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SCO files billion dollar lawsuit for misappropriation of trade secrets, tortious interference,
unfair competition and breach of contract

LINDON, Utah-March 7, 2003-The SCO® Group (SCO) (Nasdaqg: SCOX), the owner of the UNIX operating system,
announced today that it has filed legal action against IBM (NYSE:IBM) in the State Court of Utah, for misappropriation
of trade secrets, tortious interference, unfair competition and breach of contract. The complaint alieges that IBM made
concentrated efforts to improperly destroy the economic value of UNIX, particularly UNIX on Intel, to benefit IBM's
new Linux services business. )

IBM originally entered into their UNIX ficense agreement with AT&T in February 1985 In order to produce the AIX
operating system. These agreements require that the UNIX software code be held in confidence, and prohibit
unauthorized distribution or transfer.

In 1995, SCO purchased the rights and ownership of UNIX and UnixWare that had been originally owned by AT&T.
This included source code, source documentation, software development confracts, licenses and other intellectual
property that pertained to UNIX-related business. SCO became the successor in interest to the UNIX software
licenses originally licensed by AT&T Bell Laboratories to all UNIX distributors, including HP, 1BM, Silicon Graphics,
Sun Microsystems, and many others. :

As a result of IBM's unfair competition and the marketplace injury sustained by SCO, SCO is requesting damages in
an amount to be proven at trial, but no less than $1 billion, together with additional damages through and after the
time of trial.

SCO is also demanding that IBM cease these anti-competitive practices based on specific requirements sent in a
notification letter to IBM. If these requirements are not met, SCO will have the authority to revoke 1BM's AIX license
100 days following the receipt of SCO's letter.

SCO's letter and complaint have been filed by the law firm of Boies, Schiller and Flexner. SCO announced in January
that the law firm had been retained to research and investigate possible violations of SCO's intellectual property.

"SCO is in the enviable position of owning the UNIX operating system,” said Darl McBride,'pre_sident and CEO, SCO.
"It is clear from our stand point that we have an extremely compelling case against IBM. SCO has more than 30,000
contracts with UNIX licensees and upholding these contracts is as important today as the day they were signed.”

A copy of SCO's complaint is on file with the State Court of Utah and can also be found at www.sco.com/scosource.

Teleconference

SCO has scheduled a teleconference regarding this announcement for 11:00 a.m. Eastem time on March 7, 2003,
Press and analysts who are interested in participating in this announcement should call:

Toll Free within North America: (800) 289-0496

Toll Callers: (913) 981-5519

Toll Free within Europe: +800-7777-1112

Confirmation Code to enter call: 490616 '
Participants should dial into the teleconference 5 to 10 minutes prior to the scheduled start time.

SCO will offer an audio recording of this teleconference within two hours following the call. This recording will be
available for 30 days, both by phone and via the Web.

To access the audio recording by phone, dial:

Toll: 719-457-0820

Toll Free: 888-203-1112 .

Participants will need to enter the following confirmation code: 490616

To access the audio recording via the Web, go to the following URL: hitp://www.sco.com/scosource/
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About The SCO Group :

The SCO Group (NASDAQ: SCOX) helps millions of customers in more than 82 countries o grow their businesses
with UNIX business solutions. Headquartered in Lindon, Utah, SCO has a worldwide network of more than 16,000
resellers and 8,000 developers. SCO Global Services provides reliable localized support and services to all partners
and customers. For more information on SCO products and services visit http://www.sco.com.

SCO, SCOsource, UnixWare and the associated SCO logo are trademarks or registered trademarks of Caldera
International, Inc. in the U.S. and other countries, UNIX, used under an exclusive license, is a registered trademark of
The Open Group'in the United States and other countries, Linux is a registered trademark of Linus Torvalds. All other

brand or product names are or may be trademarks of, and are used to identify products or services of, their respective
owners. .
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