization or dissolution of the Participant. If the Fund chooses 
not to cancel for non-payment, payment of the Participanfs daims wiU be suspended 
immediately until the balance due is paid in full. 

b. Termination by the Partjcipant The Participant may cancet this Contract without penalty 
effectiVe on their renewal date, after giving written notice to the Fund at least thirty (30) 
days prior to such renewal date. In no event will termination become effective prior to 
thirty (30) days from the date of notice of termination by the Participant. 

c. Termination Penaltv. In the event the Participant tails to comply with the provisions as 
ouHined in C. 3. b. above, or if the Fund cancels tor non-payrnent, the Participant wiU be 
liable as follows: (i) if notice to the Fund is less than thirty (30) days before the 
Participant's renewal date but prior to the renewal effective date, ten percent (10%) of the 
annual estimated renewal contribution will be payable, (ii) if notice to the Fund is after the 
renewal date, the full annual estimated renewal contribution will be payable. 

d. If, at any time this Contract is canceled by any party, the Fund holds any contributions 
which are refundable to the Participan~ such contributions shall be refunded following the 
time the statute of limitations on aU claims for the year has run. 

4. Statutes. 

If any of the proVisions of this Contract conftict with the laws or statutes of any jurisdiction in 
which this Contract applies, this Contract is amended to conform to such laws or statutes. 

5. Subrogation 

If the Fund pays a claim under this Contrac~ it will be subrogated, to the extent of such 
payment, to all the Participant's rights of recovery from other persons, organizations, and 
entities. The Participant win execute and deliver instruments and papers and do whatever 
else.·is necessary to secure such rights. 

Tite Fuildwill have no. rights of subrogation against 

a. any person or entity, which is a Participant under the Cor\trac~ or 

b. any oIher person or entity, which the Participant has waived its rights of subrogation 
against in writing before the time of toss. 

The Participant will act in concert with the Fund and all other interests concerned, in the 
exercises of such rights of recovery. 

If any amount is recovered as a result of such proceedings, the net amount recovered 
after deducting the costs of recovery will accrue first to the Fund in proportion to its 
respective interests. Any excess of this amount will be remitted to the Participant. If 
there is no recovery, the interests instituting the proceedings will bear the expense of the 
proceedings proportionately. 

The Participant will do nothing after a loss to prejudice such rights of subrogation. 

NCAce RMP GENERAL PROVISIONS 
EDITION 711/2003 
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6. Assignment 

The Participant shall not make any assignment of right in this Contract without prior written 
approval from the Fund. . 

7. Bankruptcv or Insolvency 

Bankruptcy or insolvency of the Participant shall not relieve the Fund of its obligations 
hereunder. 

8. Assistanceand Cooperatlcln of the Participant 

The Participant will cooperate with the Fund, and, upon the Fund's request and reasonable 
expense, win attend hearings and trials and will assist in effecting settlements, in securing 
and giving evidence, in obtaining the attendance of witnesses, and in conducting suits. 

9. In Case of loss 

a. Notice of loss 

The Participant will, as soon as practicable, report in writing to the Fund every loss 
occurrence which may give rise to a claim under this Contract. 

b. Proof of Loss 

A signed and sworn detailed Proof of Loss will be filed with the Fund as soon as 
practicable. 

c. Payment of loss 

All adjusted claims wal be due and payable no later than sixty (60) days after 
presentation and acceptance of Proof of loss by the Fund or its appointed 
representative. 

d. Loss Payable 

The Fund will adjust each loss of the P;lrticipant. The Fund will pay the adjusted covered 
loss to the PartiCipant, or its order, or other appropriate person whose receipt will 
constitute a full release of liability under this Contract for such loss. 

10. Recovery orSahtage 

Any recovery or salvage excluc:lillg: 

a. proceeds from subrogation ;lnd undel1ying insurance recovered or receivedaft",r a loss 
settlement under this Contrad; and . 

b. any recovery from suretyship, insurance, reinsurance, security, or indemnity taken by or 
for the behalf of the Fund; 

will apply as if recovered or received prior to the loss settlement and the loss will be re
adjusted accordingly. 

NCAce RMP GENERAL PROVISIONS 
EDITION 71112003 
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11. Other Coverage 

The covemge afforded by this Contract is primary coverage, except when stated to apply in 
excess of or contingent upon the absence of other coverage. When this coverage is primary 
and the Participant has other coverage which is stated to be appficable to the loss on an 
excess or contingent basis, the amount of the Fund's liability under this Contract shall not be 
reduced by the existence of such other coverage. When both this coverage and other 
coverage apply to the loss on the same basis, whether primary, excess or contingent, the 
Fund shall not be nabla under this Contract for a greater proportion at the loss than that 
stated in theapplicabla contribution provision below. 

a. Contril!ution by Eaua! Shares. If aU of such other valid and coIiectible coverage provides 
tor contributions by equal shares, the Fund shall not be liable for a greater portion of such 
loss than would by payable if each insurer contributes an equal share until the share of 
each insurer equals the lowest applicable limit of liability under anyone contract or the 
full amount of the loss is paid, and with respect to any amount of loss not so paid in the 
remaining amount of the loss until each such. insurer has paid its limit in full or the full 
amount of the loss is paid. 

b. Contribution by limits. If any such other coverage does not provide for contribution by 
equal shar~, the Fund shall not be liable for a greater proportion of such loss than the 
applicable limit of liability under this Contract for such loss bears to the total applicable 
limit of liability of all valid and collectible coverage against such loss. 

12. In manner of limitation only, unless specified differenUy in a provision of this Contract, 
coverage shall apply only to occurrences/accidents/wrongful acts during the Contract Period. 
Any coverage for occurrenceslaccidentslwrongful acts prior to the Contract Period must be 
specifically contracted for and shall exclude any occurrences/accidentslwrongful ads known 
to the Participant 

O. Reinsurance. 

1. Property 

Coverage provided under the Section I. Property Coverage is subject to the following 
reinsurance limits: 

a. $150,000,000 anyone occurrence, regardless of the numller of Participants 

b. $55,000,000 annual aggregate, Earthquake 

c. $55,000;000 annual aggregate, Flood 

d. $25.Qj}0{OIlQ.e~,*,urre!1ce •. Business Income and Extra Expense, regardless. !lIthe 
number jjf Particjpants 

e. $25,000,000 each occurrence, Builders' Risk, regardless of the number of Participants 

NCAce RMP GENERAL PROVtSIONS 
EDIT'ON 71t12003 

Page 5 



NCACC PROPERTY & ~ILITY INSURANCE POOL 
PROPERTY SCHEDULI:. . LOCATIONS AND VALUES 

2003·2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

ar.,------- .---------- ----- ~- Year NO. of Square Valuation -----.nauNd contin 
10# Category Occupancy Department Ciao. Built Story FOOlAp ailia Value Vllu, 

Location: 1 • 211 SEMINARY STREET, KEN~~~'$NC28349 
Building/Contents MAINTENANCE O'FFICE 

2 BuildIng/Contents MAINTENENCE GARAGE 

Location: 2 • 119 MIDDLETON CEMETARY LANE, KENANSVILLE NC 28349 
Building/Contents WAREHOUSE 

2 Building/Contents FUEL ISLAND 

Location: 3 • 224 SEMINARY ST., KENANSVIL/£Ji!¢-18341l 
Building/Contents ADMINISTRATION BtJlLQlNs 

Location: 4 • 160 MALLARD STREET, KENANSVlLLthtiC 18349 

Building/Contents ELECTIONS OFFICE 

Location: 5 • 118 DUPLIN STREET, KENANSVILlENC 28349 

1 

2 

2 

6 

2 

2 

1967 

1967 

1969 

1975 

1966 

1963 

2 

586 

883 

Replaoament 

Replaoament 

Location Total: 

3>915 

280 

Replaoament 

Replacement 

L.ocatlon Total: 

7,500 Replaoament 

Location Total: 

3,680 Replacement 

LOCltion Tolal: 

. 27,2~0 

27,900 

55,100 

200,125 

52,630 

252.155 

509,400 

609.400 

210,200 

~10,200 

15,4C 

32,5C 

47,90 

8Q,50 

89,50 

202,50 

202,50 

99,41> 

99,40' , 
en ..,. 

Building/Contents COURTHOUSE 2 1911 2 13,090 Replaeemel'lt 2,SI6,610 ' 

2.516.810 

395,301 I 

Location: 6 • SARECTA ROAD, KENANSVILLE NC28349 
Building/Contents ANNEX 

Location: 7 • 208 MAIN STREET, KENANSVILM~JlC2ll349 
Buildlng/Conlents RENTAL OFFICElPR0SAtle.N 

Location: 8 • 325 LANDFILL RD., KENANSVILLENC'2$349 
Building/Contents 

'2 Building/Contents 

GARAGEISCALEHOU:$E 

WELDING SHO~ 

Location: 9 • 213 DUPLIN ST., KENANSVILLE t-lC 28il19 
Building/Contents AMBULANCE BLDG 

06/21/2003 

4 

2 

3 

3 

2 

1959 

1965 

1973 

1984 

1972 

2 

LOCltlonTotal: 

11,007 Re.placement 

LOClijon TOlal: . 

3,078 Replacement 

Location Total: 

7,242 

1,000 

Replacement 

Replacement 

I..ocatlon Total: 

2,800 Replacement 

993,900 

993.900 

171,200 

171.200 

437,490 

15,850. 

453,340 

137,990 

395,301 

323,60t 

323,60( 

83,tOC 

83.10( 

195,SOC 

15,000 

210,500 

15,400 

PaQe 1 



NCACC PROPERTY &' 'lILiTY INSURANCE POOL 
PROPERTY SCHEDUU. LOCATIONS AND VALUES 

2003·2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

!rul -- ---~ ISO Vear No. of Squire Va1uation \niiJ1ia--------c-ontii 
10# Category Occupancy Department CI... Built Story Footage B .. I. Valu. V.lu 

Location: 10 • 111 MIDDLETON CEMETARYLANt!, KENANSVILLE NC 28349 

Building/Contents ANIMAL CONTROL 

Location: 11 • 211 DUPLIN ST., KENANSVILL.E 1'110::21f349 

BulldinQ/Contents SOUTH WINGIHEALTH'A~ru;x 

Location: 12 • 208 DUPLIN ST., KENANSVILLE NC 28349 

Building/Contents JAil 

Location: 13 • 112 W HILL ST., KENANSVILLE NC2S349 

Suilding/Contents SHERIFF ADMINISTRATION 

Location: 14 .. 121 MIDDLETON CEMETARY LANE,KeNANSVILLE NC 28349 

BuildinQ/Contents ENVIRONMENTAL 

Location: 15 • 103 DUPLIN STREET, KENANSVILI£NC 28349 

Building/Contents MAIN OFFICE 

Location: 16 .. 340 SEMINARY STREET, KENANSYII.;!;E NC 28349 

Building/Contents HEALTH DEPARTMENT 

Location: 11 • 101 DUPLIN STREET, KENANSVll.LENC 28349 

BulidinQ/Contents MAIN BUILDING 

Location: 1 S • 423 MAIN STREET, KENANSVILL.ENC; 28349 

BulJding/Contents SOCtAL SERVICES BUILDING 

Location: 19 • 213 SEMINARY STREET, KENANSVI\.;L.E,NC 28349 

06/21/2003 

2 1989 

4 1968 2 

4 1979 

2 1954 

3 1991 

2 1937 2 

4 1995 

2 1937 3 

2 1915 2 

Location Total: 137,990 15,4! 

1,595 Replacement 84,620 6,21 

Locadon Total: 84,620 8,2C 

7,320 Replacement 521,300 197,6( 

Location Total: 521,300 197,6C 

15,985 Replacement 2,256,010 115,OC 

Location Total: 2,256,010 115.00 

6,840 Replacement 342.800 184,70 

Location Total, 342.800 184,10 

I 
3,200 Replacement 142.600 '" ' 86,40,,,, 

I 
.Locatlon Total; 142,600 86,40' 

23,280 Replacement 1 ,260,700 610,801 

Location Total: 1,260,700 610,601 

20,235 Replacement 1,656.300 424,90( 

Location Total: 1,656,300 424,90( 

5,472 Replacement 305,000 206,80( 

Location Total: 305,000 206,800 

57,693 Replacement 3,536,235 1,514,400 

Location Total: 3,536,235 1,514,400 

PaQe 2 
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NCACC PROPERTY & ' 'ILITY INSURANCE POOL 
PROPERTY SCHEDULE, LOCATIONS AND VALUES 

2003-2004 FUND YEAR 
Duplin Cou,nty STATE: NC Version: 0100 

BH~ -- ---- - -_._-_._- - -- ISO Vear No. Of SqUIII'e Valuation Insured Coritel'1 
10# Catego/)' Occupancy Department Class Built SIO/)' Footlge Bssla Value Val" 

BuildinglContent. SENIOR SERVICeS.BIilIIi9If.lG 2 1875 1 4,852 Replacement 329,000 114,7( 

Loeatlon: 20 • 112 S, BELL ST" KENANSVILLENC28349 
BulJding/Contents GROUP HOME 1850 2 

Location: 21 • 107 BOWDEN DR., KENANSVILLE NC 28349 
Bultding/Contents LIBRARY 2 1981 

Loeatlon: 22 • 107 SOWDEN DR., KENANSVILLEN,C 28349 

Building/Contents STORAGe BUILDING 1997 

Loeatlon: 23 '. W/S DUPLIN ST" KENANSVI.LLENC28349 
Building/Content. SPRING HOUSe 2 1974 

Location: 24 • 220 CASIN CREEK RD, KENAN$'V1t,tE'NC 283.49 

1 Suildlng/Contents VISITORS CENTER 2 2001 

2 Building/Contents MAINTENANCE SHOP 3 200' 

3 Building/Contents BATHROOM BUILDll<la 2 2001 

4 Building/Contents RESTROOMlSHOWER 2 200' 

5 BuiJding/Contents RESTROOMSIBATH HClUSE 2 2001 

6 Building/Contents PICNIC SHELTER 2001 

Location: 25 • 411 S. MAIN ST., KENANSVIL.L.ENCZ8349 
Building/Contents MUSEUM '900 2 

2 Building/Contents OLO POST OFFICE/COUNTRY 1900 

3 BuildlnSi/Contents SMOKE HOUSE 1900 
4 Building/Contents HERRING HOUSe 1900 

5 Building/Contents BLACKSMITH 1900 

6 Building/Contents LOG SCHOO~ HOUSE 1900 

7 Bulldlng/Conlents LOG BAF!N '900 

06/21/2003 

LocatIon Total: 

3,016 Replacement 

L.ocatlon Total: 

6,122 Replaoement 

Location Total: 

80 R.placement 

Location Total: 

1,300 Replacement 

Location Total: 

872 Replacement 

1,800 Replacement 

180 Replacement 

556 Replacement 

1,170 Replacement 

',200 Raplacement 

Location Towl: 

2,230 Replacement 

142 Replacement 

80 Replacement 

256 Replacement 

265 Replacement 

210 Replacement 

361 Replacement 

329,000 

150,945 

150,1l45 

375,150 

375,150 

1.085 

1,065 

19,940 

19,940 

a8,180 

42,260 

11,995 

38,130 

83,385 

17,080 

281,030 

247,070 

14,040 

7,920 

24,080 

23,190 

23,100 

32.810 

114,7( 

26,5C 

2a,SO 

595,10 

515,10 

90 

90 

I I '" . 

'" 4,501 

43,201 

47,70C 

103,OOC 

o 
o 
o 
o 
o 
o 
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NCACC PROPERTY & 11L1TY INSURANCE POOL 
PROPERTY SCHEDULE: _,' LOCATIONS AND VALUES 

2003·2004 FUND YEAR 

Duplin County STATE: NC Version: 0100 

Bid ~O---Y.ar ~o---:-or- Square Valuat10n-- -------rn1~-~onI.r 

10# Category Occupancy Department Cia.. Built Story Footage Buls Value Valu 

Location: 26 • 114 E. HILL ST" KENANSVILLE NC2B349 
Buitding/Contents ARTS COUNCIL-SUILOINO 

Location: 27 • 3831 HIGHWAY 111, KENANSVn.J.;E,-NC2B349 

Building/Conlents TREATMENT RO.OM 

2 Building/Contents WELL HOUSE 

3 Building/Contents WATER TANK 

Location: 28 • 44089 HIGHWAY 111, KENANSYIl:;t:Et(C 28349 

1 Building/Contenls PUMPINC3 STATtON 

2 Suilding/Contents CONTROL BUILDING 

3 Building/Contents WATER TANK 

Location: 29 • 2140 SARECTA ROAD, KENANSVILLE NC 28349 

Building/Contents 

2 Building/Content! 

WELL HOUSE 

WATER TANK 

Location: 30 • 464 SANDRIDGE ROAD, KENANSVICt:E NC 28349 

Building/Contents WELL HOUSE 

Location: 31 • 171 HIGHWAY 111, KENANSMll.:t:1i1'ilit28349 

BuildIng/Contents 

2 Building/Coritents 

:3 Building/Contents 

BOOSTER pUMPaciil';[)~ 
CHLORINE BIJILDI1\IG 

VALVINCl STATION 

Location: 32 • 1481 US 17S, KENANSVILLE NC:2:S349 

Building/Contents WASTE SITE #1 

0612112003 

2 

2 

3 

2 

2 

3 

2 

3 

2 

2 

6 

2 

1985 

1984 

1984 

1984 

2002 

2002 

2002 

1994 

1994 

1994 

1997 

1997 

1997 

1991 

LOCltion Total: 372,190 103.01 

1,230 Replacement 61,095 1MI 

LocaHon Total: 61,095 10,81 

864 Replacement 128,700 99,61 

156 Replacement 22,100 26,01 

0 Replacement 546,500 

Location Total: 897,300 125,'1 

144 RepJacemenl 32,400 24,01 

182 Replacament 25,800 35,41 

0 Replacement 546,500 

Location Total: 804,700 59,4j 

1 I 
en 

399 Replacement 70,200 28.511' 
0 Replacement 548,500 

Location Total: 818,700 28,S1 

399 Replacement 68,600 30,31 

Location Total: 88,800 30,31 

598 Replaoement 92,800 25,51 

256 Replacement 24,600 20,41 

520 Replacement 81,700 15,31 

Locado.n Total: 199,100 81,21 

96 Replacement 42,400 2,11 

LocaHon Total: 42,400 2,11 

Page 



NCACC PROPERTY 8 I3IL1TY INSURANCE POOL 
PROPERTY SCHEDULL .; LOCATIONS AND VALUES 

2003·2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

BIer-- -- ... _- "'---- ---- --- ----~- Year NO. of Square Valuatlon- Insured contin 
10# Category Occupancy Department Claas Buill Slol'\' Footage Beol. Value Vllu. 

Location: 33 • 427 HERMAN TAYLOR RD., KENA$~JI.l.E NC 28349 

~uildlng/Content' WASTE SITE #2 1991 96 Replaoement 42,400 2,10 

L.ocatlon Total: 42.400 2,10 

Location: 34 • 3006 SUMMERL.INS CROSSROADS, ~NANSVI1.L.E NC 28349 
Bulldlng/Contents WASTE SITE #3 1991 96 Replacement 42,400 2,10 

location Total: 42,400 2,10 

Location, 35 • 245 JOHN DAVID GRADY RO" KENANSVILL.E NC 28349 
Building/contents WASTE SITE #4 1991 96 R.plaeement 42,400 2,10 

L.ocatlon Tetal: 42,400 2,10 

Location: 36 • 224 KITTY NOECKER RO" KENANSV1LLENC 28349 
Building/Contents WASTE SITE #5 1991 96 Replaoement 42,400 2,10' 

Location Total: 42,400 2,101 

Location: 37 • 1353 JACKSON STORE RD., KJa4lt~LLENC 28349 
Building/Contents WASTE SITE #6 1991 98 Reptaoement 42,400 2,10t I 

\.n 

Location Total, 42,400 2,10t 
w 
I 

Location: 38 • 4919 NC 50 S, KENANSVILL.ENC;,28~ 
Buildlng/Contents WASTE SITE #7 1991 96 Replacement 44,200 2,10t 

Loc.~on Total: 44,200 2,10C 

Location: 39 • 4513 NC 41 S, KENANSVIL.L.E N'C2S349 
Building/Content, WASTE SITE #8 1991 96 Replaoement 42,400 2,10e 

L.ocatlon Total: 421400 2,10C 

Location: 40 • 1940 CORNWAL.LIS RD., KENANSV4U$NC 28349 
Bulldlng/Contents WASTE SITE #9 1991 96 Replaeement 42,400 2,10e 

Location Total: . 42j 400 2,100 

Location: 41 • 897 SUMMERL.INS CROSSROADS, KEl!iANSVILLE NC 28349 
Building/Contents WASTE SITE #10 1991 96 Replacement 44,200 2,100 

Lecatlon To~l: 44,200 2,100 

Location: 42 • 800 NC 50 S, KENANSVILLE Ne 28349 
Building/Contents WASTE SITE #11 1991 96 Replacement 42,400 2,100 

0612112003 Paae 5 



NCACC PROPERTY &' . 'lILiTY INSURANCE POOL 
PROPERTY SCHEDULl LOCATIONS AND VALUES 

2003·2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

Bid ---- ISO Vear NO. of Square valuation Inlurtd Conten 
10# Category Occupancy Department Class Built Story Footage Bull Vilul Valu, 

Location: 43 • 376 LANDFILL RD" KENANSVILLE NC:t8349 

BuHding/Contents WASTE SITE #12 1991 

Location: 44 • 114 FOUNTAINTOWN RD, KENANSVILLE NC 28349 
BuildIng/Contents WASTE SITE #13 1991 

Location: 45 • 319 VIRGINIA JOHNSON RO" KENltBVILLE NC 28349 
Building/Contents WASTE SITE #14 1993 

Location: 46.· UKNOWN, KENANSVILLENC2~ 

SulldinglContents WASTE SITE #1 5 1996 

Location: 47 • SiS STATE RD, #1918, KENANSVIL.U!NC 28349 

Location Total: 

96 Replacement 

Location Total: 

96 Fteplacement 

Location TolIIl: 

96 Replacement 

Location TOIIII: 

96 Replacement 

Location Total: 

42,400 

44,200 

404,200 

42,400 

42,400 

42,400 

42,400 

42,400 

42,400 

2,10 

2,10 

2,10 

2,10 

2,10 

2,10 

2,10 

2,10 

2,10 

Building/Contents WAFtEHOUSE 3 1992 15,000 Replacement 375,850 

I 
en . 
"'I 51,01> I • 

Location: 48 • SIS STATE RD, #1918, KENAtjSVlL.4£,'NC 28349 
Building/Contents TRANSFEFt STATION 1993 

Location: 45 • 260 AIRPORT RD, KENANSVILI.;E.NCc . .ie349 

Building/Contents TEFtMINAL BUILDING 1 1975 

2 Building/Contents COFtPORATE HANGAR Ifl 3 1990 

3 Building/Contents COFtPORATE HANGAR #2 3 1990 

4 Building/Contents WELL HOUSE 1 1990 

5 Building/Contents '.,.. HANGAR #1 3 1975 

6 Building/Contents ''T' HANGAR #2 3 1915 

7 Building/Contents I.OCALIZER BUILDING 1 19B6 

6 Building/Contents ELECTRICAL VAULT S 1990 

9 Building/Contents LOCALIZER BUILDING 1990 

06/21/2003 

-~-,-:-:. ~.":~-.-

Location Total: 

100 Replacement 

Location Total: 

3,600 ~'Placement 

10,000 Replacement 

10,000 RepJaoemeri1 

144 Replacement 

6,990 Replacement 

6,990 Replacement 

61 Replacement 

240 Replacement 

48 Repllcement 

Location Total: 

"~,,,,,,, 

315,850 

2,200 

2,200 

361,012 

388,030 

389,100 

9,910 

264,410 

264,410 

1,525 

12,640 

1,400 

1,692,451 

,-,.,-

51 ,001 

160,801 

lS0,801 

40,001 

24,OOC 

C 

lS,50C 

12,60( 

4,50C 

&9,SOC 

Psgee 



NCACC PROPERTY & 11L1TY INSURANCE POOL 
PROPERTY SCHEDULe., LOCATIONS AND VALUES 

2003-2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

Sid ISO Yeaf NO. of Sq,-re V.tultlon -- Insured Contir 
10# Category Occupancy Cepa_ent Cia.! Built Story Footage Balls VI'ue Va'u 

Location: 50 - PENNY BRANCH ROAD, I<EfI.4.'IiI$~i:NC 28349 
Bu1lding/Contents 

2 Building/Content. 

WELL HOUSE 

WATER TANK 

Location: 51 - MURPHY'S STORE ROAD, KSNAIiIfWlLLE NC 28349 
Building/Contents WELL HOUSE 

Location: 52 - HIGHWAY 111, KENANSVILLE NC28349 
Bulfdin9/Con'ents WELL HOUSE 

2 Building/Contents WATER TANK 

Location: 53 - WARREN ROAD, KENANSVILLE,l'IC~9 
Building/Contents WELL HOUSE 

2 

3 

2 

2 

3 

2 

1999 

1999 

199B 

1997 

1997 

1991 o 

399 

o 
Replaeemon' 

Roplaeemant 

Location Toral: 

399 R.eplacement 

Location Total: 

399 

o 
Repl8eemon' 

R.eplacement 

Locat'on Total: 

176 Roplaeemant 

69,400 24,S! 

545,500 

615,900 24,SC 

70,500 28,30 

70,600 28,30 

69,500 28,30 

545,500 

515,100 25,301 

27,900 lS,50! 
r. 

Location Total: 27,900 15,50! 0' 

Location: 54 - SOUTH WILLIAMS ROAD, KENAll/$VJI;;LE NC 28349 
Building/Contents BOOSTER PUMP BUH.Ofi,(G 

Location: 55 • SARECTA ROAD, KENANSVILL-ENC~349 
Building/Contents BOOSTER PUMP sUILDING 

Location: 66 - SARECTA ROAD, KENANSVILLE NC28349 
Building/Contents 

2 Building/Contents 

CONTROL BUILDING 

WATER TANK 

Location: 57 • BLIZZARDTOWN ROAD, KENANSVILLE NC 28349 
Building/Contents WELL HOUSE 

Location: 58 • 2600 SARECTA ROAD, KENANSVILLENC 28349 
Building/Contents WELL HOUSE 

06/21/2003 

2 

2 

2 

3 

2 

2 

2002 

1997 

2002 

2003 

1995 

1997 / 

620 Replaeement 

Location Total: 

620 Replacement 

Location Total: 

100 

o 
Replaeemen, 

Replacement 

Location Total: 

399 Replacement 

Location Total: 

399 Roplacement 

,~;---:;-;C, 

, 
'" 0 

105,100 25,90C' 

105,100 25,900 

95,900 30,900 

95,91)0 30,900 

27,700 30,300 

Me,SOO 0 

574,200 30,300 

70,200 28,300 

70,200 28,300 

71,000 25,300 

~lIIInA ., 

,,",c~ 

, 



NCACC PROPERTY & 11LITY INSURANCE POOL 
PROPERTY SCHEDULc_, LOCATIONS AND VALUES 

2003;2004 FUND YEAR 
Duplin County STATE: NC Version: 0100 

BId ISO Year No. of Square valuation - -I"SUM Conten 
10# Category Occupancy Department Ciol Built Story Foollg. B .. lo Volue Valu. 

Location: 59 • WILLIAMSON ROAD, KENANSVILLENC 28349 
Building/Contents 

.2 Building/Con-tents 

WELL HOUSE 

WATER TANK 

Location: 60 • UNKNOWN, KENANSVILLE NC 283'49 

Building/Contents WELL HOUSE # 2 

Location: 61 • 1004 SUMMERWN CROSSROADS,KSlANSVILLE NC 28349 
Building/Contents 

:2 BuJldlng/Contents 

CONTROL SUILDING 

WATER TANK 

Location: 62 • SHEEP PASTURE ROAD, KENANSVILLE NC 28349 

SUi/ding/Contents BOOSTER PUMP HOUSE 

Location: 63 • Various, NC 28349 
BUSiness income/Extra 

.2 Valuable Papers/Records 

06/21/2003 

2 

3 

2 

2 

3 

2 

1997 

1997 

1997 

1997 

1997 

2003 

0 

0 

Location TolIl: 11 1000 21,3C 

399 Replacement 78,800 2S,OC 

0 Raplacement 257,440 

Loeatlon Total: 334,040 25,00 

399 R.eplacement 85,800 24,00 

location Total: 65,600 24,00 

144 Replaceme'nt 32,400 24,00 

a Replacement 447,000 

Location Total: 479,400 24,00. 

830 Replacement 101,700 105,101 J, 
.LOCation Total: 101,700 -10S,101 I 

0 Replacemen! 258,000 

0 R,pla~ment 150,000 

Loeation Total: 408,000 

Grand Total: 25,510,422 6,771,800 
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l'Cvl"\VV r"vr~" 1 1 cr. · .... OU .. II I II'C.:;,J\."'V·,\I'''''''~ rvVL. 

PROPERTY SC~ iLE: INLAND MARINE 
2003-2004 FUND YEAR 

ENTITY: Duplin County STATE: NC Version: 0100 

Premium and Limits 9f Insurance shown on the appll~e Inland Marine Declaration. are based on the following schedule and the reported values Indicated. 
corrections may require adjustments In premiums. 

Any changes or 

The. limitations for unreported acquisitio.ns wit! :be· in accordance wtth the Coverage Form provisions, 

Seq 10# 1.0. Year # Item l'IIiKe-rype DescriptiOn Department - Reported Value 

CATEGORY: Communication Towers 

1 0 833,571 

CATEGORY: Fine Art. 

2 o 

CATEGORY: Mlscellaneou. Inland Marine 

3 
4 

CATEGORY: Mobile Equipment 

o 
o 

5 0 

CATEGORY: Voting Machines 

6 0 

08/21/2003 

MEDICAL EQUIPMENT 
VARIOUS 

Category subtotal: 

Category subtotal: 

Category subtotal: 

Category subtotal: 

Category subtotal: 

Total:. 

·X.~·:,.:. . 

833,571 

150,000 

150,000 

53,163 
984,455 

1,037,618 

770,688 
770,688 -

78,358 

78,358 

2,870,235 

Page 

I 
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Coverage Extensions: 

Builders' Risk (Newly Constructed Property) 
, (Locations requiring higher limits mUst be scheduled) 

Up to $500,000 each location 

Consequential loss $1,500,000 each occurrence 
Cost of Extinguishing landfill Rres $250,000 annual aggregate 
Media Reproduction $250,000 each occurrence 
(Proof is required at time of loss of off-premises storage of backup media) 
Mold $100,000 annual aggregate 
Miscellaneous Unname.i Property , $250,000 each occurrence 

, Newly Acquired locations (Buildings and Personal Property) Up 10 $500,000 each location 
(Locations requiring higher limits must be scheduled) 
Newly Acquired Property (Other l/1an Buildings) Up to $500,000 each 
Outdoor Unscheduled Property $25,000 each occurrence 
PersooaI Property of OII1ers in II1e Participanfs Care, Custody or Control $100,000 each occurrence 
Pollutant Cleanup and Removal $25,000 each occurrence 
Sewer Backup $10,oooeach occurrence 

$25,000 annual aggregate 
Terrorism $100,000 annual aggregate 
Transit $1.500,000 each <lccurrence 
Watercraft (less l/1an 26' in lengl/1) Up to $500,000 each 

For delails regarding property reinsurance, see General Provisions Section, D. Reinsurance.' 

NCACC RMP PROPERTY SECTION 
EDITION 71112003 
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-SECTION 1-
PROPERTY COVERAGE 

A. Territory. 

This Section 1 (Property) of this Contract covers within the fifty (SO) states comprising the United 
States of America and the District of Columbia. 

B. Definition of Occurrence in Se!:tlon 1 (Property). 

The word ·Occurrence" in Section I (Property) means an accident, incident, or a series of accidents or 
incidents arising out of one single event or originating cause and includes all resultant or concomitant 
losses wherever located. 

C. Deductibles. 

The Fund will adjust all losses, damages, or expenses arising out of any Occurrence as one loss. 
The Fund will deduct the amount shown on the Property Contract Declarations Page, Deductibles 
from each adjusted loss. 

O. Coverage Agreement. 

1. Real and Personal Property. 

This Section I (Property) of this Contract covers the Participant's interest in: 

a. real and personal property owned by the Participant and improvements and betterments in 
buildings not owned by the Particlpan~ and 

b. real and personal property of others in the Participant's care, custody, or control. and the 
Participant's liability ifr4Josed by law or assumed by written contract prior to loss. 

2. Extensions of Coverage applicable to Real and Personal Property. 

a. Consequential Loss. 

." . one thodsi!lnd 
leased, " ." by the Paflicipanl 

b. Newly ACQuired Locations. 

This Section I (Property) of this Contract automatically covers until expiration for the amount 
shown in the Contract Declarations of this Section I (Property) the interests of the Participant 
in newly acquired or erected (including while in ",e course of construction) locations acquired 
or erected after the Effective Date of the Contract. The Participant will schedule all locations 
with total Replacement Cost Values greater than $500,000 within one hundred eighty (180) 
days of acquisition or date of completion. The Fund will make additional charges based on 
these values and appropriate rates for these exposures effective on the date of acquisition or 
completion. However, no additional charges will be made for locations acquired where I<>tal 

NCACC RMP PROPERTY SECTION 
EDITION 7f 112003 
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values do not exceed $500,000. 

c. Fire Bligade Charges and Extinguishing Expenses. 

The Fund wilt pay when Participanfs property is damaged or destroyed by a covered pelit: 

(1) for fire brigade charges and other extinguishing expenses for which the Participant may 
be assessed; 

(2) for toss of fire extinguishing materials expended; and 

(3) for the cost to extinguish fires at owned and operated "landfills". 

d. Deblis Removal. 

The Fund will pay the expenses to remove debris of covered property damaged or destroyed 
by.a covered penl from premises covered duling the term of the Contract. The total liability 
under this Section I (Property) of this Contract for removal of debris shall not exceed 25% of 
of the scheduled building value. However, the Fund shall not be liable for more than the 
proportion of such debris removal expense as the amount of coverage under this Section I 
(Property) of this Contract 'bears to the total amount of coverage on the property covered, 
whether or not all such coverage includes this clause, or is collectible or not. 

The Fund wilt not pay the expense to: 

(1) extract contaminants or pollutants from the debris; or 

(2) extract contaminants or pollutants from air, or 

(3) remove, restore, or replace ·contaminated or polluted air, land, or water; or 

(4) remove or transport any property or deblis to a site for storage or decontamination 
required because the property or debris is affected by pollutants or contaminants, 
whether or not such removal, transport, or decontamination is required by law or 
regulation. 

The Fund will pay the expenses to remove, replace, or transport spillage of covered property. 
H9Wever, the Fund will not pay for debris removal or clean up operations of any petroleum or 
chetniq;ilprooucls from·1inys~~m, riyer, lake, or other wl!terway. 

~~iFt;lildWjIl not MY .for deb~s ftlmo¥al·o®aSionedby th.e enferceoWflt OfaflY sta,te or 
tn~lljcipal law or Qrdiflallce which tlEl<les";tates tile dtltnolition of any pertiotl of cOvered 
pfopertywhich has Of has not suffered dall1age: by any altha perils covered against 

It is a condition precedent to recovery under this subsection (d) (Debris Removal) that the 
Fund shall have paid or agreed to pay for direct physical loss or damage to the property 
covered hereunder and that the Participant shall give written notice to the Fund olintent to 
claim for cost of removal of debris or cost to dean up not later than twelve (12) months after 
the date of such physical loss or damage. 

e. Pollutant Clean Up or Removal 

This Sedion I (Property) of this Contract covers the costs the Participant incurs to dean-up or 
remove pollutants from land or water at the premises shown in the Declarations if the 
discharge, dispersal, seepage, migration, release, or escape of the pollutant is caused by or 
results·from apelil not otherwise exduded. 

NCACC RMP PROPERTY SECTION 
EDITION 71112003 
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The costs will be paid only if they are reported to the Fund in writing within 180 days of the 
date the peIiI occurred which caused or resulted in the discharge, dispersal, seepage, 
migration, release or escape of the pollutants. 

The Limit of Insurance for Pollutant Clean Up or Removal is $25,000. That is the most the 
Fund wUl pay at the premises' for the sum of all such covered costs caused by or resulting 
from perils not otherwise excluded that occur during each separate 12 month policy period, 
regardless of whether this Additional Coverage appears in any other contract or contracts 
that form part of this policy. 

The Fund will not pay for the costs to test for, monitor, contain, tread, detoxify or neutralize, 
or in any way respond to or assess the elfects of pollutants, other than payment for testing 
which is performed during the clean-up or removal of the pollutants from the land or water. 

f. Outdoor Property 

The Fund wiU extend coverage to apply to the Participanfs unscheduled outdoor fences, 
radio and teleVision antennas, signs (other than signs attached to buildings), trees,. shrubs 
and plants, (other than 'stock" of trees shrubs or plants), including debris removal expense, 
caused by or resulting from any of the following causes of loss if they are Covered Causes of 
Loss: 

(1) Fire; 

(2) Lightning; 

(3) Explosion; 

(4) Riot or Civil Commotion; or 

(5) Aircraft 

(6) Wind 

The most the Fund will pay for loss or damage under this Extension is $25,000, Qut not more than 
$1,000 for anyone tree, shruQ or plant. 

This Extension is additional insurance. 

This Section I (Prqpilrly).ofthisContract covers ACCounts Receivable due the PartiCipant from 
customers provided the Participant is unable to effect collection' thereof as a result of direct 
physical loss or damage to records of Accounts Receivable by a covered peril. When there is 
proof that a loss to records of Accounts Receivable has occurred but the Participant cannot more 
accurately establish the total amount of Accounts Receivable outstanding as of the date of such 
loss, such amount will be computed as follows: 

a. the monthly average of Accounts Receivable during the last available twelve months, 
together with collection expenses in excess of normal collection costs and made necessary 
because of such loss or damage and reasonable expenses occurred in re-establishing 
records of Accounts Receivable following such loss or damage, will be adjusted in 
accordance with the percentage increased or decreased in the twelve months average of 
monthly gross revenues which may have occurred in the interim; and 

NCACC RMP PROPERlY SECTION 
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b. the monthly amount of Accounts Receivable thus established WIll be further adjusted in 
accordance with any demonstrable variance from the average· for the particular month in 
which the loss occurred. Que consideration will be given to the normal fluctuations in the 
amount of Accounts Receivable within the fiscal month involved. 

There will be deducted from the total amount of Accounts Receivable, however established, 
the amount of such accounts evidenced by records not lost or damaged, or othefWise 
established or collected by the Partidpant, and an amount to allow for probable bad debts 
which would normally have been uncollectible by the Participant 

4. Valuable Papers and Records 

This Section I (Properly) of this Contract covers. Valuable Papers and Records as a result of 
direct physical loss or damage by a covered peril. 'Valuable Papers and Records· means 
written, printed, or otherwise inscribed documents and records, including but not limited 10, books, 
manuscripts, tapes, discs, drums, cells, or other data processing, recording or storage media, but 
does not include money or securities. 

5. Transit 

a. This Section I (Properly) of this Contract covers direct physical loss or damage to properly by 
a covered peril during or in T ransil: 

(1) sold and shipped by the Participant under terms of free on board (F.Q.S.) (as defined in 
the Uniform Commercial Code adopted in the State of North Carolina) point of origin or 
other lerms usually regarded as terminating the shippe~s responsibility short of points of 
delivery; 

(2) arising out of any unauthorized person representing himself to be the proper parly to 
receive goods for shipment or to accept goods for delivery; or 

(3) occasioned by the acceptance by the Partidpant or its agent of fraudulent bills of lading, 
shipping and delivery orders, or similar documents; 

b. but as respects this Transil coverage: 

(1) the Participant may waive rights of recovery against private and contracl carriers and 
accept bUls of lading or receipls from carriers, bailees, warehousemen, or processors 
limiting their liability, bul this Transil coverage will nol inure to the benefit of any carrier, 
bai~, warehouseman, or processor; 

(2) the Fundll!!rees to \V;'!ive i~ righ~I'Ofsullrc~atioll!!liI~iost consignees at the option of the 
Partiqipant ·for shipments made under F.O:R or$imilatterms; 

(3) the Participant is not 10 be prejudiced by any agreements exempling lighterrnen from 
liability; and 

(4) seaworthiness of any vessel or craft is admitted between the Fund and th~ Participant. 

c. Transit means all shipments within and between the territory of this Section I (Properly) of 
this Contract including coastal waters thereof, by any means of conveyance, from the time 
the properly is moved for purpose of loading and continuously thereafter while awaiting and 
during loading and unloading and in temporary storage on any conveyance intended for use 
for any outbound or used for any inbound shipment; including during deviation and delay; 
until safely delivered into place of final destination. 

6. Sewer Back-Up 
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This Section I (PrQperty) of this Contract covers loss from water which backs up through sewers 
or drains which are below grOUtld level; or resulting from, contributed to or aggravated by any of 
the foregoing, unless loss by a peril not excluded elsewhere in this policy ensues and then the 
Fund shall be liable only for such ensuing loss; The most the Fund will pay under this coverage 
provision is $10,000 per occurrence, $25,000 annual aggregate. 

7. Canine and Horse Mortafity 

a. This Section I (Property) of this Contract covers law enforcement dogs and horses against 
death or loss of law enforcement use which results, directly or indirectly from accident 

b. Exclusions Applicable to Canine and Horse Mortality 

The Fund wilt not cover any loss resulting direcily or indirecily from: 

(1) use of any dog or horse in pari-mutuel racing; or any gaming activity; 

. (2) administration of drugs, medication 0( inoculation, unless: 

(a) required because of accident; and 

(b) administered by or at the direction of a licensed veterinarian; 

(3) mysterious disappearance or escape; 

(4) intentional slaughter, however this exclusion will not be used as a defense if the Fund 
agrees to the destruction of the animal; 

(5) malicious, willful or intentional acts or omissions, or misrepresentations by: 

(a) the Participant; 

(b) the Participanfs agents, employees or bailees; 

(6) nuclear reaction, radiation, or radioactive contamination; 

(7) confiscation, nationalization or requisition; 

(8) destruction (as a result of a govemment order) due to exposure to or contraction of any 
communicable disease; 

(9) war de€laredorundoolared,civilwaf,iilSIJrrec!il>fl, rebellion; 

(10) revolution, military. acts. of aggression, any use tor a military purpose; 

(11) voluntary parting with the tiUe or possession of an animal because of: 

(a) fraud; 

(b) trick; or 

(c) talse pretense; 

(12) an animal boarded outside the United States and then returned to United States within 
the last 6 months. 

8. Newlv Constructed Property 

a. This Section I (Property) of this Contract covers direct physical loss of or damage to .the 
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Participanrs n_ buildings while being built on "covered premises.· Covered Premises being 
premises owned. leased or operated by the Participanl 

b. This coverage: 

(1) Begins when construction is started and it ends when any of the following first occurs: 

(a) this contract expires; 

(b) 180 days expire after construction begins; 
or 

(c) the Participant report values to us. 

(2) Does not apply to property at any fair. trade show. exhibition. or exposition. 

(3) Applies only if the loss or damage is caused by or results from a Covered cause of loss. 

The Fund may charge the Participant an additional contribution for this coverage based on values 
reported from the date construction begins. The most the Fund will pay for loss or damage under 
this coverage is $500.000 per occurrence. unless higher values have been previously reported 
and a contribution paid for the full value 

E •. Business Income. Extra Expense. Rental Income 

1. Business Income 

a. This Section I (Property) of this Contract covers actual loss of Business Income sustained 
from necessary interruption of business conducted by the Participanl The inlerruption must 
be caused by direct physical loss or damage by a covered peril during the term of this 
Contract to .property covered in Section I (Property) D (Coverage Agreement) 1. Real 
Property, Personal Property. Electronic Data Processing Equipment and Media, and 
Communication Towers. For the purposes of Business Income, property is real property, 
personal property and communication towers, (excluding valuable papers and records, 
accounts receivable, mobile eqUipment, fine arts, computer hardware or computer software). 

b. "Business Income" means: 

(1) net income (net profit or its equivalent) which would have been earned or incurred; and 

(2) any continuing normal operating expenses, including ordinary payroll, incurred. 

(3) q!lJy~~sses from realandper~na' prQ~ ,.¢!e~lli<; !lIlll<Ipr~ssiAgill1liiPf11el1t 
ahd media, and Communication towets· (exclydiirg lIalualile papers andreeQ'rds, 
aCCQUntSf~ival'lle, mobile eqYipmen~ fine arts). . 

c. If the Participant could reduce the Business Income loss by a complete or partial resumption 
of operations: 

(1) by using damaged or undamaged property covered; or 

(2) by making use of available slock, merchandise, or other property; or 

(3) by using substitute facilities, 

the Fund will deduct such reduction from the amount of the Business Income loss. 

d. The Fund will consider in the determination of any net income and continuing normal 
operations expense loss: 
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(1) the experience of the operation before the date of the occurrence of the direct physical 
loss or damage and the probable experience of the operation had no loss occurred; 

(2) as respects alterations, additions, and property while in the course of construction, 
erection, installation, or assembly, the available experience of the operation after 
completion of construction, erection, installation, or assembly. 

2. Extra Expense 

a. This Section I (Property) of this Contract covers Extra Expense incurred caused by direct 
physical toss or damage by a covered peril during the !arm of this Contract to real property 
covered in Section I (Property) 0 (Coverage Agreement) 1 (Real Property and Personal 
Property). For the purposes of Business Income, property is 'real property, personal property, 
electronic data processing equipment and media, and communication towers, (excluding 
valuable papers and records, accounts receivable, mobile equipment. fine arts). 

b. "Extra Expense" means the expense incurred during the Period of Recovery that would not 
have incurred, if there had been no direct physical loss or damage to property covered 
(excluding valuable papers and records, accounts receivable, mobile equipment, fine arts). 

3. Rentallncome 

a. This Section I (Property) of this Contract covers actual loss of rental income sustained by the 
Participant when the property covered hereunder is rendered wholly or partially untenable as 
a resuft of direct physical loss or damage by a covered peril during the term of this Contract 
to property covered under Section I (Property) 0 (Coverage Agreement) 1 . (Real Property and 
Personal Property). For the purposes of Business Income, property is real property, 
personal property and communication towers, (excluding valuable papers and records, 
accounts receivable, mobile equipment, fine arts, computer hardware or computer software). 

b. "Rental Income" means: 

(1) the fair rental value of any portion of the property occupied by the Participant; 

(2) income reasonably expected from rentals of unoccupied or not rented portions of such 
property; 

(3) the renlalincome from the rented portions of such property, according to bona fide 
leases, contracts, or agreements in force at the lime of loss; and 

(4) ~llti"uil\gclJa~ alld eXpellses n~S!l<lrilyincurfedin redlJji:/~g 10~5 .I!ndljrt/ie 
CQntraettOfal1a~rlt·. not byWliicll·. the I~s· isrlKluOOd (el(ctlJdir\"gll.alliable .'papers·and 
reCQrds, accqllnts receivable, mobile eql.\ipment, fine arts, computer hardware or 
computer software). 

c. Experience of the Operation 

The Fund will consider in the determination of any Rental Income loss: rental conditions for 
the date of the Occurrence of the direct physical loss or damage and the probable rental 
experience had no loss occurred, 

4. Extensions of Coverage Applicable to Business Income, Extra Expense and Rental Income 

a. This Section I (Property) of this Contract covers Business Income, Extra Expense, and Rental 
Income for a period of thirty (30) consecutive days as a result of direct physical loss or 
damage by a collered peril during the term of this Contract to the following property: 
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(l) eIecIJicaI, steam, gas, water, telephone, and other transmission lines and related plants; 
substations, and equipment situated on or within one thousand five hundred (1500) 
feet outside of the covered premises; 

(2) any property located within one thousand five hundred (1500) feet of the covered 
premises thereby preventing ingress to or egress from the partidpanfs premises; and 

(3) any property located within one thousand five hundred (1500) feet of the Participant's 
premises when access to the Participanfs premises is prohibited by order of civil or 
military authority. 

5. Provisions Applicable to Business Income and Extra Expense 

a. Period of Recovery 

·Period of Recovery" means the length of time which: 

(l) commences with the date of direct physical loss or damage by a covered peril and is not 
limited by the expiration date of this Contract; 

(2) if there is direct physical loss or damage to alterations, additions and property while in the 
course of construction, erection, installation, or assembly which delays the slart of the 
operations, the Period of Recovery commences with the date operations would have 
begun if the direct physical loss or damage had not occurred; 

(3) terminates on the date when the damaged or destroyed property should have been 
replaced or replaced with reasonable speed and similar quality; and 

(4) if the Participant has not reached the planned level of production or the planned level of 
operations, which partidpant would have reached, had nO loss' occurred, extends thirty 
(30) consecutive days beyond the date the damaged or destroyed property is actually 
repaired, rebuilt, or replaced. 

6. Special Exclusions 

The Fund will not pay for: 

a. any loss resulting from damage to or destruction of Finished Stock nor the time required to 
reproduce said Finished Stock. "Finished Stock" means stock manufactured by the 
Participant which in the ordinary course of the Participant's operation is ready for packing, 
shipment, or sale; this exclusion does not apply to Extra Expense; 

b. any increase of loss which maybe occasioned by the suspension, l<:Ipse, or C<lncellatiqn of 
any lease,l;qmse, contril~torQrder; -

c. any increase of loss due to interference. at the Participanfs premises by strikers or Qtlwr 
persons with rebuilding, repairing, or replacing the property damaged or destroyed or with the 
resumption of continuation -of business, or with the reoccupancy of the premises; or 

3. Expense to Reduce loss. 

The Fund will pay such expenses as are necessarily incurred for the purpose of reducing any 
Business Income ·Ioss under this Contract, but in no event will the aggregate of such expense 
exceed the amount by which the loss otherwise payable under this Contract is thereby reduced. 

F. Property Excluded. 

This Section I (Property) of this Contract excludes: 
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1. aircraft, spacecraft, satellites, mining equipmen~ rolling stock, any vehicle licensed for highway 
use, and watercraft over 26 feet; 

2. animals, except law enforcement dogs and horses specifically scheduled· as provided in this 
section; 

3. brick, stone, or concrete foundations, piers, or other supports which are below the undersurface 
of the lowest basement floor of each building or section, or when there is no basemen~ which are 

. below the surface of the ground; 

4. bridges, roadways, walks, paving, dikes, and retaining walls outside of and not fonning a part of 
any building; 

5. cost of excavations, grading, backfilling, or filling; 

6. docks, piers, and wharves unless the total value of each is less than $15,000 and is included in 
the property schedule; 

7. electrical, gas, steam, water, telephone, and other transmission lines related plants, substations, 
and equipment located beyond one thousand five hundred (1500) feet from the covered 
premises; 

8. furs, jewelry, jewels, pearls, precious, or semi-precious stones, gold, silver, platinum, or other 
precious alloys; 

9. land, water, growing crops, lawns, standing timber, and coal mines, including property contained 
therein; 

10.Participanfs interest in property of which the Participant is a joint owner with other parties (known 
as a Joint Venture Property) unless declared as such by the Participant to the Third Party 
Administrator in the appropriate fonn; 

11 .. dams constructed of any materials; 

12. money and securities; 

13. nuclear fuel or waste, raw material for nuclear fuel, and yellowcake; 

14. oil and gas drilling rigs and production platfonns including personal property located therecn; 

15. real and personal property situated on any nuclear reactor power plant site; 

17. a.shipmelits l)v. I1l8lkor par&ll post; 

b. shipments fa and from Alaska or Hawaii; and 

c. export shipments after loading on board an overseas vessel or after ocean marine insurance 
attaches, whichever occurs first, and import shipments until they have been discharged from 
the overseas vessel or until the ocean marine insurance tenninates, whichever occurs las~ all 
subject to this Contracfs territory; 

18. underground caverns, lanks, wells, piping, mains, sewers, and drains, including personal property 
therein; and 

19. property located in the 100 year flood zone as designated by the Federal Emergency 
Management Agency, or any successor thereto, only as respects coverage for the peril of Flood. 

20. landfills, inclOdil1g landfill liners, except as provided under Section D., 2., c., 3. Fire Brigade 
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1. aircraft, spaceaaft, satellites, mining equipment, rolling stock, any vehictelicensed fOf highway 
use, and watercraft over 26 feet; 

2. animals, excepl law enforcement dogs and horses specifically scheduled as provided in this 
section; 

3. brick, slone, Of concrete foundations, piers, or other supports which are below the undersurface 
of the lowest basement floor of each building or section, or when there is no basement, which are 

. below the surface of the ground; 

4. bridges, roadways, walks, paving, dikes, and retaining walls outside of and not forming a part of 
any building; 

5. cost of excavations, grading, backfilling, or filling; 

6. docks, piers, and wharves unless the total value of each is less than $15,000 and is induded in 
the property schedule; 

7. elecbical, gas, steam, water, telephone, and other transmission lines related plants, substations, 
and equipment located beyond one thousand five hundred (1500) feet from the covered 
premises; 

8. furs, jewelry, jewels, pearls, precious, or semi-precious stones, gold, silver, platinum, or other 
precious alloys; 

9. land, water, growing crops, lawns, standing timber, and coal mines, including property contained 
therein; 

10. Parlicipanfs interesl in property of which the Participant is a joint owner with other parties {known 
as a Joint Venture Property) unless declared as such by the Participant to the Third Party 
Administrator in the appropriate form; 

11 ... darns constructed of any materials; 

12. money and securities; 

13. nuclear fuel or waste, raw material tor nuclear tuel, and yellowcake; 

14. oil and gas drilling rigs and production platforms including personal property located thereon; 

15. real and personal property situated on any nudear reactor power plant site; 

16. pr~rty sQfdqy .111<!. Pl!f\icip;l~t uf!d~r cpfl(liti~~Il!3le, . trust agreement,. installment payment, or 
ofhi;jrd!!f<!lted'1!I$!ll~oti plafi;1l1lterdi!liil<!l¥,tO. ·.~stqm~; 

17. a. Shipments by mail or parcel post; 

b. shipments 10 and from Alaska or Hawaii; and 

c. export shipments after loading on board an overseas vessel or atter ocean marine insurance 
altaches, whichever occurs first, and import shipments until they have been discharged from 
Ihe overseas vellse1 or until the ocean marine insurance termina1es, whichever occurs last, all 
subject to this Contracfs territory; 

18. underground caverns, tanks, wells, piping, mains, sewers, and drains, including personal property 
therein; and 

19. property located in the 100 year ftood zone as designated by the Federal Emergency 
Management Agency, or any successor thereto, only as respects coverage for the peril at Flood. 

20. landfills, including landfill liners, except as provided under Section D., 2., c., 3. Fire Brigade 
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Charges and Exting~ishing Expenses. 

G. Perils covered. 

This Contract covers against risks of direct physical loss or damage to property covered. including 
. general average. salvage and all other charges on shipments covered hereunder except as excluded. 

H. Perils not covered. 

This Section I (Property) does not cover loss or damage caused directly or indirectly by any peril 
excluded. Such toss or damage is excluded whether contributed to. in whole or in part. by any 
excluded perit. Excluded perils are as follows: . 

1. hostile or warlike action in time of peace or war. including action in hindering. combating. or 
defending against an actual. impending. or expected attack: 

a. by any government or sovereign power (de jure or de facto). or by any authority maintaining 
or using military. naval. or air forces; or 

b. by military. nava~ or air forces; or 

c. by an agent of any such govemment. power. authority. or forces; it being understood that any 
discharge. explosion. or use of any weapon of war employing nuclear fission or fusion wilt be 
conclusively presumed to be such a hostile or warlike action by such government. power. 
authority. or force; 

2. insurrection. rebellion. revolution. civil war. usurped power. or action taken by govemmental 
authority in hindering. combating. or defending against such an occurrence; 

3. seizure or destruction by order of public authority. except destruction by order of public authorily 
to prevent spread of fire or explosion; 

4. risks of contraband or illegal trade; 

5. nuclear reaction or radiation or radioactive contamination. however caused; if fire ensues, liability 
is specifically assumed for direct physical loss or damage by such ensuing fire but not including 
any loss or damage due to nuclear reaction. nuclear radiation. or radioactive contamination; 

6. dishonest act or omission by the Participant. or of any associate, agent, or employee of the 
Participant whether acting alone or in collusion with others; 

7. unexplained disappearance. shortage. or other loss discovered upon taking inventory; 

8. vlillMI!!I¥':Jl~1l9Wjlh any proPltrty.by the Par;lidpant~ra,,!yo~rpilrtvto W!1olllthe Partiflipijllt 
ha$'~tm$\~t/j¢pt!'l~ttYiritidUl?~to . do .so.l;)y anY~J!lil(l(")ijt·$Gfieme,tl1i<*.dev1eec. or (;Itae 
jilretef\~~; ~xll!i!llt under subpafiagr.!phs (2) and (3) of ::.ectionl (Property) 0 (COveFage 
Agreement) 5 (fransit) a; 

9. contaminalion and pollution exclusion: 

loss or damage caused by. resulting from. contributed to or made worse by actual. alleged, or 
threatened release. discharge. escape. or dispersal of Contaminants or Pollutants (as defined 
below). whether in whole or in part caused by. contributed to. or aggravated by any physical 
damage covered by this Contract. 

Nevertheless. if fire is not excluded from this Contract and a fire arises directly or indirectly from 
seepage or contamination or pollution, any loSS or damage covered under this Contract arising 
directly from that fire is covered. subject to the provisions of this Contract. 

"Contaminants· or "Pollutants' means any material which after its release can cause or threaten 
damage to human health or human welfare or causes or threatens damage. deterioration. loss or 
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vCllue, malketatiitity, or loss of use to property covered hereunder, inctuding, but not fimited to, 
baeteria, fungi, virus, or hazardous substances. as listed in the FederCll Water PoUution Control· 
Act. Clean Nt N:;t, Rl3$Ource Conservation and Recovery I'd. of 1976, and Toxic Substances 
Control Act. or as designated by the U.S. Environmental Protection Agency. 

This exclusion shaH not apply when toss or damage is direcUy caused by fire, fightnjng, aircraft 
impact, explosion, riot, civil commotion, smoke, vehicle impact, windstorm, ha~, vandalism, or 
malicious mischief. This exclusion shall also not apply when toss or damage is direcUy caused by 
leakage or accidental discharge from automatic fire protective systems. 

10. corrosion, decay, deterioration, erosion, evaporation, inherent vice, latent defect, leakage, loss of 
weight, marring Of scratching, rust, shrinkage, wear and tear, wet or dry rot, or any quality in 
property which causes it to damage or destroy itself; 

11. dampness or dryness of atmosphere; 

12. etectrical injury or disturbance caused by electrical currents artificially generated; however, this 
clause shall not apply to electronic data processing media, equipment, or related Extra Expense; 

13. insects, birds, rodents, or other animals; 
,. 

14. mechanical breakdown, including rupture or bursting caused by centrifugal force; however, this 
clause shall not apply to electronic data processing' media, equipment, or related Extra Expense; 

15. normal settling, cracking, expansion, or contraction in foundation, walls, floor, or ceilings; 

16. water under the ground surface which presses on or flows or seeps through foundation, walls, 
floors, paved surfaces, basement, doors, windows, or other openings; 

Only as respects to eXclusions 9 through 16 inclusive, such exclusions apply unless direct 
physiealloss or damage by a peril covered ensues and then this Section I (Property) of this 
Contract will cover for such ensuing loss or damage. 

17. delay, loss of use, or loss of market, or other consequential loss unless specifically covered in this 
Contrac~ 

18. explosion, rupture, or bursting of steam boilers, steam pipes, steam turbines or steam engines 
owned, leased, or operated under the Participanrs control. But, if direct physical loss or damage 
by fire or combustion explosion ensues, this Contract will cover for such ensuing loss or damage. 
This Contract wm also cover direct physical toss or damage caused by or resulting from. explosion 
of gases or file! within the furnace of any fired vessel or within the flues or passages through 
which the gases of combustion pass; 

19. a. effl\lri!1rnj~jo."/ofdj;!~GienGV in desigl'ls,~ans, o(specifj<;",tiofjs;$t1d 

b. faulty- andlordefe<;tive w<lf\<manship, mlIterials, or supplies, uniessdirectptwsicalloss or 
damage bya peril covered ensues and then this Contract will cover for such ensuing loss or 
damage: 

20. rain, snow, ice, or sleet to personal property in the open; 

21. with respect to property while in the course of construction, penalties for non-<:ompletion or delay 
in completion of contract or non-<:ompliance with contract conditions; 

22. asbestos materials: 

a. asbestos material removal unless the asbestos is itself damaged by fire, lightning, aircraft 
impact, explosion, riot, civil commotion, smoke, vehicle impact. windstorm or hail, vandalism. 
malicious mischief, or leakage or accidental discharge from automatic fire protective systems; 

b. demolition or increased cost of reconstruction, repair, debris removal, or loss of use 
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necessitated by the enforcement of any taw ordinance regulating asbestos materiat; and 

c. any govemmental direction or request declaring that asbestos material present in or part of or 
utilized on any undamaged portion of the, Participanfs property can no longer be used for the 
purpose for which it was intended when installed and must be removed or modified; and 

23. Mold 

We will not pay for loss or damage caused direcUy or indirectly by the presence, growth, 
proliferation, spread or any activity of "fungus", wet or dl)' rot or bacteria. 

But if "fungus·, wet or dry rot or bacteria results in a ·specified cause of loss", we will pay for the 
toss or damage callsed by that "specified cause of loss". 

This exclusion does not apply when "fungus," wet or dry rot or bacteria resuUs from fire or 
lightning. 

"Fungus" means any type or form of fungus, including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or released by fungi. 

'Specified Cause of Loss' means the following: Fire; ,fighlriing; explosion; windstorm or hail; 
smoke; aircraft or vehicles; riot or civil commotion; vandalism; leakage from fire extinguishing 
eqUipment; sinkhole collapse; volcanic action; fatting objectsl weight of snow, ice or sleet; water 
damage. 

This eXclusion does not apply unless the total loss or damage within the Contract Period specified 
in the Property Contract Declarations exceeds $100,000. Regardless of the number of claims, 
this limn!s the most we wm pay for the total of all loss or damage arising out of all occurrence 
which take place during the Contract Period. Any coverage provided in this section does not 
increase the applicable Limit on any Covered Property. 

The Fund will deduct the amount shown on the Property Contract Declarations Page, Deductibles 
from each adjusted loss. 

24. Terrorism: 

a, We will not pay for loss·or damage caused directly or indirectly by terrorism, induding action in 
hindering 0( defendii1ga~aiAS~an actual or expecledincident ofterrolism. Su"", los,S or damage is 
exduded- regardless of.any other cause or event that contributes concurrently or in any sequence to the 
loss. 

l("rn;>flsll!'f!)~~~~~!>IM~eS~i'i~liM~i>I!'i'~I~~.~iR;~UI!fi,S" pf~rGII""'Y0f;lny,,~j!.\tlre: 
, '-", ,,- '.,"" --:-',,-- ',',',". 

a) Use or tho~at'of:foree<or'viPlellOO~'or 
b) Commission or threat,of a dangerous act; or 
c) Commission Of threat of an act that interferes with or disrupts an electronic, communication, 

infonnation or mechanical system; and 

2. When one or both of the following applies: 

a) The effect is to intimidate or coerce a government or the civilian population or any segment 
thereof, or to disrupt any segment of the economy; or 

b) It appears that the intent is to intimidate Of coerce a government. or to further political. 
ideological, religiOUS. social or economic objectives or to express (or express opposition to) a 
philosophy or ideology. 

b. Regardless of Ule amount of damage and losses. in addition to items 1. And 2. Above, this Terrorism 
Excluswn also applies to' any incident of terrorism: 
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1. That involves the use, release 9< escape 01 nuclear materials, or that direcUy or indirectly results in 
nudear reaction Of radiation Of radioactive contamination; Of' 

2. That is carried out by means of the cfispersat or appfication of pathogenic or poisonous biotogicaI or 
chemical materiats; or 

3. tn which pathogenic or poiSOnous biological or chemical malerials are released, and it appears that 
one purpose of the tefTorism was to release sum materials. 

In the event of an incident of terrOrism that involves nuclear reaction or radiation, or radioactive 
contamination, this TelTorism Exclusion supersedes any Nudear Hazard Exdusion . 

. c. ADDITIONAL COVERAGE - Umited Coverage for Terrorism 

Under a. only above, this Exclusion does not apply unless the total loss or damage within the Contract 
Period specified in the Property Contract Declarations exceeds $100,000 .. Regardless of the 
number of claims, this limit is the most we w11l pay for the total of all loss or damage arising 
out of aU occurrence which take place during the Contract Period. Any coverage provided in 
this section does not increase the applicable Limit on any Covered Property. 

The Fund will deduct the amount shown on the Property Contract Declarations Page, 
Oeductibles from each adjusted loss. 

25. authorities exclusion: 

Notwithstanding any of the provisions of this Contract, the Fund shall not be liable for loss, 
. damage, costs, expenses, fines, .or penalties incurred or sustained by or imposed on the 
Participant at the order of any government agency, court, or other authority arising from any 
cause whatsoever. 

I. Ea!tI!quakeand Flood 

1. Eactl loss by Earthquake, Flood, CYClone, tornado, hUrricane, Windstorm, or hail will constitute a 
single loss Occurrence: 

If more than one Earthquake, cyclone, tornado, hurricane, windstonn or hail occurs within any 
period of 72 hours during the term 01 this Contract, the Participant may elect the moment when 
the 72 hour period will begin. 

The Fund wi" not be liable far any loss caused by any Earthquake or Flood beginning before the 
Effective Date, nQf'(af<lny IeSSoocUfriA!! after the EII!IIirationDate. 

~~~!lIll<¥~~aAIi;Ii!i!~·fflQll~~.~~~tlt$iIi!il!lill.ilY .. 

~'i"I$otl" @~ns f~lng wllt~r, s!l~de Water, wavl!s, tidjilwl;lti1f, tid<llwave, is1l1l81Ui, a'ieffl9Vlaf 
streams or other bodies atwater, or spray \rom' any of llie mregoing,all' whether driven by wiAd or 
not 

2. In the event of a difference of opinion between the Participant and the Fund as to wl1ether or not 
losses sustained by the Participant during an elected periOd of seventy-two (72) hours arose out 
of or directly resulted from a single atmosphertc disturbance or condition, the stated opinion of the 
United States Weather Bureau, or successor thereto, shall govern as to whether or not a single 
atmospheric disturbance or condition continued throughout the period at the locations involved. If 
the United States Weather Bureau should dectare that one single atmospheric disturbance had 
continued at the locations involved beyond the elected period of seventy-two (72) hours, all 
losses sustained during such extended period shall be included as a single loss Occurrence. 

J. Valuation 
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At the time of loss, the basis of valuation unless othenNise endorsed herein shall be as follows: 

1. Real and Personal Property (including Computer Software, Telephone Systems, Voting 
Machines, Mobile Radios and Property in the Open): the Replacement Cost, if actuaUy replaced, 
if not so replaced, the Actual Cash Value; however, if the building where loss or damage occurs 
has been vacant for more than 60 consecutive days before that loss or damage, then Actual 
Cash Value will be used, whether or not the property is replaced. However, if the Participant has 
submitted documentation of the Participanrs Board of Commissioners' appr()val to occupy the 
building, then Functional Replacement Cost based on the occupancy intended by the 
Participanrs Board of Commissioners will be the basis of valuation. 

2. Communication Towers: Replacement Cost if so reported and actually replaced, otherwise 
Actual Cash Value. 

3. a. raw stock, supplies and other merchandise not manufactured by the Participant the 
Replacement Cost; 

b. stock in process: the value of the raw stock and labor expended, plus the proper proportion of 
overhead charges; and 

c. finished stock: the regular cash selling price,. less all discounts and charges to which such 
finished stock would have been subject had no loss occurred; 

4. improvements and bettennents and office contents: the Replacement Cost if actually replaced, if 
not so replaced, the Actual Cash Value; 

5. electronic data processing systems and equipment (computer hardware): 

a. owned: the Functional Replacement Cost, if actually replaced, of the existing equipment or 
similar equipment performing the same functions, if not so replaced then the Actual· Cash 
Value; and 

b. leased: the amount of the Participanrs liability imposed by law or assumed by written 
contract; 

6. fine arts: the appraisal value or in the absence of such appraisal the fair market value at time of 
loss; 

7. patterns, molds, and dies: the Replacement Cost if Replacement Cost values have been reported 
lathe Fund and if actually replaced; otherwise, at Actual Cash Value; 

8. exhibitions and displays: the cost to the Pa~cipant; 

9. V;!II\lablePapiil/'salld Records: the cost to repair or rer1a<!iil~eprQ~rtywithotherof.like kind alld 
qua~ty im;ludiRglIJe .cost of gatheririg andlor .ass.ernbl'"9 int(Jm;\ll~Il;or if nflt replaced,the cost 
of blank m<!tenal and Iranscribing for books of account,. manuscripts. abslracts. drawings, card 
index systems. and other records; and the cost of unexposed. or blank eleclronic data processing 
films, tapes; discs, drums, cells, and other magnetic or storage media; 

10. property in Iransil: the actual net invoice cost together with such costs and charges as may have 
accrued or become legally due since shipment, but in the absence of an invoice the market value 
of the property at the point of destination on the day of actual loss; 

11. buildings over 50 years old and over $1. 000. 000 in value: the Actual Cash Value subject to the 
reported value, unless an appraisal has been received by the Fund and a contribution charged on 
appraised value and then Replacement Cost; 

12. machinery and equipment: Replacement Cost, if so reported and if actually replaced, otherwise 
the Actual Cash Value; 
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13. mobile equipment Replacement Cost, if so reported and if actually replaced, olherwise Ihe Actual 
Cash Value; and 

values will be reported for each Participant on a 100% Replacement Cost basis. Where a significant 
(25% or greater) valiance in valuation on a given location is found at Ihe time of a loss, additional 
charges will be made on a pro-rala basis. Coverage will revert to Actual Cash Value until the 
contribulion is paid. 

K. Misrepresentation and Fraud 

The entire Contract is void if: 

1. Ihe Participant has concealed or misrepresented any material fact or circumslances conceming 
Ihis coverage; or 

2. Ihe Participant makes any attempt to defraud Ihe Fund either before or after a loss. 

l. Inspection and Audit 

While this coverage is in effect, the Fund can, at any reasonable time, inspect the Participant's 
property and operations. However, neither the Fund's inspection nor any report thereof can serve as 
any representation /hat the Participant's property or operations are safe or healthful or Ihat the 
Participant's property or operations comply wilh any law, rule, or regulation. 

M. Protection of Propertv 

In case of direct physical loss or damage by a covered peril, the Participant will take reasonable steps 
to protect, recover, or save the covered property and minimize any further potential loss. 

The acts of the Participant or the Fund in protecting, recovering or saving the covered property will 
not be considered a waiver or an acceptance or abandonment. The Participant and the Fund will 
bear the expenses incurred proportionate to their respective interests. 

N.. Errors and Omissions 

No unintentional errors or omissions in deSCription Of location of property' or valuation of property will 
prejudice the Participant's right of recovery but will be reported to Ihe Fund as soon as practicable 
when discovered. 

O. Brand and Tradema""s 

In case of loss or damage by a peril CQvered ag;!inst t"covered property bearing a brand, trademark, 
or label, which in any way caro!!s(lfimllli!lS'ihe !luarant'i'e or tI'Ieresponsibility ofth'i' manflfadiJreof 
theP!ltt\Cipa'ilt: 

1. the saiv"g~ v"I~0f,llUIll>"ll!Wlll9!!d"'!!"~~Willbe determined ;!fIer rem0val0f suehbrantlls, 
trademarks, labels,or ideAtil¥in!l,c\1a".ctilltiltics; 

2. the cost of such removal will be considered as part of the damage; 

3. Ihe Participant will have full right to the possession and control of such damaged property; and 

4. after suitable tests have indicated which goods have been damaged, Ihe Participant, exercising 
reasonable discretion, will be sole judge as to whether such damaged goods are suilable for 
reprocessing or for marketing and no such damaged goods as determined by the Participant to 
be unfit for reprocessing or for marketing will be sold or othelWise disposed of except by the 
Participant or wilh the Participant's consent, but the Participant will allow the Fund any salvage 
obtained on any sale or other disposition of such goods~ 

P. Pair and Set 
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1. In the event of loss Of damage to any covered article Of articles which are part of a pair or set, the 
measure of loss of or damage to suCh article or articles will be a reasonable and fair proportion of 
the total value of the pair or set, giving consideration to .the importance of said article Of articles, 
but in no event win such loss Of damage be construed to mean tOlallOss of the pair or set, or 

. 2. in the event of lOss Of damage to any part of properlY covered consisting, when complete for use, 
of several parts, lIle Fund will only be liable for lIle value of the part lost ordamaged. 

Q. Contributing Insurance 

Permission is granted for the Participant to purchase other policies written upon lIle same plan, 
conditions, and provisions as \hose contained in this Section I (PropertY) of this Contract. 

This Section I (ProperlY) of this Contract will contribute to thetolal of each lOss otherwise payable 
herein to the extent of the participation of this Section I (ProperlY) of this Contract in the total limit of 
liabifily as provided bV an policies written upon the same plan, conditions, and provisi<)ns as those 
contained in this Section I (ProperlY) of this Contract . 

. R. Excess Insurance 

Permission is granted to the Participant to have excess insurance over the limit of liability set forth in 
this Section I (Properly) of this Contract withoul prejudice to this. Section I (ProperlY) of this Contract, 
nor will the existence of such insurance,. if any, reduce any liability under this Section I (ProperlY) of 
this Contract 

S. Other Insurance 

Except as referred in Q and R above, if there is other collectible insurance, this Contract will cover as 
excess coverage and will not contribute willl such olller insurance. 

T. Reinstatement 

With the exception of loss caused by perils which are subject to annual aggregate limits, any loss 
hereunder will'not reduce the amount of limns of Section I (ProperlY). 

U. Benefit to Bailee 

The Contract will not inure, directly or indirectly, to the benefit of any carrier or bailee. 

V. Abandonment 

There wi!! be no abandonment olany properlY to lIle Fund. 

w, ... 
For'Pl!/~$IP-!Gf~l(Pfa~) 0II1y;.lhe;oIlOWing·.terms,sf@I411lye.·lhe,f!j!lewi!!'lmeaniA!lS; 

1. "Accounts Heceivable' means money due the Participant from customers provided the Participant 
is umible to effeclcollection thereof as a result of direct physical loss or damage to records of 
Accounts Receivable by a covered peril. 

2. "Actual Cash Value" means the replacement cost, at lIle time of loss, of the damaged or 
destroyed properly, less depreciation. 

3. "Business Income" means (1) net income(net profit or its equivalent) which would have been 
eamed or incurred; and (2) any continuing normal operating expenses, including ordinary payroll, 
incurred (excluding valuable papers and records, accounts receivable, mobile equipmenl fine 
arts, computer hardware or computer software). 

4. "Consequential .Loss" means consequential loss to covered properlY caused by a change of 
tempefat"re resultiAg from total or partial destruction by a covered peril of heating, air 
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conditioning, refrigerating, or cooling apparatus, connection or supply pipes thereof, if within one 
thousand five hundred (1500) feet of premises owned, leased, or operated by the Participant 

5. "Contaminanf' means any material which after its release can cause or threaten damage to 
human health or hUman welfare or causes or threatens damage, deterioration, loss or value, 
marketability, or loss of use to property covered hereunder, including, but not limited to, bacteria, 
fungi, virus, or hazardous substances as Usted in the Federal Water Pollution Control Act, Clean 
Air Act, Resource Conservation and Recovery Act of 1976, and Toxic Substances Control Act, or 
as designated by the U.S. Environmental Protection Agency. 

6. "Earthquake" means land movement due to seismic activity. 

7. "Extra Expense" means the expense incurred during the Period of Recovery that would not have 
occurred, if there had been no direct physical toss or damage to property covered (excluding 
valuable papers and records, accounts receivable, mobile equipment, fine arts, computer 
hardware or computer software). 

8. "Flood" means rising water, surface water, waves, tidal water, tidal wave, tsunami, overfl9w of 

streams or other bodies of water, or spray from any of the foregoing, all whether driven by wind 
arnot. 

9. "Funelional Replacement Cosf' means the cost to replace the property with similar property 
intended to perform the same funelion when replacement with identical property is impossible or 
unnecessary . 

10. "Joint Venture Property" means Participanfs interest in property of which the Participant is a joint 
owner with other parties. 

11. "Landfill" means a municipal solid waste land fill. 

12. "Miscellaneous Unnamed Property" means that property owned by the PartiCipant whether real or 
personal but inadvertently not reported to the Third Party Administrator. 

13. "Mobile Equipmenr means any of the following categories of land vehicles, including any 
attached machinery or equipment; 

a. bulldozers, farm machinery, forklifts, and other vehicles designed for use principally off public 
roads; 

b. vehicles fIl1Iintained for use solely onern~to premises the ParticipantowAs or rents; 

c. vehicles that travel on crawler treads; 

d. vehicles, whether self-propelled or not, maintained primarily to provide mobility to 

permanently mounted: 

(1) power cranes, shovels, loaders, diggers, or drills; or 

(2) road construction or resurfacing equipment such as graders, scrapers, or rollers. 

e. vehicles not described in subparagraphs a, b, c, or d above that are not self-propelled and 
are maintained primarily to provide mobility to permanently attached equipment of the 
follOWing types: 
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(1) air compressors, pumps, and generators, ioduding spraying, welding, building, cleaning, 
geophysical exploration, lighting, and well selVicing equipment; or 

(2) cherry pickers and similar devices used to raise or lower workers. 

f. vehicles not described in subparagraphs a, b, c, or d above that are maintained primarily for 
purposes other than the transportation of persons or cargo. However, self-propelled vehicles 
with the following types of permanently attached equipment are not Mobile Equipment but will 
be considered Autos: 

(1) equipment designed primarily for: 

(a) Snow removal; .or 

(b) road maintenance, but not construction or resurfacing; or 

(c) street cleaning; 

(2) cherry pickers and sim~ar devices mounted On automobile or truck chassis and used to 
raise or lower workers; and 

(3) air compressors, pumps and generators, including spraying, welding, building cleaning, 
geophysical exploration, lighting, and well servicing eqUipment 

14. "Newly Acquired locations" means locations acquired or erected after the Effective date of the 
Contract. The PartiCipant will report (except locations having total values under $500,000) the 
values to the Fund within one hundred eighty (180) days of acquisitions or date of Completion. 

15. "Occurrence" means an accident, incident,. or a series of accidents or incidents arising out of the 
single event or originating cause and includes an resultant or concomitant losses wherever 
located. 

As respects Earthquake and Flood: In the event of a difference of opinion between the 
PartiCipant and the Fund as to whether or not losses sustained by the Participant during an 
elected period of seventy-two (72) hours arose out of or direcUy resulted from a single 
atmospheric disturbanreor candition, the stated opiniof' of the United States Weather Bureau, or 
successor shall as to whether or not a single atmospheric dislurbance or 
condition 100000ti~sinVohted. n~l1e 'United 

16. "Period of ReCOVery" apfllica~letO business intel1fUptionan~'tl(trae~nse, rn!)ans .the len!!Jth.of 
time which: (a) commences with the date of direct physical lossprdamage by a covered peril 
and is not limited by the expiration date of this contract; (b) if there is direct physical loss or 
damage to alterations, additions and property while in the course of construction, erection, 
installation, or assembly which delays the start of the operations, the Period of Recovery 
commences with· the date operations would have begun if the direct physical loSs or damage had 
not occurred; (c) tenninates on the date when the damaged or destroyed property shOUld have 
been replaced orreplaced with reasonable speed and similar quality; and (d) if the Participant 
has not reached the planned level of production or the level of operations, which would have 
been reached, had no loss occurred, extends thirty (30) consecutive days beyond the date the 
damaged or destroyed property is actually repaired, rebuilt, or replaced. 

17. ·Property in the Open" means Property shown on the building appraisal which is located on an 
insured premises and described in the appraisal.and for which a Replacement Cost is shown. 
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18. "PoUutants" means (See Contaminant) 

19. "Rental Income" means (1) the fair rental value of any portion of the property occupied by the 
Participant; (2) income reasonably expected from rentals of unoccupied or tim·ented portions of 
such property; (3) the rental income from the renled portions of such property, according to bona 
fide leases, contracts, or agreements in force althe lime of loss; and (4) continuing charges and 
expenses necessarily incurred in reducing the toss under the contract for an amount not by which . 
the loss is reduced. (excluding valuable papers and records, accounts receivable, mobile 
equipment, fine arts, computer hardware or computer software). 

20. "Replacement Cost" means the amounl is would take to replace the damaged or destroyed 
property with property of tike kind and quality, determined at Ihe lime of loss, not to exceed the 
amount declared in the statement of values. 

21. "Transit" means all shipments within and between the lerritory of this Section .1 (Property) of this 
contract including coastal waters !hereof, by any means of conveyan<:e, from the time the 
property is moved for purpose of loading and continuously thereafter while awaiting and during 
loading and unloading and in temporary stOrage on any conveyance intended for use for any 
outbound or used for any inbound shipment; including during deviation and delay; until safely 
delivered inlo place of final destination. 

22. "Valuable Papers and Records" means written, printed, or otherwise insclibed documents and 
records, including but not limited to, books, manusclipts,tapes, discs, drums,cells, or other data 
processing, recording or slorage media, but does not include money or securities. 
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NORTH CAROLINA COUNTIES LIABILITY AND PROPERlY INSURANCE POOL FUND 

Participant: 

Certificate Number. 

Contract Period: 

Effective Time: 

SECTION II 
GENERAL LIABILITY 

CONTRACT DECLARATIONS 

Duplin County 

LP-DU~31~3 

From 0710112003 to 07/0112004 

12:01 a.m., Eastern Standard Time 

SCHEDULE OF COVERAGES AND LIMITS 

COVERAGE 

General Liability 

Fire Legal Liability - Real Property 

'Broad Fonn Property Damage and Property in the Care, 
Custody and Control of the Participant 

Premises Medical Payments 

I Deductible 

NCACC RMP GENERAlllAOIlITY SECTION 
EDITION 71112003 

LIMIT 

$ 2,000,000 per occurrence 

$ 100,000 per occurrence 

$100,000 peroccurrence 

$1,000 per person 
$10,000 per occurrence 
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- SECTION II -
GENERAL LIABILITY COVERAGE 

A. Coverage Agreement 

The Fund agrees, subject 10 lIle limitations, terms, and conditions hereunder mentioned: 

1. to pay on behalf of lIle Participant an sums which lIle Participant shall be obligated to pay by 
reason of lIle liabHity imposed upon lIle Participant by law or assumed byllle Participant under 
contract or agreement for damages on account of Personal Injury, BodHy Injury or Property 
Damage, including dealh at anytime resulting therefrom, suffered or alleged to have been 
suffered by any person or persons (excepting employees or volunteers of lIle Participant injured 
in lIle course ofllleir employment), 

andlor damage to or destruction of property or lIle loss of use lIlereof arising out of any 
Occurrence from any cause olller lIlan as covered by Section III (Auto), Section IV (Crime) and 
Section V (Professional Liability) of the Contract, 

including, but not limited to, Products LiabHity andlor Completed Operations, Host Liquor Liability, 
Incidentat Matpractice, and Employee Benefits Liablfity; 

2. to pay on behalf ofllle Participant aU costs and expenses iricurred in lIle investigation, adjustment 
and settlement of any claims or suits. We will have lIle right and duty to defend lIle Participant 
against suits seeking damages for bodily injury or property damage. The Fund's obligation 
applies only to claims or suits for which coverage is afforded by lIlis Section II (General Liability) 
of lIlis . Contract. Coverage for such costs and expenses provided herein is in addition to lIle limit 
ofliabitity as stated in Contract Declarations of Section II (Generat Liability); 

3. to pay on behalf of lIle Participant all expenses incurredbyllle Participant during lIle Contract 
Period for such medicat and surgical retief to olllers (excepting employees and volunteers of lIle 
Participant injured in the course of lIleir eniploymerit),as shall be necessary as lIle result .of an 
Occurrence on account of Personal Injury or Bodily Injury, provided such injuries arise out of 
operations with respect to which lIle Participant is afforded coverage for liability under lIlis 
Contract. 

Notwllllstanding the foregoing, the Fund shall not be liable to pay, on behalf of the Participant, 
aflY sum which the Participant shall be obligated to pay If a judgment or final adjudication in any 
action brollght against the Pafljclpant shall be based· on a determination that acts of fraud or 
dil!honesly were committed by the Participant. 

Wllhrespect to P(opertyDamage to structures or portioAst~feof rented to or leased to the named 
Participant including fixtures permanenUy aUached thereto,. if such Property Damage arises out of fire, 

1. all of lIle exclusions of the Contract, other than the Nuclear Explosion Exclusion (II, E, 22 of the 
Contract), are deleted and replaced Ill{ lIle following: 
This coverage does not apply to liability assumed by the Participant under any contract or 
agreement. 

2. The limit of Property Damage liability as respects this Fire Legal Liabitity Coverage - Real 
Property is $100,000 each occurrence unless otherwise stated in the Declaration Page of this 
Section II (General Liability). 

3. The Fire Legal Liability Coverage - Real Property shall be excess coverage over any valid and 
ooHectible property insurance (including any dedl!lctible portion lIlereof), available to the 
Participant. such as, but not limited to fire, extended coverage, builder's risk coverage or 
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installation risk coverage and the other insurance conditions of the Contract are amended 
accordingly. 

C. Broad Form Property Damage and Property in the' 
Care, Custody, and Control of the Participant 

The coverage for Property Damage liability applies subject to the following provisions: 

1. This coverage does not apply to: 

a. property owned or occupied by or rented to the Participant (See above for special provisions 
applying to Fire legal Uabiflty - Real Property); 

b. property in the custody of the Participant which is to be installed, erected, or used in 
construction by the Participant; 

c. that particular part of any property, not on premises owned by or rented to the Participant 

(1) upon which operations are being perfonned by or on behalf of the Participant at the time 
of the Property Damage arising out of such operations, or 

(2) out of which any Property Damage arises; or 

(3) the restoration, repair, or replacement of which has been made or is necessary by reason 
of faulty workmanship thereon by or on behalf of the Participant; 

d. with respect to the completed operations hazard, to work performed by the Participant out of 
such work or any portion thereof, or out of such materials, parts, or equipment furnished in 
connection therewith. 

2. Except with respect to the use of elevators or liability under a written sidetrack agreement, 
coverage for the following exposures is limited to $100,000 and will be paid only at the' option of 
the Participant 

a. property held by the Participant for sale or entrusted to the Participant for storage or 
safekeeping; and 

b. tools or equipment of others while being used by the Participant in performing its operations. 

3. The Bro.ad Form Property Damage and Property in the Care, Custody, and Control of the 
P;articipant G0Ver~Sh;aILbe . tI!(Gjl/iS ovtlr IolQyvalid",nd ~Iectible pr9Perty. insulan¢e or 
C!iI¥,~r~~~{j"il!I!~i~j'f!~.~~~"~""~:e!9~.lI~i!~l;\le to.~Pli!~nt. suchasib\J! nfilt 
limit~·t(!)ifi~I;l.···~~.!!I4·.Cilq!l~~I'''~'Il!~$.·~.R.'Ci)v.~!f.Qf·lnll~Ulif.en·, ·risk· cOvelage, .·aild··i\he 
other ooyelaIJacdl¥litjons of.the.elontiiaetarelilmendei:!'<iCX:Orl!lingly, 

D. Employee Benefits LiabilitY 

The Fund agrees to indemnify the Participant for all sums which the Participant shall become legally 
obligated to pay as a result of dam;ages sustained by an employee, prospective employee, folTOOr 
employee or the beneficiaries or legal representatives thereof in the administration of the Participant 
Employee Benefit Programs as defined herein and c;aused by ;any negligent act, error or omission of 
the Participant or any other person for whose acts the Participant is legally liable. 

1. ExclUSions 

This coverage under this section does not apply: 

a. to any dishonest, fraudulent, criminal or malicious act, libel, slander, discrimination or 
humiliation; 
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b. to Bodily InjUIY 10, or sickliess, disease or death of, any person, or 10 injury to or 
destructioo of any tangible property, including\t1e loss of use thereot, 

c. to any claim for failure of performance of contract by any Insurer, including failure of any 
Employee Benefit Program; 

d. to any claim based upon the Insured's failure to comply with any law concerning Workers' 
Compensation, Unemployment Insurance, Social Security or Disabffity Benefits; 

e. to any claim based upon: 

(1) Failure of slocl< to perform as represented by a Participant; 

(2) Advice given by a Participant to an employee to participate or not to participate in stock 
subscription plans; 

(3) The investment or non-investment of funds; 

f. to claims based upon the Employee Retirement Income Security Act of 1974, Public 
of Common law. 

2. Definitions: 

a. "Administration" - The unqualified word "Administration" whenever used, shall mean: 

(1) Giving counsel to employees with respect to the Employee Benefit Program; 

(2) Interpreting the Employee Benefit Programs; 

(3) Handling of records in connection with the Employee Benefit Programs; 

(4) Effecting enrollment, terminatiOn or cancellation of employees. under the Employee 
Benefit Program; provided all such acts are authorized by the Participant. 

b. "Employee Benefits Programs"· The term Employee Benefit Programs shall mean 
disability benefits insurance and travel, savings or vacation plans. 

E. Exclusions APR,jcable to General Uabllitv 

This coverage does nol apply to any of the following: 

1. t:xpl1!qtedQrlllt~l. 

bodily injury Of~(~ili1am~expected or intenqed frQlllthe slllndpoint ofaCoveredPef$on. 
This exclUsion ddes not apply to'i)odily injury resulting from the use of reasonable ·force to protect 
persons or property. However, bOdily injury resulting from the use of reasonable force by law 
enforcement officers to protect persons or property is not covered; 

2. Workers Compensation 

any obligation for which the Participant or the Participant's insurer may be held liable under any 
workers compensation, disabmty benefits, or unemployment compensation law or any similar law. 
This includes volunteers of the Participant. 

3. Employee Indemnification and Employer's Liability 

bodily injury to: 

a. an employee or volunteer of the Participant arising out of or in the course of employment by 
the Participant; or 
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b. \he spouse, child, parent, brother, or sister of that employee as a consequence of paragraph 
a. above. 

This exclusion applies: 

(1) whether the Participant may be liable as an employer or in any other capaCity; and 

(2) to any obligation to share damages with or repay someone else who must pay damages 
because of the injury; 

4. Watercraft 

to the ownership, maintenance, or use, inciudingloading or unloading of watercraft over 26 feet in 
length; 

5. Care, Custody and Control 

Damage to property in your care, custody or control. 

6. Property Damage and Work Performed 

to property damage to work performed by or on behalf of the named Participant arising out of the 
. work or any porlion thereof, or out of materials, parts, or equipment furnished in connection 

therewith; 

7. Aircraft Airfields, Airports 

to liability ariSing out of the ownership, maintenance, loading or unloading, use, or operation of 
any aircraft, airfields, airports, runways, hangars, buildings, or other properties in connection with 
aviation or airport activities; 

8. Eminent Domain 

to any liability arising out of or in any way connected with the operation of the prindples of 
eminent domain, condemnation proceedings, or inverse .condemnation, by whatever name called, 
whether such liability accrues direcUy against the Parlicipant or by virtue of any agreement 
entered into by or on behalf of the Parlicipant; 

9. Asbestos 

to liability arising.out.ot 

a. inhaling <!s~s, ing!i!sli/lga$~os, orPfolong~ physical exposurestoas/lestosor goods 
or product.s,conminingas~tos;·or 

b. the use of asbestos in constructing or manufacturing any good, produc~ or structure; or 

c. the removal of asbestos from any good, product, or structure; or 

d. the manufacture, s<!Ie, transportation, storage, or disposal of asbestos or goods or products 
conmining asbestos; 

10. Pollution 

a. the "Contamination" of any "Environment" by 'Pollutants" that are introduced at any time, 
anywhere, in any way; or 

b. any bodily injury, personal injury, property damage, costs Of other loss or damage arising out 
of such contamination, including but not limited to, cleaning up, remedying, or detoxifying 
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such contamination; or 

As used in this exclusion, the following terms will have the following meanings: 

"Contamination" means any unclean or unsafe or damaging or injurious or unhealthful condition 
arising out of the presence of potlutants, whether permanent or transient in any Environment. 

"Environment" includes .any person, any manmade object or feature, animals, crops and 
vegetation, land, bodies of water, underground water or water table supplies, air, and any other 
feature of the earth or its atmosphere, whether or not altered, developed, or cultivated, inctuding, 
but not limited to any of the above, owned, controlled, or occupied by the Participant 

'Pollutants" means smoke, vapors, soot, fumes, acids, sound, alkalines, chemicals, liquids, 
solids, gases, thermal pottutants, and all other irritants or contaminants. 

This exclusion does not apply to bodily injury or property damage caused by heat, smoke or 
fumes from a "hostile fire". 

11. War 

bodily injury or Property Daffiilge due to war, whether or not declared, or any act or condition 
incident to war. War includes civil war, insurrection, rebellion, or revolution. 

12. Sexual Abuse 

to any claim resulting from the sexual or physical abuse or molestation of any person by the 
Participant or any volunteer worker or employee of the Participant. 

13. Public Officials Uability 

to any liability for any actUal or alleged error, misstatement, or misleading statement, act,or 
omission, or neglect or breach of duty by the Participant, or by any other person for whose act" 
the Participant is legally responsible arising out of the discharge of duties as a political 
subdivision or a duly elected or appointed member or official thereof. 

14. law Enforcement Liability 

to police professional liability resulting in Personal Injury, Bodily Injury or Property Damage. 

15. Disgimjnatioo/Wrongful Termination 

toBodil.vlRilolryor. PeI'SQn~llniury;l'i$iO~outof. disGrimirJatiQn Of wrQ09f\JI termin<ltion with respect 
totheempI9~toIQrfllill!feto.ei1lpIOY!ilI!Ypflrson. 

16. Hospital and Health CliniC Professional Liability 

To Bodily Injury or Personal Injury to any person arising out of the rendering of or failure to render 
any of the following professional services: 

a. medical, surgical, dental, or nursing treatment to such person or the person inflicting the 
injury including the fumishing of food or beverages in connection therewith; or 

b. fumishing or dispensing of drugs or medical, dental, or surgical supplies or appliances; or 

c. handling of or performing post-mortem examinations on human bodies; or 

d. service by any person as a member of a formal accreditation or similar professional board or 
committee participant, or as a person charged with the duty of executing directives of any 
such board or committee. 
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However, this exclusion shall not apply to liability of county employed or county volunteer 
Emergency Medical Technicians. 

17. Public Utility 

to any liability for Bodily Injury , Personal Injury or Property Damage arising out of the ownership 
or maintenance of any electric and/or gas utilities; 

18. Volunteer Fire Fighters 

. to bodily injury of any volunteer fire fighter, whether or not a member of the Participanfs 
organization while in the course of the voluntee(s duties as such; 

19. Inmates in Custody of the Participant 

to Bodily Injury, Personal Injury or Property Damage to inmates, prisoners, or any person in 
custody of the Participanfs law enforcement division regardless of place or method; 

20. Nuclear Explosion 

this Contract does not apply: 

a. to Bodily Injury or Property Damage including medical payments resulting from the 
Hazardous Properties of Nuclear Material, if 

(1) the Nuclear Material 

(a) is from any Nuclear Facility owned by or operated by or on behalf of a Participant; or 

(b) has been discharged or dispersed therefrom; or 

(2) the Nuclear Material is contained in Spent Fuel or Waste at any time possessed, 
handled, used, processed, stored, transported, or disposed of by or on behalf of a 
Participant; or 

(3) the Bodily Injury or Property Damage arises out of the fumishing by a Participant of 
services, materials, parts, or equipment in connection with the planning, construction, 
maintenance, operation, or use of any Nuclear Facility, but if such facility is lo<;ated within 
the United States of America, its temtories or possessions or Canada, this exclusion (3) 
applies only to Property Damage to such Nuclear Facility and any property threat 

b.Asusedinthisexciuslo.n: 

"Hazardous· properties" includes radioactive, toxic, Of explosive properties; 

"Nuclear Facility" means: 

(1) any Nuclear Reactor, 

(2) any equipment or device designed or used for 

(a) separating the isotopes of uranium or plutonium, or 

(b) processing or utilizing spent fuel, or 

(c) handling, processing or packaging waste, 

(3) any equipment or device used for the processing, fabricating or alloying of special 
Nuclear Material if at any time the total.amount of such material in the custody of the 
Participant at the premises where such equipment or device is located consists of or 
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contains more than 25 grams of plutonium or uranium 233 or any combination thereof, or 
more than 250 grams of uranium. 235; 

(4) any structure, basin, excavation, premises or place prepared or used for the storage or 
disposal of Waste, and includes the site on which any of the foregoing is located, all· 
operations conducted on such site and all premises used for such operations; 

"Nuclear Materiaf' means Source Material, Special Nuclear Material or Bv-Product Material; 

"Nuclear Reacto(' means any apparatus designed or used to sustain nuclear fission in a self
supporting chain reaction; or to contain a critical mass of fissionable material; 

"Property Damage" includes all forms of radioactive contamination of property; 

"Source Materiaf', "Special Nuclear Materiaf', and "By-Product Materiar' have the meanings 
given them in the Atomic Energy Act of 1954 or in any amendment thereof; 

"Spent Fuel" means any fuel element or fuel component, solid or liquid, which has been used 
or exposed to radiation in a nuclear reactor; 

'Waste" means any waste material (1) containing by-product material and (2) resulting from 
the operation by any person or organization of any Nuclear Facility included within the 
definition of Nuclear Facility under paragraphs 1 or 2 thereof; 

21. Personal Injury or Advertising Injury 

a. to Personal Injury as defined in K Definitions, 12. arising out of the willful violation of a penal 
statute or ordinance committed by or with the knowledge of consent of the Participant; 

b. to Personal Injury as defined in K Definitions, 12. arising out of a publication or utterance of a 
libel or slander,· or a publication or utterance in violation of an individual's right of privacy, if 
the first injurious publication or utterance of the same or similar material by or on behalf of the 
named Participant was made prior to the Effective Date of this coverage; 

c. to Personal Injury as defined in K Definitions, 12. llrising out of libel or slander or the 
publication of utterance of defamatory or disparaging material concerning any person or 
organization or goods, products or services, or in violation of an individual's right of privacy, 
made by or at the direction olthe Participant with knowledge of .thefalsity thereof; 

d. to Personal Injury. as defined in K Definitions, 12. arising out of the conduct of any 
partn,er~hjp or ioint v!liltti"re of which theParticipaAt is a partner or member which is not 
de~igriate'd in ~Cqri~IO$G!ll('<iljonsaslhe nlllJled PllrtiC;pi'lnt; 

. . 

e. to Adlleftisin!llojiliyiilj-defililedin KDefinitions, 1. arising·outof: 

(1) failure ofperformaflce of contract; but this eXdusion does not apply to the unauthorized 
appropriation of ideas based upon alleged breach of implied contract; or 

(2) infringement of trademark, service mark, or trade name, other than titles or slogans, by 
use thereof on or in connection with goods, products or services sold, offered foesale or 
advertised; or 

(3) incorrect description or mistake in advertised price of goods, products or services sold, 
offered for sale or advertised; 

f. with respect to Advertising Injury as defined in K. Definitions, 1.: 

(1) to any Covered Person in the business of advertising, broadcasting, publishing, or 
telecasting; or 
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(2) to any injury arising out of any act committed by the Covered Person with actual malice. 

22. Bodily Injury or Property Damage arising out of the ownership, use, maintenance or 
entrustment to others of any "auto· owned, borrowed, rented to or leased to the Participant. 

23. Mold 

to Bodily injury or Property Damage caused directly or indirectly by the presence, growth, 
proliferation, spread or any activity of "fungus·, wet or dry rot or bacteria. 

"Fungus" means any type or form of fungus, including mold or mildew, and any rnycotoxins, 
spores, scents or by1lfoducts produced or released by fungi. 

The coverage afforded by this Contract does not apply to payment for the investigation or defense of 
any loss, injury, or damage or any cost, fine, or penalty or for any expense or claim or suit related to 
any of the above exclusions. 

24. Punitive Damages 

Any amount which the Participant may become obligated to pay for punitive damages or 
exemplary damages, fines or statutory penalities, whether imposed by law or otherwise. 

F, Exclusions Applicable to Medical Payments 

Medical payments coverage shall not be applicable to any individual participating in any capacity in 
any sporting event or sports activity whether or not a charge was made for that event or activity. 

G. Coverage Territory 

Under this Section II (General Uability), the coverage territory is: 

1. the United States of America, its territories, or possessions, or Canada; or 

2. international waters or air space, provided the bodily injury or Property Damage does not occur in 
the course oftravel or transportation to or from any other country, state, or nation; or 

3. anywhere in the world with respect to damages because of Bodily Injury or Property Damage 
a/"ising out of a product which was sold for use or consumption wjlhinthe territory described in 
paf<!lgra,ph1 above, provided tile Qliginal suitforSJ1~ d<lmages is brQllghtwilh.in sUQhlerfit9ry;or 

4 .aJ'l~e1nthe w;ort!!· WitR res~ 't~tl<;)qilY .. lliiu!Y;.· Property Dam<ige, Per~nal!loluryati$irlijout 
offueadli!lities of any Covered'Personperti@oently domioiledinit"j United l'ltates of America 
th.Q\l!Jh temporatily outside the United S\<Ites of America, its territories an!! jJossesslons,or 
Canada, provided the original suit for damages because of any such injury or damage is brought 
within the United States of America, its territories or possessions, or Canada. 

SUQh coverage as is afforded by this paragraph 4 shall not apply: 

a to BodilY Injury or Property Damage included within the Completed Operations hazard or the 
Products Uability hazard; or 

b. to premises Medical Payments coverage. 
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H. Covered Persons 

The following are Covered Persons under this Conlract 

1. The Participant; 

2. a person who is a lawfully elected or appointed official of the Participant while acting under the 
jurisdiction of the Participant or within the scope of his authority or apparent authority, express or 
implied; but only With respect to his liability white acting within the scope of his authority; 

3.i any employf'leS of the PartiCipant while acting within the scope of their duties; 

4. any person who perfonns a service on a votunteer basis for the Participant and under its direction 
and control; 

5. any person while providing services to.the Participant under any mutual aid or similar agreement, 
or while acting as an agent for the Participant; 

I. Fund's Limit of Liability 

As applicable under Section II (General Liability), the total liability of the North Carolina Counties 
liability and Property Insurance Pool Fund for anyone occurrence involving one Participant will be 
$2,000,000; eXcept where other liabiJity andlor coverage sublimits apply; then the Fund's liability will 
also be limited to the applicable sub~limit 

The Fund's liability for anyone occurrence involving one Participant will be limited to $2,000,000 
regardless of the number of covered persons, number of claimants or claims made, In no event shall 
coverage under anyliabffity ·section of this Contract combine with any other section to increase the 
per occurrence limit of liability of $2,000,000 as set out above. 

Coverage Sublimits applving to Fund's Umit of Uabilitv 

Fire legalliabilily -
Real Property (Section II, B) $100,000 each occurrence 

Medical Payments (Gl) 

J. Conditions Applicable to Section It (Generalliabilitvl 

$ 1,000 per person 
$ 10,000 occurrence 

1. PwticiI/aQI'S. Oyti~jn theEveplpIQgiurrenS9,Cj!ljrn,or§uit 

a. Indle;.e~"tQ(, i!n~jif~.9,~,.wrj~1l nf\l~ Fn~j!1iiig· particulars SQfflllitlr;tnQi~tlfy the 
Pallicifmntand· alsor1il~~t!!"abM obl~in<i\lte·, infOrmatiOn with respect to thtltilW;l, place. and 
circums~nces thereof and "\I1e nail1l)s and.addresses of the injuredan(l of available 
witnesses shall be given by or for the Participant to the Fund or any of its authorized agents 
as soon as practicable. 

b. If a claim is made or suit is brought against the Participant, the Participant shall immediately 
forward 10 the Fund every demand, notice, summons, or other process received by the 
Participant or its representative. 

c. The PartiCipant shall cooperate with the Fund and, upon the Fund's request, assist in making 
setUements, in the conduct of suits and in enforcing any right of contribution or indemnity 
against any person or organization who may be liable to the Participant because of injury or 
damage with respect to which' coverage is afforded under this Contract; and the Participant 
shall attend hearings and trials and assist in securing and giving evidence and obtaining the 
attendance of witnesses. The Participant shall not, except at its own cost, VOluntarily make 
any payment, assume any obligation, or incur any expense other than for first aid to others at 
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the time of accident 

2. Medical Reports. Proof. and Payment of Claim 

As soon as practicable the Participant or someone on its behalf shaH give to the Fund a Proof of 
Claim. under oath if required, and shall, after each request from the Fund, execute authorization 
to enable the Fund to obtain medical reports and copies of records. The injured person shalt 
submit to physical examination by physicians selected by the Fund when and as often as the 
Fund may reasonably require. The Fund may pay the injured person or any person or 
organization rendering the services and the payment shall reduce the amount payable hereunder 
for such injury. Payment hereunder shall not constitute an admission of liability of any person or, 
except hereunder, of the Fund. ' 

3. Other Provisions. See Section VII (General Provisions) for items not addressed in this Section II 
(General Liability). 

K. Definitions 

1. "Advertising Injury" means an injury arising out of an offense committed during the Contract 
Period occurring in the course of the .named Participanfs advertising activities, if such injury 
arises out of libel, slander, detamation, violation of right of priVacy, piracy, unfair competition, or 
infringement of copyrigh~ title, or slogan. . 

2. "Auto" means a land motor vehicle, trailer, or semi-trailer designed for travel on public roads but 
does not include mobile equipment 

3. "Bodily Injury" means bodily injury, sickness or disease sustained' by a person including death as a 
result of injury, sickness or disease, at any time. 

4. "Completed Operations" wherever used herein includes bodily injury or Property Oamage arising 
out of Operations or reliance upon a representation of warranty made at any time with respecl 
thereto, but only if the bodily injury or Property Oamage' occurs after such Operalions have been 
completed or abandoned and occurs away from premises owned by or rented to the Participant. 
Operations shall be deemed completed at the eartiest of the following times: 

a. when all Operations to be performed on behalf of the Participant have been completed; or 

b. when aU Operations to be performed by or on behalf of the Participant at this site of 
Operations have been completed; or 

c. when the portion ofthew-Olk out of which the injury arises has been put to its intended use by 
anYPEml0n oro~garl~atii;ln other than another contraqtoror subcontractor engaged in 
pertorrnirlg()peratitllf!sfor a P,~!icjpalas<)patt oftM(\ !,a!!1epl'",jfl(lt 

Operations whi\lh may require further service or maint¢n<)lloo work, or correction, repair, or 
replacement because of any defect or deficiency, but which are otherwise complete, shall be 
deemed completed. 

5. "Covered Person" means as described in Section II (General Liability) H (Covered Person). 

6. "Host Liquor Liabaity" means legal liability of the Participant arising out of the giving or serving of 
alcoholic beverages at functions incidental to the Participant's Operations. 

7. "Hostile Fire" means one which becomes uncontrollable or breaks out from where it was intended 
to be. 

8. "tncidental Malpractice" means emergency professional medical services rendered or which 
should have been rendered to any person or persons (excepting employees of the Participant 
injured in the course of their employment) by any duly qualified medical practitioner (except any 
physician, radiologist, osteopath, dentist, pharmacist, medical resident or student, or any 
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individual licensed to practice medicine). nurses. Technicians. or Technicians in training. 
employed by or acting on behalf of the Participant. Professional medical services shall include 
medical. surgical, dental, x-ray, or nursing services. or tood and beverages in connection with 
these services; or drugs or medical, surgical, or dental supplies, or appliances. This coverage 
extends to a Medical Director, Assistant Medical Director or EMS Education Medical Advisor 
appointed by the Participant within the scope of his duties tor the Participant and excess over <'iny 
other valid and collectible insurance. 

Included within Incidental Malpractice coverage is coverage tor any employee while acting 
independent of that person's activities as the Participanfs employee or acting as a volunteer with 
another emergency unit or organization but only when the person encounters the scene ot an 
<!CCident or mealCal emergency requiring sudden action. 

9. "Medical Paymenr means expenses for necessary medical, surgical, x-ray and dental services, 
including prosthetic devices, and necessary ambulance, hospital, professional nursing, and 
funeral services. 

10. ·Occurrence" means an accident or happening or event or a continuous or repeated exposure to 
conditions which result in Personal Injury, Bodily Injury or Property Damage during the Contract 
Period. All Personal Injury or Bodily Injury to one or more persons and/or Property Damage 
arising out of an accident or a happening or event or continuous or repeated exposure to 
conditions shaU be deemed an Occurrence. 

11. "Operation" includes materials. parts, or equipment furnished in connection therewith. 

12. "Personal Injury" means injury, other than Bodily Injury arising out of one or more ot the following 
offences: 

a. false arrest false imprisonment wrongful eviction, wrongful entry, detention, malicious 
prosecution, invasion of rights ot privacy, Ubel, slander or defamation ot character, publication 
'of disparaging materials, and assault and battery; . 

b. mental injury, mental anguish, humiliation, erroneous service of civil papers, violation of civil 
rights, disparagement of property, and discrimination; 

c. AdvertiSing Injury. 

13. "Products Uability" means bodily injury or Property Damage anslng out of the Participanfs 
product or reliance upon a representation or warranty made at anytime with respect thereto, but 
only if the bodily injury or Property D<'image occurs away from premises owned by or rented to the 
Participant and after physical possesSion of such products has been relinquished to others. 

14, 'Pr~pltrty'W~<i!fJllr, eX<i!~pt ill the Nq¢l~llIflii:l¢ll9$iQlle)(clusion,. means dafllll\leO(IIIE3stfllGtio~ to 
or.lf;issof~.fty,exCI(jdjng,l$We\'lif,d~age to pr()perty owned by the Parnc;lpant.Pr'ilperty 
.Damage also tneans loss ofuseofpr"perly that is not phySically injured. 

15. "Technician" means a certified first responder, certified emergency medical. technician, certified 
intravenous technician, certified paramedic, or ambulance driver, or any of the above in training at 
the request or with the approval of the Participant. 
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NORTH CAROLINA COUNTIES LIABILITY AND PROPERTY INSURANCE POOL FUND 

SECTION III 

Participant 

Certificate Number: 

Contract Period: 

Effective lime: 

BUSINESS AUTO 
CONTRACT DECLARATIONS 

Duplin County 

lP-DU-031-03 

From 07/0112003 to 07/01/2004 

12:01 a.m., Eastern Standard Time 

SCHEDULE OF COVERAGES AND COVERED AUTOS 

This coverage is for those Autos listed on the Application and any Autos acquired AFTER the Effective 
Date of coverage. 

COVERAGE 

Motorists 

Motorists 

liability Deduc~ble 

COVERAGE 

(actual cash value or cost of repair, 
Iwtlicl1,evler is less) 

Cost Coverage 

NCACC RMP AUTO SECTION 
EDITION 7/1/2003 

COVERED AUTOS 

Any Covered Auto 

Any Auto 

Any Covered Auto 

Any Covered Auto 

Any Covered Auto 

All Owned Autos 
Specifically Scheduled Autos 
All Autos at or less than 5 
years old 

Only where a Replacement 
Cost value is shown on HIe 
Schedule of Vehicles 

(per accident) 

$ 
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.. _ .. __ ... _._." .... -._ .. 
AUTOMOblL.E SCHEDULE 

2003-2004 FUND YEAR 

ENTITY: Duplin County Version: 0100 

Contributions shown on the Declarations of Coverages.for':t~U,.~tomcblle coverages are baaed on the following schedule of vehicles, cl ... fficatlons, and Indicated physlcaj damage valuel. The values 
indlcaled are for rating purpose. only, Valuation. for cl8lmtl_o. ... will be In accordance with provislonl of the CDv.rage document Ally change. or correction. may require adjustments to the contribution., 
Auto Phy.lcal Damage Coverage applle' only to vehicl •• wh"';·coverage type Itate. 'Full Coverage', Replacement Cost coverage applle. only to ambulances and fire trucka where a value greater than $0 Is 
.hown in the Stated Amount column. 

VIN Vear Make O •• ~riml4n Type Department Ct ... Covorage Type Stated Amount , AMBULANCE E-911 7919 Full Coverage 

006S 2001 FORD Crowh Vidoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
0163 1996 GMC Sonomo_ POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
0193 1996 FORD Crown ¥iClqria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
0195 1996 FORD C"rown ViCtoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
0344 1998 FORD Truck LIGHT TRUCK WATER DEPT 01499 Full Coverage 0 
0541 2001 DODGE Ram Truck LIGHT TRUCK MAINTENANCE 01499 Full Coverage 0 
0822 2000 CHEVROLET Monte Carlo POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
OS97 1979 NOMAND Camper MOTOR HOME SHERIFF'S 9902 Full Coverage 0 
0912 1975 PARKHURST Trailer TRAILER - OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
0952 2002 FORD Ranger L.IGHT TRUCK WATER DEPT 01499 Full Coverage 0 
0954 2002 fORD Ranger LIGHT TRUCK WATER DEPT 01499 full Coverage 0 
lOIS 1983 HOMEMADE Trailer TRAIL.ER - OVER 2000 MAINTENANCE 68499 Full Coverage 0 I 

'" I ISS 1997 GMC Sierra POLICE COMMERCIAL. SHERIFF'S 7912 FuJI Coverage 0 a-
I 

1198 1998 FORD Explorer POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
1318 2002 UNKNOWN Anderson UtiHty Trailer TRAILER - OVER 2000 SHERIFF'S 68499 Full Coverage 0 
1324 1998 FORD Ambulance AMBULANCE EMS 7919 Full Coverage 57,314 
1326 1998 FORD Ambulanee AMBUlANCE EMS 7919 Full Coverage 57,314 
1328 1992 FORD Aerostar POL.ICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
1355 2000 TAAILMOBILE Dental van MEDICAL MOBILE HEALTH 9903 Full Coverage 0 
1422 2002 FORD Ambulance AMBULANCE EMS 791e Full Coverage 60,235 
1678 1998 VOL.VO Truck MEDJUM TRUCK SOLID WASTE MGT 21499 full Coverage 0 
1735 1999 FORD Van L.IGHT TRUCK SENIOR CITIZENS 01499 Full. Coverage 0 
1784 2000 FORD Explorer POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
17S5 2000 FORD Explorer POL.ICE COMMERCIAL SHERIFF'S 7912 full Coverage 0 
1930 2001 MACK Truck MEDIUM TRUCK SOLID WASTE MGT 21499 . Full Coverage 0 
1931 2001 MACK Truck MEOIUM TRUCK SOLID WASTE MGT 21499 Full Coverage 0 
1992 1995 FORD Bus BUS NOC 21-60 TRANSPORTATION 5883 Full Coverage 0 
2092 1991 WHITE TrUCk MEDIUM TRUCK SOLID WASTE MGT 21499 Full Coverage 0 
2520 1993 FORD Van LIGHT TRUCK TAANSPORTATION 01499 FuU Coverage 0 
2536 1992 BUICK L.e Sabre PRIVATE PASSENGER TRANSPORTATION 7398 Full Coverage 0 
2649 2001 CHEVROL.ET Blazer FIRE TRUCK FIRE DEPT 7909 full Coverage 0 
2699 1967 HOMEMADE Trailer TRAILER - OVER 2000 MAINTENANCE 68499 FUll Coverage a 
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NCACC PROPER1 .IAtlILII T IN;)UI'<"-" .... c: rvvL. 
AUTOMOcliLE SCHEDULE 

2003-2004 FUND YEAR 
ENTITY: Duplin County Version: 0100 

Conlrlbution. shown on the Oeel.ratlon. of Coverage. foryp.y(c""tomOblle coverage. are ba.ed on the following sehedule of vehiele', e1asslflcatlons, and Indicated physical damage value •. The vailJ •• 
indleated are for rating purpo.e. only. Valuations for e1.1in~,~'" will be In aeeordanea with provision. of the eoverage document. Any change. or corredlon. may require adjustments to theeontrlbutions. 
Auto Physical Damage Covera~e applies only to veh!c:I_es·.w~·cover8ge type states 'Full Coverage', R.eplacement Cost coverage appHes only to ambulances and fire trucks where a value greater than SO Is 
shown In the Stated Amount column. 

Cia .. Coverage Type Stated Amount 
SHERIFF'S 7912 FuH Coverage 0 

3144 1993 DOOOE Van BUS NOC 9-20 TRANSPORTATION 5882 Full Coverage 0 
3165 1978 PARK Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
3384 1973 SECO Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
3474 1964 JOHNSON Trailer TRAILER· OVER 2000 SOLIO WASTE MGT 68499 Full Coverage 0 
3528 2001 MACK Truek MEDIUM TRUCK SOLID WASTE MOT 21499 Full Coverage 0 
360e 2001 FORO Ranger LIGHT TRUCK WATEROEPT 01499 Full Coverage 0 
3609 2001 FORO Ranger LIGHT TRUCK WATEROEPT 01499 Full Coverage 0 
3726 1999 FORO Explorer LIGHT TRUCK ECONOMIC 01499 Full Coverage 0 
3739 1967 JOHNSON Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
3759 1965 STEVENSON Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
3830 1996 DODOE Ram Truek LIGHT TRUCK SOIL 01499 Full Coverage 0 I 
4015 1994 ACCURATE Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 '"" -.J 

4016 1994 ACCURATE Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 I 

4017 1994 ACCURATE Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 

4018 1994 ACCURATE Trailer TRAILER· OVER 2000 SOLIO WASTE MGT 68499 Full Coverage 0 
4066 1994 FORD Ambularu:e AMBULANCE EMS 7919 Full Coverage 50,000 
4137 1995 CHEVROLET Caprlee POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
4188 1996 ACCURATE Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
4200 1999 PONTIAC MontanaV:M POLICE COMMERCIAL SHERIFF'S 7912 Full Coverago 0 
4305 1974 FRUEHAUF Trailer TRAILER· OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
4381 2000 FORO F1S0 Truck LIGHT TRUCK ANIMAL CONTROL 01499 Full Coverage 0 
4558 2002 PACE Troller TRAILER· OVER 2000 PARKSlReCREATION 68499 Full Coverage 0 
4579 2002 FORD Crown Vlet~~ POLiCe PRIVATE SHERIFF'S 7911 Full Coverage 0 
4580 2002 FORO Crown Vic\Qf[a POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
4581 2002 FORO Crow-n- Victprla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
4582 2002 FORO Crown Victoria POLICE PRIVATE SHERIFF'S 7911 Full Coverege 0 
4583 2002 FORD Crown VictOria POLICE PRIVATe SHERIFF'S 7911 Full Coverage 0 
4584 2002 FORO Crown,Vieloria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
4585 2002 FORO Crown Victoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
4618 1980 MACK Truck MEOIUM TRUCK SOLID WASTE MGT 21499 Full Coverage 0 
4681 2002 FORO Ambulanea AMBULANCE EMS 7919 Full Coverage 0 
4694 199B OOOGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
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AUTOMOto ... E SCHEDULE 
2003~2004 FUND YEAR 
ENTITY: Duplin County Version: 0100 

Contributions shown on the DeClarations o( Coverage. Io.r youtautomoblle coverages are baseQ on the (ollowlng .chedule o( vehlctes, claSSifications, and Indicated physloal damage valu.s. Th. values 
indicated are (or rating purposes only. Valuations (or Clal"';,RP!liOS.s will be in accordance w~h provisions of the coverage document. Any enang •• or correction. may require adju.tmentt to the contribution •• 
Auto Physical Damage Coverage applies only to vehicles vlM't~.ccv.rage type states 'Full Coverag.'. Replacement Cost coverage applies only to ambulanc.' and fir. truck. where a value gr •• ter than $0 Is 
shown in the Stated Amount column. 

VIN Year Make D.sCt!ptIon Type Department Cta .. Coverage Type Stated Amount 
4695 1998 DODGE Van BUS NOC 9-20 TRANSPORTATION 5882 FUll Coverage 0 
4780 1998 FORD Ta-urus PRIVATE PASSENGER EMS 7398 Full Coverage 0 
4992 1997 FORD Ambulance AMBULANCE EMS 7919 Full Coverage 50,000 
5006 2000 FORD CrownVi~~a POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5007 2000 FORD Crown Victoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5008 2000 FORD Crown Vlctllrla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5009 2000 FORD Crown Vichltia POLICE PRiVATE SHERIFF'S 7911 Full Coverage 0 
5054 1996 VOLVO Truck MEDIUM TRUCK SOLID WASTE MGT 21499 Full Coverage 0 
5064 2000 FORD Ranger LIGHT TRUCK WATER DEPT 01499 Full Coverage 0 
5067 2001 DODGE Van BUS NOC 9'20 TRANSPORTATION 5882 FUll Coverage 0 
5068 2001 DODGE Van BUS NOC 9-20 TRANSPORTATION 5882 Full Coverage 0 
5166 1994 FORD Ambulance AMBULANCE EMS 7919 Full Cov.rage 50.000 
5226 1997 FORD Exp&d~lon POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage oJ, 
5232 2000 HAULMARK Trailer TRAILER - OVER 2000 MAINTENANCE 68499 Full Coverage o "f 
5236 1997 DOeGE Van POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
5353 1991 UNKNOWN Titt Trailer TRAILER - OVER 2000 CO-OP EXTENTION 68499 Full Coverage 0 
5452 1991 FORD Bu .. 241> .... BUS NOC 21-50 TRANSPORTATION 5883 Liability Only 0 
5682 1998 FORD Crown ViCtoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5684 1998 FORD Crown VidQ;i':ia POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
56S5 1998 FORD Cr.own ViCt'o'ria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5686 1998 FORD Crown' VI~ria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5691 2000 FORD Crown Vl¢oria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5692 2000 FORD Crown Vi$)ria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
5719 1995 CHEVROLET C.p~ce POLICE PRIVATE SHERIFF'S 7911 FIJII Coverage 0 
5750 2000 FORD Ambulance AMBULANCE EMS 7919 Full Coverage 60,309 
5767 1997 FORD Taurus PRIVATE PASSENGER EMERGENCY 7398 Full Coverage 0 
5792 1992 FORD Cr-own' \lieto~fa POLICE PRIVATE SHERIFF'S 7911 Full Coverag& 0 
6064 2003 FORD AmbLilla~e AMBULANCE EMS 7919 Full Coverage 64,934 
6203 1998 PACE T ra il .. ,'lSi(plore,. TRAILER - OVER 2000 SHERIFF'S 68499 Full Coverage 0 
6302 1962 FAYE Tralle, TRAILER - OVER 2000 SOLID WASTE MGT 68499 Full Coverage 0 
6395 1997 FORD Crown. VictOria POLICE PRIVATE SHERI.FF'S 7911 Full Coverage 0 
6396 1997 FORD Crown V~ti8 POliCE PRIVATE SHERIFF'S 7911 Full Coverage 0 
6397 1997 FORO Crown Victolla police PRIVATE SHERIFF'S 7911 Full Coverage 0 
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AUTOMOell.c SCHEDULE 
2003-2004 FUND YEAR 
ENTITY: Duplin County Version: 0100 

Contributions Shown On th. DeClarations of Coverage. fOr yoJlr.automobile coverages ar. based on the fOllowing schedule of vehlel •• , eJaSSlflc:atlOns, and Indicated physlc:al damago valuo., The values 
indicated are for rating pU'1'oses only. Valuations for eJalhls .. PJig!Ous will be In accordance wHh provisions of th. coverago doeunjont. Any change. or corrections may tequlro adjustments to the contributions. 
Auto Physical Oarnage Coverage applies only to vehlcle~,wh.et~_ c:o~~rage type states 'Full Coverage'. Replacement Cost coverage applies only to ambulance-s and fire trucks where 8 value greater than SO is 

shown In the Stated Amount column. 

VIN Yaar Make D.'.~1mn TVI'tA OeDartment CI .... Coverage Type Stated Amount 
Coverage 0 

6517 2003 FORD Amb~lanee AMBULANCE EMS 7919 Full Coverage 64,934 
6546 1999 FORD Crown Vil'\orla POLICE PRIVATE SHERIFF'S 7911 Full COllerage 0 
6547 1999 FORD Crown V1l'\qrla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
6548 1999 FORD Crown- ViCt'¢rla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8549 1999 FORD Crown \;jetoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
6570 1974 PHEL Trailer TRAILER· OVER 2000 SOLID WASTE MOT 68499 Full Co .... rage 0 
6575 2000 OMC Sierra POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
6623 1990 OMC Truei< MEDIUM TRUCK SOLID WASTE MOT 21499 Full Coverage e 
6677 2002 DODOE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Covorage 0 
6746 2002 DODOe Van BUS NOC 9·20 TRANSPORTATION 5882 FUll Coverage 0 
6760 2002 DODOE Van BUS NOC 9-20 TRANSPORTATION 5882 Full Coverage 0 
6853 2000 CHEVROLET Impala POLICE PI\IVATE SHERIFF'S 7911 Full Covorage 0 I 

'" 6886 2000 FORD Ranger LIOHTTRUCK INSPECTION 01499 Full Coverage 0 '" I 
6924 1994 FORD Crown Vletoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 

6928 1994 FORD Cr~wn Victor,. POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
6929 1994 FORD Crown Viet_oria POLICE PRIVATE SHERIFF'S 7911 FUll Coverage 0 
6930 1996 FORD Truck LIGHT TRUCK OARAOE 01499 Full Coverage 0 
7054 1984 CHEVROLET Truck LIOHTTRUCK SOLID WASTE MOT 01499 Liablilly Only 0 
7138 t 991 FORD Truck MEDIUM TRUCK SOLID WASTE MOT 21499 Full Coverage 0 
7494 1989 NISSAN TrUCk LIOHTTRUCK MAINTENANCE 01499 Liability Only 0 
762t 1998 FORD Ambulanoe AMBULANCE EMS 7919 Full Coverage 57,314 
7534 1995 DODGE Van BUS NOC 9-20 TRANSPORTATION 5882 Full Coverage 0 
7657 1998 FORD F150 Truck LIOHTTRUCK ANIMAL· CONTROL 01499 Full Coverage 0 
770t .2001 FORO F150TM,k LIOHTTRUCK INSPECTION 01499 Full Coverage 0 
7873 1989 JEEP Cherokee LIGHT TRUCK AIRPORT 01499 Liability Only 0 
7885 1995 FORD Ambulance AMBULANCE EMS 7919 Full Coverage 50,000 
7954 1991 CHEVROLET Truck LlOHTTRUCK PARKS/RECREATION 01499 Llabll~y Only 0 
8060 2003 FORD Explorer POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
8071 1993 DODOE Van W/C BUS NOC 1-8 TRANSPORTATION 5881 Full Covorage 0 
8136 1969 HElL Trailer TRAILER· OVER 2000 SOLID WASTE MOT 68499 Fun Coverage 0 
8231 1997 FORD Crown VictOria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8232 1997 FORD Crown_V!ct6r.ia POLICE PRIVATE SHERIFF'S 7911 Full Coverage e 
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AUtOMOBIl.E SCHEDULE 
2003-2004 FUND YEAR 
ENTITY: Duplin County Version: 0100 

Contributions shown On the Oeclaratlons of Coverages- feU ·y~_!;It-.:utomOblle coverages are based on the following schedule of .... ehlcle', classifications, and Indicated physical damage values. The values 
indicated are for rating purp ••••• nly, Valuations for claJrillI"pJiitP,,"es will be in accordance wah provisions of the coverage document Any change. or corrections may require adjustments to the contributions, 
Auto PhysiCal Damage Coverage applies only to vehicle. w~-tiocoverage type states 'Full Coverage', Replacement Cost eoverag.applles only to ambulan ... and flre tNe1<s where a value greater than $0 is 
shown in the Stated Amount column. 

VIN Vear Make ~~~ Type Oepartm.nt Cia .. Coveral/e Type Stated Amount 
8334 , 1999 bOoCie v_n ~ BUSNOC 9.20 TRANSPORtAtioN 5882 Full Coveral/e 0 
8335 1999 DODGe Van BUS NOC' 9-20 TRANSPORTATION S882 Full Coverage 0 
8345 1995 OOOGE Oak'.11i LIGHT TRUCK INSPECTION 01499 ~labllity Only 0 
8649 1998 CHEVROLET Venture LIGHT TRUCK TRANSPORTATION 01499 Full Coverage 0 
8658 2000 OOOGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
8659 2000 DODGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
8713 2003 FORO Crawn Vielorla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8714 2003 FORO Cr<lwnVl¢\~rla POLICE PRIVATE SHERIFf'S 7911 Full Coveral/e 0 
8715 2003 FORO Cr.wn \IletQtia POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8716 2003 FORO Cro),;" vl~1ia POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8817 2002 FORO Ranger L.IGHTTRUCK WATER DEPT 01499 Full Coverage 0 
8845 1993 FORO Truck L.IGHTTRUCK MAINTENANCE 01499 Llabilay Only 0 
8911 2002 DODGe Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
8912 2002 DODGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
8971 2001 FORO Crown Victoria POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8972 2001 FORO Crown\iiC!o'ia POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8973 2001 FORD Crt)wn v.r:e#>iit POLICE PRIVATE SHERIFF'S 7911 Fun Coverage 0 
8974 2001 FORO Crown Vi.cIori. POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
8975 2001 FORO CrownVi¢iorla POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
6976 1993 WHITE Truck MEDIUM TRUCK SOLID WASTE MGT 21499 Full Coverage 0 
9149 1994 FORO F150Truc~ LIGHT TRUCK MAINTENANCE 01499 Liability Only 0 
9264 2001 PONTIAC Gran Prix POLICE PRIVATE SHERIFF'S 7911 Full Coverage 0 
9341 2000 DODGE Van BUS NOC 9-20 TRANSPORTATION S882 Full Coverage 0 
9343 1992 FORD CrownV!ctoria POLICE PRIVATE SHERIFf'S 7911 Full Coverage 0 
9396 2001 DODGE Van ByS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
9409 2001 DODGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
9479 1968 CHEVROL.ET Van LIGHT TRUCK TRANSPORTATION 01499 Llabllay Only 0 
9480 1998 FORO Ambullln40 AMBULANCE EMS 7919 . Full Coverage 57,314 
9541 2002 DODGE RamT,,,;:. L.IGHTTRUCK SOLID WASTE MGT 01499 Full Coverage 0 
9576 1997 FORO Explorer POLICE COMMERCIAL SHERIFF'S 7912 Full Coverage 0 
9698 1995 DODGE Van BUS NOC 9·20 TRANSPORTATION 5882 Full Coverage 0 
9700 1995 DOOGE Van BUS NOC 9'20 TRANSPORTATION 5882 Full Coverage 0 
9809 1998 FORO F1S0 TNck LIGHT TRUCK WATER DEPT 01499 Full Coverage 0 
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- SECTION III -

BUSINESS AUTO COVERAGE 

A. Covered Autos. 

1. Descriptions of Covered Autos. 

The following are Covered Autos: 

Owned Aulos; 
Hired Autos; and 
Non-Owned Autos 

2. Owned Autos Acquired bv the Participant After the Coverage Begins 

The Participant has coverage for Autos that the Participant acquires of the type described for the 
remainder of the Contract Period. 

3. Certain Trailers. Mobile Equipment. and Temporary Substitute Autos 

The following types of vehicles are also Covered Autos for liability Coverage: 

a. trailers with a load capacity of 2,000 pounds or less' designed primarily for travel on public 
roads; . 

b. scheduled licensed trailers over 2,000 pounds; 

c. Mobile Equipment while being carried or towed by a Covered Auto; and 

d. any Auto the Participant does not own white used with the permission of its owner as a 
temporary substitute for a Covered Auto the· Participant owns that is out of service because of 
its: breakdown, repair, servicing, Loss, or destruction. 

B. Liability Coverage. 

1. Coverage. 

The Fund will pay all sums the Participant \eg;'llly must pay as damages because of Bodily Injury 
or Property ~mage to which this coverageaWlies, caused by any Accident and resulting from 
the ownership, nl\'Iintenance, or use ofa.CovOilfedAuto. 

Th¢F"\:I!\d h<l~ tIlefighf aod quo/til qef!il~~!lY· S!litall~I!l9'fQi:\be~I'!~~es. Howevt)r, tile 
Fund~s n9Fquty.\o defend StJitsffifa(jdity·I\IJIlPl o(Pf4p~Wl~geciotcoveredhereiJithe 
FuM may investigate and settle anydajmor Suit ;!sthe FundcoOllir:l!.lrs"ppropriate. The duty to 
defend orsettte ends when the limit of liability has been exhausted by payment of judgments or 
settlements. All costs and expenses incurred in the investigation, adjustment, settlement, defense 
and ap~1 of any claim for which coverage is afforded herein is in addition to the limit of Liability 
as stated in Section Itt, Business Auto Contract Declarations. 

a. Covered Persons. 

The following are Covered Persons: 

(1) the Participant as stated in these Declarations; 

(2) any official, trustee, director, officer, volunteer or Employee of the Participant while acting 
within the scope of his duties as such, and any person, organization, trustee, or estate to 
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whom the Participant is obligated by virtue of a written contract or agreement to provide 
coverage such as is offered by this coverage, but only in respect to operations by or on 
behalf of the Participant; 

(3) any person while using an OWned Auto or a Hired Auto and any person or organization 
legally responsible for the use thereof, provided the actual use of.the automobile is by the 
Participant or with his permisSion, and any official of the participant with respect to the 
use of Non-owned Autos in the business of the Participanl This coverage with respect to 
any person or organization other than the Participant does not apply: 

(a) to any person or organization, or to any agent or Employee thereof, operating an 
automobile sales agency, repair shop, serviCe station, stofagegarage, or public 
parking place, with respect to any Accident arising out of the operation thereot; 

(b) to any Employee with respect to injury to or sickness, disease or death of another 
Employee of the Participant injured in the course of such employment in an Accident 
arising out of the maintenance or use of the Auto in the business of the Participant; 

(c) with respect to any Hired Auto, to the owner or a lessee thereof, other than the 
Participant, nor to any agent or employee of such owner or lessee; 

(d) with respect to any Non-Owned Auto, to any official or employee if such Auto is 
owned by him or a member of the same household; and 

(e) to anyone other than the Participanfs Employees or a lessee or borrower, or any of 
their employees, while moving property to or from a Covered Auto. 

(4) anyone liable for the conduct of the Participant described above but only to the extent of 
that liability. However, the owner or anyone else from whom the Participant hires or 
borrows a Covered Auto is covered only if that Auto is a Trailer connected to a Covered 
Auto the Participant owns. . 

b. Coverage ExtenSions. 

Supplemental Payments. The Fund will pay for the Covered Person: 

(1) up to $250 for the cost of all bail bonds (including bonds for related traffic law violations) 
required because of a covered Accident; the Fund does not have to furnish these bonds; 

(2) premiums on appeal bonds in any suit the Fund defends, but only for bond amounts 
within the limit of liability; 

(3) premiumsori!Jondsto(t}~se a~chfll'1l1!sin SlIits the Fund defends but only for bonds 
within .• the,Um!~.l')f ·li1:ibil!ty; 

(4) all coststaxed'totheParticiparltinS(lits,(heFUnd.defends; and 

(5) all interest on the full amount of any judgment in any Suit the Fund defends; the duty to 
pay interest ends when the Fund pays, offers to pay, or deposits in court the part of the 
judgment that is within the liability limit occurring after the entry of the judgment in a Suit 
the Fund defends. This is limited by the liability limit. 

c. Out cif State Coverage Extensions 

WhIle a Covered Auto is away from the state where it is licensed, the Fund wilt 

(1) increase the Umit for liability coverage to meet the limit or limits specified by a 
cOf11lulsory or financial responsibility law in the jurisdiction where the Covered Auto is 
being used; and 
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(2) provide the minimum amount and types of other coverages, such as no-fault. required of 
out of state vehicles by the jurisdiction where the Covered Auto is being used. 

The fund will NOT pay any person more than once for the same elements of Loss because 
of these extensions. 

d. Garage Liability 

The fund will pay amounts the Participant and Covered Persons under this agreement are 
legalty required to pay as damages for a covered Bodily Injury or Property Oamage claim 
caused by an accident that results from Garage Operations. 

e. Garagekeepers Protection 

The fund wiu pay the amounts the Participant and Covered Persons under this agreement 
are legally required to pay for direct and accidental loss or damage to Covered Autos by a 
comprehensive loss or collision resulting from Garage Operations. 

2. Exclusions 

This coverage does not apply to any of the following: 

a. Expected or Intended Injury. 

Bodily Injury or Property Oamage expecled or intended from the standpoint of the Covered 
Person; 

b. Contractual 

Liability assumed under any contract or agreement; but this exclusion does not apply to 
~ability for damages: 

(1) assumed in a contract or agreement that is a Covered Contract; or 

(2) that the Participant would have in the absence of the contract or agreement; 

c. Workers Compensation 

any obligation for which the Participant or the fund may be held liable under any workers 
compensation, disability benefits, or unemployment compensation law, or any similar law; 

d. Emol0¥e$ IQ!k!rnnification<mdl2t!:l!l!<?Vers LialliUty 

BQdily' hljpf!Y to: 

(1) an Employee or volunteer of the Participant ariSing out of and in the course of 
employment by the Participant; or 

(2) the spouse, child, parent, brother, or sister of that Employee or volunteer as a 
consequence of paragraph (1) above; 

This exclusion applies: 

(a) whether the Participant may be liable as an employer or in any other capacity; and 

(b) to any obligation to share damages with or repay someone else who must pay 
damages because of the injury. But this exclUSion does not apply to Bodily Injury to 
domestic employees not entitled to workers compensation benefits or to liability 
assumed by the Participant under a Covered Contract. 
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e. Fellow Employee 

Bodily Injury to any fellow Employee of the Participant arising out of and in the course of the 
fellow Employee's employment; 

f. Care, Custody, and Control 

Property Damage to property owned or transported by the Participant or in the Participant's 
care, custody, or control. But this exclusion does not apply to IiabiUty assumed under a 
sidetrack agreement where spedfically covered by the Fund or Garage Operations. 

g. Handling of Property 

Bodily Injury or Property Damage resulting from the handling of property: 

(1) before it is moved from the place where it is accepted by the Participant before 
movement into or onto the Covered Auto, or 

(2) after it is moved from the Covered Auto to the place where it is finally delivered by the 
Participant; 

(3) Exclusions (1) and (2) above do not apply to Garage Operations performed by the 
Participant. 

h. Movernent of Property by Mechanical Device 

Bodily Injury or Property Damage resulting from the movement of property by a mechanical 
device (other than a hand truck) unless the device is attached to the Covered Auto. However, 
this exclusion does not apply to Property Damage resulting from Garage Operations 
performed by the Participant.. 

i. Operations 

Bodily Injury or Property Damage arising out of the operation of any equipment listed in 
Section III (Auto) H (Definitions) 18 f (2) and (3) (definition of Mobile Equipment). 

j. Completed Operations 

.' 
Bodily Injury or Property Damage arising out of the Participant's work after that work has 
been completed or abandoned; 

(2) materials, parts, or equipment furnished in connection With such work or operations. 

The Participant's work includes w<!rranties or representations made at any time with respect 
to the fitness, quality, durability, or perfonnance of any of the items included in 
subparagraphs (1) or (2) above. 

The Participant's work will be deemed completed at the earliest of the following times: 

(a) when all of the work called for in the Participant's contract has been completed; 

(b) when all of the work to be done at the site has been completed if the Participant's 
contract calls for work at more than one site; or 
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(c) . when that part of the work done at a job site has been put to its intended use by any 
person or organization other than another contractor or subcontractor working on the 
sameprojecl 

Work that may need selVice, maintenance, correction, repair or replacement, but which is 
otherwise complete, will be ireated as completed. 

k. Pollution 

(1) BodilY Injury or ProperlY Damage arising out of the actual, alleged, or threatened 
discharge, dispersal, release, or escape of Pollutants: 

(a) that are, or that are contained in any properlY that is 

(i) being transported or towed by, or handled for movement into, onto, or from, the 
Covered Auto; or 

(ii) otherwise in the course of transit; or 

(iii) being stored disposed of, !reated or processed in or upon the Covered Auto; or 

(b) before the Pollutants or any properlY in which the Pollutants are contained are moved 
from the place where they are accepted by the Participant for movement into or onto 
the Covered Auto; or . 

(c) after the Pollutants or any propertY in which the Pollulants are contained are moved 
from the Covered Auto to the place where they are finally delivered, disposed of or 
abandOned by the Participant. 

(2) any loss, cost or expense arising out of any governmental direction or request that the 
ParticiP<Jnt tests for, mon~ors, cleans up, removes, contains, treats, detoxifies, or 
neutralizes Pollutants. 

For purposes of this Section III (Auto), B (liability Coverage) 2 (Exclusions) k (Pollution), 
Pollutants means any solid, liquid, gaseous or thermal irritant, or contaminant, including 
smoke, vapor, soot, Hames, acids, alkalis, chemicals and waste; Waste includes 
materials to be recycled, reconditioned or reclaimed. Paragraph (l){a)(iii) does not apply 
to fuels, lubricants, fluids, exhaust gases, or other similar pollutants that for or resul.t from 
the normal electrical, hydraulic, or mechanical functioning of the Covered Auto or its 
pafls, if: 

ta)th"ili~IM~nt$ e~1¥i'9rare di$()/;jar~.o;jill~{~, . or Oi!le~.~~p.dir~uyrrQm .. ~ 
Coiter~At1ta part"1'f~jgnedbyjtsmallura~~r.tQ h<ill<!l, store, r~ille, or <!li!;pase of 
sueM;)ollutants; and . . 

(b) the Bodily Injury or ProperlY Damage does not arise out of the operation of any 
equipment listed in Section'" (Auto) H (Definitions) 18, f (2) and (3). 

Paragraphs (l)(b) and (1)(c) of this exclusion do nat apply it 

(a) the Pollutants or any property in which the Pollutants are contained are upset, 
overturned, or damaged as a result of the maintenance or use of a Covered Auto; 
and 

(b) the discharge, dispersal, release, or escape of the Pollutants is caused directly by 
such upset, overturn, or damage. 

I. War 
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Bodily Injury Of Property Oamage due to war, whether or not declared, or any act or condition 
incident to war; war includes civil war, insurrection, rebellion, or revolution. 

m. Punitive Damages 

Any amount which the Participant may become obligated to pay for punitive damages of 
exemplary damages, fines or statutory penalties, whether imposed by law or otherwise. 

n. Mold 

Any Bodily Injury or Property Damage caused directly or indirectly by the presence, 
growth, proliferation, spread or any activity of "fungus·, wet or dry rot or bacteria. 

·Fungus· means any type or form of fungus, including mold or mildew, and any mycotoxins, 
spores, scents or by-products produced or released by fungi. 

C. Fund's liability limit 

limit of Liability. As applicable under Section III Automobile liability, the total liability of the North 
Carolina Counties liability and Property Insurance Pool Fund for anyone 
occurrencelaccidentlwrongful act involving one Participant will be $2,000,000; except where other 
liability and/or coverage sublimits apply; then the Fund's liability will also be limited to the applicable 
sub-limit. 

The Fund's liability for anyone occurrencelaccidenVwrongful act involving one Participant will be 
.Iimited to $2,000,000 regardless of the number of Covered Persons, number of claimants or claims 
made, or the number of covered vehicles involved whether or not covered' in one or more than one 
capacity under this Contract or the contract of other Fund Participants. 

In no event shall coverage under any liability section of this Contract combine with any other section 
to increase the per occurrencelaccidenVwrongful act limit of liability of $2,000,000 as set out above. 

D. Physical Damage Coverage. 

1. Coverage 

a. TIle Fundwillpayf9fLQ~s>according.to Segtion III,Business Auto Coverage and Business 
Atlto ·CqAtraet 1:),1!!l/lIl'1i1!:WlIS> undllr' 

(1) comprehensiveeovernge frOrn.<Jl1y .,ause except: 

(a) the Covered Auto's collision with another object; or 

(b) the Covered Auto's overturn. 

(2) collision coverage caused by: 

(a) the Covered Auto's collision with another object; or 

(b) the Covered Auto's overturn. 

b. Glass breakage - hitting a bird or animal -- falling objects or missiles. 

The Fund will pay for the following under comprehensive coverage: 
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(1) glass breakage; 

(2) loss caused by hitting a bird or animal; and 

(3) loss caused by falling objects or missiles. However, the Participant has the option of 
having glass breakage caused by a Covered Auto's collision or overturn considered a 
loss under Colfision Coverage. 

C. The Fund wUl also pay up to $10 per day to a maximum of $300 for transportation expense 
incurred by the Participant because of the total theft· of a Covered Auto of the private 
passenger type. The Fund wUl pay for transportation expenses incurred during the period 
beginning 48 hours after the theft and ending, regardless of the expiration date of coverage, 
when the Covered Auto is returned to use or the Fund pays for its loss. 

2. Auto lease/loan Security Coverage 

The following coverage applies only in the event of a total loss to a specific vehicle for which a 
physical damage contribution is paid and physical damage applies. 

We will pay, in addition to the Actual Cash Value, the unpaid amount due on the lease or loan for" 
your auto less any: 

a. overdue Iease/loan payments at the time of loss, 

b. financial penalties imposed under a lease for excessive use, abnormal wear and tear or high 
mileage, 

c. security deposits not refunded by a lessor, 

d. costs for extended warranties, Credit life insurance, Health, Accident or Disability insurance 
purchased with the loan or lease. 

This coverage applies to unpaid amounts due on a lease or loan for comprehensive or Collision 
losses. No deductible applies to this coverage. 

3. Exclusions 

In addition to the Exclusions found in Section III, B. liability Coverages, 2. Exclusions (which 
inctudes nuclear hazard, war or military action), the Fund will not pay for loss caused by or 
resulting from any of the following unless caused by other loss that is covered herein: 

3. Wear .and te;if,freezing, mec!:lanical, oreleclfical Ilr~kd()wn; or 

b .. btoW\:luts, pufllltures, or other road damage to tires. 

4. limit of Coverage 

The most the Fund will pay for loss in anyone Accident is the lesser of: 

3. the actual cash value of the damaged or stolen property as of the time of the loss; or 

b. the cost of repairing or replacing the damaged or stolen property with other property of like 
kind and quality, 

c. except, where Replacement Cost coverage is shown to apply to ambulances and fire trucks 
on the Business Auto Contract Declarations, and an additional premium has been paid, the 
Fund will pay the cost of replacing an ambulance or a fire truck with a vehicle oftike kind and 
quality. 
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5, Deductible 

For each Covered Auto, the Fund's obligation to pay for, repair, return, or replace damaged or 
stolen property will be reduced by the amount shown on the Declarations Page under Deductible. 

E. UnlnsuredlUnderinsured Motorist Coverage 

The definition of Uninsured Motor Vehicle in this subsection E applies in its entirety as entered below: 

1. Words and Phrases with Special Meaning for Subsection E 

The following words and phrases have special meanings for this subsection E 

a. "Occupying" means in, upon, getting in, on, out or off. 

b. "Property Damage" means injury to or destruction of the property of a Participant 

c. "Uninsured Molor Vehicle" means: 

(1) A motor vehicle as to which there is no Bodily Injury liability insurance; or 

(2) A motor vehicle as to which there is such insurance in existence,but the insurance 
company writing the same has legally denied coverage thereunder or is unable, because 
of being insoivent at the time of or becoming insolvent during the twelve (12) months 
follOWing the acciden~ to make payment with respect to the legal liability of its insured; or 

(3) An insured motor vehicle, when the liability insurer of such vehicle has provided limits of 
Bodily Injury liability for its insured which are less than the limits applicable to the injured 
person provided under his uninsured motorist coverage; or 

(4) A motor vehicle as to which there is no bond or deposit of cash or securities in lieu of 
such Bodily Injury and Property Damage liability· insurance or other compliance with the 
North Carolina Motor Vehicle Safety-Responsibility law, or where there is such bond or 
deposit of cash or securities, but such bond or deposit is less than the legal liability of the . 
injuring party; or 

(5) A motor vehicle of which the owner or operator is unknown, provided that in order for the 
insured to recover under the endorsement where the owner or operator of any motor 
vehicle which causes Bodily Injury to the insured is unknown, actual physical contact 
must have occurred between the motor vehicle owned or operated by such unknown 
person and the Covered Person or property of the Participant 

No vehiclji! shall becon~i!'.lerl¥l unins.url¥lthatis owned by thl.!. United States. g~vemment and 
agains"~~la¢lllim~,bemade under the Federal JqitCla,!O'Is. MI, as,!l)'tel1!'.led. 

2. Coverage 

a. The Fund will pay all sums the Covered Person is legally entitled to recover as damages from 
the owner or driver of an Uninsured Motor Vehicle. The damages must result from Bodily 
Injury sustained by the Participant or Property Damage, caused by an Accident The ownei's 
or driver's liability for these damages must result from the ownership, maintenance, or use of 
the Uninsured Motor Vehicle. 

b. If this coverage provides a limit in excess of the amounts required by the North Carolina 
Motor Vehicle Safety-Responsibility Law, the Fund will pay only after all liability bonds or 
policies have been exhausted by judgments or payments. 

c. Any judgment for damages arising out of a Suit brought without sending the Claims 
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Administrator a copy of the summons, complaint, or other process against Uninsured 
Motorists is not binding on Ihe Fund. 

3. Exclusions 

This coverage does not apply to: 

a. any claim settled without Ihe Fund's consent, 

b. the direct or indirect benefit of any insurer or self-insurer under any workers' compensation, 
disability benefits, or similar law; 

c. the direct or indirect benefit of any insurer of property; 

d. an Auto or property contained in the Auto other than a Covered Auto; 

e. the first $250 of the amount of Property Damage to the property of each Participant as the 
result of anyone accident; and 

f. anyone using a vehicle without a reasonable belief that the person is entiUed to do so. 

4. Who is Covered. 

The following persons are covered under Section III, E. UninsuredlUnderinsured Motorist 
Coverage: 

a. The Participant; 

b. anyone else occupying a Covered Auto or a temporary substitute for a Covered Auto; the 
Covered Auto must be out of service because of its breakdown, repair, servicing, loss or 
destruction; and 

c. anyone for damages he is entitled to recover because of Bodily Injury sustained by another 
Covered Person. 

5. Limit of Liability for Section III UninsuredlUnderinsured Motorists Coverage. 

a. Regardless of the number of Covered Auto's, Covered Persons, claims made, or vehicles 
involved in the accident, the most the Fund will pay for all damages resulting from anyone 
accident is the fimit of UninsuredlUndelinsured Motorist Coverage of this Section III shown in 
the Declarations Page. 

b. Anyamounlpayable under Section III, E. UninsuredlUnderinsured Motorist Coverage shall 
be reduc;ild:bY: 

(1) all sums paid or payable ~nder any workers'compensation, disability benefits, or similar 
law exclusive of non-occupationaldisability benefits; and 

(2) all sums paid by or for anyone who is legally responsible, including all sums paid under 
the Contract's liability coverage; and 

(3) all sums paid or payable under any policy of property insurance. 

c. Any amount paid under this coverage will reduce any amount a Participant may be paid 
under the Contracfs liability coverage. 

6. Changes in Conditions 

The conditions of the Contract are changed for Uninsured Motorist Coverage as follows: 
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a. The reference in Section Ill, G. Business Auto Conditions, 2. General Conditions, e. Other 
Coverages to conectible insurance applies only to other collectible Uninsured Motorists 
Insurance. 

b. the Participanfs dUties after an accident or loss are changed by adding the following: 

(1) promptly notify the police if a hit-and-run driver is involved; and 

(2) promptly send the Claims Administrator copies of the legal papers if a Suit is brought A 
Suit may not be brought against anyone legally responsible for the use of an auto 
involved in the accident until 60 days after a Participant notifies the Claims Administrator 
or our administrator of his belief that the prospective defendant is an Uninsured Motorist. 

(3) The Fund's right to recover from others is changed by adding the following: If the Fund 
makes any payment and the Covered Person recovers from another party, the Covered 
Person shan hold the proceeds in trust tor the Fund and pay the Fund back the amount 
the Fund paid. 

c. The following condition is added: 

Arbitration. 

(1) If the Fund and the Covered Person disagree whether the Covered Person is legally 
entitled to recover damages from the owner or driver of an Uninsured Motor Vehicle or do 
not agree as to the amount of damages, the Covered Person may make a written 
demand for arbitration. In this even~ each party will select an arbitrator. The two 
arbitrators will select a third. If they cannot agree within 30 days, either may request that 
selection be made by a judge of a court having jurisdiction. Each party will pay the 
expenses it incurs and bear the expense of the third arbitrator equally. 

(2) Unless both parties agree otherwise, arbitration will take place in the Covered Person's 
county. Local rules of law as to arbitration procedure and evidence will apply. A decision 
agreed by two of the arbitrators will be binding. 

(3) If the Covered Person elects not to arbitrate, the Fund's liability will be determined only in 
an action against the Fund. In any action against the Fund, except an action to 
determine whether a vehicle is an Uninsured Motor Vehicle, the Fund may require the 
Covered Person to join the owner or driver of the vehicle as a party defendant 

F. Auto Medical Payments Coverage 

1. The FundWjll Pay. 

The.Fund willp"lY reaSQn"lbl~e~I'!"~s!inW!@9. f\)f l1!!C¢s%'''I¥.l!le!jiF'andfll/Jeral$~!'¥-~llt<il!ilf 
fora Covered Pefsonwho_sustajnsQ\'!ilyill:Jj~lYoaull6d by Ac-eiftenl rbe Fun<:l wiUp"l¥ Gilly 
those expenses incurred within three yeiWsfronrthe date of the ACcident 

2. Who is Covered. 

The following persons are covered under this subsection F Auto Medical Payments Coverage: 

a. anyone occupying a Covered Auto or while a pedestrian when struck by a covered auto; and 

b. anyone occupying a temporary substitute fIlr a Covered Auto. The Covered Auto must be out 
of service because of its breakdown, repair, servicing, loss, or destruction. 

3. Exclusions 

The coverage in this subsection F Auto Medical Payments Coverage does not apply to: 
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a. BO<!ily Injury sustained by a Covered Person whUe Occupying a vehicle located for use as a 
premises; or . 

b. Bodily Injury sustained by a Covered Person whBe Occupying or struck by any vehicle (other 
than a Covered Auto) owned by a Covered Person or furnished or available for the Covered 
Person's regular use; or 

c. Bodily Injury to the Participanfs Employee or volunteer arising out of and in the course of 
employment by the Participant; or 

d. Bodily Injury to a Covered Person while worldng in a business of seUing, servicing, repairing, 
or parking autos unless that business is yours; or 

e. Bodily Injury caused by declared or undElCiared war or insurrection or any of their 
consequences; or 

f. Bodily Injury to anyone using a vehicle wilhout a reasonable belief that the person is entitled 
to do so. 

4. Limit of Liabmty. 

Regardless of the number of Covered Autos, Covered Persons under this subsection F Auto 
Medical Payments Coverage, claims made, or vehicles. involved in the Accident, the most the 
Fund will pay for Bodily Injury for each Accident is the limit of Auto Medical Payments shown in 
Section III Business Auto Contract Declarations. 

5. Changes in Conditions. 

The conditions of the Contract are changed for this subsection F Auto Medical Payments 
Coverage as follows: 

a. the Fund's fight to recover from others does not apply; and 

b. the references in Section III, G. Business Auto Conditions, 2. General Conditions, e. Other 
Coverage to other collectible insurance applies only to other collectible medical payments 
insurance. 

G. Business Auto Conditions. 

The following conditions apply in adlfitiflnto the common poliCy conditions: 
. " ";, 

a. A(lpraisalfor Physicatoamage loss. 

If the Participant and the Fund disagrees on the amount of loss, either may demand an 
appraisal of the loss. In this event, each party will select a competent appraiser. The two 
appraisers will select a competent and impartial umpire. The appraisers will state separately 
the actual cash value and amount of loss. If they fail to agree, they will submit their 
difference to the umpire. A decision agreed to by any two will be binding. Each parly will: 

(1) pay its chosen appraiser, and 

(2) bear the other expenses of the appraisal and umpire equally. 

If the Fund submits to an appraisal, the Fund will still retain its right to deny the claim. 

NCACC RMP AUTO SECTION 
EDITION 711/2003 

Page 12 



-113-

b. Duties in !he Event of Accident. Claim. Suit or loss. 

(1) In !he event of an Accident, claim, Suit, or loss, the Participant must give !he Claims 
Administrator prompt notice of the Accident or loss. Including: 

(a) how, when, and where the Accident or loss occurred; 

(b) Ihe Covered Person's name and address; and 

(c) to Ihe extent possible, the names and addresses of any injured persons and 
witnesses. 

(2) Additionally, Ihe Participant and any other involved Covered Person must 

(a) assume no obligation, make no payment, or incur no expense without the Fund's 
consent, except at the Covered Person's own cost; 

(b) immediately send the Claims Administrator copies of any demand, notice, summons, 
or legal paper received concerning the claim or Suit; 

(c) cooperate with the Fund in the investigation, setuement, or defense of the claim or 
Suil; 

(d) authorize the Fund 10 obtain medical records or other pertinent information; and 

(e) submit to examination, at the Fund's expense, by physicians of the Fund's choice, as 
often as Ihe Fund reasonably requires. 

(3) If there is a loss to a Covered Auto or its equipment the Participant must·also do the 
following: 

(a) promptly notify the police if the Covered Auto or any of its equipment is stolen; 

(b) take all reasonable steps to protect the Covered Auto from further damage and keep 
a record of all 'expenses for consideration in the setuement of the claim; 

(c) permit the Fund's representative to inspect the Covered Auto and records proving the 
loss before its repair or disposition; and 

(d) agree to examinations uA<ler oath at the Fund's request and give the Fund a signed 
statement of the Participant's answers, 

c. l%\)i!'.!1Aglii!l1ltltle Fuolt 

Noohe may bring a Ieg<ill <ilctiOn <ilgainst the Fund under this Se<,:tion I'll (Autoj until: 

(1) Ihere has been full compliance with allihe terms of this Contrac~ and 

(2) under liability Coverage, the Fund <ilgrees in writing that the Covered Person h<ils <iln 
obligation to pay or until the amount of Ihat obligation has finally been determined by 
judgment after trial. No one has the right under this Contract to bring the Fund into an 
action to determine the liability of the Covered Person. 

d. 'loss Payment - Physical Damage Coverages. 

At the Fund's option it may: 

(1) pay for, repair, or replace damaged or stolen property; or 
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(2) return the stolen property, at its expense; the Fund will pay for any damage that results to 
Ihe Covered Auto from the theft; or 

(3) take an Of any of the damaged stolen property at an agreed or appraised value. 

e. Transfer of Rights of Recoverv Against Others to the Fund. 

If any person ar arganization to or for whom we make payment under this Contract has rights 
to recover damages from another, those rights are transferred 10 the Fund. That person or 
arganization must do everything necessary to secure the Fund's rights and must do nothing' 
after an Accidenl or loss to impair them. 

2. General Conditions. 

a. Bankruptcy. 

Bankruptcy or insolvency of the Participant will not relieve the Fund of any obligations under 
this Contract. 

b. Concealment Misrepresentation or Fraud. 

This Contract is void in any case of fraud by a Covered Person relating to it. It is also void if 
the Participant intentionally conceals or misrepresents a material fact concerning: 

(1) this Contract or 

(2) the Covered Auto; or 

(3) the Participanfs interest in the Covered Auto. 

c. liberalization. 

If this Contract is revised to provide more coverage without additional charge, this Contract 
will automatically provide the additional coverages the day of the revision and adoption. 

d. No Benefit to Bailee - PhYsical Damage Coverages. 

The Fund will not recognize any assignment or grallt any coverage for the benefit of any 
person or organization holding, storing, or transporting property far a fee regardless of any 
other provision of this coverage form. 

e. other Covefl!ge. 

(1) . F:Or<!~Y.h-I:l!!rll!l1r",~@aq~owns, this CI!lIlI~t'Pr~~i~~.~~~IIf(~~. For anY 
Qqv!Jred A1JtQ,"ep,!~pa"t· dQesnot ~{I; \h.¢<lvefilgepr~II.,~,·,this GMtract is· 
e~qess everal1YQ!Oer cOlleetiblei~surancei e~phtliis-ciQii-e~!J-e dOes not ~pp\y te 
physical damage for non "Owned aliltos. (\I\Ihenplwslcal damag¢ cover1il9cis offered bya 
rental company on an optional basis alldthe Participant refuses the coverage, then 
caverage under this Contract applies, subject to a $250 deductible.) However, while a 
Covered Auto which is a Trailer is connected to another vehicle, the liabmty Coverage 
this Contract provides for the Trailer is: 

(a) excess while it is connected to a motor vehicle the Participant does not own; or 

(b) primary while it is connected to a Covered Auto the Participant does own. 

(2) Regardless of the provisians af subsection (1) above. this Cantract's liability coverage is 
primary for any liability assumed under a Covered Contract. 

(3) When this Contract and any other contract or .policy covers on the same basis, either 
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excess or primary, the Fund will pay only its share. This share is the proportion that the 
limit of the Contract bears to the total of the limits of all the coverage forms and policies 
covering on the same basis. 

f. Contract Period. COVerage Territo!v. 

Under this Section III Business Auto Coverage, the Fund covers Accidents and Losses 
occurring: 

(1) during the Contract Period shown on the OecIaration Page; and 

(2) within the Coverage Territory. 

The Coveraoe T erri!ory is: 

(1) The United States of America; 

(2) The territories and possessions of the United States of America; 

(3) Puerto Rico; and 

(4) Canada. 

The Fund will also cover· Loss to, or Accidents involving, a Covered Auto .while being 
transported between any of these places. 

g. Two or More Contracts Issued by the Fund. 

If this Contract and any other contract issued to the Participant by the Fund apply to the same 
Accident, the aggregate maximum limit of coverage under anyone Contract or contract(s) 
shall not exceed the highest applicable limit under anyone contract 

H. Definitions. 

1. "Accidenf' indudes continuous or repeated exposure to the same conditions resulting in Bodily 
Injury or Property Damage. 

2. "Auto" means a land motor vehicle, Trailer, or semi-trailer designed for travel on pubfic roads but 
does not include Mobile Equipment 

3. "Auto Payments Coverage" means as described in Section III Auto, F. Auto Medical Payments 
Goverage. 

4; "~j.lylqiu!y· . ill¢anli ~ily ioil'!l'(. \iiS*l'les,,-. or dis.ease sustained. b~ ap!'ftiani.llctu(l.ill(j:' de;ith 
reSl'!lling.from any QUh~. 

5. 'Comprehensive COVerage" means as desctibed in Section III Auto, D. Physi!l31 Damage 
Coverage, 1. Coverage, a. (1). 

6. "Collision Coverage" means as described in Section III Auto, D. Physical Damage Coverage, 1. 
Coverage. a. (2). 

7. 'Commissione( means a person duly elected or appointed to serve and serving asa 
Commissioner of the PartiCipant. 

8. ·Covered Auto· means as described in Section III Auto, A Covered Auto. 

9. "Covered Contrad' means: 

a. a sidetrack agreement; 
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b. a lease of premises; 

c. an easement or license agreement in connection with vehicle or pedesman private railroad 
crossing at grade; 

d. any other easement agreement, except in connection with construction or demolition 
operation on or within 50 feet of a railroad; 

e. an indemnification of a municipality as required by ordinance, except in connection with work 
for a municipality; or 

f. that part of any other contract or agreement pertaining to the Par\icipanfs operation under 
which the Participant assumes the tort liability of another to pay damages because of Bodily 
Injury or Property Damage to a third person or organization if the contract or agreement is 
made prior to the Bodily Injury or property Damage. Tort liability means a liability that would 
be imposed by law in the absence of any contract or agreement 

A Covered Contract does not include that part of any contract or agreement; 

(1) that pertains to the loan, lease, or rental of an Alito to the Participant; or 

(2) that holds a person or organization engaged in the bUSiness of transporting property by 
Auto for hire, hannleSs for the Participanfs use of a Covered Auto over a route or territory 
that person or organization is authorized to serve by public authority. 

10. "Coverage' Territory" means as described in Section III Auto, G. Business Auto Conditions, 2. 
General Conditions, f. Contract Period, Coverage Territory. 

11. "Covered Persons' means as described in Section III. B. 1. a. Covered Persons. 

12. "Employees" includes Commissioners of counties. 

13. "Hired Autos" means land motor vehicles, trailers, or semi-trailers that the Participant leases, 
hires, rents, or borrows desigiled for travel on public roads. This does not include Mobile 
Equipment. This does not include any Auto the Participant leases, hires, rents, or borrows from 
any of the Participant's Employees or members of their households. 

14. "Garage Operations· includes coverage for non-covered auto or its equipment left in the care, 
custody or control of the Participant. 

15. "Liability Coverage" means as described. in Section III B. Liability Coverage. 

1~,. "M<i!\liility Linlir· means as. ge!lcribe<!inS!!CtiOf\:ut; Q. Fui1g:sLiabilily Limit. 

17 ,"Loss" meansdir.ect and accidentatdamagl) 0(1055. 

18. "Mobile Equipment" means any of the following categories of land vehicles, including any 
attached machinery or equipment; 

a. bulldozers, farm machinery, forklifts, and other vehicles designed for use principally off public 
roads; 

b. vehicles maintained for use solely on or next to premises the Participant owns or rents; 

c. vehicles that travel on crawler treads; 

d. vehicles, whether self-propelled or not, maintained primarily to provide mobility to 
permanently mounted: 
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(1) power cranes, shovels, loaders, diggers, or drills; or 

(2) road construction or resurfacing equipment such as graders, scrapers, or roUers. 

e. vehicles not described in subparagraphs a, b, c, or d above that are not selfcpropelled and 
are maintained primarily to provide mobility to permanently attached equipment of the 
following types: 

(1) air compressors, pumps, and generators, including spraying, welding, building, cleaning, 
geophysical exploration, lighting, and well servicing equipment; or 

(2) cherry pickers and similar deviCes used to raise or lower workers. 

f. vehicles not described in subparagraphs a, b, c, or d above that are maintained primarily for 
purposes other than the transportation of persons or cargo. However, self-propelled vehicles 
with \he following types of permanently attached equipment are not Mobile Equipment but will 
be considered Autos: 

(1) equipment designed primarily for: 

(a) snow removal; or 

(b) road maintenance, but not construction or resurfacing; or 

(c) street cleaning; 

(2) cherry pickers and similar devices mounted on automobile or truck chassis and used to 
raise or lower workers; and 

(3) air compressors, pumps and generators, including spraying, welding, building cleaning. 
geophysical exploration, lighting, and well servicing equipment. 

19. "Non-Owned Autos" mean land motor vehicles, trailers, or semi-trailers that the Participant DOES 
NOT own, lease, hire, rent, or borroW, designed for travel on public roads, that are used in 
connection with the Participant's business. This does not include Mobile Equipment. Non
Owned Auto includes Autos owned by the Participanfs employees or partners or members of 
their households but only while used in your business. 

20. "Occupying" means in, upon, getting in, on, out, or off. 

21. "Owned Autos" means an Auto owned by the Participant. 

22. 'Property Damage" means damage to or loss of use of tangible property. 

23. "Sujr'm~ris·.a. civilpr~i"g in w/llchdamlil!il!l{l"~use ofE\Odilylnjury. or PropertyPau:l<l£)e 
to whiQ/ltl]i$C$ltracl applies are alleged. . Suitinclulil(!san arbitnllionproceeding alleging such 
damages to which the Participant mustsubmiforsubmit with the Fund's Ctlnsent. 

24. "Trailer" includes semi-trailer. 
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NORTH CAROLINA COUNTIES LIABILITY AND PROPERTY INSURANCE POOL FUND 

SECTION IV 
CRIME 

CONTRACT DECLARATIONS 

Participant 

Certificate Number: 

Contract Period: 

Effective Time: 

Duplin County 

LP-DU-031-03 

From 07/0112003 to 07/0112004 

12:01 a.m., Eastern Standard Time 

SCHEDULE OF COVERAGES AND LIMITS 

COVERAGE 

1. Employee Theft - Per Loss Coverage 

2. Forgery or Alteration 

3. Inside the Premises - Theft of Money and Securities 

4. Inside the Premises c Robbery or Safe Burglary 

5. Outside the Premises 

6. Computer Fraud 

7. Money Orders and Counterfeit Paper Currency 

NCACC RMP CRIME SECTION 
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LIMIT 

per occurrence 

$ 250,000 

$ 250,000 

$ 250,000 

$ 250,000 

$ 250,000 

$ 250,000 

$ 250,000 

DEDUCTIBLE 

per occurrence 

$ 500 

$ 500 

$ 500 

$ 500 

$ 500 

$ 500 

$ 500 
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CRIME COVERAGE 
(LOSS SUSTAINED FORM) 

Various provisions in this coverage document restrict coverage. Read the entire coverage 
document carefully to determine rights, duties and what is or is not covered. 

Throughout this coverage document the words "you" and "your" refer to the Named Participant 
shown in the Declarations. The words "we", "us' and "our" refer to the North Carolina Counties 
liability and Property Insurance Pool Fund providing this coverage. 

Other words and phrases that appear in quotation marks have special meaning. Refer to Section 
F. Definitions. 

A. Coverage Agreements 

Coverage is provided under the following Coverage Agreements for which a limit of Coverage 
is shown in the Declarations: 

1. Employee Theft - Per loss Coverage 

We will pay for loss of or damage to "money", "securities' and "other property" resulting 
directly from "theft" committed by an "employee", whether identified or not, acting alone or 
in collusion with other persons, or 

resulting directly from the failure of any' employee' lo faithfully perform his or her duties 
as prescribed by law, when such failure has as its direct and immediate result a loss of 
your covered properly. 

2. Forgery Or Alteration 

a. We will pay for loss resulting directly from "forgery" or alteration of checks, drafts, 
promissory notes, or similar written promises, orders or directions to pay a sum 
certain in "money" that are: 

(1) Made or drawn by or drawn upon you; or 

(2) Made or drawn by one acting as your agent; 

or that are purported to have been so made or drawn. 

b. 1f you are sued for refusing to pay any instrument covered in Paragraph a. above, on 
the basis that it has been forged or altered, and you have our written consent to 
defend against the suit, we will pay for any reasonable legal expenses that you incur 
and pay in that defense. 

The amount that we will pay is in addition to the limit of Coverage applicable to this 
Coverage Agreement 

3. Inside the Premises - Theft Of Money and Securities 

a. We will pay for loss of "money" and "securities" inside the 'premises' or "banking 
premises" resulting directly from "theft", disappearance or destruction 
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t. . We will pay for loss from cjamage to the "premises" or itS exterior resulting directly 
from an actual or attempted "theft" of "money· and "securities", if you are the owner of 
the "premises" or are fiable for damage to it. 

c. We will pay for loss of or damage to a locked safe, vault, cash register, cash box or 
cash drawer located inside the "premises· resulting directly from an actual or 
attempted "theft" of or unlawful entry into those containers. 

4. Inside The Premises - Robbery or Safe Burglary Of OtherProperty 

a. We win pay for loss of or damage to 'other property": 

(1) Inside the "premises" resulting direcUy from an actual or attempted "robbery" of a 
"custodian"; or 

(2) Inside the "premises" in a safe or vault resulting directly from an actual or 
attempted "safe burglary". 

b. We will pay for loss from damage to the "premises" or itS exterior resulting directly 
from an actual or attempted "robbery" or "safe burglary· of "other property", if you are 
the owner of the "premises" or are liable for damage to it. 

c. We will pay for loss of or damage to a locked safe or vault located inside the 
"premises" resulting directly from an actual or attempted "robbery" or "safe burglary". 

5. Outside The Premises 

a. We will pay for loss of "money" and "securities" outside the "premises" in the care and 
custody of a "messenger" or an armored motor vehicle company resulting directly 
from "theft", disappearance or destruction. 

b. We will pay for loss of or damage to "other property" outside the "premises· in the 
care and custody of a "messenger" or an armored motor vehicle company resulting 
directly from an actual or attempted "robbery". 

6. Computer Fraud 

We wiff pay for loss of or damage to "money", "securities" and "other property" resulting 
directly from the use of any computer to fraudulently cause a transfer of that property 
from inside the "premises" or "banking premises": 

a. To ape~li(ol!ler,lhana "meJls.ent}'i!r")outsidelllOse "premises"; or 

b. To a place outside thoSe "premises". 

7. Money Orders And Counterfeit Paper Currency 

We will pay for loss resulting directly from your having accepted in good faith, in 
exchange for merchandise, "money' or services: 

a. Money orders issued by any post office, express company or bank that are not paid 
upon presentation; or 

b. "Counterfeit" paper currency that is acquired during the regular course of business. 
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B; Limit Of Coverage 

The most we will pay for loss in anyone "occurrence' Is the applicable limit of Coverage 
shown in the Declarations. 

C. Deductible 

We will not pay for loss in anyone 'occurrence' unless the amount of loss exceeds the 
Deductible Amount shown in the Declarations. We will then pay the amount of loss in excess 
of the Deductible Amount, up to the Limit of Coverage. In the event inore than one 
Deductible Amount could apply to the same loss, only the highest Deductible Amount may be 
applied. 

D. Exclusions 

1. This Coverage Document does not apply to: 

a. Acts Committed By You 

loss resulting from "theft' or any other dishonest act committed by you, whether 
acting alone or in collusion with other persons. 

b. Acts Of Officials, Employees Or Representatives 

loss resulting from "theft" or any other dishonest act committed by any of your 
officials, "employees" or authorized representatives: 

(1) Whether acting alone or in collusion with other persons; or 

(2) While performing services for you or otherwise; 

except when covered under Coverage Agreements A. 1. 

c. Governmental Action 

loss resulting from seizure or destruction of property by order of governmental 
authority. 

d. Indirect loss 

19S~ !tJllti$ijnindirectreliultofanyact or "occurrence' covered by this Coverage 
9ci¢~~RI'!~U~i/llg.l:ititn9Nlm~d~9; IOliS relitittiillJJfom: . 

(1) Yourinlil:/ilityto realize· income that Y9U would have tealil!!*! had there been no 
Iqssof (lrdamage til "money", "securities" or "other property". 

(2) Payment of damages of any type for which you are legally liable. Bu~ we will pay 
compensatory damages ariSing directly from a loss covered under this Coverage 
Document. 

(3) Payment of costs, fees or other expenses you incur in establishing either the 
existence or the amount of loss under this Coverage Document. 

e. legal Expenses 

Expenses related to any legal action, except when covered under Coverage 
Agreement A.2. 
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f. Nuclear 

Loss resulting from nuclear reaction, nuclear radiation or radioactive contamination, 
or any related act or incident. 

g. War and Similar Actions 

Loss resulting from war, whether or not declared, warlike action, insurrection, 
rebellion or revolution, or any related act or incident 

2. Coverage Agreements A 1. does notappty to: 

a. Bonded Employees 

Loss caused by an "employee" required by taw to be individually bonded. 

b. Employees Cancelled Under Prior Insurance 

Loss caused by any "employee" of yours, or predecessor in interest of yours, for 
whom similar prior insurance has been cancelled and not reinstated since the last 
such cancellation. 

c. Inventory Shortages 

Loss, or that part of any loss. the proof of which as to its existence or amount is 
dependent upon: 

(1) An inventory computation; or 

(2) A profit and loss computation. 

However, where you establish wholly apart from such computations that you have 
sustained a loss, then you may offer your inventory records and actual physical count 
of inventory in support of the amount of loss claimed. 

d. Trading 

Loss resulting directly or indirectly from trading, whether in your name or in a genuine 
or fictitious· account 

e. Treasurers Or Tax Collectors 

Loss caused by any treasurer or tax collector by whatever natneknoWn. 

f. Loss resulting from the failure of any entity acting as a depository for your property or 
property for which you are responsible. 

g. Oamages for which you are legally liable as a result at 

(1) The deprivation or violation of the civil rights of any person by an "employee"; or 

(2) The tortious conduct of an "employee", except the conversion of property of other 
parties held by you in any capacity. 

3. Insuring Agreements A3., A4. and A.5. do not apply to: 
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/ 

a. Accounting Or Arithmetical Errors Or Omissions 

loss resulting from accounting or arithmetical errors or omissions. 

b. Exchanges Or Purchases 

loss resulting from the giving or surrendering of property in any exchange or 
purchase. 

c. fire 

loss resulting from fire, however caused, except 

(1) loss from damage to a safe or vaul~ and 

(2) Under Coverage Agreement A3., loss of or damage to "money" and "securities". 

d. Money Operated Devices 

loss of property contained in any money operated devioe unless the amount of 
"money" deposited in it is recorded by a continuous recording instrument in the 
device. 

e. Motor Vehicles Or Equipment And Accessories 

loss of or damage to motor vehicles, trailers or semi-trailers or equipment and 
accessories attached to them 

t Transfer Or Surrender Of Property 

(1) loss of or damage to property after it has been transferred or surrendered. to a 
person or place outside the "premises" or "banking premises"; 

(a) On the basis of unauthorized instructions; 

(b) As a result of a threat to do bodily harm to any person; or 

(c) As a result of a threat to do damage to any property. 

(2) But, this Exclusion does not apply under Coverage Agreement A5 to loss of 
"money", 'securities' or 'other property" while e'utsid!!lhe "premises" in the care 
8f1dcustody ofa"messengjlr" if yotl: 

(a) Had no knowledge of any threat at the time the conveyance began; or 

(b) Had knowledge of a threat at the time the conveyance began, but the loss 
was not related to the threat. 

g. Vandalism 

loss from damage to the "premises" or its exterior, or to any safe, vault, cash 
register, cash box, cash drawer or ".other property" by vandalism or malicious 
mischief. 

h. Voluntary Parting Of Title To Or Possession Of Property 
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loss resulting from your, or anyone acting on your express or implied authority, being 
induced by any dishonest act to voluntarity part with title to or possession of any 
property. 

4. Coverage Agreement A.6. does not apply to: Inventory Shortages 

loss, or that part of any foss, the proof which as to its existence or amount is dependent 
upon: 

a. An inventory computation; or 

b. A profit and foss computation. 

E. Conditions 

1. Conditions Applicable To All Coverage Agreements 

a. Cancellation As To Any Employee 

(1) Immediately upon discovery by: 

(a) You; or 

(b) Any official or employee authorized to manage, govern or control your 
'employees" of any act committed by the "employee" whether before or after 
becoming employed by you which would constitute a loss covered under the 
terms of the Employee Theft Coverage Agreement, as amended by this 
endorsement 

(2) On the date specified in a notice mailed to the first Named Participant That date 
will be at least 30 days after the date of mailing. 

We will mail or deliver our notice to the first Named Participant's last mailing 
address known to us. If notice is mailed, proof of mailing will be sufficient proof 
of notice. 

b. Changes 

This Coverage Document contains all the agreements between you and us 
conceming the Coverageafftlrd!jd. Th!jfirsi Nal11ed Participant shown in the 
0!lc;larations is atithl.!rized.tO l'!1a~!l .• O\J!I~~!l~I~ Ii\f!terf11s.of thi:; C()¥~t;a~!lDocu.ment 
wJth·.C!ur !iXln~nt. T\'till.eOVEl~_jl:Oft~~Iit's. ~al'llJ!f .~.I:lOOamefii!le!ili'QfltlaiVed·ol1fy 
by et1dorseinent isst./edbyus.ail'i!l.Itl"d~apart iilfthis CoverageDo~ment. 

c. Concealment, Misrepresentation Or Fraud 

This Coverage Document is void in any cas.e of fraud by you as it relates to this 
Coverage Document at any time. It is also void if you or any other Participant at any 
time, intentionally conceal or misrepresent a material fact concerning: 

(1) This Coverage Document; 

(2) The property covered under this Coverage Document; 

(3) Your interest in the property covered under this Coverage Document; or 

(4) A claim under this Coverage Document 
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d. Duties In Tlle Event Of loss 

After you discover a loss or a situation that may result in loss of or damage to 
'money", 'securities' or "other property" you must 

(1) Notify us as soon as possible. If you have reason to believe that any loss 
(except for loss covered under Coverage Agreements A 1., or A2.) involves a 
violation of law, you must also notify the local taw enforcement authorities. 

(2) Submit to examination under oath at our request and give us a signed statement 
of your answers. 

(3) Give us a detailed, swam proof of loss within 120 days. 

(4) Cooperate with us in the investigation and settlement of any claim. 

e. Examination Of Your Books And Records 

We may examine and audit your books and records as they relate to this Coverage 
Document at any time during the coverage period and up to 3 years afterward. 

f. Extended Period To. Discover loss 

(1) We will pay for loss that you sustained prior to the effective date of termination or 
cancellation of this Coverage Documen~ which is discovered by you no later than 
1 year from the date of thattermination or cancellation. 

(2) However, this extended period to discover loss tenninates immediately upon the 
effective date of any other insurance obtained by you replacing in whole or in part 
the coverage afforded by this Coverage Documen~ whether or not such other 
insurance provides coverage for loss sustained prior to its effective date. 

g. Joint PartiCipants 

(1) If more than one Participant is named in the Declarations, the first Named 
Participants will act for itself and for every other Participant for all purposes of 
this Coverage Document. If the· first Named Participant ceases to be covered, 
then the next Named Participant will become the fitst Named Participant. 

(2) If any Pa~cipant or official of that Participant has knowledge of any inf().rm<ltion 
releva!ltte'\ijj~GPllef1lge IDocumen~ that knowledge is consideriOl(j knOloVledgj) of 
j)vel'lif'iiirtlSl""l. . . " "r. .. ""fl! 

(3) An "Ilmpleye€l' Qf;1riyP.articipantis consi(jered to bean "employee" alevelY 
participant. 

(4) If this Coverage Document or any of its coverages is cancelled or terminated as 
to any Participant, loss sustained by that Participant is collered only if. discovere(j 
by you during the period of time provided in the Extended Period To Discover 
loss Condition E.1.t. 

However, this extended period to discover loss terminates as to that Participant 
immediately upon the effective date of any other insurance obtained by that 
Participant replacing in whole or in part the coverage afforded by this Coverage 
Documen~ whether or not such other insurance provides coverage for loss 
sustained prior to its effeCtive date. 
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(5)' We will not pay more for loss sustained by more than one Participant than the 
amount we would pay if all the loss had been sustained by one Participant. 

h. Legal Action Against Us 

You may not bring any legal action against us involving loss: 

(1) Unless you have complied with all the terms of this Coverage Document; 

(2) Until 90 days after you have filed proof of loss with us; and 

(3) Unless brought within 2 years from the date you discover the loss. 

If any limitation is prohibited by law, such limitation is amended so as to equal the 
minimum period of limitation provided by such law. 

i. Uberalization' 

If we adopt any revision that would broaden the coverage under this Coverage 
Document without additional contribution within 4/j days prior to or during the 
coverage period, the broadened coverage will immediately apply to this Coverage 
Document. . 

j. Loss Covered Under More Than One Coverage Of This Coverage Document 

If two or more coverages of this Coverage Document apply to the same loss, wewill 
pay the lesser of: 

(1) The actual amount of toss; or 

(2) The sum of the Umits of Coverage applicable 10 those coverages. 

k. Loss Covered Under This Coverage Document And Prior Coverage Issued By Us. 

If any' loss is covered: 

(1) Parlly by this Coverage Document; and 

(2) Partly by Clny prior cancelled or terminated coverage thClt we issued to you or any 
predecessor in interest; 

Themastwe wUlpay is the 'larger of ·theamount recOverable' under this Covemge 
Document or the prior insurance. 

Regardless of the number of years this Coverage Document remains in force or 
the number of contributions paid, no Umit of Coverage cumUlates from year to 
year or Coverage Document period to Coverage Document period. 

I. Loss Sustained 

Subject to the Loss Sustained During Prior Insurance Condition E 1.m. we will pay for 
loss that you sustain through acts committed or events occurring during the 
Coverage Document period shown in the Declarations and discovered by you: 

(1) During the Coverage Document period; or 
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(2) Duling the period of lime provided in the Extended Period To Discover loss 
Conditions E. 1.f. 

m. loss Sustained During Prior Insurance 

(1) If you, or any predecessor in interest, sustained loss during the period of any 
prior insurance that you or the predecessor in interest could have recovered 
under that insurance except that the time within which to discover loss had 
expired, we win pay for it under this Coverage Document, provided: 

(a) This Coverage Document became effective at the time of cancellation or 
tennination of the prior insurance; and 

(b) The loss would have been covered by this Coverage Document had it been 
in effect when the acts or events causing the loss were committed or 
occurred. 

(2) The insurance under this Condition is part of, not in addition to, the limits of 
Coverage applying to this Coverage Document and is limited to the lesser of the 
amount recoverable under: 

(a) This Coverage Document as of its effective date; or 

(b) The prior insurance had it remained in effect. 

n. Other Insurance 

This Coverage Document does not apply to loss recoverable or recovered under 
other insurance or indemnity. If the limit of the other insurance or indemnity is 
insufficient to cover the entire amount of the loss, this Coverage Document will apply 
to that part of the loss, other than that falling within any Deductible Amount, not 
recoverable or recovered under the other insurance or indemnity. 

However, this Coverage Document will not apply to the amount of loss that is more 
than the applicable limit of Coverage shown in the Declarations. 

o. Ownership Of Property; Interests Covered 

The property covered under this Coverage Document is limited to property: 

(1) That you own or lease; 

(2) Thatyouholdforofhers; or 

(3) For which you are legally liable. 

However, this Coverage Document is for your benefit only. It provides no rights or 
benefits to any other person or organization. Any claim for loss that is covered under 
this Coverage Document must be presented by you. 

p. Contributions 

The first Named Participant shown in the Declarations: 

(1) Is responsible for the payment of all contributions; and 

(2) Will be the payee for any return contributions we pay. 
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q. Records 

You must keep records of all property covered under this Coverage Document so we 
can verity the amount of any loss. 

r. Recoveries 

(1) Any recoveries, less the cost of obtaining them, made after settlement of loss 
covered by this Coverage Document will be distributed as follows: 

(a) To you, until you are reimbursed for any loss that you sustain that exceeds 
the Limit of Coverage and the Deductible Amount, if any; 

(b) Then to us, until we are reimbursed for the settlement made; and 

(c) Then to you, until you are reimbursed for that part of the loss equal to the 
Deductible Amount, if any. 

(2) Recoveries do not include any recovery: 

(a) From insurance, suretyship, reinsurance, security or indemnity taken for our 
benefit; or 

(b) Of original "securities" after duplicates of them have been issued. 

s. Territory 

This Coverage Document covers acts committed or events occurring within the 
. United States of America (including its temtories and possessions) and Puerto Rico. 

t Transfer Of Your Rights and Duties Under This Coverage Document 

Your rights and duties under this Coverage Document may not be transferred without 
our written consent 

u. Transfer Of Your Rights Of Recovery Against Others To Us 

You must transfer to us all your rights of recovery against any person or organiz;ltion 
for any loss you sustained and,forwhich we have paid or settled. You must also do 
everything necessary to secure those lights and do nothing after loss to impair'!hem. 

(1) SubjecttoSeption B.limit of Coverage, we will pay for: 

(a) Loss of "money' but only up to and including its face value. 

(b) Loss of "securities' but only to and including their value at the close of 
business on the day the loss was discovered. We may, at our option: 

(i) Pay the value of such "securities' or replace them in kind, in which event 
you must assign to us all your rights, title and interest in and to those 
"securities·; or 

(ii) Pay the cost of any Lost Securities Bond required in connection with 
issuing duplicates of the ·securities". However, we will be liable only for 
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the payment of so much of the cost of the bond as would be charged for 
a bond having a penalty not exceeding the lesser of the: 

i. Value of the "securities" at the close o~ business on the day the loss 
was discovered; or 

ii. limit of Coverage. 

(c) loss at or damage to "other property" or loss from dall1<!ge to the "premises' 
or its exterior tor the replacement cost of the property without deduction for 
depreciation. However, we will not pay more than the least of the following: 

(i) . The Limit of Coverage applicable to the lost or damaged property; 

(ii) The cost to replace the lost or damaged property with property of 
comparable material and quality and used tor the same purpose; or 

(iii) The amount you actually spend that is necessary 10 repair or replace the 
lost or dall1<!9ed property. 

We will not pay on a replacement cost basis for any loss or damage: 

(i) Until the lost or damaged property is actually repaired or replaced; and 

(ii) Unless the repairs or replacements are made as soon as reasonably 
possible after the loss or damage. 

If the lost or damaged property is not repaired or replaced, we will pay on an 
actual cash value basis. 

(2) Any property that we pay for or replace becomes our property. 

2. Conditions Applicable To Coverage Agreement A.1. 

a. Indemnification 

We will indemnify any of your officials who are required by law to give bonds for the 
faithful performance of their duties against loss through the failure of any "employee" 
under the supervision of that official to faithfully perform his or her duties as 
prescribed by law. 

b. Territory . 

We will pay for loss caused by: any "employee" while'tempotarily outsic;Jethilterritory 
specified in the Territory Condition E.1 ,5. for a period of no(more than gO days. 

3. Conditions Applicable To Insuring Agreement A.2. 

a. Deductible 

The Deductible Amount does not apply to legal expenses paid under Insuring 
Agreement A.2. 

b. Facsimile Signatures 

We wililreat mechanically reproduced facsimile signatures the same as handwritten 
signatures 
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c. Proof Of Loss 

You must include with your proof ofloss any instrument involved in that loss, or, if 
that is not possible, an affidavit setting forth the amount and cause of loss. 

d. Territory 

We will cover loss you sustain anywhere in the world. The Territory Condition E. 1.s. 
does not apply to Coverage Agreement A2. 

4. Conditions ApplIcable To Coverage Agreements A.4. and A.5. 

a. Armored Motor Vehicle Companies Under Coverage Agreement A5. We will only 
pay for the amount ot loss you cannot recover: 

(1) Under your contract with the armored motor vehicle company; and 

(2) From any insurance or indemnity carried by, or tor the benefit of customers of, 
the armored motor vehicle company. 

b. Special Limit Of Coverage For Specified Property 

We will only pay up to $5,000 for anyone "occurrence" of loss of or damage to 
manuscripts, drawings, or records of any kind or the cost of reconstructing them or 
reproducing any information contained in them. 

5. Conditions Applicable To Coverage Agreement A6. 

a. Special Limit Of Coverage For Specified Property 

We will only pay up to $5,000 for anyone 'occurrence" of loss of or damage to 
manuscripts, drawings, or records of any kind or the cost of reconstructing them or 
reproducing any information contained in them. 

b. Territory 

We will cover loss you sustain anywhere in the world. The Territory Condition E.l.s. 
does not apply to Coverage Agreement A6. 

F. Definitions 

1. '8al'lkingpr~j~es' ~ans~e,ifltel1i~rfi!f(thatp<>rtiall(jf(anY~llildinQoccupied by a 
ban!<lng.jnSQWtion of'.simila~ safedep<>si{~ry. 

2. 'Countarleif means an imitation of an actual valid Original which is intended to deceive 
and to be taken as the original. 

3. 'Custodian" means you or any "employee" while having care and custody of property 
inside the 'premises', excluding any person while acting as a 'watchperson" or janitor. 

4. "Employee" 

a. 'Employee" means: 

(1) Any natural person: 

(a) While in your service or for 30 days after termination of service; 
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(b) Who you compensate directly by salary, wages or commissions; and 

(c) Who you have the right to direct and control while perfonning services for 
you; 

(2) Any natural person who is furnished temporarily to you: 

(a) To substitute for a pennanent 'employee" as defined in Paragraph (1) above, 
who is on leave; or 

(b) To meet seasonal or short-tenn wOO: load conditions; 

while that person is subject to your direction and control and performing services 
for you, excluding, however, any such person while having care and custody of 
property outside the "premises"; or 

(3) Any natural person who is: 

A trustee, officer, employee, commissioner, administrator or manager. 

Your official while that person is handling "funds" or 'other property' of any 
employee benefit plan (s). 

b. "Employee" does not mean any agen~ person leased to you by a labor leasing finn, 
independent contractor or representative of the same general character. 

5. 'Forgery" means the signing of the name of another person or organization with intent to 
deceive; it does not mean a signature which ·consists in whole or in part of one's own 
name signed with or without authority, in any capacity, for any purpose. 

6. 'Funds" means 'money" and 'securities". 

7. 'Messenger" means you or any 'employee" while having care and custody of property 
outside the 'premises". 

8. 'Money" means: 

a. Currency, coins and bank notes in current use and having a face value; and 

b. Travelers checks, register checks and money orders held for sale to. the public. 

a. Asrelipects COVerage Agreement A. 1.; all· loss <1aused by, or involving, one or more 
'employees", whether the resultofa single act or series of acts. 

b. As respects Coverage Agreement A.2., all loss caused by any person or in which that 
person is involved, whether the loss involves one or more instruments. 

c. As respects all other Coverage Agreements: 

(1) An act or series of related acts involving one are more persons; or 

(2) An act or event, or a series of related acts or events not involving any person. 

10. 'Other property" means any tangible property other than 'money' and 'securities" that 
has intrinsic value but does not include any property excluded under this policy. 
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11. "Premises" means the interior of that portion of any building you occupy in conducting 
your business. 

12. "Robbery" means the unlawful taking of property from the care and custody of a person 
by one who has: 

a. Caused or threatened to cause that person bodily harm; or 

b.Committed an obviously unlawful act witnessed by that person. 

13. 'Safe burglary" means the unlawful taking ot 

a. Property from within a locked safe or vault by a person unlawfuUy entering the safe or 
vault as evidenced by marks of forcible entry upon its exterior; or 

b. A safe or vault from inside the "premises'. 

14. 'Securities" means negotiable and nonnegotiable instruments or contracts representing 
either "money' or property and includes: 

a. Tokens, tickets, revenue and other stamps (whether represented by actual stamps or 
unused value. in a meter) in current use; and 

b. Evidences of debt issued in connection with credit or charge cards, which cards are 
not issued by you; 

but does not include "money". 

15. "Theft" means the unlawful taking of "money", "securities" or 'other property" to the 
deprivation of the Participant. 

16. "Watchperson" means any person you retain specifically to have care and custody of 
property inside the "premises" and who has no other duties. 
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NORTH CAROLINA COUNTIES LIABILITY AND PROPERTY INSURANCE POOL FUND 

SECTION V 
PROFESSIONAL LIABILITY: LAW ENFORCEMENT AND PUBLIC OFFICIALS 

CONTRACT DECLARATIONS 

Participant: 

Certificate Number: 

Duplin County 

LP-DU-031-03 

Contract Period: 

Effective TIme: 

From 07/0112003 to 07/0112004 

12:01 a_m_, Eastern Standard TIme 

SCHEDULE OF COVERAGES AND UMITS 

COVERAGE 

Law Enforcement Uability, Each Occurrence 

Public Officials Uability, Each Wrongful Act 

Sexual Abuse ExtenSion, Each Person 

Sexual Abuse Extension, Contract Period Aggregate 

DEDUCTIBLE 

Law' Enforcement Liability, Each Occurrence 

Public Officials, Each Wrongful Act 

Sexual Abuse Extension, Each Occurrence 
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UMIT 

$2,000,000 

$ 2,000,000 

$ 500,000 

$ 1,000,000 

$ 5,000 

$ 5,000 

$ 5,000 
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-SECTION V-

PROFESSIONAL LtABllITYCOVERAGE DOCUMENT 

THIS IS AN OCCURRENCE CONTRACT_ 

The Fund agrees with the Participant in consideration of the payment ot the contribution· and in reliance 
upon the statements in the application and subject to the limits ot liability, exclusions, conditions, and 
other terms ot this Contract as follows: 

A. Coverage Agreemenls_ 

1. law EofO{cement Emplovees Coverage. 

The Fund will pay on behalf ot the Participant or Covered Person, or both, all sums which the 
Participant or a· Covered Person shaD become legally obligated to pay as money damages 
because ot an Occurrence which results in: 

a. Personal Injury; 0{ 

b. Bodily Injury; or 
c. . Properly Oamage; or 
d. Personal Injury, Bodily Injury, or Properly Oamage which results in emergency first aid 

treatment 

and arising out ot the performance of a Covered Person's duties to provide law enforcement or 
other Fund approved law enforcement activities, . or both, as declared in the application, and 
under the supervision of the Sheriffs office. 

2. Public Officials Coverage 

The Fund will pay on behalf ot the Participant or a Covered Person, or both, all sums which the 
Participant or Covered Person shaQ become legally obligated to MY as money damages because 
of any civil claim 0{ claims brought against the Participant 0{ a Covered Person arising out of any 
Wrongful Act ot any Covered Person acting in his capacity as a Covered Person( s) ot the 
Participant and caused by the Covered Person while acting in his regular course ot duty. 

3. Sexual Abuse Extension Agreement 

We will pay damages for Personal Injury and/or Bodily Injury as a result of an Occurrence arising 
from sexual abuse,sexualffiQle$tati0n; sexual exploitation or sexual injury, which alleges that the 
Participant was negligl3lltiohiOillJ. /faiOing; and s~petViljion practices. 

Far the purposes ofthisS",xualAbuse ExteMlonAgreement only, the fallowing definitwns aPPlY: 

Personal Injury means bodily injury, mental injury, mental anguish, shock, sickness, disease, 
disability, sexual dysfunction, unlawful detention, false imprisonment. public humiliation, invasion 
ot right of privacy, 0{ assault and battery. 

Sexual abuse means physical, mental or moral harassment or assault ot a sexual nature against 
any perlion. 

Coverage shall not apply: 

1. on behalf of any person who personally takes part in inflicting sexual abuse, sexual 
molestation, sexual exploitation, or sexual injury upon another person; or 

2. on behalf of any person who remains passive upon gaining knowledge of any alleged sexual 
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abuse, sexual molestation, sexual exploitation, or sexual injury committed by an employee of 
the insured .. 

The most we will pay for damages is limited to: 

$500,000 Per person sexually abused, sexuaUy molested, sexually exploited, or sexually injured, 
regardless of the number of incidents invoMng that person. For purposes of this limit, any 
Wrongful Act which results from a claim under this extension is also included in this $500,000 per 
person limit. 

$1,000,000 Aggregate per policy period. 

Multiple incidents of sexual abuse, sexual molestation, sexual exploitation, or sexual injury to one 
person, whether consisting of one or any combination among these, shall be deemed to be one 
Occurrence and shaD be subject to the coverage and timlts in effect at the time of the first incident 
even if some of such incidents take place after the Contract Period. 

B. Defense Costs; Charges & Expenses. 

With respect to such coverage as is afforded by this Section V Professional liability of this Contract, 
the Fund shall, in addiliori to the limits of liability: 

1. . have the right and duty to defend any action or suit seeking money damages brought against the 
Participant or a Covered Person alleging an Occurrence or Wrongful Act, even if such action or 
suit is groundless, false, or fraudulent; but, the Participant shall not admit liabilily for or seWe any 
claim or incur any cost or expense without the written consent of the Fund, and the Fund shall 
have the right to make such investigation and conduct negotiations and enter into such settlement 
of any claim or suit as the Fund deems expedient 

If the Participant or a Covered Person unreasonably refuses any seWement recommended by the 
Fund, the Participant or the Covered Person shall thereafter at its. or his own expense negotiate 
or defend such cI~im or suit independently of the Funq. and the Fund's liability shall not exceed 
the amount for which the claim could have been seWed plus the costs and expenses incurred 
with the Fund's consent up to the date of such refusal; however, the Fund does not have the duty 
of defending an allegation of a criminal act in a criminal court. 

2. pay all reasonable expenses, other than salaries of any Covered Person incurred by the 
Participant at the Fund's request 

C. Territo.ry. 

Inlil~ VPr9fesslol1al Uilbi!jty of this Canl('aGt,GQllef;lJIge shallapplyan~whereifilhe wofldwith 
resfl\\JI;ttoaqliilYlllj~ry: PropertyDilmage,i'l~Ii1j~ry or Aclvet'lj!li~fljjuryaH$ing oulQftl\e 
aC!M6es of any CQvered PerSon permariently domiciled in the Unite(j States of America though 
tempOi<lrily outside the United States of America, its territories and possessions; or Canada,provided 
the original suit for damages because of any such injury or damage is brought within the United 
States of America, its territorieS or possessions, or Canada. 

D. Fund's limit ofUabilitY 

As applicable under Section V Professional liability, the total liability of the North Carolina Counties 
liability and Property Insurance Pool Fund for anyone OccurrencelWrongful Act involving one 
Participant will be $2,000,000; except where other liability and/or coverage sublimits apply; then the 
Fund's liability will also be limited to the applicable sub·limit 

The Fund's liability for anyone OccurrencelWrongful Act involving one Participant will be limited to 
$2,000,000 regardless of the number of Covered Persons, number of claimants or claims made, or 
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the number of covered vehicles involved whether or not covered in one or more than one capacity 
under this Contract or the contract of other Fund Partlcipants. 

In no event shall coverage under any liability section of this Contract combine with any other section 
to increase the per OccurrenceJWrongful Act timit of liability of $2,000,000 as set out above. 

E.· Deductible. 

Any amount payable under this Section V Professional Liability of this Contract shall be reduced by 
the deductible amount stated in the Declarations Page of this Section V Professional Liability. This 
deductible sl1all apply to each Wrongful ActIOccurrence and shan be borne by the Participant 
Defense costs are iocludedwithin the deductible. 

All claims against the Participant arising out of a series of continuous, repeated, or interrelated 
Wrongful Acts or Occurrences shall be con~ered as one Wrongful ActIOccurrence and subject to 
one deductible. 

F. Exclusions Applicable to "law Enfon::ement Emplovees" Coverage (Section V, A, 1). 

This coverage does not apply to any claim as follows: 

1. any claims, demand or cause of action brought by the Participant or a Covered Person against 
another Participant or a Covered Person, (including Fair Labor Standards Act allegations). This 
exclusion does not apply to claims arising out of allegations tailing under the equal protection 
clause of the 14th Amendment to the U.S .. Constitution. 

2. any claim based upon any violation of the Employee Retirement Income Security Act of 1974 
(Public Law 93-406), more commonly referred to as the Pension Reform Act of 1974, or any 
amendments thereto or similar provisions of any federal, state or local law or common law; 

3. any claim for any obligation for which the Participant or any carrier as its insurer may be held 
liable under any workers compensation, unemployment compensation, disability benefits law, or 
under any similar law, or to any injury or mohey damages sustaiOed by any paidtull or part-time 
employee of the Participant directly or indirectly related to his employment by the Participant; 

4. any claim for damages arising out of fraudulent. dishonest, or criminal behaVior, including the 
wiUful violation of a penal statute or ordinance committed by or with the knowledge or consent of 
the Participant,and claims or injury arising out of the willful, intentional or malicious conduct of 
any Covered Person; 

5. any claim for liability assumed . bY the Participant under any. contract or. agfeel11Elnt, except. as 
assumed under M~~l~,;!\9r9lt~nt;enteredlf:lt!lPll~Il~!1t toNQIih (jarOlina law; 

6. afly ctaim for BOdijylnj",ry or PrOfilE!rty Damage arising out of the ownership, .operation, use, 
loading, or unlOilding of any . land motor vehicle design!!d for use principally on public highways, 
including any machinery or apparatus attached thereto, or any aircraft or watercraft; 

7. any claim for Property Damage to: 

a. property owned or occupied by or rented to any Covered Person or the Participant; 

b. property used by a Covered Person or the Participant; or 

c. property in the care, custody, or control of 'Covered Persons' or the Participant or as to 
which the Covered Person or the Participant is for any purpose exercising physical control. 
This exclusion does not apply to property in custOdy or to property seized pursuant to judicial 
order or otherwise under the lawful control of a law enforcement employee; 
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8. any claim ·for the acts of any Covered Person while engaged in any form of health care or 
ambulance services. except for first aid as specifically defined and limited herein; 

9. any claim based on or arising out of any alleged failure to provide po~ce protection sufficient 
and/or adequate to prevent the happening of any Occurrence resulting in injury. Property 
Damage. property loss. or any consequential loss therefrom. 

10. any claim seeking punitive damages. treble damages. or liquidated damages or any other 
monetary recovery in excess of money damages as a compensatory award. but defense win be 
provided to such claims. 

G. Exclusions Applicable to Public Offlcials Coverage (Section V. A. 2). 

This coverage does not apply to any claim as follows: 

1. seeking the retum of any profit, advantage. gain. or remuneration to which the Participant or a 
Covered Person was not legally entitled; however. the Participant shall be defended under the 
terms of this Contract unless a judgment or final adjudication established such lack of legal 
entitlement; . 

2. brought about or contributed to by the fraudulent, dishonest, or criminal behavior of any Covered 
Person. however. notwithstanding the foregoing. the PartiCipant and a Covered Person shall be 
protected under the terms of the Contract as to any claims upon which suit is brought against 
them by reason of any alleged dishonesty on their part unless a judgment or other final 
adjudication thereof adverse to them shall establish that acts of active and deliberate dishonesty 
committed by them with actual dishonest purpose and intent were material to the cause of action 
so adjudicated; 

3. seeking relief. or redress. in any form other than money damages; 

4. for Bodily Injury; 

5. .for loss. damage to or destruction of any tangible property. or the loss of use thereof by reason of 
the foregoing; 

6. for Personal Injury ; 

7. arising from a publication ofutleral1ce in the course of or related to aQvertising. broadcasting. or 
telecasting activities canQUcledtlyor9n·behalf of'the P'II'licipantQrCover<')dPerson. 

8. arising/frQminvef'Se condenmatkitrancil((\fadverse POSSelIsion; 

9. arising from strikes. riots. or civil commotions; 

10. arising from the willful violation of any statute. ordinance, or regulation committed by or with the 
knowledge or consent of any Covered Person; 

11. arising from: 

a. the contamination of any environment by pollutants that are introduced at any time, 
anywhere, in any way; or 

b. any Bodily Injury. Personal Injury, Property Damage, costs, or other loss or damage arising 
out of such contamination, including but not limited to, cleaning up, remedying, or detoxifying 
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such contamination; or 

c. payment of sums related to the investigation or defense of any loss, injury or damage or 
payment of any cost, fine or penalty or payment of any expense involving a claim or suit 
related to a or b above. 

As used in this exclusion, the following terms will have the following meanings: 

'Contamination" means any unclean or unsafe or damaging or injurious or unhealthful condition 
arising out of the presence of Pollutants, whether permanent or transient in any Environment 

"Environmenrincludes any person, any manmade object or feature, animals, crops and 
vegetation, land, bodies of water, underground water or water table supplies, air, and any other 
feature of the earth or its atmosphere, whether or not altered, developed, or cultivated, including, 
but not Umited to any of the above, owned, controlled, or occupied by the insured. 

"Pollutants" means smoke, vapors, soot, fumes, acids, sound, alkalis, chemicals, liquids, solids, 
gases, thermal pollutants, and all other irritants or contaminants. 

12. arising from any ·Covered Person's" activities in a fiduciary capacity as respects employee 
benefit plans; 

13. arising from activities of an' attomey-at-Iaw, medical personnel,architect, engineer, or accountan~ 
in the scope of his professional duties. The Participant and a Covered Person shall be protected 
however under the terms of this Contract as to any claim made against them as a public official or 
Employee of the Participant; 

14. arising out of breach of contract except as assumed under Mutual Aid Agreements entered into 
pursuant to North Carolina law; 

15. arising out olthe operation or activities of any school or school district, hospital or health clinic, 
housing authority or transit authority, airports, gas and utility companies; however, this exclusion 
does not apply to the operation of a health clinic owned by a health department which has paid a 
premium to the Fund to be included as a Participant for coverage under this Contract, or to any 
trans~ authority named as the PartiCipant, or included on the application. 

16. any claims, demand or cause of action brought by the Participant or a Covered Person against 
another Participant or a Covered Person, including Fair Labor Standards Act allegations. This 
exclusion does not apply to Claims ariSing out of allegations falling under the equal protection 
clause of the 14th Amendment to the U.S. Cons.titution. 

17. anY claim seElking pt,jnilivl:!d~J'\jl;l!<l~l!;\I:~bredamf!ges, or liqUidated. damages or anYQlher 
monelilryrecove"Yin .exGe$s-ofIl16i1eydamaQes as a compensatory award, but defenSe will be 
provided to such claims. 

H. Nuclear Exclusion. 

This coverage does not apply: 

1. To Bodily Injury or Property Damage including medical payments resulting from the Hazardous 
Properties of Nuclear Material, if 

a. the Nuclear Material 

(1) is at any Nuclear Facility owned by or operated by or on behalf of the Participant; or 

(2) has been discharged or dispersed therefrom; or 
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b. the Nuclear Material is contained in Spent Fuel or Waste at any time possessed, handled, 
used, processed, stored, transported, or disposed of by or on behalf of the Participant; or 

c. the Bodily Injury or Property Damage arises out of the fumishing by the Participant of 
services, materials, parts, or equipment in connection with the planning, construction, 
maintenance, operation, or use of any Nuclear Facility, but if such Facility is located within 
the United States of America, its territories or possessions, or Canada, this exclusion (c) 
applies only to Property Damage to such Nuclear Facility and any property there at. 

2. As used in this exclusion: 

"Hazardous Properties" includes radioactive,toxic, or explosive properties; 

"Nuclear Materiar means Source Material, Special Nuclear Material, or By-product Materi.al; 

"Source Materiar, "Special Nuclear Materiar, and "By-product Materiar have the meanings given 
them in the Atomic Energy Act of 1954 or in any law amendatory thereof; 

·Spent Fuer means any fuel element or fuel component, solid or liquid, which has been used or 
exposed to radiation in a Nuclear Reactor; 

'Waste" means any waste material (1) containing By-product Material and (2) resulting from the 
operation by any person or organization of any Nuclear Facility included within the definition of 
Nuclear Facility under paragraph a or b below; 

"Nuclear Facility" means: 

a. any Nuclear Reactor; or 

b. any equipment or device designed or used for (1) separating the isotopes of uranium or 
plutonium, (2) processing or utilizing Spent Fuel, .or (3) handling, processing or packaging 
Waste; or . 

c. any eqUipment or device used for the processing, fabricating, or alloying of Special Nuclear 
Material if at any time the total amount of such material in the custody of the Participant at the 
premises, where such equipment or device is located consists of or contains more than 25 
grams of plutonium or uranium 233 or any combination thereof, or more than 250 grams of 
uranium 235; or 

d. any structllre, ba~in,?xcavation, premises, or place prepared. or used for the storage or 
dispo$<i!lii! ~.I:!,;lp!1inllllilii!!il~tqe si~e qn wlli¢/l ""lY, 91 thefofEl!i!9i(l"9 is lo<;at$il; ail 
oper~tlonscqrtiMiti,!d9nj;uch$ite,<I~da"prell1ises· USed·iOfsuch Operati9ns; . 

"Nuclear Reactor' means any apparatus designed or used to sustain nuclear fission in a self
supporting chain reaction or to contain a critical mass of fissionable material; 

"Property Damage" includes all forms of radioactive contamination of property. 

I. Mold 

This coverage does not apply to loss or damage caused directly or indirectly by the presence, 
growth, proliferation, spread or any activity of "fungus", wet or dry rot or bacteria. 

"Fungus" means any type or form of fungus, including mold or mildew, and any mycotoxins, spores, 
scents or by-products produced or released by fungi. 
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J. General Conditions. 

1. Participant's Duties in the Event of Occurrence, Wrongful Act. Claim or Suit 

a. Upon the Participant becoming aware of any Wrongful Act/Occurrence which could 
reasonably be expected to be the basis of a claim or suit covered hereby, written notice shall 
be given by or on behalf of the Participant to the Fund or any of its authorized agents as soon 
as practicable, together with the fullest information obtainable. 

b. If claim is made or suit is brought against the Participant or a Covered Person, the Participant 
shall immediately forward to the Fund every demand, notice, summons, or other process 
received by the Participant or its representative. 

c. The Participant or a Covered Person shall cooperate with the Fund and, upon the Fund's 
request, assist in making settlements, in the conduct of suits and in enforcing any right of 
contribUtion or indemnity against any person or organization who may be liable to the 
Participant because of injury or damage with respect to which coverage is afforded under this 
Contract; and the Participant or a Covered Person shall attend hearings and trials and assist 
in securing and giving eVidence and obtaining the attendance of witnesses. The Participant 
or a Covered Person shall not, except at its or his own cost, voluntarily make any payment, 
assume any obligation, or incur any expense other than for first aid to others at the time of 
accident without the Fund's consent. 

2. Action Against the Fund. 

No action shall lie against the Fund unless, as a condition precedent thereto, there shall have 
been full compliance with all of the terms of this Contract, or until the amount of the Participant's 
obligation to pay shall have been finally determined either by judgment against the Participant 
after actual trial or by written agreement of the Participant, the claimant, and the Fund. 

Any person or organization or the legal representative thereof who has secured such judgment or 
written agreement shall thereafter be entitled to recover under this Contract to the extent of the 
coverljge afforded by this Contract. No person or organization shall have any right under this 
Contract to join the Fund as a party in any action against the Participant or a Covered Person to 
determine the Participanfs or a Covered Person's liability, nor shall the Fund be impleaded by the 
Participljnt or a Covered Person or its or his legal representative. Bankruptcy or insolvency of 
the Participant or a Covered Person shall not relieve the Fund of any of its obligations hereunder. 

Sl;iclj~\I/ilr,.geas is provided under this Contract shall be excess over any other valid or 
colle¢ti1:lIe'coverage. 

4. Cancellation. 

This Section V Professional Liability shall be canceled as provided in the General Provisions 
Section of this Contract. 

5. Subrogation. 

In addition to the subrogation provisions of the General Provisions Section of this Contract, the 
following shall apply in this Section V Professional Liability. 

The Fund will have no rights of subrogation against any person or entity, which is a Covered 
Person under this Section V Professional liability of this Contract; or against any other person or 
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entity, which the Participant has waived its right of subrogation against in writing before the time 
of loss. 

K. Definitions. 

1. • Advertising Injury" means an injury arising out of an offense committed during the Contract Period 
occurring in the course of the Named Participant's advertising activities if such injury arises out of 
libel, slander, defamation, violation of right of privacy, piracy, unfair competition, or inmngement 
of copyrigh~ title, or slogan. 

2. "Bodily Injury" means bodily injury, sickness or disell5e sustained by a person including death as 
a result of an injury, sickness or disease at any time. 

3. 'Covered Persons' means 

a. The Participant; 

b. a person· whO is a lawfully elected or appointed official of the Participant while acting under 
the jurisdiction of the Participant or within the scope of his authority or apparent authorily, 
express or implied, but only with respect to his liability while acting within the scope of his 
authority; 

c. any employees of the Participant while acting within the scope of their duties; 

d. a member of a commission, board, or other unit operating by and under the jurisdiction of the 
Participant and within apportionment of the total operating budge~ and induded on the 
application, provided that the coverage aflorded shall not extend to any of the following 
boards, commissioners, or units unless specifically endorsed hereon or specifically included 
on the application: schools, airports, transit authorities, hospitals and health clinics, 
municipally owned gas or electric companies, housing authorities or fire stations; however, 
coverage does apply to the board of a health clinic owned by a health department which has 
paid a premium to the Fund to be included as a Participant for coverage under the contract 

e. any person who performs a service on a volunteer basis for the Participant and under its 
direction and control; 

f. any person while providing services to the Participant under any mutual aid or simaar 
agreement, or while acting as an agent for the PartiCipant; 

g. the law enforcement department of the PartiCipant named in the Declarations Page of this 
Section V.(PfOfessi<Jnal liability) of this Contract and 

h. lladli!l~il(idlJ:aHawerifOrl:Elrn€lnt()ffit$rQro!har¢l:IJl?t9,Y~<if!luQhQePllrttn!lot as are offl¢iI'iIlY 
employet! in the law enforcement dllties Or Cdnliiol;butooly infurlheral1ce of the official 
pursuits of the law enforcementdeparttnent or .other Fund approved activities. 

The coverage afforded by this Contract shall not extend to any of the following boards, 
commissioners, or units unless sp.ecifically endorsed hereon: schools, airports, transit authorities, 
hospitals and health clinics, municipally awned gas or elecJric companies, housing authorities or fire 
stations; however, coverage does apply to the board of a health clinic owned by a health department 
which has paid a premium to the Fund to be included as a Participant for coverage under this 
Contract; -

4. "Damages" whenever used in this Contract means compensatory damages only and does not 
include fines or penalties. 

5. "Employment Practice Violation (s) means any actual or alleged: 
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a. Wrongful dismissal, discharge Of tennination (either actual or constructive) of employment, 
including breach of an implied contrnct; 

b. Harassment (including sexual harassment whether hostile work environment, "quid pro quo", 
or otherwise); 

c. Discrimination of any type; 

d. "Retaliation"; 

e. Employment related misrepresentation(s) either to an employee, volunteer or applicant of the 
Participant; 

f. Wrongful failure to employ or promote; 

g. Negligent evaluation or wrongful deprivation of career opportunity; 

h. Wrongful demotion;" 

i. Defamatory or negative statements regarding an employee reference; 

6. "Law Enforcement Employees' means persons described as Class A, Class B, and Class C, as 
follows: 

'Class A" means those armed employees who deal directly with the public and exercise general 
powers of arrest. This category includes but is not limited to the following: 

a. county sheriff and chief deputy exercising powers of arrest; 
b. an officer exercising powers of arrest; and 
c. all personnel with regular street or road duties, or both, detectives and investigators. 

"Class B" means those employees, armed or unarmed, who do not deal direclly with the public or 
only exercise limited power of arrest under the direct supervision of a certified officer; or those 
employees who do not exercise power of arrest and whose duties are only administrntive in 
nature. This category includes but is not limited to the following: 

a. jailers and matrons; 
b. auxiliary or reserve officers wIlile on duty (under the direct supervision of a certified officer) 

exercising arrest powers; 
c. court security; 
d. civirprocelOs dfijcers; 
e. ,!u)(!llia~ oRf~eliVl3l of(j<:;lllJS while on duly notexercisingpowars of.art(lst; 
f. CQfoner; --;,Ad 
g. schoolcro!;Sing guards; humane offiCers, and crime prevention officers. 

'Class C' means those employees whose ordinary duties are only indirectly related to the 
enforcement of criminal laws. This category includes but is not limited to the following: 

a. clerical staff, fingerprinting staff, license examination staff; 
b. stenographic personnel, food service staff, photographic staff; and 
c. dispatcher staff, and staff with record keeping duties. 

7. 'Occurrence" means an accident, neither intended nor expected, or a happening or event or a 
continuous or repeated exposure to conditions which results in Personal Injury, Bodily Injury, 
Advertising Injury or Property Damage during the Contract Period. All personal injuries to one or 
more persons andlor Property Damage arising out of an accident or a happening or event or 
continuous or repeated exposure to conditions shall be deemed an Occurrence. 
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8. "Participant· means the covered polltical subdivisions named in the Oeclarations Page. 

g."Personal Injury" means injury other than Bodily Injury arising out of one or more of the following 
offenses: 
a. False arrest, false imprisonment, wrongful eviction, wrongful entry, detention, malicious 

prosecution, invasion of rights of privacy, libel, slander, or defamation of character, 
publication of disparaging materials, and assault and battery; 

b. Mental injury, mental anguish, humiliation, erroneous service of civil papers, violation of civil 
rights, disparagement of property and discrimination; 

c. Advertising injury; 

10. "Property Damage" except in the Nuctear ExclUSion means damage or destruction to toss of 
property, excluding, however, damage to property owned by the Participant. Property Damage 
also means loss of use of property that is not physically injured. 

11. "Retaliation" means a wrongful act of the Participant in response to any of the following activities: 

a. A political affiliation; 

b. The actual or attempted exercise by an employee of the Participant of any right that such 
employee has under law; 

c. The disclosure by an employee or volunteer to a superior or any outside authority of any act 
by the PartiCipant which violates any rules or regulations that govern the Participant. 

12. "Wrongful Act" means any actual or alleged error or misstatement or misleading statement or act 
or omission or neglect or breach of duty including misfeasance, malfeasance, nonfeasance and 
"Employment Practices VlOlation(s)" by a Covered Person while acting within the scope of his 
professional duties or Fund approved activities. 
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NORTH CAROLINA COUNTIES LIABILITY AND PROPERTY INSURANCE POOL FUND 

SECTION VI 

Participant 

Certificate Number: 

Contract Period: 

Effective Time: 

EQUIPMENT BREAKDOWN 
CONTRACT DECLARATIONS 

Duplin County 

LP-DU-031-03 

From 07/0112003 to 0710112004 

12:01 a.m., Eastern Standard Time 

SCHEDULE OF COVERAGES AND LIMITS 

COVERAGE 

Equipment Breakdown 

Properly Damage 

Business Income 

Extra Expense 

Service Interruption 

Perishable Goods 

Computer Equipment 

Demontion and ICC 

Expediting Expenses 

Hazardous Substances 

CFC Refrigerants 

Newly Acquired Locations 

DEDUCTIBLE 

Direct Coverages 

Indirect Coverages 
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LIMIT 

$25,000,000 

Included 

Included 

Included 

Included 

$25,000 

$100,000 

$100,000 

$100,000 

$100,000 

$100,000 

$1,000,000 

$1,000 

24 Hours 

Pagel 
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-SECllON VI-

EQUIPMENT BREAKDOWN COVERAGE 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties, and 
what is and is not covered. 

Throughout this policy, the words ·you· and -your" refer to the Named Insured shown in the Declarations. The 
words "we,· ·us· and ·our" refer to the Company providing this Insurance. Other words and phrases that appear in 
quotation marks have special meaning. Refer to Section G - DEFtNITIONS. Examples are shown for illustrative 

. purposes only and do not represent predicted or expected outcomes. 

A •. COVERAGE 

This Equipment Breakdown Coverage provides insurance for a Covered Cause of loss as defined in A 1. 
below. In the event of a Covered Cause of Loss, we will pay for loss as described in A2. below. 

1. Covered Cause of Loss - "Accident" 

The Covered Cause of loss for this Equipment Breakdown Coverage is an ·accident.· Without an 
·accident, • there is no Equipment Breakdown Coverage. 

a. "Accident" means a fortuitous event that causes direct physical damage to "covered equipment." The 
event must be one of the following: 

(1) Mechanical breakdown, induding rupture or bursting caused by centrifugal force; 

(2) Artificially generated electrical current, including electrical arcing, that damages electrical devices, 
appliances or wires; 

(3) Explosion, other than combustion explosion, of steam boilers, steam piping, steam engines or 
steam turbines; 

(4) An event inside steam boilers, steam pipes, steam engines or steam turbines that damages such 
equipment; 

(5) An event inside hot water boilers or other water heating equipment that damages such equipmen~ 
or 

(6) Bursting, cracking or splitting. 

"Accident" does not indude any condition or event listed in Definition G.1.b. 

b. "Covered Equipment" means the following: 

(1) Unless specified' otherwise in the Dectarations: 

(a) Eql.lipment thatgenerates, transmits or utilizes energy, including electronic 
communications and data prOOessing equipment; or 

(b) Eql.liPfi1eflt whj¢h,duriogn<!rmal uSage, oper;;ltes under vacuum or Pressure, other than 
tjleWflig~t:Q~itsootit\lln!l>. . 

m 8<(:eptas !lfIe\ll~allyproViQedfor under OffPremisesF/fj!)petlyDai'nage; Servicelnterrupflon, 
CoritingentBusiness Income andparag.raph(2) ofPelish<'lbleGQOOs, such equipment must be at 
a localion described in the Declarations and must be owned or leased by you or operated under 
your control. 

'Covered equipment" does not indude any property listed in Definition G.a.b. 

2, Coverages Provided 

This section lists the coverages that may apply in the event of an -accident." Each coverage is subject to 
a specific limit as shown in the Declarations. See paragraph C.2. for details. 

These coverages apply only to the direct result of an "accident." For each coverage, we will pay only for 
that portion of the loss, damage or expense that is solely attributable to the "accident." 
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a. Property Damage 

We will pay for physical damage to "covered property" that is at a location indicated in the 
Declarations at the lime of the "accident.· 

b. Off Premises Property Damage 

If you have transportable "covered equipment" that, at the time of the "accident, " is within the 
Coverage T enitory, but is not: 

(1) At a location indicated in the Dectarations; or 

(2) At any other location owned or leased by you, 

we will pay for physical damage to such "covered equipment." 

c. Business Income 

(1) We will pay your actual loss of "business income" during the "period of restoration" that results 
directly from the necessary total or partial interruption of your business. 

(2) We will also pay any necessary expenses you incur during the "period of restoration" to reduce 
the amount of loss under this coverage. We will pay for such expenses to the extent that they do 
not exceed the amount of loss thatothefWise would have been payable under this coverage. 

(3) We will consider the actual experience of your business before the "accident" and the probable 
experience you would have had without the "accident" in determining the amount of our payment 

d. Extra Expense 

We will pay the reasonable and necessary "extra expense" to operate your business during the 
"period of restoration." 

e. Service Interruption 

We will pay for your loss and expense as defined under Business Income coverage and Extra 
Expense coverage thai is the result of an "interruption of service." 

f. Contingent Business Income 

We will pay fqr your loss and expense as defined under Business Income and Extra Expense 
coverages that results from an "interruption of supply." 

g. Perishable Goods 

(1) We will pay for physical damage to "perishable goods" due to "spoilage: 

(2) We will also pay for physical damage to "perishable goods' due to "spoilage" that is the result of 
an "interruption of service." 

(3) We win also pay for ·Physical damage to 'perishable goods" due to contamination from the release 
ofreflWlerant, inctHding but notlimitE!d to .ammonia. 

(4) W\'!Will~p'J!~yaIJYIJ\'!~~ry .\,!~fI$\,!~You in!3Ut <luring the "f'!lriQ(!. Ofre!!to'j'!~Q!1·to f"E!dU~ 
. W\~4;!,,"Qu~t>l#lilsll'~Il'ltm'W\~C<fiv;erQ~I!WIt'Wjl'ipa}l',f~st)ehexpef1l1@s4ottt.'~f'lt.~j;;,jh-ev'.do 

Il!lt,~ithl]J'"moljnt,df.til&s.·tI1at·.oiheliWise would'have' been··pay~~·unci~.1t\ls ·<iGverage. 
h. Data·Resior;dian· 

(1) We will 'pay for yourreasonable and necessary cost to research, replace orrestore lost "data: 

(2) We will also pay for your loSS and expense as defined under Business .Income coverage and 
Extra Expense coverage that is the result of h.(1) above, if such coverage is otherwise applicable 
under this policy. This coverage is included within and subject to your Data Restoration limit. 

i. Demolition 

(1) This coverage applies if an "accident" damages a building that is "covered property" and the loss 
is increased by an ordinance or law that: 

(a) Requires the demolition of a building that is otherwise reparable; 

(b) Is in force at the time of the "accident"; and 

(c) Is not addressed under Hazardous Substances coverage. 
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(2) We w~1 pay for the following additional costs to comply with such ordinance or law: 

(a) Your actual and necessary cost to demolish and clear the site of the undamaged parts of the 
building; and 

(b) Your actual and necessary cost to reconstruct the undamaged parts of the building. 

(3) As used in this coverage, additional costs mean those beyond what would have been payable 
under this Equipment Breakdown Coverage had no such ordinance or law been in force at the 
time of the "accident: 

(4) We will also p<!y for your loss and e~pense as defined under Business Income coverage and 
Exira Expense coverage that is the result of i. (1) above, if such coverage is othe!wise applicable 
under this policy. This coverage is included within and subject to your Demolition limit 

j. Ordinance or Law 
(1) This coverage applies if an "accident" damages a building that is "covered property" and the loss 

is increased by an ordinance or law that: 

(a) Regulates the construction or repair of buildings, including "building utilities"; 

(b) I s in force at the time of the "accident"; and 

(c) Is not addressed under Demolition coverage or Hazardous Substances covemge. 

(2) We will pay for the following additional costs to comply with such ordinance or law: 

(a) Your actual and necessary cost to repair the damaged portions of the building; 

(b) Your actual and necessary cost to reconstruct the damaged portions of the building; and 

(c) Your actual and necessary cost to bring undamaged portions of the building into compliance 
with the ordinance or law. 

(3) As used in thiscovemge, additional costs mean those beyond what would have been payable 
under this Equipment Breakdown Coverage had no such ordinance or law been in force at the 
time of the • accident: 

(4) We will also pay for your loss and expense as defined under Business Income coverage and 
Extra Expense coverage that is the result ofj.(1) above, if such coverage is otherwise applicable. 
under this policy. This coverage is included within and subject to your Ordinance or law limit. 

k. Expediting Expenses 

With respect to your damaged "covered property," we will pay the reasonable extra cost to: 

(1) Make temporary repairs; and 

(2) Expedite permanent repairs or permanent replacement. 

I. Hazardous Substances 

(1) We will pay for the additional cost to repair or replace 'covered property" because of 
contamination by a "hazardous substance." This includes the additional expenses to clean up or 
dispose of such proPElrty, This does not include contaminatiOn of ·perishable.gQOds· by 
refligemllt, inGludingbut noUmite!f 10 <!m!llO!li<!,' whim. isaddressedinPerisij~ble(,ior.iQs, 
A2.~g:(3) 

. (2) Asused.in tl!illCOvElfag¢.;jdditiqnal Costs meallthaSe beyond what WOuld halie ~l1payable 
under this Equipmentar~down Covemge had no "hazardous substance" been involved. 

(3) VIle will also pay for yout loss and expense as defined under Business Income coverage and 
Extra Expense coverage that is the result of 1.(1) above, if such coverage is otherwise applicable 
under this policy. This coverage is included within and subject to your Hazardous Substances 
limit. 

m. Newly Acquired locations 

(1) You will notify us promptly of any newly acquired location that you have purchased or leased 
during the Policy Period. 

(2) All coverages applicable to any scheduled location under this Equipment Breakdown Coverage 
are extended to a newly acquired location that you have purchased or leased during the Policy 
Period. 

(3) This coverage begins at the time you acquire the property. As respects newly constructed 

NCACC RMP EQUIPMENT BREAKDOWN SEcnON 
EomON 71112003 

Page 3 



-148-

properties. we will only consider them to be acquired by you when you have fully accepted the 
completed project. 

(4) This coverage ends when any of the following first occurs: 
(a) This Policy expires; 

(b) The number ot days specified in the DeclaratiOns for this coverage expires atter you acquire 
the locatiOn; 

(c) The location is incorporated into the regular coverage ot this policy; or 

(d) The location is incorporated into the regular coverage otanother Equipment Breakdown policy 
you have. 

(5) If limits or deduclibles vary by locatiOn. the highest limits and deductibles will apply to newly 
acquired locatiOns. However. the most we will pay for loss. damage or expense alising (rom any 
"000 accident" is the amount shown as the Newly Acquired locatiOns fimit in the Declarations. 

(6) We will charge you additional premium tor newly acquired locations (rom the date you acquire the 
property. 

n. Course of Construction 

This coverage is automatically included and does not need to be indicated in the Declarations. 

(1) You will notify us promptly of any expansion or rehabilitation ot any location desclibed in the 
Dectarations. 

(2) All coverages applicable to any location desclibed in the Declarations are extended to an 
expansion or rehabilitation of that iocalion. 

(3) This coverage begins at the time you begin the expansion or rehabilitation project. 

(4) We will charge you additional premium for newly acquired equipment from Ule date the equipment 
is installed. 

B. EXCLUSIONS 

We will not pay for any excluded loss, damage or expense. even though any other cause or event contlibutes 
concurrently or in any sequence to the lOss •. damage or expense. 

1. We w~1 not pay for lOss. damage or expense caused directly or indirectly by any of the following. whether 
or not caused by or resulting (rom·an "accident." 

a. Fire and Explosion 

(1) Fire, including smoke from a fire. 

(2) Combustion explosion. This includes, but is not limited to, a combustion explosion of any steam 
boiler or other fired vessel. 

(3) Any other explosion, except as specifically provided in A.1.a.(3). 

b. Ordinance or Law 

TheenfQfCii)ntent of, orchan!ile in, any. ordinance, law, r~~latio~~ rule Of rulingcegutating Of restlicting 
ni!~air;···rl,jpl;!cemenl;. altefljti01); · ... s~. o~!i0n'.!XI!lstrU~n.Qfjn&ta\lil.tion,·l!!l<~"'l.;a~sfl"~~lIy 
P,f\?il~ij!!din A.2J, j. and L (DemOlillPn,.Qrdinallqe or Law: 3Ild Hazardous Sub!liariees®v~tJel>l. 

c. fi;!l'thll/lDvement 
Earth movement, whether natural or human-made, including but not limited to earthquake, shock, 
tremor, subsidence, landslide, rock fall, earth sinking, sinkhole collapse or tsunami. 

d. Nuclear Hazard 

Nuclear reaction, detonation or radiation, or radioactive contamination, however caused. 

e. War and Mititary Action 

(1) War, including undeclared or civil war; 

(2) Warlike action by a military torce, including action in hindering or defending against an actual or 
expected attack, by any government. sovereign or other authority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, usurped power, political violence or aclion taken by 
governmental authority in hindeling or defending against any of these. 
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I. Water 
(1) Flood, surface water, waves, tides, tidal waves, overflow of any body of water, or their spray, all 

whether driven by wind or not, 

(2) Mudslide or mudflow; or 

(3) Water that backs up or overflows from a sewer, drain or sump: 

However, if electrical 'covered equipment" requires drying out because of the above, we will pay for 
the amount you actually expend to dry out such eqUipment, subject to the applicable Properly 
Damage limit and Direct Coverage deductible. We will not pay more than the Actual Cash Value of the 
affected electrical "covered equipment" We will not pay to replace such equipment or tor any other 
loss, damage or expense. 

g. Failure to Protect Property 
Your failure to use all reasonable means to protect 'covered properly" from damage following an 
"accident" 

h. Fines 
Fine, penalty or punitive damage. 

i. Mold 
Mold, fungus, mildew or yeast, including ~my spores or toxins created or produced by or emanating 
from such moId,fungus, mildew or yeast This includes, but is not limited .to, costs arising from clean
up, remediation, containment, removal or abatement of such mold, fungus, mffdew, yeast, spores or 
toxins. However, this exclusion does not apply to "spoilage" of personal properly that is "perishable 
g<;lOds" to the extent that such "spoilage" is covered under Perishable Goods coverage. 

j. Deliberate Acts 

The deliberate act of any person to cause damage or harm, including but not limited to vandalism, 
malicious mischief or sabotage. 

2. We will not pay for an "accident" caused by or resulting from any 01 the following causes of loss: 

a. Lightning. 

b. WindstoflTl or Hail. However, this exclusion does not apply when: 
(1) "Covered. equipment" located within a building or structure suffers an "accident" that results from 

wind-blown rain, snow, sand or dust; and 

(2) The building or structure did not first sustain wind or hail damage to its roof or walls through which 
the rain, snow, sandor dust entered. 

c. Collision or any physical contact caused by a "vehicle. "This includes damage by objects falling from 
aircraft However, this exclusion does not apply to any unlicensed "vehicles" which you own or which 
are operatedinthe course of yourbusiness. 

d. Riotqrcivil Qommation. 

e. L~!ilflor .fll~'''9'7ofany sjJbstanGe. from .ao aut<lnlati\!st>ril1~~r system, inclu<\ingcollapseof a 
tarl!lii;t/!~t.i$flilI(tQfl!1e .sysiern. 

I. ValqwjlC ACtion. 
g. An electriCal insulatian breakdown test. 

h. A hydrostatic, .pneumatic or gas pressure test 

i. Water or other means intended to extinguish a fire, even when such an attempt is unsuccessful. 

j. Elevator collision. 

3. We will not pay for an "accident" caused by or resulting from . any of the following perils, if such peru is a 
covered cause of loss under another coverage part or policy ofinsurance you have, whether collectible or 
not, and without regard to whether or not the other coverage part or policy of insurance provides the same 
coverage or scope of coverage as this policy. 

a. Falling Objects. 

b. Weight of Snow, Ice or Sleet 

c. Water Damage, meaning discharge or leakage of water or steam as the direct result of the breaking 
apart or cracking of any part 01 a system or appliance contaiRing water or steam. 
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d. Collapse. 

e. Breakage of Glass. 

f. Freezing caused by cold weather. 

g. Discharge of molten material from equipmen~ including the heat from such discharged material. 

4. Exclusions 2. and 3. do not apply it all of the following are true: 

a. The excluded peril occurs away from any location described in the Declarations and callses an 
electrical surge or other electrical disturbance; 

b. Such surge or disturbance is transmitted through utilily service transmission lines to a described 
location; 

c. At the described todition, the surge or disturbance results in an 'accidenr to 'covered equipmenr 
that is owned oroperaled under the control of you or YOllr landlord; and 

d. The loss, damage or expense caused by such surge or disturbance is not a covered cause ot loss 
under another coverage part or policy ot insurance you have, whether collectible or not, and without 
regard to whether or not the other coverage part or policy ot insurance provides the same coverage or 
scope of coverage as this policy. 

5. With respect to Business Income, Extra Expense and Service Interruption coverages, we win also not pay 
for: 

a. Loss associated with business that would not or could not have been carried on it the 'accidenr had 
not occurred; 

b. Loss caused by your failure to use due diligence and dispatch and all reasonable means to resume 
business; 

c. That part of any loss that extends beyond or occurs atter the 'period of restoration." This includes, but 
is not limited to: 

(1) "Business income" that would have been earned after the "period of restoration: even if such loss 
is the direct result of the suspension, lapse or cancellation of a contract during the "period of 
restoration'; and 

(2) 'Extra expense" to operate your business after the "period of restoration,' even if sucli loss is 
contracted for and paid during .the 'period of restoration." 

d. Any increase in loss resulting from an agreement between you and your customer or supplier. This 
includes, but is not limited to, contingent bonuses or penalties, late fees, demand charges, demurrage 
charges and liquidated damages. 

6. With respect to Off Premises Property Damage coverage, Service Interruption coverage, Contingent 
Business Income coverage and paragraph (2) of Perishable Goods coverage, we will also not pay tor an 
"accidenr caused by Of fesulfing from any.ot the perils fisted. in Exclusion 3. aboVe, whether or not such· 
peril is a covered cause of loss under another coverage part or policy. of insumnce you have. 

7. With respect to Data Restl'lmli!lncoveraQ!'l,wewillalSo not pay to reprQd\l<ie: 

a. SQftware.PfogfarnSOf~~lI~'SV:~t~lIthatarenot¢(l~rI!i~'lya'lall~IM; Of 

b. 'O!lta" thalisolilll~~il;l,U!'ilje~$$afYorl\s~stQYQU' . 
8. With fEilipect to Der:nQliliQna"nd.0rdlnanQe I'lf Law coverages, we will-also not pay for: 

a. Increased demolition orreconstiuction costs u.ntil they are actUallyiOliorred; or 

b. loss due to any ordinance or law that: 

(1) You were required to comply with before the loss, even if the building was undamaged; and 

(2) You failed to comply with; 

whether Of not you were aware of such non-<:ampliance. 
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c. LIMITS OF INSURANCE 

Any payment made under this Equipment Breakdown Coverage will not be increased if more than one insured 
is shown in the Declarations or if you are comprised of more than one legal entity. 

1. Equipment Breakdown Limit 
The most we will pay for loss, damage or expense arising from any "one accident" is the amount shown as 
the Equipment Breakdown Limit in the Declarations. 

2. Coverage Limits 

a. The "mit of your insurance under each of the coverages listed in A2. from loss, damage or expense 
arising from any "one accident" is the amount indicated for that coverage in the Declarations. These 
limits are a part of, and not in addition to, the Equipment Breakdown Umit If an amount of time is 
shown, coverage wi. continue for no more than that amount of time immediately following the 
"accident" If a coverage is shown as "Included: that coverage is provided up to the remaining amount 
of the Equipment Breakdown limit If no limit is shown in the Declarations for a coverage, or if a 
coverage is shown as Excluded in the Declarations, that coverage will be considered to have a limit of 
$0. 

b. If two or more coverage limits apply to the same loss or portion of a loss, we will pay only the smallest 
of the applicable limits for that loss or portion of the loss. This means that if: 
(1) You have a loss under one of the coverages listed in A2.; and 

(2) Allor part of the loss is not covered because the applicable coverage is Excluded or has a limit 
that is less than the amount of your loss, 

we will not pay the remaining amount of such loss under any other coverage. 

EXAMPLE 1 

Property Damage Limit $7,000,000 

Business Income Limit $1,000,000 

Newly.Acquired locations Limit: $500,000 

There is an "accident" ata newly acquired location that results in a Property Damage loss of $200,000 and a 
Business Income loss of $800,000. 

We will pay $500,000, because the entire loss is subject to the Newly Acquired locations Limit of $500,000. 

EXAMPLE 2 

Property Damage Limit $7,000,000 

Business Income Limit $500,000 

Hazardous Substances Limit $25,000 

There is an "accident" that results in a loss of $100,000. Ifno "hazardous substance" had been involved, the 
property damage los.swould'have been $10,000 and the business income loss would have been $20,000. The 
presence of the "haliCardoussubst"nce"incr@Sed the loss by $·70,000 (increasing the clean up and repair 
costs by$,3Q,POQ al1dincre<lsjl1jiitlle,b\j1iint;\lls,jn~lo~sby $40;000). 

We will P<ly$55;00fl{$'tO,oOa~r'iipertY. (lilmilge pl\is' $20,flOfl businessincolfi¢plu$' $;l5,OOo'hazalijous 
SUb$tances). 

D. DEDUCTIBlES 

1. Deductibles for Each Coverage 

a. Unless the Declarations indicate that your deductible is combined for all coverages, multiple 
deductibles m<\yapply to any 'one accident." 

b. We will not P<lY for loss, damage or expense under any coverage until the amount of the covered loss 
or damage exceeds the deductible amount indicated for that coverage in the Declarations. We will 
then pay the amount of loss, damage or expense in excess of the applicable deductible amount, 
subject to the applicable limit indicated in the Declarations. 

c If deductibles vary by type of "covered equipment" and more than one type of "covered equipment" is 
involved in any "one accident," only the highest deductible for each coverage will apply. 

d. The following applies when a deductible is expressed as a function of the horsepower rating of a 
refrigerating or air conditioning system. If more than one compressor is used with a single system, the 
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horsepower rating of the largest motor or compressor win detennine the horsepower rating of the 
system. 

2. Direct and Indirect Coverages 

a. Direct Coverages Deductibles and Indirect Coverages Deductibles may be indicated in the 
Declarations. 

b. Unless more specifically indicated in the Declarations: 

(1) Indirect Coverages Oeductibles apply to Business Income and Extra Expense loss, regardless of 
where suCh coverage is provided in this Equipment Breakdown Coverage; and 

(2) Direct Coverages Deductibles apply to all remaining loss, damage or expense covered by this 
Equipment Breakdown Coverage. 

EXAMPLE 

An "accident" results in covered losses as fonows: 

$100,000 Total Loss (all applicable coverages) 

$ 35,000 Business Income Loss (including $2,000 of business income loss payable under Data 
Restoration coverage) 

$ 5,000 Extra Expense Loss 

In this case, the Indirect coverages loss totals $40,000 before application of the Indirect Coverage 
Deductible. The Direct coverages loss totals the remaining $60,000 before application of the Direct 
Coverage Deductible. 

3. Application of Oeductlbles 

a. Dollar Deductibles 

We will not pay for loss, damage or expense resulting from any" one accident" until the amount of 
loss, damage or expense exceeds the applicable deductible or deductibles shown in the Declarations. 
We will then pay the amount of loss, damage or expense in excess of the applicable deductible or 
deductibles, subject to the applicable limits shown in the Declarations. 

b. nme Deductlbles 

If a time deductible is shown in the Declarations, we will not be liable for any loss occurring during the 
specified number of hours or days immediately following the "accident." If a time deductible is 
expressed in days, each day shall mean twenly-four consecutive hours. 

c. Multiple of Average Daily Value (ADV) Deductibles 

If a deductible is expressed as a number times ADV, that amount will be calculated as follows: 

The ADV (Average Daily Value) will be the "business income" that would have been earned during the 
period of interruption h~d no "accident" occurred, divided by the .number of working days in that 
period. The ADV applies to the "business income" value of the entire location, whether or not the loss 
affects the entire location. If more· than one location. is included in the valuation ottlleloss,. the ADV 
Will bii!thecornl?!!1~ v~ll(e ofilll aff~ed lQc;a~ons, FQr PUqloses of this C;llculatjlln, the peri<l4Qf 
in(~lWflijon.maVnQte!dend ~yondttie·~.periQJl.otrestq@tion,· 
Tile numberihdioatedin the· Oeqlarations Will be multiflliedby the ADV as determihed above. Tt!e 
result will be used as the applicable deductible. 

EXAMPLE 

Business is interrupted, partially or completely, for 10 working days. If there had been no "accident: 
the total "business income" at the affected location for those 10 working days would have been 
$5,000. The Indirect Coverages Deductible is 3 Times ADV. 

$5,000 110 = $500 ADV 

3 X $500 = $1,500 Indirect Coverages Deductible 

d. Percentage of Loss Deductlbles 

If a deductible is expressed as a percentage of loss, we will not be liable for the indicated percentage 
of the gross amount of loss, damage or expense (prior to any applicable deductible orcoinsurance) 
insured under the applicable coverage. If the dollar amount of suCh percentage is less than the 
indicated Minimum Deductible, the Minimum Deductible will be the applicable deductible. 
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. E. LOSS CONDITIONS 

The following conditions apply in addition to the Common Policy Conditions: 

1. Abandonment 

There can be no abandonment of any property to us. 

2. Brands and Labels 

If branded or labeled merchandise that is "covered property" is damaged by an "accident." but retains a 
salvage value, you may, at your expense: 

a. Stamp the word SALVAGE on the merchandise or its containers if the stamp will not physically 
damage the mer~andise; or 

b. Remove the brands or labels, if doing so ¥1m not physically damage the merchandiSe. You must 
re-labelthe merchandise or its containers to comply with the law. 

We ¥lill pay for any reduction in value of the salvage merchandise resulting from either of these lYIo 
actions, subject to all applicable limits. . 

If a Brands and Labels Limit is shown on the Dectarations, ¥Ie will not pay niore than the indicated amount 
for coverage under this Condition. 

3. Coinsurance - Business Income Coverage 

a. Unless othefYIise shown in the Dectarations, Business Income coverage is subject to coinsurance. 
This means that we will not pay the full amount of any "b.usiness income" loss if the "businesS income 
actual annual value" is greater than the "business income estimated annual value" at the affected 
location at the time of the "accident." Instead, we will determine the most we will pay using the 
following steps: 

(1) Divide the "business income estimated annual value" by the "business income actual annual 
value" at the time of the "accident"; 

(2) Multiply the total amount of the covered loss of "business income" by the amount determined in 
paragraph (1) above; 

(3). Subtract the applicable deductible from the amount determined in paragraph (2) above; 

The resulting amount, or the Business Income Limit. whichever is less, is the most we will pay. For the 
remainder, you will either have to rely on other insurance or absorb the loss yourself. 

b. Coinsurance applies separately to each insured location. 

c. If you report a single "business income estimated annual value" for more than one location, without 
providing information on how that amount should be distributed among the locations, we will distribute 
the amount evenly among all applicable locations. 

EXAMPLE 1 (Underinsurance) 

When: 

The "b.usiness income actual annual value" at the location of loss allhe. time of the "accident" is $200,000. 

'/1l1l·"b\lsiness income' estim'!tedannual v'!lue" shown in the DecI<!l<IliensfortheiocatiQn of Iosl> is 
. $1'''''''''''''0. ",,,,,,,,,~,~, 

The~toalloss of "business income" resulting from the 'accident" is $40,000. 
The Business Income limit is $1(JO,OOO. 

The Business Income deductible is $5,000. 

Step 1: $100,000 I $200,000 = .5 

Step 2: $40,000 x.5 = $20,000 

Step 3: $20,000 - $5,000 = $15,000 

The total "business income" loss recovery, after deductible, would be $15,000. For the remainder, you will 
either have to rely on other insurance or absorb the loss yourself. 

We will also charge you an additional premium in recognition of the actual "business income annual 
value," 

EXAMPLE 2 (Adequate insurance) 

When: 
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The "business income actual annual value' at the location of loss at the lime of the 'accident" is $200,000. 

The "business income estimated annual value' shown in the Declarations for the location of loss is 
$200,000. 

The actual loss of "business income" resulting from the "accident" is $40,000_ 

The Business Income limit is $100,000. 

The Business Income deductible is $5,000. 

Step 1: $200,000 I $200,000 = 1 

Step 2:$40,000 x 1 = $40,000 

Step 3: $40,000 - $5,000 = $35,000 

The total "business income" loss recovery-, after deductible, wOuld be $35,000. 

4. Coinsurance - Coverages other than Business Income 

Coverages other than Business Income may be subject to coinsurance if so indicated in the Declarations. 
If a Coinsurance percentage is shown in the Declarations, the following condition applies. 

a. We will not pay the full amount of any loss if the value of the property subject to the coverage at the 
time of the "accident" times the Coinsurance percentage shown for it in the Declarations is greater 
than the applicable limit. 

Instead, we will determine the most we will pay using the following steps: 

(1) Multiply the value of the property subject to the coverage at the time of the "accident" by the 
Coinsurance percentage; 

(2) Divide the applicable limit by the amount determined in step (1); 

(3) Multiply the total amount of loss, before the application of any deductible, by the amount 
determined in step (2); and 

(4) Subtract the deductible from the amount determined in step (3). 

We will pay the amountdetennined in step (4) or the applicable limit, whichever is less_ For the 
remainder, you will either have to rely on other insurance or absorb the loss yourself. 

b. Coinsurance applies separately to each insured location. 

EXAMPLE 1 (Underinsurance) 

When: 

The actual value of "perishable goods" at the location of loss at the time of the "accident" is $200,000. 

The Perishable Goods limit is $100,000 @ 80% coinsurance. 

The loss under Perishable Goods coverage resulting from the "accident" is $60,000_ 

The Perishable Goods deductible is $5,000. 

Step 1: $2oo.oo0x80% = $160,000 

~ep2: $1QCj;$lOI$16.0,000 = .625 

stiW: 3:f~~~;$2~.=_$37;5(}0 
S~4)$(lV~_~-$5,OOO = $3'U;00 

The tdtal Perishable Goods lOss fecovery, after dedtjctible, would be $32,500. For the remainder, you 
will either have to rely on other insurance or absorb the lOss yourself. 

EXAMPLE 2 (Adequate insurance) 

When: 

The actual value of "perishable goods· at thelocation of lOss at the time of the "accident" is $100,000. 

The Perishable Goods limit is $100,000 @ 80% coinsurance. 

The loss under Perishable Goods coverage resulting from the "accident" is $60,000. 

The Perishable Goods deductible is $5,000_ 

Step 1: $100,000 x 80% = $80,000 

Step 2: $100,000/$80,000 = 1.25 

Coinsurance does not apply_ 

Step 3: $60,000 - $5,000 = $55,000 
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The total Perishable Goods loss recovery, after deductible, would be $55,000. 

5. Defense 

We have the right, but are not obligated, to defend you against suits arising from claims of owners of 
property in your care, custody or contrpl. When we do this, it will be at our expense. 

6. Duties in the Event of loss or Damage 

You must see that the following are done in the event of loss or damage: 

a. Give us a prompt notice of the loss or damage, induding a descriptionpf the property involved. 

b. You must reduce your loss. damage Pf expense, if possible, by: 

(1) Protecting property from lurther damage. We will npt pay for your faUure to protect property, as 
stated in Exduslon B.1.g.; 

(2) Resuming business, partially or completely at the location of loss or at another location; 

(3) Making up lost business within a reasonable amount of ti~. This indudes Worl<ing extra ti~ or 
overti~ at the location of loss or at ~other location. The reasonable amount of ti~ does not 
necessarily end when the operations are resumed; 

(4) Using merchandise or other property available to you; 

(5) Using the property or services of others; and 

(6) Salvaging the damaged property. 

! 

c. Allow us a reaS!>nable time and opportunity to examine the property and premises before repair or 
replacement is undertaken or physical evidence of the "accident" is removed. But you must take 
whatever measures are necessary for protection from further damage. 

d. Make no statement that win assume any obligation or admit any liability, for any loss, damage or 
expense for which we may be liable, without our consent 

e. Promptly send us any legal papers or notices received concerning the loss, damage or expense. 

f. As often as may be reasonably required, pennit us to inspect your property. premises and records. 
AIS!> permit us to take samples of damaged and undamaged property for inspection, testing and 
analysis, and permit us to make copies from your books and records. 

g. If requested, permit us to examine you and any of your agents, employees and representatives under 
oath. We may examine any insured under oath while not in the presence of any other insured.' Such 
examination: 

(1) May be at any time reasonably required; 

(2) May be about any matter relating to this insurance, your loss, damage or expense, or your claim, 
including, but not limited to, your books .and records; and 

(3) May be recorded by usby any methods we choose. 

h. Send us a signed, sW!J)ffiproof of loss containing the information we request. Yau must do this within 
GO days after our request 

i. Goopefa!e·wlth .jJJiiIHheinvelit~l!t!ooand settl~ntof>theGiaim. 

7, Errol'u"dQili~lisijll!1S 

a. We will pay Yllurles!! covered oythis Eqllipment Breakdown coverage if such loss is otherwise not 
payable S!>lely because of any dtthefollPwing: 

(1) Any error or unintentional omission in the description or location of property as insured under this 
policy; 

(2) Any failure through error to indude any premises owned or occupied bl/YOU at the inception of 
this policy; or 

(3) Any error or unintentional omission by you that results in cancellation of any premises insured 
under this policy. 

b. No coverage is provided as a result of any error or unintentional omission by you in the reporting of 
values or the coverage you requested. 

c. It is a condition of th is coverage that such errors or unintentional omissions shall be reported and 
corrected When discovered. The policy premium will be adjusted accordingly to reflect the date the 
premises should have been added had no error or omission occurred. 
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d. If an Errors and Omissions Limit is shown on the Declarations, we wiU not pay more than the indicated 
amount for coverage under this Condition. 

8. Proving Your Loss 

It is your responsibility, at your own expense, to provide documentation to us: 
a. Demonstrating that the loss, damage or expense is the result of an "accident" covered under this 

Equipment Breakdown Coverage; and . 

b. Calculating the dollar amount of the loss, damage and expense that you claim is covered. 

Your responsibmty in 8.a. above is without regard to whether or not the possible "accidenr occurred at 
your premises or invotvedyour equipment 

9. Salvage and Recoveries 
1IIIhen, in connection with any loss under this Equipment Breakdown Coverage, any salv<lge or recovery is 
received. after the payment for such loss, the amount of the loss shall be refigured on the basis on which it 
would have been settled had the amount of salvage or recovery been known at the time the loss was 
originally determined. Any amounts thus found to be due either party from the other shall be paid promptly. 

10. Valuation 
We will determine the value of "covered property" as follows: 

a. Except as specified otherwise, our payment for damaged "covered property" will be the smallest of: 

(1) The cost to repair the damaged property; 

(2) The cost to replace the damaged property on the same site; or 

(3) The amount you actually spend that is necessary to repair or replace the damaged property. 

b. The amount of our payment will be based on the most cost-effective means to replace the function, 
capacity and remaining useful life of the damaged property. This may include the use of generic, used 
or reconditioned parts, equipment or property. 

c. Except as described in d. below, you must pay the extra cost of replacing dam<lged property with 
property of a beOer kind or quality or of a different size or capacity. 

d. EnVironmental, Safety and Efficienty Improvements 
It "covered equipment" requires replacement due to an "accident," we will pay your additional cost to 
replace with equipment that we agree is better for the environment, safer for people or more energy 
efficient than the equipment being replaced, subject to the following conditions: 

(1) We wilt not pay more than 125% of what the cost would have been to replace with like kind and 
quality; 

(2) We will not pay to increase the size or capacity of the equipment; 

(3) This provision only apJ!)lies to Property Damage coverage; 

(4) This provision does not increase any of the applicable limits; 

(5) This prOVision d~llljot <!lIply toaliy ~f'lIi\l'ty)laluedonanAptualCasQValue basis; and 

(6) ThiS. pr<iVjsiondoeSMtallplytGthe'(e~~~~tOf'WITi~lle~tpaftS; 
e. The followil19 property wili·be vall/edon an ACfual CashValueliasis: 

(1) . Any property that dOes not currently serve a useful or neceSsary function for you; 

(2) Any "covered property" that you do not repair or replace within 24 months after the date of the 
"accident"; and 

(3) Any "covered property" for which Actual Cash Value coverage is specified in the Declarations. 

Actual Cash Value includes deductions for depreciation. 

t. It anyone of the following conditions is met, property held for sale by you will be valued at the sales 
price as if no loss or damage had occurred, less any discounts and expenses that otherwise would 
have applied: 

(1) The property was manufactured by you; 

(2) The sales price of the property is less than the replacement cost of the property; or 

(3) You are unable to replace the property before its anticipated sale. 

g. Except as specifically provided for under Data Restoration coverage, "data" and "media" will be valued 
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on the following basis: 

(1) For mass-produced and commercially available softWare, at the replacement cost. 

(2) For all other "data" and "media," at the cost ot blank "media" tor reproducing the records. We will 
not pay tor "data" representing financial records based on the face value ot such records. 

h. Air conditioning or refligeration equipment that utilizes a refligerant containing CFC 
(chlorotluorocarbon) substances will be valued at the cost to do the least expensive of the following: 

(1) Repair or replace the damaged property and replace any lost CFC refligerant; 

(2) Repair the damaged property, retrofit the system to accept a non-CFC refrigerant and charge the 
system with a non-CFC refligerant; or . 

(3) Reptace the system with one using a non-CFC refrigerant 

In determining the least expensive option, we will include any associated Business Income or Extra 
Expense loss. It option (2) or (3) is more expensive than (i), but you wish to retrofit or replace 
anyway. we will consider this better for the environment and therefore eligible for valuation under 
paragraph d., Environmental, Safety and Efficiency Improvements. In such case, E.10.d.(1) is 
amended to read: "We will not pay more than 125% of what the cost would have been to repair or 
replace with ftke kind and quality: 

F. ADDITIONAL CONDITIONS 

The toHowing conditions apply in addition to the Common Policy Conditions: 

1. Additlonallnsured 

If a person or organization is designated in this Equipm.ent Breakdown Coverage as an additional insured, 
we will consider them to be an insured under this Equipment Breakdown Coverage only to the extent ot 
their interest in the "covered property: . 

2. Bankruptcy 

The bankruptcy or insolvency of you or your estate will not relieve you or us of any obligation under this 
Equipment Breakdown Coverage. 

3. Concealment, Misrepresentation or Fraud 

We wmnot pay for any loss and coverage will be void if you or any additional insured at any time: 
a. Intentionally cause or allow toss, damage or expense in order to collect on insurance; or 

b. Intentionally conceal or.misrepresent a material fact concerning: 

(1) This Equipment Breakdown Coverage; 

(2) The "covered property"; 

(3) Your interest in the "covered property"; or 

(4) A claim under this Equipment Breakdown Coverage. 

4. Jurisdictionallnspect/ons 

1tisy(;l~r[flS~flsibility til CQlTiply.with a"v s~t~orml!n'<Ii~albeileraAd pressure vessel r~\.Ilations. If any 
'Qli!~r~\'Il!i~I!l~"l"th1\(is~CQveredpOl~~f@!1liii'es:ifl'~IO!i to comply With such regulations, at 
YClUf <1J:!t/o.tl· Weagree.toperform such· insp~~Qn. 

5. Le(j!lIAQti0n Against Us 

No one may bring a legal action against us under this EqUipment Breakdown-Coverage unless: 

a. There has been full compliance with all the terms of this Equipment Breakdown Coverage; and 

b. The action is brought within three years after the date of the "accident" or 

c. We agree in writing that you have an obligation to pay tor damage to "covered property" ot others or 
until the amount of that obligation has been determined by final jUdgment or arbitration award. No one 
has the right under this policy to bring us into an action to determine your liability. 

6. Liberalization 

If we adopt any standard form revision tor general use that would broaden the coverage under this 
Equipment Breakdown Coverage without additional premium, the broadened coverage will apply to this 
Equipment Breakdown Coverage commencing on the date that such revision becomes effective in the 
jurisdiction where the "acddent" occurs. 
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