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UNITED STATESDISTRICT COURT
WESTERN DISTRICT OF WISCONSIN

UNITED STATESSECURITIES
AND EXCHANGE COMMISSION,

Plaintiff,
Case No.: 3:15-cv-45-jdp
2

THE ESTATE OF LOREN W.
HOLZHUETER and ISC, INC.
(d/b/a Insurance Service Center),

Defendants, and

HONEFI, LLC, ARLENE HOLZHUETER,
and AARON HOLZHUETER,

Relief Defendants.

ORDER APPOINTING RECEIVER

WHEREAS, on January 21, 201®Jaintiff the United StateSecurities and Exchange
Commission(the “Commission”suedDefendants Loren W. Holzhueter and ISC, Inc. (“ISC”)
alleging thathey were engaged in an ongoing Ponzi scheme that raised at least $10.4 million
from investors. (Docket No. 1.) The Complaint included Honefi, (lHbnefi’) as a Relief
Defendant. Following Loren W. Holzhueter’'s death,@rmenmissiorfiled an Amended
Complaint that(a) substituted the Estadé Loren W. Holzhueter (the “Estatedy a defendant
and (b) added Aaron Holzhueter and Arlene Holzhueter (Loren W. Holzhuetedsdavife) as
relief defendant$Docket No. 53);

WHEREAS, in the Complaint and Amended Complaint, @@mmissiorallegesthat
Loren W. Holzhueter antbC raisedmillions of dollars from investors beginning in March 2000
through November 2014 through fraudulent means. (Docket Nos. 1 and 53.) The Commission
contends that Loren W. Holzhueter and entities that he owned or controlled, includiagdSC

Honefi, obtained more than $26@llion from investors beginning in at least 1995 in connection
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with this schemethatISC made repayments to investors totaling at least $12 midimhthat
investorsstill have net lossasf at least $13.8nillion. Individuals who provided funds to Loren
W. Holzhueter or entitiehathe owned or controllefifom 1995 to 2015 pursuant to the
fraudulent means alleged in the Complaint and Amended Complaint are hereaigigitred to as
“Investors”;

WHEREAS, on November 2, 2015, the Court entered partial judgments by consent
against Defendants ISC and the Estate in whiclderedthatany award otivil penaltiesand
disgorgement of ill-gotten gains would be determined by the Courtthp@ommissiors
Motion for Remedies (Docket Nos. 80 and 81);

WHEREAS, on June 20, 2016, ti@ommissiorfiled an unopposed motion seeking
entry of consent and final judgments against the Estate, Honefi, and Arleriételzin wich
they consented to entry of final judgmevttich, among other relief, requires them to disgorge
Loren W.Holzhueter's iltgotten gains by relinquishin¢g) theproceeds from the policies
insuring Loren W. Holzhueter’s life (théd.ife Insurance Proceeds’(b) loans made or money
provided to ISC; (c) any ownership interest in ISC;galy ownership interest in Honefi; and (e)
Loren W. Holzhueter'snarital interest ircertainbank accounts held jointly withrlene
Holzhueter (Docket Nos. 145-1, 145-3, 145-4, B35-

WHEREAS, on October 20, 2016, the Court entered final judgments against Defendant
theEstae and Relief Defendants Honefnd Arlene Holzhuer,

WHEREAS, the Court finds that, based on the record in these proceettiags,
appointment of a receiver in this actiomecessary anappropriate for the purposes(0
distributing the Life Insurance Proceeds which are deposited with theyedithe Courin a
manner that treats alvestors equitably(ii) marshaling, preserving, selling, and distributing all

assets of Relief Defendant Honefi; and (iii) selling and distribwlhgssets of Defendant IS@
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a manner designed to maximize tlaue to creditors (including Investors);

WHEREAS, the Court finds that, based on the record in these proceedings, there is clear
and convincing evidence that there viodl irreparable injury unless aceiver is appointed by the
Court;

WHEREAS, the Court has broad, equitable discretion to order the relief set forth herein;
and

WHEREAS, this Court has subject matter jurisdiction over this action and personal
jurisdiction ovetrthe Life Insurance ProceedSC, and Honefi, and venue properly lies in this
district.

NOW THEREFORE, IT ISHEREBY ORDERED, ADJUDGED, AND DECREED
THAT:

l. Appointment of Receiver

1. Until further ader of this CourtMichael S. Polskys hereby appointed to serve
without bond as receiver (the “Receiver”) for the Life Insurance ProceedsfiHand I1SC.
. Distribution of Assets

2. As set forth ingreater detaibelow, the Receiver is authorized, empowegeti
directed to develop plan for:

a. Thedistribution of the Life Insurance Proceeds and other funds deposited with
the registry of the Coutb Investorg“Phase 1 Distribution”); and
b. The fair, reasonable, and efficient recovanglsaleof ISC and Honefi and/or
their assetgcollectively, the”Receivership Propertyand its distribution
(“Phase 2 Distribution”)
3. Arlene Holzhueter, Aaron Holzhueter, and the present or former officers,

directors, employees, agents, managers, trustees, attorneys, accoaiffileaies, contractors,
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and/or partners of Honefi an8C are hereby ordered to assist the Receiver in fulfilling his duties
and obligations as set forth herein. They must respond promptly and truthfully to altsdques
information and documents from the Receiver.

4. The Receier is authorized to engage and employ, with the prior approval of the
Court, any individuals or entities the Receiver deems reasonably necesassist with his
dutiesdescribed herei(fRetained Personnel”); however, the Receiver has a continuingaluty
ensure that there are no conflicts of interest between the Receiver, hreR&arsonnel, the
Life Insurance Proceedand theReceivershigroperty
I11.  Lifelnsurance Proceeds

5. Within 21 days of the entry of this Order, and with prior approval of the
Commission the Receiver shall draft and submit to the Court a Phase 1 Distribution Plan for the
Life Insurance Proceeds and other liquid assets. The Phase 1 Distributicgh&la

a. Provide forpro rata compensation to Investors based on their net prihcipa
loss;

b. Include a initial determination of the claim amount for each Investor, which
will be determined by summing the amounts invested less any repayments that
the Investor received (the “Initial Claim Determination”). The Receiver shall
rely on the Iniial Claim Determinationso be providedy theCommissiorfor
each Investor;

c. Include aprocedure for notifying Investors of the amount of his or her Initial
Claim Determinatiorf“Claim Notice”). The Claim Notice must also include
instructions and the deadline for Investors to oldtheir Initial Claim
Determination (a “Claim Objection”). The Investor shall bear the burden of

providing necessary documents to support his o€Chem Objection Claim
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Objections must be submitted to the Receiver aa€tdmmissiorwithin 30
days of tle mailing of the Claim Notice.

d. Include aprocedure for resolving Claim Objections, including requesting
additional documents from Investors or further analysis of records. The
Receiver shall confer with tteommissiorto resolve Claim Objections, but
the Receiver shall maKmal determinations concerning Claim Objections.

All Claim Objections must be res@d within 14 days of receipt.

e. Includea final list of claim determinations (“Final Claim Determinations”)
including,for each hvestor,an indication as to whether there was a Claim
Objection to the Initial Claim Determinatioand any adjustment made by the
Receiver as a resulfThe Final Claim Determination will also include the
amount of theoro rata distribution that each Investor will receive from the
Phase 1 DistributionThe Receiver shall file the Final Claim Determinations
with the Court within sevedays of resolving the last timely received Claim
Objection

f. Provide forpro rata compensation to counsel forGSor its fees and
expenses, at the same ratetesinvestors. The Receiver and the Commission
shall review the requested fees and submit any objections or a statement of
approval to the Court by the objection deadline in 6.

6. Defendants, Relief Defendantor otheinterested parties (other thamestors)
may object to the Phase 1 Distribution Plan or to the Initial Claim Determinations
(“Objections”). All Objections must be filed with the Court within 14 days frons#reice and
filing of the Phase 1 Distribution Plan. The Receiver and/oCtramissiorshall have seven

days to respond to any Objection. Prior to filing an Objection, the objecting paitynsiealand
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confer with the Receiver and t@®mmission to attempt to resolve thbj€xtion infamally.
This Court shall retain jurisdiction over, and shall adjudicatgObjection that is not resolved
informally.
7. Within 14 days of the entry of an order approving the Phase 1 Distribution Plan,
the Receiver shall:
a. Mail Claim Noticedo Investors;
b. Obtain a letter from the Clerk of Court stating the amount of funds held in the
Court’s registry for this case, establish a muerest bearing checking
account or accounts as may be necessangstitutionsansured by the Federal
DepositinsuranceCorporation(the “Receiver’'s Accounts”), and request the
Clerk to transfer those funds to the Receiver in trust for deposihato
Receiver’'s Accounts.
8. The Receiver will makero rata distributions to Investorand counsel for ISC
from the Receiver's Aawunts within 14 days of resolving the last timely received Claim
Objection. The distribution check shall be accompanied by the Final Claim Determination for
the Investor and the amount of any remaining claim (the “Remaining Claincylatdd by
subtracing the distribution amount frothme Final Claim Determination.
9. TheCommission Defendants, and Relief Defendants are hereby ordered to
cooperate with the Receiver and to promptly answer his requests to minimize expeused
by the Receiver. Such cperation includes, but is not limited to, providing Investor contact
information and assisting with the contents of the notice provided to Insestor
10.  With prior approval of the Court, theeReivermay, if necessargngage a
professional to fulfill all inome tax reporting requirements of the Life Insurance Proceeds and

other liquid assets that are distributed pursuant to the Phase 1 Distributiohathe “
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Administratot).

11.  With prior approval of the Court and the Commission, the RegahveTax
Administraor, and the Retained Personmay recoveno more than $200,000, in aggregatie,
theirreasonable costs and fees associated with executing the tasks described inngdse®rap
and 10, abovdrom the Life Insurance Proceed§o the extent that the reasonable costs and fees
incurred by the Receiver, the Tax Administrator, and the Retained Peraseaeiated with
executing the tasks described in paragsap® and 10, abovexceeds200,000, theynay
recover those fees, with prior approval of the Court an€tmmissionfrom assets or funds of
ISC or Honefi or from the Phase 2 Distributiddnder no circumstances shall the Receiver
any of his Retained Personnel described hereaaver anyosts or fees unrelated to theks
described irparagraphs-8 and 10, abovdtom theLife InsuranceProceeds.

12.  Aside from the funds discussed in paragraph 11, above, no claimant hlesides
Investors and counsel for ISC shall receive funds from the Phase 1 Distribution.

13.  With prior approval of the Court and the Commissibte, Receivemaydefend
againstclaimsagainst Life Insuranceroceeds.However, the Commission is also authorized to
defend against suatiaims
V. Honefi

14.  Pursuant to the final judgments entered against them, Defahédistateand
Relief Defendant Arlene Holzhueter are dirediedffect all corporate formalitiesecessaryo
transfer their ownership interests in Honefi to the Receovbold in trust to administer
according to théerms of this @der or any subsequent order of the Court.

15. The Receiver shall have all powers, authorities, rigirid privileges heretofore
possessed by the officers, directors, managesgeneral and limited partners of Honefder

applicable stateral federal law, by the governing charters léwys, articlesand/or agreements
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in addition to all powers and authority of a receiver at equity, and all powers cdnipoe a
receiver by the provisions of 28 U.S.C. 88 754, 959, and 1692, an& Fed. P. 66.

16.  No person holding or claiming any position of any sort with Hostedil possess
any authority to act by or on behalf of Honefi. The trustees, directors, sffrnanagers,
employees, investment advisors, accountants, attorneys, and otheoég¢torisfiare hereby
dismissed and the powers of any general partdeectors and/or manageise hereby
suspended. Such persons and entities shall have no authority with respect to Honeficgmeperat
or assetsexcept to the extent as may heredfieexpressly granted by the Receiver. The
Receiver shall assume and cohth@ operation of Honefi anmhay pursue and preserve allits
claims.

17.  The Receiver has the following powers and duties with respect to Honefi:

a. To use reasonable efforts to detere the nature, location, and value of all
assets and reploperty which Honefi owns, possesses, has a beneficial
interest in, or controlgndmay rely on information provided to him by the
Commission and/or Honefi's former officers and directors in so doing;

b. To take custody, control, and possession of all the funds, property, premises,
leases, and other assets@fin the possession or under the direct or indirect
control of, Honefi; to manage, control, operate, and maintain Honefi including
real estate it owndo use income, earnings, rents, and profits for the purpose
of managing, controlling, operating, and maintairtfanefi and its assets

C. To sell, with the prior approval of the Court, Horgefeal propertyeither in
conjunction with a salof ISC or separately, to maximize return to Investors
and Honefi's creditors

d. To transfer, compromise, or otherwise dispose ofcdriyonefi’'s property
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other than real estat&jthout further order of the Court in the ordinary course
of business, on terms and in the manner the Receiver deems most beneficial to
maximize return to Investoend Honefi's creditors;

If the Receiver is unable to locate a suitable purchaser for all or part of Honefi
or its assetwithin 180 days of the entry of this Ordéne Receivemay. (a)

submit a request to the Court for additional timéocate a suitable purchaser;

or (b) with prior approval of the Court and the Commission, wind down

Honefi or the portions of Honedir its assts that it is unable to sell;

With prior approval of the Couss discussed belgwo distribute the proceeds
from the sale of Honefi and/or its assets to Investndksits creditors;

To make such payments and disbursement from additional funds so taken into
his custody, control, and possen, or thereafter receivéather than the Life
Insurance Proceeljsand to incur such expenses as may be necessary or
advisable in the ordinary course of business in discharging his duties as
Receiver;

. With the prior approval of the Court and the Coission to bring legal

actions based on law or equity in any state, federal, or foreign court as he
deems reasonably necessary or appropriate in discharging his duties as
Receiver;

To take such action asnecessary and appropriate to prevent the dissipation
or concealment of any funds or assets or for the preservation of any such
funds and assets of Honefi;

To take any action which could be taken by the officers, directors, partners,

members, shareholders, and trustees of Homed;
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k. To take such other action as may be approved by this Court.

Access to I nformation

18.  Arlene Holzhueter and Aaron Holzhueter, and the present or former officers,
directors, employees, agentsanagers, trusteeattorneys, accouants,affiliates, contractors,
and/or partners of Honefi, ISC, or Quality Tax and Accounting Services tTQ@a(ity Tax”) (to
the extent that they provided services to Honefi or have possession, custody, or control of
Honefi’'s business records) are herebbgered and directed fweserve and, at the Receiver’s
request, turn over to the Receiver forthwith all paper and electronic informatianddor
relating to, Honefi; such information shall include but not be limited to bookseandds,
document®r instrumentselectronically stored information (“ESI”), computers, laptops, hard
drives, external storage drives, and any other such memory, media or elettragje devices,
books, papers, data processing records, evidence of indebtedness, bank records and accounts,
savings records and accounts, brokerage records and accounts, certificates pfstiepesi
bonds, debentures, and other securities and investments, contracts, mortgage®, foffice
supplies, and equipment.

19.  All persons and entities having control, custody, or possessidarafi’'s assets
or property are hereby directed to turn such property over to the RecBovdre extent that
Honefi's ESI is stored or maintained on devices or equipment owned by persons & ettire
than Honefi, such persons or entities must preserve Honefi’'s ESI and provide a soply BSI
to the Receiver.

20.  Within 10 days of the entry of this Order, Honefi shall file with the Court and
serve upon the Receiver and the Commission a sworn statéstiagt

a. The identity, locationand estimated value Honefi's real and personal

property;
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b. Every account at every bank, brokeréiga, or other financial institution in
the name of Honefi, over which Honefi has signatory authority, or in which
Honefi has an ownership interest, and the current balance oeemhnt;

c. All credit, bank, charge, debit, or other deferred payment card issued to or
used by Honefiincluding but not limited to the issuingstitution, the card or
account number, all persons or entities to which a card was issued and/or with
authority to use a card, and the balance of each account and/or card as of the
most recent billing statement;

d. All employees (and job titles thereof), otlpersonnel, attorneys, accountants,
and any other agents or contractorgiohefi; and

e. The names, addressesd amounts of claims of all known creditors of
Honefi.

21.  Within 10 days of the entry of this Ordeétonefishall provide to th&eceiver
and the Comissioncopiesof Honefi'sfederal income tax returns for the past five yeath all
relevant and necessary underlying documentation.

22.  All banks, brokerage firms, financial institutions, and other persoestiies
which have possession, custodycamtrol of any assets or funds held by, in the name of, or for
the benefit of, diectly or indirectly, Honefthatreceive actual notice of this Order by personal
service, facsimile transmissipor otherwise shall:

a. Not liquidate, transfer, sell, convey, otherwise transfer any assets,
securities, funds, or accounts in the name of or for the benéfarodfi
except upon instructions fmthe Receiver,

b. Not exercise any form of seff, alleged set-off, lien, or any form of self-help

whatsoever, or refuse taansfer any funds or assets to the Receiver’s control
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without the permission of this Court;

c. Within five business days of receipt of that notice, file with the Court and
serve on the Receiver and counsel for the Commission a certified statement
setting fath, with respect to each such account or other asset, the balance in
the account or description of the assets as of the close of businesdateth
of receipt of the notice; and

d. Cooperate expeditiously in providing information and transferring funds,
assetsand accounts to the Receiver or at the direction of the Receiver.

23. The Receiver is authorized take immediate possession ofralal propertyof
Honefi, wherever located, including but not limited to all ownership and leasehold ts\&mds
fixtures The Receiver has the authoritygermit any tenants donefi’'s real property to
continue to use such property.

Noticeto Third Parties

24.  The Receiver after receiving the information identified in fj(@Dand(e) above
— shall promptly give notice of his appointment to all known officers, directors, agents,
employees, shareholders, creditors, debtors, managergieneral and limited partners of
Honefi, as the Receiver deems necessary or advisable to effectuapethton of the
receiversip.
25.  All persons and entities owing any obligation, debt, or distribution with respect to
an ownership interest to Honefi shall, until further ordered by this Court, pay all sigdtiobks
in accordance with the terms thereof to the Recearad higeceipt for such payments shall
have the same force and effect as if Hoheafl received such payment.
26. In furtherance of his respsibilities in this matterthe Receiver is authorized to

communicate with, and/or serve this Order upon, any person, entifgyernment office thdte
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deems appropriate to inform them of the status of this mattésrathé financial condition of
Honefi. All government offices which maintain public files of security interestsahaed
personal propertghall, consistent witkuch office’s applicable procedurescord this Order
upon therequesbf the Receiver or thEommission

27.  Subject to payment for services providealy antity furnishing water, electric,
telephone, sewage, garbagetrash removal services onefi shdl maintain such service and
transfer any such accounts to the Receiver unless instructed to the doptle\yReceiver.

M anaging Assets

28. The Receiverhsall establish one or more custodial accoan federally insured
bank to receive and hold all cash equivalent property of Honefi.

29. The Receiver’'s deposit account shall be entitled “Recaivitount Estate of
Honef’ together with the name of thaction.

30. The Receiver shall take all necessary steps to ettadde funds to obtain and
maintain thestatus of a taxable “Settlement Fund,” within the meaning of Section 468B of the
Internal Revenue Code and of the regulations, when applicable.

V. ISC

31. Effective immediately, th®eceiverassumesheresponsibilitiespowers, and
duties of the Independent Madoii as set forth in paragraphs 4 throughoi4he Order
Appointing Independent Monitor(Docket No. 25.) The previously appointed Independent
Monitor, DavidOmachinskiDocket No. 30), is dismissed and relieved of his dutidee T
Receiver is authorized to compenddie prior hdependent Monitor for up to 10 howrfs
consulting time ISC shall compensate the prior Independent Monitor for up to 10 hours of these
services as directed by the Receiver. The Receiver may requesizaiibn from the

Commissiorto retain the Independent Monitor for further consulting time if needed.
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32. The Receiver shall have the following additioredponsibilitiespowers, and

dutieswith respect to ISC

a.

To enter into a consent judgment with the Cassonto settle the
Commission’s claims against ISC in this action;

To use reasonable efforts to determine the nature, location, and value of all
assets and propertigatISC owns, possesses, has a beneficial interest in, or
controls; the Receiver may yebn information provided to him by the
Commission and/or ISC employees, officers, and directors in carrying out this
duty;

To sell ISCand/or its asseteither in whole or in parfree of lienswith prior
approval of the Court, tmaximizevalue and funds available for distribution

to ISC’s creditors and Investors;

If the Receiver is unable to locate a suitable purchaser for all or part of ISC
its assetsvithin 180 days of the entry of this Order, the Receiver, with prior
approval of the Court and the Commission, may wind down ISC or the
portions of ISCor its assetthat it is unable to sell

To distribute the proceeds from the sale of ISC and/or its assets to Investors
and to make legally required paymentgteditors, employeesand agents3s
described below

To make such payments and disbursement from additional funds so taken into
his custody, control, and possession, or thereafter receirext,than the Life
Insurance Proceeds, and to incur such expenses as may be necessary or
advisable in the ordinary course of business in discharging his duties as

Receiver;
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g. To take such action as necessary and appropriate to prevent the dissipation or
concealment of any funds or assets or for the preservation of any such funds
and assets of ISC;

h. To evaluatgast payments by ISC tavestors and to recommend to the Court
clawback of payments if such would be equitable and beneficiatto th
Investors;

i. To take such other action amy be approved by this Court.

Access to I nformation

33. Arlene Holzhueter, Aaron Holzhuetehgtpast and/or present officers, directors,
agents, managers, general and limited partners, trustees, attorneys, ats@mat@&mployees
of ISC, Honefi, or Quality Tax (to the extent that they provided services to ISC er hav
possessiancustody, or control of ISC’s business recomt®) hereby ordered and directed to
preservall paper and electronic information of, andfeliating tolSC; such information shall
include but not be limited to books and records, documents or instruB8ihtspmputers,
laptops, hard drives, external storage drives, and any other such memory, meztianiel
storage devices, books, papers, data processing records, evidence of indebtedness, dsnk recor
and accounts, savings records and accounts, lag&eecords and accounts, certificates of
deposit, stocks, bonds, debentures, and other securities and investments, contractssmortgage
furniture, office supplies, and equipment. The Receiver is authorized to have accestto a
review this informatia. The Receiver, in his discretion, may reach an agreement with ISC
employees about the retention of documents related to thee-diay operations of ISC.

34.  Within 14 days of the entry of this Ordd&C shall serve upon thReeceiver and
the Commissiom svom statementisting: (a) the identity, locationand estimated value of alf

ISC’s property (b) all ISC employees (and job titles thereof), other personnel, attorneys,
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accountantsand any other agents or contractors; andh@hames, addressesid amounts of
claims of all known creditors d¢6C.

35.  Within 14 days of the entry of this Ordé8C shall provide to th&®eceiver and
the Commissioropies oflISC’s federal income tax returns ftive prior five yearsvith all
relevant and necessary undemtyidocumentation.

36.  All banks, brokerage firms, financial institutions, and other persoestiiesthat
have possession, custody, or control of any assets or funds held by, in the name of, or for the
benefit ofISC, directly or indirectly thatreceiveactual notice of this f@er by personal service,
facsimile transmissiqgror otherwise shall:

a. Not exercise any form of seff, alleged set-off, lien, or any form of self-help
whatsoever

b. Within five business days of receipt of that notice, file with the Court and
serve on the Receiver and counsel for the Commission a certified statement
setting forth, with respect to each such account or other asset, the balance in
the account or description of the assets as of the close of businesdateth
of receipt @ the notice; and

c. Cooperate expeditiously in providing informatitanthe Receiver or at the
direction of the Receiver.

Noticeto Third Parties

37. The Receiver after receiving the information identified in § @) and(c) —
shall promptly give notice of his appointment to all known officers, directors, agemye®s,
shareholders, creditors, debtors, managers, and general and limited pait®€rastthe
Receiver deems necessary or advisable to effectuat@dnation of the receivership.

38. Infurtherance of his respaibilities in this matterthe Receiver is authorized to
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communicate with, and/or serve this Order upon, any person, entity, or governmenthaithe
deems appropriate to inform them of the status of this mattésrahd financialcondition of
ISC. All government offices which maintain public files of security interests in rehparsonal
propertyshall consistent with such office’s applicable proceduresprd this Ordeapon the
requesbf the Receiver or thEommission

Operations of | SC

39. To preserve the value of ISC for thenefit of creditors (including Investors), the
Receiver, irhis discretion may take all necessary and reasonable steps to ensure that ISC
continues operations until it can be sold. This includepoiner to retain current management
and employees, and to incur reasonable expenses in the ordinary course of busiondssy(i
payment of salaries in the ordinary course). For payments by ISC outsideoaditiey course
—including payment of outside counsel and other profeakieas- the Receiver and theaRies
shall follow the procedures outlined in the Court’s Order Appointing Independent Manitor
7196-8. Docket No 25)

VI.  Phase2 Distribution

40. As soon as possible afteegotiating an agreemeintprinciple to sell ISC,

Honefi, and/or their assets, and with prior approval ofbmmissionthe Receiver wilfile a
motion(the “Sale Motion”)disclosing theéerms of thesale to the Court and request the entry of
anorder: (1) authorizing the sale; (2) authorizing the winding-dowangfportions of ISC

and/or Honefi that are not subject to the sale; and (3) requiring that credil8( anhd Honefi
(other than Investors) submit claims to the Receiver along with supporting eotation
regarding lhe nature of their claim, the amount due, and any related security interest,Mithi
days of the entry of the ord@he “Sale Order”)

41. Defendants, Relief Defendantsyestors, or other interested partieayobject to

Pagel7 of 25



theproposed sale of ISC, Honefi, and/or their assatlssuch objectionsmust be filed with the
Court within 14 days dfheentry of the Sale MotianThe Receiver and/or tl@@mmissiorshall
have seven days to respond to angh djection. This Court shall adjudicate these objections.

42.  Within 14 days of the entry of the Sale Ordbe Receiver shall establish non
interest bearing checking accounts as necessary to ensure that all funds he receitres f
sale(s)are insured by the Federal Deposit Insurance Corporation. If ISC and Hensfich
pursuant to separate agreemethis,Receiveshall establish separate accounts for the proceeds
of ISC’s and Honefi’'s sales.

43.  Within 14 days othe entry of the Sale OrdaheReceivershalldraft, and with
prior approval of th&€ommission, submit to the Court a Phase 2 Distribution Plan. The Phase 2
Distribution Plan shalinclude the method for allocating funds obtained from the sale orcfales
Honefi, ISC, and/or their assets, as well as any funds that the Receaigedsfrom operating
Honefi, a detailed description of the distribution process, and the timeline of thigudish. It
will also include a list of the Renrang Claims for each Investor.

44. Defendants, Relief Defendantsyestors, or other interested partieay object to
the Phase 2 Distribution Plan (“Phase 2 Objection”). Phthse Dbjections must be filed with
the Court within 14 days dhe filing of the Phas2 Distribution Plan. The Receiver and/or the
Commissiorshall have seven days to respond to any Objection. This Couragjualicate
Phase Dbjectiors.

45.  Within 14 days of the order approving the Phase 2 Distribution PlaiReceiver
will begin making distributions.

VII. Injunction Against Interference with Receiver
46.  Arlene Holzhueter, Aaron Holzhueter, any officer, director, employee, aorgrart

of ISC or Honefi,andall persons receiving notice of this Order by personal serfacsimile or
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otherwise, are hereby restrained and enjoined frioactty or indirectly aking any action or
causing anyction to be taken, without tlepress written agreement of the Receiwdrich
would:

a. Interfeewith theReceiver'sduties as authorized by this Order; such
prohibited actiongnclude but are not limited tosingself-helpor executing or
issuing or causing the execution or issuance of any court attachment,
subpoena, replevin, execution, or other process for the purpose of impounding
or taking possession of or interfering with or creating or enforcing a lien upon
the Life Insurance Proceeds, Honefi, or ISC or their property;

b. Hinder, obstructor otherwise interfere with the Receiver in the performance
of his duties; such prohibited actions include dmatnot limited toconcealing,
destoying, or alteringrecordsor informaton;

c. Dissipateor otherwise diminish the value thfe Life Insurance Proceeds,
Honefi, or ISC or their property; such prohibited actions include but are not
limited toreleasing claims adisposing, transferring, exchanging, assigning,
or in any way convagig property (except with respect to ISC, which may do
so in the ordinary course of its business), enforcing judgments, assessments,
or claims againgtroperty atempting to modify, cancel, terminate, call,
extinguish, revokeor accelerate (the due dat® any lease, loan, mortgage,
indebtedness, security agreent or otheragreemenéxecuted bySC or
Honefior which otherwise affecanyof their propertyor

d. Interfere with or harass the Receiver, or interfere in any manner with the
exclusive jurisdiction of this Court ovére Life Insurance ProceedSC, or

Honefi.
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47.  Arlene Holzhueter, Aaron Holzhueter, and all officers, directors, employees,
agentspr partnes of ISC or Honefshall cooperate with and assist the Receiver in the
performance of his duties

48. The Receiver shall promptly notify the Court @adadmmissioncounsel of any
failure or apparent failure @ny person or entity to comply in any way with teenis of this
Order.

VIII. Stay of Litigation

49.  As set forth in detail below, the following proceedings — excluding the instant
proceedingall police or regulatory actions and actions of the Commission related to the above-
captioned enforcement action, amd e Aaron Holzhueter, Case No. 3-16-13134-rdm (Bankr.
W.D. Wis.) — are stayed until furtherder of this Court:

All civil legal proceedings of any nature, including, but not limited
to, bankruptcy proceedings, arbitration proceedings, foreclosure
actions, default proceedings, or other actions of any nature
involving: (a) the Receiver, in his capacity as Receiverth@® Life
Insurance Proceeds; (Qroperty owned by ISC or Honefi
wherever located;d} ISC or Honefj including subsidiaries and
partnerships(e) any of ISC’s or Honefi’'spast or present officers,
directors, managers, agents, or general or limitech@agued for,

or in connection with, any action taken by them while acting in
such capacity of any nature, whether as plaintiff, defendant; third
party plaintiff, thirdpaty defendant, or otherwise(such
proceedings are hereinafter referred to as “Aagill
Proceedings’)

50. The parties to any and all Ancillary Proceedings are enjoined from commencing
or continuing any such legal proceeding, or from taking any action in connectioanyisuch
proceeding, including, but not limited to, the issuance or eynpént of process.

51.  All Ancillary Proceedings are stad in their entirety, and all courts having any

jurisdiction thereof are enjoined from taking or permitting any action fumtier order of this

Court. Further, as to a cause of action accrued or accruing intladife Insurance Proceeds,
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ISC, or Honefiagainst a third person or party, any applicable statute of limisasdalled
during the period in which this injunction against commencemengaf froceedings is in
effect as to that cause of action.
IX.  Bankruptcy Filing

52. The Receivemay seelkauthorization of this Coutb file voluntary petitions for
relief under Title 11 of the United States Code (the “Bankruptcy Gddel'SC or Honefi, if he
believes that such action is necessary to maximize the funds to be returnegdtmrsn¥elSC
or Honefi is placed in bankruptcy proceedinty® Receivemaybecome, anthaybe
empowered to operageich entityas a debtor in possession. In such a situatios Receiver
shall have all of the powers and duties as provided a debtor in giossesder the Bankruptcy
Code to the exclusion of any other person or entity.

53. Thestay of litigation set forth in SectionlN, above,bais any person or entity,
other than the Receiver, from placing either ISC or Honefi in bankruptcy progsedin
X. Liability of Receiver

54.  Until further ader of this Court, the Receiver shall not be required to post bond or
give an undertaking any type in connectiowith his fiduciary obligations in this matter

55. The Receiver antdis Retained Personnelging within scope of such agen@re
entitled to rely on all outanding rules of law andrdersof this Court and shall not be liable to
anyone for their own good faith compliance with any order, rule, law, judgment, oreddcorao
event shall the Receiver or Retained Personnel be liable to anyone footitefagh
compliance with their duties and responsibilities as Receiver or Refa@rsdnnel.

56.  This Court shall retain jurisdiction over any action filed against the Receiver or
Retained Personnel based upon acts or omissions committ&dl irefiresentative capacities.

57. Inthe event the Receiver decides to resign, the Receiver ssiadjifie written
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notice to the Commission’s counsel of record and the Court of its intention, and gimatiesi
shall not be effective until the Court appoints a successor. The Receiver shallltveisdich
instructions as the Court may provide.
Xl.  Recommendations and Reports

58.  Within 30 days after the end of each calendar qualteReceiveshall file and
serve dull report and accountingf ISC and Honefi, and once authorized by the Court, Phase 1
and Phase 2 Distributiorfthe “Quarterly Status Report”), reflectiifip the best of the
Receiver’'s knowledge as of the period covered by the repargxistence, value, and location
of all of ISC’s and Honefi's property, the funds remaining from the Phase 1 and Phase 2
Distributions, and the extent of liabilities, both those claimed to exist by others and those the
Receiver believes to be legal obligationdS€E€ and Honefi.

59. The Quarterly Status Repaittall contairthe following:

a. A summary of the operations of thed¢eiver;

b. The amount of cash on hand, the amount and nature of accrued administrative
expenses, and the amount of unencumbered funds isttte;e

c. A schedule of albf theReceive’s receipts and disbursements (toattached
as Exhibit A to the Quarterly StatBeport), with one column for the
quarterly period covered and a second column for the entire duration of the
receivership;

d. A description of all known property of ISC and Honefi, including approximate
or actual valuations, anticipated or proposed dispositions, and reasons for
retaining assets where no disposition is intended;

e. A description of liquidated and unliquidated claims held by ISC and Honefi,

including the need for forensic and/or investigatory resources; approximate
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valuations of claims; and anti@fed or proposed methods of enforcing such
claims (induding likelihood of success meducing the claims tudgmentand
collecting such judgments);

f. Alist of all known creditors with their addresses and the amounts of their
claims;

g. TheReceiver's recommaations for a continuation or discontinuation of the
receivership and the reasons for the recommendations.

60. On the request of the Commission, the Receiver shall provide the Commission
with any documentation that the Commission deems necessary to megoitsg
requirements, that is mandated by statute or Congress, or that is otheogssangto further
the Commission’s mission.

XIl. Fees, Expenses, and Accountings

61. Subject to pragraphd.1 and 61-66the Receiveneed not obtain Court approval
prior to the disbursement of funfits expenses the ordinary course of the administration and
operation of the receivership. Further, prior Court approval is not required for payments of
applicable federal, stater local taxes.

62. The Receiver and Retained Personnel are entitled to reasonable compensation and
expense reimbursement frd®C and Honefisubject ® the limitations set forth ingvagraph 11
above as described in the “Billing Instructions for Receivers in Civil Acti@esnmenced by
the U.S. Securities and Exchange Commission” (the “Billing Instructiogsteal to by the
Receiver Such compensation shediquirethe prior approval of the Court.

63.  Within 45 days after the end of each calendar quahteriReceiver and Retained
Personnel shall apply to the Court for compensation and expense reimbursement feord ISC

Honefi (the “Quarterly Fee Applications”)At least30 days prior to filing each Quarterly Fee
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Application with the Court, the Receiver will serve upon colftsehe Commissiora complete
copy of the proposed Application, together with all exhibits and relevant billingnatan in a
format to be provided b€ommissiorstaff.

64. All Quarterly Fee Applicationwill be interim and will besubject to cost benefit
and final reviews at theclose ofthereceivership. Athecloseof thereceivership, the Receiver
will file a final fee applicationdescribing in detail the costs and benefits associated with all
litigation and otheactons pursued by the Receiver during the course of the receivership.

65. Quarterly Fee Applicationsmay be subject ta holdback in the amount of 20
percentof the amount of fees and expenses for each application filed with the Coutbtalhe
amounts held back during the course of the receivership will be paid out at theatisaréhe
Court as part of the final fee application submitted at the close of the rebh@vers

66. EachQuarterly Fee Application shall:

a. Comply with the terms of thBilling Instructionsagreed to by the Receiver;
and

b. Contain representations (in addition to the Certification required by the Billing
Instructions) that: (i) the fees and expenses included therein weresthaur
the best interests of ISC and Honefid(ii) with the exception of the Billing
Instructons,the Receivehas not entered into any agreement, written or oral,
express or implied, with any personentityconcerning the amount of
compensation paid or to be paid from ISC or Honefi funds, or funds generated
during the eceivership, or any shag thereof.

67. Atthe close of theaceivership, the Receiver shall submit a Final Accounting, in a
format to be provided b ommissiorstaff, as well ashe Receiver’s final application for

compensation and expense reimbursement.
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Entered Octobe20, 2016.

BY THE COURT:

s/

JAMES D. PETERSON
District Judge
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