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Site Menu Clizh on the buttan to the right > > >

v

Have you always wanted to be or area you already self-
employed? Do you want to be able to flood your business
with customers? Do you want an avalanche of traffic to your
website? I am going to EXPQOSE the bad boys and girs, and
the wealknesses in thelr moneymaking
business opportunities, thereby easily saving you from risk
and financial ruin! 1 will also give you on a siiver platter the
proven tips, tricks and secrets of the top offline and online
marketers and thelr succassful business opportunitiasi

The vast majority of “Money Making Opportunities”, whether they be "Get Rich
Quick Schemes®, “Mult-Level Marketing Schemes”, “Start-Up Business
Opportunities”, (either at home or otherwise) "Franchise Opportunides”, “Internet
Opportunitdes”, "Rea} Estate Schemes”, Investment Schemes®, "Business
Acquisition Opportunities”, *Asset Protection Structures®, are either nat profitable,
athical or just pushing the envelope too far and are either illegal or very close to
being ittegal.

Over 90% of these so-called “OPPORTUNITIES™ are bogus!il..or have serious
shortcomingsi!! I'm gaing to expose these programs right in this website. I'Hl even
tell you which opportunities turned out to be real. You'll find a plathors, 1,600
plus, ProgramCritique.com and 20,000 plus publlc critiques/reviews of
the most popular Business Opportunities, Work At Home
Busineas Opportunities, Investment Opportunities, Offline and Online
(Internet) Marketing Techniques (Opportunities) within this site. The
names of the folks that own these companies are even listed and reviewed within
this website, Just click on the area o Interest and protect yourseifl

My name Is John C. Shicca and within this website I'm about to unvell the
appailing truth about these so cailed "Business Opportunities” and their never
ending Hes and marketing deceptions. However, on a positive note I will be
revealing the *Top Opportunities and their hush-hush marketing secrety that are
guaranteed to change your life for the better] OQver the fast 26 years [ have
researchad tterally thousands of the different offers you've probably seen in
magazines, T.V., and more racently on the net. [ have spent my hard eamed
maney on dozens of these and to little or no avall. The last one was In mid 2004 to
the tune of $2,500.00. You can read about this under C.A.N. Systems, owner
Rawney Mcvaney.(master bad boy) I think [ must have sucker stamped across my
forehead,

You are probably saying to yourseif. yeah this guy is & sucker he Is giving FREE
information ta save my provertlal BACKSIDE! | am doing this because after 26
years In business [ am sick and tired of being jerked around, lied to, stolen from,
led down the proverblal path of BULLCHAVICK (a Johnism for you know what) by
all these so catled business GURUS who just too often tum out to be fraudsters,
con-men, con-women, scam  artists, eotc. This stuff is everywhere, and for
opportunity seeskers like you and me, we encounter a never-ending sea in
Magazines, TV, Newspapers, the Intemet. Read about how 1 had $1,000,000
stolen fram me In 1999 by a con man in the alleged Bank-Debenture Business.
Cuch! This hurt & lot of people.

t was raised In tha shoe business and straight out of college worked for my family
business. That is a real whopper of a story of gread and family destruction, In any
event | left the family business after 3 years and went cut on my own and have
been seff-employed since, [ have enjoyed the heights of exhilaration and the
depths of despair, My problem (s [ want to believe in people, (what I really need is
a good therapist) Throughout my 20's and 30's and yes (although [ hate to admit
It} naw well Into my 40's [ have always said to myself that someone needs to
protect the public from ak of these con artists, these pathabgical Hars. So many of
them have no conscience and suck you in with false hope and promises,
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Lord only knows that the requiators are swamped and reaily do not have the time
to property protect the public. So 1 finally decided to take action and do my part to
expose atl the scammers and con artists for what they are. My fife has been
characterized by being scammed on many occasions so I view my job as a testing
ground i you will, and rasearch as many of these Business Opportunities as I can,
By spending my time and money on finding out who IS naughty or nice, [ can hetp
you sawve your moneay from loss and getting coal in your stocking for Christmas.

kin 2, 1

The point Is this: You could spend a smalt fortune testing all these different
Business Opportunities out for yourself, Like me, you'd probably find out that 902,
plus do not work, When [ say do not work [ mean even after you do everything
that you are told by the literature or a mentor and you do not make any money
profitably. [ have leamed in my life that ali opportunitles take time, money and
expertise. But naturally there 15 no guarantee. But for crytn out load you shouid at
teast be able to make money profitably If you have the correct mix of time, money
and expertise. Unfortunaly, this Is just not the case with the vast mafority of
opportunities. Every opportunity that 1 help others get to know 1 actuatily
successfully use on a dalley basis profitably. How else car you reslly help someona
else?

1 have spent my adult fife buying and testing and starting a number of different
Business Opportunities and consequently making fortunes and losing them. Yes,
and now 1 am making a living out of testing and researching these varous
Business Opportunities so I can educate and inform the public which ones actually
"DO* wark, I want everyane to know which Business Opportunities actually will
make you an income you can live ont. The most important point is I want to let you
know which anes dldn't pass the testi

I've already put [n thousands of hours and spent an enorrnous amount of money
to bring you timely and money saving Information. And since hundreds of new
Business Opportunities come out every month, [ continue testing and critiquing
the newest Business Opportunities to hit the market.

You dont't need to waste anymaore of your time or money because the answers are
all right here In this website, And there is no charge to read any of the critiques or
reviews you'll find at this websitel 1 bullt this website to educate and Inform the
public about which Business Opportunities to avold and which ones actually
produced a rock solld income.

If you find that 1 am missing a critigue or review on a certain Business
Opportunity, or you would ke to send me your experience with a particular
Business Opportunity please email or call rme to let me know the name of it and I'l
spend my money to sign up for it, test it, and review & for you. Let me spend my
money on youl I fove to test Money-Making Systems and Business Opportunities,
Why? Because when I'm done testing them, [ just add them to this website.

Currentty, I'm making a tremendous Income by using the maethods from
tha top performing Business Opportunities, Investment Opportunities and
Marketing Techniques I've found that work! Although I will let you know
what thess are, I wili aiso lat you know of the 90% plus that do not work.
So, put somaething comfortable on, kick your shoes off and read, read, and
read some more to protect yourself. Come back often for updates, by
ProgramCritique.com, the public, and discover the hottest money making
opportunities avallable today.

WE HAVE TESTED AND OR CRITIQUED HUNDREDS OFf

OPPORTUNITIES AND THIS ONE IS CREATING A MASSIVE

] PROSPECTING BUZZ. REALISTIC $250,000 FIRST YEAR
—— EARNINGS. USE THIS SYSTEM TO GENRATE ALL THE

PROSPECTS THAT YOU WILL EVER NEED FOR THIS

BUSINESS OR YOUR OWN, CLICK HERE NOW TO TO FIND

OuUT HOWI1

\S |

[Home ] [ about Us | [ Accaptable Use / Antl-Spam Policy | [ Contactux ]
[ Testimonials | [ Legal Statement } | Privacy Poilcy |
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Wa have teated and o critiqued hundreds of opportuaities and this ]
A MID SIX-FIGURE INCOME. To learn how [ do it and how you can do

Site Menu Click an the button to the Fght > > >

Online Gurus - John Beck

Number of Customer Reviews for John Beck: 29
Click Here to view Customer Reviews.
Would you like to provide a review for John Beck? If so click here:

Programlritique.com Raview:

Real Estate can be 2 thriving business for you If you know the art of doing the
trade, Real estate has created many millionaires In the business, John Beck has to
tils credit a book titked, “Buy Real Estate Frea and Clear for Pennies on the Dolfar”,
The book takes account of how Investors can make use of the tax sales precess for
buying free and clear real estate for a few pennies on the dolar.

HELLO MY RAME IS JOHN C SBICCA, THE OWNEER OF PROGRAMCRITIQUE, USING MY 26
YEARS OF EXPERIENCE OF BEING SELF-EMPLOYED I AM CREATING MILLIONNAIRES AND
MULTI-MELLIONNAIRES. I AM LOOKING FOR PEQPLE THAT WANT TO ACHIEVE FINAMCIAL
INDEPENDENCE. FOR THOSE PEOPLE THAT ARE 100% SERIOUS AND WANT TG QUALIFY TO
BE INVITED IN TO MY MASTER MIND GROUP THEN STOP EVERYTHING THAT YOU ARE DOIRG
AND CALL ME DIRECTLY AT 760-931-4770. PLEASE CALL ME IF YOU ARE READY TO CHAMGE
YOUR LIFEI YQU WTLL BE GLAD THAT YOU BIDI

Severai books dealing with various aspects of the Real Estate business are
available under the name of John Back. These include Tax Dead Editlon Book, Real
Estate for Pennies on the Dollar, Tax Uen Edition book, John Beck Amazing Profits
Book, and Free & Clear Raal Estate Directory. Other materlals include Free & Clear
Properties by Mail Book, Quick Start Video and Free & Clsar CD to Hottest Links
and Making Money with Free & Clear Properties on the Intemet. The package
further includes a consulting pmgram with a counselor who can guide you and
ANswer your quertes,

While the package Is good, some people think the price (s a littie high. John's book
and ather Informational packages have stirred divergent response from the users,
One client has o say that though he iiked John's book and the Distress Sales
Report, his TV informational tax len products or services does not impress much,
There are a few points that you must not ignore about Mr, Beck’s services, While
ordering the course deslgned, you will have the Impression that Mr. Beck talks
about his informercial in a simple and easy way, but when you go through it, you
will find that things are entirely different, You need an assocdiate to make the
information comprehensible and to get his aid you have to pay somewhere
between $3,000 and $10,000. This Is certalnly not free and quite disgusting when
you understand the scheme of things behind it

The program highiights the opportunity created by availabllity of taxed out
property of the poor and underlines processes by which you can utilize this
opportunity to become wealthy. The program Is pro big government that immorally
abets private property thefts. Consequently, it Is not recommendable to use the
product and services associated with it as it propagates the idea of procuring riches

by depriving the poor.

It Is not truthful towards marketing Its programs as well, Some programs while
claimed to be free are not actually so ardd thus lack transparency and make the
customer distrustful, Conchsively, 1 do not recommend John Beck’s product and
services for boosting your Real Estate Business.

I am a real estate invastor and all I can tell you Is that you need to
develop 8 network of people that you work with who can make you strong

http:/;’www.progrmncritique.com/subcategories/onlinegurus/lohnBeck.html
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A Critical Review of John Beck from the Online Gurus List

where you are weak. If you are being mentored by another individual or
group or have gone thru course after course and have tried to succead but
are finding it difficuit give me a call at 760-931-4770 or e-mall me at
John@jcshicca.com and I whi discuss with you my program. I have money
avaiiable for gap financing and fix up so that you can succeed. I already
have 40 students that @ sm helping. These are not my studenis but
ancther company that specializes in mentoring. My capacity is limited so I
am very selective. So contact me to see if you quallfy.

Customer Reviews for John Beck:
{CHch Rawfew Tie to go to review}

Pages: 1 2 Next >>

Review Title: Reviewed By: Rating: Helpful?:

John Beck Has Mede My Like DIfftcuit: Jason Gibxon from Michigen 1L Star, 50 of 51

Shady Sates Prasentation by Yohn Beck: Mary Sufitvan from Sesttls, 1 Star. 430 of 537
WA

In mry opinion & SCAM.: Eddin from Utatl I Star. 378 of 396

Joivn Back Ripped e Offtc JoAnn from Sscramento Ca 1 Star. 574 of 598

Propartios In CA cannot be purcheses for 1-2  Rufus from Mojsve CA 1 Star, 104 of 213

cents on A ¥

John Backs Tha Land Banct Carofyn Whithlefd from 1 Srer. 235 of 242
Chicago, It USA

Mot Happyts Fdusrdo Leon from Oakiand 1 Star. 186 of 210
Caffornia (LS A }

John Beck I Can Live Withoutl; Lalla from USA 1 Siar. 177 of 192

John Beck's Syxtem I& & bumined: Roze Weinar from Framownt, I Star. 185 of 185
Cn USA

John Back halps oaly thoss that are 1004% John Levi from USA 5 Stars, 265 of 448

commited:

Valuable Informationt: 0D from Lima, OH USA 1 5tar. 240 of 150

Re:dohr: Bock helps only those that are 100%  Greg Martins from Sante 1 Star. 152 of 181

cormimitted:: Fa, NM

Bawara John Back rippad ma offi: Odabic E. Rarmos from 1 Star, 323 of 336
Misnl, FI USA

Mr. Back's Systers Onty For The People Wha Angel from USA 1 Star. 235 of 243

Have Monay :{:

Did not work for mel Constancca from Henover 1 Star. 833 of 95
P.A.

John Beck numbar 1 bummer: 8 Covington from NC 1 Star. 170D ot 174

Unethical Phony: John Beck Runs Amuck: Jan from Taxas 1 Star. JF20of73

1 Almost Spent Mora Money On John Backs Desiroa from Rivarsids, CA 1 Star, 23 af 25

Missing Monwey Is My Account Was Taken From  Frad Cormeliug from 1 Star. 200f25

John eck: Baltimare

Pecple That Work For John Back Give Him & Micky fram New York City, 1 Star. 18 of I8

Bad Name: N.Y.

Host People Are Trying To Hake An Honest Clindy from PesnsyNania 15tar. I180f23

Dollar, But Mot John Back:
Emaergancy Credit Cand Was Usad Up By John K. Ceretro from Orfande 1 Star, 30of 31

Back FlLorida
Soma Peopls Just Aren‘t Smart Enough To Amanda from Tannesses 2 Stars, 37 of 44
understand John Back:
John Back Knows How to Gat Your Monayt 1 MacDonaéd from Canads 1 Stwr, 1?20f i7
ot Back"s Dishonast Businass is Mot Warth  Anonymous from Mowston, 1 Ster i9 of 20
the Hassha: TX, UFSA

Pages: 1 2 Next >>

Would you like to provide a review for John Beck? If so click here:

W2 HAVE TESTED AND OR CRITIQUED HUNDREDS OF
) OPPORTUNITIES AND THIS ONE CREATED A MID SIX-
J FIGURE INCOME. CLICK HERE NOW TO LEARN HOW TO

MAKE $9,700, $3,200, AND $1,000 AND TALK TO NO ONE!

R i
{ Home | [ About Us | { Acceptabie Use / Antl-Spam Policy 1 [ contactus |
[ Tastimonials | { Legal Statement | | Privacy Poficy i
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Number of Customer Reviews for John Beck: 29
Click Here to view Customer Reviews,
Would you like to provide a review for John Beck? If sa click here:

ProgramCritique.com Review:

Real Estate can be a thriving business for you if you know the art of doing the
trade. Real estate has created many mitltionaires In the business. John Beck has to

[TECTP R
< Mtz ‘]'=r’ 1 his credit a book titted, “Buy Real Estate Free and Clear for Pennies on the Dollar”, EHAB Yﬂ“ﬂ
$100.000month The book takes account of how Investors can make use of the tax sales process for ot
»3AGNG Tl RGHT, buying free and clear real estate for a few pennies on the dollar. rgEf
- 8 il
HELLD MY NAHE 15 JOHK C SBICCA, THE OWNER OF PROGRAMCRITIQUE, USTNG MY 26 EBOOK
a4 ) YEARS OF EXPERIENCE OF BEING SELF-EMPLOYED I AR CREATING MILLIONNAIRES AND
: MULTI-MILLIONMAIRES. I AM LOOKING FOR PEOPLE THAT WANT TO ACHIEVE FINANCIAL Kow!

INCEPENDENCE, FOR THOSE PEOPLE THAT ARE 100% SERIOUS ANB WANT TO QUALIFY TO
BE INVITED IN TO MY MASTER MIND GROUP THEN STOP EVERYTHING THAT YOU ARE DOING
AND CALL ME DIRECTLY AT 760-331-4770. PLEASE CALL ME IF YOU ARE READY TO CHANGE

updmémuao:‘.’ hot  YOUR LIFE! YOU WILL BE GLAD THAT YOU DID!

off the press Visit Our Weblog

opportunities, and
mare! Several hooks dealing with various aspects of the Real Estate business are
First available under the name of John Beck. These Include Tax Deed Editlon Book, Real bgl'ga ig ;Sbi;°&°2r
Name: | Estate for Pannies on the Dollar, Tax Lien Edition book, John Beck Amazing Profits learn about our RSS
r—-—-—— Book, and Free & Clear Real Estate Directory. Other materals include Free & Clear | eeds,

Emaik: Properties by Mail Book, Quick Start Videg and Free & Clear CD to Hottest Links e

. and Making Money with Free & Clear Properties on the Internet. The package
MJ further inciudes a consufting program with a counselor who can guide you and
answer your gqueries,
Most Popular
While the package is good, some people think the price Is a ltitie high. John's hook - Robert G. Allen
and ather informational packagas have stirred divergent response from the users., - Wade Cock
One dilent has to say that though he ftked John's book and the Distress Sales - Robert Kiyosaks

Report, his TV Informational tax lien products or services does not impress much. - Michaei Pamness
copynght & There are a few points that you must not Ignore about Mr. Beck's services, While -~ Ken Roberts
2004 2010 ardering the course deslgned, you will have the imperession that Mr, Beck talks ~ Cery Rudl

All Rughts Reserved about his infomercial In a simple and easy way, but when you go through It, you ~ Carleton Sheets

wilt find that things are entirely different. You need an assoclate to make the
information comprehensible and to get his aid you have to pay somewhere
betwean $3,000 and $10,000. This is certalnly not free and quite disgusting when
you understand the scheme of things behind it

The program highlights the opportunity created by avallabliity of texed out
property of the poor and underlines processes by which you can utilize this
apportunity to become wealthy. The program is pro big government that immorally
abets private property thefts. Consequently, it is not recommendable to use the
product and services assoclated with it as it propagates the idea of procuring riches
by depriving the poor.

it I not truthful towards marketing s programs as well. Some programs whiie
claimed to be free are not actualfy so and thus jack transparency and make the

customer distrustful, Conclusively, I do not recommend John Beck's product and
services for boosting yvour Real Estate Business.,

I am a real astate investor and ajl I can tell you is that you need to
develop a network of people that you work with who can make you strong

http:f/www.progrmncritique.conﬂsubcategories/onlincgurus/’!ohnBeck.hmll‘?iCurrentRO\F... 7/2872010
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A Critical Review of John Beck from the Online Gurus Listfcust_review Page 2 of 2

where you are weak. If you are being mentored by another indhridual or
group or have gone thru course arfter course and have tried to succesd but
are finding It difficult glve me & call at 760-931-4270 or a-mail mea at
John@jcsbicca.com and I will discuss with you my program. I have money
avaitable for gap financing and fix up so that you can succeed. I alrasdy
have 40 students that I am helping. These are not my students but
anather company that speclalizes in mentoring. My capacity is [imited so I
am vary selactive. So contsct me to see if you qualify.

Customer Reviews for John Beck:
{CHok Review TTHe to go to review)

<< Pravicus Pages: 12

Review Title: Reviewed By: Rating: Helpful?:
3ok Back Is Not Worth e Hessle: Latirie from Waildori, MD ISter. 2o0r2
John Beck Was Unsble to Help Ma In Real Jeson from Little Rock, AR 2 Stars. 12 of 14
Ertatn:

Work Herd and John Back's Program Works: Anonymous from Chicago, 4 Sters. 8of 14
L usa

John Back's Program Advertised on Concernod from Mismi, FL. 1 Star, 303
Infornerciaic
<< Previous Pages: 12

Would you like to provide a review for John Back? If 3o click here:

WE HAVE TESTED AND OR CRITIQUED HUNDREDS OF
h OPPORTUNITIES AND THIS ONE IS CREATING A MASSIVE
J PROSPECTING BUZZ, REALISTIC $150,000 FIRST YEAR
ot EARNINGS. USE THIS SYSTEM TO GENRATE ALL THE
PROSPECTS THAT YOU WILL EVER NEED FOR THIS
BUSINESS OR YOUR OWN. CLICK HERE NOW TO TO FIND
OUT HOWI

[\ Z
{ o ] [ About us | [ Acceptabla Use / Anti-Spam Policy | | Contact us |
[ Testimoniais | [ Legal Statemant | | Privacy policy |

o Copyright 2004 - 2010 PragramCritlque, com An Activity OF
1.C. Shicca & Company, LLC. All Rights Resarved.

Content Managed Review Site Provided By World Wide Web Helper.

XML Site Map HTML Site Map

http:/fwww.programcritique.com/subcategories/onlinegurus/JohnBeck htm{?iCurrentRow=_.. 7/28/2010

GOOGAC0056374



John Beck, Robert Allen, Russ Dalbey Comparison Page 1 of 4

+ Home
o Contact

Become A Success -
Not A Statistic

What do you get when you combine over 40 years of real estate investing experience with
successful investors who volunteer their services as mentors (it's FREE) then put it all together as

a non-profit? You get the most complete, detailed, effective real estate investing course available,
complete with free mentoring, all at a very low cost, with no monthly fees and no expensive add-
ons. Best of all, since the profit motive has been removed and they have an "A" rating at the BBB
you are assured of not getting scammed and becoming just another unhappy statistic. Novice or
pro, "The Simple Man's Guide to Real Estate” is the only real estate course you will ever need.

Check it out - it costs nothing to look...

RATINGS - REAL ESTATE COURSES

| S—

John Beck - Carleton Sheets - Russ Dalbey - Russ Whitney - John Alexander
Robert Allen - Ron Legrand - Bill Vaughn - Donald Trump - Lou Vukas - Robert Kiyosaki - Dave Lindahl - Wade
Cook - Robert Shemin

Updated 07/27/2010

[ UPDATE:The Federal Trade Commission (FTC) has filed a case with the US District Court for the
Central District of California against the companies John Alexander LLC, John Beck/Mentoring of

America, & John Beck Amazing Profits LL.C on fourteen (14) counts of deceptive or unfair acts
and practices. Please do not judge all real estate programs by these two. There are good ones

qvailyble - see below. ]

Skeptical about a program? Find enlightenment here.

Courses not rated here have rated too low to be included

The reviews (below) are based on the (5) most important considerations when choosing a real estate

investing course:

Is it complete: There are 22 methods of real estate investing. Most programs only teach one or two.

Only one covers all 22.

7/27/2010

http://www.real-estate-made-casy .com/
Exhibit 56 GOOGG00056375



John Beck, Robert Allen, Russ Dalbey Comparison Page 2 of 4

Reliability: Only three are highly rated at places like the Better Business Bureau

Coach (mentor) cost: Only one provides free coaching. All others charge from $2000-%$45,000.

Coach Quality: Only one program utilizes actual investors as coaches. All others use trained
telephone operators

Overall Cost: Most programs have hidden costs, monthly charges and/or expensive back-end upsells
that are required for success. Only one program has no hidden charges, no monthly fees and no
upselis.

Sources for these reviews include the Better Business Bureau, Attorneys General, FTC, customer
input, and our personal review

Sources do NOT include "scam” sites of fraudulent or ill repute, such as "ripoffreport”. If you want
the truth about a business, rely upon LEGITIMATE sources such as the Better Business Bureau

It is not our intention to "slam" or malign any program - we simply present the facts, to help
consumers make informed choices. Check with the BBB if you have concerns about any company or
individual. Questions? Email us...

Click on the name of the Guru to read the full report

http://www real-estate-made-¢asy .comy/ 7/27/2010
GOOGO00056376



John Beck, Robert Allen, Russ Dalbey Comparison

Page 3 of 4

Compleenesy Eow Coach Coach Quality | Succesa Rate BEER Rating Low Oversll OVERALL
Cost Cost RATING
Jrirfrink P irse sedrirded || Sededrsr; A irrsrey Wirfriesy b3 v 52
Rill Vaughn
ektr - || deie s | vefree o [odetr o ] defeioe { femes 1 ety
nlLe
s || k- Fomon || Womr || Akte o || doke ok || || sokdeon
Robert Allen
* n/a n/a . ey Sevricte e~
Robert
Kiyosaki
e e Py P * ey Y Rt
Carleton
Sheets
ey b~ ot o || et Fevrke - SR ok
Russ Dalbey
" *oor w * e e L et
Donald
Trump
W ol w . * o - S ., k3 ol
Dave Lindahl
- S Wil b S o AR i T b - S .
John Beck
% PR * * T e oo || e
Russ Whitney
" : - TV - Srmeler | Wl o
John
Alexander
- =~ ln/a n/a o " Yrdr - | *
Lon Vukas
See See Report ||See See See See Report St b
Wade Cook  |[Report Repaort Report Report
http://www.real-estate-made-easy.com/ 72772010
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See See Report||See See See See Report RSt
IRobert Report Report Report Report

Shemin

All brand or product names mentioned in this Web site are trademarks or registered trademarks of their respective owners.
This website is not associated in any way with John Beck, Russ Dalbey, Carleton Sheets, Russ Whitney, John Alexander,
Bonald Trump, Robert Allen, Wade Cook, Low Vukas, Ron Legrand, Robert Kyosaki or Dave Lindahi, or any company or
business associated with them, Site presented by IntelliBiz.

's Guids o 1
© 2010, IntelliBiz
World Wide vtew of repart and john
Content moved by FRLY Go FTP Pragram
http:/iwww real-estate-made-easy.com/ 71272016
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¥ studenrs? And no expensra add-

What Works
What Does Not
and Why

Tirad of the "hype™? Locking fora  § Pofiepert” If you wart the lash abaut a husiness. raly uport LEGITIMATE
" norerensense way to leam wal sources acch as the Baitel Buswess Bureay
L etiste wmeating from ceaf S
" mestors? From a company witn ft1s nat ou intantion to "slam” or mabgn any program - we sy praser the
. 30 “A” rating with the BES? And facts. Lo help consumers maeka informed chaices Check with the BBS if you nave
i FREE =oa= Ring? With the highest ] Stmtems abot sy company or mdwmdagl Questtons? Fivail us. .

sutcosy rate #mong ther

. o3, o1 monthly fees? And the
only ome that makes y2ou monsy
in FQRAY'S crazy mamet? Amd
STILL Lhe 128s! axpensew of
them afl

FL Sy

There's only one..

e

Click on the nama of the Guru to reod the full teport

[ UPDATE: On July 1, 2005 the Fedara! Trade Coemmisy on (FTC) fied 8 case with the US Dusined Courd for the Centoal

- Drstnet of Caifornia aganet the compamss Johr Alexandar LEC John BeckTdantonng of Amanca & oohn Beck Amarzing

Profts LLE on foutieen (14) counts of deceptive or unfdy acls and praciices Plaase do nof jodge all reat esiate programs
by et twe. There are good ones svaileble - ses badow.]
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John T. Reed's view of various real estate investment gurus Page 1 of 35

John T. Reed's views of various
Real-estate-investment gurus

Reed 1lome About Joba Reul Fauste Home B.5%, Detection
| et $4.9%, I omn 34,43
Here w4 2n alphabetical list of famoust resl cstate inv gurur and orgraizstions shng with infoermation sbout them which Emég}rﬁ
mvesmramsyﬁudomebaeEMwamkv&mMnummdmdiuﬂmdm&mxm The Federad Trade POSTAL -
mehlmlvmﬂdwmqmmmwwmbmmﬁns&mfyndﬁ:pnmﬂ:hfwurfc,:m :‘;‘fmm
e daias
Sce Joka T. Rerd's bookes os real estate investment and Ma menthly newsleiter, Real Fatste Tavostor's Yoathly, u—-ug;-'
Free Spacud Report
TO'I s Gurus viewed Ther Aippioet Mneakes Real Ettose

Dol DeRaos Robert Kiyosaki Carieton Sheets Donald Trump Russ Whitney imvealors Moke
_ . Real Estote Riches. Rech Dod, Poor Dod Ne Down Payment Art of the Deol [where do T begin?]
+ Real Fstate B & Amtist Detection checklist
* Jobm ' Reed on real csiate tnveshng information -
« Who thes page 13 fir
* A few observations w make aflto 1en vears of reader foedback
* Why | crested and mamtatn this page
» Rual Vstate Bouk Reviows by fobn T Rewd
By clicking on the gury in question, you can mave quickly to the entry in qoestion
Whes [ got into real estuie in 1967, thers woudd only have beetr about o gurus, wli
book authors, and all rect ded. The eif-rect dod status corqnoed umil
Nothwg Dowre muthor Robert Allen cafoe on the scene in 1979, Ever xince, there ha
been an emdless parade of B.S artists coming into the real-estain-investment-advice
field, Falo: slovics on mfomercials. {1 is an embarrassment to the good poople inthe  See more of my videos here

business.

If you want me 10 raie 8 gura, youe best chamee s to send me something he of she tus wrtten. T will not tetuzo it and | cannot gusrantee

o etz the guru,

—
O s Son NLW! Every gurn page now baes this button in the sidebar ta allaw you (o share ot bookmark any of my gum — .
articles on sikes like Facebook, Stumbleupon, My Yahoo, Twiter, e _?_mm-dldl‘.m
ot
Table Kay: d m
+ 1 recommend " Haw 1o Get Started 10
+ Mo stromg stance Real Estale
+ 1 do not recommend m
A [ ] M 8 Chechout
Robert Abalos David Finkel Mzl courses Al Seastrand Haw 12 Drdes
John Adams Foreclosurebargains.com Michasl Martin J.C. Shicca
John Alexandsr Foreclosurellstings.com Tony Martinex John 8chaub
Robart G, Alten Forecloswreworid WilHam McCorkle Scott Schewl
Richard Arzaga Fortune 24 Bill Mencarow David Schiey
8 Dan Franklin Kavin Myers James Schwartx
G Mike and irens Wiln Lonwle Scruggs
Jim Banks Jack Mitler Carlaton H. Shests
Len Barry Richard Gardiner Joei 8. Moskowitz Robert Shewin
John Beck Mare Stephon Garrizon My own mether Simpte Man's Guide
Ed Sackiey ":;"::"" N to Real Ratata
enle Howard $mail
Gary Beisky Ganesis Medla Jimmy Napler James Smith
Steve Bergsman Thhomas Gllovich Nation Wide Rest Estate Thomas Staniey
Robert A, Bialr Charies Givens Discounters Jobh
n Stefanchik
Sonany Bloch Global Resource Nationwide Real Estate Bitl Steiger
Bill Bowen Network Diso:mtm CQIw Martin Stone
Scott Britton Steve Golf H. Roger Hea Spancer Strauss
Bl Rronchick Steven Gaod Richard Nelswonger Success Magazine
Albert Broww, Jr. Allen Gorim BH Nickerson
Louts Brown Beujamin Graham Bruce Norris T
Bob Bruss 81l "Tycoon™ Greene Nouveau Riche Mt Tanzer
Larry Barkatt H ] Bill Teppan
Johw Burley Joffrey T
Kevin D. Hang Programcritique.com Autanne P. ;:::‘.'
Mark Haroldsen George Paukert Ted Thomas
Greg Hickman Sidney A. Paskow Wright Thurston
http://jokntreed.com/Reedgururating.html 7/27/2010
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¢ Tyter G. Hicks Dants Ferano Troy Aursllus Titus
Tony Hoffman Wayne Phiilips Danald Trump
c":::’;““" ator Lasvy Holder Tawy Pico U
CCIM Courses I Larry Pino Jotn Ut
John Poik mer
George B, Conts interiinkiweaith Witliare P Us Mortgage
Peter Contl IREM courses Mickard P Isan Reduction
Wade Cook Robart lrwin v
Oniine {to::lv ) J Jtmnulmdol J4-F. Vaughan
D e Victoris A Jacksan Real Estate (rvestmsent il Vaughn
Vana Jones-Cox Forum Eugene Vollucel
Russ Dalbey K Real Estats Link Tom Vu
Robert w Joe Kalser Marshall E. Reddick w
Jay P, DeCima A.D. Kessier John & Greg Rice Michast T. Warren
Dave Dei B Ernie Keasler Jon Richards Waeaith Investment
Dolf De Roos Robert Xiyosaki Lalgh Robinzon Network
Claude Di ‘ Nick Koon George Ropchan Staphen Weeks
Elmer Diaz L Stephan Roulnc Fred Welnkauf
Gary DiGrark Joe Land David Whisnant
Jos Dominquez Lors! Langemeier TBG“W‘:‘I.:::;Y
E Leaming Annex e
Ron L Richard Wood
Gary Eldred David Lindsht Y
Gayls 8. Fidson
Michaei R. Enslow Al Lowry Lance Young

CIMT Bnz
Rickard Eptey

Thomas J. Lucier

Click here: Free Special Report on the Biggest Mistakes io Real Estate Invertment

Here i3 & hink 1o three counds I received. The first guy refised w0 give me his name, 3¢ | changed the names of tho gures he mentioaed, But some of the things he says [
beard from other sources, Garu John Beck then saw it and confirmed it 3o [ added has vension of the story, which bas the sctual names of the ganus.

Robert J. Abalos

[ read his ook on frvestmg o1 fand and generally liked st a lot, See the entry betow regarding Bill Bronchick for mention of & lawauit by Abatos against Bronchick.

John Adams—Unknown

Use my Reaf Estate B § Artrst Detuction Cherklial 1o evaluate this guru,

John Alexander

O skame v 00

Ridiculous prices ($5,000) and aumerows too-good-to-be-true promises. Fpet shout it

Robert Q. Allen (3San Diego, CA)

Author of best-selling books Novhmg Dawn, Creatmg Wealth, and The Challenge. One-time seminar guru and founder of many Robert Allen Mothing Down clubs
around the U.S. Allen's advice is generally terrible. Although [ did hike a chapter he wrote on property-wanted ads Ctherwise, he it linle more than a finencial publicity

stund man

My book Hime t0 Buy Keal kiats for Little or No Maney Daws photographically reproduces
aay city” nothing-down deals. Tho L A Times sccepied hig “chalienge” and made him do them in San Francisco which is near where T
live, | went there and got all the documents on cach of the scven dealy. Some were also done in the county where T live

On one, which was spparently typical, the documents seest to show that Aflea lied fo the first-mortgage lender—Bank of America—
thwﬂm&emmmymﬁ‘yﬁnﬂmng(mmm:—:ullermonmc)mdsbwlhummnonwmpyd:eSlnancuoo : H
condo as his pnncipal rendence (He lived in Prove, UT af the ttme and never cocupied the SF unit). At that tme, June, 1981, when b i
home mortgige imerest rabes were at 18%, BmkofAmmmuldonlynukelmmmonerompuumdpmlubmdull;eeoudary :

documents from his famous *Send me to

fiwancing [ have therr loass policy for the date in questron in the book, to0o. My wife was & loan officer for Bank of America #t the time. (Nate to bogus gurus. do not

brag abaut deals that you do not want me 1o look into—especially in the San Francasce ares Jobm T. Reed].

At beat, you would heve negative cush fhew following his books, At worst, you would go bankrupt and wind up in jsif He doesn’™t put if ttis way, but his nothing-

down techmiques almast all require you to muslead n mstinutional kender or ke sdvantige of an unsophisticated selier of both. The president of his Atarta Robert Allen
Nothing Down Club litorally went to fedees) prison (at Eglin AFB, FL) for downg illegad nothing-down deals There is virully nothing in his material about how to make
& profit. Rather he simply assumes that real estte goes up 0 much every year that you need only buy it 1o cash i Click here for » fmile story ebout his sssociation with
probase guna Jim Ranks

Click here: Free Specisl Report ox the Blggest Mistabes in Reai Evtate Investmcnt -

http://johntreed.com/Reedgururating . html 7272010
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Allen himself got into finarcaal difficulty with tre [RS 19 carly as 1984 In 1986, IRS ffled & $346,395.75 lien against Allen [0 September of 1937, when 1 wrote sn
arich: exposing his financial difficulties, be also had’

= another $45,649 90 RS lien
+ maore than $76,000 of delinguent tox warrants filed by the Stae of Utk
* lswiuits snd fudgments regarding over $500,000 in unpaid fees to fellow gurus wha spoke at his mestings

Allen declared Chapter 7 (total liquidstion wsed when the bankrup ks » negative net worth) bankruptey i Sen Diege on July 10, 1996 (Bankrupicy Petitron #96-
9323-LA) Bandruptey areditors sometimes get penrties o niciiels an the dotler, According taAlien's bankruptey papers, hus creditors got nothing, The [nitial Mecting
of Credisors was beld on August 9, 1996 Ahwyatit:memnuimmldlunhmmodqmimmduouhnbomhismdumgdmnmquopyonhc
trsnscript of that meettng would be interesting. [ would typically be m the cate folder. See my 896 articke,

The Allen's sttoraey, Richard V. Vermazen, got $2,000 to handle thewr bankqupiey sceording to court papers The Allen’s were discharged from their debes on 11796
The case was closod with no distitwtion w0 the croditors on 1V31/96.

O sumeg P oorr
The creditors who were stiffed in the bankrupiey file were:

American Express Optirna Card

Bank of New York

Citibank Visa

Famers InsoranceGroup (San Diego)
Ferrette & Stater ALLC (San Diego)
Franchise Tax Board (Californin income tax)
Irermal Revenue Service

John Graff (Highbend, UTY

Mark IV Propertes (San Dicgo)

McKay, Burton, Therman (Salt Lake City)
Neiman Marcs

Scalley & Reading APC {Seht Lake City)
Scott Meredith Agency (New York aity)
Sturl and Gail Lovelcss {Provo, UT)
Stmon & Schuster (New York City)

The Broadway (Phoomix)

ThcAllmmcybawhlduﬂ\aaudimTlmemthconl'ymlistodinthcbcnhupwymmﬁlm.NowﬂmAllmismmmgﬁdJ—pap-d:mnghuﬁmndﬂ
skills m theTwenty-First Century, one wonders if ho has gone back and pald these credrtors fike his fellow Provo guru Howard Ruff did afler his post-batkngxcy
financisl rebirth. No ooe has contacied me to say that he did pay off the crediton be stiffed 1n the bankruptey.

I I R L I S

[n what must have been & wesk moment when | way interviewing him for the "87 articls, Alles told me 1, “do & grest job and that I keep guy liks him honest.” [ bave it
on tape (with his knowiedge and parmission). [ won't take credit for keeping him honest—or give anyone else credit for doung that,

I think Allen bas en interesting story to tefl. But it's mext the one he sells. He should spexk about real estate investment the way a
reformed aleoholic speaks sbout drmking. For cheaper, acourate information on roal estate finance, see my books on /luw 1o Lise
1/ everuge te Mavimize Your Real Estute vesiment Return end my newsletter artick:s on Anance

Later, he was sending oot an e-mail soliciting customers for & business opportunity that has “mothing to do with real estate ™ As far &
I'm concerned, nathing he s ever done had anything to do with real estate Tt wan merely sbout making Bob Allen nch and famows |
am tofd that his former aasociate Marc Stephen Garnson once had & pnvate conversahion with Allen that went somettung like this,

Garrion: “] m concerned that our students are not uring the real estate inveriment informatioh we’re teaching them after the courss is over.”
Atlen: (wearily) “Wo're nof in the real estate investmet information business, Mare, This 15 show bosiness”

1f you pund thousands of dollars for one or more of Allen’s courses, [ hope you enjoyed the “show ™ Although [ suspect you could have gotten more entertainment at the
hottest play or musice] on Broadway for s lot less

Click here to read an email from one of s seminar gradastes,
On 9/4/02, » render tobd me Afen was back to 5% real estate i ha curemt seminar,
0 sHaRE &0

! aino heard that Allen was teiling peopie his bankruptcy was caused by an avalanche that destroyed st expensive ome be end by wife were building He tried to pawn
that story off on me, too. Here wre the details as [ recall them The avalanche oocurred aratnd February. But the IRS and the State of Utah bad filed frens against him for
oo-puyment of txes months befere the pvaianche Furthermore, | mbervicwed bim by phone sbout all this snd recorded (he convenstion with by approval

[ asked him wiat kind of read estate gondua, i he wes claming to be at the time, woubd fui to lnewre hu bome. He sid he did have inturance agaunst the svalanche
“Cnd you file & claim?™ “Yes " “Did the insurance company pay #7°“Yes " “So bow did the avalanche cause your financial difficalties 1f 1t was fally insured?” He then
muntbled something about & deductible. Grmme wbreak At the e, be was claiming 10 be a mubt-mitlionare Milhonsires tre oot bankrapied by the deductble on
their homeowners Bourance. Plus diere is stil! the pesicy act that he was in financisl difficuity before the avalanche ever happened  And then there 13 the question of
wity be wes buding a marmuon 1o the mounteing when he wis 1ot prying s sate and federal taxes like the rest of us.
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Rich Arzaga, 3an Ramon, CA
Teaches & [0-rught course at tinrversity of California, Sania Crur extension in Cupertmo, CA on foal estale iovestment. For information, cabl Rich a1 9257353600

Jim Banks

Probate speaker. T heard his fice come-on speech. [ ialked to him afterward He struck me &5 & first-class jerk-—gmtuitously hostile and
befligerent. I do not recall ever discussing him with anyone who disagreed wath that sssessment o whe vaived his probate advice 1do
nof recomiend him 1 recommend Gary ThCirazia's probate book instead. Also, there is & chapler on probate in my Hiow # Biev Real
Fsteae for af Lewst T00 Below Markel Value

A visrtor to (his Web site sent me the following " had found a 6-tape seminar by J G. Banks entitied "Treasure Huating Probate Real
Estate” for $1.9% in & Sacramento thrift shop and it piqued my interest, particularly when be talis shout $20,000 1o 340,000 profit per
deal. Jim Batke is not a polished speaier and he didn't use » quality tape produchon company, There wers tore copies of tape § in the package, one of them labeled a3
tape 2 1 don't know why the origing] purchaser in 1387, #t 831776 (the VISA receipt was stilf in the peckage), didn't get it replaced ”

Chek here for 2 humorous anecdate about Banks kaveng to femove pages cnticizing Robert Allen from Banks' Treasure Funting book after Banks started appearing st
Allen events.

A reoent caller said Banks is now charging £6,000 for his seminar. Lovd, teat's 1 lot of money! This calier said there were twn phane numbers of sstisfied cusomers in
Banks' free presemtation My caller called both and found they were both "no longer in service ™ He asked Banks for the names and phone numbers of other sastied
customers and Banks Aatly refused to give bim any. If you want names of my satisfied customers, along with cities, states, and, in many cases, e-mail links, sec the
reader corents listed tmder my variows book 1tes and my powslener

Len Barry
Yet another flim-flam medrcine-show gury selling "Elixit of Real Estate Investrment.” 98%% salesmanship and 2% real estate knowtedge, only half of which 13 valid

John Back—I do not recommaend his TV infomercial tax lien products or services

I Jove Joho the person, the writer, and the speaker, However, [ have received an u piable ber of complaints and nothing but complamts about (enetis Media
Group, Ine. of Family Products, LLC or whatever. The company that sells the Free and Clear program through the infomercial nd a “mentoring” or coaching program in
which lohin trained the mertars, provides muterial that the meaiors and mentorees use, and 15 on call to to help them

In the past, 1 refied heavily an John for hus expertise on real esiate investment His 1970s and 1980s books, newsletters, and speeches were excellent. However, there is
nto lotiger a [ot of reason o mention them becavse they are naw unavalmbic and were written years ago

£ sxame Sl

In the Twenty-First Century, he has gone the TV-infomercisl-out-of-Utah route. There is not now and sever has been o worthwhile Utidh-based TV infomercial product
In fact, there are few, if any, worthwhile infomercial products from anywhere with the possibie exeeption of mecord collecuons. 1have tried to dissunds John from the
Utth approach. | presume his other friends have &s well, To no aval

port on the Biggest Mistakes In Real Estace Investment

Here i ant item 1 pablished in my newsletter, Real Ksrare Investors Monthiv in Taausery of 2002

John Beck's ‘Frae and clear’ infomerclal

1 had long heard of John Beck's infomercial for hes "Free and clear™ course on investing in tax-lien certificates, but [ had never scen it—until recently. Joha is a loag-
time ree} estele rrvestor and guru He is also a lawyer and & fend of mine. My articles and books have ofien featured Jobm's sdventures and oprrians

i was channe! surfing around 12:15 AM recently when § heard the name “fohn Beck ™ Tt was freaky We tend to regard TV as another world. But when they kept seying
John Beck and writing his name on the screen, I thaught, “Hey, | know him! He’s & real person, not « TV character!™

The inforncrcial features & young man and woman who finish cach other’s breathless sentences about how wonderful John's course is They are as energized snd
enthused as only TV prtchmen can be.

From tme to time, the scene changes to some guy interviewing Jabm. But if was not the Johi T lknow He is rumpled, low-key, lad back, thoughtful, slow o speak-—-sort
of an intcllectual Fimmy Stewan without the stuttoring

What [ aaw ont TV was what [ would expedt if you gave him a dress-for-seceess makeover, made him double-park his car in downtown San Francisco, snd fnd hem dnnk
divretica for three howrs without letting him go o the bathroom He scemed to be siting on the front of his chair end slmot shouting his lines with a tremendous sense
of argency. The guy who mtervicwsd fumn betaved the sarme

Apperentty the producers of the infornercial, Genesis Media, have found through focus-group rescarch o samething, that the way to market a book on mvesting n tax-
tien vertificetes o5 to say over and over haw cheap such purchases sre—often under $1,000 1n the examples e the infomercrel-—and that thase who buy such houses have
%o martgage of mottgage paymenis 1 am not sure they cver mentioned the phrase tax-hen cernficates 1t was cheap, froe and ciear, cheap, free end clear, cheap, ete.

One bit of John's influence was apparent The commercial was bonest John repeatedly held up color photos of houses and stated the price st which they sold via
delinpuent-praperty-tax procedures. [f Joha says it g true,

There were testimonials, but they, tao, were honcst a3 far 25 [ could tell. For onc thing, they claimed far less suocess than the outfandish nonsense you hear on other real-
eatate infomercials

hitp://johntreed.com/Reedgururating himl 772772010
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The testimonial givers were not ideatified, but one wes Ron Starr, an investor and gury who aas co-suthared books with Jolin and wha has often been featured in my
hooks and tewslettrr. Somehow, they made Ron look ten years younger i the infomerciab—which [ guess is not swprising sfter they made Johin look like an investmene
hanker,

The infomercial appeared to bave been part Fohn insisting that it be hooest and part Geneats insistiag that evervone act like carnival barkers, From the smails | heve
recerved, e probiem arives afer you buy the $39.95 course, then start receivng calls from bofler-voom salesmen who pressure you info beying far more expensive
services

I pass the complaining emails I get stong to Sohn and he seems to win most of them over when he contacts them (2005 note This 13 no fonger the case | [ surmise that
he is alse asking (renesis to behave in such & way that fewer compiaints are gencrated. [ heve never scen the $35.95 course [ love John; have no use for Genesis,

i was asked 0 do an infomereial sbout mn exchanging course many years ago. I refused in pant beowuse [ felt the infomercial format had boen used almost universally by
slearchalls. Although it would theoretically be posuible to do an honest infomercial, the mere fact that I was using that medium would mske e ook ltke & sleazeball

I said [ might do itif T coutd meke i look totatly different, but when 1 described soms ways 1 would wand to do that, the producer rejected them out of hand, The oaly
wiy they would da it was a fake mik show format. The only rdermtification that it was & commercial that they would allow was a fine-print written disclaimer af the
begmmng and end of the half hour No way, { said.

After years of recommending Joln's pre-infomercial stuff, I must now reluctantly caicgorize him s 2 “do aot recommend ™ 1 do not recall ever having done that before
with any guru it es rare for someone 10 change his stripes sa late in life [fanyene knaws how to fring back the old John Beck, T would support the effort strongly

On 7722009, 1 beard that the FI'C sued Beck and others Tor $20¢ million T wes not surpased. When John got invelved n the infomercial-Utah telemarketer warid, !
stromgly urged him to reconsider To no avail

) HARE SR AY

8d Backley

Moved to lowa to be near Mahareski Yogi iranscendental meduitation. Shut down by attormey general for not paying refunds. The Wiscansin state Bureau of Consumer
Protection published a Guide for Wescensin TV stations which fisty severnl "Questionable infomercials,” smong them those of Ed Beckley's Home Busiaens
Technologies See alto Daved Mariin's letier,

John Behie (Salt Lake City)
Here is an item I posied on Behle on 471699

"Behle once fried to rent my maiting List, 1 refused to let hun beczuse [ thought the advertising picce he wanted to send was misleading, [t was made to
look like 3 newspaper article and had a post-it note on 1t that iooked like i came from a frend. 1t was signed "John B." T had received the satire prece
myself previously and called my friend Jobn Beck 1o ask f he had sent it Thats when T first heard of John Behie *

Hehle responded (4/17/99)
“Stabbed! - The latest victim

[ had been so thrilled to stay off John T Reed's bt list He doesn't fiave & competing book about paper, 5o 1 thought [ might be safe. Apparently someone
inquired and now his faulty memory and facts have colored me (oo. [U's not a big deal, just not true 1left 8 message on his voree mal which since ot
wisn't “worshipful’ will peobably kead to further attacks. [ guess | ioew it was just a matter of tme Here's the scoop - | mean poop.

I"ve never tried to rent John's list, He has nothing 1o do with paper and wouldn’t be an intereshng list for me amyway. The only list 've ever reated in my
life is Creative Real Estate Magazine {a couple times).

T doubt John cares sbout facts, but the letier/ad he is referring to was developed and marketed by 8 company named Unicorp or Miltionaire Consulting
Service. They marketed a consulting service for Bob Allen and Mark Haroldsen

[ susd themt ard won over the fact that they used their infamous “John B” letter as they called it Nothing in the lefter ¢ver mentioned me or referred to
me, yet in a marketing scripé thet we uncovered it mentioned thar if they thought it was a friend or relative that had sent it to not disagres with that [f
they were upset or enquired (sic) as to who semt 11, the marketer was told to say that it came from John Behie in their marketing department [ never had
anything to do with their marketing department. For a fow momihs I helped out in doing sama trasning for their consulting staff and handleng the mest
difficuli consutting situations

I suest thern beceuse many people did assunse the letter came from me At that time about 100,000 people per monrth had been resding the maganine
articles T wrote for many different publicetinns and my name was the first to come to many people’s minds. They mailed out tens of thousands of these
ads per week and just about anyone with the name “John B” pard the price. Chuck Abbat, Doug Hotmes and Richard Allen that developed the ad saxd
that they chose that reme because atmost anyone knew 3 “John B, | sued for $730.000 in damages and because they didn't have a leg to stand on, they
settled. [ just wanted an spology, the cesastion of any use of my name and just to rub Doug's nose in it a litthe, [ recerved rights to use his maiting list
(total junk), the Unicorp mailmg frst and had him sign a letier to clear up fafsehoods that they had spread among thewr employees. I'm not & resf
vindictive person, so ! didn't madl the lerter. | guess 1 shouid have. Arybady wanta 10 year ofd 30,000 name mailig list from a consulting service?
Once again, Join T Reed's facts are messed op Hapefully he wall show his intentions are honomable and clear it up What do you wanna bet?

JOHN T. REED - I DO NOT RECOMMEND HIS RECOMMENDATIONS

From what 've heard, s books are very worthwhiic regding, his optmons of others 16 tManry cases are flawed ™

My tJohn T. Reed's) response (4/17/%%} 1o John Behle’s emal:
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1 stand comected. | was wrong My spologies 1o John

Gary Belsky and Thomas Gllovich
Click here to read my review of theit book, Why Smart People Make Buig Money Misiakes.

QO mime  #2dr

Steve Bergsman
Heve in & review of Tus book Meaverick Reel Estate Invexting

Robert A. Dlalr, President of National Home Buyers Tralning Corporation
Tam told they charge thousands of doltars for seminary See my aritcle on CHPOTISIVE STinary,

Sonny Bloch {deceased)
Radro and book guru. Sent to prison for income-tax evasion Died o 1994

Bill Bowen—Unknown
1 recommend that you use my Real bstate B S Artest Detection Chech hist to evaluate this gurn

Scott Britton—University of Real Estate Letter
According to 8 promuotionl mailing [ received, be selis a video in which you learn how to *make $10,000 in 98 deys * $10,000 drvaded by 98 = §102 04 per day ac
$102 04 divided by cight hours = $12.76 per howr According to my local want ads, you can make that much in jobs like the following: driver, chuuffeur, custonser
service, child care site supervisor, carpet cleaner Britton'swtynfmnkmgdnill?ﬁuhouumh:bbingbmlding:thnyoummbuy.mﬁlb.ﬁxnsdlmgdywmoney.
There is far less rizk and cffort in & customer-service job

Bitl Bronchick

I disagree with him o duc-on-sale clmuses. Seo my article on the suhjoct 1 also reviewed o book he co-authored on Mlippung.

Hor is an itexn that refetes 1o Bronchick from my 6/07 Real Estate Investor's Monthly sewsletier. l iy | Gm
E——

Abakor s, Bronchick e — B

mews.[h:\-:bmmmivmgmunmfmﬁmmndmmndfmmgmmeMAbdmmboo&Ir\.‘ncw L

favorably ot my Web site gura rating page. Also, various things bave beert posted on the Intemet der ing him xnd ok cingme |~ - T ’

forrefn.:ingtndmwm.\huim.Ddrwgwmh:vcmdwdﬂtnmeatuﬁ'mdmemodehlmulmmh Bill Mencarow "_,.'i"‘

of www paperaurceonling.com snd | did not T

Thcmmmicdmlmcdvodmwdmofmoﬁ,mmmwgnmﬂmup-- communicationy from !

Wim&idm,dwmludﬂwnumaofvniommmgtyobﬁmnpemonﬂxmIuidsoymlsuumyw'cbﬁm

A month oc two 180, [ received 3 snail-mmied envelope with no resurn address huidcw:uediquutoan.\bulmwmingelu.Thepqmormtityum
ondered the crodit repont was redacted.

[ did nof read the credit report, but | thought it was iHegal faitmhnvebmmﬂatdfm&nwpuuofhjuﬁnghbamm:qwly mproper for it to be sent to me and
othors. I semt Abalos an email about it agking if be wanted me to mail it to bim. He did

Abalos contacted the credht bureau in question. Atdmghﬂmunityorduingnhdbemredntnd,mcomnmywuuntylblcmtclh\bdoawhaordqeditﬁmdn
dute and timie, which bad wot been redaciod.

Aa a direct result of the oredit report, Abalos, who is & Iswyes, tells me he hes now filed federal surt number 2-2007cv00844 on June 4, 2007 i Washington Wegiern
Us DimCam(ka).HmlcRﬂth.Lmt&p’uidingﬁommtofﬁnaﬁtuRabmJAbq!w versus William Bromchuck and Flamingo West Lid
William Bronchick is 2 well-kmown real estate guru and is himseff a lawyer, You can see mformation shout the suit st hip fidockels pusua com/dock oticourt
wwdeelcase no-2 2K 7ev(0B44 /case 1d- 144087/, The cause of action 1 violation of the tederal Fatr Credit Reporting Act (15 LSC 1681).

If you want more detabs about the disputs, | refer you to the U §, Thstnet Court files on thia case snd i the parties to the mit

Bronchick sext me an email on 7/E8/07, bat saked e not to publish it lnithenyxhedidnotwndmetbccmditr:pmhcobh;mdmddunnmkmwwhodtd He also
s1id b hind 1 legal reasom for ordering i, refused to say what [t was, and imvited me to guess what it was He saxd that &3 of 7/ [R/07 he had 00t been served with the i
summony in spite of Abalos knowing where to serve him.

Bmcbictmrumﬂcdlysmmdeﬂ?_Abﬂmnyshewumwd:dadcfaﬂljudmumBmchickin!OO?orc&tyms Bronchsck says the defanbt
Judgment against him was vacated and that he won a defamation judgment against Abalos Abalos sayy the precediug sentence is inzccurste

Fun couple.
Q oy SRl

OnM.andﬂckmtmmmailwnu.mingl"ﬁndms:uffmmdcmdusiomnf!m“ngaimAbﬂmmArquwchm!yCmminCulondodmfméAbdm
made faise allegations tut Bronohick viatated the Fuur Credit Reporting Act and other crsmimal Iawy, (Cage No. 0701463 Dry 202) Note that thes 13 cifferent from te
!bdnﬂcomin%ichAMmﬁlcdhi:mitlpimthickTheColwndacommdilmndeﬂmcﬁndiupofﬁahmdumn“lhctwmwnyothllmBmmck
end docamentary evidence presentsd...” No memion was misde of any testrony of cvidence fram Abslos The Colorado court sard that Broachick suffened
noncconomic dumages af $20.000.

Bronchick says his motion to dismia was granted in Civil Case CO7-844RSL 1n Sexttie on 6/23/08. That (s the third case number | huve seen in Bronduck/Abakes
lirgation. [ ma oot familiar with the case.
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Albert Brown, Jr.(3outhermn CA)—Unknown

! recommend that you use mry Real Fsinte B S Arust DctcamnChcck[mmevdmmﬂmmAm&rtodﬁas&emdhcmlgoodguyuﬁﬁrusmubicpﬁmsmd
cthica, practics] sdvice.

Louls Brown—{ do not racommand

Bob Bruss died 5/26/07

Nnjumlly:yndiumdru]muulmmin_mﬁmofnccuﬂmulbwk;pﬂidnofwg&umﬂed&mremmmmdlmﬁwdmfmwdecmlm.
Soh'dhvcﬁum;hwd:geem:mm.HcmdIdiduotmmwzryﬂﬂn;,bm[mcmnmendhuhmh,mtdm,mdwlumnmmnhuim

You can stll buy his stuff afier his death Three things he said, and his materiat will still say, that | disagree with are:

'Hercpnbdlymmmmmdadtbebooth’ommgbaw.Nousingjcbdmiqucmdmbookueﬂﬁalmdkpl They ail requnre cither deceiving an institunonal lender o¢
takmg sdvantage of an unsophisticated seller or bath.

+ He urged use of single-family lcucopdomwmdl.inmoucua,worhbybnmhouzlmgmﬁd—bchammmin(apcymglu-gemmudﬁunmmfura
hrmee-purchase route that rarely results in homoownership snd leaves the would-be homeowners far worse off Bnmhinuclfdjdnotlppcutododuttopcoplebuthc
said litte about the digtinetion between domg it in & way that sctustty resulls in homcowrsu-shipmortal‘ﬂ:e1imcvmus;mun‘ngumuﬁchmclmldordmdluvcdw
wauld-be homeowner out in the cold

* In one of his weekly Q&A columna b smd it was OK 10 fudge the truth oa & mortgage applicetion. No it's ot it"s & federni felony as weil s immeoral

In genwral, however, his writing are rock solid

Larry Burkett dled 7/4/03

Authar of Business By The Book, The Complere Giade of Biblical Prenciples for the Workploce and Using Your Money Fisely, Biblical Prmcipley Under Scrvmy. Many
peogle belicve the Biblo i the word of God 1t turns out, there is considerabis discussion of financisl matters in the Bible Larry Burkedt ix 2 sort of combnnatien Bible
ﬁnmdpcwmlﬁmmabunmnmﬂisboobgivchbim«pmuﬂmofﬁmth:&bhnyuhomuﬁmﬁmﬁdi:m:s.

!dnnotdi:dosemyreﬁgiouhelids.Nado]tdloMpoophwimrd:gimﬁscym}djnin [IﬂveﬂmtopeoplchhRaM"DIdHellyouimblmnmy"
Mien(Arm'mou.ryhmmtdhymdmycumlnthewmngn:ﬁgion,beiainttwngiﬂom,mddnlyoushmﬂdswﬂchtohiz.‘!hn':?ml. [n Part 0, he tefly
youdmyoumusumdlmﬁnnomcsuehofymuimmcmha‘lr:!iaiou';hudmmaxfoﬂhcrmofyomhfe:fyoubw?uﬂ.)

wansnidihu,homu.!mndd&ulwdmmec&icﬂmﬂphofwevmmmmmbmm There It far too little cthical disenssion in the
rmlamehnimWbcdmtmabeleia'I'HEGoodBook[r:lamahingforyoumdecidaHum,!donmﬂﬂnklhmeilmyquuﬁmdmnhAgwdbookiumny
respects as far 1y ethicy are concemed.

The code of cthicy [ recommend m

1. Tell the truth
2 Keep your promises
3 Treat others the wary you want o be trewted

Also, in real-esiate transactions, [ belicve you are not ethical unless you require that persons with whom you do deals mect appropeinie saudability standards Almost no
oncdoumdnmofmcnad&ngéownmdleuc-opcioalppmacbcamwbcingpuwdbyvmmgmmfijimoucthiedmndard;MyRcal Fatate B S Arig
Detection Checklist also offers detailed ethical standards for real-cstvo gurus

[nxhort.whilelm:ymﬂgmewﬂhcvnypomﬁmkmmkn,inzmcrﬁ,moninmtnnwouldbmcﬂtﬁmsmdyofﬂncﬂuul implications of vanous resl estate and
hulineuwahimmwhctbaubebuadonmcmblc,ﬂme!(mtn,orod:apop\dnreli;iomwmﬂutnchinp,

O shmat M A

John Burley (Glendale, AZ)—Unknown

[ recommend that you use oy Reai Taate [3 § Arhist Detection Check list to eviduate thua gury I'am old be appeared with Robort Kiyossks in Australia T would not
hlvcduwﬂutﬂi:dei‘:tnurlﬂxerbdcfudv-m,bmaﬂlmgunmyhiumimﬁmofmﬂsatwﬁmduchim for example, when he refers o his
“msymforaunngwmm“&y:bc“mned“luguSlSnMut'swiﬂqdwmhngspwdminAmﬂhmdu!hngpm&mmd'bmum”oﬁ'nWeb
mHe':hustiingnbu:tprmyh.lrdforamuredguy.chrﬂimdpoupteluchbmmdthoacdmdnonlthcﬁmﬂyncmmdm

Cash Flow Generator (Cape Coral, FL)
HNow owned by Ruxs Whitney. Sec mv extenmve aticles oo him,

Joel Cassway
Too expensive for ary tstes Worked with Giveas and Puo

CCIM Coursas

1 took the Certifted Commerciai-Investment Member of the Reakors® Naonal Marketing Institute seminary in the mid-1970s. The ones on income-Gix law and the time
vatue of morey were exceltent. I did not much care: for the one tuat tught how to do s feanbality study. Aldmxghilhubmnmmyymsime[tookﬂmmml
bave heard nothmy since that would cause mie tn belteve the cutrent versions are any less excellent The rame of the Tnstitute has changed to Commercisd (nvestment
Reai Extae [nstitute. www coutt com

http://johntreed.com/Reedgururating. html 7/2772010
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George F. Coats deceased

Author of Smart Trist Deed Irvesting m Califormia. Super book. Super guy. Best informmtion [ know of on trust deed investing Those of you wha do not live in
Cnlifuﬁxu:foo{ishmmformmmpmdwuﬂwgcmOmmumgmﬂiymwmmwmﬁnmgdwdmmmbmh
simed jest at oae state. Even ifl they weee, guys 19 good & Couts are probably & once-in-a-lifetioe occmence. You have to madify Coats' Cehiforma book with yoor awn
Tocal research € you want to imvest outside California.

LTl . Cllokbere: Froe Specal Reperton the Hlpgent Mistakesin Real Ritat Lavesment
Pster Contl—Unknown
UmﬂkbtmneummeFimidGrmp,LLC.T!-nepmmomeLC(hmrtndlid;ilrtymmpmy)i:wnukei(hmfmymmmdnomnfﬂmmpmy
in question sucoesstilly. Use my Real Fatme H 3 Artist Dutection Chouhlist to evalusse this goru Advocates use of lease options See my artecle on that subject Ho
WebsiuuystFimnudhﬂwwmcmmdsm‘sommnnmmmgoodm .7 That seems o imply some soct of approval
NWWMMhfna.aﬁwpanimmdLLCsmemMmﬁﬁ:mefm':oﬂiwT‘[‘ut'nbmtumunmgﬁﬂnmyuying[m
“chutaedhyh&liﬁxuhbcpu'mu(h{mv:hidﬂunwﬁdeommgooéstmding"'l‘hepmckxuonhlchbmsamdhlc:dwﬂmeo{dmixnfmhmg
down, hease option, cte. that wo many ciher gurs are pushing

No longer sssociated with Devid Finkel. Now Explosrve-Cash-Flow.

Wade Cook (Seattle, WA)

Real Extate Money Mockime sithor. He?mdcdnedbnlrummdﬁplotimu.humpudﬂuulcﬁedwlﬁmhymu:anomcysptml,huhemdnwh}'wxovf
cmo-ud-daﬁordmﬁumammyngmcrd,h-:m:mtheFH'&Amm-u(mmmmmwm.mummmdidmmmle
{“Wade's Workl™ on his fisaricial and tegal difficulties in October 1996, Call 800-925.0485 for & copy. The State of Texas went after Cook on 5/1/98. While you are at
mmw&ﬁuywmymmmmmdf«mminfm[smmyouboulcm.ukmyﬂt:befmymdowyoudomlnveml-ut“bﬂ"l
xﬂlionﬂmamﬂndymxmybkaudﬁ'IDimdidlmlbomCookmdoﬁmgw\n{tbehr&unoiongerm),Tl'meiudcvmj.ingcmdcﬂ-umthelﬁzﬂ
Street Journal at the Motley Food Web safe. Lhe Street com has a0 article with & nose-diving graph showing the performance of Coak’s trades and snother by m seafter
who anendest Coold's setrnar,

D st SUm

Onlwsm,Bloouﬁ:ugNmmunuuﬁdWad:CookFinmblCorp.wmﬂdoﬂuuhmmﬂmuumoﬁmmnummmdedwmaotswma
scntinars. This wis to setthe sction brought sgamst Wade Cook Fnancial Corp by the Federat Trade Commission Cook was also sued by the attomneys general of the
stetes of AL, AZ, CAID, IL, K8, MO, NC, NM, O¥, OR, PA, TX, and WA, Cook told mvumnﬂ:cymuldlwnhuwmdmb{eﬂwummycvuyllﬂtOSmmﬂs
and elaimed “We do #t il the time.” Cool's corporahon's stock market investments (ost 42% of their vatue in the first half of 2000,

lzwcnnnwhodidnmumbwtﬂ'ommok-mrkaMn;utqawtnltwypidfoﬂhcsmﬁm(uptu&&.ﬂs)mcligﬂatcfoﬂcﬁmda.Sb.lruinWachookFimial
Corp sokd for as much «x $5.30 in 9/97 Last 1 heard, they sold for 13¢. Although neither Cook’s students nor his sharehokdens have dons very wedl (he owned 64.5% of
Wade Cook Financial Corp on 4730400, Cook humself took $22 mllimmdnfhomwuﬁminmpmm—mthmuiﬁemmm for the perod,

Cook is & best-actling nuthor (Wall Street Monay Mochine) &nd also wiote Real Estate Money Machmas previously. He is ooe of a norober of best-selling financial
authors whe make that hat, i large part, & rogue’s gallery. The many people who buy Cook's books and attend hus semunars are idiots 1 have talked to some on the
mmmmmmtm&dlmmmﬂalmtu&mmm,Th:yﬂ}cnld(whn[ﬂﬂnkofhislumbonk.hke[sﬂd,ldm

Om 12/19402, Wade Cook Firancix! Services was put into involuntary Chapier 7 liquidation bankruptey (Cxse No 02-2543) mibe U § Dankrupicy Court of the
Western District of Washington On 1/17/03, this was converted to & Chapter 22 reorganization bankraptey on 1717/03. When I did a search o confirm this, | typed
Wade Cook bankruptcy into Google and ummedistely got the pertinent Web page of the Western Distnict of Weshington U § Bankrupicy Court Web site

There s & story abowt it at htip//seattlctmes nwsourca com/himlbusinesstechnokogy L 34686071 wadeenok 3 hunl
Here is an article | wrote about Cook's being indicted For tax fraud in 20035,

Onlmm.lfcduﬂjmyin&mkfodeaokt:ityonscvmnfdgitcrinlulchrguufmtmingtnudumﬂﬂmilllonoﬂncm&eﬁom 1998 to 2000 The
jurywuumhletnmnvmhumtheeighdlchng:.uxfnnd,mdunnnyal‘d:cchugaaglinnCook':wit’:.Atthetimcofmevudmdwu.s. Attorney 's office
wis uniable to sy whether they wouid retry Cook's wife or the e freud count agaimt Cook

OnAuguﬂl‘.'OO'?.U,S.DtﬂrictCmmJudgeTMmlellymﬁmdwmcmmmmymudfmummpdmmdhinndfomm 18 months in prisoa,
Laum pled cuifity i obstroction of the TRS to avoid 2 second tub. The judge atso ordered the Coolos 1o pay $3 75 mullion m back taxes See the Searfe Trnes story &t
hitp 1/ seattietimer nwsouree com/htmbiocelnews 200381953 | wadecook0Im himi Tbe&duﬂjudgemwdetchmkhndmmlmepnymdm
Ssm,aﬁ)inﬁnamdmnrmionfnrhwenmcnﬂludinAﬂzum,ﬂmllioninbackuxuinlmm&e,mdﬂ?ml[lioninjudgmmbommuﬂederddee
Commission action agminst hitn in 14 states

At ore point, Caok had four financiat sdvice books oa the New York Times best setler list. See my article shout the rogues gallery that is the fmanceal best seller hist.

Russ Dalbey-—Unknown
Loan brokerage Not my arcs of experuse. Use my Resl Ustote B S Arnist Detechion Checklnt o evaluste this gury,

Robert Dahistrom
He co-wrote » book on flipping that | reviewed here.

Wiiltiam Danko
Click here to read my review of the book be co-muthored, The A:fionaire Next Doar

http://johntreed.com/Reedgururating html 7/27/2010
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Jay P. DsCimsa (Radding, CA)

chmﬂ:ly-p'iwdbmk(ﬂ#QS)Gmn]!ymso!uhly-wdedbmchum—lilhoughaismewwﬂty&nheldisyoumwimmcchcckstmldbcpayabk,bmgivﬁm
muhngaddreu,mm:byptmmingyout'mmplymghycheck_ﬂm'smckindofmjmk:mndnquhﬁayou&mgcttingymn‘ﬁnmc@gmimmudmodudng

Exmnatbookonduﬁxcntntcgy.[domthkcthepamufdacbmtmdi:wummmhmmdﬁmming. [ dor not know if his more expensive products are worth
their prices.

O semmr g gy

1 could do wrthout Jay's cornpone, Beverty Histbillres costume and occasronally folksy language. De Cima is apparently from the too Land-Jimmy Napier School of
Presenting Yourself 23 2 Country Boy. [ts a bit 6dd, bui does not scem 1o prevent one from giving decent read estate sdvios [t's the guys who wear pinky rings and gold
chasny that you have to watch out for.

DeCima 15 a siob sbout checking his facts. For example, ont page vii, he 1aya, “nearly Iujfﬂ\cmrkfmwuunempiqujdm‘ugt&eﬂrwweniﬂm"ltmokmc
about 20 secotds to get the comect figure, 26% &t the pesk. The book containg a rumber of such Clff Claven-style crrors,

Hcdsofnilstonmhmumffbegmﬂ'ommhapmp!n!-‘orenmpic,ouplge93,Lu:wllsmo(loel..a.nd‘ljoke:wiﬂrommcntioru‘ng.locmdprcfadngitmﬂu"Wln.n!
wirtis sbout this suhject, Pm ehwayy renunded of, *

WhmDoCu-nnmﬂnbwtmﬂxcrmemmbmf&sth:ﬁungummct&mmmﬂcd.mnfmmed.udbgut?mcmqﬂe,H:discunimudm&oporpqﬂmd
dwaq‘cindvebookmmtwmﬁmmundamwngofmctimﬂlmofmmcy.mmcllﬁ,hmmmdicmcofcomnﬂnmrwmmofhmdﬁae
1t 1o doubt that cotopokers can be misused [ recommend agamst all canned resl-cstate-investment-anatyais progranms However, fulure (0 usc & compirter o manage
property of to analyze large smounts of useful, recurate dats is idiotic,

He seems oblivicus o an ethical taue on page lSt.chysu':buttowknﬁd!juuomqun,inmwyoumgummmm-cdbd'po&d&ﬂnp.'[waun
agent foc two yean 'Pocinalisunp"docﬁmbumeymmumulmptm.A‘pockuﬁsw homwﬂchdtawkeepu‘mhlpmku'mdmommﬂyw
his best boyers, Simethctwmhulﬁdm:iarydutyboget!hohm-hcslpricefatthcsdlct,hcmtmmmmcﬁadntthehmbfmuknmddyupmﬂbku&n
ar powible. Ir.imtnd,heonlyiclhhufuvmhryﬁ,mnvmdmoﬂaqcmsp{itﬁngmm:mmbmmmm:mdmcmwﬂhﬁmm
fiduciery duty to the seller. You should not deal with unethical sgents who keep listings “in their pockets” either as a buyer or 2 » seifer,

Dot get me wrong. When DeCima talks abowt buying ond fixing houses for profit, his book ir excethent But he says 1 number of things that T must dixsociate from my
geocral reconunendation of the book lext readers think [ agree with everything that's i it Becase [ soe & number of inscouracies, exaggerstions, and failures to atmbute
mthsbuok,!mrythnmmeoftbelnvmﬁ.nblommubanDeCum'smmyhdmhﬂymwmgmbdordwwu&mdfmm
than the result of DeCima's own efforts.

Click bote to resd my review of his book, Fex' Ugly Houses for Monay

Dave Del Dotto (Hawail and Madesto, CA)

Former shoctrocker from Modesto who did infomercials featurning himsclf sitting on the beach 1n Hawai 1 debated bim o0 Larry King Love Det Dotto strikes me a3 the
dumbest of the famous gurus, Inoucofﬂreboohhcso&dwiﬂthishnm&mdymm,hcaidloukeldmmgaoanmHmAdmimmm If you're mot &
farmer, e said, get one to "from for you * Many of the other gurus give simelar advice. But Del Dotto 18 the only cae | know dumb enough mot to understand that the
standl.rd,gut-rich—qmck-g\uuw:ymdu]wimﬂleiumunotmnnﬁuﬂmfumquuimmcmFordtcmcord,geﬂingtfmto&mfmywmlhmpmgxm
that's for farmers onty is & felony. Del Dotto's Modesto headquanters was forectosed in the 903,

The Wisconsim State Barcan of Consumer Proteetisn published a Guide for Wisconsin TV siations which lists several "Quentionable infomerciabs,” smong them
those of David Ded Dotto.

[nthe&.’mNewmuk,JuncBryuuQuﬁmsddthnDc!Dom!udgonebntruptIstillsochimonTV.on}ymwumm&mc'rulcumcw is aefling products
unrelsted to real estake

The WA attorney general sacd Dave Del Dotw and Ing A ffordable Housing, Ine. The suit alleges Dl Dotto msde KIS [3isreps lons about real estats
investing, sotne of which violate 2 U5, Disirict Court order. [t also secused him of acting a3 4 broker without & license: b collects $300 deposits to be credited wward
closing costy for & mortgage which he will hetp thom gt

O mwa o

‘nuoounp-pmwdDdDonowapdncipduuﬂmﬂmﬁlwmmmtcywmmwmwofmmdm{mmubqumdmmm
and the Invarance Commisswoner of Hawaii. They also atlege thet he tolls seminar students imacourate iformation, i.e., that they can pocket the proceeds of government-
imudhmwimpuv:muﬁlmm,ﬂmﬂwymgnmmmfhI%m]%lmﬂnmhumfmmodmmhthkmwpiaﬂymkmpmﬁtmmlcstuc
usinghinymﬂmywungelﬁu—md-c{wﬁﬂewxhambymnplypnymgbtckuxcsofuhﬂI:uiSOﬁ,ﬂmir:wyforpcoplcwmhdaoditmbuyhmmfm
mothing dovn, imd that you can sdd $50,000 equity to & home by painting and adding carpet.

Tn short, WA xays Ded Dotto "charges high foes for information which is virimily worthless, outdated, snd unethical * WA suthorities were secking a restrining order to
qurevent Del Dotie from holding a seminar in the stxte, Court papers revesl previously unksown facts sbout Del Dotto: TRS placed a lien on bis Hawsii house n 1993 1o
1995, Huwan sued him for aompymerit of $3.000,000 in loans He filed for Chapter 7 personal bankrupecy, and bis corporstion filed for Chapeer § | bakrupicy in 1995,
In 1996, he sgreed to pay & $200,000 fins to the FTC.

W:whﬁhwmlmﬁum&mwmmmimemmxlichchoan.Unfunmety.tbcgmmmtobe
1gnoring the suthorities 0 an extont, witheas Del Datto's alleged ignoring of & previeus federal court order. Another new development. Aty guris have begun to
structure their pitches so a5 to run afoul of securities end licensing laws

May investors originally came inta read cstare 9 & result of pitches from gurus likce Def Dotto. Too maay investors stll kave vestiges of those origioal pitches in their
real-cataie-1nvestment programa. S also Daved Mastin's letter.

http://johntreed.com/Reedgururating html 7/727/2010
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Dol De Roos
Click here for & review of New Zealander De Roos’ book Real Extote Richer

Doa't keow if it mesns snything twt a reader of this site who i from the U K uyshtﬂainhDdlmshutSoﬂhA&mamthch«hndmm&mmc
rame DeRoos sounds Dukch and Afrikaner. Dutch sotters crested South Africa Afrikaner is & South African lsngusge similar to Dutch

N T Click here: Free Speciat Regart oa the Biggest Mistakes in Real Estate [avescment
Claude Diamond (Chula Vista, CA and Winter Park, CO)

Leasc-option guru. [ taliced to Dismond snd he seemed pretty sharp at the time But [ cannot recootimend him for two teasons His lease-option program has & 50%
fabure-so-exercise mte and his price for his *mentoring® service 1s in the mult thousands of dollars See What you nued to know about lease opteons for & discession of
their problemns See my Why you ~hould not buy oxpemave sommens of mentonng sorvios for more an Dismond's foe and my ogenion of it

1 have received many different respoises to negatve reviews on this page—ithreats, attempied beibes, extortion, attempls to “kill me with kindness.” Diamond,
however, takes the prize for the most juvenike response "Juvenik® (s not & woed waually sssociated with mentors,

On&?Q!OO,HltlMmuww&dmh:hudjwtmndmanm:ghtﬂ:mwnnkmgfwmckcywds“PWSomm"um‘m Apparently thu
mmsdmmymewhnsambuf«“?tpaSwwe“insou.mm'xwd:mggthlgcu[istwimDimoudud:mp Mencarow takes umbrage at this bocause he has
beent publishing the newshetter BaperSoctce and putting on the Paper Source conventicn for miny yeans. A common [aw calted “unfuir competytion™ may be pestinent.
“Unfiir competition™ is defined in Rlack s Law Dictronary in pari a3 “  coxdeavoring 1o subabitute ons's awn, .products in the murkets for those of another, heving an
extablished reputatzon and exteruive saie, by means of imitating Nthenl.me,tiﬂe,...dr.unmﬁonbdncumedfumwghmmuiudﬂtcgmﬂpd:licordewwm
tmwypu'dma,mdydnotnmmn‘ngtowubcdu&mtufdlmmdmhﬁfnmmmhhﬂcmutauﬁcmﬁmgn%’g. Co. v. June Miz. Co., 163 US 1697

Joha,

Name remaoved i the sttomey’s request after being initrally posted here st that sarne attormey's request

Q shmar Fouo

Eimer Diaz (Houston)—Unknown

ArudauysDuzdu’mtohnvebemd\epnprm?dunofﬁmNtﬁondeEﬁm]nwnhwﬁmlhﬁmburdofﬂmmniu&mmmm
Mummwmmmnmmurumwmmmm.Mumummmmm,km;mm
mdualsouyibinhl“followoﬂiobunf\llm.RobcrlKlyomh,andRobmShumm"Smu:!dnmmmmmdAllenorKlyoukLnixmiibinwould
moommndbiu.mmndaahocmmmmbian“ukmgpmpmanofuutpmtmﬁm“lgcmuliydn’ntmong-,--ur of asset protection are parsraid and
alitdokonky.Anuherrudu-nysDinhuu.idmeeﬂn‘npabouSrmuhn“doun«mdmcanym"lammmmdxmdm“mdmmlf
Diar dissgrees wath the teachings of Allen, Kiyomaki, oc Shenun, he ought to tel! me 3o of this 13 incormect Hone of these guys are tn my Rododeo,

Gary DIGrazia (San Lorenzo, CA)

My one-time sdubt baschall tearmate. His Diamond Farmmg ($10-278-2017, FAX 510-317-9644) is 4 solid book on probate investing

in Cafifornia As with Coats® book, in the Lend of the blind, the Cadifornia book is king. If you live cuttide Califormis and want 1o mvest | B
hpmhm,DiGrm‘!bnotkpmbaﬂyﬁubmdnngyouﬂlmﬁniYmﬂimwmodifyiuoru‘loadiﬂ‘mbﬂmyow
tocal law and California's laws 1 wrote sbout him 1n How 10 {fuy Real f:state for wt Tamsi 20%% Below Marked Valoe

Joe Dominquez
Jim Kear wrote;

Mr. Reed -You memttoned that you were of Joe Boning uﬂhisbook"(om'MmcyoerzLifc'..Poehmwdmund.inmﬂnmly?ﬂ‘x
he wrate (with Vicki Robin) the book ™ Your Money or Your Life” [t is NOT & get rich quick book Banicaily, he feels most Amenicans apead way w0
muchnmyTheboukprmutﬁtﬁcwuﬂmﬁmdd&dmmduﬁymmmhmmmmw.lmdmmm
apaon'itﬁmmofudntheny!.metyﬂnmﬂyﬂungldmgwdmmwhhmmdiﬁonwwy}omeSuﬁ:urybondtmpmwdeyuum
nae:dymmofmcnm.[bchcveh:domnphy:d:edmgwofmﬂation.thoo&urunﬂywuhblcmbonbtaru.!hghlyrwommcndﬁ.

By the way, 1 really tike your site and what yoe are dong! Jum Ken

Joha T. Reod responds:

Thanks for your idind comments about this site. Dominguez sounds like my kind of guy. L agree with yoor cominent about 3-year boads

Gary Eldred

Here {3 & review | wrote of hys book Hofue fverromr o3 Rew! Petme

Gayls B. Ellison
Use my Real Tutate B8 Arts Detection Chech it to evafuate this gurn.

http://johntreed.com/Reedgururating htm! 772772010
GOOGO00056350



John T. Reed's view of various real estate investment gurus Page 11 of 35

Michael R. Enelow (Duguesne Helghts, PA)

[gmnncm-.ilf:'mmamderwotoldmemctcmslmylnanunbw-gﬁPmrGazztrenewspcpwnbomaru]mteiuvmnmtgwuwhowuinmbkmdﬂhchw
The story is et fHp /rwww post-gazette comneigh caty 20020808churbs? aspr According to the aricle, 81.year oid Michae! Enclow was indicted on 29 counts of wire
and mml frmdb-ylgnndjm-ymoomoujmv-ndllwmuinmtm.HeWmmiﬂmmmmu.S ﬁ'mle‘JSdtrmgﬁlOOOoﬁuing
mmcyhopeoplewhnmddrcfatcdamcdutsmhim,T‘hemdictmmtmdbehed-bouthwmuchmmyhchxdmdhowmnydulsbedidHedmgedSl,Mto
sign up and got over a thousand poople to send hum that much (l.UOOxSI,.‘rOO-SIJOO.CﬂO)T!uFB[uidEnduwlivedoﬁmcSl,SOOc!mgumdthuhisrulm

Cliff Enz (Morrisville, PA)

m?ﬂsm,lrududmadmdutailf&n'swwsiuhndpllginrimdmnm:,Ivimadhissitcmdfwndth:.tﬁnzhndcnpwddtegmupor&onofﬂﬁ:‘#cbmcmc[ndjng
mycnpyrigimd“ﬁ.s‘DcmmnChockljs:’uﬁdemdamdaqm-mﬂcfdngpqc:mcdwhtvebue.mdpmhonhisawnm:bséteﬁﬂwmwHcptuaund
my material without permiss mdmﬂromam'bmionEumemdcvmMd“mcmw{ﬂhwpyﬁghmi"impiylngmnkomwdﬂmcuwnmHcchm-sodmc
matcrmwu“ﬂwmoduacfpu:ouﬂobmvmummdundmﬂym...“owa.mmudmmofmyrt:dcrs

Tbeonlybminc.n[hlvecvcrhtdMd!ﬁnzuthnltusl:odfmlfmecopyofmymuudupdﬂ:booﬂa. [fmyomﬁndshcmmblishcdﬂmmy\ﬂueuhhom
please ket me know,

Words canmot express my contempt for Chif Enz.

Q sHast Ao i

Richard Bpiey (Houston)}—Unknown

The: “Blue Jams Millionaire ™ Ome-Lime “real sstate investment expent” now selling muh-level health suff through Rexall, A resder comments that's “pecuiar since M
onctirm:heupoandmymglwuy&nmmulu’-lcw:lmdoﬂwrbmiruoppommiﬂcuinmmq'm:nwdlcndimwﬁmfmmruim—meﬂw‘mﬂ’mmcywu
to be made.”

David Finkel-—-Unknown

No longer assocyated with Peter Conti, Now Maui Millonaires, LLC

Foreclosurebargains.com
Here iy wn email 1 got from » reader about this company.

A foreclosure Listing service that advertises on television They peovide REQ Listings. [ sent for 3 three moath subscription in September 99 which
mimdofﬂuummyumfmwoxﬁﬂm-rdun&blc.”mcmhumd:cymtwemcoimdhtemdunm{rdmmmwvedcmam
nolrc!unncLThchfmmtﬁmiumehmwnmmmtﬂnuldbywﬁmlmﬁwdmcm,T‘!wonfyﬁugeaudm‘izodwuﬂmsmdmxc
b:okinSeptn»ba.Movcfmannﬁ&Bmdiﬁnddmﬂﬂwompmyhuclumodﬂﬁtomymhcmﬂdicyhldonﬁk i canmot resch them at
thefr custoerer tarvice mumber of order line, New VISA guidetines ruquirc!bccudmunrﬂomadtoﬂrmﬂhaidcndimfm that must be filled out
mdngnedhefoteiﬁ:dmpu:mbeptmad.}fowlhuvcmwxitfwdwwdinumtammmﬂzmcrdmufor(bci:ndcofmcmory." Chres Golins

ForeclosureLlstings.com

Forsclosureworid
[ gota letter from » reader sbowt it. Click here to read it Use my Real Fulate B S Artist Detectron Checkifist to evaluate this guru,

Fortune 21 (See also Success Magazine)
Click here 10 read Jeters have recerved about Fortune 21 Use my Real Cstaw B S Arnsd Detection Checkhst to evalusse this guny,
Click heret Free Special Report on the Blggest Mistakes ia Real Estate Investment

Dan Franklin
Clickhery 1o read an vmml § recerved about Dan Fraskhiin Use my Read Uvie 1S Artiet Detection Checkhst to eveluate this gury

O summy b

Richard Gardiner (last known address Rocklin, CA)
Big sdvocate of leane options. Wrote & book calfed Real Estave Opiron Technigues.

Gardiner wis shaays argung with me, whick [ nommaily love, Tn.kingupcsitimandddn:ingitismyfnvmiwwwmﬁgmmimwtﬁmﬂmmmymlcgrﬁm
debaie tactics” finding cmors or omissions in the other poty's facts or logic Mmamwhofmqjmwdcbmm:wzﬂxﬂﬂﬁmmmm
calling (e.g., “you're too negative'™), and so forth. Gardiner wold hit me with muliple ilegitmate debate tactics in mpid fire. He sumwdumynmlmaumﬂy
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nMndm(ZﬂOD.Mnmiwwnewformwwﬂ.]wswdhi:mwﬂmﬁcamﬂmhﬁnﬂwtﬁmm:illhantoh:mbomml&ecidcdldidnmmlmhﬂnm i
had never doae that with any other subscnber,

chdmswﬂ%m%wﬁuabﬂg—ﬁmru]mtcguyhewn.Oulﬂ‘m,hcﬁbdbtnhWyin&wUSABlnkmptcyCmnfortbchmem
of Calfornia in Secramento. ! did not Lesrn that 1mif & yess fater. On EQM]I,lcdledhuptmmnmnbatotﬂ(ifw!ulEudhurdwmltmd;xum:d_.ua
ruultot‘himouppaﬁngMWmem“mdahWhhnmmdhmeFeduﬂBmthmmSma The suthonties there cannot
ﬁndhm:ndwouulikclahnwwtmehoix{-mu—yinlmﬁndd:efuﬂscopeofwmlnmd Ommlbmdwu&mhemnmmwmmidhﬂ
clim‘pmpcmq“dmmudurpaudmmmquxmewtOmwcomofdmuynhcmsddodﬁsbeamhemh‘mdwwofmmﬁmum Another
s-lidh:gothutﬁmqtoginhimMM“tommﬂwmghmmminmmwmrm

Apcrmnv&bo:u'dhe“mmmed“huinmnguplbumhofluuoptiommmlmcbmmﬁwwtreocumgducmdlhcindexGﬁlﬁnerthrucchcqmm
prices o had pot gone up enough As & result, cach property was worth sbout $60,000 moce thea {ts opeon price. She was looking for an “sggreasive” attomey 1
“defend™ her against the buyers who wanted to exercise

Marc Stephen Garrison

Pepe193%@act com wrote: htveywevrxhwdomest:ﬁmgnﬁm?hcukuwhwmﬂmmhrynngmoutufﬂumwhcmdryIivcboctl.txhcﬁnds
better markets. does this make sense o you?

Gurivon wat an arsocie of Robert G. Allen. He and Ailen had a falling out. Mknmw}ypwcmhhmm[mmnﬁsfyupuﬁlﬂynﬁdyldauMlm
oMMmGMmeugodmmwntmuﬁckthn'nﬂmmﬂdifﬁaﬂﬁu.Iﬂidimededpmofmdﬁlzﬁmbdpedmgﬂkcyimmm
mldmcmemlookforkcydocumaulmh:dwuﬁdemmleﬂismGﬂri.lmnhalncdtogﬂmctuwteovudrcnmbucr.“ldon'tmwpmmumy
issue,” ha said. [ belseve that was in June of 988, T made my standard offer for taking over mewsletiers (§ have taken aver three) You pay me the cost of prmting and
muﬁngmymwﬂmmyownbmb\mmdlwiilptyyouhn.lfof:::hrw:wbyyouroldndncn"bu:fmtheﬁmymmdlﬁ'ﬁnfmhmwdﬁcseuondyw
He wanted & better deal [ believe he sold it to Mark Haroidses

Blicf(slxmmﬂhs)windowso{oppodmkylnvcnpmadiavm'ou.smIikeAru:imngemekhhmuCltyinﬁwlmtwmtyyw: ! don't think anyone conld make &
hiving teking people to such apportuutics bocause they only ocour once cvery five or ten years P]wmnpmplcwmﬂdbcchick:nwinminmch&mauy
depressed areea.

AmmcwmnpwcmisinveamPmmh::h-pr?mdumctmmmnlywmluﬂngﬂmmlmhnb@pmhhw»mwdmbcuqummmin
lheirwctmr‘nhmn:mThedmicgrmpmnmdn!hnmumkcwnﬂchapmuccmm’n;tadteU.S.IhwcdmhwdochwYorkmﬂughpnm:l}bemgukmm
Camden, NJ (ghetto and also my burthplace) by Sanmy Biock and verious peopie have ¢ piialized on the prop ';ode:fmﬁam{highpﬁcd)tommﬂudetbﬂpﬁm
in places fike Anzons (lower prices) must be too low becauss they are 3o much lower than Celiforni

Iﬂu‘x&it‘:pm:iblcforoppmmiﬁamexiumsomcmahhnU.S.o&herﬂmtbch'iefwindowsofopportumtyIdna-ibad:hovc,bmuwouldhﬂctnbeunﬂw
esaieric niche which the typical wvestor who uses someone else (Gurison) to find properties would be afrad to invest in

His 1936booanmcnbemison=nfmmyrulcmhvmbmbwﬂch[dwbeu?ulu&udmmiadmmmmdﬁubcﬁmmu'Youdom!
noed to buy & real estie dictionary There are several on-line for free.

A reader wils me he found 2 Chapter 7 ankruptey for 1 Mare S, Garnison in (HEbert Arizona in 1997. 1 do not know if it is the same person.

Jane Garvey (Glen Ellyn, IL)

Solud, dovwn-to-earth experenced suthor publisher of Creaive [nvesior newsletter and several Bow-o baoks, President of the Creative Investors Association Chicago, &
former Bob Allen Club, Widow sedd fortmer pariner of the late beloved gura Mare Goodfriend. Former college professor.

O swwme o 00

Bl J. Gatten

Glﬂnnhuemnphimd:bmﬂﬂii:pomonofmyWebm&Hchuhdmean5.“‘?!03dmitludcmthim“cxwﬁySSl,dlSG.s‘?iuu!cnfl—ledndnotupldahnwitmuldbe
possibie to know such & thing,

ek here for my enalysis of a five semipar he gave on bis PACTRUST,

Thcsumeflﬂm{ssmot‘ﬂnOhaDwi.nonochdEmm;ndefmomlLiwningmmbﬂammnedmcmdMnnmbynmfmimdmgjm It
toldhowﬂ\eenglmwudnwn|mmleuﬂehyK1youki‘sbookR:d«DadPomedmonlhdmﬂlbyi(iyunki‘smploym [t aisa refers rapeatedly 10 8
puwuwbaiefu-nmmewuﬂ:llmdwimc[mmmwrdmadmmmamnmlammmﬁxmminrulm | have obtnined an
wnredactod copy of the staement and the person named Biif s, indecd, Ball Garten snd the trust in queshon ix, indeed, Gatten's PACTRUST.

The profcssionst engineer wis fined $39,000 by the siate of Ohto, but was told that the fine would be waived if be made a comprehensive ststement to the public ghout
mm‘mWﬂuﬁmwmbungpﬁmadindmﬂhmgovermmmlmwulummm&ommkmgdneumcmnmhunnm;ﬁm,
You can see that newsketser at htp j/www com viie oh us realidocumenms 200 7S ummer pf. Alsa, | heve copied and pasted the maredacted version o my Web site [
redacted on my own initadive the nemes of persons who appear not t be public figures Youcmrudubycl:ch’-ughm.!mtoopyofﬂiesmmnmywdame
b gov end are not copynighted and because sometimes government Web sites {ater remove aldey docurments

Here are a couple of the eaginoer’s statements in which he summarized his felemgs shout Gatten:

.8l Gatten offered ur o axsistance when problema arate, When we contocted Equnty Holdmg Corporation (the ruree extoblished by NARS), they deniad any
relatonship with the property and clammed they did not recerve paymend o docurentation 1o oot ax the iruties, even though we have documentation from NARS showag
payment and irust erablishment (see Appendic 7). 1 have gona back to engineermg and contmue to pay off the debt incurved by this endeawor. Our mvolvement with Mr,
Gatren and bz irast sysiem i regrasiable. The expersence with Mr. Gatten and hus syxiewt has besn o very negatve one for ut and we have o currens or plamned fisure
wrvolvemsent 11 real extats inverimg. We cawtion other potentiod mvesturs (6 thoroughly imremigate a program such ar this before becomng involved.
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Gimtien sent me 2 looy emmil ahout the Ohio item Since it started off ranting and raving, | only read & pagarph or two. He mey have some response to the Ohio
statement 1t tns Web site, If you are iterested in his response, [ suggest you vizit hay Wb site to read it

Genesis madin
Here is #n email T got from & reader.

I meetion (Genesis Medis in tins ¢-muif message, Nmmit‘thcymmmtimndnyowsiwbmﬂwy!uvcpmvt‘ﬂcd'l‘clcfnuteﬁngmvicufor'hd
Thotnas, Fortune 21 Inc., end possibly Michael T Warren. Thete (s u post st papersourceonline thet mentrons Michasl T, Warren and the person was
grven the mamber for Genesia Media as s contact number Ted Thomas and Fortune 21 Inc. wre memtioned in SEC forms filed by Genenis Media. fyou
cvcrwmtokmmnbomeuisModndmkﬂwpomumgbdl(wwngﬂts;b\dl,com;mcsngcbond-Gm}ThepombyChnlu Ponzi
are simply amazing. Genevs Media is  subsidiary of GENI (whatever that symibol sands for), This is an sctivity you would undertzke if you had 1 log of
frec time on your hand and Itke good spy novels. Tt resds fike  great it clion 3py novel exon it ma't ficition, ... ex-Saed grms deater Khashogg, who
comrols GENIT,

Charles Givens (deceased)

IF you look up "ghb” in the dictionary, you'll find » pcture of Givens next (o the deflnition. Civens was the CHEf Claven of finance., His [ntermuational Adminisrative
Servicen, Inc., which did business under 16 names including some invelved s real cxtatz, went baxkrupt in Ortando in the summer of 1996, In 1993, he lost o lawsat
3! ing From the uni _ddr:tmofumnhllodmtwmndcﬂbymunﬁumeddﬁmaﬁaGmadvudmedmwdm&nphumimmdmomristcwcnge.
Thﬁameyw.he:ccdadlfnudsnddumptivemdcpnm‘cusu:'tﬁ]adby&lcFloddnlunmeygmcmbylgrwingtopnySIﬁ,DOOmmﬁwm 135 disgrumtted
cuslomers sad to reimburse the sate for i investigation costs,

O wmr Ao

Tn 1995, the Florida Attomey Qenerat got Givens to agree to pay $377,000 10 cover refunds and the cost of the Florida investigation. Givens slss sgreed to stop making
ccrinfa clatms sbout the vaiue of his teachisgs and to make full refunda 10 anyone who requests them within fhree days of receiving his materiats, Two furves found
him guikty of fraud

[n 1996, a Californis jury sasd Grvens had defracded 29,000 customery in that state and ordered hom to refimd $14 | matlion to ther,

The Wisconsia Stute Buress of Comsnmer Protection published a Guide for Wisconsin TV stations which lists severat "Quaentionnble infomercisls,” Aoy daesn
those of Charles J. Givens, Givens died of prostuie cancer in July of 1998,

Global Resource Network

A tesder tells me they charge $3,000 to teach note brokering. That's too much mmmuuﬁmcyuiodnmhjmimbomthmmymptyUnss.ﬂm I
ﬁndith:dtobe!izvcﬂmwymmldnoopsuluw,nrﬂmﬂmmld}mmnmmmmdmuﬂ\m

Stave Ooff—unknown
Use my Real Eaate B § Anist Detecton Chechbst to evaluate this guna

Steven Good

Click here to resd my review of his book Chirches, Jails, and Gold Mines
UPDATE: 1/7/9 - Steven Good found desd at 52

Allen Gorin—unknown
Click here to read oy review of his book, How to Nai Dawn Your Home Improveameni Project Withow Getting Screwed.

. Click bere: Free Special Report on tho Bizgeat Mintakes fn Real Esate favestment

Benjamin Oraham—unknown
Click here to read my review of his book, The [rtalligent Investor.

lone Young Gray

lone Young Gray - $74491

Current Status: Disbarred

This member is prohibrted from practicing law in Cahfornia by order of the California Suprerne Court.
Bar Humber: 74491

Address; 2265 Westwood Bivd., #337

Los Angeles, CA 90064

Distrier: District 7

Undergradugte School: Rice Univ; Houston TX

County: Los Angeles

Law School: Colombis Univ SOL, New York NY

8ill “Tycoon” Greens (fugitive)

The biggest character umairg the real cxtate gurus, Dooncabury's Uncle Duke come to hife. Herrudcnbigminmeh!:"ﬂ):wiﬂzhhbmk,?\rothforFmadom
and multiple appearances oo the Dmak Shore Show. He was convicted of federal income tax evasion and sert to prison He escaped One version | heard was that he
eacaped while oo cmergency leave visitig o ek relstive. 'I%emi'mrwuhedluppamdfmmthm‘-mthx[nmymgmuumyiivingmwmmn;
the name Dyr. Wil G. Hill. Nuserous books are for sthe there by that authoe They are virtually identical to Greene's books, When John Beck came scross the books
inEwgilﬂd.hclﬁodth:publi!hahowh:couidgctiutouchmth"Dr.Hlil“Hcwumld&lcycmddm!cvcﬁgﬂinmuchwm:hjm.thth Hilf cails them
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[+ BE=0 B R TY

I thought Oroene hed sooke good idess but | could never r d his stufT b # conttined we many bad [deas, like backing out of % deal based on & dean Winite
report. He explained, “You could say you wamed a building with trmites.” No, you can't. The courts will not allow suck ponsense See tiso David Martm fetter

Kevin D. Haag of Dougias Reaity, Inc. (4821 Coronado Pkwy, Cape Coral, FL 33904)—Unknown
Use my Keal Fuiate 4 5 Azt Duteetion Checklist to evatuate tus gury This is Russ Whitney's Realtor®. Hix office is scross the stroet from Whimey's bulding.

Mark Haroldsen (Salt Lake City, UT)

Author of How to Awaden the Fmancual Genrus Within You Publisher of the now quarterty Fmancnt! Freedom Repors His main clam o fame is that he invenosd the
dcusdy-worded,ﬁ;ll-pcge,mgmnz.dﬁectmludtosdllﬁsboot.mmvdtya(ﬂmtricklppumﬁyhnlongsimwomoutlhnvm‘tmﬁinym.

Fuumncend Freedom Report wa scoused of 33 coxnts of decepitve sabes prnctleubyﬂnUuhDavi:ionofComumtwdmwdﬁgwaSImeSL-W:mrym
Salt Lake City. Utah had received over 308 complaints about Fmaenciof Freedom Report natioawide since 1993 but only 1ok actioa based on the 83 complunts from
Utzh residents KSL-TV s the Commonwealth of Virgimin had also taken sction against Financwal Freedom Reporrt,

The Wisconsis State Buresn of Consmer Protection published a Guide for Wisconsin TV stations wiuch lists yeveral *Questioanble infomercials,* among them
thae of Frumcial Freedam Report,

Haroldsen's people once called me to wak permission to reprint ane of my book chapters &1 an article in their magazine [ aaid, *OK, for $375." They sasd they only pud
3125 im’dnodut.Thcymubndmdmmnditmymymdsaﬁm-duckfmsus.Imtthmmiavoiocforﬂiﬂmdlmumiy-wmdﬁdm,Thcyugmmd
me. [ then told everyone [ met who had the slightest interest in Haroldscon about that incident Mmymmﬁh:hw.ﬁn‘utd:mwmingmh{omaey,cmfominmgive
usr:uum,Ip%o!todhnwtcouldMnljmm@nﬂlﬂmuﬂmdaeshmﬁdmmjudmbyﬁﬂmmu.lcizlngl-uarwupu.uﬁnmm
About that time, be sent me a cheek for $250. If you'd ke to be treated the wy he toated me, deal with Mark Haroldsen

On enother subsequent oocasion, Haroldsen's people asked me to spexk at his snnual convention. 1 refised

Here's an email 1 got sbout Haroldsen.

“In 1976 | was one of the onc's that purchasod Mark Haroldsen's How te Awaken ke Financel Genra Wk Fou through the met T wes )2 years old,
and not to be furmey, but it was written right on my lcvd.Hchndu-ery:implumymyof:xphmhgmcpowofmpomding,bmwcnudmngﬂ
cmﬂdmuﬂu.w{nhunwﬁ.Hel\‘.n:dlimhcwnwmmijiommdpluned!odoublchisnet\mﬂhevaryymfurﬂnmofhuhfc Let's sos.. [Fwas
worth two million in 1976 then he thoutd be worth over 67 TRILLION DOLLARS in 2001,

Haroldsen apparemly won an FTC complaint case agminat hitn, [ do not fully understand the FTC's Website, Look at it for yourself at
Wip Awww e goviogessuntus infunct2 him. 1 had oot been aware that the FTC had filed o case sgainst lum uestit s Haroldsen supperter told me shout 1t

Grag Hickman
Plagiarized Dl Mencarow uatit persuaded to atop by Meacarow’s attormey

Tyler G. Hicks

A reader was kind enough to give me Hicke® 1989 book How io Make $1,000,000 o Real Estate in Three Years Startnig Wik No Cash. First, the titte i ndioulous The
third page of the book Eists Hicka' ather bonk titles Almost all of them trigger 1tem #20 of my BS artiat detection checklid. [flmfufeedtuwtclbookbyttndde
Hicie chase for this bool, it would be very aarmowly focused, [ figured that's what Hicks would do [ mean how many ways can there be to make §t,000,000 in three
yun:mﬁngwithmuﬂ?Thmyﬂwmunmhﬂmnﬂdm‘tmmmwappmmhyoum'mmmﬂmng,aoﬁtﬂrdlm‘ raw land, req1dential
property, commercial and indastrl property, ulands, fixers, motely, fimited parershups, condos, stock market, theaters, This is absurd,

Not wanting to waste much more of my tme on Hicks, [ just checked out the raw land chapter It defincs raw land, listx obvious adveniages and dissdvanmges (e g,
cheap, pays oo i ), 4ay3 ity valusble b it'ulimlwdmmodjty.uy:(ubuyinlbeswnbsoflnujorcttyinﬂ}edirwﬁonufmwﬂxcw.Th.i.qin
wisdom. Tt"s nol worth s macked, fct alone the price of the book,

O sHamt Rl

On page lOG,hr.tdlsuflguywhom:.dolusquickmll[unnhyeleotingIunudfmyorofa.ghculmuﬁngmwndmissdngmuﬂcim!bmch,pmof&nmwufwhwh
wcmuscdtoptyhnmcil‘l“goodsdlry.“chbuylﬂwm“rm«oddndtyultuunntttrmm"Mu,nlmnmﬂdlyimauﬁngiduwﬁd:hm
covventional wisdom. But I do not beleve it Thil'uwbuluﬂ“sumwrulcm"—dmﬂ‘rhuddlghnlmntmmﬂwdlm,buwﬁchhunomhhomiuplu
the real world,

Smcam-jm-ityru}u:nelectiom,Ennpoc:dmes‘nnnﬂc&uywmmhwuhnmmmmwmdmmmmaeumegmmmwiud:
aversces elections to make sure they are honest. Tovou:mnownehumn,youhueInlweindmiawn&hostminﬁxgtommybemmwﬂwd,bmthcymm
unowned and they have posted "No trespassing” signs, [n order to 1ive in the town, you must buay or ree froem the owners, neither of which o lkely when you have no
cxsh [ am 2 Hervard MBA Many of my fellow Harvard MBAs wre it the numctpal-firmnce business The notion that they wauld underarite end successfally sell out &
mu}n-miﬂim-doﬁubmdim:oulghoﬁmmdddtmuwpmcwdsmdnso&cmhabmmmd“myw“whocwmmpmpcﬁyﬂmuaiﬂy All bonuds and
prospective bonds must be rated according to their nisk The rating sgencies. ke Moodys and Standard & Poors, would viset the fown 1nd ask 1o see 1ty financial books,
hwwkh‘tcvmgudmfu,ﬂmpmsmvemd«wﬁmwmlduhnbmlmem’:popﬁluoqmujmxm.opuﬁngcxmnwﬂmmmdm@, I
Hicks caifs, you shouald do the same.

Tony Hoffman

Former Lowry employee. Nothing-down semunar gury and author of the book, How ro Negotiate Successfidly m Real Estare. T detest him and his book It gives uncthicsl
advice, like threatening to renege al the cleventh hour u & deal jn order to get better terms. [ debated him, or tned 1o, o & Financial News Network TV show in the '80s
luy'tn'od"lnbaw.ueRmawlvmshowmdd)eullasmmkodﬂofﬁnmmvmmnlydmmnddltiowoommmu[umhwmldhwomodlikcpumgon.&[
just st back and hatened.
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Hofﬁnm':mydedmdummyAlmmwawmwmdwfmmmmmmmlmmdmmwm
TV infomerciaht and he was the producer of the video O 3 Simpson did to prove his "innocence,*

Larry Holder, Weaith Bulliders
T?wmmeufﬂ:i:oompmymgsmimnmonmyHSmu«:denxumdtrUisLHae‘lwmﬂ[go(ﬂmuhim:

foha, | just went to « Larry Holder seminar. He had the grady nngs, showed us pictures of his “mallion dotlar cabin™, referred 1o flying s plane n that
dxy(humimdwrmlyl.ch-nirtunbcyd‘mia),lndnke-df’orSﬁ.DOOﬁxhumxwm&muﬂudng,ﬂusmldhem-m&mﬂypﬁdfmbym:
card. Thoughet you mright fike to edet ths to your BS st

interlinkwealth (Carisbad, CA)
Use my Rest Estate B S Artrst Desection Checklisd o evihuate this gurg

B X cmmrggwmmummnq:mqpum;hmm
IREM courses

ImoklmimcofRulEnthﬁmgunmtcoumimhcmiddwm.mymgmd.nm IREMmmnatmafhmcboohMoommm.pmhbly
bocause the commnitiee thet destroys their books can't edrt the instroctors during ther presentstions

Robert lrwin (Rancho Palos Verdes, CA)

Byfu-tbemmt[roliﬁcml-cstl.m-imesnnunuuhcr.bmm&&mmkmwnﬂmdﬂnWMWtu{mﬂmﬂmﬂ:mm Boainy range
from ho-heam to OK. I wish he would knock off the quantity and switch to quality. His books won't burt Neitbumli:hcyrulpmwhifyoultradyrudmeguodbmh
avnihhle.Hchsljﬁcnrmcbingmmlddlimmwyedﬂwhcdidmmwmmofmmmm&nbomﬁmmthw,ld.ouoc
recall him ever mentioging sy other b bcinginhisboohmmeplfurN-pohoﬂHiﬁ,llongdudmﬁvnﬁomlwﬁm‘l{nisﬂmmweiycaymnmc&wuofhu
ather books and where be it for somne unknown reason

Click hery 1o resd my review of his book, Improve the Vatue of Yowr Home Up to $100,000.
Click here to read my review of his book, Find I, Buy It, Fix i,

O et BAN_

Victoria A. Jackson
Click here to read my review of the book she co-suthored with Swiney A Pashkuow, Focusing o Foreclotires.

Vena Jones-Cox

Lme*:ptlongmulx.tnnotfum‘liu'wathhamtuid.b\!lhnveydtofmdllme-apﬁmmwhomlwhi:uﬂs{‘uﬁu-ytume.Socmyumckunicmopmm
xnd my Speciad Report on the vubect

Joe Kaiser (Tacoma, WA)

Author of the Litrmrte Leaxe Option Straiegy Kaiser's mmn pont 19 to contact owners of vacent homes and rental house owrers who
have filed eviction lawauite. That's 2 good idea me:uy'hum‘ncgyu'muimﬁudi."I'hcwianomhm-ncgy,ﬂcnyslusc-
opdouimm:vddﬁmmumcwukdmmhmﬂmoﬂmlfd'leydnxt'conwdy.‘ﬂmunotmmd,
indced, Kauser never tells you bow to do it “correctly.” Inn & couple of aspects of his approsch, Kaiser mislesds the seller Ho barcly
mestions al] the legal complications of lease options, compications whach are comprehensively explained in my spocial report Single-
melyLcueO-puom.la.hodnnut&ed:cfwt!hﬁhhbmkhﬂsomwhblmkwhhomﬂmlﬁmﬂofiuﬁ!muwwldhe
blank if he used normal marging and typesetting. Kauser is aiso one of the many guras who offers an expersive mentoring service. See
my dizcussion of expensive seminays and menitonog scrvices,

I.e

Iptinms &l

Aththmjtdgtaduadhimtopq”2miitionmmmmﬁmmvﬁmsof&fmmﬂm.ﬂcwmudﬁnghwmdom
scheme o seminers for real estato mvestons, Seatik: Post-Inteltigencer artecke on the cowrt arder snd copy of the cow | ordor fnalf,

I did an srticks on Kaiser's leasc-option book at his bebest in the 1197 issun of my newnletier, Reql Estate Investor's Morhiy. | did not ke his book and he did not like
mymﬁmhindmpﬂhbdaafuqmofmyﬂﬁdeﬂmh!dﬁmbdkwdumbedmﬂmdmy Accotdingly, I am putting the whole articke here. Here
are somme other linke: b Fwww atg we goviuplradedFilcsHome NewoPress Reloass/2009/katsorva 20 faci% Oshest it and

htip Zweew stg.wa govipressrciesse aspxhid- 22822

A.D. Kessler
Some of his Creatrve Real Evtate Magozine's srticle muthors are good, others are by guys [ do not recommend. Gurus 1 recommend earcly write for Kessler

Kcssluwumwhubmtuorgumoriamdhntimcluwmyufhissmf{hmfwmds.bcwummsbouthclpingbmkmguwmmiﬂimummﬁﬁ\dr
mﬂmmtnmimbdpin;m"uhcmouyindﬁrim.memmmmudmmuumeh‘smmMMnm‘:&nwy
mu—“rulm&mwy&utuswhhitwn"wnsdmptmhcmd.?orempk.maf!(ml«':mdmnwflmomfurbngmn;dmhﬁmmcddmwm’
singhe client come 1o hiy office cheva'mmadiuu'sofﬁmWhmlbedﬁddmhdmqudﬁmtumommm.mmhammllmmmm
T to hia office, and bragped sbout it st bus seminars Very creapve

Keasler's company name triggers item # 20 on my 8 S checklisr,

A raumsber of years ago, bis assistnt catled me to say they really liked oy sewsletter, Red Fstate livcsiar s Monsbly, wod wanted to sell  to theur (m
customers if | et Kessler pay & wholessles price for it and keep the difference, She predicted many wles [ agreed to this wholesale arrangement,
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Months [ater, they sent e owe subscnption sale. Aﬁ:rﬂui.iforgm-bomdmAAbmnmmumulm,Mnnlhudnmmphyoccbingm Oy
another Kesyler order amived. | iad ok marsed the new employee regarding Kesster orders She sent the subscriber an invoice for the differemce —_
betwoen the wholesale check Kessher sent and the regular subscription price, A few days |ster, Kestler's assistant catled and gave me & wounge-mshing .~ ...~
for eabacraasing A D. to the subscriber { never figured ot why he sbould be embarrassed shout my not teaching my employee sbout the deal he .
arranged on subscriptions

!mmmmdsocmmﬂ‘bypeopkwhomIdonozltkemwbodomliﬂcemc.bmnnnmmhmmymddnﬁtymddcpﬁvemymd:nofgood

0T il T did nedt 3o s0 | do 0ol belreve Kessler has & sumular policy, [t appears that he regards everyone in the real estate infromation business s cither .

it trasiness wrth him, or against him and the quality of your mamerind iy socondnry to that, To guet it another wary, if Kesaler believed that my newsletier was good a8 iy
u&immﬂdw&qﬂmﬁhnbwanmmmaﬂhgﬁﬂduhﬂu&ngtﬁummwmhm To endy recommend writers who are currently in
hu(mumﬂxymmikameudisinscnm.Wemanunﬁerufpeopleindtcgwubminmwham'lmmummdyoumlasﬂ:ymlhnmymmmcydn
10, and will recommrend you if they can muskee mske £ buck ot of 1t, even if they are not that impressed with your masenalt

2 yme & oor

Here's an cnail | received abous K essler.

Ernie Kessier {passed away 4/30/03)

Kessler seemed like a grest guy when I met lom a2 8 convention snd when I intenvewed him for an ariicle But he onct asked me to speak af & conference in Nisgara
Fails Elgrmdmdutedfotxlmwnﬂnningdmtumchidhewmddsmdlt.ltmmivad.Whendxdncdmwnur.lcullodtomndhun[nudeddrm
and to make travel arrangements He did not retum ry phone calls 1 finaily 80t an asnintant and told her 1f T didn't her in the next day of two, the agreement wis off,
She called beck to sy the confitrence had been canceled, | have no objection to his canceling 1 conference But not sending the confirmation letter and not returnimg my
phone catls indicate « lack of responsitubity and common courtesy,

On 3/14/99, about five years afler the incident in question, Keasher called to apologize He suid he thought be sent me o letier telling me the conference bad been called
off. He raid ke is not computer literase and ovly found out about this Web page on 3/14/99 when a customer cafled and told ham about it

In May of 1599, 2 member of & resl estute club toid me Kesler had treated them the samo way he treated me.

On 8/14/99, Frank Verchereau told me Kexsler reneged on a deal involving mm«.:lxmmmminw,wmarmmmm in writing to
do the desl. Verchercau had enormous difficulty geting Kessler to return phooe calls as the cloxing date spprosched

Robert Kiyosaki (Rich Dad Poor Dad)
1 was told | would tike this guy His book was #1 on the Suginess Week best seller fist Eager to find another guy to reoommend, [ bought his book Rich Dad, Poor Dad
1 & bookstore and read 1t

OncofthnbeuTVexpuaonlmlmmmmw&mmmmmzmw&mdimﬁmdusﬁng&rpmﬁm Click o this link to watch it;
hitp 2w ww che ca'marketpincer201( road 1o rich ded/main, htmi

Rich Dad Poor Dad 15 sne of the all-thwe worst financial boska ever written! I was so disturbed by it thet I wrote an extensive teview of it

B shaRt  Jfom

The summer 2007 issue of the Ohio Division of Real Extate and Profe 13 ing newsl contained an extraordinary statement by a professional engincer. It
!oldhowduuw'mcrwuthwnmmruiwutcbyKiymki‘sbmkRmﬁDadeDadmdmonabdpcmbyl(1yuuh'smploym.’ﬁ\cpmpmcof&=m
nd its being printed in the Chio government newsictier was 10 warn others from making the same mistake 29 the engineer. You can see that rewsletier at

Mepyiiwerw com siate oh us/realsdocuments/20075ummer pdf, The Ohio government copy 1s redacted. Also, { have obtaned and copied and pucsted an waredated copy
ofntnmyWebsiuYoumrudkbyctichnghuc1dothi:beumcgovmmﬂdnmmmmmmpyﬁghmdmmmuimgovmauWabﬁmma
remgve older documents.

Emsl I

Firat ! Special Reportd
Narma

Last 1

Name

Click scre: Free Specizl Report on the Biggest Mistakes ia Real Estate Investment

i
!

Yan, | want my FREE

Enmywnmnndamilmdmavenmﬁw&xcidﬂm
oft

The Biggest Mistakes Real Extate [mvesiors ke Entecing your
email atso signs you up to receive pentodic updees on our new
products,

—

Emai Macketing by Contsct e

Nick Koon—Deceased
Dreceased. Some of his wufTis stilt around. [ do not recall betrg impressed by 1t one way or the ather

Jos Land
Joc was ¢ nothing-down gune m ibe nud-"803. | “debased” lum oo & 60 Adimuter segment tided “Nothing Down” an March {6, 1986 Mordy Safer was the comespondent

Land muid you onfy needed one techinique. Hig wis buying, at x discount, s mortgege someone had taken back on the sale of & bouse. Then you got » new snatitutional
mortguge for 0% of value and used the mortgage you bougit st o discaunt sy dowe phytrent ﬁufmvdmcfﬂwmortgzgeywbw;tunlducoummhg;umn
20% of the value of the propaty you were baying, 3o you achuslly pocketed several thousand doilars proceeds of the new first mortgage at closing.
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Mu‘IeySl.ftrexphimditndLHcusdthcmxxofhnd‘lwmiqmmwm&mﬂwowd&nmyﬂmhmnﬂmmiimﬂmmmgm
mdlrnmuﬁm:lypuwmdingmeownuaftbehmnzyuumbuymsﬁmﬁacmﬂﬂ:mwmmﬂsﬂdmamdwumsdkmmﬂmd\mh.mmy
those who are trying to setl overpriced propecty. But there are no matitutional lenders wha will knowingly do that deal.

ldcbuuil,andwhscq\mdymleonfumm:dlﬁutmchdcd]ac.me.m&T:mmwﬁumpmtulonHﬂLLwdhuktothchﬂdmﬂﬁxduimmhmmd
that many lenders would do i 1 asked for the address of & property where Land had done such & deal He refused 1o give one, citing confidentiality. Timse prowised
anonymity ta the lender LmdstﬂlmﬁuoilwgedMoﬂ:ySafutomkdwnmqmﬁmnfLmiHedidandLmdrcmsedmpmwd:hthhm:ddmu.dn

Land mopped doing resl estate semingrs not long after the 60 Amiser puece mn Helm&dTmeomuushinwhtﬁhcwidmdioupmnm&d!ymmu&ng
subiiminal setf-improvement messsges. All you could hesr was ses gulls and cocan waves [ am told that at anc of us real estate serninaes, [and obce toid an sssocnte,
“These peophe would buy blank tpes 1f 1 told thers 1o Lﬂawbmhcwusdlmgﬁnmmﬂimnd—mwmpu,heuid,'l‘hqnr:n'tbhrﬂc_bu(ﬂtcy‘wpruttydox."

1 abways thought that btank-tepes story epitomized the real extate B.S artist segment of the gury business.

Loral Langemeler
Click here o read my review of her book, The Millionaire AMaker,

O sume 07

Loaming Annex

lnﬁnlWDg!lontmmdmm&ommcLumin;AmmdtbcymgmdBmmySmMSmFrmvcumChrondeMdlﬁm-plgctdtbomMr‘RaJ
Estate Wealth Expo™ that weekend in San Francisco, It headlmes Doundd Trump, whose book Are of the Deal | recommmend And it has & member of gurus whom | do
not know. Bug 1 afse fud st least seven that | do ot recommmend.

This is the kabest esaamplo of previously-resy d organization jumy g on the bogus rezl estate tevestment information gravy trein. Yahoo! offers Hich D Poor fad
author Robert Kiyosaki as & daily columnist. Time-Life sponsored Kiyosaki for & while. And PBS has fud Kivosaki on TV, Acconding to the Sam Francuco Chromcle,
theanmaAum'smudpuuinmcjuzq)adﬁnmﬁmiﬂion:yww:lmmﬂiimlyammcymmdpmmmngtutcﬂpwpiohcwmgﬂrichqwdinmd
MMWamckajdﬂwmegAmxwmmhkulEqulmExmﬂlbd:d:mﬂw“dmgofchm‘ca"mSmFrumum.

Click here: FmeSpedlqunrt on the Bigpest Miatakes i Res! Estate Investm cat

Tlumwunotdm}oulsuwhcnwmemcnmehorguﬁaﬂnmwmﬂdctmkomnpukumcolumﬁnbd‘mhiﬁngdmmduy,“Wem'tmmmﬂﬂ.lguy“
pruuiy.lgrmmyorglmnﬁnmluwﬁmdmeguywhomodwdoﬂmwdrqiwedhimwithlguywhopmchmhd:euluvolmoﬁhcpmspewwspe&er
or columnint

Al Capone would have his own entregreneurstup show on PBS now if ha came back,

After the San Francisco Real Estate Wealth Expo [ reccived some emails from persons who sad they attended The general tono was that Trump, Crman, and Robbins
pwmma,wmmmwmmmmmmmgamm.mmmmmmmmmmmmmum
upeuk,bmﬂmﬂnodw"smdcm"mmulﬂyexklbltmwhopud&me;Am(SS,WOewhmr&ugmﬁmBnmComCmm Trmax) for the nght w
pitch their products and services 1o thase who came (o hear Trump and his feliow celebrities Two or three atendess told me they were plenting to exercise their
federadly-mandated three-day night of recizrion W get their mancy back

[ am alwo told thet Lesrmag Annex stnff manned the order booths for each gury selling stuff Just based on goneral busi practices, | suspecy thai was b they
wcuﬁnalmofmchuhmddﬁmmﬁenmlnqmﬂnmglvcmmmemo;mungoﬂbeirsdqNottrusﬁngﬂsespuhnthnymfoémdoﬂ'mﬂw
publicwm].dmnkcfmmimmiulimofquaﬁomlncm-wdmmloﬁudum.IlimsxmlhnyoufdlowmchumingAm'smplemddmm
it trumt the spebers cither,

SoitwwldlwwdaangAmexdiu'gcdyoutubnuabwmhofuluphcbﬁ,chugcddmnlmfmdnﬁgmmpiwhymuﬂdu:gedyoumdtfmqﬂnin
ﬂwfmofncmwhmyoubwgltNmmdpuhewﬂdbcmuwhmympyfmxnfmmymgﬂminfm Dot cotarmercialy When you get informanon
free,umTVormdia‘ynuexpeumbavotopmupwid:cmmiﬁl.Somcpmdum.likeTmmpﬁm.cbuchmhaiptmud:dlﬂvmﬁﬂng.Ml
consequence, the aubscription prices are chesper than they would have to be if they had ro sds

Letnin;An.nnlccnumhlveohlrgedmmdnupdmnlymlinmmcmmmﬁdmmdaﬂypmwdcdwpddspakmwhowcmhw&inggodminthdr
spocches. | doui that so many wosdd have signed up had they known that was whet they were getthing Muny of those quoted i the Contra Casta Times siory tid they
were unhappy with the smosmt of selling they were subjected to, They thought it was gowng to be all information,

Oddly, T got a call tate Fridsy night, 3724406, 1t my home, Some woman with & very tick foreagn scccent babbled at re When [ made ber repeat it stowly, [ learned that
shcwuoﬁmgmcﬁ‘oeV!PﬁcﬁﬂstoﬂnSlnanisanunﬁngAmexRuiEmchﬂthE:cpo.“Ihuvcnohmmmd:n,"[toldhu. What do you suppose that
was ahowt?

O s _Jan,

[ received an csmd 1rviting e to exhibit at some real estole £XPo & YC&T Of tWO 280, Itn.-modd:eudrerc;d:{hﬁmwﬁohdslmdup.lmbwkmemaﬂdecﬁmn;tn
partrcinte m their “frawdfest "

Iluwdnhwﬂdwuhmﬂspukafcxlubimkunm:mimuporypepﬂuiﬂgmdmopm%ﬁhsdmmwmmydﬁummm

servicctbeingloldﬂ'mlﬁmmmmemmmmmmmmwmmcmmmnwmAndﬁndlylhwd
thet ever smce, that 1 runy aif p i exhubmtors/speak: 1 by some sleazy Uteh ovgamization {Sce ttorn #42 of ooy Heal Fstate B S Arust Detection Checklist for
mouwammmfmmmmm)mmﬁemmmdrmmymmmaﬁmﬂmmmummm
derkenod by any more homest exhibitors or speakers,

Enjoy.
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Ron LeGrand
S9.0003cmmm.6uupeoptcwum\éhvcinfmaddx.!wouldiowtodwgc&'?,ooofouasnimr,bt!lwﬂquotesudupdcnmdkeeplmm&cc

[ listenced to one of lus tapes ltwuﬁ;eumcoldstuﬂ'lllﬁtolhagmp(mhAaistypiuiufo&ugtm'LcGdehﬂwtmmbofthedmdvmuguofﬂuvm
techniques He ahso struck me a8 overbearing—which is mrelevant unless you are suscegrible to being overty influenced by such people. Whea | get toma ime T wilf list
same specifics here,

One of my resders Wold me “our distributor {Acoess) went bankrupt takang our money with them Itmmedotnttmﬂwywcmpmﬂ:ucdbylcompmyd\nmonwmd
Ron Legrand™s BS factonry 8ix moniths befone we ook them on as 1 dismburor

Another reader tefls me LoGrand says ho was once & carnival skeeball conoestion operitor. Why am I not surprised? [n general the gurus [ do not recommend are
sudesmer, not res! estate guyr. Both carnival barkers and ihe majority of real-estate gurus are salesment Real estate investment requires far more than fust sales skifls
Telling people that you are a real-catate-investnont expert, oa the other hand, only requires sales skilfs

David Lindahi (Rockland, MA)
On 2725406, he sent me a large post card pustsing his free Teleserningr, [t said on the froat,

“Hesr how one man owns over 10 apartment wnits, end baen't apoken to » tenaut in over 4 yerrs] Find out how you can exsh in, too!™ [Emphasiy eded]

A wrumt is & type of cust . Any v whunvmdsdloommmmhiscusmmLsincompaanltbciFur&mm,tbclmdlmdammmhﬁmshipu
spocial. When you provide somecac’s ome, you have sdditions! maral, ethical, and legal obligatons above and beyond those of & businessman wha only providas,
a7y, toothpicks 1o & customer.

You have responsibilities for the tenant’s Sealth and safety and that of therr famuly members and visitons, By providing him ot her wath & home, you are
getting mare of the tearni’s moathly income than any other firm they do business with, You owe yous teriants & compurhle and approprate levet of attention.

What, pray tell, is the aame snd locetion of this man who owma Slowmm?ﬂhlmmumdifLimhl‘smiuwarmal"mon:ming.whcnyou
make & repe in an sdver yon must have & teaxonsble bans for it under the Federal Trade Commission Act Someonc should venfy that the statement s
true by tracking down the 810-unit owner and gettimg him and hi tenants to go on the record that it is accurade.

Thmlhm:uh:inncofﬂmsm-mn‘(mtmngnedﬁrIWulwﬁmﬁgmMﬁdwp!&ﬁﬂ’smuyﬁmmmmemcw
1n question will be forced to read that stxtemient b3 tee jury at hus tnal And | cas gusrantee that be wil be med Anyonce who owns more than & dozen or so wnits is
likety w0 be sued by one of more tenants. B!Ounﬂx?l’-‘crgﬂd}mnit.Pe-optcutoomihﬂmyunjump'obablybcingsneduuﬂnnoulybyonctmntotmmm.

Limd:l\]'srmwnldd.rm|'.|Munchlnmﬂmhmcol'lhcmonnﬂ—lndbﬂlmtumtthrdomAMAlmdlmdMngotm;(ﬂnukﬁxgnm—dn;Mdu
"mhm"mmﬁhlhllmigﬁﬁndlnu.ng'rymchl:l.rrymgtombellndpitchfcﬁbinfmntufhisﬂ‘ltdylbﬁmﬁewuu}dsudybequﬂbdinthutﬂumm

LT I

Then there ia the issue of Lindahi hicself. Is be & landiord? Mast guns claim o be lflo,douhulholvaidcmmM&hjsmm‘s?Douhcappmveofn«spang
tomyo{ﬁmtmmmiﬂomfowym?Theflr.tthnhepuuundrcfromufhnpmtwdmong]ysummﬂmhcdmwnvc

WhuifLindlhlhimsdfgm;mdfwncgﬁgmbynemn!?]clnno{hwwhowmmyumuhcuwmifmy_Bmifheowmmy,itmxynotnmhowmuybmmbz
is depicting hirnself as e deep-peckets guy with his gur sdveriizing He is making himaedfun attractive litigation target. He, too, will be requured to read chat
statement to the jury il he gets sued for negligence by & terant, Nodwhtdmymlldmm:hhimrudmuodmmmmmeﬁamofﬂwpoﬂwd—dwumm
making “x kiftheg™ from the tenants to whom certains lendlords do not [ower themsetves 1o speak. How would the plainafT's attorney find out shout it if Lindahi did sot
send them one of the post cards? They will Google Linduhl’s name and find this Web page Then they wil] demand a copy of the post card dunng ducovery,

GED

Here's & free property management tip from ey book How o Managy Resrdential Propesty for Muxman Cavh [ow and Resale Falue,
Find ar excuse to call ehout coe tonsut per month per building. Use the lis of queshions tn my boak to agk the tenant abous vartious
upccuofmcbm'ldhgmdmuyouucpmvuﬁn;Pmywmm,.dﬂmuﬁphomwruhaondncxmiwwﬂlofymbwldins‘s
office 30 tesunts and prospective enamy can easily and quickly got in touch with you if they foel the need When they call, use dut
e list of questions after yon deal with their reason for callg

That's your name Net the name of some anployee or agent who hag an incentive 10 keep you m the dark sbout problems you need to im‘:w.
know sbout. . e

Here's another free property mansgement tip, Ifyoudon'tmmmulklownmu,mythchmkumdl!\ehnd}ordMum<Thcrwpombie_wmpumhndt«didm't
want your kmd giving themt a bad meme,

Here is an enail | received from Lindah! and my response.

lohn,
[ recerly read your picce oft me ot your website,
The reason I have not aitkced to o7y tenams a aver 4 years (irs actusily & bow) is because [ ase good qualitity management companscs to do that

{ et not & landlond, [ icave that up to my managers. I'm an investor. As an investar, if's my job to grow my business aod create more cash Aows. T feave
the maseging to others,

L agree with you that our tetants are o "gotd”. And 1 run my business and tesch my students accordingly. [ fet thent know that #ll phone call must be
retevedd the same duy Al maimtencnance request should be completed with in 72 houry with canergencics done within 24 howrs,

http://johntreed .com/Reedgururating. html 72772010

GOOG000056398



John T. Reed's view of various real estate investment gurus Page 19 of 35

limtmumymnga!mpmﬂd:lufe,chnmdﬁ'icnd]yplwcmlh'cformy!m Mymmqmshwmytmdnrcspeqtheydcww
Mywhm.mmwahwbrggmm lha:(mwchavenummwummﬁmmswmdmnmbatollhm!cvcu
Fnrd\eﬂmdueeandoncbnifyunnfownh\gmu‘s,lmmcnmg:r.1hootthnupboncca![smudﬂybuuudulolaf&m,diddnmmﬁem

Thoughllcamndmuimmoreﬁm[mmdmmymﬁu,ﬂrlmﬁmc[bﬁmmwmybminmsohwidmmmgmmm:gu-;.lmsmu
mysmdcmmﬁndgoodptupcrtymmmduﬂ{m«gmiu.It:lldmwlom:CFMwARMinMrm

Ymmﬁgjﬁm}.{umtumd1rsten1rlhwszrryhnvckcp:mc(aI\dmwn1ymmgm)mmytncs,
John.[h:vebumfum‘liuw{shywﬂghxfotymmdhn-emmuuamfmccpuimonmymm

! bape this ¢-mal clears up sy minunderstending

1 would be happy 1o send 1 copy of my horte study course for review 1 bedeive that you will find st £ very practical guide on how o do the busincss of
owning multi-Gamily porperties. Thcrc‘smﬂuﬂ'.p.utumphynq)howtoouhowa!mpuliﬂngmnmcbedmm:mmwumfmulﬁwby
owning spartmest nildings.

Let me know if you would like & copy and il send one out today

Dave Lindahl

Pm:aﬂitudnu;hlhavemmthlnmyetgmm.
O shaac Jok,

mmmwlmymmdounmmnmmyemmmdm“um!wnnaﬂqmwuhiﬁngmiwcpuﬂud%-oﬁdnwm
mgnager.Thcymdmonunivu:dlydulm(ag,,ukckicklncknfromm.poekammlpumﬂmwmbclimmvm)ormghmtwm
liicety, both Iti:dsolnthdrintuutmh;veywchnrgelmﬂ:nnm-kammdmpqmmﬁmmﬁaﬂmnﬂhﬁm@umfmm:tm
their jobs much easier. memplqbdow-m-karmumuutwnungﬁslmdzwlﬂpmdiusfumiamnllﬂtnenmon&:wunglmmnismmukm
ﬂwm.mwﬁmuly.mﬂwowmuofthouumhofdolhnhMmmdhundmdsofdw\nmmhlmbmldingvdue

Rm.[uyyuud\otdddoit[u-hmucwimuhﬁademplnymorymdﬂ

Inmycvuu.ﬂwmohpqmty-mmgmunfu‘mduqnotpmclunkuwnqconmwid:mnts Norishwiscfmmwnutmmmmmﬁukwimmm;m
because he has & property.management firm. For one thing,henuyﬁndomnbwtmisbdmﬁorwncgjoqbyhhmymgm firm.

[suspuqdmyouhtvcfomddmlmmlndbeingt[andiordu.u-ruoﬂ'pmspnmvelmymo(ymnmmminfmnmoamdﬂmyouhlwmmeup\ﬁﬂidm'mt
mmﬁﬂuﬁ.ugwiﬁ\wmu‘shﬁd:bcmueithelpn}uafymuirwem\tmfnm;uonpmducn.nmbmmenulgoodmytowmmmfmymm
for your students,

Teoani tornaver is not your biggest expense Property taxes arc Mymlmgcmmtbookmﬂmdwmmmtdmﬂnehnmlym
tenant turnover cost at all [f you ere ng enough, your sds nin continuomsly Any refuchishing that is done must be deferred
m«hmm&m&mwm&&mmiscm'cmdbydcdwdwﬁ'omﬂw&mﬁlydcposiu

John T. Reed

Al Lowry

Author of the best-selling book How o Become Fmoncially independers by Investing m Real Estate. Excellent book. But hua subsequent books were lousy. His serainar
o the Nickerson methad was great. But his other seminars were temible. Formed many Al Lowry Investor Clubs gound the U.S Declared bankruptcy in 1987 Doing
foreclomure seminars last | heard.

Thomas J. Lucier
Big on regurgitating ather people’s deas, meluding some of mime,

MA! courses

Michael Martin {Seattle, WA)

Seattle-based property ger and navionally synd: ’rujcstamgwml)mppw-edluvingnminwhjdzher:fmcdtohinudfua"wwf;ﬂm,ﬂﬁc{.md
embmier'medmdpludgudtytn‘fnudh'yr:dm,'OnMIES,Mmmwummmdemmﬁnmmmmdor&mdtomSl68mﬂ!mrm:iumon.!-[c
n.[nmugoummhm'frupnidnnmtA&uhctgmodlutplcahugnnminsmcmtumaﬂ!m#ﬁnmnﬂu,hcmlydepmiwdmddim[ﬂwmm
checks from an old cliens's spartmeni building mo his personsl accownt Dishonest and durmh.

O nser Fas,

Wiiliam McCorkle (Orfando, FL)

Has Cash Flow, Inc. was taided end shut dews by the FBI, IRS, and USPS on 5/9/97 according to the Orlando Seatrme! The peper said the company had been
cm:gdwimmkﬂwdngmﬂdmhmbnnginvmglwdbytbeF!md;Awmmeﬂﬂfmdaoqﬁwmununglndunfdrbminmmbucdmmm
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50 complainty sbowt inability 1o gey refunds Tbe\'t‘hcmhﬁh:eBlmuol’Cﬂuna‘me:!hnpd)lidmduGuideforWismminTVmﬂommehﬁmm
"Questionable infsmercial,” among them those of Willism Mc Cockle, 1k/a Cash Flow, Inc. snd Fortuncs in Forsclasures Tom Brokaw ded 2 "Fleecing of Amenca”
picee gn McCorkle on 9/8/98 NBC TV Darefuse did another forger picce on S/19/99 [tm»m}cd&mmmkhedwwthi:bwkgmmd,wedmmdﬁimdsm
mﬂ:&&ctuﬂmmﬂsmhhinfamcrdxh,rejectednldulsbmuginr.ohimb-ylths!meofhnams,mdrmtcdrmnnlylfcwhomdnmcanivcjdmdyuht
which appeared m his infomerciat with his name painted on them. See my iy Istmonsole rage for detarls.

At'edum.[srmdjuyiaOrinﬁoindiw:ndCwﬂcmdhi:wxfeon%mmuofﬁtud.mmmgmspincy.mdmomyIaundamonﬁr’llm.'[hc:ndim
awnodhimmdhhlmmnufdcﬁ:ndjngpwpkwoﬂzsnﬁlimulmludmgreﬁuingmgiwmﬂm. mliu;topmwdemmcyforduhfmmdbyammd
misteading customers about his true not worth. MoCarkle'y lawyer, F, LmBu}ey.arguuidmﬂ\emﬁmdplndgcwumu-e'MBg'Iimwuncvcrimmdadwbeukﬂ:
al face veloe,

McCuHemdﬁsteChmulmmvimdorfrmdwdm imnd:rhgandnrein;xﬂmungm\mdng TT:cygotNym.T‘Mydrﬂdyfm‘fe&&thm,
fourm-:,mds‘.’mil[ioninmsnzudirum‘dinM;yofi??lTboFLmuncyml‘saEﬁmuysﬂxthamaﬁ:i-mil.umvutigﬂimmpmgrmudu
Ortando office,

My $29.95 book How to Huy Reel bsiace for s Least 20%% Below Market Value has a chapter on buying pre-foreclosures {before thae
suction) and a chapter on buying forechorures (a1 the auction. You should also read books by fotm Beck gnd Val Cabat,

Florida Rea! Estato Commission Report duted Volume 3 Nomber | FY 2000-2001, pxget0. Discrplinary Aciions...

Otlandn, Willsie J. MeCorkle; Rroker revoked effective 12/30/1999; found guilty of & crime which ditectly refates 10 the sctivities of &
!loquedrulcsmehmkuotmvolviusmwitw'pitudeothudukmm&#mmduiktg;gujhyofbdrrgmﬁmdmlmurfedm
pﬂsmAhomfemmudC!um.l(uhpﬂm)hndﬂnumcrcmionmdmmm

Bill Mencarow (Kerrvilfe, TX)

PmbliabaomeSowcem[maﬁmo&mofmmudmfmmmbmkcﬁng Innutmyucaofcxpum:,buthlmwbcuqumd-awtyguy T
mmm:wmmhimlmmmmmmmmm

Kevin Myers—| recommend his book only

Myers wrote Buy fr, Fux Ir, Seil It, Frofit, & book which han & titie awfully umiler to Robert Irwin's Frnd /1, Buv i1, Fue fr, The book waa
chesp and OK for the most pert. The best book on renevation is my $29 95 book Eaxer., [tx wlways wise 10 buy the cheap information
on the subject before you buy expensive courses of seminars,

Mymhunfcworiginsl1d-m,bufarﬂ:mnﬂpmlﬁsbookmuqe-old,nﬁm-wﬁmm-mmm.chlsouyssomthjnp
which T think are nuts Hc’sbigonpmuyplchgingofdu.hwnminthou.Hctdbyoumsoc&omnypenfrcdcsmugm - - ..
which 1 4o not beliews exists [wulrulm:g:mﬁ:ttwoymLikenunybemm.hcbmmedofnothing-dnwnduh.Hc -

tikes pertnershipe.  sey stay wway from them Hellsosdhlmmmmwpmmemf{lgutmcfollowmgﬁmnnmdm'Althoughlﬁsbookumhhmmde
meeds inproverment mmmmmmdmmbcediwdmﬂy.Buyuuboothuvemmmwyonﬁnm'

Jack Miller—daceased 10/09

Dou'tkmwmuchcbadhﬂnBuﬂ'nmw!ntIitﬂe[hnvchc:rﬂlbomb.im,itmﬂdnatsm'p*lscmemlumﬁi.uhepmhildiﬂdhmd“ﬁoodme“mmcyinnﬁmily
fim&wmvmlmmmmmlmofhupmsbnﬂndwhjchw‘sinmdinl&ymnkhnd:mHcoﬁmdjdjomsunjmrsmth
John Schavh

1 got an e-mail from & readex saying, “Your comments sbout Jack Miller are right on the mark ™ See also David Martin leter,

O share  f v

Mike and irene Milin

Iunmdedomufhﬁ*ﬁ'aeIm.MhdmgohgnbmmmemmﬁmmﬁlldedkﬂmBcdubmnthcm.l{emd, "Did they teil you thar you cannot get
thcmymbuymdwlpoﬂ’ﬂacdochmdiyoumodifyﬂmngrdapuuemmcﬁusdelllfm'njlmnduds?'Amdhpmmdmnlhndwfothcrdmﬂs
MnchlheMiIinsMmmmmmmmmm&mmofmhMlhumm

Joel 8. Moskowitx
Click here to read my review of bus book, The 6% Solurion.

My own mother— recommend

Omrndao{d:hpqewhowucxremeiymhlppywimmyopinmmmmmofhisﬁwdwmdmwadmhnwhowtmcd“mymmmim“whcn[
ttmginnbomitit.!:ulindlhuddtmodsmingml—aﬂtdvmfwmh«hChlptu'So(mySpoulchpaﬂ]ano(ktSunedlanl Fistate investment You
cannot get sdvics from my mom, bowever. Sho waa x cigarette smoker and died of lung cancer in 1997 I you smoke, quit If you don’t smoke, don't strt

-

My enitres would have Hked her. T used to send my mom « copy of my Real Fstote Investor's Momhly newsletter each manth. Once,
vmcu[cdhdhn-junlfhshamdit,:hcmid,“Whn‘reyw—demR.icklcsofrwum?"

Jimmy Napier (Chipiey, FL) N
Napeer reems (o e # note end mobtlebome gury. I'm unceritin because | have not paid close sttertion to his career. My only
cotrversation with him wis rxd very satisfying See Johw Schaub below., Napier iy very popualar with his sernyar graduates, Although [
got an cmaul from a puy who dispates tha AMMmemmmﬁMNwmmmm,b&ﬁmum
to read because of its rambling style, isck of subheads, and one-cotumn format.
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chfnmmwdbytbemgicofwnpmmdmlwtoadnﬁmu’mcIhurdshu-.mt——inﬁmlgndc(thtciheudﬂ:epun!c,“!fynumwhhldollumd
double it cvery day, how many dsys docs it tke to reach & mullion: 2| "}HuinfonmﬁmiuppumdyOKnﬁruhzoﬂ,btnmuchofitumuhfmmmﬂmni
woitld not write about becamse it's too basic,

Dievotes much of his tafks to 2 “Coontry boy Jimmy Napicr outumarts the city shickens”™ theme His pecoccupanion with his country-boy origing is beyond oy
ccmmhuuéon,l.lﬂnthMa&ﬂtﬂmmu&mmbonwmhngmym&ﬂm.mwmﬂaﬁmndmmmdinfcﬁariwmuqiex There may bea
number of other “coustty boy-"inthis[iﬂofgmiumtdn‘lknow.N:pmriaoneofonhfmwbodﬁnkit'::bigenwghdﬂltnt:liwaymenbomitrcpumd]y(hc
Land i the other),

lnaxmyoncdseﬂib&s&l:popuhﬁondemityofou'scblldfmodnd;hborhood:umlmmmlmcxpaﬁu.bm:tmmxm I spent my elementary school yean
in Wildwood, NJ, # seeahore resort. § guess that makes me £ beach boy. From sixth to ninth grade, [ iived in Hurington, DE, 5 smatl farmy commuzty. Som of & gun, I,
00, am & courrry boy! | went w high school in Collingswood, NI, a suburb of Phifsdeiphia Whew, that was close! [ almost became one of thase aty slickers Mrybe
can claim yome additional coutry -boy statrs from Collingaswoad High Schood My felluwCothighgnds'tncludalohuSterbm,muomofﬂg{)dedgeB-oys,
and Michael Landen, who sttrred on Bonemzr and Lutle Houre on the Praurre,

Napeer's real extute advion is fine and his prices are reasonable, Hc‘ubitmobuicmdabiﬂmmud:orgmmut‘MundPaKmlcformym. But the interesting
thing about hun to me is that be has managed to scquire & bit of » cult following 1'd rate his real estate analysis shout 1 4 on & scale of | to 10 Dut b admirers wem to
mchimz‘lI&u‘nkuryueurﬂ:lemtcuﬁsudaffcrmcebaweenrulczwncxpctﬁnmdieouhndmdpumdﬁymdshnwmmhjponu:mhﬁ.

Nation Wide Reaf Estate Discounters (190 Highway 18, East Brunswick, NJ 08816)
Use my Keal Pstate B S Amist Detection Checklsl to evalunte this gur, Note jtente # 8 and 20

Nationwide Real Estate Discounters Corp. (14360 S. Tamiaml Trall, Fort Myers, FL 33912)
Use my Real bstate B S Arnist Deteeton Checkhist to evaluste this guru Note iems # B and 20

[« T SR O

H. Roger Neal
Cliek here for & review of Nead's baok Streetwise Imvesting o Remtal Howsmg,

. Gk erc: e Special Report o the Biggest Misiakes o Rea Eaiate Investmeat

Richard Nelswonger
Here is an eonadl 1 got aboot bym. Helsimumingbnmusehueemsmmedwsmvh:dmrkaﬁnginﬂngd—nd:qmckmmnindumy.bmhcmﬂwwmmgcdm
inspire the Federal Trade Comnussion w go after him If they wanted, they could do the same o virtually every get-rich-quick guru.

Consumer Protection: Seller of Bogus Asset Protection Service Will Be Barred for Life From

Telemarketing

Ampaoffenderwhobmdmmnmdmdwycouldumuix-ﬁgumincnmairﬂnypumhscmdmehjssm.ooo'umpmtecﬁonwvicc'bmmmmnu
bembmodpammdy&mnuiunntum;mdﬁmsdlmgmytypeofbmimmlmmmcﬂnm.mdmgmm:\pnlnmdumedmﬂxus, District
Count for the Exstern Dstrict of Missouri (FTC v Neiswanger, ED. Mo, No 4 96CV22258NL, 472307},

FYou can soe the various FTC and court documents st hip #scarch fic goviquery himi?qi-Neiswongerd col-har&col—newsd col-(ull ]

Tha Federal Trade Commussion previowsly charged Richard C. Neiswonger wath falscly cluiming consumers would make & subsiantial income and with falling to
disclase that hus company's “references” were paid to give fvorshbie reviews,

A lWTm-dctbanud!houdowpﬁ\mprtdou,hnwaonguwmwdﬂmmdnbymmcmdtc:puwbuﬁnmpncﬁmesmuﬂmom-nadm: Furthermare,
theFTCd\ugcddutNdswmgufmlcdtodiscime:igniﬁan(fnmmcomumen,wpecidlytu‘sthncapauintbdaﬂpnmfmmmy%nnﬂmguldm&md—:
violation of the 1997 order,

Challenged Conduct

Ne&wmgcr,hjshm'ncupumu.Wi}]u.\:us.Rocd.mdtbctrﬁm.AMPmmmo'quoup,Inc,mwcmmnwiﬂanosdﬂcxpeﬂmmhypwchuinQM"APﬁ
Program,” they would become wetl-paid businesa consuttents relling APG's a3set protection services.

For £9,800, consumens reccived training matenads, a one-day training session, snd a busness afftlistion with APG, which defendants claimed would provide consamers
with cerefidly screenod "qualified prospective clients ™
mddmdlmwumndmmmasthu&cywmldruuﬁlymlkguix-ﬁ;utchmmc;ﬂncmunymmpmwdndmfmﬂmmmmcoujdwlwhomubnk

up their claima. [n fact, omsumers paid thovsands of dollans for cold-call [ists, mther than pre-screened clients, Not only were they utiable to schieve six-figure incomes,
momdingmﬂ:emappmnmdwovemel:b:businmn.lmnximly%pacanofds:mulumfajhdwmhnckdﬁnmmpurchnefeefmd:epmgnm.

Only ane person cver eamed & nx-figure income, while hundreds of consumers fost money, the FTC recourted. Furthermors, the company’s references were pud to
doliver positive reviews of their experience. The FTC also noted thet the 1967 order required that Rerswonger provide written proof to the FTC of a $100,000
pcrt’otmcbondmitbcfmmutumgmypmgrum,whid\heru{edﬁodom&ccmﬁnuingmumtahiahmﬂmopmmtypmm

Viciation of Order

Judge Stephen N Limbaugh ruled that Neiwonger's new decepiive buriness practices viotaied the previous order entered agirat hem and that Reed and APG also were
bourd by the order because they were aware of the arder und scted in concert with hismn and his deceptive business practices

G st M0l
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'l_'hecomfmmdﬂuNcuma,Rwd.undAPGmmmnmmofthelmmda,mi!mudlnmud, irjunction sgainst Neiswonger, banning hsm for
hfcErmMﬁng,mnte&ng,moﬁ'amsfauk,xﬂmg.wothuummdmgwmapﬂimmmypmm.NdWmhbmmd&m
telemarkcting A hearing has been scheduled for fune 25 to determine whether Roed and APG should be subject to a similar injunction.

Iudp!.,imbmghulsorq‘cct:dNdwmmu‘soﬂ'cral'ﬂm.ﬂmu'adropindrhuc&uinmﬂi&mgdm:immpu—pcambydma—f dants' fraudident conduct,” and
be|mmmdmemn-twoh»dmmukdmhowmmhdwMﬂmmhdgﬁmdﬁmmmwmmm:ﬁmmqomryjudgmemagﬁmthc
defendurnts

mmm.mm-mmmmmumgwm. Web site—and from the Consumer Rezponse Center, Room 130, 500
Fennaybvanis Ave., N.W., Washington, DC 20580; (202) 382-4357, ~

Bill Nickerson (deceased, Aptos, CA)

Father of i real extate gunis. Avthor of How / Trmed $1,000 mio $3,000,000 i Real Extare o My Spare Time xnd How to AMake a Fortune Today Startmg From
Seratch Fabulow books on renovating apartment buildings, Sinmlbcpnmemmcndhgdﬁsbook.iﬁpﬁoehunmmﬂdiculomlwdsmcﬁay 1 recomtnend that
you refisse 1o pey moce than $50 for it Al Lawry's first book is also exoclicnt and 15 about Nickerson's method It is wiil} cheap—or wt leaxt it was before [ wrote tns
1.8

Bruce Norrls (Riverside, CA)

]
Southern Califomnie semi guymdmvmmrTnchuvmbupén-pwmmniqw!l&edway&inginhamew _:n:rr-'m
First Centiry materinls. "_',_ 1

. |
h.i:dimmionofmoﬂmuinmaoﬁmdmCAmdsumtadmaSMuﬁc!emmymwslmﬂ.Idnnotmommnmdhh'l’uuﬂy~ ‘
|

Nouveaau Riche(Phoenix, AZ)

Inmuﬁulﬁpﬁmhﬁlﬁ@uﬂu?hntnmmPhauﬁxunSJ!?:‘?O(peuﬁon#!@O—bk-O?OSﬂ-RGM) On 6/16/92, a Phocnax grand ;- o ],
jutyLndictcd.lm!’fﬁlh‘p?iwo&ofor“f‘hcﬁ.lc!nn3fdouymd'{‘nfﬂckingmmrkap*upaty.fm‘tgmc,udmlfdony," ot
namely, the thefl of & (981 Mercedes Benz and the sale of ity parts (Mo, CR92-91584} Piccolo pled guilty on 12/7/52 and was found guilty by Judge David L Grounds
of the Superior Court of Arizoas, Mancops County,

OnMJfG‘?,Irnmimduemulayh.dn:th:hoc.o{owhoizchmuuRwhcmilnmuthmc:PwickPmlonmemPhilhpPiomlo.Hedehe
bnd & crodit report that wid this 1 am not atiowed to get credit reports. Amu!ly,ulundcmmdh,ndﬁai:ﬁtpumﬁmtddmcthil,ﬂlnahmuw You
canmdﬂuecﬁtrepommapnﬂanforodhu'rmm.hmmttommumd:mavdilrepmmmmlikcmwhomwmpmiwmm

lumldmppmcidc!tifmeouldclw-ﬂdnmAMIWWlhwmwmmhmﬁmPim{owmmm

Onm.’()‘?,igmumlnymgCNNMoueyhndmuﬁc!emdmr‘#cbsiteﬁmmmgaﬂuﬁimhsPrwulocmﬁrmins his felomy conviciton. You can sce tiat
articke wt htp~ /money erm comy 070808 magazinex fib/real estate f5b//postverston—2HTUBN TGS

So aow we'll hvct.ospm:lmlhou:(whowuu'ylngtomckmehmthhﬂdugilwnmﬂusmcguy.Gee,[wooduwhououldbcmﬁt&uumymmwngmonof
the felony conviction?

Sidney A. Pashkow
Click here to read aty review of the book she co-suthored with Victora A& Jackson, Focurng on Foreclosuresy

George Paukert—Unknown
Use my Real Iistate R 5 Aruist Detccnon Cliecklist to evaluate this gura

O swamt finr,
Dante Perano (First Hybrid Corp dba Financial Services of America, 3983 8. McCarran #512,

Reno, NV 89302)—Unknown
Use my Real Estate B S Arust Detectzon Checklist to evaluate this gura

Wayne Phillips

Phillips i3 o real estate guru who i best known for real estate loan advice The Federsl Trade Commissinn fined bim 350,000 In 1951 and ordered to stop making
clarmy he could not prove. Phillips did not pay the fine and was seed by the FTC in 1995 for $2.1 miltion. An FTC spokesman said Phiftips cxaggemied the case with
which read estate losns could be obtained Phillips also owes Texas a 530,000 fixe.

Phjﬂipsmodmsdlmo{mybooh.ﬂil&mﬁ'ﬂguywmmnmmldmsmﬁlﬁnpyinmm:mchwk

. Clie here: Eree Special Report oa the Bggeat Mistakes In Real Evate ivestment

Tony Pico—Unknown

Usc oy Real hstee B S Anmt Ietection Cheekfist to evabuate this gune,
Larry Pina (Oriando, FL)

Jane Brysot Guina did a dewifod articie sbout Pino in the V&8 issue of Newrweek and in her newspapet column, According o Quinn, Pme is an attormey who was

regrimanded by the Flarida Bar for misunng sn jnvestor's funds. Pino wys he pud the money back. He also worked for gurus Charies Givess, Mark Haroldsen and
Dave Del Dotts (winch sox).

http://johntreed. com/Reedgururating . htm} 7/27/2010
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Arudencumem“Am.wmol‘\'olmryCmﬁim“ﬁlodineomhmﬁdsmamy,Tmminlm,mbuelylcgﬂ:hdodmmnbatwmmbc%
J6IE-TIL. T i tahebod State of Tenneasee versus Divernfied Cash Flow lrestitute, [nc. (Pino 15 “Premdent ind Cenersl Counsei™ of TICFDY. It says “The Division of
Consuner Affar...and the Attormey General conducted sn investigation of [DCFT'a] busineas practices These prachices include the following. . asing carningy claims
ﬂmmmmrxucunn‘v:ofmcn:luiumamgeptnictplmtut.hclruamgmmmddammhngpo&nﬂulym(sladmgmmmuabmdwvdmmwﬂof
meuli:ﬁng;mmmtingthud\clm'njngpwgnmwumoch:.udwithlum‘vtrsitywmitwnm;...mdnvcrswjngd}cvdmofouﬁﬁaﬁunoffemdby
[DCFI]...tb:DfmiunmdthcAuomcchmﬂdmumimddmcauinmumdpndiouof[l)CFIl violsted the Tenncssor Convamer Protection Act of 1977 [DCF1]
m'iﬂb;lchummrdenimlnywrmgdnins .mda'ivelthilnmmu..inmdcrwnvmmemoflﬁpﬁm‘ﬂnmmmmmmdeCFlmmnswm
cor 36,995

Interestingly, the “A ssurance” requires DCFT to make “venfishie substantation of .illustrations that may not reflect the aversge experience of & gradusie.  availsble on
rtqm"ﬁew«d“aﬂmﬁm“umuuﬂymfmmumpbo{mdunmmmmuuEmvuympic:muofdwmmmwmmdby
scomingly average persons on gure infomerctals. The Assurance requires DCFTmmpnyinguu”ashﬁow"indnmy::umtwuhmdnﬁmmfm'm!nwmqukul
hnkmﬁmaefarmmofduacuviucsDCﬂmﬂwAmwﬂa:DCFlmmﬁmﬁwdmmmgingmmmﬁom&kingmorudwmmkmpmg:
carefis] recond of the information [DCFI] provides during the introductory workshop

Oue item really bugged me. It orders DCF! to not encoursge consumers W go mto debt in order to teke the DCFI course. They do that?t

Jane's gssi Temms E? ‘“nl:mdnden’;ﬁ,ﬂﬂﬂv&&ny“butcmp'cﬂ!ﬁdﬂwmmlﬂedwﬂowlmﬁmJmeplc:tlmMMBMmm'on.
Temmu]!odnﬂol‘d‘mlinmﬂnmawseehowawyhdm.OmmmhadsrosudSl.OSGonMduh—-anetlmuﬂS,%S-SI,OSO-N,SMS;M
tm"'bmtamp‘nu‘uan.mcifyouincludethequxnmofu—wdingm;\mtin.Noomchcwhomemwu:hictoulkmhtddon:wyduh,Itshnu}dbcnotod
llu!Plnnsmued]BxiS.SﬂS-Sl‘)?.BSfurhinﬁvcdly:nfmching.Fwof!ﬁcgradmuofthiz“bootctmp’caﬂcdnlmcnfﬂxifdmwmoncylsuspmthe
otbers are siill in denial

[sDcccmbcroflw,ﬂ'Nadminisuvﬁvcjudgemdn'cdﬂmesumufmtnrumbu:rscDynctnch,n?immpmy,fur$l33,000mmofﬂmcs\sﬁﬂiydofmdm;lwuc
and desiet action

O sHary  JSfilar,

John Polk

Sold "Inside Secrets” of wealth and falscly promiscd to invest in the deals browght to him by fotlowors. Semdencad 1o 51 monihy in federsl prisom U'S District Judge J,
Frederick Motz also fined Polk $250,060 and ordered him to pay $2 mil[ionhmsﬁhﬁioninnnuﬂ-fmudmupjm?ukhrfmmmdiusm, Sucoens
Adkvmaﬂsmm‘ﬂwgwawnhumdnmovmmwwngofﬁmdﬁmmmoeptiouofﬂnuholcbusinm.‘hloiznﬂ

William Poorvu
Chick here to read my review of hin book, The Real Extate Gome.

Richard Poweison

A much-raveled semimar speaker | took & Lowry-Mickzrson flaance seminar from hum in San Francisco i 1979, It was appailingly uncthical Atone break, ihe guy
nextmmcomumd,mwly,“ldm‘tdm*mm‘lmmminﬂwrmm.“TMaudijmpnwcﬁylmghcanowdson':oormxopuafhmks.htc
[inmgyoursdfulvwmmyw&nm;wﬂwyoumldmenmlduﬁwhmtmw lender called to confirm your employment Powelson himssif
thougit the stuff was uncthical He commented all “edsm‘ldon'tndvum:dm&dnpl'mjmtdﬁngyoummofmy students have sid ™ But almost the
entirs wockend consisted of such “I don't sdvocste..." advice,

Programcritique.com (aka J.C. Shicca)

Ths guy, J.C, Sb-ica.oqiedmywﬁucmonCuiuunShaeumdpuimhichbnumMmypumimmmdwimonnuyingﬂmiwuduomwmmwit He
n].v.nhu:lttuwwd:"C@pyﬁghmAllng&mmved'mﬂmpngcuﬂadmgﬂmhcuﬂuomofmcsmffbc:mi:&ommeudthuyou'dbmamnwitﬁm
hnm, Jerk!

ZM‘UH)A‘I‘E:[nmcﬁ'oﬂmopﬁnmmrmpnicmrdumimmdu,mysondjqu:boorwuhof'johntrwd"tomwhnLh:mﬂum After 2 pages of our
own site and & wikipedw entry, the 4th result is a review from programcritique.com whers the author falacly socuses fohn T Reed of lying. We woald 1gnore the 15sue
he dida’t rank so high wnth a lie about me. Here is their review of John T Read .

'Pmpun&-iquedouno!mmmmdh&Rcodbocmof&-enmdthﬂlwlcwoddemCShimmcomanmandqm.Mmmghhchumﬁngiybuma
mtllsuooenﬁ.l]burincnMtAReodiumphtchodmdmddﬂioughhci:higlﬂyedwumdfnrulmmdhsmmnnunwofhoohmﬂmnﬁwwkmd,
i tife e comen acToss emotionally and relationatly a very smsll person. Pm;nmCriﬁqnchshduvaygmdmﬁcwoer.Rmdumwdm.mddmoughM
is the case he seems to find within himself to resort to name calling, impumng Mr. Sbicca’s character, end levying (alse accusations.”

My acousstion is not false. ProgramCritqoe com plagranzed my sile, and 1ts exsy to prove. Mr. Shicca deteted it from his wite and dented it ever happoned. [t appears
be's not familiar with the Wayback Machine (ain archive.org), This website can show you what & web site fooked Iike years ago Think of it like & surveslimsce carmers
for website coment

2083 - Text written by John T. Reod shout Carleton Sheety iz first posted (sec alt versions of johntreed com here)

1084 - First archive of ProgramCntique com shaws up for Oct. 9, 2004 (sec ell versions of programentique. com here)

2004 - PLAGIARISM OCCURS' Text originally publishod by John T. Roed 1hows up on ProgramCritique som site on 12, 08: Y4 (you can see the dite embedded in
that link - * . web/ 20041208 ")
m-IolmT.Rmmmmmmmfmmmn(mmﬁmw:;huftlmremwundathcmbhmd'?mgrmmaqm_com')
MR - ProgramCritkpan oom wones favorable review of Jabn T Reed

Some time :n 2008 or 2009, Mr, Sh{cadclcwdd)cphsiuﬁndmfmh:‘.lClrietunShonbrcwcwmdl]somodiﬁcdhismehdcmvicwa(me.mmgmot‘lying,
calling me 2 "hothcsd” and 1 “very smali pmon."Idm’tkmwdtemduc&uthcmveditfromhnmcbcmmﬁ:emwuchjmforbmhshaueﬁ'omeady
2008,

Shicea deleted the plagharized parts (you can see the pexsage thet was on his site tn 2004 18 no longer e} Unforfunately for Mr. Sbiccs, the internet never forpety
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Mr, Shicce Hed and got caught Twice. !{cliedmnhcpodnyedwtimubymufd:mwfmbcplnai&izedm,uﬂheﬁedﬂmm;ﬂnginizimmc
Here is the 2004 version of his snc [ have itaticized the plegiarzed parts which you can confirm are on our web site in 7003

1) “Carleton H. Sherts aic e, Cariten Sheets, Carleton Sheets, Carleton Sheets,

I previously described Sheeis as a former Al Lowry mstroctor, He wrode me a letrer saywig e watn't a Lowry insirwotor. The letter alro complamed
wbout being lumped m with Robert Aflen. | have ximce learned thot Sheets war g plichwan for Nothing Dawn author Rabert Ailen, thot i, he was the
guy wha made speeches (o get people 1o sign up for Allen’s weekend semimar. Seams to me Sheets showld have mentioned that in fus letter i me,

He alto protested thot e no longer does mfDmerciols from a yachs 1 Florda, although he admits he did ane scene from a yockt 12 or 14 years ago. In
fus letter to me, Sheets bragged that he recerily did a mothong-dawn purchass, T arked for the address arwi name of the lendar. No respanse. Sheety’
Letter xays hu hax been a fill-i1mve recl sssove imestor for nearly 19 years, The phrare fill-hme real extore wivestor catches mTp epe. Such peopie are rare.
Moot of the real-estate mditonaires | know only do o part-timse,

1t's ki of the narure of real estate: part business and part ivesiment, Sheets’ partrer Mark Holocek admitted 1o me the Sheets now sperds lexs than
40 howrs per week on real extate mvestment, but that s all he does, Well, except for appearmg m infomercaals, In bus leticr o me, Sheets clamed | am
buymg. selling and rehabbing property on a weekly basiz, | asked fum for the addresses of the properties he had bought, old, or rehabbed w the last
three montha, No response,

Why would a garw brag to me aben hu purchases, soles, and rehabs, and then refuss to provide addresses, especrally when he ought (0 know 1 am
gomg (0 sell my readers about u? It can's be prvacy. Al real esrate iranyacnions, inchudmg lenders, are publicly recorded, Rehab generolly requires a
burlding permut, which it also public. Some gurut refuse to provide addreases because they simply did not do the deals at ofl, others because there i
someihing aboud ibe deal that would embarrass them. | do not knaw Sheets' motrvation for not responding 1o my request for addrexses and a lender
nerm,

Scameane other than Sheets tells me thai he is ane of amother rare breed. He i not a self-employed gurw. Rather he has some sort of parmership or
unddependers confracior relanonshup with the guys who actwally promate and sell the Carleton Sheets home-study course. [f that 1 the case, he may be
able 1o inved most of the time, bt not fidl-iome. !glmcwu).uurhcnmmwmwmandrwhumgmbmmhmirmma&onmfﬁd!-m

Ahhougﬁ.i’hﬂ:‘prmmrdarmfy!aw,o»ocyouordwyauwdlﬁndrhwmmrmedymedmbuymupaumpmﬁm Hu
tnexpemsroa productz ark deliberarely left vogus and incomplete to get you to buy more expensive products,

A couple of people have 1old me they macie o 1ot of money m real exiate becawre of Sheets. | don't belseve . | have read a connderabls poriton of Rus
materul and have yet 1o find any 1deds that woild lead to anyone making money, At worsi, the people who have coniacted me are simply shalls who are

- lying. A1 best, they are smcere people who did, m fact, gel imic real estaie and make money, but they are ervomecusly anributmg thew swccess to Shee
if powu trudy think Sheets* advice mode pou money, please tell me which ons of Sheetr* books gave pou ihe sdear you wsed s0 make money, and the page
and lme munbers of the wea or wdeas m quesnon | riapect ihal ff any of these people are sincere, they will be surpresed 1o find that they connot cite a
ningie specific piece of Sheeis ' advice that helped tham, ather than hus generol statement that you can mabe romey i real extate.

The real-estate world has lang been inhobited by thausands of successful peaple who got mto real estate becmuae of some bogus gury, could ot make
maney with the guru weos they had so expensively purchased, but endad up discovering other, iequnmate waya (o moke money m real astate on ther
own. Most of these folks are intelligera encugh fo recognize that they were taken by the gurs and succeeded more In spite of hun than becawse of kom,
Bid a smail percentage of people are rufficienily diswitted and easily manipulated that they retam therr love for their guru long after they thould have
nasiced that hix angf really did mot work and they actually made their money wing a diferent approach. ™

if you are gomg fo buy Mr. Sheets or for that motter amy other no money down gurus read estate mfo, definvely buy o second hand as mexpensively ar
possible, Read through everything and learn ay minch ax you can from thus wyformation amd figure out how you can successfidly get into real estate, bur
deftnitely do ot dilwe pourself into thmiing that no money down deals are pat going 1o find you, or for that matier any real estate deal. You have ta
develop a successfil toam of people that you are surrounded iy and bring sometho 1o the ble, Good lick!

1 do ot recommend that you buy any of Mr. Sheett informaizon first hand. 1 definttely do rot recommend i second hand if you thmk for some reason
that you are goimg to suddenly have an mnde track thal no ane else has, Thit no moray dawn sl has been marketed for 50 fong that the market is
flooded weth starrycyed fools that real estate professionals connot waut to get their hands on. A fool and hit maney are 1oon parted.

James Randel
Clrek here i read my review of hu ook, Confesmons of a Real Estate Entreprener.

Real Estate Investment Forum—Unknown
On 3727706, ] got the following emad from tho organsation;

Hi John:
As the Executive Direcior of the Real Estate Imvestment Forwm | furve followed your web site through the vears wih a certam amont of mierest. | have
ahways found you 1o be an excellerw voice in our busimess, and we have stated so from time 0 fime on our wab sits.

Recertly, bowever | fervoe fost a great deal of respect for the views pou express on powr "Guru Rarmy Page”. A number of our members, particulariy the
e revand subscribers, find it more thant o comordence that you have nor token the fime (o rase our seyvicer. You know who we gre, We heroe been
very visible om i Iniermet at o provider of {-on-1 mentoring for more thar five years. | iave e-maited you with an offer 10 revmw our program both m
cortent and adwmusiration. We kave affered you the opportunity 1o raview our proprietary course iyormaiion and provide you wiih a comy of the
“Forum Workshop Live". Tow have nor even exterrded the courtesy of a reply.

Your Guru page hos bacome very disingenyous and self-serving by carefully edumg out thote gaod programu that compete dorecily with your marernal
We respecr yair views and hope that yow can become more balumced n your pr won. [ alio believe that we coudd form an excellent strategic
marketing relationship if you are muerested.  Perhaps we wail speak.
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Bob Peterson
Atepzowwre haghnionom
P16, 4080494

Q s Pt
Reed response

lbaneuhvmwlum‘dqfrhanwordommmbamrhmrmgdrm

. Idowfgdpad(armmgummicmmmagmhowmmchmdeadrdthcymwu!edrammrmgfhcm, I generatiy do a ratng hecawse | have come
GCPOSY SoRHethmg 1hat Grves me mfarmation off which 10 write a review or Secouse tomeane achieves exireme prominence.

3. Ihcparadcafmrea.rmaremmnmgwwaﬂargmmmumdu:—apymzmubrmawet For a breef persod, 1 trred to kep up generalfy by adding
"unknown = ratmgy. Then, when [ sow i wat emdiess, | xaud to heck wah i,

4 1 get thouaonds of emais a day, My spam filter screems out mast of them, vacaﬂmmmmama:ngrkmbemmajrnakzuwmuckumandb)mm
people [ anawsr grve me crap abow my answer. Sa why bother?

3. [ have not edited onx good programs. One of the complamey about me 11 that | seam to crticizs "mm"!wuhlmddﬂndnmguodprogm:ramw
potdrvly,

6. This emad alternately flaiters me, condemns me as dishonesi, and asks to do bismess with me. 1 know nathing about what they do, but | would be nurprived if

anpone copable of composing tuch an email would be worth your qme or mme.

L

Real Estate Link

Sex Fortrne 21,

Marshall E, Raddick a.k.a2. Real Estate Foreclosures

Rq:onm?yadvmuramrmmaopeafpmpatywhenhcoranmocmgtr:ammmmmforuﬂmgnmym In general, you should not get vnvesoment advice
Srom persons who receve o cammusston o vou buy the mve they rec d An r whawummq’kedddkbmngrrtmmdikybaug&m&VA
repos that were listed with Realiors®. Furthermore, they toid ihe buyers to bid [ 5% aver asking price, which o hprcally market vaive, Wiy bid 15% over arkmg price?
Bacause they “waried ther students 10 be the successfid bulders. " Not 1o mention the fact that the “teachers ™ afto wanied to be the succeryfid salesmen who got the 5%
commistion on the deal—commusrions that were inflated by 15% above what they would normally get. The teachers rationaloe overpaymg by predicting appreciation
und urging stucdens 1 hold for the long term. 1've heard thet one before. Why not pay murket and kold for the long term?

One of my renders sent me an emad on 22109 that was purportediy from Reddrck and had this o1 is first paragraph;

Marshall Reddsck Realty amd Marshall Reddick Seminars are resiructurng wnder Chapter |1 of the Bankriptcy Code, The care nrames are Marshall Reddick Realty,
Inc., Case No, 8:09-bk-11254, [/S. Bankrwprcy Court, Central Drstrict of Califorma, Siled 2-17.09, and Marshatl Reddick Semnars, Inc., Cate No. 8:09.5k-11255, U5,
Bardrupicy Court, Central Destrict of Califorma, filed 2-17-09,

Readck wor raportedly swed on June 18, 2007 along with Marshall Reddick Real Exiate Network, Inc. (MRREN), o promment Califorma-based real-estate-invesiment
ciub, Chrisiopher Mmwer, Natsonal Crty Mortgage of Ohio and the Sollowing indreiduals ord biairsses based in Florida: Mary Ellen Brennan (REAax Realty Select),
Jokneathan Shirey, SB of Naples, inc., Wilfred Arthur Morm, Willam Dacey [, Atlantic Conmractors & Development Corp., Jack Tralongo, Sr., Jack Tralonga, Jr.,
Fimothy M. Murphy and Market Sireet Morigage Corporation,

The lawsux, filed by the Lenw Ufflces of Andrew AL, Wyur, @ Los Angeles-based low firm, the defendarts were charged with 11 counis of dlegai actions, mcludmg:
Frand; Rocketeer Influenced wnd Corrupt Organizetions (RICO) Act; Untrie or Misieading Advertlxing; Negligent and Tntentional M p. lon; xnd
Unizwinl, Unfair and Fraudulewt Businery Acs and Practices, The sun relates o the plammed development of three single-family houses i Pore Charlotte and
Englewood, FL m 2005 and 2006.

- %erwawnmmﬂkmmmww__' _

One of Reddick’s semmary 13 called “Profiting wah fixer uppers with or without the work, ™ | have dane fixer uppers and imisrviewed many fixers and read virrually
every fixer book I bnaw of no way to do f without work—either carpeniry, efe, or Rirthg carpemters, eic.—nenher of which is rary.

2 sumne  JBotiy,

Another of hs semunars is “How {0 reducs pour income faxes to 2era. " | have written [8 editiony of the book Aggressive Tux Avendanze
Jar Read Estare Investors. In general, reducing yotr fates io rero 1 20 dificidt that & almast ceramily 1z not worth the irouble, There 15
a pomt of dimoushog returns in almost everyehimg. To elvmmate stase Incomet and sales tx, you would have 1o move 0 o state with
aetther. [ believe that means New Hampshire, Ta &l taxar on b wmwaﬂd.&mt&pﬂdﬂmrnm-rml—mmemuymo
miunicipal bonds and not Irve m the musmcpaiity t queston if thaf Town hat a exy mcoms tax. There are also diradvantapes 1o 1W
reducing your taxes Lo zero, hhm&dngcﬂgtbhformcﬁumri_y.Tb-mmwayibwummducc}mrmmrom‘owmddbﬁo - -
mlonHaﬂwkwaﬂddoaofﬂurgbﬂbuymd:d!prmcpdmzdemfa-apmﬂrmmo)mm

Reddick i3 a PAD and war a professor of burmess and econamucs at Californea Srate Unrversity, Los Angeles wnnid 1700 when he rotired. He aiso teaches ar 27 other
senahern Calgfornss colleges. { sumue Reddick 15 ome of many real exate agems, lawyers, insurance agents, ete, who, fo generate business, teach Satwrday extension
courses sponsored by colleger. The quaiity of such cowrses it generaily good, but vartes,

He also says b i o member of the Nutinal Speukers Assocurton and iolds wr “coveted” Certrfred Speakmg Professionci designotion, as does 2 Ziglar. [ am o

Sormer member of NSA. | quat after nust one year. There are two arsociations for speakers, The other it the Intermatronad | Hatform Axsaciairan, 1PA seemed to consist
momly of men and women of distincion— famous news onchors, aoireszes, generols, and s Jorth—wha ilro make speeches. IPA members Holf Binzer and Coim Poweil
do ped have the "caveted ” Certified Speakmg Professwonal designenion; they have the even move coveted $75,000-a-pop speaking fres. NSA seemed 1o congigt mamly of
Plam Janes whose only accomplishment was speaking. A 1001 swrvey of NSA 's 4,000 members found that 71, 7% made 323,000 or less o year: |1.9% made 3101, -
150.000: 2.6% mads more than $300,000. That leaves 61.9% wiaccowrstend for, | assuomne they make rero from speaking,

http://johntreed. com/Reedgururating html 772772010

GOOGO00056405



John T. Reed's view of various real estate investment gurus Page 26 of 35

Dale Carregee saud the abiddy 1o speak i public was a “shoricet fo dutinchion. ™ The NS4 people, for the most pert, Jlﬂ!:kmaslhl}pewlmcmddan’yacﬁm
dutinction by taking o shortad.

audience, They ron Cavert Robert war noted for crymg o every speech when [ was a member around [9%0 (A recent NSA member sard he never saw Robert ory in the
Jour years befors Robert ‘s death } When | attended thair corvention, m&r:;xdamadaa;nhmhu:pudabouRnbeﬂmmgmnaymdl Anather guy ended
every ipeech by ashing the audience 10 stand up ond sing God Blers America. fn both cuses they seemed 10 me 10 be ke small chddren CrYIng o for sienteon and
approval and suling to use alntost amy rick ia get i,

with it Green us barge srre, | suspect the gudience contmmed at feayt a dazen former parairoopers—includng me. It never occurred 1o me or my fellow paratrocpers that
aur first pamp or the traiving leading up (o it were very mieresting. None of vx agomred abowt gomg through with it and no ors in my farpe clans finled 1o make ther
Sive pumps—ar even hetiioied,

NSA hero Yonmy Robbins has the “gift of gab™ and ke 1+ as handsome ax a comic-book action hero. Bt hiy outly accomplishments, other ihan speaing, appear ta be
surviving bemig rhrown owt of s home ot age 17 wuhk 310 i hiy pocket, surviveg bankruptcy ai age 21, and laving the 38 pounds he mt on when he went bankripe, |
coudd not ret! from het bea if he groduated from high school. The lady whose clatm to firree was the one Yellow Poges parachiae pmp har o more wrpressive fiut of mon-
spesking accomplishments, | have never heard Rodbint say anythmg | disagreed wih, but 1 bought ome of his baok-siore caszeltes fir my oldest son and was
disappointed with u. ! firnd him a little gith, which 15 probably an occypational hazard of what he does for o irving, But Robbms, |tke many othar NSA members, has
apparently mever aven irved ta be a succest al amahing cther than teilimg other people how 1o sucoeed,

NSA had soma prpreasive gups, bt most were pathetse, 1 do ot know which category Reddrck i m. Bve NSA wat one of twe orgamzations § have ever joined which
ummediately apired me fo 1ay, “Let me o of here!™ (The oiher was Mensa, which [ quat after two meetmgs becarae rh-yrte.tadafbm}'aiorrlhdwum.)

60 Minkes did @ program abowt the NSA on /1600, It feaiured 2i1g Ziglar and Tony Rabbins, Like the 60 Mirnstes program | appeared on (1:16/86) regarding novking-

Ao semunars, the corrazpondant was Morley Safer. Safer mode fun of the speaking busmess, Colin Powel] was oisc on the program. He alta gets a private plane 1o
iake hom to speeches. s far ca | know, he o por an NSA member.

1 om rold olso that Reddick sets yp o property-management coniroc w::kaualufdcbm&ermrhedmamareawlnnbﬁaepmpawmlamrd You thould sever
use independers, fee-pard property managers, There are anly three sourd choices regarding real exate properry managemeni: do it yourself, hire a salaried employee 1o
da |, or do not own the praperty, Someont shauld start an [ hired an independent property manager " korror stortes Web ite, Jt would have thowsands of eager
conmrbtrors, each of wiich would focur on one of twa consistent themex, avercharges’krokbacks and neglect.

John and Greg Rice (Cape Coral, FL)

Spokesmen for Cash Flonw Generator, which Ruzs #'hitncy now owns. The Russ Whitney name does not appear on the Web yete as far az I coot tell, but of you fook at thewr

"Contact us” poge,  uses Russ Whitney's corporare headgquarters address. See also my Kivr Wheney affiliitmns page. Russ Whiinay told me 1 the Fail of 2N that
John Rice hod dwed, ”

O siast fr b

Jon Richards (San Francisco, CA , deceasad 11/18/03)

Note broker gury who publahed Noieworthy neveslenter. Producer of an anmual conference on note brokering. Ir's not my area of expartus, but Jon seems o be a
sqrared-away guy. I recommend hon to anyome mterested v note brokering.

He imvited me to speat at ki 2000 convention, | dechined on the grounds that | do ot know the note broker g buriness. Ha.rer!eamcdrha:omofrheulmspeakmm
that comvention was Rubert Kivanaka Jeex!! Jon needs to rawe ho standards, both m rerms af making sure the speakers have noie expertise and i termr of not
headlmmg B8, ortuats--bast-sellimg mahor or not.

Here's an email [ gout from Richords after he read the abave,

Wow! You could not have been more correct. The guy was extremely arrogond, and gave us no mfarmation abota Real Extate or notes or baw he mode hu
maney. He teems (o kave come up wih one wdea chout mvesting m astets and 15 riding that pony 10 loix of best sellers. ] have never been 3o appalied i o
speakar’s abiluy to talk for over an her and share po substarisal knowledge, How in world could he have 3 best seilers? lt's frightenmy, In foct, [ think o
you look af the Wall Street Jowrnal's it of Best sellmg buxiness books yaus will find promardy a list of simple mmded gardage. fa.g. Who Moved the
Cheese?)

Leaigh Robinson
Auhor of Landlordmg and the Evxciron Book for Califorma. Alse produces software Landlording on Disk and Pushbutron Landlord. This one-time drvonty sudent i the
closest thing the recl estate gury busmess has 12 a sams, (Some would observe that aun'r saying much.) | highly recommend anything he does,

Click here to read my review of his rew book, Whar's @ Landlord To Do? Londlording Q4 Ay

George Ropchan—unknown

Loan broker gauru Not my area of expertive. Use my Heal Freate B.5 Arteet Deivesnm Checklist 1o evaluate this RUTR

Stephen Roulsc

FPreviously, I duf not mchude Setphen Rauloc here because he seemed mawmly orrented towards misttitional mrvessars, However, he came out with @ book that e ammed
at laymen so | aow add hom to the fusr, Chek fwre to read a review of that bk, Go ta furp: www rondacglobulconf3 web homwe. aepx?e 3 2FY 32T Kb 40 T g-bUsH).
2l ed2batShds 1 APK2DL PRI IAAh T DIl SB[ Lvfedb T fo pet the book.
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Al Seastrand (Sacramento, CA)

Experuenced nvertor, contractor, attorney. Grves much high-guadety miormanion for very bitle cagt, Swmilar to John Beck for thove of vou wha knove i, Seastrand
sigle-handedly duccmered, exploned, and desiroyed the assessomens-dixtrict tax hen certificate approach m Califorma. He destroyed it by geitmy publicay obow o
swhich, on buen, caught the attention of Califorma legeslators (Seasmand 1 m the state capnal, Sacramento} wha prompely sulawed it See aivo aved Murtin Tetter,

J.C. Shicca & Company, LLC. (aka Programcritique.com)

Thir guy copeed my write up on Carieton Sheets and pu it ot by Web sue wahaut my permusion and withot saymg thar [was the one who wrote 1, He alro has the
wards “Copyright 2004 All rights reserved ™ on that page mdwedatmg that he 15 1ht owner of ihe s he 2tole from me and that you'd better not nead ® from hem. Jerkt

2009 wpdatte: Programcraique. com accuses wse of fying abowt that. See my debwking of therr f1e iore,

John Schaub (Sarasota, FL)

1 aftended mat of kus sesvmar ond | thought it was good. H¢mndhumnuwwmbaugmf‘wSaJaB}»Owwmmmwbargammmmsmmeqﬂm
semowars. B, to py surprise, .‘n’wmmubhragmma:mgkmaf:ucﬁap:nmm!m&uummmrhemmﬂwm:abowthe:rba'gaumuhcrlfmﬂmty
Napuwer, another reatl estate giou Napser confirmed thai he hod ottended & Schoub seminar and purchased o FSBO as a resuli, He i0ld me the price he paid bix refused
10 tell me the warket value af.rhepr‘opcrfyaﬂfnrmhlboughﬂmlmﬂdgauxtn‘nmafhubargah Hathnpeamg:hmwumnldnmnﬂwhnrapmpew
ut worth unid pou sold &, That, of cowrse, s baloney. Nobody buyz a property withow first assuring himself that e 1 paying no more than marke! value, Smort dargam
prurchmvrs make sure they are poyang a1 least 20 leas than market value ond they conmor sell the property before they buy # m order to axceriam the market value.

Schaub 1 extremely popuiar with, and hughty regarded by, real estate mvestory who have token hi Mokwing It Big on Luile Deals semmar. See alro Dovid Mo lotter.
Click herv 1o read my review of hus book, Building Wealth One Hotoos of o Tove,
Here o an email | got on 3/23/10:

Ht John:

1 bought several books of yours. 1 1ks them., [ might subscribe your newsleiters, { read your comments regarding John schavh, 1 did atvend several of hua semunars, | did
buy ome property in Gardex Grove (Calgormal for sale By owner from the sellers | mel diring the semsnar bt 6 monihs later when ther listing was exprred. | bowgha
$184,000 for SFH (4 bedrooms + 1.3 bath), $24,000 down, 5% srmple mrzrest (market volue $250,000) . { didn 't have to pay the sellers the first 24 monthy becorta |
had ta fix the howre, | pacd $1,000.00 the subcomtractar for 18 months with my 31,860 / monih of vent,

UMY NEWT
£ e Ao
Scott Scheel—I do not recommend

David Schiay
Click liere to read my review of ks book, Findmg Your Forhune m Repossexsed Real Exue.

James Schwartz—Unknown
Click here to read my review of ks book, Enough.

Lonnie Scruggs (Chesapeake, VA)

Scruggs hay written a cowple of books abawt mobiehome imvesimg, I[t.teevwhquabourhemump!wpmgfndwccnhenbamyxwuﬁaﬂdpﬂanﬂobe
exiremely comotrned amd et abou minor mamtenance e In order o comvince the sellers 1o {ower their prices, You should ot do thay, becouse 1t's dishonest. O
gvru described Scruggs 1o me as a more arnronlure and readable Jimmy Napier fin terms of real-estate approach, not couniry-bay themes). 4 vuor (0 thes site sent me
o eomarf ahowt Naprer cond Serupgs.

Carieton H. Sheets a.k.a. Cariton Sheets, Carleton Sheats, Carelton Sheets (Stuart, FL)
Mark Holocek, Sheetr' associate, was kind enougk (o send me twa baxes of Sheett books and tapes. ! piat mev analyain of them on a sepYITile puge.

1 previowsly described Sheett as a former Al Lawry instrucior. He wrote me a letier saying he wazn't a Lowry instricior. The ietrer alta complamed about bemg
“Tmped wuth Rodert Allen. ™ | have smee learned that Sheets was a pitchmen for Nothing Down author Robert Allen, that i, he was the guy who made speeches io get
people fa sign up for Allen's weekerd sentinar. Seems to me Sheets thondd have mentioned that m his fetter 1o me.

He also protested that ke no lmger does infomercials from a yaché in Florsda, although he adwizs he “did one scene from a yachs 12 or 14 years ago.
In hes lester to me, Sheers brogged that he recently did o porhing-down purchase. ! asked for the address and rome of the lender, No FespOHR.

Sheets' lenter savt e hos been a “full-time real extate investor for nearfy 29 years. ™ The phrase ~full-time real ettate mvestor” cotches my eve. Swch peaple are rare,
Mozt of the read-estaie midlianaires | know only do i pari-itme. It's kendl of the aature of real exsate; part busmess and part investment, Sheeir” partner Mark Holocek
axdmitied to me that Sheeis now spends less than 40 hours per week on real esiate mrvestmer, “hia thar's ali he doer, " Well, except for appearing ut infomercxsds.

- ’ o Click here: Free Special Report on the Blggest Mistakes in Real Estate Irvesoment

In hus tester 10 me, Sheets clotmed, “I..am buymg, selling and refabbng peoperty on a weekly baru ™ I asked fum for the oddresses of the properties he had bough,
rold, or rehabbad ot the laxt thres months. No response,
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Bhy wold a gurs brag 1o me about hes purchases, sales, and rehobs, thent refure to provide oddresses, erpecially when ke augh 10 know 1 am gomg 10 reli my reoders
abows 47 It can't be priwacy. All real estate ransactions, including lenders, are publicly recorded. Rehab generally requires a butldmg permu, which i also public.
Some gurs refuse (o provide addresser because ey 1mply did not do the deals ar oll) otfiers, because there i3 something abowur the deal whach would embarrats thep, |
dondbmw&hwx'mnWm[wnoﬂupwﬂmgfommqumﬁrad&umMaknderm. ! encourage FL readers to try 1o track dawn his deals end fef] me

about them.

1 am told by someene other than Shets that b i one of another rare breed He 11 not 2 relf-emploped guru Rmhwkbmmcmofmmhpw:rdmam
confractor relahonshmp with the guyy who actuafly promote and sell the Carleton Sheets hame-stucly course, [f ihai's the case, he may be able 10 urvest most of the tme,
but not "fidi-ime. * | quarantee you that mo g who owns and rurs his own gury business has time o afte mvest “fufl-fime.

O siant & 17

! herve Irsted every property | cver owned o the whead the-miahor sectaon of thus Web site. My book fienw to Ity Rt Fetute for at [eust
2078 Belirwe Murket Vidue containe 166 actual caze Msrorwes and includes the address of the property in question whenever the smvestor
gave me pernussion to da 1o | alsa include property addresses gy well az wmvestor namet and phore numbers in my newsletier arncles
whenewer tha iwvestor iets me. Whenever a gwu brags abow o dedd, ask him for an address so pou can check ¥ o, 1f fre refictes to
provide the address, leave,

As { said oy my Heol Estate B Aritsf Detcerman Checkiist aricle, "Gura get the same M4-howr days as pou. Being an expert takes time. They have ta read many irode
journals, loose-leaf services, and books to keep up to dute. They have to spend howrs on the phone wHerviewing seiaces for therr articles and books and howrs o the
brory researchimg legal cares ond other relevant focts,

“Ar experts, gurws get mterviewed by the media on the phone and m radio and TV studvor and they make speeches o mvestors,

Although Sherts pricas seem relairvely Ime, once pox order you will find ihat yow are repeatedly pressured to buy more expensroe prochacis. His mexperntyve products
are defliberately left vagwe and incomplete to get you fa buy more expensive producty. Here's an email I gor from one of Sheeix' cusinmers about atemps to sell hom
other thowgs. Here are cihier emuris ubort Sheors,

A couple of people have told me they made 1 lot of money 1n real extate becauze of Sheets, T don't belteve 1. I have read a cormiderabie portion of hut matersal and have
yet to find any wdeay that wosld lead to anpome making money.

At worst, dwpeqﬂcwho!mmmdmmnw@:ﬁzﬂ:wﬁman{vmg. Al best, they are sincere peaple who dud, m fact, get into real extate and make money, but
they are erraneourly attribuing therr ruccess to Sheais, Ij’_}mm&yrhmkaem'ad&rmnademmomy,ﬂmreﬂmwhmhmofshtw’boobgmmmdam
You wed to make money, and the page and line monbers of the wea or wdeas m question. { sapect that if any of these people are sincere, they will bt surprised to find
that they carmot cife o 1imgle specific prece of Sheets® odvice that helped them, other than hz general siatement that you can make Money m real estete. [Notz: Thu
request hay been on thux site for many monthx ]haw;mmbearﬁmasmgicmm:wwhompowmaqm:zmaSh:m'bookam‘my#mdzhmm]

The real-esiate world has long bean mfnbusdby#aammubafmuuﬁdpcaphw)ngormtormlmazbmmofmmbogmm coudd ot make money with the
gury sdeas they Rad 1o expemsively purchased, bt ended up discovering other, legumare waya to make oy m reo! esiate on thew owm. Most of theze folks are
mrdhgurmousﬁtanmgnzedm’thcywretakmbythegwumd:mededmuhlphofhm thon becanze of hew. But a small perceniage of people are
sufficrenily domwated and eanly manipadated that they ream ther love for therr gur long after they should have noticed that he Huff really dxd mor work and they
octually mads theer mongy wing o different approach,

1 am bewnaed to note that soms spell checkers nggest replacing "Carleion” with “chariatanm, " It that a mechacal result of the somularuy of the two words—or o o guy
m the spelichecking compary an unhappy e ?

A person who attended a Russ Whitney semmar dehiberavely gave a particudar musspeiling of hus name 1o the Whitney regutration clerk. Later, he recened a masl
salicttation with that rame misspelling from Catieton Skeets.

On 5/3409, I got an emar from a woman wha made the mustake of promg Sheets argunmmlnrmmdp&ommr.siuwummmhblmmﬂkrm
other day frymng to pressure her mio paying §1,995 for “mentormg, *

Robert Shemin (Nashvilie, TN)

Click here to read my reveew of his book. I found 10 be a mixture of good and bad advice, In general, f comtamed the same siudff that i3 111 i run-of-the-mull real-
extafe-invesiment semr for laymen—iook for "motvated ™ sellars, put the phrase “or assigns® i comtracts, ele. IrccaﬂmShcmrdaaihaiMavemrmdo:mof
{mex eizewhere.

Simple Man's Guide to Real Estate
When | viswed w pears age, the Web site for this “cowrse ™ or whatever o 15 had, m white letters on o whie backgraund, the following:

Carleton Skeets Dom Lapre no money down Wade Cook foreclosures Carlion Sheets Carleton Sheets 15 OK, but there 15 0 fow-cast, more pewerfil alternative.,, Carleton
Sheets Real Extate Carletor Sheets Real Estate Carlton Sheetr Real Extare

O sinet dow.

The wze of such “orvseble ™ words ot a Web poge o deshonest. See em 8 19 of my Real Fatate RS, Artew Detecnon Checking, Note thor | da not have o person's name
here for my rating. The Web sae for this whatever doet now liet the mome af a xamgle Inancm being ov campany except for the ones he, sthe, they clatm he, she, they are
beter tha, like Carlaton Sheets. That 't sirange. A virtor fo this page fells me B Fewgefon 1 ihe aurhor,

Thix Web sue has o logu thet says “Regustered Safer Shopmng Site ePublic Epe,” A mamber of readers have nated that loga appearing on cther sites of gurur | do rot
recommend. Apparently, ikat organizanon has fir lower standards than |,
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Ont 172605, 1 gox am emasd parportedly from “Chuck Hall, Admenestrator, InrelltBuz. " It 1ays that ey statewent thar they have the above words in white lesters on a white
background 1 & "l ~ Accordingly, { changed the tense of the first sentence 1n this review 10 the past tense. | have not checked ther Web site recendy. | ruorontes thw
the obove statement abor white-on-white words was accurote whes | first wrote 1.

Howard Small—unknown
Use my Real Eviate B S At Detection (heckiist fo evoluate this '

James Smith

! have been iodd repeasedly thar e 13 g very srteriainmyg spectker. So if pow want lo learn bow 1o be o very enderiammg speaker, caich hu act, Witk regard 1o hes real
exials uvestnnt advice, compart what ke rays aind does to my Real Dsiute B S, Artas Detectynn ¢ heekbier, For me ta review him m more detanl, someone needs to grve
ot g publication he hat wraten,

Thomas Staniey
Chak here to read my review of the book he co-authored, Tha Millignare Next Door,

John Stefanchik (Salt Lake Clty, UT or NYC?)

A vesstor 1o 1his aite tells me Stefanchik was azsociated with Larry Pina whom I do not reconmmend, That vistor alxo saxd Stefanchik had a $7,000 semmer and a $600
cowrve, $7,000 15 00 much for o seminar. See my arircle on EXPHTIVC ISP, “haod camp, ” amvd mentorng® services, $600 15 probably too much for @ courre, I'd
have 10 see i to be sure.

boo&a?ﬁvdeoqumdmadcmoﬂ'amfhdau I do not knew whot Stefarchsk dos, bummullmafhrgwmdsemmmmdmmmrwdmmh@b
Pressurs telephone salespeopls who are on commussion. A visdar o s sue tefls me Stefanchik's “Financial Mastery” course costs $2.995 and that ki “Burmess
Coaching " course costs 31,495.

A reader loaned me o Wealth Withow Boundaries book. | saw no probiem with i, It should be noted that peper 15 outside my area of expertise. It appearad 1o be a
book that would sell for 315 to $20 1n a book store.

In Auguxr, 2004, the Federal Trade Compustion sued Stefanchik, The Beringer Corporation, Scort B. Christensen, and Arlas Marketing, Inc. The st alleges that the
&Mﬂm&fo&ammmmﬁmugdmmdlddmlhy would get a cooch wha was experninced m morigage paper transactions who would
be readily avarlable to them. Apparemily the coaches did mot always have suck experience and were not always available to cxtiomers,

On Jaruary 3, 2003, U.S. Distrect cowrt Judye Ricarda Martires of the Western Dusirict of Waskimgton wyued a prefummary mpuncrion, It prohbiy Srefomchik and
Beringer from making falss and unrubstantiated earnmgs daumabourh«rprogmnandﬁvmmkmgfatudawmmtr‘wagmm coaches furee substomtial
experience in the paper busmess and are readiy avadable to aysise 2. You cam read abol thie at !Wp:f'ww_ﬂugm'-‘ufu‘JMS.fﬂl-src/uncmLh:m Alto, I have
potied the goverroment stigf ot wuw gonnerecd com. Ntefanc il fimd i case the goverrment (akas it aff their Web sute vt the fururs,

See also the mention of Stefamchrk wnder Ted Thomas,
Here s an emad [ got abot Stefanchik:
G oot A

Daar My, Reed,

It the last pear and a haif, | have tried to find a way to mCreaye My incoms as g refied person, and aruwerad many flyers promumg witold riches from
work at hame programs. One of the companses | responded to waz John Stephanchik’s. | recemved o video and some prirted matier for | think 324,95, oF
cotess the vuleo mads i seem ax easy a5 frvmg eggy, Whenloa!ledrhev&ﬂﬂnmbaa:bﬂedmk.mmrapwﬂ and in asking many of hus very
obviows guestiorns, he would 1aw the phrase, "Wouldu't pow agree? ™, one world have ta be ar idhat not o, When he reacised the botiom line, the prece of
the program was abow 35,000 or 37,000 to which ! sasd, "No, thank you. ™ He then started to lower the price to $3,000, then $1000. 3700, 3300, and }
thmk when the comversation ended he war down to $250, Smwbendrmgnhcmmm:mhemadtbepmoPM- other people’s money, meaningy
fo borrow on a credst card to pay for somethmg, mutally, then fo make enough maney (0 pay off the credit curd.

Abow sz months fater | responded to Michoel Warren's Easy Money From Bad Debir, Agam [ recerved a vadea, and a booklet promotmg et Sudgement
& Lsen program. Agam [ called the 800 number and spoke with what seemed hike the ramee person from the Stephanchik's orgamzation, The vowe
seemed fawuliar, and e also kept uxmg the phrase, "Wouldn't you agree?” after makmg very obviows satement,

In out comversation, hesmdyouwou!donb«nuduboﬂt}rnpmmquapemmeﬁrm:fgmngdw;mkcmmawmwmxf He told me he war
gm:g!ogmmsmndzphommbmm‘nnImddmdasewrdva-ytawmmrmaaedﬂcar&tomhbafmhumfmm. n arder 1o grve
me mare (ime Lo miake money uning the program. Becarse we are gomng to wse OFAM to pay for i, Hewmvcry:h!-'edand:mﬁmm:bgww
salexmanshup. He krew the right buttons to press, (I think, because we had a pravious conversation s monthy eariier). When he told me the price of the

pressure | felt at ihe rme, by thes skiled, smooth ialkimg saleswam, rmedﬂam}tdtdnomllowfar:haprcmofmmdmmx 1 would like to thmé
uboud ¥ for o coupds of day. Tfu-umhkﬂaiﬁctﬂrupudagcmwnarrmdand!prmcdedmlmmmm:umdmm:ofmhmgbu
paperwork, {t puxt west on and on and on. The course o very nagarive, gomg after dead beat dixds for child support, avtachmng peopls's bank accounts
and property, uspendig people's driver's iicense, garmubing ther wages. It was all 30 very ummvory and regore.

When | called the company 1o demand wy money back, and 1 return the coirse, 1 war grven another telephone mumber o call. When the operator
dnswered the s Stephercink Company', | saud I wanted the Michasi Warren Conpany. "We also handle Michas! Warren's butimers toa,” she said., i
&mohmtemrM&MtWWmmmmmmwmu The video came from Soit Lake City, Uiak, bt the cowrre
came from Colorado Springs, Colorada, After yeverad delays, they finaily put Randy on the phone 1o me. He started argumg with ms smomediately,
Sayimg you Arven't even contacted your counselor, Waork the buaimvest m order to pay for your course [ sawd | don's want io work ihe busmess. Grve me
your address 10 | can send back the course. He sand, we don't war i, d's pour property, it belongs to you
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1 ocdled ey rwo banks and ted dupiaes of pay fer pry MarterCoreds and, aJ&omnmm’fhEDlﬂrﬂA!ﬁwneymColamdeprmgL They tald me
thot there was a suit agamait Michael Warren i Florda, and to weite @ the DA summorring my diapute ar misrepresentation, and they would see o
they can aitach of bo the tame sust in Floeda Alas, they cowld wol, Mrchcm'Wan-mmrmpuﬂdcdlathedupﬂtqﬂq-ddaqunqukaedrmd
iy acoount for the money.

! faund you websie, alas too ke, bu‘Iappuwtmqﬂ’m:wdumurgaﬁmc{rhea&bwoﬁ'ﬂxmmmlapwp(emantomsamumd
decertfilness. Condd you tell me where | nrght obtain your BS Detector?

You haee sy permssion to wee wry letter m part or oy endtrety.

Very sincerely yowrs, Peter filancin

Bill Steiger—Unknown

Use my Read Fxtnte B8, Arnes Licteetim hecklist 1o evaluaie this gwu f gol an email from a very unhappy custamer af Seetger's. He basically did mot thmk what be
£o¢ was worth ampwhere near what he poud, | orrume Sterger has a different opmvon, but since there were nio foctuod aileganons, | have not asked him abour 11

Martin Stone
He wrote a book on real esiate myesomens with Spencer Strmas. See mry review of o here.

Spencer Strauss
He wrote a book on real estate mvesement with Martm Stone. See my review of o here,

O A Fb
Success Magazine (see aiso Fortune 21)

Too expenseve. | wonder why anyone thinkr they need "home buyer frawung” that costs thowsands of doflgrs when people have heen
Pruyirtg howes for faasdreds of yeors withowl . There  already d whols indunry 1o help you buy homas. They are called Realtors®,
morigage brokers, tule msurers, and vo forth [f you want to learn how 1o by cheap, mrﬁaymplymfywd!rmchm}wﬁmddm
ook [eke moy Henw ju Buy Kol Bstate for ar Least 2005 Belirw Marke? Vatve, ft costy $30.95, not the $2,993 these guys want, There ars
also a few other usefid books by other muthors on foreclasires ond such,

Here are reader comments | have received ubot Siweea Mugazine,

{ thunk 81,025 15 100 much for tramunyg vadeas. See my article on cxpensive sinff. See pord mumber 8 on my Real Estane B3 risr Detoctron ¢ ‘heekiet for my apovon of
companres thot offer 1o finanes your real extate deals and pomt monh 20 for my apmion of comp mmmeward:hb'mm“mrhercanpmymorpmdwt
FUITHE,

Success magozing filed for Chapter 11 bankripicy s May of 1999,

Milt Tanzer
Hax a formda for investing m the 19701, [ reviewed iz book for my newsietier Here 11 the review.

Bill Tappan (Albuquerques, NM)

Commercwal real estate broker m Albugquergue, NM and author af the book, Reaf Estate Exchange and Acquiseion Techniques. Great
book. Unforiunately u't now ovi-of-prirt and aue-of-date. Tappan w the first | knaw of 1o include court cuations i a boak for laymen. |
SEGEn

Jollowed hux excenple m my book, Apgressive Lux Avoidance for Rewd Esture Investars

Jeffrey Taylor (Horfoli, VA) but...

“Mr. Londlord™ Some good mformotion , some moorrect mformation. Too gummcky for my toste. He offers »o many “special™ deals
andﬁulruzhonhum&lemrlharlwonderrfanyéoa)vempay:formlgorawa*ofmdﬁamhuuadtnm Odly, much of if came i envelopes that were
recyclad, For exompie, elecirx company bil envelopes with the elociri: compony refurn address crosted out and my name and address writen on the window, Many
wanied (o know what “spectals ™ [ offered Strange group.

Suzanne P, Thomas

Chick rtere for my revier of her bock Rentad Herase for the Stce ovafud Small imvestor,

Ted Thomas (Tax Lien Institute, Santa Barbara, CA)
Lasi | heard, Thomas was a pre-foreciosure ard dixcows {ren releace guru. Nene he's towng tax hens, | hurve not seen hus tax len g,

1 Iske many of Ted's wdeas. He'r a smext guy who has been arommd. He wens bmtbwamrmrymaradlafbemgasyidmmrnrhn ‘B However, ke gave me
moccuraile mformadion on a deal [ interviewed hom abow, I\mq{mrmdmmmddasmm#egawaﬂddedmm}brmw 1 knenw 0 guy who went mio
@ veriure with i and wat very wekaoppy wick Ted, Ted's boakx contaun yome sigff 7 disagres wah, !lhhavmgﬂnprmomwmofdprapa-rymbuywmmme
morigage lender saymg ke lost his payesern book and requesiing @ newe one. In thess cates, fhcmmvmaffhe,m’opavyubngmgmbjcdmammbkmw
and trymyg (o keep the saie secret fo avoud (riggarmg the due-on-sals clawse.

O swart S m
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Hix bassc approach o pre-farecione es and discown hen releases as reported in my nevesicirer and my 20 Bofow Marker Faltee bsok s good B he -h )
keeps domg things that embarrars ma 5o ! am refuctont o recommend hem o a gemeral sense. TR T—

Hera i an emad | recerved from a viaror ta th page.

"{muthaontwhastmcd»‘hrbaf[mi.’umlhnlrwmmfbthdtothujqulm-mua(Umh}gomgmdrr. Ted Thomas was teachmg s A
JSoreclosure cowrse there for somethirg (ke 52750, 1n conpunciuw witk JI. After | got hack bonte, | iried hus course and fallowed what o smd 1o
doam‘lfmndﬁmbcabigrpoﬂ.'fwmmndwrodammrhmawafﬁﬂ'wbunaarmlcmmbmhrmwc 1971, '

Iwrote and complamed and and olro wrote ar called every single one of the 100 atrendess of thot Ted Thomat cowrse. The Jefferson Insuiute got me
nty money bock and gave me g free ticket 10 aitend John Stephanchik’s trust deed course., They obviously were recarving off kmds of demands for refimds
after my calls and letters (pre-e-mad, obvioushy in 1991, ; Shartly thereafier J1 wen! chapier 7. { reaily dow't know ¥ Ted Thamay war affected by i

Byz.hcwaxHud!umnd&':phmc)uk’rreankmgsmomurdertadothumrdmdbwmgmdnﬂmg. I ded all right wah 1 gftervards. When | made
some caliy to J5 o ask questuns, !d:dgruherwromdﬁmhuomamwwu(araw:dcofwg New York Smee [ did nat pay for 1ke courss, |
Jdw purtwe o any further,

Dick Denne
Ercondido, CA

Wright Thurston

Thurxion is first and foremost a salesman A subscriber 1o my newsleser saxd he spent ofl of a recent speech by Thurston taking notes on hus salesmanship, mone ont real
estate. Thursion made a seli-stuff-m-the-bock-of-the-room speech it Febrmry of 1999 m which hus main claim fo fame wus that be wsed 1o hang arousd with Robert €,
Allen.

A vasior to this site was kind enough (0 loan me g copy of Thurston's "Faw But Fum Landlording Techmques. ” It's mot bad, bit ax | m
read , [ found myself tunkong that parts of @ were terken from my book How 1o Afunaye Kesidenint Froperty fa Mavimum ol FHlow
amd Nevale Valie, Sure gt b r ds the first adiiron of my book m the bibliography. He alvo recommends Lergh Robmeon's
Landlording, which no dowbt inspired his tile. You ought to read my book and Leigh's, bui there 13 fov lexx reason to buy Thueston's ¢

o,

overpriced effort,

Here are the probiems [ have wath i, It iriggers the following Hems on my Real Frice 1.5 Artest Detecniom Check Lt 11, 12, 13, 16,
17, and 20, When he paraphrases my book, you get a laww, nine-year oid version of what | soad. Why not gt the currens, complete fiftk -
ediion, which | sell for just $23.95 plus shpping?

Mw:!ymmmlamdﬂnmon'abaﬁudmhcmlafammom!mnm which obviously are not i my book or Laigh Robmeon's Landlordmg book He also
hax an occanonal irick, ke waing a silans fio kwmarn ears) dog whistle 1o locate secret dogs i your rental uniy,

1 da not desagree with wouch of what he zays. But then ! do mot duagree wuhmhofwhﬂ[,e:ghkabwonor!wdmmrbtnhand]’?uruauummm&anjhd
greaily from reading them. Most of my complamis with his boot fail under the cotegory of Ox-m-jirr-axm—gm-bw-u-dom'hgo-myﬁr. Occasronally, he says
something that is dead wrong, For exampla, he says you should lmwer your standards in a soft marker. No way. You lower your remt o a toft market, mever pour
standards. Thot adice 15 penny-wize and pownd foolish, not 1o menison short-sighted

I woudd ¢ d the hook “_,y’hesolddﬁrafmrmu.bw!wd!nodnmmm’uwﬁcnhecbarguabumkundfmyoumbuyawnkmmmwind;
rextate the same material,

Troy Aurelius THus (Virginia Beach, VA)

Trius was dubarred By Virgana on 928903 for overdrafls it excrow and trust accownis under i care, See hutp: & hamptamroate.com- 200802 tius-touch-fo
tvertigating-popidur-lawver-amd-atser-prorecion-pury,

Donald Trump (New York City)—! recommend (only his Art of the Dealbook)

IWTerp';MiﬂDj’:&Mﬂiﬁoz@hﬂuaﬁoﬂ wanisional (huge) properties and development so 4 11 only partally heipfid to mudrvidual real estae
r3 (purchase, r 1on, and sale of tmall, existing properties) and begirmers. | have also seen some eputodes of the Apprenice and was generally imprested
wiih the way Trimep handled himself and dealr with s subordinates,

O oare Sl

ﬂ—mnp':pubh.dnra:hcdmramnwbwclaaﬁmmmbaokofhum “the bcuna.'mauadvm!mgm "1 rent i a cortribution, bt [ later withdrew 1t beopues
{ started seemy ads that shawed Trump speaking wah Robert Kiyosaki and Tomy Robbms fhe 5 nod read exiate but | commented abow hom i pry ratmy of Marshail
Reddick above) and because | heard that she real estate guy o Truemp's Unrvertiy 5 Dolf De Roas.

1 do mot recomemend other speakers wha are associsted with Trimp.

cannos rocher than less glamaurous prapertres iike mdustrial buldegs or garden apariments; tur TV series; his marriages; ond other actrvsties that draw i
aitention, Trump o5 o celedrity real esiaie developer. [fthere i3 a lop read exrote imvetior, it s mare libely a guy who never pue any of i companser mio banbruptcy like
Sam Zell or Tom Barrack whom Fortune named ~The World's Greatest Real Estate Imvextor™ in 13 308 oy,

 Click here: Free Speciai Report on the Biggess Mistakes in Real Estare Invesmment
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Trump & Kiyosak)
Tranp wrote a book cafled Why We Want You to Be Rich with Robert Kiyosaky Click ficre for @ review of o by one of my readers,

Triamp's assoic, George Rost, wrois Trinp Strateges for Reof Exeave, Click berv for a review.

Trump University real estate programs—{ do not recommaend

John Uimer, Westhaven Group {Toledo, Ohlo)

Commerce News Release
FOR IMMEDIATE RELEASE
1241372005

Comact: Dennis Grivy of (614) 644-9564

dennes. ginpgeon sote, ok us
or Demse Low ob (651 4) 844-T1 15

SUSPENSION ORDER CONFIRMED AGAINST
WESTHAVEN GROUP, LLC, HAYEN HOLDINGS, LLC, AND JOHN F. ULMER

(Columbus) — The Ohio Depariment of Commerce Division of Securitiex isried final orders foday confirmmg the November 21, 2005 SUSPERIION Order agairst
Westhaven Growp, LLC (" Westhaven "}, Haven Holdmgs, LLC (“Haven Holdmgs™), and Jon F. Ulmer.,

The confirmation permanertly swspends the right of the respondents io buy, rell or deal in secirines yimed by Westhaven. Further, today's action officiarly findy that
Westhaven, Haven Holdings, ard John F. Ulmer sold unregistered securtiics, made folte representations m the 20le of securares, and engaged i securshes fraud.

Westharven has not been profitable for at leass the post three pears,
New mrvesior funds have been wsed to repay the principal of previous tivestors,
Former Invastment Memager Roger Morr war canvicted of grand ihefl, a third-degree felowy, in Lucas Covawty Comuman Pleas Court on October 23, 2003, (Morr hod

sold of least § 140,000 m phony, ron-exseen, allegedly FD{C-myured certgficates of deposit 1o asghn 4, includmg cu ¥ of First Federal Sovings and Loan
Astacianon of Delta, Okmwo. At the jima, Morr was iha fimanced mstiwion's brovnck manager.} Tha Divesion finds that Morr mformed Westhaven, Haven Holdmgs and

The 310 mullsan Ife marancs policy securing payment of the outstanding balance of the noces o1 the event of John Uimer's death cowld not cover the approximately $26
misliran m owtstanding motes,

December 13 and then December |4 hay been cancelled

Scor F. Ulmer 't legad coumsel has reg dac € to the conglr arremam‘mhmrmgropmv:dcaddmomﬂﬂmmpnpanﬁaralmmng,Adm«ﬁrhu
hearmg hat not yet been scheduled The November 11, 2003 suspension order agamst Scot Ulmer remams m effect.

To zea this o the do Deparimers Commerce Web site click here.

US Mortgage Reduction
Lise my Read Ksiaie B.X. drtsst Detection Checklist fa evaluare this By,

J.P. Vaughan

1 almaost maver vt Vaughan's Web site, Creatres Real Estate Onfme, thmk 1’5 a good ideq amd I'm glad w exints, but ax g renf estare trvesrment mformation writer,
there are several problems with my hanging around thers. Maudy,l:d]rhesmafrqumthwmomwbomrbwt!oCREgmaquforﬁu. Alsa, | frequertly
amwer a question wih, “Read my book or articie on ihat subyect. ™ Such arswers are verfoten on CRE, Nao free advertising. Thealrmmtolfmfmrmujbrmm
rewrite the requested ugi in emad form. That would be time-contimmg and not conducroe 1o my paying sty morigags,

0 snime 8 )8y

Someore on thot yae impersonated we and and meade rflooihtclnmdemamwcdamma&omhﬂhmgbawaaﬁhorﬂobdﬂm i waz alto impersonated agam
n Judy of 2000,

{ disagree with thetr policy of wot screenng comments OF requiring commenters (o sdenttfy themseives, Varghon 3ays evendody knows wha everyone 13, dugutred names
ar nod, on the Group I parton of the Web sste, Glad o hear that, although | cannot ree how 1 cam be rue of naw wers. Group 11 i1 the one where people have

http://johntreed.com/Reedgururating. html 772772010
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mipersomaied or ibellad me, Accordmy 10 Vaughan, the Group I porton of the site was cregted 1o get all the newbies, who manvdy wand o know if Carleton Sheetr, et al
ary good, away from the rerious dorcission. 1 gerverally do nos feel weicome ot the Graup I] seciion either. They tend 10 be foilowers of the gurus | craicee, 3o my
Participation there would likely deveriorate o showtmg match

Vawghan aleo sy that they rweep hrough the sae daly cheching the new pastings for things that showdd not be thiers Jor vioatimg the rufer of the group. And they hove
u!mbungmxlaﬂaqucb{ymvmgmw:mm aboumorunpenamnwofm

can di mo wrong, w;uﬂplamd:mmwwdombmwh:rrheywemﬂmgabom Vaughanalfmal!h‘mmﬁuqfsmch Her prite reminds me of the bar secne
w1 Siar Ware: vome normal people there, but a lof of wesrdas and oulaws, foo.Iruafxohkeaoocbadmywhmmmrmw-mwm;wyaﬁmycﬁhegm
are wearing rkt marks. Vm@ﬂnﬁlﬂdwﬂagaumommﬂiwaﬂw:pundmgﬁﬂ.ﬂwnacbwgﬁmdam “Bwbtm'uanwwkgdm‘mmm In view of the
lawless nesture of Intermer news groupa, "Web site visstar beware® 13 alta good advice.

A story oy ihe &729/98 San Franeizco Chromcle was tnled “Invesiars Beware in Internet Chat Rooms. ™ It way mamly about stock-market rooms but dppiies 1o real-estote
iAvestment news grouns like Vaughar's ay well, Among the problems thay lisred:

* contributors may be chuldren or toeaily unqualfled odults
* comtributors may have g conflict of inierest, cubwfwwagamﬂﬁcmaboﬂwhwrbeymm
* CONrIbOrY may impervomate another pearson

The Chronecle articie descrided ™. therr vajue as an Inmvestment tool seemy neghgible— fo put politeiy. Chat rooms, it seemy, serve mainly av group- therapy sessions
Jor peopie who are v the marker and nervous abowt 1r. " I would add that they also gre o Chevrs bar-stool-ike plaiform te the legrons of Clyf Clavens who need w0 iry 1o
trick people crio thmkmg they are knowledgeable,

In Jidy of 2000, ap:rmpnuadamxagcwCREOnlwpmmgmmlgdahmabaj‘wsgryemf:dmwcmgu, bumbr&uapalogmwhmiup{anuu’lhl
had not posted u. hentan»smmmfarmamllmmckqﬁhepecphwhadamnwdmmmdalmxnvcd. About holf boinced becauve thotr emart addrecres were

Extete Onime, where the anmpmos debate the fike wh the phony under the watehfid eye of the gullibls. Vnughanrdbmlh(}'m:p!dmmm.mudl betier, |
Anveouynafherﬂmw’mmcaufyonafmomm

Becawze of the olmot 1oval lack of quality control on the pastmgs of Creaive Reol Evtate Online Group I, 1t can be the real estaie Internet equivalens of the Jerry
Spronger Show af tmes. The 2/19/0] Forbes ASAP had a pertisend commeny, Jods Beerle, way a “guide " (hugh-rankieg vofsiser) at AOL and met her hushand @t g
mndt.S.'mum;m'rafadmadmnnxaﬂogmr}wAOL'srhammdny‘"erm" wmacfm{b:empbﬁe:andthaddhawbmpadarpanfmmmpm
SIF.DJwarthcfﬁnAOL:mpermmﬁ..wum;a. “Mast of the van'wunmmmm!fy:rmvm’mmm"dsﬁ:rmmdumummgq the swccessfil
mmxmerdb:mybqu!dlhwnouﬁlcrmgmgrhemspmdmgnmch:mcam:gmup& T?nywow‘dmn’bc}ld_fbrrumh, bt [ world be surprised f they
devowdmu:ﬁnmwpruvn:fmgﬁecadvm

a growp, neg"ur)vwarhmm,manpmbobiy&maoﬂ}&rtﬁamﬁrmf. Bwfahngadwuﬁomamrgmmdwkiwbmdexmaamuafaumt}m
smpfymwberemmvdndbydefhdm

[See my reflectinns un mamtaming this Web payy for my thoughis on these behavior Dterns. }

On 3940, a visstor 10 miy site said [ am currenily om CRE online m a debare about Rusy Whitney. For the record, [ have ol posted any message on CRE onlme » 2001,
Ur&mmmmguhavaparfmgrobeﬁom me they are written by imparters,

1 wish Voughan and CRE well. Real estate news Eroups are wew meduy iAot need 1o evaluate their srengrht and weoknesser ard evolve accordmgly. We are sl in the
early stages of that evahation

8ill Vaughn

I prevavaly stated here that Mr. Vaugfmdmndmpwmmhumammg:mru. Huscmmmemn’s:mmgrhufhemmabouim of them, Ay
IRCOPrect impresnon cante from it advertismg, which saud mentoring cusiomery would be arsigmed 0 g "qmlgbdprqi&umlpwsauladerwhuwﬂwrmdm
real estate nmmg."!wwnodtmhtwmddmhmcmrmmbuwrha;hewmomq’!hemmor:y'mfauhm

If 1 wnderstand Vaughn correcily, he sy he cont provede an "m!mued”mammgmafor5,?ﬂﬂcfmmfar;m$44.95bccmachema'huooﬂmgmm ot tymg
1a make ony morcy on the meniorng, sama people pey them never coll, and almaost alf are weaned veithms wo oF three montha, { rustpect that when you charge 144.95
raiher thon $2, 500, MerdOring cusiomers feal lexe mesd to catl repeatedly (o get their money's worth, But ] conttmue (o pont o1t they a proflt-seeking mentor worth
lirtenmg ro owght to cost ot leayt 5100 per howr. At that rare, a menioring tervice that cony onky 344,95 cowld only make a profit if it limned customers o S44.953 100
= A5 of an howr or 7 mumdes woial warth cfmmrrng—lmy’rkcyhawwamhmdorw. He tells me thay made a profin of rust 32,400 n 1999,

Vaughn sma huy Web sure hax been cersgfed ot a “Safe Shoppmg Sae by The Public Eye, mlmmlcmmuwacbdaggrmp 1 have never heard of that
OFgRLET IO,

Ferughn told me, "I weust admet, however, thmwummcimfmd;emrkonmmcfwrMJ, "

Eugene Vollucel
Use my teal Forate B Arteet Dotecinm ¢ heckist to evalmere ihis Wi Revion of fies bock How 1o Buy amd Nelt Apvarimene aldings

http://johntreed.com/Reedgururating. html 772772610
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Tom Vu
Claimed (0 be a Vietmamese boat perion Surraunded himself wih bibint-clod babes in TV infomercials, | am mot sure how babes relate ta real exiate orvesterens, Wax he

imphang you can afford prasindes ajter you get rich utmg hux course? OF were the babes gold diggers which you will attrace because of your net worth? Hig approaoh
fo advertunng 1 so sleary | wonder why anyone asks me abow thar gy,

Here o an emaul I recerved abow Vu:

Chck kere for another lunger, excellens emead abow Vi and real-esiaie gurus in generl.

Michael T. Warren (1665 Territory Trall, Colorado Springs, CO)

He 1ent me & post card adverramng hus "Making Money From Bod Debix Boot Camp.* | hike that subyect, But the post card did ot 3ate tha cos, which wrually means it
1 10 high that the gury feels he has io 81 you inta the cluicher of a salesperson before he reveals & A VHIRGr fo iy sue says Warren's course 1 5595 ik 300 af
YOou sign up af the promo speech.

[ I S PP

The pa cord alse kad four restmonials, He only gave the mutials, no mames or ciies, Providing anly the innsaly of testimomat grvers irmggers em 821 in my 8.5 Artiat
Detection checkli. I thought v was mieresing that ane sestimanal was by a percan whase pmiials were actually B8

Worren s one of the guy who offers to utvest in your deals. That's item 4 8 i my Rewd Entrte B S dvtast {otecton Chee ki,

1 have fieard from at least ore Warren custamer, Jack Larki, who 15 exiremely wrhappy with Warren. Here 15 an cmond excharge concermng Larkm and Warren,
Contact um and'cr Warren for detadls of the dispute. There hax been some informanon abowt him af papersonreeonimg. com, fon,

There 1s also an email abowt Warren srder the Stefinchik heoding above.

On the first weekend i March, 2003, [ gort a birzzard of emails telling me that Warren had been arrested 'for secuetties fraud, theff, and racketrering (Peaple v. Michae!
T. Warren, Dre. 03 Case No.: 03CRO79] Colorado Fouwrth Deutricr}. If convicred on all cotnts, he could gat 36 years, Trini repostedly har beem pasinomed 1o February
or Muarch, 2005,

Here uanmad!unrm)ﬂﬂ?wdrhsamwer!gou

Famt told you can confirm or tell mie where 1o gei confirmation that Michael T. Warren Pled guilty 10 13 counts of fraud, 1 would apprecsRe i if pou wosdd
tell ma how to get the confirming documents 10 | can write ahowt this ot my real estate guru ratmg page where [ previously reported hus indiconens,
(hip:/rwwwr jobmireed, comReedgururiing. Atmi¥anchor34 1 182}

Thank you,

John T, Reed

Mr. Reed

" 1 can only confirm what 18 public Inowledge. Michael Warren did enter o plea of guilty in case D3CRO793, 1o One Cownt (1} of Securities Fraud whick
15 a class three felony, The guulty plea was entered on December 208, 20086, before Sudge Robert Lowrey, Fowrth fudiesal Dustrecs, Seote of Colorada,
The sentencong on thu case i set for September 4th, 2007, There are no documenty becarse ihis war not o written plea. ! hope this antwers your
questeony, Jmfedﬁmiommmmmdlwﬂnyam’hlpyou

Dena Peck, Invesrigatve Paralegal
Economc Crime Drvision
Fourth Judicsal District Atiorney’s Office

Weaith Investment Network (P.0. Box 49683, Colorado Springs, CO 80949)
I do not ftke the nome of thiy orgemzanon. The 2o0d gurwt generally dao not choase such nawmes. See my Read Fatuie B X Arost Detection Chrek Lint for a diserasion of

Sorre af the articles at this s1e were writien by g8 I recommend. Many were wriiten by guys | grve @ nedrnd recommendation to. In oiker wardy, the authors are
generally not as into get-rich-quick kype a3 the sie owners, The home page has a picture of @ treasure chext overflowmg with gold and yewels.

Stephen Weeks—unknown

Use my Real Estate i 5. Arrist Detectiom Cheeldist 1a evatute tha Sl

Fred Weinkauf—unknown
Ure my bteal Evizie S Antas Detectron { heotod 1o eoaluate thes gury,

David Whisnant (Atianta, GA)
Click bere o read my review of his program.

http://johntrced.comfReedgumrating.html 772712010
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Whithey, Russ - | do not recommend - I 1 had numericsl ratings, | would give him s lower
rating than any other guru
Q swmag o Sy

Because Russ Whitney 1wed me 1 June of 2002, | have created a reparate Web Page that leads to many other Web Pages [ kove created abow Hhutrey, Click here 10 go
there.

o . Gum'hu.fpadd?maammumtqml_affmfw‘ .
L.G. Williams a.k.a. Jone Young Gray

LA forecloswre guru cunvicied on two couns of vatng a false xocw! xectriy namber to obiaur more than 3600 000 1n Sederaily-related marigoges. Semenced o |8
manikt i prisom. A visor (o thus srie added the followmg: Her Bar Number was K74419; suspension date was 4-29-97. Camvctson was for violation of 18 USC {014,
Felomy, falve Soctal Security niamber on a joan application, and for 43 [/5C 408 {2} (7) (b). He sand she war nOt 8 SoiR, bt that the government 't prosecidion war
quesitonabie. He did not say why, I asked hum that and why she wsed an diaz v her semungr busmess,

Here 1\t an email I recerved-

“John, ! thorght you might be mteresied in the Jallowmg. It was published m the Attormey Discipline section of they month's editaor of the Calyformiy Bar
Journal, which 13 the official publacation of the State Bor of Californaa,

TONE YOUNG GRAY [#74491], 34, af Lot Angeles war suspercied for five pears, stayed, Ploced on four yeary of probadion with a jfour-year, sic-montk

sctual suspemsion, and was ordered to take the MPRE. Credut fowards the actual sutpension will be Jrven for an uestm suspension which began Aped

29, 1997, The order ook ffect Sepe, 20, 2001, Gray was comvicted i 1997 of twe county of making false statements on a loan appltcaiiom and two cerums

of frorudulem were of @ Socwl Securmy number, all fei fvng moral trprtude. The comvictions melhemﬂfofhowmgbzm&mgmewﬁhe
m k

£
complawnt and moions, and requesied a contumuance of a frial dave. She stipuisted that she commutted acts of morad terpirude, In mitigation, she made her
loan payments on (ome and the bank sigfered no monelary lass as a result of ker actions. There was no order of resiitigion,

Richard Wood--Murdered

Wood war a paper (relier moigapes) seminar gurk Ha reportedly perswoded hiy dents io grve hmt 34 to 36 million (o 1meess = recond marigages. Instead,
he itedd some of o to pay phany refumnz ta later imvestors, Using the principal of early mvesiors 1o pay phony returns 1o them and laser wrvestors 13 called a Ponzr
Scheme afier Charlex Ponzy, the first 1o recerve greax publicuy for urmg the scheme, Wood reportedly pid the rest of the prvestor's MOREY 10 bt own accounss—

Lance Young—Unknown
Probate guy. Use my Real Esiate B.S. Arin Detecrion ¢ “heckiist to ewaluate dus g

On 169,07, some blogger posted rhe followmg:

Wihout much fonfare, Jokm T Reed has iminated @ subtle (2 ] thunk welcome) change o hus gury ratngs xystew. Under the old sysiem, a guru was either
recommended or not. The waxt majordy wers NOT recommended P

Reed response: | bave Aot dona anything woh that page since I posted at riem abord the Ganen Trust Today, I am pomg to nate Bob Brics's death. Giherwise, [ hove
muherm.mu‘rndnngewmnlhmaghlabaua.]dumrbowwhﬂhe‘:mftmgabaw.

Gouvd luck,
John T, Reed
ader T Rewd: 4k & toivm Readd Sl TRred Jack Rewd. Vocr 925-820.7%3, Fox F21.820.1259, Enmart ;e e sl oo aof ¢ un
http://johntreed.com/Reedgururating htm! 72772010
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UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA
FEDERAL TRADE COMMISSION, 2:09-cv-4719-FMC-FFMx

Plaintiff,

VS, ORDER GRANTING IN PART THE
FEDERAL TRADE COMMISSION’S
MOTION FOR PRELIMINARY]
JOHN BECK AMAZING PROFITS, INJUNCTION WITH ASSET FREEZH
LLC, a Caiifoi'ma limited liability AND OTHER EQUITABLE RELIEF
company, et al.,

Defendants.

This matter is before the Court on Plaintiff Federal Trade Commission’s
(“FTC”) Motion for Preliminary Injunction with Asset Freeze and Other Equitable
Relief (docket no. 2), filed on July 6, 2009. The Court has read and considered the
moving, opposition, reply, and surreply documents submitted in connection with
this motion. Additionally, the Court heard oral argument in response to its tentative
order. Following oral argument, the matter was taken under submission. For the
reasons and in the manner set forth herein, the Court GRANTS IN PART Plaintiffs
Motion for Preliminary Injunction.

11/
I

Exhibit 59
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I. EVIDENTIARY OBJECTIONS
A.  Defendants’ Objections

1. Consumer declarations

Defendants object to each consumer declaration filed by the FTC — Exhibit
Nos. 3-10, 11-21, 22-29, 30-40, 41-65, and 86-87. Defendants object to almost
every paragraph contained in these declarations. Defendants object on the grounds
of hearsay, best evidence, and improper opinion testimony. The Court hereby
OVERRULES Defendants’ objections.

Most statements objected to are not offered for the truth of the matter asserted,
or can be considered party opponent admissions of Defendants and their
representatives. Any remaining hearsay statements are admissible under the residual
hearsay exception, Fed. R. Evid. 807, or in the context of a preliminary injunction.
Fiynt Distributing Co., Inc. v. Harvey, 734 F.2d 1389, 1394 (9th Cir. 1984) (*The
urgency of obtaining a preliminary injunction necessitates a prompt determination
and makes it difficult to obtain affidavits from persons who would be competent to
testify at trial. The tnal court may give even inadmissible evidence some weight,
when to do so serves the purpose of preventing irreparable harm before trial.”).

Defendants’ best evidence objection is without merit because the consumer
declarations do not seek to establish the contents of the infomercials or program
materials. Instead, the declarations are directed at the customer’s understanding of
the statements made in the infomercials and materials. The consumer declarations
do not offer improper opinion testimony. Fed. R. Evid. 701.

2. Third party declarations

Defendants object to each third party declaration filed by the FTC — Exhibit
Nos. 66-76. These declarations were made by former endorsers of the John Beck
and Jeff Paul systems appearing in the infomercials, former employees of the
corporate Defendants, and various employees from government agencies that have

previously investigated Defendants’ enterprise. Defendants object to each paragraph

2
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of these declarations on the grounds of hearsay, best evidence, and improper opinion
testimony. For the same reasons provided above, the Court hereby OVERRULES
Defendants’ objections.

3. FTC’s employees

Defendants object to each declaration filed by FTC employees and
investigators — Exhibit Nos. 77-81. Defendants object to each paragraph of these
declarations on the grounds of hearsay, best evidence, improper opinion testimony,
improper legal conclusion, and improper summary evidence. The Court finds the
summary evidence provided by these declarations to be in compliance with Fed. R.
Evid. 1006. The originals or duplicates have been produced to Defendants, or are
available upon request. (FTC Response to Evid. Obj. at 5 n.7.}) Any legal
conclusions contained in these declarations will not be considered by the Court. For
these reasons and the reasons set forth above, the Court hereby OVERRULES
Defendants’ objections.

4, FTC attorneys

Defendants object to the two declarations filed by the FTC’s attorneys,
Jennifer Brennan, and John D. Jacobs — Exhibit Nos. 82-83. Defendants object to
cach paragraph of these declarations on the grounds of hearsay, best evidence,
improper opinion testimony, improper legal conclusion, and lacking foundation. The
Court finds that a proper foundation has been laid for the evidence attached to these
declarations. For this reason and the reasons set forth above, the Court hereby
OVERRULES Defendants’ objections.
B.  The FTC’s Objections

1. Individual Defendants and employees

The FTC objects to the declarations filed by the Individual Defendants and
two employees, Michael O’Connell and James Heninger — Exhibit Nos. 1-7. The
FTC objects to these declarations on the grounds of lack of personal knowledge, lack

of foundation, vague and ambiguous, hearsay, lack of authentication, and best

3
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evidence rule. The Court finds the evidence attached to these declarations to have
been properly authenticated. For this reason and the reasons set forth above, the
Court herecby OVERRULES Defendants’ objections.

2. Consumer declarations

The FTC objects to each consumer declaration filed by Defendants — Exhibit
Nos. 8-24, and 25-39. The FTC objects on the grounds of lack of personal
knowledge, lack of foundation, vague and ambiguous, hearsay, and best evidence
rule. For the reasons set forth above, the Court hereby OVERRULES Defendants’
objections.

Furthermore, to the extent the parties have filed objections to any inadmissible
evidence, the Court will not consider such inadmissible evidence.

. FACTUAL AND PROCEDURAL BACKGROUND

This case arises in part out ot Defendants’ advertising and marketing of two
wealth creation systems, the John Beck Free & Clear Real Estate system and the Jeff
Paul Shortcut to Internet Millions system. Individual Defendants Gary Hewitt and
Douglas Gravink are the sole owners of Defendant Family Products, LLC. Family
Products, LLC owns as its subsidiaries, John Beck Amazing Profits, LLC, Jeff Paul,
LLC also d/b/a Shortcuts to Millions, LLC, and Mentoring of America, LLC. These
tour corporate entities shall be referred to as “corporate Defendants.” Individual
Defendants John Beck and Jeff Paul developed their respective wealth creation
systems, and serve as spokespersons for their respective products. The John Beck
system is based upon buying government tax-foreclosed properties tor “pennies on
the dollar.” The Jeff Paul system is based upon creating internet websites to market
and sell one’s products.

Defendants advertise their wealth creation systems through extended
commercials aired on television, i.e., the John Beck infomercials, and the Jeff Paul
infomercials. When a customer orders either system from Defendants, the customer

1s enrolled in a continuity service, either the John Beck “Property Vault” or the Jeff

4
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Paul“Big League ” or “Millionaire’s Club.” The continuity services offer amonthly
newsletter and a customer service hotline, and are free for the first 30 days. Afterthe
30-day free trial period, consumers are charged $39.95 per month unless they
affirmatively take action to cancel the service. The FTC refers to this type of
payment scheme as a “negative option.” In addition to the basic materials provided
with each wealth creation system, Defendants offer personal coaching services to
further assist customers with their wealth creation efforts. Defendants’ personal
coaching services are sold through Defendants’ telemarketers, and range in price
from approximately $4,000 to $12,000.

The FTC alleges Defendants have violated the Federal Trade Commission Act
(15 U.S.C. §§ 41 et seq.) and the Telemarketing Sales Rule (16 C.F.R. Part 310, as
amended by 68 Fed. Reg. 4580, 4669 (January 29, 2003)) in their advertising and
sale of both wealth creation systems, the continuity charges, and the personal
coaching services. The FTC filed its Complaint on June 30, 2009, and moved for a
preliminary injunction on July 6, 2009. The Court held a hearing following the
1ssuance of a tentative order.

III. LEGAL STANDARD

A.  Preliminary Injunction, Generally

1. Standard for Entry

[n order to obtain a preliminary injunction, the moving party must demonstrate
“[1] that he 1s hikely to succeed on the merits, [2] that he is likely to suffer irreparable
harm in the absence of preliminary relief, [3] that the balance of equities tips in his
favor, and [4] that an injunction is in the public interest.” Winter v. NRDC, 129 S.
Ct. 365, 374 (2008); Lands Council v. Martin, 479 F.3d 636, 639 (9th Cir. 2007)
(citing Clear Channel Outdoor Inc. v. City of Los Angeles, 340 F.3d 810, 813 (9th
Cir. 2003)).

2, Discretion and Terms

A district court has great discretion in determining whether to grant or to deny

5
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a TRO or preliminary injunction. See Wildwest Institute v. Bull, 472 F.3d 587,
589-90 (9th Cir. 2006). Additionally, “[a] district court has considerable discretion
in fashioning suitable relief and defining the terms of an injunction.” Lamb-Weston,
Inc. v. McCain Foods, Lid., 941 F.2d 970, 974 (9th Cir. 1991); see also Coca-Cola
Co. v. Overland, Inc., 692 F.2d 1250, 1256 n.16 (9th Cir.1982) (“The district court
has substantial discretion in defining the terms of an injunction....) (citing Lemon v.
Kurtzman, 411 U.S. 192, 200, 93 S.Ct. 1463, 36 L.Ed.2d 151 (1973); Nissan Motor
Co., Ltd. V. Nissan Computer Corp., 89 F.Supp.2d 1154, 1165 {C.D. Cal. 2000)
(modifying and crafting the terms of an injunction where defendant failed to directly
address the terms of the requested injunction).

“Injunctive relief, ..., must be tailored to remedy the specific harm alleged.”
Lamb-Weston, Inc., 941 F.2d at 974 (citing Aviation Consumer Action Project v.
Washburn, 535 F.2d 101, 108 (D.C.Cir.1976); Califano v. Yamasaki, 442 U.S. 682,
702,99 S.Ct. 2545, 61 L.Ed.2d 176 (1979) ( “[IInjunctive relief should be no more
burdensome to the defendants than necessary to provide complete relief to the
plaintiffs™)). “An overb[road] injunction is an abuse of discretion.” Id. (citing
United States v. BNS, Inc., 858 F.2d 456, 460 (9th Cir.1988)); see also Natural
Resources Defense Council, Inc. v. Winter, 508 F.3d 885, 886 (Gth Cir. 2007)
(“Injunctive relief must be tailored to remedy the specific harm alleged, and an
overbroad preliminary injunction is an abuse of discretion.”) (citing Lamb-Weston,
Inc., 941 F.2d at 974); Stormans, Inc. V. Selecky, 571 F.3d 960, 968 (9th Cir. 2009)
(citing Lamb-Weston, Inc., 941 F.2d at 974) ( U.S. v. Spectro Foods Corp., 544 F.2d
1175, 1180 (3d Cir. 1976).

“This is particularly true when, as here, a preliminary injunction is involved.
A preliminary injunction can only be employed for the ‘limited purpose’ of
maintaining the status quo.” Zepeda v. U.S. Immigration & Naturalization Service,
753 F.2d 719, 728 n.1 (9th Cir. 1984) (citing University of Texas v. Camenisch, 451
U.S. 390, 395, 101 S.Ct. 1830, 68 L.Ed.2d 175 (1981); King v. Saddleback Junior

6
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College District, 425 F.2d 426, 427 (9th Cir.1970), cert. denied, 404 U.S. 979, 92
S.Ct. 342, 30 L.Ed.2d 294 (1971)). “Therefore, an injunction must be narrowly
tailored ...to remedy only the specific harms shown by the plaintiffs, rather than ‘to
enjoin all possible breaches of the law.”” Price v. City of Stockton, 390 F.3d 1105,
1117 (9th Cir. 2004) (quoting Zepada, 753 F.2d at 728 n. 1) (citation omitted).
B.  Preliminary Injunctions, FTC Act Context

1. Standard for Entry

It is well-established that a district court is authorized by 15 U.S.C. § 53(b)
to grant preliminary injunctions to enjoin violations of the FTC Act. FTCv. HN.
Singer, Inc., 668 F.2d 1107, 1111 (9th Cir. 1982). In the context of the FTC Act,
courts are permitted to grant the FTC’s motion for a preliminary injunction “{ujpon
a proper showing that, weighing the equities and considering the Commission's
likelihood of ultimate success, such action would be in the public interest.” 15
U.S.C. § 53(b). Section 13(b) of the FTC Act, therefore, “places a lighter burden on
the Commission than that imposed on private litigants by the traditional equity
standard; the Commission need not show irreparable harm to obtain a preliminary
injunction.” FTC v. Warner Communications, Inc., 742 F.2d 1156, 1159 (9th Cir.
1984). Under this more lenient standard, “a court must 1) determine the likelihood
that the Commission will ultimately succeed on the merits and 2) balance the

equities.” /d. at 1160.!

' With respect to the presumption of irreparable harm, the FTC has filed a
Notice of New Case (docket no. 199), and Defendants have filed an Objection and
Motion to Strike the FTC’s Notice of New Case (docket no. 202). The FTC’s Notice
of New Case is concerned with the recent Ninth Circuit decision, Johnson v.

Couturier, 572 F.3d 1067, 1078 (9th Cir. 2009), which discusses the appropriate legal
7
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2. Discretion and Terms

Moreover, in a Section 13(b) action the district court may exercise the full
measure of its equitable authority, because Congress “did not limit that traditional
equitable power” when it passed the FTC Act. Singer, Inc., 668 F.2d at 1113. The
Court may grant “any ancillary relief necessary to accomplish complete justice.” Id.

As a more general matter, a “district court is inherently invested with broad
equitable powers and has the authority to mold its decree to the necessities of the
particular case.” Handlerv. S.E.C., 610 F.2d 656, 659 (9th Cir. 1979) (citing Hecht
Co. v. Bowles, 321 U.S. 321, 329, 64 S.Ct. 587, 88 L.Ed. 754 (1944)). Under
“settled law,” “*“when [trial] courts are properly acting as courts in equity, they have
discretion unless a statute clearly provides otherwise’ [and] such ‘discretion is
displaced only by a clear and valid legislative command.”” In re Munoz, 287 B.R.
546, 552 (9th Cir. BAP 2002) (quoting United States v. Qakland Cannabis Buyers’
Coop., 532 U.S. 483, 496, 121 S.Ct. 1711, 149 L.Ed.2d 722 (2001) (internal

standard for a preliminary injunction in light of Winter v. Natural Res. Defense
Council, Inc., --- U.S. -—-, 129 S§. Ct. 365, 374, 172 L. Ed. 2d 249 (2008). The Court
has read and considered Couturier, and does not find that it alters or overrules the

presumption of irreparable harm established in FTCv. Warner Communications, Inc.,

742F.2d 1156,1159 (9th Cir. 1984). Couturier merely emphasizes that in most cases,

plaintiffs must demonstrate both a likelihood of success and a likelihood of irreparable
harm. The Court does not find the FTC’s argument in its Notice of New Case to be
necessary, and does not rely upon it. The parties have notified the Court that they
have reached an agreement concerning Defendants’ Motion to Strike (docketno. 202),

and the Court need not rule on it.
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quotation omitted).
1V. DISCUSSION

The FTC moves to enjoin the following marketing activities and practices
alleged to be in violation of section 5(a) of the FTC Act and/or the Telemarketing
Sales Rule: (1) the John Beck infomercial, (2) the Jeff Paul infomerciali, (3) the
continuity charges, and (4) the telemarketing of personal coaching services.
A.  John Beck Infomercial

The FTC claims that using the John Beck infomercials to advertise the John
Beck system violates section 5(a) of the FTC Act. An act or practice is considered
deceptive if “first, there is a representation, omission, or practice that, second, is
likely to mislead consumers acting reasonably under the circumstances, and third,
the representation, omission, or practice is material.” F.T.C. v. Pantron I Corp., 33
F.3d 1088, 1095 (9th Cir. 1994) (citing In the Matter of Cliffdale Associates, Inc.,
103 F.T.C. 110 (1984)).° In assessing whether a representation or practice is likely

19

* Section 5(a) provides, “[u]nfair methods of competition in or affecting

commerce, and unfair or deceptive acts or practices in or affecting commerce, are

hereby declared unlawful.” 15 U.S.C. § 45(a).

* The parties dispute whether the FTC’s citation to FTC v. Freecom
Communications, Inc., 401 F.3d 1192, 1202 n.5 (10th Cir. 2005) in its Reply brief is
supported by Ninth Circuit authority. The Court finds that it need not rely upon the
Freecom court’s discussion of the “reasonable consumer” and whether this label
encompasses “‘the ignorant, the unthinking, and the credulous.” There is ample Ninth
Circuit authority holding that an act or practice is considered deceptive if it would

likely mislead consumers “acting reasonably under the circumstances.”

9
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to mislead consumers, a court may consider the overall net impression conveyed by
the activity in question. F.T.C. v. Cyberspace.Com LLC, 453 F.3d 1196, 1200 (9th
Cir. 2006) (“A solicitation may be likely to mislead by virtue of the net impression
it creates even though the solicitation also contains truthful disclosures.”).
Furthermore, “[t}he failure to disclose matenal information may cause an
advertisement to be deceptive, even if it does not state false facts,” Sterling Drug,
Inc.v. F.T.C., 741 F.2d 1146, 1154 (9th Cir. 1984), and material information that is
only disclosed in small print may be inadequate to cure the deception. F.T.C. v.
Cyberspace.Com LLC, 453 £.3d 1196, 1200 (9th Cir. 2006} (“In Floersheimv. FTC,
411F.2d 874 (9th Cir. 1969), we found that substantial evidence supported the FTC's
determination that the appearance and prominent repetition of the words
“Washington D.C.” on debt-collecting forms from a private collections company
created the deceptive impression that the forms were a demand from the government
even though the forms contained a small print disclaimer informing recipients that
such was not the case.”).

Here, the John Beck infomercial dated September 14, 2007 begins with an
introduction declaring that the average home in the U.S. costs more than $219,000,
but the viewer can now learn how to purchase homes similar to those depicted in the
program “for just a few hundred dollars, and own them free and clear with no
additional monthly payments.” (Pl.’s Ex. 1.; see also PL’s Ex. 1, 12/20/05 John
Beck Infomercial at 5:14.) The infomercial goes on to state that the homes shown
in the program were all purchased with the John Beck system for “literally pennies
on the dolar,” a slogan that is repeated throughout the program. (/d.) This is also
true of the earlier John Beck infomercial. (See, e.g., 12/20/05 John Beck Infomercial
at 1:10; 11:57; 27:25.) John Beck explains that his system takes advantage of
government tax foreclosure sales, which permit a buyer to purchase properties free
and clear, simply by paying the delinquent back taxes owed on the property. This

allows the viewer to purchase properties for pennies on the dollar, and in any state;

10
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there are over 2.2 million tax foreclosure properties available throughout the U.S.
and Canada. Mr. Beck states that it is “actually pretty easy to do, once you have all
the right information.” (P1.’s Ex. 1, 9/14/07 John Beck Infomercial at 3:35; see also,
e.g., 12/20/2005 John Beck Infomercial at 1:25; 1:39; 7:40.)

A large portion of the infomercials are spent showing pictures of homes in
good condition, and telling the viewer they were purchased for between a few
hundred dollars and a few thousand dollars. Many of these homes are described as
having been resold for market values in excess of $100,000. Former consumers of
the John Beck system also provide testimonials informing the viewer that they easily
and quickly purchased numerous properties and sold them for significant profits.
For example, one customer claims he has only used the John Beck system “for a little
over 3 months, and I'm sitting on a profit of over $180,000.* (9/14/07 John Beck
Infomercial at 10:45.; see also, e.g., 12/20/05 John Beck Infomercial at 22:16 (*“I’ve
purchased two properties and profited over fifty thousand dollars.”; 12/20/05 John
Beck Infomercial at 24:18 “Just in the past five months using the John Beck system
we have made $31,000.”) The infomercials also promise fast results. “Just pop in
John’s Quick Start DVD, and you’ll be on your way to buying amazing government
tax foreclosure properties like these faster than you ever imagined possible.”
(9/14/07 John Beck Infomercial at 10:45; see also 12/20/05 John Beck Infomercial
at 25:44.)

Based upon the statements and visual representations made in the

infomercials, the Court finds the overall net impression communicates to the viewer

* During these testimonials, very small print appears underneath the photo of
the home purchased, stating, ‘“Unique experience. Results vary.” The Court finds that
this very small print fails to cure the misleading net impression generated by the

infomercial.
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that a typical consumer can easily purchase high-valued properties for pennies on the
dollar and therefore quickly eamn tens of thousands of dollars, if not hundreds of
thousands of dollars. The Court considers the statements conveyed by the
infomercial’s overall net impression to be material. See F.T.C. v. Cyberspace.com
LLC, 453 F.3d 1196, 1201 (9th Cir. 2006) (“A misleading impression created by a
solicitation is material if it “involves information that is important to consumers and,
hence, likely to affect their choice of, or conduct regarding, a product.””). A
consumer acting reasonably under the circumstances would therefore be confronted
with a material misrepresentation if this message can properly be considered
deceptive or misleading.

The FTC can show that a claim is likely to mislead consumers if the message
conveyed is in fact false, or if the advertiser lacked a reasonable basis for asserting
that the message was true. F.7.C. v. US Sales Corp., 785 F. Supp. 737, 748 (N.D.
[11. 1992) (““Apart from challenging the truthfulness of an advertiser's representations,
the FTC may challenge the representation as unsubstantiated if the advertiser lacked
a reasonable basis for its claims.”) (citing Thompson Medical Co., Inc. v. F.T.C., 791
F.2d 189, 193 (D.C. Cir. 1986)). Furthermore, although proof of actual deception
is not necessary to establish a violation of section 5(a), “such proof is highly
probative to show that a practice is likely to mislead consumers acting reasonably
under the circumstances.” F.T.C. v. Cvberspace.com LLC,453 F.3d 1196, 1201 (9th
Cir. 2006).

Here, the John Beck infomercials fail to disclose that in most states, a
government tax foreclosure sale transfers a tax lien instead of a tax deed. A tax lien
permits the purchaser to collect the delinquent taxes owed on the property, but does
not transfer title to the property. In the remaining states where tax deeds are sold,
an auctioning process makes it very difficult to purchase high-value properties for
“pennies on the dollar.” (See PX 81 94 34-41.) Consumers who purchase the John

Beck coaching services are therefore advised to focus their efforts on empty lots,

12
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instead of the well-built homes depicted in the infomercials. (See, e.g., PX 5918,
PX 79914, 18.) Itis no secret that empty land, depending upon its location, can be
purchased for a few hundred or a few thousand dollars. However, it is very difficult,
if not impossible, to resell these empty properties for hundreds of thousands of
dollars.

To further support their allegation that a reasonable consumer would find the
John Beck infomercials misleading, the FTC has submitted numerous declarations
from consumers of the John Beck system. These consumer declarations offer
evidence of actual deception. Forexample, after viewing the infomercial, consumers
believed the John Beck system would show them how to purchase the “nice houses™
shown in the infomercial for “pennies on the dollar.” (See, e.g., PX 3 93; PX 49
2-3)) However, after purchasing the John Beck system and in many cases the
personal coaching program, consumers were still unable to buy homes for a few
hundred dollars, or to quickly and easily earn the amounts of money touted in the
infomercial, despite using their best efforts. (See, e.g., PX 3 97 19-30; PX 4 9922,
27, 30-44; PX 5 99 15-28, 38-41; PX 19 | 12; PX 21 9 4.) Furthermore, while
Defendants do not keep track of their customers’ actual success rates, they offer
customers who have purchased coaching services a tuition refund if they successfully
complete the coaching program, purchase a certain number of properties, and
provide a testimonial of their success. Out of the 30,000 customers who have
purchased coaching services, only 58 individuals — approximately 0.2% — have
qualified and applied for a tuition refund. (PX 82 9928-32, att. 6 at 1511-16.) Itis
therefore highly unlikely that a typical consumer of the John Beck system could
easily and quickly purchase homes for pennies on the dollar.

Defendants’ evidence also fails to rebut the FTC’s evidence. At best,
Defendants’ evidence shows that a limited number of individuals can make a profit
purchasing properties at government tax foreclosure sales. These individuals include

the 17 consumers who have submitted declarations in support of Defendants’
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Opposition (DX 8-24), and the individuals appearing in the infomercial, who have
signed affidavits declaring their success prior to appearing in the infomercial. (DX
4, Exs. M-0.) There is no evidence that a majority of consumers, or even a
significant percentage of consumers who purchase the John Beck system are
similarly successful and satisfied with their purchase. Out of the 600,000 sales of
the John Beck system, Defendants cannot rely upon the existence of a very small
number of satisfied customers. F.T.C. v. Amy Travel Service, Inc.,875F.2d 564, 572
(7th Cir. 1989) (“Contrary to defendants' claims, the FTC need not prove that every
consumer was injured. The existence of some satisfied customers does not constitute
a defense under the FTCA.”). Moreover, even if the results claimed by the 17
consumers submitting declarations on behalf of Defendants were typical of what an
average consumer would achieve, these results do not live up to the claims touted in
the John Beck infomercials. Of the consumers who have revealed their profits to
date, the bulk of these satisfied customers earned between $3,000 and $5,000, or less.
(See, e.g., DX 8,9, 10, 11.) Only two individuals have earned significant profits of
approximately $35,000 and $50,000. (DX 17, 18.) Asthe FTC admits, it is possible
for a limited number of individuals to profit from government tax foreclosure sales.
However, it is not easy, fast, or typical of the average John Beck consumer. Instead,
many homes must be purchased for thousands of dollars, and may require significant
effort and additional expense to repair them prior to reselling them. (See, e.g., PX
2099 10-11; PX 82 at 1482, 1508; PX 82 922, att. 5.)

The Court therefore finds that the infomercials’ net impression — a typical
consumer of the John Beck system can easily and quickly purchase high-value
homes for pennies on the dollar — is false. Defendants also lack a reasonable basis
to assert that such a claim is true. The FTC has therefore satisfied its burden of
demonstrating that the John Beck infomercials contain material misrepresentations
likely to deceive or mislead consumers acting reasonably under the circumstances,

in violation of section 5(a) of the FTC Act.
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Defendants also argue that an injunction need not be entered against the John
Beck infomercial, because the current version will be “retired” by the hearing date
of this Motion, and a new version has been produced to cure any violations of the
FTC Act. The new version of the infomercial includes the following changes and
additional disclosures: (1) prominent disclaimers at the beginning and end of the
program, (2) disclaimers underneath each testimonial and property used as an
example, and (3) an additional segment from John Beck discussing the purchase of
undeveloped land as his favorite type of investment because it is easier, cheaper, and
more plentiful. (DX 4, Hewitt Decl. §937-41.) Defendants contend these changes
to the infomercial no longer subject it to injunctive relief. See F.T.C. v. Evans
Products Co., 775 F.2d 1084, 1087 (9th Cir. 1985) (*As a general rule, ‘[plast
wrongs are not enough for the grant of an injunction’; an injunction will issue only
if the wrongs are ongoing or likely to recur.”). Nonetheless, even after taking into
consideration the additional disclosures,” the net impression conveyed by the
infomercial remains substantially the same — a typical consumer can easily and
quickly purchase high-value properties for pennies on the dollar.® Based upon the

transcript of the new infomercial, the Court finds it similarly contains material

* Defendants have not yet provided the Court with a copy of the new
infomercial, as it would be aired on television. Defendants have only attached a

complete transcript of the new infomercial’s script. (DX 4, Hewitt Decl, Ex. H.)

® For example, the new infomercial contains the following passages:
John has perfected a system that can literally turn pennies into dollars, by cashing in
on special tax foreclosure programs...run by the government...that most people don’t

even know exist.
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misrepresentations that are likely to mislead a reasonable consumer. It is clear from
the evidence currently before the Court that the FTC has demonstrated a likelihood
of success in their claim that Defendants are in violation of the FTC Act. The FTC
is therefore entitled to preliminary injunctive relief.
B.  Jeff Paul Infomercial

The FTC claims the Jeff Paul infomercial used to advertise the Jeff Paul
system similarly violates section 5(a) of the FTC Act. The Jeff Paul system is a
wealth creation system based upon establishing internet websites to market and sell
one’s products. The infomercial introduces the system with the following statement:

Even though it’s an internet system, you don’t need to know anything about

computers, or the internet, to make money. Because Jeff’s Shortcuts do all the

work for you, and immediately turn any computer into your own money

machine. It's fast. It’s easy, and it works.
(PX 1, 10/27/08 Jeff Paul Infomercial at 0:50; see also PX 1, 11/1/07 Jeff Paul
Infomercial at 0:48; 1:04) Former consumers of the Jeff Paul system also provide
testimonials informing the viewer that they easily and quickly made money using the
Jeff Paul system. For example, one customer claims to have made money within 4
days, and made $7,500 within a few weeks. (10/27/08 Jeff Paul Infomercial at 7:45;
see also, e.g., 11/1/07 Jeff Paul Infomercial at 0:51 (hostess claiming she made
$1,800 in her first week); 11/1/07 Jeff Paul Infomercial at 9:21; 11/1/07 Jeff Paul
Infomercial at 24:15 (“We work less, and earn more.”). Other customers claim to
have made up to $7,000-$8,000 per week. The Court finds that the infomercials’
overall net impression communicates to the viewer that a typical consumer can easily
and quickly earn thousands of dollars per week simply by purchasing and using Jeff
Pau!’s system.

The FTC admits that it is possible for a consumer to create and use the free
websites described in both versions of the Jeff Paul infomercial. However, the

websites provided by the program are basic, unattractive, and contain boilerplate
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text. (PX 78 9 28.) They are simple, one-page “sites” that link to other websites
selling products such as dog training lessons or awakening the zen pool-playing
master within. (PX 78 91 26 - 28, atts. 15-16.) The websites are also simply
individual pages on a broader site containing many such pages. (PX 78 926.) For
example, when an FTC investigator created a website related to dog training, his web
address was “http://bigleagueplayersclub.com/3clicks/published/122640/595316/
index.htm” and when he created a website related to zen pool, his web address was
“http://bigleagueplayersclub.com/3clicks/published/122640/59531 7/index.htm.”
(PX 78 9 26.) Contrary to the claims expressed in the infomercials, consumers
without prior experience in website design find it very difficult to modify or enhance
the appearance and content of the websites. (See, e.g., PX 22992, 11, 14; PX 27
5.) Although the Jeff Paul system provides customers with general marketing advice
and strategies, it does not offer a tangible product that customers can actually sell.
(See, e.g., PX 81 Y145, 47-48.) If a customer does not have a product to sell, the Jeff
Paul materials suggest marketing internet ads. The infomercials fail to disclose that
the system does not provide customers with any product to market on their internet
websites. Consumers have declared that despite their efforts, they have not been
successful at making similar amounts of money that are claimed in the infomercials.
(See, e.g., PX 229 2-24, PX 3 19 2, 15-21;, PX 24 9 2-13.)

Defendants’ consumer declarations stating they experienced success with the
Jetf Paul system are not representative of the typical customer who purchased the
program through the infomercials. For the most part, these successful individuals
owned or operated an existing business prior to purchasing the Jeff Paul system. The
Jeff Paul system was used to assist in the marketing of their existing business. (See,
e.g., DX 25,26, 27.) Other successful users did not purchase the Jeff Paul system
through the infomercial; instead, they attended a Jeff Paul seminar, which is not at
issue in this case. (See, e.g., DX 28, 29.) Moreover, there is no evidence that a

single purchaser of the Jeff Paul coaching service has ever successfully qualified for
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a tuition refund. (PX 82 929, att. 6.)

The Court therefore finds that the infomercials’ net impression — a typical
consumer can easily and quickly earn thousands of dollars per week simply by
purchasing and using the Jeff Paul system - is false. Defendants also lack a
reasonable basis to assert that such a claim is true. The FTC has satisfied its burden
of demonstrating that the Jeft Paul infomercials contains material misrepresentations
likely to deceive or mislead consumers acting reasonably under the circumstances,
in violation of section 5(a) of the FTC Act.

C. Continuity Charges

The FTC alleges the continuity charges imposed in both the John Beck and
Jeft Paul systems violate section 5(a) of the FTC Act, section 310.3(a)(1)(vii) of the
Telemarketing Sales Rule, and section 310.4(a)(6) of the Telemarketing Sales Rule.”

7 Section 310.3(a)(1)(vii) provides:
It 1s a deceptive telemarketing act or practice and a violation of this Rule for
any seller or telemarketer to engage in the following conduct:
(1) Before a customer pays for goods or services offered, failing to
disclose truthfully, in a clear and conspicuous manner, the following
material information:
(vit) If the offer includes a negative option feature, all material
terms and conditions of the negative option feature, including, but
not limited to, the fact that the customer's account will be charged
unless the customer takes an affirmative action to avoid the

charge(s), the date(s) the charge(s) will be submitted for payment,
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The continuity charges are monthly recurring charges that are imposed for a
customer’s subscription to the John Beck “Property Vault” service or the Jeff Paul
“Big League” service. These continuity services provide consumers with a monthly

newsletter and access to a customer service hotline for questions. In most cases,

and the specific steps the customer must take to avoid the
charge(s).

16 C.F.R. § 310.3(a)(1)(vii).

Section 310.4(a)(6) provides:

It is an abusive telemarketing act or practice and a violation of this Rule for any

seller or telemarketer to engage in the ‘following conduct:
Causing billing information to be submitted for payment, directly or
indirectly, without the express informed consent of the customer or
donor. In any telemarketing transaction, the seller or telemarketer must
obtain the express informed consent of the customer or donor to be
charged for the goods or services or charitable contribution and to be
charged using the identified account. In any telemarketing transaction
involving preacquired account information, the requirements in
paragraphs (a)(6)(i) through (ii) of this section must be met to evidence
express informed consent.

16 C.E.R. § 310.4(a)(6).
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Defendants automatically subscribe consumers to a 30-day free trial of these
services. [f consumers do not affirmatively cancel these services after the 30-day
trial period, and another 30-day grace period, consumers are automatically charged
the $39.95 monthly continuity charge. The FTC refers to this type of charge as a
“negative option.” The FTC claims Defendants fail to properly disclose that
consumers have been automatically subscribed to the continuity service, and will be
charged for it if they do not affirmatively cancel the service.

The John Beck and Jeff Paul infomercials only state that the first 250
customers who purchase the system will receive a free 30-day trial to the continuity
service. (PX 1.) When consumers call to order either product, the pre-recorded
automated greeting informs the caller that the continuity services are included free
with their purchase. There is no up front disclosure that customers will be
automatically charged after the 30-day trial period. When consumers begin the
ordering process, the automated system takes their payment information. After a
customer’s payment information is obtained, the automated system offers prepaid
subscriptions to the continuity services. (PX 81 99 21-24.) Even if a customer
declines these prepaid subscriptions, they are still enrolled in the continuity services,
and will be charged $39.95 per month after the 30-day trial period. (See, e.g., PX 33
9 3-4; PX 37 Y 3, 6.) Defendants contend that consumers are reminded by
automated phone calls and in writing that they need to call to cancel their
subscription after the 30-day trial period; however, Defendants do not cite to any
evidence of these reminders. (Opp’n at 33.) The FTC’s consumer declarations
indicate that many of them were not aware that they would be charged $39.95 per
month for the continuity services until they saw the charge on their credit card
statements. (See, e.g., PX 30993, 5, 10; PX 33 99 3, 6-8; PX 35 9 3-7.)

The Court finds these practices to be in violation of the Telemarketing Sales
Rule. Defendants enroll consumers in their continuity service programs and obtain

consumers’ payment information without having disclosed all material terms and
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features of the negative option. Defendants’ post-enrollment disclosures, if any, are
not adequate. Pursuant to section 310.4(a)(6) of the TSR, express informed consent
must be obtained before billing information is submitted by the customer for
payment.

Defendants assert a preliminary injunction is no longer necessary because a
new automated system has been installed that specifically asks the customer whether
he or she wants to continue receiving the continuity service after the 30-day free
trial. If the customer answers no, the customer receives the 30-day free trial without
any further charges. (Hewitt Decl. 4 33.) However, the actual text of the automated
system may not be as clear as Defendants assert. The actual text reads:

Y our membership to John’s “Property Vault Club™ is 100% FREE for the first
30 days. So you can easily locate your first few properties right away! Once
the club benetits have proven their value in 30 days you will continue to profit
from the club for only $39.95 a month, charged to the same credit card that
you are using today unless you call to cancel. As an added club benefit you’ll
also receive unlimited access to John’s Toll Free advisory hotline that you can
call for assistance as often as you’d like! The “Property Vault Club” is
absolutely FREE to try for 30 days and can be cancelled at any time by calling
us at 1-888-461-9029 if you are not 100% pleased with the amount of money
it helps you make!

May I include this FREE trial membership with your order?

(Hewitt Decl., Ex. U.) Furthermore, the preliminary injunction proposed by the FTC
seeks to conform Defendants’ practices to the requirements of the TSR. If
Defendants disclose all material terms of the negative option in a clear and
conspicuous manner, as required by the TSR, it would also be in compliance with
the relevant terms of the preliminary injunction proposed by the FTC, as adapted by
the Court.

D.  Personal Coaching Services

21
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The FTC alleges that in connection with the telemarketing of personal
coaching services, Defendants: (1) make misleading and deceptive statements while
marketing the coaching services, (2) provide confusing and inadequate compliance
verifications of each sale, and (3) violate the TSR’s do-not-call provisions.

1. Misleading and deceptive statements

The FTC alleges Defendants’ telemarketers make misleading and deceptive
statements indicating their investment in personal coaching services is “risk-free”
because: (1) the personal coaches will walk each customer “step-by-step” through
the John Beck or Jeff Paul system, in order to ensure their success, (2) customers can
and should borrow “other people’s money” to finance the coaching, since the loan
will be easily repaid from the income generated by the system; and (3) specific
earnings claims are made. Though the telemarketing of coaching services is not a
recorded portion of the phone call, the FTC has submitted multiple declarations from
consumers in support of the FTC’s contention that misleading and deceptive
statements were made.

The consumer declarations include approximately 12 examples wherein
Defendants’ telemarketers stated the personal coaching services are “risk free.” See,
e.g., Beverly Decl. § 11 (declarant was promised a money back guarantee if the
program did not work for him); Doss Decl. 4 6 (same); Grant Decl. 4 7 (telemarketer
represented to declarants that they would only have to make two monthly credit card
payments of $260-280 toward the $12,500 in coaching services; thereafter,
Defendants would reimburse declarants for the remaining balance upon completion
of the coaching classes.); Loken, J. Decl. 99 9 (telemarketer claimed declarant’s
investment 1s “risk free” due to the “tuition reimbursement” program).

The FTC’s consumer declarations contain approximately 6 examples wherein
Defendants’ telemarketers assured consumers that the coaches would ensure success
by walking consumers through real estate transactions step-by-step. See, e.g.,

Bandora Decl. 4 6 (sales representative stated a coach would walk declarant through
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his first real estate transaction and that declarant would be successful if declarant
followed the coach’s intructions.); Gainsburg Decl. ¥ 5 (sales representatives
promised declarant would receive “hand-held” training by a coach who would ensure
declarant’s success.); and Peak Decl. 9 8 (Telemarketer told declarant “the coaching
sessions would be like “having someone guide you step-by-step through the money

b2

making process to success.””). Approximately 14 consumers felt Defendants failed
to live up to their promises of success. See, e.g., Bernard Decl. 437 (coaching
sessions did not help declarant locate and purchase houses at a discount rate.);
Beverly Decl § 21 (same); and Paredes Decl. § 12 (same).

Approximately 9 consumers declared Defendants’ telemarketers made
earnings claims that declarants would make a specific amount of money in a specific
amount of time. See, e.g., Badora Decl. 19 7 (telemarketer assured declarant that he
could make $100,000 or more in one year; declarant would also make the cost of
coaching back in 60 to 90 days.); Beverly Decl. § 11 (“even if [declarant] was a
‘couch potato,” within six months [he] would get [his] money back”.); Loken, S.
Decl. 14 10, 14 (declarant would make $20,000-$30,000 in income within three
months.). Based upon these consumer experiences, the Court concludes that
deceptive and misleading statements were made in the process of telemarketing
Defendants’ personal coaching services.

2. Compliance verifications of sale

The FTC alleges Defendants’ compliance monitors are not adequate in
preventing deceptive practices, because compliance monitors are difficult to
understand, and telemarketers instruct customers not to disclose that earnings claims
were made. Approximately 4 consumers declared Defendants’ telemarketers had
asked consumers not to reveal their earnings claims and promises to compliance
monitors. See, e.g., Bernard Decl. § 24 (telemarketer asked declarant to say “no” to
the compliance monitor if asked whether the salesman had made any “outrageous

claims”); Loken, J.Decl. 9 11-12 (telemarketer asked declarants to say “no” if asked
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by his “secretary” whether or not he had made any guarantees of success; the
telemarketer explained he “could not guarantee [declarant’s) success 100 percent
because he could not guarantee [declarant’s] participation.”); Gainsburg Decl. § 7;
Peak Decl. 4 8. At least one consumer stated the compliance monitor read the
compliance verification script very quickly, and was difficult to understand. (PX 12
9 9; see also PX 2.) Based upon these consumer experiences, the Court finds the
compliance verifications of each sale to be inadequate to prevent Defendants’
deceptive practices.

3. Do not call violations

The FTC alleges Defendants’ telemarketers are in violation of section
310.4(b)(1)(iii(A) of the TSR, which prohibits calling consumers who have
previously stated they do not wish to receive sales calls.® Multiple consumers have
indicated that they have placed their phone numbers on the National “Do-Not-Call”

Registry and have specifically asked Defendants not to contact them. Nonetheless,

¥ Section 310.4(b)(1)(iii}(A) provides:
It is an abusive telemarketing act or practice and a violation of this Rule for a
telemarketer to engage in, or for a seller to cause a telemarketer to engage in,
the following conduct:
(iii) Initiating any outbound telephone call to a person when:
(A) that person previously has stated that he or she does not wish
to receive an outbound telephone call made by or on behalf of the
seller whose goods or services are being offered or made on
behalf of the charitable organization for which a charitable

contribution is being solicited.
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they continue to receive calls from Defendants’ telemarketers. (See, e.g., Allen Decl,
12,7, 9; Church Decl. 19 7-10; Leahy Decl. 4 3.) Based upon these consumer
experiences, the Court finds Defendants to be in violation of section
310.4(b)(1)(i1i)}(A) of the TSR.
E. Common Enterprise

The FTC contends each of the corporate Defendants operates as a common
enterprise, which permits each Defendant to be held hable for the deceptive acts and
practices of the other. F.T.C. v. Think Achievement Corp., 144 F. Supp. 2d 993,
1011 (N.D. Ind. 2000) (citing Sunshine Art Studios, Inc. v. FTC, 481 F.2d 1171,
1175 (1st Cir.1973); Delaware Watch Co. v. FTC, 332 F.2d 745, 746-47 (2d
Cir.1964)). Defendants do not appear to dispute that each corporate Defendant
operates as a common enterprise of the other. Family Products, LLC oversees the
marketing and selling of the John Beck and Jeff Paul systems. Mentoring of
America, LLC employs the telemarketers who sell the personal coaching services.
Each corporate Defendant reports the same Van Nuys address as its principal place
of business. (PX 81 99 8, 10, 14.) The Court therefore finds the corporate
Defendants to be operating as a common enterprise.
F. Liability of Individual Defendants

The FTC claims the individual Defendants, Gary Hewitt, Douglas Gravink,
John Beck, and Jeff Paul are personally liable for the deceptive acts and practices of
the corporate Defendants. “An individual will be liable for corporate violations of
the FTC Act if (1) he participated directly in the deceptive acts or had the authority
to control them and (2) he had knowledge of the misrepresentations, was recklessly
indifferent to the truth or falsity of the misrepresentation, or was aware of a high
probability of fraud along with an intentional avoidance of the truth.” F.7.C. v.
Stefanchik, 559 F.3d 924, 931 (9th Cir. 2009). “Also, the degree of participation in
business affairs is probative of knowledge.” F.T.C. v. Amy Travel Service, Inc., 875
F.2d 564, 574 (7th Cir. 1989). “The Commission, however, ‘is not required to show
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that a defendant intended to defraud consumers in order to hold that individual
personally liable.”” F.T.C. v. Affordable Media, 179 F.3d 1228, 1236 (9th Cir. 1999)
(citing FTC v. Publishing Clearing House, Inc., 104 F.3d 1168, 1171 (9th Cir.
1997)).

Additionally, at the hearing the FTC cited Publishing Clearing House, Inc.,
104 F.3d at 1170 for the proposition that the test for individual liability simply
requires direct participation in the improper acts or practices, or authority to control
them. This case, which had already been cited in the tentative order, states that:

As an officer. Martin ‘mav he held liable for iniunctive relief under the

(Tt thes crmommmon Somm e o or osscions af ko

usuallv relied on bv a reasonablv nrudent nerson. resulting in consumer inturv.

and (2) that [Martinl narticipated directly in the acts or practices or had
authority to control them.’
Id. (quoting FTC v. American Standard Credit Systems, Inc., 874 F .Supp. 1080, 1087
(C.D.Cal.1994) (emphasis added).

Defendants Hewitt and Gravink are the sole owners of the corporate
Detendants and have ultimate control of their operations. (PX 8198, att. 1 at 37-40,
82-84, 122-23.). Accordingly, they are individually liable for injunctive relief for
corporate practices, and they satisfy the first element of the test for personal liability.

With respect to knowledge, the second element of that test, Defendants do not
dispute that Mr. Hewitt and Mr. Gravink were aware of the statements made in the
John Beck and Jeff Paul infomercials. Instead, Defendants argue that their mere
knowledge of these statements is not equivalent to a knowledge of their falsity.
Defendants contend that because Mr. Hewitt and Mr. Gravink obtained releases from
each person appearing in the infomercials, and implemented compliance programs
to prevent deceptive practices, there was no intent to defraud or knowledge of falsity
in their marketing practices. (Opp’nat35-36.) Nonetheless, Defendants Hewitt and
Gravink must have known that success rates for the John Beck and Jeff Paul

programs were very low, which renders the message conveyed by the infomercials
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inaccurate. The Court finds Defendants Hewitt and Gravink were likely recklessly
indifferent to the truth or falsity of the representations conveyed by the John Beck
and Jeff Paul infomercials. Defendants Hewitt and Gravink may therefore also be
held personally liable for restitution for the deceptive practices of the corporate
Detfendants.

Individual Defendants John Beck and Jeff Paul participated directly in the
deceptive acts by making many of the statements deemed to be misleading when
taken as a whole. However, the FTC does not argue that Mr. Beck and Mr. Paul are
officers of the corporate Defendants. Consequently, as applied to Mr. Beck and Mr.
Paul, the Publishing Clearing House, Inc. test for whether an individual may be
subjected to individual liability for injunctive relief is without import. Additionally,
applying the test for personal liability, it is not clear whether Mr. Beck and Mr. Paul
were necessarily aware of the falsity of their statements. Though they were hired to
speak in the infomercials, there is no evidence that they maintained significant
control over the corporate Detfendants or otherwise became aware of or recklessly
indifferent to the low success rates for their programs. To the contrary, Mr. Beck
and Mr. Paul declare that they believe their presentations are true, present their
strategies at teaching seminars, and have personally made money using their
strategies. (Beck Decl., DX 1 9 25-26.) The Court therefore concludes there is
insufficient evidence to hold Defendants Beck and Paul personally liable for the
deceptive practices of the corporate Defendants.

G.  Asset Freeze & Monitor

The FTC seeks an asset freeze directed against both the corporate Detendants
and the individual Defendants. The FTC contends an asset freeze is necessary to
prevent dissipation of the individual Defendants’ assets, which may be needed to
satisfy a potential judgment of $300 million. Alternatively, with respect to the
corporate Defendants, the FTC proposes that the corporate Defendants be permitted

to retain control of their business, but be placed under the review and scrutiny of a
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monitor.

“A party seeking an asset freeze must show a likelihood of dissipation of the
claimed assets, or other inability to recover monetary damages, if relief is not
granted.” Johnson v. Couturier, 572 F.3d 1067, 1085 (9th Cir. 2009) (concluding
alikelihood of dissipation is necessary post- Winter to support an asset freeze instead
of the lower standard, a possibility of dissipation). Here, there is no evidence that
Defendants have ever previously attempted to intentionally dissipate, hide or
otherwise shelter corporate or personal assets from an effort to collect a debt or
Judgment against Defendants. The FTC argues that because Defendants have
committed fraudulent acts, Defendants will likely dissipate their assets to thwart
potential collection activity. In addition, the FTC contends every available dollar
should be preserved in order to satisfy Defendants’ potential liability of $300
million.

The Court finds the FTC has failed to satisfy its burden of demonstrating that
an asset treeze is warranted. Courts have previously considered fraudulent activity
as a factor in support of a likelihood of dissipation. See SEC v. Manor Nursing
Centers, Inc.,458 F.2d 1082, 1106 (2d. Cir. 1972) (“Because of the fraudulent nature
of appellants' violations, the court could not be assured that appellants would not
waste their assets prior to refunding public investors' money.”) However, in Manor
Nursing, additional factors were present that supported an asset freeze. Id.
(uncertainty existed over the total amount of defendants’ proceeds, where the
proceeds were located, and defendants’ failure to furnish information to remove the
uncertainty). In this case, the only evidence in support of an asset freeze is
Defendants’ misleading marketing practices. If this were sufficient to support an
asset freeze, one would issue in every deceptive advertising case. Given the more

stringent standard of a likelihood of dissipation, the Court concludes an asset freeze
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is not supported by the FTC’s evidence.’
On the other hand, the Court agrees with the FTC’s alternative proposal to

appoint a monitor over the corporate Defendants.'® “Federal courts repeatedly have

* At the hearing, the FTC pointed to the case of FTC v. World Wide Factors,
Lid., 882 F.2d 344, 347 (9th Cir. 1989) for the proposition that it is significant that a
claim for restitution might exceed extant assets. While the existence of any significant
restitution claim certainly makes it seem possible that Defendants may dissipate
assets, the Court simply does not find that the FTC has met its burden of showing a
likelihood of dissipation under the Johnson, 572 F.3d at 1085 standard. See also id.
(finding likelihood of dissipation where defendant had convinced “his fellow directors
and trustees to consent to diverting nearly $35 million ... into his personal bank
account. Such an individual is presumably more than capable of placing assets in his
personal possession beyond the reach of a judgment.”) (citing FTC v. Affordable
Media, LLC, 179 F.3d 1228, 1236 (9th Cir. 1999) (concluding that the district court
did not clearly err in finding a likelihood of dissipation “[g]iven the [defendants']
history of spiriting their commissions away to a Cook Islands trust....”")); see also
World Wide Factors, Ltd., 882 F.2d at 347 (stating party had been convicted for

criminally fraudulent activities alleged in the FTC’s complaint).

' At the hearing, counsel for Defendants actually agreed to monitoring. The
only remaining dispute was as to the form of the monitoring and as to the identity of

the monitor. Defendants suggested retired federal Judge Dickran M. Tevrizian as a
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approved the use of special masters to monitor compliance with court orders and
consent decrees.” Stone v. City and County of San Francisco, 968 F.2d 850, 859
n.18 (citations omitted); see also Commodity Futures Trading Com'n v. Chase
Commaodities Corp., No. CV04-6463, 2006 WL 321965, at *6 (C.D.Cal., 2006).
“[R]ule 53 does not terminate or modity the district court's inherent equitable power
to appoint a person, whatever be his title, to assist it in administering a remedy. The
power of a federal court to appoint an agent to supervise the implementation of its
decrees has long been established. Such court-appointed agents have been identified
by ““a confusing plethora of titles: ‘receiver,” ‘Master,” ‘Special Master,” ‘master
hearing officer,” ‘monitor,” ‘human rights committee,” ‘Ombudsman,’ ” and others.
The function is clear, whatever the title.” Ruiz v. Estelle, 679 F.2d 1115, 1161 (5th
Cir. 1982) (footnotes omitted); see also National Organization for the Reform of
Marijuana Laws v. Mullen, 828 F.2d 536, 544 (9th Cir. 1987); Keith v. Volpe,

833 F.2d 850, 857-58 (9th Cir. 1987); Toussaint v. Rushen, 553 F.Supp. 1365, 1387
(C.D. Cal., 1983).

potential monitor. While the Court is quite confident that Judge Tevrizian would do
a commendable job, the Court adopts instead the FTC’s suggestion, also made at the
hearing, of Rob Evans & Associates, LLC. If Rob Evans & Associates, LLC is for
any reason unable or unwilling to serve as a monitor in this case, the FT'C will inform
the Court within one week of when it or its employees or agents obtains knowledge
of that fact, and a different monitor will be appointed. The Court intends at this time
to appoint a monitor, as requested, not a receiver. See FTC v. World Wide Factors,
Ltd., 882 F.2d 344, 348 (9th Cir. 1989) (finding a special master was transformed into

a receiver for certain purposes pursuant to the terms of the district court’s order).

30




Case

N R 7. T U VC S NG

[ S A N I R L T s s N,
GO0 3 N U bk W N e OO 00 s N R W R e O

2:09-cv-04719-JHN-CW  Document 226  Filed 11/17/09 Page 31 of 33 Page ID

#:2476

As detailed further in the preliminary injunction order, the appointed monitor
would be charged with observing Defendants’ business practices to ensure that the
corporate Defendants are complying with the preliminary injunction. The monitor
can also observe whether the corporate Defendants’ assets are properly spent on
ordinary and necessary business expenses. The monitor would not have direct
control over Defendants’ business operations or assets, but if a violation of the
preliminary injunction were observed, the FTC would be authorized to seek an
appropriate remedy from the Court.

H.  Balance of Equities

In weighing the public interest versus the private interest against a preliminary
injunction, the public interest is accorded greater weight. F.T.C. v. Affordable
Media, 179 F.3d 1228, 1236 (9th Cir. 1999) (“Under this Circuit's precedents, ‘when
a district court balances the hardships of the public interest against a private interest,
the public interest should receive greater weight.”™) (citing FTC v. World Wide
Factors, Ltd., 882 F.2d 344, 347 (9th Cir.1989)). Here, the public interest in
preventing further misleading and deceptive practices is great, as Defendants have
sold their products to hundreds of thousands of consumers, and continue to advertise
their products in a deceptive manner. The Court finds the public interest in
preventing further consumer deception outweighs Defendants’ private interest in
continuing to advertise and market its products and services in the same manner,

Though Defendants’ argue that a preliminary injunction will shut down
Defendants’ business and put more than 550 employees out of work, the injunction
does not expressly shut down Defendants’ business. The injunction seeks only to
prevent further violations of the FTC Act and the TSR. If Defendants can operate
in compliance with these statutory and regulatory provisions, their business
operations need not end.

L Form of Injunction

Nonetheless, this injunction, issued herewith, will not be issued exactly as
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proposed by the FTC."" “A district court has considerable discretion in fashioning
suitable reliet and defining the terms of an injunction.” Lamb-Weston, Inc.,941 F.2d
at 974. A prehiminary injunction must do no more nor less than maintain the status
quo and “must be narrowly tailored ...to remedy only the specific harms shown by
the plaintiffs, rather than ‘to enjoin all possible breaches of the law.”” Price, 390
F.3d at 1117 (9th Cir. 2004).

Prior to the hearing, the Court noted in its tentative order that it was not clear
what the extent of the injunctive relief should be, or whether the FTC’s proposed
preliminary injunction was completely necessary to ensure that Defendants were in
compliance with the relevant statutes and regulations. The Court requested that the
parties discuss at the hearing whether alternative measures could serve as an adequate
remedy for Defendants’ violations while permiiting Defendants to continue
advertising their wealth creation systems. Prior to the hearing, Defendants lodged a
Proposed Alternative Order Re: Plaintiff’s Motion for Preliminary Injunction and
Related Relief. Defendants indicated in the Notice of Lodgment that this had been
shared with the FTC, but no agreement was reached. The FTC indicated at the
hearing it saw no need to make any additional suggestions. Additionally, at the
hearing the FTC cited Resort Car Rental System, Inc. v. FTC, 518 F.2d 962 (9th Cir.
1975) for the proposition that no disclosures can possibly cure the net impression of
the infomercials. However, that case is distinguishable, as it was not a case where
the court found a commercial had a false net impression. Rather, in Resort Car
Rental System, Inc., the Ninth Circuit approved an order excising the trade name
“Dollar-A-Day” where “‘(t)he trade name, ‘dollar-a-day’ by its nature has a decisive
connotation for which any qualifying language would result in a contradiction in

terms.”” Id. at 964 (quoting the original order). The Court does however find

" For example, Counsel for the FTC stated at the hearing that the FTC wants

the informercials to come off the air now.
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instructive the fact that in that case, the Ninth Circuit wrote that “{t]he Federal Trade
Act s violated if it induces the first contact through deception, even if the buyer later
becomes fully informed before entering the contract.” Id. (citing Exposition Press,
Inc. v. Federal Trade Commission, 295 F.2d 869 (2d Cir. 1961), cert. denied, 370
U.S. 917, 82 8.Ct. 1554, 8 L.Ed.2d 497; Carter Products, Inc. v. Federal Trade
Commission, 186 F.2d 821 (7th Cir. 1951)); see also FTC v. Connelly, 2006 WL
6267337, *10 (C.D. Cal,, Dec. 20, 2006) (citing Resort Car Rental System, Inc., 518
F.2d at 964). Accordingly, the Court has exercised its discretion in crafting the terms
of the preliminary injunction.
V. CONCLUSION

For the reasons and in the manner set forth above, the Court GRANTS IN
PART the FTC’s Motion for Preliminary Injunction (docket no. 2), the terms of
which are set forth in a separate Preliminary Injunction, against the corporate
Defendants and against individual Defendants Gary Hewitt and Douglas Gravink.
Furthermore, the Court APPOINTS a monitor over the corporate Defendants, but
DENIES the FTC’s Motion for an Asset Freeze.

IT IS SO ORDERED.

P .
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FLORENCE-MARIE COOPER, JUDGE
UNITED STATES DISTRICT COURT

Dated: November 17, 2009
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C. Russ, State Bar No. 082760
12424 Wilshire Boulevard, 12" Floor
Los Angeles, California 90025
Telephone: (310) 826-7474
Facsimile:(310) §26-6991 = o

Attomeys for Plaintiffs ! N
Family Products, LLC and UL
John Beck Amazing Profits, LLC '
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UNITED STATES DISTRICT COURT

CENTRAL DISTRICT OF CAL 1A
FAMILY PRODUCTS, LLC, a Case No.
(s st il ey nd
LLC, a California limited liability CVvli-0p9 2 6FMme (ew
company, COMPLAINT FOR

o DECLARATORY RELIEF

Plaintiffs,
vs.
INFOMERCIAL VENTURES
PARTNERSHIP, a Nevada general
parinership,

Defendant.

Plaintiffs Family Products, LLC and John Beck Amazing Profits, LLC

allege against defendant Infomercial Ventures Partnership as follows:

GENERAL ALLEGATIONS

i Plaintiff Family Products, LLC (“*Family Products™) is and since
November 28, 2001, has been a California limited liability company with its

principal place of business in Van Nuys, California.

1-AA- 10 Crmeplasis I
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2, Plaintiff John Beck Amazing Profits, LLC is and at ail relevant times
was a California limited liability company with its principal place of business in
Los Angeles, California.

3. Plaintifts are informed and believe, and on that basis allege, that
defendant Infomercial Ventures Partnership (“IVP”) is and at ali relevant times
was a Nevada general partnership with offices in San Diego County, California.

4. Jurisdiction is proper pursuant to 28 U.S.C. § 1331, federal question
jurisdiction, as Plaintiffs’ claims implicate the Copyright Act of 1976, which is
authorized by the Copyright Clause under Article I, Section 8, Clause 8 of the
United States Constitution.

RELEVANT FACTUAL ALLEGATIONS

5. Plaintiffs incorporate by reference paragraphs 1 through 4 above as if
fully set forth herein.

6. On February 10, 1998, K-Tel Direct Marketing, Inc. ("K-TEL") and
John N. Beck, il (“Beck”) entered into a Marketing and Distribution Agreement
("MDA?”). At the time the MDA was entered into, Beck was a renowned real
estate investor who had developed his own written materials and products, and
owned the copyrights thereto.

7. Pursuant to the MDA, John Beck granted K-TEL the exclusive
worldwide right to sell the products identified in Attachment A to the MDA
through direct response television, commonly known as an infomercial.

8. Under Paragraph | of the MDA, K-TEL was granted exclusive
worldwide and unrestricted rights to, among other things distribute, advertise,
promote, market and sell the Products, to use that name and any and all likenesses,
photographs, illustrations of John Beck and the products, including the right to use
any and all trademark which John Beck may own or control with respect to the

Products, and the right to sub-license, assign or otherwise convey in whole or in

"
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any portion thereof any or all of the exclusive rights John Beck granted to K-TEL
under the MDA, _

9. Paragraph 2.5 of the MDA provided “All raw footage relating to each
Infomercial, as well as the finished Infomercial, shall be and remain the sole
property of K-TEL.”

10.  Paragraph 7.1 of the MDA stated; “K-TEL shall retain exclusively all
proprietary and intellectual rights in and to all infomercial footage, the Product
title, packaging, advertisements and promotional materials developed by K-TEL in
connection with its activitids under this Agreement, including, without limitation,
all copyrights in and trademarks relating to such properties.”

11, Paragraph 7.2 of the MDA provided in relevant part: “Client [John
Beck] shall retain exclusively all proprietary and intellectual rights in and to the
underlying material produced by Client prior to the date of this Agreement, and all
rights to the copyright to such products.”

12, Plaintiff is informed and believes, and on that basis alleges , that on or
about March |, 1998, K-TEL and DS entered into a contract entitled Direct
Response Marketing and Distribution Agreement pursuant to which IDS was to
fund production of K-TEL's infomercials. Pursuant to that agreement between IDS
and K-TEL, K-TEL agreed to manage the infomercial project for IDS and to share
profits, if any, from the products sold through said infomercial.

13.  Plaintiff is also informed and believes, and on that basis alleges, that
on or about March 1, 1998, defendant [VP entered into a written Infamercial
Production Agreement (“IPA”) with IDS on or about March 1, 1998. Under the
terms of the IPA, IVP was to invest in the John Beck infomercial in exchange for
percentage of the profits generated from said infomercial. That infornercial was

discontinued and taken off the air in or about 2001, and has never aired again.
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14, Subsequently, Genesisintermedia, Inc. (“Genesis”), a Delaware
carporation with its principal place of business in Van Nuys, California, assumed
K-TEL’s management duties under the [DS/K-TEL joint venture.

5. From 1998 until January 1, 2002, Gary Hewitt (*Hewitt") and Doug
Gravink (“Gravink”), through an entity known as Hewitt Castle & Gravink, Inc.
(*HCG”), were engaged by Genesis as independent contractors to operate the
Media Division of Genesis, which was responsible for infomercial marketing.

16.  In or about December 1998, HCG entered into a new agreement with
John Beck (“Beck™) entitled Marketing and Distribution Agreement to develop and
produce a new infomercial (“New Beck fnfomercial”) featuring improved Beck
products. The New Beck Infomercial was significantly different in style, format
and content from the first Beck infomercial produced by IDS. However the New
Beck Infomercial used the John Beck products and original materials in which
John Beck alone owns the copyright. That new agreement between HCG and
John Beck has been fully performed.

17. In or about late 2001, Hewitt and Gravink ended their consulling
relationship with Genesis. At that time, Hewitt, Gravink and HCG negotiated an
agreement setting forth the terms of the separation of their relationship with
Genesis. Pursuant to a Business Separation Agreement effective January 1, 2002,
among Genesis, HCG, Hewitt and Gravink, Genesis sold certain assets to HCG,
Hewitt and Gravink, including the rights to the John Beck infomercial on which
Hewitt and Gravink had worked during their employ with Genesis.

[8.  In or about November 2001, Hewitt and Gravink formed Family
Products, LLC, at which time Family Products, LLC (“FP"), succeeded 10 the
rights of HCG in the New Beck Infomercial.

19. On or about January 10, 2002, John Beck Amazing Profits, LLC was
tormed tor the purpose of engaging in the business of producing the John Beck

Amazing Profits infomercial and any other lawful activity. In or about January

1 58 07 Corphoear 4
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2002, a dispute arose between IDS and Family Products/John Beck Amazing
Profits, LLC in connection with whether IDS would continue to receive a share of
the revenues generated from the New Beck Infomercial as it had from the original
John Beck infomercial. Family Products/John Beck Amazing Profits, LLC
contended that no such revenues were due to [DS, that the original agreement with
K-TEL pertained only to the first John Beck Infomercial. Negotiations between
IDS and Genesis were held that culminated in the resolution of their dispute on or
about January 17, 2002,

20. By letter dated January 17, 2002, and written first amendment to
Direct Response Marketing and Distribution Agreement entered into effective
February 28, 2002, a modification of the agreement (“Accord and Satisfaction”)
was reached, pursuant to which Family Products, having assumed the John Beck
direct response project from Genesis, agreed to pay to IDS 1.5% of the gross profit
realized by Family Products on the front end of the New Beck Infomercial, 2.5%
of the sales of the gross profits realized by Family Products on the back end of the
New Beck Infomercial, and that Family Products’ Payments to IVP would be
capped at $1,700,000. Plaintiffs are informed and believe, and on that basis allege,
that IDS apprised IVP of said negotiations and of the resultant Accord and
Satisfaction that resolved said dispute,

21, Family Products subsequently fully performed its obligations to IDS
under the Accord and Satisfaction.

22.  Subsequent to that date, a Third Beck Infomercial was developed in
2006 and aired, and has continued to air. The Third Beck Infomercial is different in
format and content from the original Beck Infomercial that was the subject of the
agreements between K-TEL and Genesis or between K-TEL and IDS.

23.  Plaintiffs are informed and believe, and on that basis allege, that IVP
has thrcatened to sue Family Products and others for copyright infringement and to

seck injunctive relief to prevent Family Products and John Beck Amazing Profits,
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LLC from airing the New Beck Infomercial and the Third Beck Infomercial which
has aired continually for one year and in which Family Products has invested
millions of dollars. |

24, No privity exists between IVP, on the one hand, and K-TEL, Genesis
or Family Products, on the other hand. Turther, there is no agreement between K-
TEL and IVP which transfers, assigns or grants to IVP any rights, ftitle or interest
or copyright in the New Beck Infomercial, the Third Beck Infomercial or the
products referenced therein. John Beck continues to be the sole owner and holder
of the copyrighted materials referenced in the original Beck Infomercial, the New
Beck Infomercial and the Third Beck Infomercial.

25.  Despite the fact that (a) neither the New Beck Infomercial nor the
Third Beck Infomercial were developed or produced by IDS, (b) neither the New
Beck Infomercial nor the Third Beck Infomercia] were the subject of the IPA
Agreement and (c) the New Beck Infomercial and Third Beck Infomercial feature
new and different products than those featured in the original infomercial produced
by [DS, IVP claims that it is owed royalties based on gross sales of the products
featured in the New Beck Infomercial and/or Third Beck Infomercial.

FIRST CLAIM FOR RELIEF
eclarato elief against JV

26.  Plaintiffs hereby incorporate by reference paragraphs | through 15
above as if fully set forth herein.

27.  An actual controversy has arisen and now exists between Plaintiffs
FP, and John Beck, LLC, on the one hand, and Defendant IVP, on the other hand,
as to their rights and obligations with respect to the New John Beck Infomercial,
the Third Beck Infomercial, and the products featured therein. An actual
controversy has arisen and now exists between Plaintiffs and Defendant in that
Plaintiffs contend (a) that therc is no agreement between Family Products or John

Beck Amazing Profits, LLC on the one hand, and [VP, on the other hand, (b} thus,
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there is no privity of contract between Plaintiffs and Defendant [VP; and (c) that
there is no agreement between K-TEL and [VP that transfers, assigns, or otherwise
grants to IVP any rights, title or interest in the New John Beck Infomercial and/or
Third Beck Infomercial, nor in the products or any copyrighted materials owned by
John Beck. '

28.  Plaintiffs desire a judicial declaration as to the rights, obligations and
duties of the parties with respect to the New John Beck Infomercial, the Third
Beck Infomercial, and the products and copyrighted materials contained therein,
Such a declaration is necessary and appropriate at this time under the
circumstances in order to ascertain the rights, obligations and duties of the parties
with respect to their obligations with regard to such copyrighted materials.

WHEREFORE, Plaintiffs pray for entry of Judgment against [VP as follows:

1. For a declaration of the rights and duties of the parties hereto,
including without limitation, with regard to New John Beck Infomercial, the Third
Beck Infomercial, and the products and copyrighted materials contained therein;

2, For costs of suit incurred herein;

3. For such other and further relief as the court may deem just and

proper.
DATED: February 7, 2007 RUSS, AUGUST & KABAT
Larry C. R
By: /q /
Lan'y C[ Russ
Attom%s for Plaintiffs
Famlly roducts, LLC and John
Beck Amazing Profits, LLC
| s Y Comimpoles Wt
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Raquet Vallsjo
rvallejo@raklaw, com

June 11, 2007

YiA CERTIFIED MaAIL

Mr. David Lindahl

Lindahl Company

RE Mentor, Iné.

100 Weymouth $t, Bldg. D
Rockland, MA 02370

Re:  Use of John Beck™ in your advertising on Google and at
www.MarkEvansDM.com A

Dear Mr. Lindahl:

.. We represent the owner of the trademark John Beck™, John Beck Amazing
Profits™ and John Beck Free and Clear Real Estate System™ (the “Marks™). It has
come fo owr .olient’s attention -that through the “website of which you are the owner .
and/or operator, . Www.R;:al»Estate—Fortune.mm;you-arc,inﬁ'inging and diluting our
client’s trademarks, and publishing content which, among other things, may violate the
Lanham Act, 15 US.C, § 1114 et seq, (as direct and indirect trademuark infringement, as
false designation of origin and false desoription, as trademark dilution, and as unfair
competition), California’s Unfair Competition statute, Cal. Bus. & Prof. Code § 17200
et seq. (as deceptive and unfair trade practices, and as false advertising), as well as Cal,

Bus. & Prof. Code § 14330 (injury to business reputation and dilution).

{,’ - . In particular, yout have purchased our clicitt’s trademnarked terms as keywords to

trigger your own advertising on Google (as a Sponssred Link for www.Real-Estate-

Fortune.com, on Google’s search results pages), which claims “Famous Gurus'
Exposed.” Further, you use the Marks, words and symbols, and/or false or niisleading

descriptions of fact which ara likely to cause confusion, or to canse mistake, or to

deceive as to the origin, sponsorship or approval of your own products and activitics,

and which cause dilution of the distinotive quality of the Marks,

be-50 damaged should. your illegal use. of the Marks and other unlawful conduct
continue, - S - L _

Our client has been substantially and irreparably damnaged arid will continue 1o

- . . R . Tl

J486414 070611 Lindahl-Real-Bstate-Forhme.doc
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28 Mr. Lindahl

E June 11, 2007

£ --__"..? Page 2

We demand that you immediately cease and desist using Jobn Beck™, John
Beck Amazing Profits™ and John Beck Free and Clear Real Estate System™, and that
you refrain from using, and inducing others to use, the Marks, or any eonfusingly similar
terms, in your advertising on Google, on your website www.Real-Estate-Fortune.com,
and on any other websites owned and/or operated by you.

If we do not receive a signed copy of this letter faxed to my attention at 3 10-826-~
6991 within 10 days of this date of this lefter, our client.will have no alternative than to
iprotect its interests indluding by taking the appropriate legal action.
f

We truly hope to avoid the necessity of filing a lawsuit against you.

This Jetter does not constitute a full and complete exposition of our client’s
position in this matter, and is not to be deemed an admission of any matter.
Moreover, this letter in no way constitutes a waiver of any right, remedy, claim, or
defense, legal or equitable, that our client may have, all of which are expressly
reserved.

You may contact the undersigned to discuss the foregoing, We look forward to
your immediate response.

Very truly yours,

14854-14 07061 | Lindahl-Real-Estatc-Forlunce doe
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Raguel Vallejo
rvallejo(@rekiaw.com

June 11, 2007

V1A CERTIFIED MAIL AND FaX (480) 247-5450 & ( 614) 474-1492

Mark Evans, DM
4719 Reed Rd., #325
Columbus, OH 43220

Ms. Vanessa Estadt
VE Properties, LLC
4656 Executive Dr,
Columbus, OH 44203

Re:  Use of John Beck™ in your advertising on Google and at
www.MarkEvansDM.com

Dear Gentlepersons:

We represent the owner of the trademark John Beck™, John Beck Amazing
Profits™ and John Beck Free and Clear Real Estate System™ (the “Marks™). It has
come to our client’s attention that through the website of which you are the owner(s)
and/or operator(s), www.MarkEvansDM.com, you are infringing and diluting our
client’s trademarks, and publishing content which, among other things, may violate the
Lanham Act, 15 US.C. § 1114 et seq. (as direct and indirect trademark infringement, as
false designation of origin and false description, as trademark dilution, and as unfair
competition), California’s Unfair Competition statute, Cal. Bus, & Prof. Code § 17200
et seq. (as deceptive and unfair trade practices, and as false advertising), as well as Cal.
Bus. & Prof. Code § 14330 (injury to business reputation and dilution).

In particular, you have purchased our client’s trademarked terms as keywords to
trigger your own advertising on Google (as a Sponsored Link for
www.MarkEvansDM.com, on Google’s search results pages), which claims “Real
Estate Gurus Exposed.” Further, you use the Marks, words and symbols, and/or false or
misleading descriptions of fact which are likely to cause confusion, or to cause mistake,
or to deceive as to the origin, sponsorship or approval of your own products and
activities, and which cause dilution of the distinctive quality of the Marks.

Our client has been substantially and irreparably darnaged and will continue to
be so damaged should your illegal use of the Marks and other unlawful conduct
continue,

1486-14 070611 LT Estadt-markevansdm doc
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Mr. Evans and Ms, Estadt
June 11, 2007
Page 2

We demand that you immediately cease and desist using John Beck™, John
Beck Amazing Profits™ and John Beck Free and Clear Real Estate Systern™, and that
you refrain from using, and inducing others to use, the Marks, or any confusingly similar
terms, in your advertising en Google, on your website www.MarkEvansDM.com, and
on any other websites owned and/or operated by you.

If we do not receive a signed copy of this letter faxed to my attention at 310-826-
6991 within 10 days of this date of this letter, our client will have no alternative than to
protect its interests including by taking the appropriate legal action.

We truly hope to avoid the necessity of filing a lawsuit against you.

This letter does not constitute a full and complete exposition of our client’s
position in this matter, and is not to be deemed an admission of any matter.
Moreover, this letter in no way constitutes a waiver of any right, remedy, claim, or
defense, legal or equitable, that our client may have, all of which are expressly
reserved, -

You may contact the undersigned to discuss the foregoing. We look forward to
your immediate response.

Very truly yours,

Agreed:

RV /nj

1486-14 070611 LT Estadt-markevansdm.doc
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0
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FACSIMILE TRANSMITTAL SHEET

TO: FROM:
Raquel Vallejo, Esq. Ronald K, Starkey, Esq,
COMPANY: DATR:
Russ August & Kabat 6/11/2007
FAX NUMDREX TGTAL NO. OF PAGES INCLUDING COVER:
(310) 826-6001 2
PHOMNE NUMMR:
H:
Mark Jenney — John Beck

Mureent Droareview O pLmase COMMENT [ PLEASE REPLY 1 pLEASE REGYCLE

NOTES/COMMINTS

Enclosed please find correspondence zegarding the above-captioned matter.

The informnadon contained in dhis frcsimila js 1apmey privileged and confidantial information and i inrended cply for the
st of the individual ox entity to which it it sddressed, mnd <ontaing informanion that i¢ exempt from disclogose under
applicsble law. [f the readez of this messoge ir not the intended recipient, of the employee or agent responsible for
delivering the message to the intended recipient, you are heeeby notified that any disseminadon, disttibution or copying of
thiz communication i . If you have received thhcommuniadunlucrmx.plmmmﬂfyus
immediatcly at our expense by relephone at 216-595-0071 20d rerurn the original raes¢3ge 1o us a1 the above addiess via the
U. 3. Postal Servics. THANK YOU,

The original of this transmission will be forwardad by:

>  Regular U. S. Mail X _

» Pertonal Massengey

> Certified Mail

> Ovemighe Delivery

> This facsimile will be the ONLY form of delivery

5196 RICHMOND ROAD
BBDFGRD HEIGHTS, QHIO
216-595-0071
216-595-0073 (FAX)

{ 000001 C0037815_1) BEK000054
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1Ierman LLP.

Altormays at Law

Ronald K. Starksy
Attomay st Law

amall. fes@rgthblemmun.com
" phone exdensicn, 353

June 7, 2007

VIA FACSIMILE (310.826.6991)
' ANDREGULAR MAIL

Raquel Vallejo, Esq.

Russ August & Kabat

12424 Wilshire Blvd., 12% Floor-
Los Angeles, California 50025

RE: Mark anney —John Beck
Dear Ms. Vallejo:

I am in receipt of your letter dated May 21, 2007, directed to Mark Jenney, and hereby
respond 1o the same. Please direct all future communication to my attention.

After reviewing your letter of May 21*, we must 1eject the contentions cont_ainéd therein.
Afer reviewing the relevant facts and law, it does not appear that your Lanham Act claims and
other state law claims have merit, : ‘

With respect to descriptive words used for AdWords on Google's systems, we dispute
that such words are violative of the Lanharn Act. Instead, we contend that any such words
employed are not violative of said Act, and further any such words fall within recognized usage
under fair trade, and/or description. Further, we question the time of any such complaint by your
client, and further question whether any actionable activity has occurred which demonstrates
infringement, dilution, false designation, and/or unfair competition. -

Accordingly, at this point in time we reject your demand as we do not believe it has
metit. If you wish to further discuss this matter please contact the undersigned. :

Sincerely, -
"ROQTH BIERMAN LLP

RKS:ar
cc: Vincent E. Fisher, Esq.
Mr. Mark Jenney

Ronald K. Starkey M

5196 Richmond Road | Bedford Heights, OH 44145 | p.216.595.0071 | £216.595.0073
' www rothbicrman.com ’ BEKOOQO55
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