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Secudties registered or to be registered pursuant to Section 12(b) ofthe Secudties Exchange Act of 1934:

Title ofeach class

Ordinary Shar€s, noninal value US$0.50 each.

American Depository Shares, each representing 5 Ordinary
Shates ofnominal value US$0.50 each.
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None

Securities for which there is a repodng obti8alion pursuant !o Section l5(d) ofthe Secudti€s Exchange Act of 1934:

The number of outstanding shares ofeach ofthe issuer's classes of capital or common stock as ofD€cember 31, 2004 was:

Ordinary Shares, nominal value US$0.50 each lt,172,07 5,550

Indicate by check mark whether the registrani (l) has filed all repoft requned b be filed by S€ction 13 or l5(d) oftle
Securities Exchange Act of 1934 during the Fecediry 12 months (or for such shorter pedod that ihe registra.nt was requircd
to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes E N o B

Indicate by check malk which financial statements Ilem the registrant has elected to follow:

Item 17 n Item 18 |X
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Company Act of 1956 (the 'BHCA') as a result ofits
ownership ofHSBC Bank USA. HSBC Bank USA is a
nalionally-chartered commercial bank and a member ofthe
Fedeml Reserve Systen. HSBC Bank USA is th€ surviving
institution ofthe I July 2004 mqger of HSBC Bank USA
aIId HSBC Bank & Trust (Delaware) N.A. HSBC also owns
Household Banh (SB), N.A. ('Household Bank'), a
nationally chater€d 'credit card bant' which is also a
member ofthe F€deml Reserv€ System. Both HSBC Bant
USA and Household Bank ale subject to reg!'ation.
supervision and examination by the OCC. The deposits of
HSBC Banh USA and Household Ba* are insured by the
FDIC and both banks are subject to relevant FDIC
regulation. On I January 2004, HSBC formed a new
company to hold all of its North American operations,
including these two banks. This company, called HSBC
North America Holdings Inc. ('HNAH') is also a 'bank

holding company' ; under the BHCA, by vimre of its
ownership and control ofHSBC Bairk USA.

The BHCA and the Intemational Banking Act of 1978
('IBA') impose cefiain limits and requircments on the US
activities and investments ofHSBC, HNAH, and certain
companies in which they hold direct or indircct investrnents.
HSBC is also a 'qualrying foreign banking organisation'
under Federal Reserve Board regulations, and as such, rnay
engage within the United States in certain limit€d non-
banking activities and hold cedain investnents that would
otherwise not be pemissible under US law. Prior to 13
March 2000, the BHCA generally prohibit€d HSBC ftom
acquiring, dircctly or indirectly, o\rrership or control of
mor€ than 5 per cent ofthe voting shares ofany company
engaged in the US in activities other than banling and
certain aclivities closely related to banking. On that date
HSBC became a financial holding company ('FHC') under
the Gramm-Leach-Bliley Act ('GLBA') amendnerts to the
BHCA, enabling it to offer a more compl€te line of
financial products aird services. Upon its fomation, HNSH
also rcgist€red as an FHC. HSBC and HNAH'S ability to
engage in expanded financial activities as FHCS depend
upon HSBC and HNAH continuing to meet certain cdteria
set forth in the BHCA, including requirenents that its US
depository institution subsidiari€s, HSBC Banl USA and
Household Banl(, be'w€11-capitalised' a.nd'well-na.naged',
and that such institutions have achieved at least a
satisfactory record in meeting cornmunity credit needs
dur;ig thef most recent examinations pusuant to the
Comnunity Reinvestment Act, These requirements a.lso
apply to Welts Fargo HSBC Trade BaDk N.A., in which
HSBC and HNAH have a 20 per cent voting interest in
equity capital and a 40 per cent

The Monetary Authority may revoke authorisation in
the event of an institution s non-compliance with th€
provisioos ofrhe Banking Ordinance. These prous'ons
require, among other things, the tumhhine of accurate

The Banking Ordinance requhes that banks submit to
the Monetary Authority certain retums and other
infonnation and establishes certain minimum standards and
ratios rel&ting to capital adequacy (see below), liquidity,
capitalisation, limitations on shareholdings, exposure to any
one customer. unsecured advances to Dersons affiliated with
the banl( and holdings ofinterests in land, with which banks
must comply.

Hong Kong fully implemented the capital adequacy
standards established by the Basel Accord in 1 989. The
Banldng Ordinance curently Fovides that bank
incor?orated in Hong Kong maintain a capital adequacy
ratio (calculated as the mtio, expressed as a percentage, of
its capital base to its risk-weighted exposuro ofat least 8
per cent. For banks with subsidiades, the Monetary
Authodty is empowered to require that ihe ratio be
calculated on a consolidated basis. or on both consolidated
and unconsolidaxed bases, Ifcircumstances rcquire, the
MoneraD Aulhoriry is empo\ ered Lo increase Lhe mmimum
capital adequacy ratio (to up to 12 per c€nt for tully-
licen.ed banks and l6 percent for deposit-taking companies
and restrictedlicence banks). aft€r consultation with the
bank.

The narketing of dealine in and provision of advice
and asset management services in relation to securities in
Hong Kong ar€ subject to the provisions ofthe Secwities
and Futues Ordinanc€ ofHong Kong (Chapter 571) (the
'Securiries and Furures Ordinance ). EntiLies engaging in
activities regulated by the S€curities and Futures Ordinance
are required to be licensed. The Mon€tary Authority is the
primary regulator for banls involved in the s€curities
business, while rh€ Securiries and futures Commtsion is
the regulator for non-banking entities.

US regulatlon and supefiision

HSBC is subject to exrensive federal and srale supervhion
and regulation in the US. Banking laws and regulations of
the Federal Reserve Board, the Federal Deposit Inswance
Corporation ('FDIC') and the Ofice ofthe Cornptroller of
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Currency ('OCC') govem many aspects ofHSBC's US
business.

HSBC and its US op€rations are subject to supewision,
rcgulation and examination by the Federal R€serve Board
because HSBC is a bank holding company und€r the US
Bank Holding
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