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BY CERTIFIED MAIL
RETURN RECEIPT REQUESTED
7004 28350 0003 8621 1797

VIA TELEFAX NO. (212)848-0209

Ling,

-t
-t
[

American Waste Management & Recyc
c/2 Apul Shah

645 Pifch Avenus

8" Floor

New York City, New York 10022

Re: Contract for the Purchase of Scrap
Metal, Alloys and Other Items

-

ear Mr. 3Shah:

We write ta you on behalf of Canopy Ecoterra Co
i) $-
i =

L
‘rereinafcer “Eooterra”l and wilith regards to certain “Contract for
the Purchase of Scrap Metal, Alloys and Other Items” {(hereinafter
the “Ccntraat”} entered into by American Waste Management &
Heay ‘ LLC  (TAWMRY! with Ecoterra. In the Contract, ana
sulby o all other terms and ¢onditions, AWMRE agresd and
CUPWLtb ed tc dismantling approximately scme Seven Thousand (7,000
Metric Teng of scrap metal including ferrous and non-ferrous metals

and all allovys resultin from the dismantling c¢f certain tank
structure in “as 1s, where 1s” conditions. At this time, Eccterra
has pecome aware that AWMR 1s deviating from the terms and
conditions of the Contract and, as this behaviecr continues,
anticlipates considerable damages to 1lts coperatiocn as well as to [ts
positive reputation in Puerto Rico.
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L can Waste Management & Recycling, LLC

1, it is evident that the goal will not be reached by a long
Needless to say, this has pecome an issue of ser*J us concern
rerra and confirms that AWMR has incurred in fraud resultin
ntial damages and losses to Ecoterra, as established 1
{c} {4} of the Contract. Tnese fraudulent actiocns by AWMR

and beyond any curing periocd that the Cont i

On a second topic, AWMR further agreed in the Contract that
payment for any extracted material is to be made within Lifheen
(15} working days of AWMR recelving welgh“ slips / ‘trucking
receipts from the certified weight mechanism located at Cemex’s
premises. However, at this time, and despite Ecoterra having
crovided the aforementioned weight slips, AWMR is 1n arrears.
Therefore, AWMR currently owes Ecocterra the ﬁstimateﬁ amount of no

less Lhan Twenty One Thousand Dollars (321,000.00; for extracted
marerial that 1s more than fifteen [(13) days overduee As 1s part
=f the Contract, failure to pay i5 alsc a material breach of the
agreemeant, &nd has been previously informed to BABWMR in  an
electronic correspondence, earlier in T—he meonth of May For that
reascon, we are nereby informing you of fhis material breach as
establiished in Sect;on E{cy {1y of the Contract.

Thirdly, in Section 7(dj of the Contract, AWMR is required To
provide Ecoterra a Certzfzcate of Insurance naming Ecoterra as an
additional insured under AWMR's policies for: (aj “All Risk”

insurance, (b} General Liability Insurance, Fop! Sudden and
Accidental Pollution Insurance, (e} Workmen’s Accident Compensation
Insurance, SINOT, Chauffeurs Insurance, among others. However, and

despite the fact that AWMR has been laboring for over sixty (60;
days, AWMR has not provided the requir certificates of insurance
naming Fcoterra as an additional insured undez those policies,
Neediess to say, this 1s anctner material
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Bmerican Waste nagement & Recycling, LLC
Page 3
June 3, 20407

was subiect at all times %o the requirements and conditions of the

&

Premlses. No Tsurprises” sh uld have been found whnen, after more
than %0 days of inspeprions, AWMR cquﬁ WOork. £111l, and as was
proven on May  Znd, coterra provided contipuous and complete
support to AWMR with t“e personnel at the Premises. Additionally,
CEMEX nas regquested on numerous cccasions for AWMR to inform
‘~oterra the final destiny of the few metric tons that have been
cx cred from the Premises. The aforementl ioned, in accordance Lo
ega& and reg,*atory regquirements from the Fnvironmental Quality
Roard (PREQB] Again, this is a serious breach of %the Contract.

Another issue has been the blatant disregard to security measuras,
such as throwing material from high above to the ground.

rinaily, the threats and menacing attitude Dby AWMR
representatives Lo CE&EX agents 1is intolerable and without
pracedent This type of conduct shall end immediately as 1t is
completely unacceptable

For a1l thne reasons explained above, and oLners ror included
merein involvaing safety practices and xump_*ungc, Lootaerra nereby
requests Lhat AWMR lmmediately cease and desist operating in the
Premises, particularly for the reasons stated above and ILor not
having provided the certificates of insurance ol wTmost wmportance
for the cperations, that creates concern and the possibility of
substantial liability upon Ecoterra for any possible accidente. It
's further informed that this is a No hige of Termination and state
rhat the “curing pericd” as established in the Contra ot in Section
5(c){5) shall be considered begun for which AWMR nhas the referred
to time geriod to put itself current in the amounts at present cwed
£ Eecterra and to abandon the premises, Also, and due to the
fraud commi that uaﬁ cau%@d substantial damages and
Tosses exposed, it 1ie £
rermin
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American Waste Management & ReCyC.ing, Lt

At
June ' 20
H 4 & . fo T e mrye 1 .
r~ remave ail egulpment ana material from the Premises
L B b i AT + . ~ ‘! e ) -;‘E»‘i
Unfortunatel) rhe conduct presented by AWMR leaves Ecoterra wWwith
RS RIR O SR P s NS o —~ yl 1 e
ne other choice but Lo send This Motice of Terminalion.

antonio Yaliente

Cancpy Ecoterra Corp.
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